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FIRST QUARTERLY REPORT 2017

FOR THE THREE MONTHS ENDED 31 MARCH 2017

Characteristics of the Growth Enterprise Market (the
" '"GEM’ ’ ) of The Stock Exchange of Hong Kong
Limited (the ‘ ’‘Stock Exchange’ ' )

GEM has been positioned as a market designed to
accommodate companies to which a high investment
risk may be attached than other companies listed on
the Stock Exchange. Prospective investor should be
aware of the potential risk of investing in such
companies and should only make the decision to
invest after due and careful consideration. The greater
risk profile and other characteristics of GEM mean that
it is a market more suited to professionals and other
sophisticated investors.

Given the emerging nature of companies listed on
GEM, there is a risk that securities traded on GEM may
be more susceptible to high market volatility than
securities traded on the Main Board and no assurance
is given that there will be a liquid market in the
securities traded on GEM.

The Hong Kong Exchanges and Clearing Limited
and the Stock Exchange take no responsibility for
the contents of this announcement, make no
representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever
for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this
announcement.

This report, for which the directors (the
“Directors” ) of China Health Group Inc.
(formerly known as Venturepharm Laboratories
Limited) (the “Company” ) collectively and
individually accept full responsibility, includes
particulars given in compliance with the Rules
Governing the Listing of Securities on the GEM of
the Stock Exchange (the “GEM Listing Rules” )
for the purpose of giving information with regard
to the Company. The Directors, having made all
reasonable enquires, confirm that, to the best of
their knowledge and belief: (1) the information
contained in this report is accurate and complete
in all material respects and not misleading; (2)
there are no other matters the omission of which
would make any statement in this report
misleading; and (3) all opinions expressed in this
report have been arrived at after due and careful
consideration and are founded on bases and
assumptions that are fair and reasonable.
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CHINA HEALTH GROUP INC.
FEERSBEFTRLA

(Carrying on business in Hong Kong as “B+EE5£E" )
MU [ BEeBEER | 2aBETEREED)
(Formerly known as “Venturepharm Laboratories Limited” )
(A [ BERBREXFRAR )
(Incorporated in the Cayman Islands with limited liability)
RHESEEEMBRIZER L A)

(Stock Code: 8225)

(R 4XaR: 8225)

The board of Directors (the “Board” ) of the Company is
pleased to present the unaudited consolidated results of
the Company and its subsidiaries (the “Group” ) for the
three months ended 31 March 2017 (the “Quarter” ),
together with the unaudited comparative figures for the
corresponding period of 2016.

HIGHLIGHTS

1. The Group achieved a turnover of about RMB 8,288,000
for the Quarter, representing an increase of approximately
24.18% from 6,674,000 compared with the corresponding
period of 2016.

2. The Group achieved Profit before Taxation of about RMB
2474,000for the Quarter, while it recorded Profit before
Taxation of about RMB 1,538,000 in the corresponding
period of 2016,representing an increase of approximately
61% compared with the corresponding period of 2016.

3. The Group recorded Basic Eamings per share of approximately
RMB 0.21cents for the Quarter, while it recorded Basic Loss
per share of approximately 0.17 cents in the corresponding
period of 2016 ,representing an increase of approximately
23.53% compared with the corresponding period of 2016.

4. The Board does not recommend the payment of any
dividend for the Quarter.
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

RElETmR
Unaudited
KB
Three months ended 31
March
HIE=A=+—HI=EA
2017 2016
—B—tFE FF
Notes RMB' 000 RMB’ OOO
BE AREBTR AB®Tr
Turnover L 3 8,288 6,674
Cost of sales EHEMA (1,314) (474)
Gross profit EF 6,974 6200
Other income HAbg N 3 3 15
Administrative expenses TR 4 (4,480) (4,537)
Profit from operations EEFIHE 2,497 1,678
Finance costs BATE R s (23) (140)
Profit before income tax FRFL AT 2,474 1,538
Income tax Frig#t 5 (371) (8)
Profit for the period HARE R 2,103 1,530
Attributable to : LTS
Owners of the parent /NI Z= DN 2,103 1,530
Non-controlling interests E| A ig - -
2,103 1,530
Earnings/(Loss) per share SR (EE)/&F 6
- basic N 0.2111 0.174l
- diluted — 0.214ll 0.151h
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

iFatEmEEk
Share Statutory
Based enterprise
Share Payment Special Capital Statutory fund Retained Non-controlling
capital reserve Reserve reserve reserve expansion eamings Total interes Total
B BRIPZAR Rl BEAifHE EERTE BERE Rt A &5 0] R
ikt BREES (B8) s &af
RMB" 000 RMB' 000 RMB' 000 RMB' 000 RMB' 000 RMB' 000 RMB' 000 RMB' 000 RMB' 000 RMB' 000
ARBTT ARBTT ARETT ARETT AEETT ARETR ARB#ETR ARETt AB®TR ARSTRT
At 1January 2016 )
T S 81,669 5626 6,039 2254 3821 6,986 (146,093)  (39,668) (39,668)
Profit / (Loss) for the period i i
S (R ) 1,530 1,530 1530
At 31 March 2016
WoE—xE= A=t 81,699 5626 6,039 2254 3821 6,986 (144563) (38138 (38,138)
At 1January 2017 )
WoEtE—FA—R 88,673 7,050 6,039 6,231 3821 6,986 (143966)  (25,166) (25,166)
Profit for the period i i
e 2103 2103 2103
ASLMarch 017 gge73 7050 6,039 6231 3821 6986 (41863 (23,063) - (23063)
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NOTES TO THE FINANCIAL STATEMENTS
AT

1. Corporate information

1. EFXEH

China Health Group Inc. (The “Company ” ) was
incorporated in the Cayman Islands on 21 May 2002 as
an exempted company with limited liability under the
Companies Law (2002 Revision) of the Cayman Islands.
The address of its registered office is Scotia Centre, 4th
Floor, PO Box 2804, George Town, Grand Cayman,
Cayman Islands and its principal place of business is
Building AIl Venturepharm Center, No. 11 of West
Third Ring North Road, Haidian District, Beijing, the
People’ s Republic of China (the “PRC” ), 100089.
The Company has had its shares listed on The Growth
Enterprise Market of the Stock Exchange of Hong
Kong Limited since 10 July 2003.

The Company is an investment holding company. The
principal activities of its subsidiaries are to provide fully
integrated pharmaceutical services including clinical
research services, post marketing research and
academic promotion services and other medical
services. The Group is focusing on building itself into a
group corporation providing comprehensive terminal
medical service under international architecture, from
hospital clinical research and product promotion
service, hospital management service, mobile
telemedicine service, special expertise therapy service
to rehabilitation and medical tours service.

2. Accounting policies and basis of preparation

These unaudited condensed financial statements have
been prepared in accordance with Hong Kong
Financial Reporting Standards (HKFRSs) issued by the
Hong Kong Institute of Certified Public Accountants
(the "HKICPA” ) and the applicable disclosure
provisions of Rule 18, the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong
Limited.

The accounting policies adopted in the preparation of
these unaudited condensed financial statements are
consistent with those followed in the preparation of
the Group’ s audited consolidated financial
statements for the year ended 31 December 2016
except for changes in accounting policies, if required,
in adopting new or revised HKFRSs and interpretations
that are first effective for accounting periods
beginning on or after 1 January 2017.

These unaudited condensed consolidated financial
statements are presented in Renminbi ( “"RMB” ) and
it is also the functional currency of the Group.
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3. Revenue and other income

The Group is principally engaged in providing research,
development, academic promotion and clinical registry
service. Breakdown of the revenue from all services is as
follows:

NOTES TO THE FINANCIAL STATEMENTS

AT ERARBE
3. BEARLMMAN

AEBEFERFRMEMAR, FE. SAEERERREMIRS.
RARPERR SN T

Unaudited

KRIRE %

Three months ended 31 March
HIE=A=+—H1E=@EA

2017 2016
—F—+tF “EFRE
RMB’ 000 RMB' 000
ARETT ARETT
Analysis of revenue by category
Contracted clinical research services (CRS)
ST 2,294 >/679
Post marketing research and academic promotion services ( PMS ) 5994 995
TR ARTT 5 R R ARSI '
ol 8,288 6,674
4. Administrative expenses 4. TR
Unaudited
R
Three months ended 31 March
HE=RA=+—HIL=@EA
2017 2016
—s—ti =N
RMB’ 000 RMB' 000
AREFT AEEFT
Administrative expenses {TEFISZ 4,480 4,537
Administrative expenses decreased by 126% compared — EEHEWAAEAERD, 1T ZE X EREFKL1.26%,

with the corresponding period of 2016, mainly because of
decrease of employee cost.



5. Income Taxes

No Hong Kong profit taxes has been provided for, as the
Group had no estimated assessable profits in Hong
Kong for the Period (the corresponding period: Nil)

“RPC" Enterprise Income Tax has been calculated on
the estimated assessable profit for the Period according
to the relevant laws and regulations. The applicable
income tax rate is ranging from 15% to 25% during
the Quarter (the corresponding period: 15%-25%).

5. Frf5#i
ARAEERREERNHEEETEEETMBERREN, 85t
EMEBFESREHBE (22— ERH: &),

A Bl A EET SR DRI P B AR R R AR E R, AFE
RS R B 15%-25% (ZF—7K: 15%—25%),

Unaudited

KRBT

Three months ended 31 March
HE=A=+—HIE=@A

2017 2016
Bt EF—EF
RMB’ 000 RMB" 000
AREFR ABE#FT
Chinese Income Tax chE TSR 371 8
Current period -ZHAiE)

6. Earnings per share

Basic earnings per share is calculated by dividing the
unaudited net profit approximately RMB 2,103,000
(approximately profit RMB 1,530,000 in the
corresponding period of 2016) attributable to owners
of the Group by the weighted average number of
992,771,660 ordinary shares of the Company for the
Quarter (2016: 915,271,660 Shares).

The calculation of the diluted earnings per share for
the Quarter is same as basic earnings per share which
based on unaudited the profit attributable to ordinary
equity shareholders. The weighted average number of
992,771,660 (the corresponding period of 2016:
1,002,019,760). As outstanding share option had an
anti-dilutive effect on basic earnings per share .

7. Dividends

The Board does not recommend the payment of any
dividend for the Quarter (2016 Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

The Group achieved a turnover of about RMB 8,288,000
during the Quarter, representing an increase of
approximately 24.18% from 6,674,000 compared with
that in the corresponding period of last year.

The consolidated turnover included approximately RMB
2,294,000 derived from the contracted clinical research
services (CRS), amounted to 27.7% of the total revenue;
approximately RMB5,994,000 from the post market
research and academic promotion services (PMS),
amounted to 72.3% of the total revenue. The CRS
traditional business experienced a sharp decline of 59.6%
as compared with the corresponding period of last year.
The PMS business was also widely recognized by the
markets, and recorded revenue of about RMB 5,994,000
for the Quarter, representing a rapid increase of
approximately 502% from 995,000 compared with the
corresponding period of 2016.

DIVIDEND

The Board does not recommend the payment of any
dividend for the Quarter

DIRECTORS’

EHEET IR R T
RS AR
AT EAEESSEEEY ARES 288, 0005, Bk FRL

2 EEE%86,674,0007T,187724.18%,

HAS4BEARMARRBKN (CRS) 8 AKR#2,294,0007T,
HBMNZ27.7%; EHERRREHNERERE (PMS) 4
ANR#5,994,0007T, HAWMNZT72.3%, AEEREE HR
¥ECRSEBTHE A, #HIt EFERHR59.6%, EhE
WREEHHEEREEIE N TSN EZRA AZEEER
BN AR H5,994,0007T, #fLb& 4 FHI995,0007T, XS
502% B RIEIL R
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AND CHIEF EXECUTIVE® S INTEREST IN SHARES,

UNDERLYING SHARES AND DEBENTURES

ERRERTHASRRG. HEAKRBRESFZEn

As at 31 March 2017, the interests and short positions of
the Company’ s Directors and chief executives in the
shares, underlying shares or debentures of the Company
and its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the

“SFO" ), which are required (a) to notify the Company
and The Stock Exchange of Hong Kong Limited (the

“Stock Exchange” ) pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions
which they are taken or deemed to have taken under
such provision of the SFO); or (b) pursuant to section 352
of the SFO, to be entered in the register referred to
therein; or (c) pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules were as follows:

RZFE—tE=HA=+—H, XRAFAZEEZRFTETHAE
RAELRAREREXE (TXRESRPERS ( [#FER
HAEi&B ] ) EXVER) 2R, BERMSESS, #E
(a)/BIRIEE AR B ERG EXVEE 7R E8NEME AT
BRESBBATBEERAT ( [BRE] ) 2H#ERKA (
BREMERIEEERPERIZEEIREFSREEEZ
BEHXA ) ; S()RIFESRAEEHIFEI52ME, BN
ZIRETIA B M R R RE; H(C)RIFAIZER EHRBIE
5A46ES5.67IEFTAZ R R KA T :



Long positions in shares and underlying shares of the Company

T A2 v R B AR BRI U 2 57 £

Number ofshares in

Number ofshares in which whichinterested under Total Approximate
interested(other thanunder physically settled equity number percentage of
Name Type of interest Capacity equityderivatives) derivatives(Note 4) of shares interest(%)
e RERS 50 T s 2 S = TR AS A ey 4 MR
CBARTA T HERIMN ) T TR AR F5 L (%)
ZIBBYEE (Note 4)
William Xia GUO Personal Beneficial owner 84,255,941 10,974,000 95,229,941 9.59
William Xia Guo {EVN jEEes EEUN
William Xia GUO Corporate Interest of a controlled 336,128,873 - 336,128,873 33.86
William Xia Guo ASsl| ~_ Corporation (Note 1)
SpSlE AR ()
William Xia GUO Corporate Interest of a controlled 149,432,583 - 149,432,583 15.05
William Xia Guo NGl B Corporaliop ‘(,Notef ‘2)
AL R (:2)
William Xia GUO Corporate Interest of a controlled 91,915,181 - 91,915,181 9.26
William Xia Guo ozl B Corgoralqug\([Not@ﬁ)
SRR (HT:3)
Maria Z(uemei SONG Personal Beﬁngﬁci@ owner 636,500 1,636,000 2,272,500 0.23
KEHE (EUN gt ZSUN
1\4‘1:.* Michael SU Personal Bengﬁg@l owner - 220,000 220,000 0.02
a4 A i
Shou Yuan Wu Personal Beneficial owner - 100,000 100,000 0.01
RFIC 1 i
Mark Gavin Lotter Personal Beneficial owner - 100,000 100,000 0.01
Mark Gavin Lotter LEDN HisHaA
Bin Hui NI Personal Beﬂgﬁ_cig] owner - 100,000 100,000 0.01
izl [N T2
Note 1: Winsland Agents Limited is 100% directly held by Mr. William Xia GUO. FIEL: 255 Winsland Agents Limited [1]William Xia Guost/l FI#1517
100%/1AE.
Note 2:  The controlled corporation, Venturepharm Holdings Inc., is 47.63 % directly 2. 2 Venturepharm Holdings Ine. 11 William Xia Guost/l FT#1517
held by Mr. William Xia GUO and 49.00 % held by Mr. William Xia GUO 47.63% I, LAK HIWilliam Xia GuoZt 7% # Winsland Agents Limited
through Winsland Agents Limited, his wholly and beneficially owned company ( T HEE LA 7, H1Guos e/ 2 B E as T ) 144749.00%
incorporated in British Virgin Islands. JRHE,
Note 3: The controlled corporation, Bright Excel Assets Limited, is 100 % beneficially M3 %ff‘%//}%/@l?nght Excel Assets Limited 255 IEHET Venturepharm Holdings
owned by Venturepharm Holdings Inc. Ine. H 25 i o
Note 4: Various interests of the Directors pursuant to physically settled equity MlrE4: T RS R ARG I 2 I s A R R )

derivatives are through share options granted

Save as disclosed above, as at 31 March 2017, none of the
Directors, or chief executives of the Company held any
interests or short positions in the shares, underlying
shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of
the SFO), which were required to be notified to the
Company and the Stock Exchange pursuant to Part XV of
SFO, or were required, pursuant to section 352 of the SFO
to be and were recorded in the register to be kept by the
Company, or were required, pursuant to Rule 5.46 to Rule
5.67 of the GEM Listing Rules, to be notified to the
Company and the Stock Exchange.

Subsequent to the Quarter, Winsland Agents Limited has
purchased from the secondary market a total of 780,000
shares in April 2017.
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B EXATHEEEN, BEZFE—tE=HA=+—H, X7
ZEBEERFTETHAEBMERSARAREREZE (EXR
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SUBSTANTIAL SHAREHOLDERS

The register of substantial shareholders required to be
kept under section 336 of Part XV of the SFO shows that

FEBRE

RIFFE SR AEERGIEXVERE336MRZREMFEZ EEMR
RETMET, RZF—tE=ZRA=+—H, AQAENG

as at 31 March 2017, the Company had been notified of ~ THEFERRZERZRKXE, HEEAREEITRAES%IL
the following substantial shareholders’ interests and g,
short positions, being 5% or more of the Company’ s
issued share capital.
Long positions in shares and underlying shares of the Company: A wl e B A BRI 2 55 A -
Approximate
percentage of
Name Capacity Number of shares interest
Winsland Agents Limited (Note 1) Beneficial owner 336, 128, 873 33.86
Venturepharm Holdings Inc. (Note 2) Beneficial owner 149, 432, 583 15.05
Venturepharm Holdings Inc. (Note 3) Interest of controlled corporation 91, 915, 181 9.26
Bright Excel Assets Limited (Note 3) Beneficial owner 91, 915, 181 9.26
William Xia GUO (Notes 1, 2, 3,4) Beneficial owner and interest of 672, 706, 578 67.76
controlled corporations
Winsland Agents Limited ( ff7E1) JEEE] EN 336, 128, 873 33.86
Venturepharm Holdings Inc. ( [ff 73:2) % WEEA N 149, 432, 583 15.05
Venturepharm Holdings Inc. ( Bt 7 3) DR Ak Ay 91, 915, 181 9.26
Bright Excel Assets Limited ([ff 73 3) A A 91,915, 181 9.26
William Xia Guo ( Fff 711, 2. 344) TS N N S ) i 25 672, 706, 578 67.76
Note 1: Winsland Agents Limited is 100% directly held by Mr. William Xia GUO. The Bif7EL: Winsland Agents Limited FWilliam Xia Guodt2E: EITF 6 1009%/B A S X
shares include 77,500,000 shares granted under the 2014 Convertible Notes. FTIR Y2014 ] FEIR (G5 /2 R 177,500,000/ - 20164F 1231 H,
Noteholder has converted all Convertible Notes to ordinary share of Winsland Agents Limited il 0] FH 5545158 77,500,000l R 2
77,500,000 shares on 31 December 2016.There will be no Convertible Notes R IJFARGEF NS P AL G i F 0555
of the Company held by the Noteholder after the Conversion.
Bif7#2: Venturepharm Holdings Inc. 727 # William Xia GuosE4: ET#147.63%
Note 2:  Venturepharm Holdings Inc. is 47.63% directly held by Mr. William Xia GUO IR, LUK HiWilliam Xia GuoFEd Winsland Agent Limited (&)
and 49% held by Mr. William Xia GUO through Winsland Agents Limited, his LRGN, BB R a ) 154991 -
wholly and beneficially owned company incorporated in the British Virgin Islands.
Fi7E3: 2tiili2] Bright Excel Assets Limited 2 #B/RAX i Venturepharm Holdings
Note 3:  The controlled corporation, Bright Excel Assets Limited, is 100 % beneficially Inc. 3L A -
owned by Venturepharm Holdings Inc.
[fiF4:  BRiEN Ve enturepharm Holdings Inc. FlIwWinsland Agents Limited#F 6.2 IR 1%

Note 4:  Apart from shares held through Venturepharm Holdings Inc., and Winsland

Agents Limited, the interests of 10,974,000 shares which are granted to him
under the Share Option Scheme are beneficially owned by Mr. William Xia
GUO.

Save as disclosed above, as at 31 March 2017 there was
no other person who was recorded in the register of the
Company as having interest or short position in the shares
or underlying shares of the Company which would fall to be
disclosed to the Company under Divisions 2 and 3 of Part
XV of the SFO or which were required, pursuant to section
336 of Part XV of the SFO, to be entered in the register
referred to therein.

Subsequent to the Quarter, Winsland Agents Limited has
purchased from the secondary market a total of 780,000
shares in April 2017.
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY’ S SHARES

U = AL NG

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’ s listed shares during the Quarter.

COMPETING INTERESTS

As at 31 March 2017 none of the Directors or the substantial
shareholders of the Company and their respective associates
(as defined in the ( “GEM Listing Rules” ) had any interest in
a business that competes or may compete with the business
of the Group.

CODE OF CONDUCT REGARDING SECURITIES TRANSACTIONS
BY DIRECTORS

The Company had adopted a code of conduct regarding securities
transactions by Directors on terms no less exacting than the required
standard of dealings set out in Rules 548 to 5.67 of the GEM Listing
Rules. The Company also had made specific enquiry of all Directors
and the Directors confirmed that they have complied with the
required standard of dealings and its code of conduct regarding
securities transactions by Directors during the Quarter.

AUDIT COMMITTEE

The Company has established an audit committee (the
“Audit Committee” ) with written terms of reference in
compliance with the GEM Listing Rules 5.48 to 5.67. The
primary duties of the audit committee are (a) to review the
Group’ s annual reports, interim reports and quarterly
reports (b) to discuss and review with the audit of the
Company on the scope and findings of the audit; and (c) to
supervise the financial reporting process ,risk management
and internal control systems of the Group and provide advice
and comments to the Board.

The audit committee has three members comprising the
three Independent Non-executive Directors, Mr. Shou Yuan
Wu, Mr. Mark Gavin Lotter (appointed on 17 February
2015)and Binhui NI (appointed on 31 March 2015). The
chairman of the audit committee is Mr. Shou Yuan WU who
possesses extensive experience in finance and accounting.

The Audit Committee has reviewed the unaudited condensed
results of the Group for the Quarter.

By Order of the Board
William Xia GUO
Chairman
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