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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (THE “GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE?”)

GEM has been positioned as a market designed to accommodate companies to which
a higher investment risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics of GEM mean that it is a
market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities
traded on GEM may be more susceptible to high market volatility than securities traded
on the Main Board and no assurance is given that there will be a liquid market in the
securities traded on GEM.

This report, for which the directors (the "Directors”) of China Assurance Finance Group Limited
(the “Company”) collectively and individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities on GEM of the Stock Exchange
(the “GEM Listing Rules”) for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to the best of their knowledge and
belief the information contained in this report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters the omission of which would make
any statement herein or this report misleading.
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SUMMARY

For the three months ended 31 March 2017:

revenue of the Group was approximately
RMB5.70 million, representing a
significant decrease as compared with the
corresponding period in 2016, which was
mainly attributable to, amongst others,
a significant decline in the income from
provision of online trading platform services
comparing to the corresponding period in
2016. It was mainly due to that the Group
has started to restructure its business and
transaction model and computer system for
the online trading platform business during
the current period. The Board expects that
the restructuring will be completed in the
second quarter of 2017;

loss attributable to owners of the Company
was approximately RMB14.65 million,
which was mainly due to the absence of
gain on bargain purchase arising from the
acquisition through the capital injection
in Nanning (China-ASEAN) Commodity
Exchange Company Limited* (F28 (Fp B —
RE) BmXSMAARRF) (‘NCCE) in
the corresponding period in 2016 and a
significant decline in the income from online
trading platform services comparing to the
corresponding period in 2016; and

the Board does not recommend the payment
of any dividend for the three months ended
31 March 2017.
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FIRST QUARTERLY RESULTS

The board of Directors (the “Board”) hereby
announces the unaudited consolidated results
of the Company and its subsidiaries (collectively,
the “Group”) for the three months ended
31 March 2017 together with the unaudited
comparative figures for the corresponding period in
2016 presented in Renminbi (‘RMB”) as follows:
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

AEERERGESEERER

For the three months ended 31 March 2017
e —F—+F=H=+—HiF=EA

For the three months
ended 31 March
BE=ZA=1+—HL=MEA

2017 2016
=E—tF —TRF
(unaudited) (unaudited)
(CREER) (REER)
Notes RMB’000 RMB’000
BfaE AR¥BTRT ARETT
Revenue Wz 3 5,695 97,863
Other income EH AU 2,681 1,232
Gain on bargain purchase BRI AURzS — 265,278
Selling expenses HERMX (648) (57,032)
Administrative and operating TR &IER
expenses (22,847) (88,070)
Finance cost RhE P A (7,097) (8,196)
Equity-settled share-based AR D BEEER K
payment expenses (A AHZE) A 4 (509) (61,104)
Share of loss of associate JE(RERE N A& (139) —
(Loss)/profit before income tax K Fr5 %A
(E18) & F 5 (22,864) 199,971
Income tax credit/(expenses)  FT{SEi K%, (F) 6 4,238 (1,982)
(Loss)/profit for the period AEARE (B518) SR (18,626) 197,989
Other comprehensive income AR RIHEAE ARG
attributable to the owner Efb2mEKa -
of the Company may be AT 14 BRf 82
classified to profit or loss in HIAIEE
subsequent periods:
Exchange gain on RN E TS
translation of financial B iR
statement of foreign pdi A6
operations 1,057 318
4 Total comprehensive income  ZAHARE & EW 4858
for the period (17,569) 198,307
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
COM_PREHENSWE INCOME (Continued),
ABREREREESEZERER @

For the three months ended 31 March 2017
e —F—+F=H=+—HiF=EA

For the three months
ended 31 March
BE=A=+—HI={EA

2017 2016
—E—tF —T—RF
(unaudited) (unaudited)
(RigERZ) CREER)
Notes RMB’000 RMB’000
B3 ARBTR ARKETT
(Loss)/profit for the period FEMRZAHAR
attributable to: (F58) RF -
Owners of the Company RARER A (14,650) 189,555
Non-controlling interests eI (3,976) 8,434
(18,626) 197,989
Total comprehensive income  JE(E 2 IR ES 4258
attributable to:
Owners of the Company ViN/NETE 2= DN (13,593) 189,873
Non-controlling interests IR R (3,976) 8,434
(17,569) 198,307
(Loss)/earnings per share gt (58) /&BF)
— Basic (RMB cents) — H K (ARED) 8 (0.87) 11.29
(Loss)/earnings per share Tt (58) /&BF)
— Diluted (RMB cents) — % (AR%S) 8 (0.87) 10.62
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NOTES TO THE FINANCIAL
STATEMENTS

CORPORATE INFORMATION

The Company was incorporated in the Cayman
Islands as an exempted company with limited
liability on 10 March 2011. The registered office
of the Company is the office of Conyers Trust
Company (Cayman) Limited, Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands. The Company’s shares
(the “Shares”) have been listed on GEM of the
Stock Exchange since 6 January 2012 (the “Listing
Date”).

The principal activity of the Company is investment
holding. In the opinion of the Directors, the ultimate
holding company of the Company is Capital Gain
Investments Holdings Limited (“Capital Gain”), a
limited liability company incorporated in the British
Virgin Islands.

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES

The unaudited consolidated results of the Group
for the three months ended 31 March 2017 have
been prepared in accordance with the accounting
principles generally accepted in Hong Kong and
comply with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of
Certified Public Accountants and the applicable
disclosure requirements of the GEM Listing Rules.

The accounting policies used in the preparation
of these results are consistent with those used
in the preparation of the Group’s annual financial
statements for the year ended 31 December 2016.

The functional currency of the Company is Hong
Kong Dollar (‘HK$”). The consolidated financial
statements are presented in RMB, which is the
functional currency of the primary economic
environment in which the principal subsidiaries of
the Group operate. All values are rounded to the
nearest thousand (“RMB’000”) unless otherwise
stated.
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REVENUE AND OTHER INCOME 3.

Revenue from the Group’s principal activities,
which is also the Group’s turnover, represents the
income from online trading platform services, the
income from provision of financial guarantee and
advisory services, and income from development
and sales of computer application software systems
and maintenance services. Revenue and other
income recognized for the three months ended

31 March 2017 are as follows:

L6 RN L ON

BANEEEBEBKHE 2 - AR
EEZEEE  ERRERLRSTF
BIRFZ A - RUERLVE PR R K& B R AR
BZWA - RREMAERIEEEKER
D RGREEREZRA - BE=T
—+F=A=+—HIL=ZAREHRZ

Was R EMBALT

For the three months
ended 31 March
BE=ZA=+—HL=EA

2017 2016
—EB—tF —E—RF
(Unaudited) (Unaudited)
(RBEZ) (REEER)
RMB’000 RMB’000
ARETT AREBFIT
Revenue Weak
Income from online trading REMEE ST ARG
platform services ZUA 2,351 92,054
Income from financial guarantee RERMEERZKA 2,968 5,065
Income from development and REREREE
sales of computer application BIER TR
software systems and KRS 2 WA
maintenance services 376 744
5,695 97,863
Other income HAh A
Bank interest income RITREUA 2,135 1,232
Gain on disposal of HERIELE
properties held for sale b EL 6 528 -
Others EHith 18 —
2,681 1,232
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EQUITY-SETTLED SHARE-BASED
PAYMENT EXPENSES

On 25 June 2015, the Company granted an
aggregate of 82,300,000 share options at an
exercise price of HK$2.582 per share of the
Company to the eligible persons. The market
price of the Company’s shares at the date of grant
was HK$2.40 per share. Out of 82,300,000 share
options, 77,000,000 share options are exercisable
from 25 June 2015 to 24 June 2017, 2,650,000
share options are exercisable from 25 June 2016
to 24 June 2017, and 2,650,000 share options
are exercisable from 25 June 2017 to 24 June
2018. Each of the grantees has paid HK$1 to
the Company on acceptance of the offer of share
option. Equity-settled share-based payment of
approximately RMBO0.51 million has been charged
to profit or loss for the three months ended 31
March 2017 (2016: approximately RMBO0.36 million)
in accordance with the Group’s accounting policy
set out in note 5.19 of the Group’s annual financial
statements for the year ended 31 December 2016.

On 12 November 2015, the Company granted
an aggregate of 138,000,000 share options at
an exercise price of HK$1.03 per share of the
Company to the eligible persons. The market price
of the Company’s shares at the date of grant was
HK$1.03 per share. All of the Share Options are
exercisable during the period from 12 November
2015 to 11 November 2017 (both days inclusive).
Out of 138,000,000 share options, the exercise
of 22,000,000 share options granted to four of
the Grantees is subject to the fulfilment of the
precedent conditions of the completion of capital
injection NCCE. Each of the grantees has paid
HK$1 to the Company on acceptance of the
offer of share option. Equity-settled share-based
payment of nil has been charged to profit or loss
for the three months ended 31 March 2017 (2016:
approximately RMBO0.77 million) in accordance with
the Group’s accounting policy set out in note 5.19
of the Group’s annual financial statements for the
year ended 31 December 2016.

BRGRBEENR (URFEH)
R

R-ITE—REAA-Z+HEB  A2FMA
EEBATRETEERERAR R
1$2.5827% 7T 2 & #£82,300,00015 ¥
B - MR A - AQRIRDZHE
B R%2.407% JT ° 82,300,00017 i %
T H 77,000,000 B ER R =
—HENA-TRARAE-_ZT—+F~A
Z+ M EEERTTE - 2,650,000
BEAAINR -ZF—A"ENA-+HAZ=
T—tHF XA+ ABERITE - B
122,650,000 fE AR AT A =T — 4
NAZTHRBEEZZ—-N\E~A=-+Nm
BHEAR T TE - ERRAEERETRE
RiEZ 2R RAQRRZMIBITZAR
8- ARG AEEMR (URAZH)
HAREES510,000 TERBEAREZHZ
—E-RNE+Z A=+ —RLEFEZEF
EMBRERZMFSAB 2 ALEE
ABEREE_T—+F=ZA=1+—H
IF=@EAZEEFRLHE (ZT—RF:
# AR #360,0007T) °

RZZE—AF+—A+=H A7
RITEBEBRARARMBRMN1.03E TR
A #£138,000,00019 B B 1 7 & B
AT - RELEBH  ARERHZHE
BER1.03BT - FTAEBREATRZ
T-AF+—AB+-BHE-_ZT—+F
+—A+—BHE (BEEEMB) N
77{# ° 138,000,000/ BRI EE & - &
F & A 2 22,000,000 19 RS
RRERRBER S AN E T2 SR I
EER R - AT o SARAILER
BTEREZEZZRAAQRZMN1E
TLZARAEB o WEARRD AEERMF (A
BAGH) EREBEAEEHE-_Z—X
F+-_A=+—BLFEZFEHBR
RZMFESAFTH 2 A EE S B RN
BE-_Z—+F=A=+—BILt=EA
ZHRERIE (ZE-AF  YARE
770,0007T) °
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EQUITY-SETTLED SHARE-BASED
PAYMENT EXPENSES (Continued)

On 17 December 2015, the Company granted
an aggregate of 2,400,000 share options at
an exercise price of HK$0.97 per share of the
Company to the eligible persons. The market
price of the Company’s shares at the date of grant
was HK$0.97 per share. Out of 2,400,000 share
options, 2,000,000 share options are exercisable
from 17 December 2015 to 16 December 2018,
200,000 share options are exercisable from 17
December 2015 to 16 December 2016, and
200,000 share options are exercisable from 17
December 2016 to 16 December 2017. Each of
the grantees has paid HK$1 to the Company on
acceptance of the offer of share option. Equity-
settled share-based payment of nil has been
charged to profit or loss for the three months ended
31 March 2017 (2016: approximately RMB0.02
million) in accordance with the Group’s accounting
policy set out in note 5.19 of the Group’s annual
financial statements for the year ended 31
December 2016.

On 21 January 2016, the Company granted
an aggregate of 250,000,000 share options at
an exercise price of HK$0.852 per share of the
Company to the eligible persons. The market
price of the Company’s shares at the date of
grant was HK$0.8 per share. All of the share
options are exercisable during the period from 21
January 2016 to 20 January 2021. Equity-settled
share-based payment of nil has been charged
to profit or loss for the three months ended
31 March 2017 (2016: approximately RMB59.95
million) in accordance with the Group’s accounting
policy set out in note 5.19 of the Group’s annual
financial statements for the year ended 31
December 2016.

RGO RBEENR (URFEH)
R (48)

R-E—RAFE+-A++B  AQA
RITEESRARBRMD0.97E TLEF
A ££2,400,00015 B AE 1 T A B & A
T RBHBE AREIRH ZTE
BFR0.97 74 JT ° 2,400,000 17 8 A% 4E
& H2,000,000) ERETR - —H
F+-_A++tRE-_ZE-N\F+=A8
175 B EAE 4T 6 -+ 200,000 7 i A% 1
ARZFE—AF+-A+EBE=Z
—NE+ZBHNEHBEATE Uk
200,0001p AR IERT N — T —RNF+ =
AttBEE=ZZT—+tF+=ZA+<H
HERNTE - SEBRALEEZERRZTE
Mtz RERRAAR B M1 ATZR
8 o WEURG BEEMNK (ARAL
) DREBEAEERE-_T—R"Ft+=
A=+—RUEEZFEMBHHREZH
A5 19fTR AEE G BERNEE
T—tF=A=t+—HIE=EAZER
PR (2T —RF « AR 20,000
7T e

RZT—RE—A=Z+—H x2al
TEESRARRRM0.8528 T &
4821 250,000,000 13 B B 4 T & B 15
At  REHBRESR - NARRKRNG
2B ERAEEIR08HBIT - FTERR
BEAR-Z—R"F—A=Z+—HE=Z
Z—F— A+ BEETE o WK
DAEEMR (UBRALEE) EREAN
EEHEE=-—T - F+-A=1+—HL
FEZFEVBHRERMTS19MEH 2
EEZEHERBE-_T—+F=A
=t—AL=MAZEFEFIHE (=F
—NE BB AR 59,950,000 7T) ©

FIRST QUARTERLY REPORT 2017 £ —ZF & WmE

9

o—
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(LOSS)/PROFIT BEFORE INCOME TAX 5.

(Loss)/profit before income tax is arrived at after

charging:

BRATEBIAT (BE) R

BATISBLAT (B1R) BN D EHBRT
FIHB &GS

For the three months
ended 31 March
BE=ZA=+—HL=EA

2017 2016
—E—+fF ZE—RF
(Unaudited) (Unaudited)
(REEEX) (REEER)
RMB’000 RMB’000
ARBT T ARBFIT
Depreciation of property, M - BERREITE
plant and equipment 2,381 909
Amortisation of land use rights {55 FA A 6 33 -
Amortisation of intangible assets R AESH 15,079 15,367
Employee benefit expenses EBREFMAx
(including directors’ remuneration) (PREESH2)
Salaries and wages HehIE 5,388 6,662
Pension scheme contributions RIS FHEMER
— Defined contribution plans — ERHKEE 654 671
Equity-settled share-based LARR 19 A ELAEAST 3R
payments (LARRA#EE) 267 60,439
6,309 67,772
Equity-settled share-based MMEB REELUINZ
payment to eligible persons HEBATIZFHURD A
other than employees and directors ~ EAERTF (AR AL E) 242 665
Operating lease charges in respect MEREZEEHEER
of properties 2,117 2,055
Gain on disposal of properties HEREHEMENE
held for sale 528 —
Loss on disposal of investment HEREMEZEE
properties 1,076 —

————0 China Assurance Finance Group Limited Bl @ {3 & Rl EEE A R A 7



6.

INCOME TAX ZiEEE)
For the three months
ended 31 March
BE=ZA=+—HL=EA
2017 2016
—E—tF —E-RE
(Unaudited) (Unaudited)
(REEZ) (REER)
RMB’000 RMB’000
ARBTT ARBFIT
Current tax — PRC BNERTHIE —
Enterprise Income Tax (“EIT”) EREE
(T3 FrEH ) 368 1,982
Deferred tax credit RIERIBIE £ (4,606) -
(4,238) 1,982

The Group is subject to income tax on an entity
basis on profits arising in or derived from the
jurisdictions in which members of the Group are
domiciled and operate.

No provision for Hong Kong profits tax has
been made as the Group did not generate any
assessable profits arising in Hong Kong during the
period (2016: nil).

EIT arising from the Peoples’ Republic of China
(the “PRC”) for the period ended 31 March 2017
was calculated at 25% of the estimated assessable
profits during the period (2016: 25%)).

DIVIDENDS
The Board does not recommend payment of a

dividend for the three months ended 31 March
2017 (2016: Nil).

AEERRERAERE LSRN ARE
BIRB AR EEREEEEEERY
B FEIRFSH

EREER BRI EEERNE B2
A FERBIURA - BT B AT
B(ZE—RF: |-

REBE-_Z—+tF=A=1+—81tH
M RPREARENE ((HE)) EE
ZEFTER TIRIE AR TE A R R UL
AZ25%5HE (ZZ—7K4F 1 25%) ©

’RE
ExgTEBRNBE-_Z—tF=

A=+—BL=ERZEE (ZF—X
o).
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(LOSS)/EARNINGS PER SHARE

The calculation of basic loss per share is
based on the loss attributable to owners of the
Company for the three months ended 31 March
2017 of approximately RMB14.65 million (2016:
profit attributable to owners of the Company
of approximately RMB189.56 million), and the
weighted average number of 1,691,560,000
ordinary Shares (2016: 1,679,560,000) in issue
during the period.

Diluted loss per share is the same as basic loss
per share for the three months ended 31 March
2017 as the impact of the potential dilutive ordinary
shares outstanding has an anti-dilutive effect on the
basic loss per share for the period.

Diluted earnings per share for the three months
ended 31 March 2016 is based on the adjusted
profit attributable to owners of the Company
for the three months ended 31 March 2016 of
approximately RMB192.10 million (which has been
adjusted for interest on convertible bonds, net of
tax) and the adjusted weighted average number of
1,809,560,000 ordinary shares in issue (which has
been adjusted for potential ordinary shares from
convertible bonds).

R (B8) &7

BREABEZAENEREAARES
ANEEBE-_T—tF=A=1+—HI1
=& A z &84 AR 14,650,000 7T
(ZZ—RTF  ARAMEE AREIEREF
# AR #189,560,0007T) * LAREARE
#171,691,560,000 & L@ (ZF—X
# :1,679,560,000 %) Z hitEFHE -

HAREARETZEERTEBREEE
—ZT—+F=A=+—HLE=EAZ
BREAEBBERRESTE  BWHRH
N EREEBIEEGREREEN
’Elo

BE_T-—RF=A=+—HI=RAA
ZBRHSERNERA R R EA A
EBE-Z-R"F=ZA=+—RI=@
Az #5858 m 7149 AR ¥ 192,100,000
T (ERARRERESTAFE B
B REHBEHTERRINETS
£01,809,560,000 f% (B #t AT EH <
BELBRTAFE)

———0 China Assurance Finance Group Limited B gt{R & Bt 5= B B[R A &)



9. RESERVES 9. [Eai]

Unaudited
FEFH
Equity attributable to the owners of the Company
PV N1
Share  Convertible  Property Non-
Share Share  Exchange option bondsequity revaluation  Stafutory  Retained controlling Total
capital  premium reseve  reserve reseve  reseve  reserve profits Total interest equity
EE
BRE  BE i #ER

BA  BBER  ENGR BF  BHBE EMBR  fRBE  mERA £ B RagE
RMB'000  RMB'OO0  RMB'000  RMB'000  RMB'O00  RMB'000  RMB'00  RMB'O00  RMB'0O0  RMB'000  RMB'000
ARETR ARMTR ARRTR ARRTR ARMTR ARBTR ARMTR ARMTR ARMTR ARMTR ARMTR

Aty 207 HZE—tF

(audted) -A-B (&%)
Equiy-seted IWRRARER

share-based (NBRAEE)

pamentganted i

Tensactonwith — SEEAZRR
owners

Lossfortheperiod  FERER
Other comprenensive XA s
ncome fo the 2Eh&
perod

Totel comprefensie  AEH2E
ncome for the hagE
period

Transter o revaluation. X ERE
suplus on dsposdls  H1EEEE
of mvestment EffRE
propertes

M3 Mach 207 HZF-tF
(inaudited) =A=t-B
(Ri2h)
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9. RESERVES (Continued) 9. f#Em®

Unaudited
FEER
Equity attributable to the owners of the Company
ANRFEARLRR
Retained
Share  Convertible Property profits Non-
Share Share  Exchange option  bonds equity  revaluation  (accumulated controlling Total
capital premium reserve reserve reserve reserve loss) Total interest equity
T8
L R g REEA #ER

B KfEE  EXGR Bf  BEER  EMBE  (ZHER) ait LR
RMBOOD  RMBOO  RMBOO  RMBOO  AMBOO  RMBOX  RMBON  RMBOX  RMBON  RMBOO

ARRTR  ARMTR ARBTR  ARMTR  ARMTR  ARRTR  ARMTR  ARRTR  ARMTR  ARRTR

Aldaay 2016 HZF-RF

(audited) —-A-B (#8%) 13653 268,367 9,005 72469 33,164 38,083 (42,555) 392,166 56,991 449,157
Aoauiston of AR
subsidiaries - - - - - - - - 347,189 347,189

Equity-setfled WRAAEERR
share-based (NBAiEE)
paymentganted  Ft - - - 61,104 - - - 61,104 - B1,104

Tensactonwith — EEEAZRR
ouners - - - 61,104 - - - 61,104 347,189 408293

Proftfortheperiod  AXHRSAR] - - - - - - 189555 189,55 8434 197.989
Other comprehensive A5 E
income for the 2ikE
perod - - 318 - - - - 318 - 318

Totel comprefensiie  AEH2E
ncome fo the agE
period - - 318 - - - 189,555 189873 8434 198,307

At31 March 2016
(unaudited)

18,653 268,357 9328 133573 33,154 33,083 147,000 643,143 412614 1085757

China Assurance Finance Group Limited R BIgH R & Rt £ @ AR A 7




MANAGEMENT DISCUSSION AND
ANALYSIS

The Group was primarily engaged in the business of
providing financial guarantee services, performance
guarantee services and advisory services in the
PRC. The Group obtained control of Beijing Jin
Dian Pai Information Technology Limited (“dDP”) by
holding 60% of its equity interest upon completion
of the capital injection in May 2015 and obtained
control of NCCE by holding approximately 52.63%
of its equity interest upon completion of the capital
injection in January 2016. The principal activities of
JDP are provision of software development services
and online trading platform services, and the
principal activity of NCCE is provision of electronic
market for transaction of commodity including non-
ferrous metal, ferrous metal, agricultural products,
energy products, chemical materials, machineries
and equipment. The activities of JDP and NCCE
have become new reportable and operating
segments of the Group.

Business Review

Despite the intricacies of the foreign capital
markets, China’s economic growth remained
positive and its gross domestic product (GDP) grew
by 6.9% year-on-year in the first quarter of 2017. In
conjunction with the slow global economic recovery,
“The Belt and Road Initiative” proposed by China
helped promote the economic development of
the participating countries. China has established
closer ties with The Association of Southeast
Asian Nations (“ASEAN”), aiming to achieve a
trade volume of US$1 trillion by 2020. In order to
grasp the huge business opportunities, the Group
has actively expanded cross-border e-commerce
through cooperation with the ASEAN to develop the
ASEAN and Muslim markets.
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The Group has set up a cross-border electronic
trading network along the ASEAN countries and
Southeast Asia to provide online trading platforms
services and financial guarantee services with more
than one million registered members. NCCE is
the first commodity exchange to obtain approval
from the State Council and the Government of
Guangxi with the title “China-ASEAN”. During the
three months ended 31 March 2017, the Group
has prepared for the development of commodity
and futures related business. On one hand, its
first Asia Pacific Commodity Exchange (“APCX”)
based in Indonesia has started operation. It is
actively promoting agricultural products and has
become an international trading platform. On the
other hand, the Group is fully prepared to open a
new commodity exchange in Vietnam, expecting
to intensify Sine-Vietnamese social communication
and cooperation between financial and non-financial
enterprises, and act as a bridge to support cross-
border financial services enterprises. The Group will
also strive to expand its cross-border trade platform
business in Malaysia, Myanmar, Cambodia and
Laos. It preliminarily formed a strategic layout in the
ASEAN region to become a new profit-growth point.
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The Group has started to restructure the business,
transaction model and computer system in NCCE.
NCCE will focus more on the trading in business
of physical commodities not only in China but
also in the countries of ASEAN, in particular the
businesses of agricultural products and its related
products such as fertilisers and seed, food items,
forestry products. NCCE has been making efforts
in studying the relevant industries, liaising with the
corresponding stakeholders with a view to devise
new trading methods and IT solutions that can
better overcome the existing obstacles that hinder
the expansion of that industry. It is expected that
the proposed restructuring will be completed in the
second quarter of 2017. The business status of
Group will be revealed in the third quarter.

In addition, the Group has also established a
strategic cooperative partnership with the People’s
Government of Dongxing City, Guangxi Zhuang
Autonomous Region, to develop cross-border
electronic transactions and cross-border fund
settlement projects. Dongxing City is the only
port city of China connecting to Vietnam by both
land and sea. Besides international and cross-
border trade, the Group relied on the financing of
cross-border RMB settlement and small currency
transactions (exchange) business to actively
consolidate the leading status of its trading platform.
The Group will continue to follow its strategic
deployment to establish more real commodity
trading platforms. It will, through direct investment,
mergers and acquisitions and cooperation, fully
exert its competitiveness and enhance its market
share.
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Financial Review

Revenue

For the three months ended 31 March 2017,
revenue of the Group was approximately
RMB5.70 million (2016: approximately RMB97.86
million), representing a significant decrease as
compared with the corresponding period in 2016.
Approximately RMB2.35 million was derived
from provision of online trading platform services,
approximately RMB2.97 million was derived from
provision of financial guarantee services and
approximately RMB0.38 million was derived from
provision of software development services.

Online Trading Platform Services

Revenue from online trading platform services of
the Group represented income from provision of
electronic market for transaction of commodity
including non-ferrous metal, ferrous metal,
agricultural products, energy products, chemical
materials, machineries and equipment from NCCE
and online trading platform services from JDP.

For the three months ended 31 March 2017,
revenue from online trading platform services of the
Group was approximately RMB2.35 million (2016:
approximately RMB92.05 million).

Financial Guarantee Services

Revenue from financial guarantee of the Group
represented revenue from provision of financial
guarantee services and related consultancy
services.
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For the three months ended 31 March 2017,
revenue from financial guarantee amounted
to approximately RMB2.97 million (2016:
approximately RMB5.07 million), representing a
decrease of approximately 41.4% as compared with
the corresponding period in 2016. Approximately
RMB2.92 million (2016: approximately RMB4.19
million) was derived from provision of financial
guarantee services and approximately RMBO0.05
million (2016: approximately RMBO0.88 million)
was derived from provision of related consultancy
services.

The number of new contracts regarding financial
guarantee entered into for the three months ended
31 March 2017 were 14 (2016: 15), representing
a decrease of approximately 6.7% as compared
with the corresponding period in 2016. Given
the decrease in the average contract price of
financial guarantee services, revenue from financial
guarantee decreased by 41.4% approximately as
compared with the corresponding period in 2016.

Software Development Services

Revenue from software development services of
the Group represented income from provision of
development and sales of computer application
software systems and provision of maintenance
services.

For the three months ended 31 March 2017,
revenue from software development services
of the Group was approximately RMB0.38
million (2016: approximately RMBO0.74 million).
Approximately RMB0.07 million was derived from
the provision of development and sales of computer
application software systems and approximately
RMB0.31 million was derived from the provision of
maintenance services.
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Other Income

The Group’s other income mainly included bank
interest income and gain on disposals of properties
held for sale. The Group’s other income for the three
months ended 31 March 2017 was approximately
RMB2.68 million (2016: approximately RMB1.23
million), representing an increase of approximately
117.6% as compared with the corresponding
period in 2016. It was mainly due to the increase
in bank interest income totalled approximately
RMB2.14 million (2016: approximately RMB1.23
million) during the three months ended 31 March
2017.

Administrative and Operating Expenses

Administrative and operating expenses primarily
consist of (i) salary and welfare expenses for
management and administrative personnel; (ii)
depreciation and amortisation; (i) rental expenses;
(iv) business tax; and (v) legal and professional fees.
For the three months ended 31 March 2017, the
Group’s administrative and operating expenses
amounted to approximately RMB22.85 million
(2016: approximately RMB38.07 million). The
decrease of administrative and operating expenses
was mainly due to the decline in business taxes and
the absence of non-recurring expenses incurred in
relation to acquisition of NCCE.

Finance Cost

The finance costs was mainly incurred from (i) a
short-term loan of HK$80 million, equivalent to
approximately RMB70.94 million, from a related
company, which is guaranteed by a director of the
Company. The loan is unsecured and bears an
interest rate of 2% per month; (ii) the convertible
bond with an aggregate principal amount of
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HK$149,500,000 issued on 24 December 2015.
Interest is charged on these notes at an interest rate
of 8% per annum which is repayable semi-annually
in arrears; and (i) a short-term loan of HK$30
million, equivalent to approximately RMB26.60
million, from an independent third party, which is
guaranteed by two directors of the Company in
personal guarantee. The loan is unsecured, bears
an interest rate of 15% per annum and repayable
on 24 March 2017.

Loss Attributable to Owners of the Company

Loss attributable to owners of the Company for
the three months ended 31 March 2017 was
approximately RMB14.65 million, decreased from
profit of approximately RMB189.56 million for the
corresponding period in 2016, which was mainly
due to the absence of gain on bargain purchase
arising from the acquisition of NCCE which was
recognised in the corresponding period in 2016
and a significant decline in the income from
online trading platform services comparing to the
corresponding period in 2016.

Outlook

The developed countries have witnessed a
noticeable pickup in their economic activities,
while developing countries and emerging markets
have seen an overall improvement in their growth
prospects since 2017. In the medium term, political
uncertainty in Europe and potential protectionist
measures from the U.S. will deteriorate world’s
economic conditions and pose challenges to
global economic outlook. However, atmosphere
towards Forex market has generally improved after
Federal Reserve signaled further gradual hikes.
Nevertheless, China’s economic growth is expected
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to remain strong. Favoured with the reforms on state
owned enterprises, the growth of investment and
trade recovered and stabilised, and consumption
grew steadily. The expected 6.5% economic growth
for this year will be within reach, which is in line with
the International Monetary Fund’s (“IMF”) growth
forecast.

In view of the commendable business opportunities
brought by “The Belt and Road Initiative”, the
Group continues to step up its efforts in “going
out” to expand overseas markets and cooperate
with the ASEAN and Southeast Asian countries,
in order to establish a large scale cross-border
e-trading network market. APCX in Indonesia draws
the attention from a wide range of local investors
and government organisations, and will vigorously
promote the online transactions of agricultural,
grain, animal husbandry, fishing and forest products.
APCX will also commence online trading of cattle
in Indonesia with the imports of cattle from South
America, aiming to serve as an exclusive e-trading
platform for such cattle trading. With cattle in
place, APCX will vertically integrate into trading of
other related commodities, including feeds, corns
and chicken. Through this channel, trading Halal
meat and food in Indonesia will help the Group to
capitalise the investment of such commodities in
other Muslim countries.

The next to set up APCX will be Vietnam. The
Group is in the final phase of fulfilling the local
prevailing laws, financial policies and other
preparation work. Following Vietnam, the Group will
take actions in establishing physical commodities
exchanges in other ASEAN countries including
Malaysia, Myanmar, Laos and Cambodia. With such
exchange platforms gaining a foothold in the ASEAN
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countries, the Group will arrange trade financing
services to traders and establish authoritative
commodity pricing information and database in
long term. This could eventually expand the Group’s
business scopes to international e-transactions
platforms.

In addition to opening up more APCX in ASEAN, the
Group will keep on consolidating its original trading
platforms. With the provision of an enhanced variety
of financial solutions to its clients, the Group will
establish itself as a financial conglomerate with a
wide source of revenue. Leveraging on its strength
in physical commodity exchange arena, the Group
originates itself in Hong Kong, thrives in Guangxi,
ventures into ASEAN countries, and serves the
entire world.

Looking forward, the Chinese government will
maintain the soundness of macroeconomics
policies, and will continue to accelerate reforms on
all fronts. The People’s Bank of China has increased
the interest rates of reverse purchase transaction
and certain lending facility shortly before and after
the Chinese New Year, which was interpreted as
tightening liquidity. Central government is therefore
expected to gradually shift away from its relatively
easy monetary policy and begin an interest rate
hike cycle. When interest rates rise, the Group
will make efforts in adjusting its adaptability,
maintaining a prudent budget policy, strengthening
risk management systems and capabilities, and
cautiously operating its financing guarantee
business. The Group will also strive to promote
technological innovations on e-business platforms,
accelerate business development on commodity
exchange platforms, transform and upgrade
traditional industries, thereby enhance business
growth potential.
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OTHER INFORMATION

Event after the Reporting Period

On 11 April 2017, Mr. Vong Kuoc Meng (the
“Vendor”) and China Assets Group Management
Limited (the “Purchaser”), an indirect wholly-
owned subsidiary of the Company, entered into the
sale and purchase agreement (the “Agreement”)
pursuant to which the Vendor shall sell and the
Purchaser shall purchase the 102,463,768 ordinary
shares of Great Wall Securities Limited (the “Target
Company”), representing approximately 63.97%
of the issued shares in the Target Company, at the
consideration of HK$9,000,000.

The Target Company is a company incorporated
in Hong Kong with limited liability and is licensed
and authorised by the Securities and Futures
Commission of Hong Kong to engage in Regulated
Activity Type 1 (dealing in securities), Type 4 (advising
on securities) and Type 9 (asset management) as
defined in the Securities and Futures Ordinance.

The completion of the transaction is subject to the
conditions precedent stated in the Agreement. The
long stop date of the Agreement is 31 July 2017
unless the Vendor and the Purchaser agree in
writing to postpone it to a later date.
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INTERESTS AND SHORT POSITIONS
OF THE DIRECTORS AND CHIEF
EXECUTIVES OF THE COMPANY IN
THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION

As at 31 March 2017, the interests and short
positions of the Directors and chief executives
of the Company (the “Chief Executives”) in the
Shares, underlying Shares and debentures of the
Company or any associated corporation (within the
meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”)) as recorded in the register
required to be kept under section 352 of the SFO,
or as otherwise notified to the Company and the
Stock Exchange pursuant to the required standard
of dealings by directors of listed issuer as referred to
in rule 5.46 of the GEM Listing Rules (the “Required
Standard of Dealings”) were as follows:
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(@) Long positions in ordinary (a) SR EE0.018 T
shares of HK$0.01 each and EEREEBRRGDZ
underlying shares Hr

Number of Shares Total number  Approximate
Gk E] Equity of Sharesand  percentage
Name of Personal Corporate derivatives underlying of the issued
Director interest interest (share options) Shares  share capital
R hERT
fTATA R RAEE Rz #
BEEpg AR EEER (B RRAE) REAEEH HEAL
(Note 3) (Note 4)
GER) (Fizx4)
Mr. Pang Man Kin Nixon 269,854,000 659,716,000 140,000,000 1,069,570,000 63.23%
(“Mr. Pang”) (Note 1)
YXBEE (BzE1)
(73]
Mr. Chang Hoi Nam — 659,716,000 100,000,000 759,716,000 44.91%
(“Mr. Chang”) (Note 1)
E It (FitzE1)
([REE]
Mr. Law Fei Shing — — 15,000,000 15,000,000 0.89%
EBYIRE
Dato" Sri Hah Tiing Siu 89,486,000 5,696,000 15,000,000 110,182,000 6.51%
("Dato’ Sri Hah") (Note 2)
SEPEMERRREL GEY)
([2BHEHah])
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Notes:

These shares were registered in the name
of Team King Limited (“Team King”), which
was wholly owned by Capital Gain. Capital
Gain was legally and beneficially owned as
to 51% by Mr. Pang and 49% by Mr. Chang.
Under the SFO, each of Mr. Pang and Mr.
Chang was deemed to be interested in the
Shares held by Team King by virtue of Team
King being controlled by Mr. Pang and Mr.
Chang through Capital Gain.

These Shares were held by Jarmata Profits
Limited, which was owned as to 50% by
Dato’ Sri Hah. Thus, he was deemed to
be interested in the 5,696,000 Shares held
by Jarmata Profits Limited pursuant to the
SFO.

The interests in the share options (being
regarded as unlisted physically settled equity
derivatives) are detailed under the paragraph
headed “SHARE OPTION SCHEME” in this
report.

The percentage was calculated on the basis
of 1,691,560,000 Shares in issue as at 31
March 2017.
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(b) Long positions in the shares of (b)

associated corporation

R % B R 2 17
=)

Approximate
Number of percentage of

Name of shares held interest in
Name of associated in associated associated
Director corporation Capacity corporation corporation
1LAREEE
PRt E ERZBN
EEpnE  MEBEESRE 5165 REE Batt
Mr. Pang Team King (Note) Through a controlled 50,000 100%
corporation

ZEE AN (BYEE) R EE R

Mr. Chang Team King (Note) Through a controlled 50,000 100%

REE AN (BYRE)

corporation
R EE R

Note: Team King was wholly owned by Capital
Gain. Capital Gain was legally and
beneficially owned as to 51% by Mr. Pang

and 49% by Mr. Chang.

Save as disclosed above, as at 31 March 2017,
none of the Directors or Chief Executives had any
interests or short positions in the Shares, underlying
Shares or debentures of the Company or any
associated corporations (within the meaning of Part
XV of the SFO) as recorded in the register required
to be kept under section 352 of the SFO; or as
otherwise notified to the Company and the Stock

Exchange pursuant to the Required Standard of

Dealings.
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Miak - AMImAEZEHRS - HEDR
MEAEREREGEES1% R
mREESERERES 49% °

BEXHBEEEN RZE—EF=A
=t—R  BEEEIHZRSTHRAERE
RAREEFEEEE (EERFHF R
EHPIEXVED Z ikt - HBERMDKE
R EAALER AR BIRIEE S M
B IGHIZE 352 FIF B 2 B - ARE
R 5 W STIRAE R G AN B BB 2 P 2 AE 7]

HERSTAR -
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INTERESTS AND SHORT POSITIONS
OF SUBSTANTIAL SHAREHOLDERS
OF THE COMPANY IN THE SHARES
AND UNDERLYING SHARES

As at 31 March 2017, so far as is known to the
Directors and Chief Executives and based on the
public records filed on the website of the Stock
Exchange and records kept by the Company, the
interests and short positions of the persons or
corporations (other than the Directors and Chief
Executives) in the Shares or underlying Shares as
recorded in the register required to be kept under

RZZB—tF=RA=+—RH BEELK
SITHA BRI - WIREEH 2 b7 8
Z AR AR 2 RHE - BES

KEESITHRABI -

TOALZOEE R IR

D SRAEREAR (0 BB B RCER N A A RIAR IR
FHMHIERDIE 336 RFE 2 B 2

HEHE

section 336 of the SFO were as follows:

Approximate

Name of Total number percentage
substantial of Shares/ of the issued
shareholder Capacity underlying Shares share capital
B3 HHEARR 5 HERTRAE
FTERREH 515 Ay ZBRNBEDL
(Note 4)
(MtsE4)
Team King Beneficial owner 659,716,000 (L) 39.00%
NE EmAA
Capital Gain Through a controlled 659,716,000 (L) 39.00%
corporation (Note 1)
FE PR E R (MIsE1)
Prosperous International Beneficial owner 785,000,000 (L) 46.41%
Finance Limited (Note 2)
(“Prosperous
International ")
18 2 B 81 75 EnEAA (MizE2)
ARAA
(MEEEIRR])
Mr. Chan Ting Lai Beneficial owner and interest 816,340,000 (L) 48.26%
(“Mr. Chan”) of controlled corporation (Note 3)
PREAE A ERnlAAR (M&E3)
(TER%EE]D) R EE R

(L) denotes long position

LFRTHFR
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Notes:

1. These Shares were registered in the name of Team
King, which was wholly owned by Capital Gain.
Capital Gain was legally and beneficially owned
as to 51% by Mr. Pang and 49% by Mr. Chang.
Under the SFO, each of Mr. Pang and Mr. Chang
was deemed to be interested in the Shares held by
Team King by virtue of Team King being controlled
by Mr. Pang and Mr. Chang through Capital Gain.

2. Prosperous International was issued the guaranteed
and secured convertible bonds in aggregate
principal amount of HK$149,500,000 by the
Company. Upon full conversion of the convertible
bonds at the conversion price of HK$1.15 per
conversion share, a total of 130,000,000 conversion
shares will be issued. Moreover, the share charge
entered into between Team King as chargor and
Prosperous International as chargee pursuant to
which 655,000,000 Shares held by Team King
was charged in favour of Prosperous International.
Therefore, 785,000,000 Shares and underlying
Shares were held by and in favour of Prosperous
International.

3. Out of these 816,340,000 Shares and underlying
Shares, 31,340,000 Shares were beneficially owned
by Mr. Chan. The sole legal and beneficial owner
of Prosperous International was Mr. Chan. Under
the SFO, Mr. Chan was deemed to be interested in
785,000,000 Shares and underlying Shares held by
and in favour of Prosperous International.

4. The percentage was calculated on the basis of
1,691,5660,000 Shares in issue as at 31 March
2017.

Save as disclosed above, as at 31 March 2017,
there was no person or corporation (other than
the Directors and Chief Executives) who had any
interest or short position in the Shares or underlying
Shares as recorded in the register of interests
required to be kept by the Company under section
336 of the SFO.

OTHER INTERESTS DISCLOSEABLE
UNDER THE SFO

Save as disclosed above, as at 31 March 2017,
there was no person or corporation (other than the
Directors and Chief Executive) who had any interest
or short position in the Shares or underlying Shares
in the register of interests required to be kept by the
Company under section 336 of the SFO.

MfsE -

1. ZERMARILEET % ARHHA
B2EHA  HESRBEEREEER
BRE51% RARLEAERERE
%49% R EH L EEEG - B

THRERKEEBBEFES - BF
?ﬁé&&%ﬁ%iﬂ&ﬁ%ﬁﬁﬁﬂﬁﬁh%ﬂ%
DA ©

2. ARNAMEEBHBEITASLE
149,500,000 T2 B ERREEMR 2
ARRES - BRELBRAIRRES -
A SRR EIRAR 1.15 8 T 2 AR EET
BN 4 £ 130,000,000 A% 5 # i% 15 #5 T 2%
17 WO IRIBRE (EREZA) #
BEE B (EAFIFLA) ;]S 2 &5
52 - 1R PR A 2 655,000,000 A%
& AE EBIR A AT IR « A
Itk + 785,000,000 % % 1 K #8 Eﬁ &5 B
BEEBBRHAETUEAZ A

3. 816,340,000 % A% 17 [ B3 & e
# + 31,340,000 R R S E Ein A ©

AEESER M & EERES
A o IRIBEH KB G - K%?EEE%WE
BREEREMIEAT AR AZHEAZ
;85 ,000,000 AR f& 15 K AR BARR 9 R #E B

4, ZEALER T —tE=ZA=1+—
B2 B #1778 8 1,691,560,000 f%
BEENE -

B EXPREEN  R-F—LF=A
=+—8  BEALIOEE (BEER&
“’?Eﬁ(/\éﬁl\) RO SRR D A
EfERsoRR - ARENARFIRER

%&Hﬁfﬂlﬂﬁﬂ%s%ﬂ FE BT -

waRBEHERMATH
b A T E #Eﬁ_é

BEXFEEZEEN RZE—tF=A
=+—8" thmﬂ (BREB K&
Eﬁlﬁz/\éﬂl\) IS SRR (D R S
TR SRR - BIEBN AR RIRIEE
HREE WIJ% 336 IEFE 2 EL M -
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SHARE OPTION SCHEME

The Company adopted the share option scheme (the
“Share Option Scheme”) on 1 December 2011
whereby the Board was authorised, at its absolute
discretion and subject to the terms of the Share
Option Scheme, to grant options to the eligible
persons to subscribe for the Shares as incentives
or rewards for their contributions to the Group. The
Share Option Scheme will be valid and effective for
a period of ten years commencing from the Listing
Date.

BT

RRRR - E——F+ - A—HEMNER
REETE ([BRESTE) Bt B2
R BB YRIEE - RIRIEER S
Z R A R < BEE T A B
AL EREREHAEBMEER 2 228
g E R o AR B B BT A A+ F
HA—BEAMRER -

Movements in the Company’s share options during ~ ARRIREZE—_T—tF=A=+—HIt
the three months ended 31 March 2017 were as  ={E A 2 EREL BT :
follows
Number of share options
BRESE
Owners/ A At
Date of grant Grantees 1Jan 2017 Granted  Exercised Lapsed  Cancelled 31 Mar2017  Exercise period Exercise price
E5A/ Hog-tE RB-tE
RERH RBA -f-8 BRH B B&N BiY ZASt-R kY fikE
HK
£
25.Jun 2015 Employees 37,070,000 - - - — 37070000  25Jun2015t0 24 Jun 2017 2562
E-RE B2 “I-REAACTRAZ
RAZTRE “E-tERAZTRE
Consutants 21,000,000 - - — 21000000 25Jun2015t0 24 Jun 2017 2582
/LH _z- ﬁg/\/ ﬁB‘
“F—+E AZTEA
2,500,000 - - — 2500000 25Jun 20161024 Jun 2017 2582
Z5-RERACTRRE
ZE-tERAZTIR
2,500,000 - - — 2500000 254201710 24 Jun 2018 2582
Z5-tEACTRRE
“2-)\ERAZTIR
12 Nov 2015 Director
I-1f g2
t-At+zA — LawFeiShing 16,000,000 - - — 15000000 12 Nov201510 11 Nov 2017 1,03
— &g “E-RET-ATIRZ
“F-tE-A-R
Employees 51,000,000 - - — 51000000  12Nov2015 0 11 Nov 2017 1,03
] “E-REt-ACRE
SEtE-AT-R
Consultants 70,000,000 - - - — 70,000,000  12Nov2015t0 11 Nov 2017 1.08
B ZE-BET-AT2RE
ZF-tE-AT-R
17 Dec 2015 Employees 100,000 - - - - 100,000 17 Dec 2016 to 16 Dec 2017 097
Z3-1% B2 ZE-RETCATHRE
tZRttR ZI-ETCATAR
Consutants 2,000,000 - - - — 2000000 17 Dec 20150 16 Dec 2018 097
B “E-RETCATERZ
- N\ETCATAR
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Number of share options

BRESA
Owners/ At At
Date of grant Grantees 1Jan 2017 Granted  Exercised Lapsed  Cancelled 31 Mar2017  Exercise period Exercise price
HEA/ H=E-t% HoE-tf
REAH ARA -f-8 BRY gk B&M g ZA=t-B ik k8
HKS
AL
21Jan 2016 Directors
IRk £2
-f=+-8 —Pang Man Kin Nixon 140,000,000 - - — 140,000000 21 Jan 2016 to 20 Jan 2021 0852
(Note)
-2 (Kizt)
—ChangHoiNam 100,000,000 - - - — 100,000,000 0.852
(Note)
—&ig i3]
13May 2016 Director 15,000,000 - - - — 15,000,000 1020
ZI0E i
FATZR —Hah Ting Siu 3 =
—EiR *f-nﬁﬁﬁ+ A
456,170,000 — — — 456,170,000
Note: B sE -
On 21 January 2016, the Board resolved to grant options RoT—XRNE—A=-+—H =E5SREHER
under the Share Option Scheme to (a) Mr. Pang and (b) Mr. %ﬁ% ORI (@) B R K (b) SRR R

Chang entitling each of them to subscribe for 150,000,000
and 100,000,000 Shares respectively at the exercise price
of HK$0.852 per Share, subject to and conditional upon
the approval of the grant of the options by the independent
shareholders at an extraordinary general meeting of the
Company held on 23 March 2016 (the “EGM”). The grant
of options to Mr. Pang and Mr. Chang was subject to the
approval of independent shareholders pursuant to the GEM
Listing Rules. Mr. Pang, Mr. Chang and their associates and
all core connected persons of the Company had to abstain
from voting in favour of such resolution at the EGM. At the
EGM, the resolution was duly passed by the independent
shareholders by way of poll. Details of the grant of options
are set out in the announcement, circular and poll results of
the EGM of the Company dated 21 January 2016, 3 March
2016, and 23 March 2016 respectively.

B PR EIR TR 0.852 8T 2 ITEE

Jwﬁ%wo 000,000 & A& {5 & 100, ooo ooo%
%@z%ﬂ WAFBYREEARARRN T
—RNFE=ZA=-+=H%#7 z&%%%ﬁ@@&
REBARE]) EHAEREERES SEE -
LA L B - IRBRAIER ERE - mE
E&%%Eﬁﬁ%w%%%ﬁ4hﬁmﬁcw
SoHE  REEREBEAURARAR 2 IZ0
%EAiMﬁﬁﬁ%ﬁﬁAiﬁ&ﬁﬁ&ﬁﬁ
Z o ARERFRAE L HAEEHBUKRE
HEEABIA - REBEIREZ FH1E D BIHA A
NRHMA-Z—REF—A-+—HZR %
*%*ﬁiiﬁfEZ@u&_y ~NE=A
ZHZAZREEIASRELER
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SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted rules 5.48 to 5.67 of
the GEM Listing Rules as the code of conduct
for dealing in securities of the Company by the
Directors. The Company had made specific
enquiries of all the Directors and the Directors have
confirmed they had complied with the Required
Standard of Dealings throughout the three months
ended 31 March 2017.

RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the paragraphs headed
“INTERESTS AND SHORT POSITIONS OF THE
DIRECTORS AND CHIEF EXECUTIVES OF THE
COMPANY IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION” and
“SHARE OPTION SCHEME” in this report, at no
time during the three months ended 31 March
2017 was the Company or any of its subsidiaries a
party to any arrangements to enable the Directors
to acquire benefits by means of the acquisition of
Shares in, or debentures of, the Company or any
other body corporate.

Save as disclosed above, at no time during the
three months ended 31 March 2017 had the
Directors and Chief Executives (including their
spouses and children under 18 years of age) any
interest in, or been granted, or exercised any
rights to subscribe for the Shares (or warrants
or debentures, if applicable) and its associated
corporations (within the meaning of the SFO).

FIRST QUARTERLY REPORT 2017 & —

%%%ﬁﬁt%%*

RARBRMNAIZER ETTHRAE5.48%
56716 RA FREZEERNFE
F2BFSFR) c ARRIERESIELETE
BH TRESNOEINEEEE=Z
—tFE=ZA=+—HI=EAHHATAE
RGNTIREE o

Wi IR RNERERE 2
R

BARE [EERARARSTHRABR
RRA B ST IEEEE R G « BERS

RERER z#ESIOKE | & [ BT
] MEHEEN BE-_FT—+F=A
=+—HI=EARN - AARKEMHE
“ﬂﬁﬂﬂiﬁﬂ§ﬁ§§$ﬁﬁW$$

DA SRAT R E At 5 [ 2 BRAD SR (B R R ER
Fz o

BEXFiEEE  BE-ZT—1EF=A
=t+—RIE=EAR  BEFR&ETTHA
B (BRMEZEBETAEATFL)
WEEA KD (HRBIREEREEE (0
HA)) REAEEE (ERREF MR
Pl 2T - MEERTHITEER
BRI 2 (EMREEN (RRBERXE
R (AER))
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COMPETING INTERESTS

As at 31 March 2017, none of the Directors, the
substantial shareholders of the Company and
their respective associates (as defined in the GEM
Listing Rules) has any interest in a business which
competes or is likely to compete, either directly or
indirectly, with the business of the Group.

PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES OF THE
COMPANY

During the three months ended 31 March 2017,
neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s
listed securities.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company is committed to achieving high
standards of corporate governance to safeguard
the interests of the shareholders and enhance
its corporate value. The Company’s corporate
governance practices are based on the principles
and code provisions as set out in the Corporate
Governance Code in Appendix 15 to the GEM
Listing Rules (the “CG Code”).

Throughout the three months ended 31 March
2017, the Company had complied with all the code
provisions in the CG Code.

ey ko

RZZE—+F=A=+—0 BiEE=s.
ARFZ EBBRRENEEAZBMEAL
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REE-Z—tF=A=+—HIL=M@EHA
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HEFERANTZ EHES

BFEEERTR

ARBBNEBRKTZEEER - R
FEERRZ M MR ECEEE - A2
B2 EEERERNENREIZER ETRA
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AUDIT COMMITTEE

The Company established an audit committee (the
“Audit Committee”) on 1 December 2011 with
written terms of reference in compliance with the
GEM Listing Rules. The Audit Committee comprises
three independent non-executive Directors,
namely Mr. Chan Kai Wing (chairman of the Audit
Committee), Mr. Lam Raymond Shiu Cheung and
Mr. Chow Shiu Ki. The primary duties of the Audit
Committee are mainly (i) making recommendations
to the Board on the appointment, re-appointment
and removal of external auditor as well as approval
on their remuneration and terms of engagement; (ii)
reviewing and monitoring auditor’s independence
and objectivity and the effectiveness of the audit
process in accordance with applicable standards;
(iii) reviewing the financial statements and providing
material advice in respect of the financial reporting;
and (iv) overseeing financial reporting, risk
management and internal control systems of the
Company.

The Audit Committee had reviewed the unaudited
consolidated results for the three months ended 31
March 2017 and is of the opinion that such results
complied with the applicable accounting standards,
the requirements under the GEM Listing Rules
and other applicable legal requirements, and that
adequate disclosures had been made.

By order of the Board
China Assurance Finance Group Limited
Pang Man Kin Nixon
Chairman and Executive Director

* For identification purposes only

Hong Kong, 10 May 2017
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As at the date of this report, the executive
Directors are Mr. Pang Man Kin Nixon,
Mr. Chang Hoi Nam, Mr. Chan Kim Leung, Mr.
Law Fei Shing and Dato’ Sri Hah Tiing Siu; and the
independent non-executive Directors are Mr. Chan
Kai Wing, Mr. Lam Raymond Shiu Cheung and Mr.
Chow Shiu Ki.

This report will remain on the “Latest Company
Announcements” page of the GEM website at www.
hkgem.com for a minimum period of 7 days from
the date of its publication and on the Company’s
website at www.cafgroup.hk.

KA G AR PITEEREXESLLE
KR ELE -~ BRIRTELE - WL
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