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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate companies to which a higher investment risk
may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the
potential risks of investing in such companies and should
make the decision to invest only after due and careful
consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited
to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there
is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on
the Main Board and no assurance is given that there will be a
liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors of Bingo Group Holdings
Limited (the "Company”] collectively and individually accept full
responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock
Exchange (the “GEM Listing Rules”] for the purpose of giving
information with regard to the Company. The directors of the
Company (the “Directors”], having made all reasonable enquiries,
confirm that, to the best of their knowledge and belief the
information contained in this report is accurate and complete in
all material respects and not misleading or deceptive and there
are no other matters the omission of which would make any
statement herein or this report misleading.
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DIRECTORS’ BUSINESS REVIEW
EFRBER

On behalf of the board (the “Board”) of directors (“Directors”) of
Bingo Group Holdings Limited (the “Company”), | hereby present
the annual report of the Company and its subsidiaries (the
“Group”) for the year ended 31 March 2017 (the “Year”) to our
shareholders.

GENERAL

During the Year, the Group continues to focus on movie
production, licensing and derivatives, crossover marketing and
provision of interactive contents (“Filmed Entertainment, New
Media Exploitations and Licensing Businesses”) and cinema
investment and management (“Cinema Business”).

In view of the on-going development of the Cinema Business,
this segment has become the prime revenue generator of the
Group in the Year. Approximately revenue of HK$44.8 million
and gross profit of HK$26.0 million were generated during the
Year. Significant decrease in the revenue and gross profit were
recorded, as compared to revenue of HK$73.4 million and
gross profit of HK$42.0 million generated in last year. It was
attributable to more cinemas established in China, which caused
keen competition in the market, and the decrease in the growth
of box office revenue in China for the Year, as compared to that
for last year. The Group will implement various measures to
focus on expanding the audience headcount and improve the
financial performance of the Cinema Business accordingly.

In the segment of Filmed Entertainment Business, the Group
continued to locate suitable business opportunities. However, no
appropriate target was spotted in the Year. Accordingly, no
revenue was generated in this sector during the Year.

In the area of animation, the Group has completed an animation
film — CJ7 Super Q@ Team, which is derived from the
intellectual property right (“IP”) of CJ7 (&)L 7 %%), during the fiscal
year 2015/16. The Group was still in progress of the
distribution and promotion of this animation, and developing CJ7
IP products during the Year.

ANNUAL REPORT F#
2016e/17

RABRRLESEEEZERERAR ([ARF])
sx((gz)e(Esg)RARR2MEARR
AREMBRAR(AKEDBE_T—+F=
A=Z+—RALEFE(ARFE]) 2FH -

ok

RAFE  AEBEBSITNEZHIE  FiT
RROTEERE - BARAMSHERELIEHRESHA
A ([ERIREE - FHERBFE RFRTRER ] A
Kbt B RER ([HRER]) -

Dr

ERFREGFERR WO MERR/AEE
AER 2RI BT » ANFEZPTE S Wa
K E W o Bl % /44,800,000%8 T &
26,000,000/8 7T - B EFpE £ W M E
#5 Bl &73,400,0007% 7T & 42,000,000
ABTTRL - PRSI E RENBARER D - T
RRAEEZE S E R MERMSHF R
MERFERBEEFRSIERREFRM
B AEEMRMZ AL R IR EAAS
AR > Mk b 5% 2 SRR -

MEFREXBHEME  AEETHYES
EEE - AT RAFEALAREESBEBER -
FtE D BN A I A SR AL A s e

EBEFE  AEER T8 —<BBF
ERR—ERM BRI 7 57 M E R ([ M E
BDzHEEY — [RII7RBHFEHK] -
RAFEAKENRZEDELETETLER
THEIRBERI7FABERER -



DIRECTORS’ BUSINESS REVIEW
EFRBER

In September 2015, the Group commenced to co-operate with
a PRC company to develop short movies of CJ7 (“CJ7 7D
Movies”) released in shopping malls in China providing audiences
with 7D viewing experience. During the Year, the Group
generated licensing income from CJ7 7D Movies of
approximately HK$0.3 million, which represented a decrease of
approximately HK$0.3 million as compared with the amount of
approximately HK$0.6 million recorded in last year.

During the Year, the Group took the chances in providing
consultancy services on investments in cinemas and theme
parks in the PRC. Net income of approximately HK$3.6 million
was recorded during the Year in total. The Group is proactively
considering the feasibility in developing the consultancy services
as one of its major businesses.

FINANCIAL REVIEW

During the Year, the Group recorded a total turnover of
approximately HK$45.2 million, representing a decrease of
approximately 39.6% as compared with HK$74.8 million for
last year. Significant decrease in the Group’s turnover was
recorded during the Year. The HK$45.2 million turnover for the
Year (2016: HK$74.8 million) mainly consisted of the gross
revenue of the Cinema Business of HK$44.8 million (2016:
HK$73.4 million).

The increase in government grant from approximately HK$0.4
million in last year to approximately HK$3.3 million during the
Year, and the consultancy service income of approximately
HK$3.6 million generated in the Year as mentioned under the
heading of Business Review above, led to the increase in other
revenue and net income during the Year.

There was no material change in the Group’s expenses for the
Year as compared to those for fiscal year 2015/16, except for
the increase in non-cash share-based payments by approximately
HK$13.6 million and decrease in impairment on film rights by
approximately HK$8.0 million.
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DIRECTORS’ BUSINESS REVIEW
EFRBER

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

As at 31 March 2017, the Group had total assets of
approximately HK$1396.8 million (2016: HK$227.5 million),
including cash and cash equivalents of approximately HK$125.0
million (2016: HK$131.9 million). There was no pledged bank
deposit as at 31 March 2017 (2016: Nil). As at 31 March
2017, the debt ratio (defined as total liabilities/total assets)
was approximately 0.43 (2016: 0.39).

There is no material change of the Group’s total assets and
liabilities positions over the Year. The Group continued to hold
strong cash and cash equivalents as at 31 March 2017 and
the Board believes that the Group has sufficient resources to
satisfy its working capital requirements. During the Year, the
Group financed its operations with its own working capital. As at
31 March 2017, the Group did not have any bank overdraft
(2016: Nil).

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

There was no material acquisition or disposal of subsidiaries
during the year ended 31 March 2017.

FOREIGN EXCHANGE EXPOSURE

The Group’s exposures to foreign currencies mainly arises from
receivables from PRC customers and its investment in foreign
subsidiaries which are financed internally in RMB, and payables
to PRC suppliers. In order to mitigate the potential impact of
currency fluctuations, the Group closely monitors its foreign
currency exposures and will use suitable hedging instruments
against significant foreign currency exposures, where necessary.
No foreign currency hedge contract was entered into by the
Group during the Year. As at 31 March 2017, the Group had
no outstanding foreign currency hedge contracts (2016: Nil).
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DIRECTORS’ BUSINESS REVIEW
EFRBER

EMPLOYEES

As at 31 March 2017, the Group had 124 (2016: 166) staff
in the People’s Republic of China ("PRC”) and Hong Kong. Total
staff costs including directors’ remuneration were approximately
HK$21.4 million during the Year (2016: HK$20.7 million), in
which approximately HK$5.8 million was share-based payments
to Directors (2016: HK$3.0 million).

Remuneration is determined with reference to market terms
and the performance, qualification and experience of individual
employee. Year-end bonus based on individual performance will
be paid to employees as recognition of and reward for their
contributions. Other benefits include contributions to statutory
mandatory provident fund scheme to its employees. During the
Year, total 82 million share options have been granted to
certain Directors (2016: 29 million).

CONTINGENT LIABILITIES

As at 31 March 2017, the Group had no significant contingent
liabilities (2016: Nil).

CAPITAL COMMITMENTS

As at 31 March 2017, the Group had no material capital
commitments (2016: Nil).

OPERATING LEASE COMMITMENTS

Details of operating lease commitments are stated in note 28
to the consolidated financial statements.
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DIRECTORS’ BUSINESS REVIEW
EFRBER

OUTLOOK

Owing to the continuing development of the film industry in the
PRC, the Group will continue to grasp other business
opportunities in investments in cinemas in the PRC and
attractive movies, including the newly launched business of CJ7
7D Movies. While the Group continued its existing businesses,
the Group will put more focus onto locating other business
opportunities with enormous potentials, including provision of
consultancy services, online games developing and operating
businesses, and investments in China cultural industry. The
Board believes that the Group’s existing businesses can create
a synergistic effect with the above-mentioned new businesses
and will benefit the Group in the future.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to
extend my sincere gratitude to all our shareholders, investors
and business partners for their continued support and
confidence in the Group. | would also like to thank my fellow
Directors and senior management team who have offered
invaluable advice and leadership during such a challenging year
and the management team and all staff for their dedication,
loyalty and valued services.

For and on behalf of the Board

Chan Cheong Yee
Executive Director
Hong Kong, 26 May 2017
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DIRECTORS AND SENIOR MANAGEMENT

EFRBERTHE

EXECUTIVE DIRECTORS

Mr. Chiau Sing Chi — Mr. Chiau has over 25 years of
performance and management experience in the movie industry.
Mr. Chiau has been a leading icon of the movie and
entertainment industry in the Greater China Region for over 25
years, and had received numerous awards in the industry,
including best supporting actor, best actor and best director
awards presented by leading film academies. Mr. Chiau joined
the Group in June 2010. He is currently a director of a
subsidiary of the Company.

Mr. Chiau is a brother of Ms. Chow Man Ki Kelly, an executive
Director and a substantial shareholder of the Company.

Ms. Chow Man Ki Kelly — Ms. Chow was appointed as an
executive Director in January 2014. Ms. Chow has over 15
years’ ample experience in movie production and distribution as
well as licensing businesses. She is currently directors of certain
subsidiaries of the Company.

Ms. Chow is a sister of Mr. Chiau Sing Chi, an executive
Director and a substantial shareholder of the Company.

Mr. Chan Cheong Yee — Mr. Chan joined the Group in August
2007. He is one of the responsible officers of China Everbright
Securities (HK) Limited. Mr. Chan is currently a licensed person
to carry out type 1 (dealing in securities), type 2 (dealing in
futures contracts), type 3 (leveraged foreign exchange trading)
and type 9 (asset management) regulated activities under the
SFO. Mr. Chan obtained a Bachelor of Science degree from the
College of Business Administration of the University of South
Florida in the United States of America. Mr. Chan is experienced
in dealing in securities, fund management, corporate
management, corporate finance and managing listed investment
companies under Chapter 21 of the Listing Rules of The Stock
Exchange of Hong Kong Limited.
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DIRECTORS AND SENIOR MANAGEMENT

EFRBERTHE

Since June 2003, Mr. Chan joined China Innovation Investment
Limited (stock code: 1217), an investment company listed on
the Stock Exchange, as executive director. Mr. Chan was
appointed as an executive director of China Investment and
Finance Group Limited (stock code: 1226), an investment
company listed on the Stock Exchange, in March 2011. Mr.
Chan was appointed as an executive director of China
Investment Development Limited (stock code: 204), an
investment company listed on the Stock Exchange, in May
2012. Mr. Chan was appointed as an executive director of
Capital VC Limited (stock code: 2324), an investment company
listed on the Stock Exchange, in November 2012. Mr. Chan
was appointed as an executive director of Alpha Returns Group
PLC, an investment company listed on AIM of London Stock
Exchange, in May 2013. Mr. Chan was appointed as an
executive director of China New Economy Fund Limited (stock
code: 80), an investment company listed on the Stock Exchange,
in June 2013. Mr. Chan was also appointed as an executive
director of China Trends Holdings Limited (stock code: 8171),
which is listed on Growth Enterprise Market of the Stock
Exchange, in February 2016. Mr. Chan is currently directors of
certain subsidiaries of the Company.

Mpr. Lau Man Kit — Mr. Lau joined the Group in January 2014.
Mr. Lau has over 35 years of extensive sales and marketing
experience in various industries, including property
management, computer technology systems and automobiles,
and has a wide business network in China. Mr. Lau is currently
directors of certain subsidiaries of the Company.

NON-EXECUTIVE DIRECTOR

Mrs. Chin Chow Chung Hang, Roberta — Mrs. Chin has co-
produced various films with the Golden Harvest Group in the
past. Mrs. Chin holds a Bachelor of Arts Degree in English
Literature from Dominican University of California, USA and a
Master’s Degree in Communication — Documentary film from
Stanford University, USA. Mrs. Chin has more than 25 years’
experience in the film production and distribution industry,
including as an interim CEQ in the JC Group. Mrs. Chin joined
the Group in May 2010. Mrs. Chin is currently directors of
certain subsidiaries of the Company.
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DIRECTORS AND SENIOR MANAGEMENT

EFRBERTHE

INDEPENDENT NON-EXECUTIVE DIRECTORS

Ms. Choi Mei Ping — Ms. Choi has approximately 20 years’
ample marketing experience in the airline industry. She is
currently working in an international airline company. She has
joined the Group in November 2014.

Mpr. Tsoi Chiu Yuk — Mr. Tsoi has approximately 5 years’ ample
experience in capital markets industry. He is currently working
as the Chief Executive Officer of Ice River Investments
International Company Limited. He has joined the Group in
December 2015.

Mr. Ong King Keung — Mr. Ong holds a bachelor degree in
accountancy from The Hong Kong Polytechnic University and a
master degree in corporate finance from the City University of
Hong Kong. He is a member of both the Hong Kong Institute of
Certified Public Accountants and the Association of Chartered
Certified Accountants. He is currently a director of a
professional audit firm in Hong Kong, and has over 15 years of
experience in auditing and accounting industry. He has joined
the Group in December 2016.

Mr. Ong is an independent non-executive director of China
Water Affairs Group Limited (stock code: 855), the shares of
which are listed on the Stock Exchange. Mr. Ong is also an
independent non-executive director of China Candy Holdings
Limited (stock code: 8182), the shares of which are listed on
the Growth Enterprise Market (“GEM") of the Stock Exchange.
Mr. Ong had also been an independent non-executive director of
Deson Construction International Holdings Limited (stock code:
8268), the shares of which are listed on the GEM, since
December 2014 and has been subsequently redesignated as a
non-executive director since December 2015.

Subsequent to the appointment of an independent non-executive
Director, Mr. Ong was appointed as an independent non-
executive director of each of Sunrise (China) Technology Group
Limited (stock code: 8226), the shares of which are listed on
the GEM, in February 2017; and Tech Pro Technology
Development Limited (stock code: 3823), the shares of which
are listed on the Stock Exchange, in March 2017.
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Mr. Ong was also an independent non-executive director of TRENER T =F=ZFE2=-F—NHF)N\

China Environmental Energy Investment Limited (stock code: F BT AR 5 PO B 22 BT BT 2 FR BIIR IR AR
986), the shares of which are listed on the Stock Exchange REBRAR (KD 986) 2 B IEETT
during the period from March 2013 to August 2014. =i
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OVERVIEW

The Board is pleased to present this Corporate Governance
Report in this annual report for the year ended 31 March 2017
(the “Year”). The Company is concerned to have high standards
of corporate governance. It is important because the Board
believes that good quality corporate governance would assist the
management to monitor the Company’s business activities
effectively and thus interests of the shareholders of the
Company will be well protected.

The Company has applied the principles in the Corporate
Governance Code and Corporate Governance Report contained
in Appendix 15 to the GEM Listing Rules (the “Code”). The
Company is in compliance with the mandatory Code provisions,
save for the deviations discussed below.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less exacting
than the required standard of dealings as set out in Rules 5.48
to 5.67 of the GEM Listing Rules throughout the Year. The
Company has also made specific enquiry to all Directors and,
the Company was not aware of any non-compliance with the
required standard of dealing and its code of conduct regarding
securities transactions by Directors.

COMPOSITION OF THE BOARD
Board of Directors

The Board is entrusted with the overall responsibility for
promoting the success of the Company by directing and
supervising the Company’s business and affairs. The ultimate
responsibility for the day to day management, administration
and operation of the Company is delegated to the executive
Directors and the senior management of the Company. In
practice, the Board takes responsibilities for decision making in
all major matters of the Company. Approval has to be obtained
from the Board prior to any significant transactions entered into
by the Group and the Board has the full support of them to
discharge its responsibilities.
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Biographical details of the Directors as at the date of this report
are set out on pages 11 to 14 of this annual report. Given the
composition of the Board and the skills, knowledge and expertise
of the Directors, the Board believes that it is appropriately
structured to provide sufficient checks and balances to protect
the interests of the Group and the shareholders. The Board will
review its compaosition regularly to ensure that it has the
appropriate balance of expertise, skills and experience to
continue to effectively oversee the business of the Company.

The emoluments of the Directors are determined by the Board
of Directors on recommendation of the Remuneration
Committee with the reference to their respective duties and
responsibility with the Company, the Company’s performance
and current market situation. Details of emoluments of the
Directors for the Year are disclosed in note 10 to the
consolidated financial statements.

As at the date of this report, the Board comprises eight
Directors, including four executive Directors, namely Mr. Chiau
Sing Chi, Ms. Chow Man Ki Kelly, Mr. Chan Cheong Yee and
Mr. Lau Man Kit; one non-executive Director, namely Mrs. Chin
Chow Chung Hang Roberta; and three independent non-
executive Directors, namely Ms. Choi Mei Ping, Mr. Tsoi Chiu
Yuk and Mr. Ong King Keung. Mr. Chiau Sing Chi and Ms. Chow
Man Ki Kelly are siblings. Save as disclosed, the Board
members have no financial, business, family or other material /
relevant relationship(s) with each other.

Independent Non-executive Directors have confirmed in writing
their independence from the Company in accordance with the
guidelines on director independence of the GEM Listing Rules.
On this basis, the Company considers all such Directors to be
independent.

As part of an ongoing process of directors’ training, the
Company Secretary continuously updates all Directors on latest
developments regarding the GEM Listing Rules and other
applicable regulatory requirements to ensure compliance of the
same by all Directors. All Directors are encouraged to attend
external forum or training courses on relevant topics which may
count towards Continuous Professional Development training.
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Pursuant to Code Provision A.6.5, Directors should participate
in continuous professional development to develop and refresh
their knowledge and skills. This is to ensure that their
contribution to the Board remains informed and relevant. During
the Year, all Directors have participated in appropriate
continuous professional development activities either by
attending training courses or by reading materials relevant to
the Company’s business or to the Directors’ duties and
responsibilities.

The Company has arranged appropriate insurance coverage on
Directors’ and officers’ liabilities in respect of any legal actions
taken against Directors and senior management arising out of
corporate activities. The insurance coverage is reviewed on an
annual basis.

The number of Board Meetings, Committee Meetings and
General Meetings attended by each Director during the Year
under review is set out in the following table. Figure in brackets
indicates maximum number of meetings in the period in which
the individual was a Board Member or Committee Member (as
the case may be).

RIFTRIGXEABLG  EFE2EGESR
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RABBFEEAN  SEFHFESFEER %
BE@a MBRRAGZREHEN TX - EHRA
ZHFEABALRESTEKNEXZEENE
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e

Audit  Remuneration Nomination Annual

Board Committee Committee Committee General
Name of Directors Notes Meetings Meetings Meetings Meetings Meeting
Esps i3 Ezgel EVZESS8E ¥MZEe82 REEZE8% RRBEEARE
Executive Directors YTES
Mr. Chiau Sing Chi AR5 E 1/(16) N/A T N/A T N/A TER 0/
Ms. Chow Man Ki Kelly B gL+ 15/(16) N/A T 4/(4) 2/(2) 0/
Mr. Chan Cheong Yee BESLE 12/(18) N/A TEH N/A TER N/A T 1/01)
Mr. Lau Man Kit R A 15/(16) N/A T N/A TiEF N/A TN@EHR 1/(1)
Non-executive Director FHTES
Mrs. Chin Chow Chung Hang, Roberta B E¥ 4+ 15/(16) N/A NiEH N/A TEr N/A T 0/01)
Independent non-executive Directors BUFHTES
Mr. Wong Chak Keung BERLE 1 B6/(8) 2/(2) 2/(2) 1/ N/A TER
Ms. Choi Mei Ping BETLL 15/(18) 4/(4) 4/4) 2/(2) 0/(1)
Mr. Tsoi Chiu Yuk =311 il 13/(16) 4/14) 4/(4) 2/(2) 0/01)
Mr. Ong King Keung IHBEE 2 2/(2) 1/01) 1/01) N/A TEH N/A TER
Note 1: resigned on 23 September 2016. Bzt 1: RZZBE—RENLA-T=HEHMI-
Note 2: appointed on 22 December 2016. HiiFe: RZTE—RF+-A-t+_BEZE-
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER

The Company does not have the Chairman of the Board and the
Chief Executive Officer during the year ended 31 March 2017.
The Board is in the process of locating appropriate persons to
fill the vacancies of the Chairman and Chief Executive Officer.
Even so, the Board considers that the existing Board members
are able to share the power and responsibilities of Chairman
and Chief Executive Officer among themselves, as detailed
below.

Based on Code A.2.1, the roles of chairman and chief executive
should be separate and should not be performed by the same
individual. The division of responsibilities between the chairman
and chief executive should be clearly established and set out in
writing. The Board’s current significant decisions are made in
Board meetings. Every Board member has the rights and
responsibility to propose Board meetings to discuss significant
issues he/she concerns, and has the power to make the
decisions among other Board members.

With reference to Code A.2.2,
director who proposes that meeting (the “Convenor”) would

in each Board meeting, the

generally be appointed as the chairman of the meeting in
accordance with the articles of association of the Company, and
he/she has to ensure all directors briefed on issues arising at
board meeting.

With reference to Code A.2.3, the Convenor has to provide the
meeting agenda and materials (the “Board Papers”) to the
company secretary, and the company secretary will then pass
the Board Papers to other Board members for their review.
it is the Board’s
practice that the Board Papers have to be given to the Board at

Unless urgent matters to be discussed,

least 3 days in advance of the Board meetings. Other Board
members should have enough time to read the Board Papers
and raise questions and/or request more information before
holding the Board meetings. For the urgent Board meetings, the
Convenor and/or company secretary have to contact individual
Director about the details of the agenda meeting and the
reasons of urgency. Every Board member has the right to
request additional time to understand the agenda details and
delay the Board meeting.
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With reference to Code A.2.4, the executive Directors jointly
provide leadership of the Board, and ensure the Board works
effectively and perform its responsibilities, and that all key and
appropriate issues are discussed by it in a timely manner. As
mentioned above, all Directors have the rights to propose Board
meetings. The company secretary has to summarise all agenda
items and circulate the agenda to all Board members.

With reference to Code A.2.5, the Board members share the
responsibility to ensure good corporate governance practices
and procedures are established. It is the practice of the Board
to discuss corporate governance issues in the meetings to
approve the interim and annual results.

With reference to Code A.2.6, the executive Directors share
the responsibility of encouraging all directors to make a full and
active contribution to the Board's affairs and take the lead to
ensure that it acts in the best interest of the Company. The
Convenor has the responsibility to encourage other Directors
with different views to voice their concerns, allow sufficient time
for discussion of issues and ensure the Board decisions fairly
reflected Board consensus.

With reference to Code A.2.7, the non-executive Directors
(including independent non-executive Directors) hold at least a
meeting among themselves annually, to consider and discuss
any significant issues of the Company and the Board, without
influence from the executive Directors.

With reference to Code A.2.8, the executive Directors share
the responsibility of ensuring that appropriate steps are taken to
provide effective communication with shareholders and that
their views are communicated to the Board as a whole. It is a
general practice that the executive Directors will discuss the
shareholder’s viewpoints with non-executive Directors in the
Board meeting following a shareholders’ meeting.
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With reference to Code A.2.9, the executive Directors share
the responsibility of promoting a culture of openness and debate
by facilitating the effective contribution of non-executive Directors
in particular and ensuring constructive relations between
executive and non-executive Directors. As mentioned above, all
directors, including non-executive Directors, have the right to
propose a board meeting to discuss the issues they consider
important, and enough time is reserved for all Directors to read
the Board Papers and raise questions. It is the Board’s practice
to encourage the non-executive Directors to raise their
viewpoints in Board meetings.

Code A.5.1 states that an issuer should establish a nomination
committee which is chaired by the chairman of the board or an
independent non-executive director and comprises a majority of
independent non-executive directors. It is the Board’s practice to
appoint an executive Director as the chairman of the nomination
committee of the Board, as the Board considers that executive
Directors have to lead the business development of the
Company and need to have appropriate Board members and
senior management to assist them. In addition, the nomination
committee of the Board consists of majority of independent non-
executive Directors, who have the veto power jointly if they
consider the nomination is inappropriate.

With reference to Code B.1.1, the remuneration committee of
the Board would consult Ms. Chow Man Ki Kelly, an executive
Director and the major shareholder of the Company about their
remuneration proposals for other executive Directors.

With reference to Code E.1.2, the Board appoints as least one
executive Director to attend the annual general meeting, due to
the chairmanship vacancy. The executive Directors have to invite
the chairman of the audit, remuneration and nomination
committees of the Board to attend the annual general meeting.

With reference to Code F.1.3, it is the Company’s practice that
the company secretary report to the executive Directors.
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Relevant provisions of the Company’s Articles of Association

In accordance with Article 83, the chairman of the Company
shall preside a chairman at every general meeting. If at any
meeting the chairman, is not present within fifteen (15) minutes
after the time appointed for holding the meeting, or is not willing
to act as chairman, the Directors present shall choose one of
their members to act, or if one Director only is present, he shall
preside as chairman if willing to act. In practice, as the Board
does not have the chairman, the Directors presenting at the
general meetings choose one of them as the chairman of the
meeting.

In accordance with Article 124, the officers of the Company
shall consist of a chairman, the Directors and Secretary and
such additional officers as the Board may from time to time
determine, and the Directors shall, as soon as may be after
each appointment or election of Directors, elect amongst the
Directors a chairman. As mentioned above, the Board is in the
process of locating an appropriate person to fill the vacancy of
the Chairman.

Explanation of Chairman position vacancy for the past
seven years

Mr. Yong Wai Hong, who was a then major shareholder of the
Company, has resigned as the Chairman with effect 18 April
2008 and since then, the position of Chairman has remained
vacant. Following Mr. Yong'’s resignation, the Group’s businesses
have been migrating from trading of telecommunication and
electronic equipment, commodities, and computer hardware
and relevant peripherals, and provision of property management
services, to current cinema business, film entertainment, new
media exploration and licensing businesses (the “Current
Businesses”). The Board has been locating an appropriate
person to fill in the vacancy of the Chairman. The result is,
however, not satisfactory and the candidates’ qualification and
experience and the Company’s budget are not matched. As
mentioned above, the responsibilities of the Chairman are
principally shared among the Board members and the Board
considers that the Company runs smoothly. Accordingly, the
Board considers to propose a shareholders’ resolution in the
coming annual general meeting to amend the Articles of the
Association of the Company to allow that there is no Chairman
in the Board, if no appropriate candidate can be identified and
located by the Board in the forthcoming few months.

FAFEABERMAAZEEKRX

RIBARFEIH ARAETFEERIFEER
RAG - MNMERIAE L TERKRSEER
TR & T A (15) 7 8 MR BE th /& S TR IE
TEF RESEFARBEP—(IHE K
WEE—EEHF  AHEARETEE (R
BHE) -FEL AREFSXEIF O
FERRARGZERAHREER —UHEREE
B o

RIBMHANE 124 AR RABBREE
& BEERMEURESSTRIATE ZEING
MAB  MEFERNTREESLTIERBESE
PREZEPRI—(MEE - R XXl =

EeHIMERBARE UEERHIFEZZE
ﬁ o
BECFTFERUBZEZER

ARBEHABRIGEREEEE —TTNFN
ATNBEREEXRE AhEFBU—ES
e RIBTERTR  AREXFBEHERSE
ANEFRE B BREGRAEEER
BARREHYEEEREEARBERER
BRRE  MERRARISTREEB(REX
Bl EFEHUEREAE  UEEEE
B2 - AMERTEAR  REABREK
BB EAR N RTRE I AR o SR £ SCFrat -
TEZBETEHESENELE MESFS
RBRNAFIEFGIE - At - EFEEERA
BT ZRRBFASREMBRESR - B
RIAREIEMERAR  AEHEFSHNARE
BAREMERBEANE  MEZSTSAEM
ESE R

BINGO GROUP HOLDINGS LIMITED
LLEEEZERARAHE

o |



2 |

CORPORATE GOVERNANCE REPORT

ERELWE

Attempts made in identifying the potential chairman
candidate

The Company has contacted certain headhunters before to
locate an appropriate person as the Chairman of the Company.
After preliminary discussion between those headhunters and the
Company about its requirements and budget, no positive
feedback was obtained. In addition, the Board members have
also approached their business partners to see if there is any
appropriate person in the industry of Current Businesses
interested in joining the Group as the Chairman but the results
were not satisfactory.

The Company will continue to exercise its best effort to identify
and locate an appropriate person in the forthcoming few months
to fill the vacancy as disclosed in its previous corporate
governance reports. However, there is no fixed timetable for the
appointment of the chairman and the Board is considering
alternatives as mentioned above.

APPOINTMENT AND RE-ELECTION OF THE DIRECTORS

Pursuant to the Provision A.4.1 of the Code, the non-executive
directors should be appointed for a specific term, subject to re-
election.

The non-executive Director and all independent non-executive
Directors are not appointed for a specific term, but they are
subject to re-election at the annual general meeting of the
Company in accordance with the Articles.

In accordance with the Articles of the Association of the
Company, one-third of the Directors for the time being (or, if
their number is not a multiple of three, the number nearest to
but not less than one-third) shall retire from office by rotation
provided that every Director shall be subject to retirement at
least once every three years.

ANNUAL REPORT F#
2016e/17

RYETREFARELER

ARARBEEHEE THEBEARNUMEEEA
BEAARARERE - AR AHEZEHEBENA
MERRFBEETV S wE - WERGER
FERIE - i EFERBNEEARSEY
ERBH  UTHREEBMETEEYAT
MEEARBEMALEBLETER - L
BIRUNIBAE o

HINBECEERMSARE - RABRARE
HABEBBRMENEaBARNERE
BRe AT REEF - FLHEEMAETHE
xOMEFERERLABRITE -

EFZEARESR

BETAEXEALIE  FNTEESEE
FEEETES  LEETEE -

FRTESEAABFATES RN E
BECH  ERSFARBASERARNAR
ARRBFRG LEXER -

REBARFZABERAMA - EFEEZ=D
ZEEF(WABRLIE=2 B8 BAZER
BARIR=0D2Z—) ARERT HEEBRES
AB=FRIERE—R-



CORPORATE GOVERNANCE REPORT

ERELWE

ATTENDANCE IN GENERAL MEETINGS

Pursuant to Provision A.6.7 of the Code, independent non-
executive directors and other non-executive directors should
attend general meetings. The independent non-executive
Directors and non-executive Director could not attend the annual
general meeting held in the year ended 31 March 2017 due to
other business commitments.

CORPORATE GOVERNANCE FUNCTION

The Company’s corporate governance function is carried out by
the Board pursuant to a set of written terms of reference
adopted by the Board, which include (a) to develop and review
the Company’'s policies and practices on corporate governance
and make recommendations; (b) to review and monitor the
training and continuous professional development of the
Directors and senior management of the Group; (c) to review
and monitor the Company'’s policies and practices on compliance
with legal and regulatory requirements; (d) to develop, review
and monitor the code of conduct and compliance manual (if any)
applicable to employees of the Group and the Directors; and (e)
to review the Company’s compliance with the Code and
disclosure in the corporate governance report.

The Board had reviewed and discussed the corporate
governance policy of the Group and was satisfied with the
effectiveness of its corporate governance palicy.

DIRECTORS’ RESPONSIBILITY STATEMENT

The Directors acknowledge their responsibility for the
preparation of the consolidated financial statements which give
a true and fair view of the financial position of the Group. The
Directors are not aware of any material uncertainties relating to
events or conditions which may cast significant doubt upon the
Company’s ability to continue as a going concern.

The responsibilities of the external auditors about their financial
reporting are set out in the independent auditor’'s report
attached to the Group’s consolidated financial statements for
the year ended 31 March 2017 set out in this report.
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COMPANY SECRETARY

Mr. Chan Ka Yin, who is a director of an external service
provider, was appointed as the company secretary in 1
November 2013. Mr. Chan is a fellow member of the Hong
Kong Institute of Certified Public Accountants and Association of
Chartered Certified Accountants. He reports to the executive
Directors of the Company and assists the Board in functioning
effectively and efficiently. During the Year, Mr. Chan undertook
over 15 hours of professional training to update his skill and
knowledge.

REMUNERATION COMMITTEE

The Company has established a remuneration committee
(“Remuneration Committee”) with specific written terms of
reference. During the Year, the Remuneration Committee
comprises all independent non-executive Directors, namely Ms.
Choi Mei Ping (Chairman), Mr. Tsoi Chiu Yuk, Mr. Ong King
Keung (appointed on 22 December 2016) and Mr. \Wong Chak
Keung (resigned on 23 September 2016), and one executive
Director, Ms. Chow Man Ki Kelly.

The responsibilities of the Remuneration Committee include (a)
to make recommendations to the Board on the Company’s policy
and structure for all Directors and senior management
remuneration and on the establishment of a formal and
transparent procedure for developing remuneration policy; (b) to
review and approve the management’'s remuneration proposals
with reference to the Board’'s corporate goals and objectives;
and (c) to make recommendations to the Board on the
remuneration of executive Directors, non-executive Directors,
and senior management, and to review and approve
compensation arrangements relating to dismissal or removal of
Directors for misconduct to ensure that they are consistent with
contractual terms and are otherwise reasonable and
appropriate.

The primary goal of the remuneration on executive remuneration
packages is to enable the Group to motivate executive Directors
and senior management by linking their remuneration with
reference to the Group’s operation results, which reference to
individual performances and comparable market statistics.
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The principal elements of the Group’s executive remuneration
package include basic salary, discretionary bonus, and share
options.

NOMINATION COMMITTEE

The Company has established a nomination committee
(“Nomination Committee”) with specific written terms of
reference.

During the Year, the Nomination Committee comprises Ms.
Chow Man Ki Kelly (Chairman) an executive Director, and all
independent non-executive Directors, namely Mr. Wong Chak
Keung (resigned on 23 September 2016), Ms. Choi Mei Ping,
Mr. Tsoi Chiu Yuk and Mr. Ong King Keung (appointed on 22
December 2016).

The responsibilities of the Nomination Committee include
reviewing the structure, size and composition of the Board;
identifying individuals suitably qualified to become members of
the Board and selecting or making recommendations to the
Board on selection of individual nominated for directorships;
making recommendations to the Board on the appointment or
reappointment of directors and succession planning for
directors; and determining the policy for nomination of
Directors. The Nomination Committee has specific written
terms of reference which are of no less exacting terms than
those stipulated in Code provisions.

Board Diversity Policy

The Board has adopted a board diversity policy to achieve board
diversity through the consideration of a number of factors and
measureable objectives, including but not limited to gender, age,
cultural background, educational background, skills, knowledge
and professional experience. All Board appointments will be
based on merit, and candidates will be measured against
objective criteria, with due regard for the benefits of diversity on
the Board. The Nomination Committee has the delegated
responsibilities to monitor the implementation and review the
board diversity policy and report to the Board.
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AUDIT COMMITTEE

The Company has established an audit committee (“Audit
Committee”) with written terms of reference in compliance with
Rules 5.28 to 5.33 of the GEM Listing Rules. The primary
duties of the Audit Committee are to review the Company’'s
annual report and accounts, interim report and quarterly
reports and to provide advices and comments thereon to the
Board. The Audit Committee will also be responsible for
reviewing and supervising the Company’s financial reporting,
risk management and internal control systems.

During the Year, the Audit Committee comprises all independent
non-executive Directors, namely Mr. Ong King Keung (Chairman,
appointed on 22 December 2016), Mr. Wong Chak Keung
(resigned on 23 September 2016), Ms. Choi Mei Ping and Mr.
Tsoi Chiu Yuk. In the meetings held during the Year, the Audit
Committee reviewed the annual, interim and quarterly results of
the Company and made recommendations to the Board and the
management in respect of the Company's financial reporting,
risk management and internal control system.

Accountability and Audit

The Directors acknowledge their responsibility for preparing the
accounts of the Company. As at 31 March 2017, the Directors
are not aware of any material uncertainties relating to events or
conditions which may cast significant doubt upon the Company’s
ability to continue as a going concern. Accordingly, the Directors
have prepared the consolidated financial statements of the
Company on a going concern basis.

The responsibilities of the external auditor on financial reporting
are set out in the Independent Auditor’s Report attached to the
Company’s consolidated financial statements for the year ended
31 March 2017.

The Board has regularly reviewed the effectiveness of the
Company’s risk management and internal control systems with
an aim to safeguard the shareholders’ interests and the
Company’s assets. The purpose is to provide reasonable, but
not absolute, assurance against material misstatements,
errors, losses or fraud, and to manage rather than eliminate
risks of failure in achieving the Company’s business objectives.
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AUDITOR’S REMUNERATION

For the year ended 31 March 2017, fees for the Company’s
external auditor for audit services and non-audit services were
HK$750,000 and HK$320,000 respectively.

The responsibilities of the auditors with respect to financial
reporting are set out in the section of “Independent Auditor’s
Report” on pages 47 to 52.

RISK MANAGEMENT AND INTERNAL CONTROL
Responsibility

The Board has the overall responsibility to ensure that sound
and effective risk management functions are maintained, while
management is required to provide responsive actions to
manage risk. A sound and effective risk management is
designed to identify and manage the risk of failure to achieve
business objectives.

Risk Management Framework

We adopt an integrated bottom-up and top-down risk review
process to enable comprehensive identification and prioritization
of all material risks throughout the Group, escalation of material
risks at the right managerial level, effective risk dialogue among
the management, and proper oversight of risk mitigation efforts.
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The Board €&

Has overall responsibility for the Group’s risk management system and internal controls systems;

BRAEASEAREERERADEEHE

Sets strategic objectives;

HERBER

Review the effectiveness of our risk management systems and internal control systems;
BAERERHERABEEHNE 2R

Monitors the nature and extent of risk exposure for our major risks; and
ERIZRBHERFAIERER R

Provides direction on the importance of risk management culture.

HEREE 2 EEHRMELH -

“Bottom-up”
“Top-down” |dentification,
Overseeing, assessment and
identification, Management EEE mitigation of risk
assessment and *  Design, implements, and monitors risk management and internal controls systems; and at business unit
mitigation of risk oo ENREREAREERANERME R level and across
at corporate level *  Assesses our risk and mitigating measures Company-wide. functional areas
[ALmT] SFEADTE S EZBRE BRI o (B TmL
REEEE m#z%m
B2 R Audit Committee BRXZEE FEE R SR
AHE IR A ) o . ) SRR - AT
*  Supports the Board in monitoring risk exposure, design and operating LHEEG

effectiveness of the underlying risk management and internal controls systems
XEEFEEFARAZBERUARABRREER AR EHE 2R REFIN

Operational Level EBH

e Risk identification, assessment and mitigation performed across the business; and
MEBES - FELHBER &

e Risk management process and internal controls practiced across business
operations and functional areas

HEBLENREAREERREERFRAMER

Internal Controls Model and Continuous Improvement MER B R R F B U
BPABEIEEA DERBERERMBREE
B &3 A% E & (Committee of Sponsoring
Organizations of the U.S. Treadway
Commission) ([COSO ) #t A &#B & 4% A7 1 &
% BIEESRIRE - ARG BREY &
AREBBARERABMAKBY - EKE
COSO R A4l E A EEIEE AR - RFIEER
IETHARBREREDILE -

Our internal controls model is based on that set down by the
Committee of Sponsoring Organizations of the U.S. Treadway
Commission (“C0OS0”) for internal controls and has five
components, namely Control Environment; Risk Assessment;
Control Activities; Information and Communication; and
Monitoring. In developing our internal controls model based on
the COSO principles, we have taken into consideration our
organizational structure and the nature of our business
activities.
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We have put in place a phased improvement plan and
progressed to future enhance our internal controls and risk
management system. The initial phase of the plan focused on
adopting a more risk-based (instead of process-based) approach
to risk identification and assessment. This approach enriches
our ability to analyze risks and respond to opportunities as we
pursue our strategic objectives. Management reporting to the
Audit Committee has also been enhanced, including the
presentation of special reports on selected risk topics.

In the current place, we aim to further integrate internal
controls and risk management into our business processes,
including in annual budgeting and planning. Instead of treating
the COSO framework as a framework-update exercise, a holistic
approach has been adopted by us, taking into consideration the
Company’s circumstances, including its ongoing internal controls
and risk management improvement plan as well as other
strategic initiatives (e.g. corporate social responsibility strategy
and reporting). All of these enhance our ultimate objective to
make our risk management system a “live” one that is practiced
on a day-to-day basis by operating units.

Review of Risk Management & Internal Controls
Effectiveness

In respect of the year ended 31 March 2017, the Company has
engaged independent professional advisors (the “Advisors”) to
carry out the internal audit functions by performing independent
appraisal of the adequacy and effectiveness of the Group'’s risk
management and internal control systems. The Advisors have
conducted an annual review (the “Annual Review”) of and made
recommendations to improve the effectiveness of the Group’s
risk management and internal control systems. Based on the
Annual Review the Board considered the risk management and
internal controls system effective and adequate. No significant
areas of concern that may affect the financial, operational,
compliance controls, and risk management functions of the
Group has been identified. During the review, the Board also
considered the resources, qualification and experience of staff
of the Group’s accounting and financial reporting functions, and
their training and budget were adequate.
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HANDLING AND DISSEMINATION OF INSIDE INFORMATION

The Company has put in place a policy on handling and
dissemination of inside information which sets out the
procedures and internal controls for handling and dissemination
of inside information in a timely manner in such a way to avoid
placing any person in a privileged dealing position. The inside
information policy also provides guidelines to employees of the
Group to ensure proper safeguards exists to prevent the
Company from breaching the statutory and listing rule disclosure
requirements. The Company has appropriate internal control
and reporting systems to identify and assess potential inside
information. Dissemination of inside information of the Company
shall be conducted by publishing the relevant information on the
websites of the Stock Exchange and the Company, according to
the requirements of the Listing Rules.

CONSTITUTIONAL DOCUMENTS

There is no change in the Company’s constitutional documents
during the Year.

NON-COMPLIANCE WITH RULES 5.05, 5.05A AND 5.28
OF GEM LISTING RULES

Following the resignation of Mr. Wong Chak Keung as an
independent non-executive Director, and the Chairman and a
member of the Audit Committee on 23 September 2016, the
Company has only two independent non-executive Directors and
Audit Committee members. As such, the number of independent
non-executive Directors falls below the minimum number as
required under Rule 5.05(1) of the GEM Listing Rules and the
number of the Audit Committee members also falls below the
minimum number as required under Rule 5.28 of the GEM
Listing Rules. Further, the number of independent non-executive
Directors falls below one-third of the Board members as required
under Rule 5.05A of the GEM Listing Rules, and the remaining
two independent non-executive Directors have neither appropriate
professional qualifications nor accounting or related financial
management expertise as required under Rule 5.05(2) of the
GEM Listing Rules. The Company has already appointed Mr. Ong
Kong Keung, who is a member of both the Hong Kong Institute of
Certified Public Accountants and the Association of Chartered
Certified Accountants, as an independent non-executive Director
and the chairman and a member of the Audit Committee on 22
December 2016, and Rules 5.05, 5.05A and 5.28 of GEM
Listing Rules have been complied with accordingly.
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SHAREHOLDERS’ RIGHTS

Procedures for shareholders to convene an extraordinary
general meeting and to put forward proposal at general
meetings

Pursuant to Article 58 of the articles of association of the
Company, the Board may whenever it thinks fit call extraordinary
general meetings. Any one or more shareholders of the
Company holding at the date of deposit of the requisition not
less than one-tenth of the paid up capital of the Company
carrying the right of voting at general meetings of the Company
shall at all times have the right, by written requisition to the
Board or the company secretary of the Company, to require an
extraordinary general meeting to be called by the Board for the
transaction of any business specified in such requisition; and
such meeting shall be held within two (2) months after the
deposit of such requisition. If within twenty-one (21) days of such
deposit the Board fails to proceed to convene such meeting the
requisitionist(s) himself (themselves) may do so in the same
manner, and all reasonable expenses incurred by the
requisitionist(s) as a result of the failure of the Board shall be
reimbursed to the requisitionist(s) by the Company.

Pursuant to Article 85 of the articles of association of the
Company, no person other than a Director retiring at the
meeting shall, unless recommended by the Directors for
election, be eligible for election as a Director at any general
meeting unless a written notice (unless otherwise specifically
stated and as further defined in the articles of association of the
Company]) (the “Natice”) signed by a shareholder of the Company
(other than the person to be proposed) duly qualified to attend
and vote at the meeting for which such notice is given of his
intention to propose such person for election and also a Notice
signed by the person to be proposed of his willingness to be
elected shall have been lodged at the head office of the Company
or at the Hong Kong branch share registrar of the Company
provided that the minimum length of the period, during which
such Notice(s) are given, shall be at least seven (7) days and
that (if the Notices are submitted after the despatch of the
notice of the general meeting appointed for such election) the
period for lodgment of such Notice(s) shall commence on the
day after the despatch of the notice of the general meeting
appointed for such election and end no later than seven (7] days
prior to the date of such general meeting.
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Procedures for directing shareholders’ enquiries to the
Board

Shareholders may at any time send their enquires and concerns
to the Company, for the attention of the Board of Directors, by
email: info@bingogroup.com.hk, or mail to Units A&F, 10/F, Ho
Lee Commercial Building, 40 D’Aguilar Street, Central, Hong
Kong.

Shareholders may also make enquiries with the Board at the
general meetings of the Company.

Investor Relations and Communication

The Board recognizes the importance of good communications
with all shareholders. The Company believes that maintaining a
high level of transparency is a key to enhance investor relations.
The Company is committed to a policy of open and timely
disclosure of corporate information to its shareholders and
investment public.

The Company updates its shareholders on its latest business
developments and financial performance through its corporate
publications including quarterly, interim and annual reports and
public announcements. While the annual general meeting
provides a valuable forum for direct communication between the
Board and its shareholders, the Company also maintains its
website to provide an alternative communication channel for the
public and its shareholders. All corporate communication and
Company’s latest updates are available on the Company’s
website for public’s information.
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DIRECTORS’ REPORT
EFERE

The board (the “Board”) of directors (“Directors”) of Bingo Group ke EEERER AR ARR]NESE([E
Holdings Limited (the “Company”) presents the audited Z)e([BE2e ) EHREARANEHREBA

consolidated financial statements of the Company and its R(mBIAER DEBEE-_Z—+tF=A
subsidiaries (collectively, the “Group”) for the year ended 31 =+ —HAEFE(AXRFE]) 2 EEXRETTHE
March 2017 (the “Year”). ik o

PRINCIPAL ACTIVITIES ETEEH

The principal activity of the Company is investment holding. The KRB ZEBEBBIRELER - RARIEZHE
principal activities of the Company’s subsidiaries are set out in NAIZ F2EBHNGE M BHREME31 -
note 371 to the consolidated financial statements.

An analysis of the Group’s performance for the year ended 31 BEASEREBE-_T—tF=-A=+T—H1F
March 2017 by operating segment is set out in note 5 to the FREIREEDEETZRIBOME RGBT
consolidated financial statements. H&EMIFES ©

RESULTS AND DIVIDEND RERKRR

The Group’s loss for the year ended 31 March 2017 and the AEEBZE_T—+F=ZA=+—HILFEZ
state of affairs of the Company and the Group at that date are BB AAARAEERZB 2 BBARRER
set out in the consolidated financial statements on pages 53 to FE3BEFEBB B REVFEME - AARE
56. The Directors of the Company do not recommend the EVFrEBRNEHE_ZE—+F=A=1+—8H
payment of final dividend for the year ended 31 March 2017 FFEZRBBE(ZZE—XRF  £) -
(2016: Nil).

SUMMARY FINANCIAL INFORMATION HMEEHBE

A summary of the published results and assets, liabilities and AEBRETEMBEFE O TIREERE
minority interests of the Group for the last five financial years is EABERJBREERZBEHNE 148
set out on page 148. This summary does not form part of the B o HmEW I EZR AT IEHhR —2D -
audited consolidated financial statements.

PROPERTY, PLANT AND EQUIPMENT V¥ BERSE
Details of movements in the property, plant and equipment of RAFE  BRREBME  BELRE2E

the Group during the Year are set out in note 15 to the B BENGAE Y BHREMFTEI15 -
consolidated financial statements.

BUSINESS REVIEW KB EE

Fair review of the Company’s business and likely future BAQABEE 2 A ERRBERATRERKRERE
development

Please refer to “Directors’ Business Review” on pages 6 to 10. ELHEBCEI0E [EFEKEE] -

BINGO GROUP HOLDINGS LIMITED
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Principal risks and uncertainties
Please refer to note 3 to the consolidated financial statements.
Environmental protection

The Group has taken an initiative to promote employees’
awareness of environmental protection and the need to achieve
efficient utilisation of resources through launching paper
recycling in offices.

Compliance with laws and regulations

In order to comply with the Prevention of Bribery Ordinance, the
Group emphasises the importance of adhering to anticorruption
practices for all employees. The Group regards honesty, integrity
and fair play as its core values that must be upheld by all
employees of the Group at all times. As such, the Board has
instructed the Group’s employees are not allowed to solicit or
accept any advantage for themselves or others, from any
person, company or organisations having business dealings with
the Group.

Company'’s key relationships with its employees

The Group has provided employees with opportunities to
advance their career. The Group’s policy is to encourage
employees to take part in professional examinations, seminars
and training courses related to their roles and duties through
leave grants. Competitive remuneration is also offered to
employees and their performance is reviewed on an annual
basis reflecting each employee’s contributions to the Group.

EQUITY-LINKED ARRANGEMENTS

The Company operates a share option scheme for the purpose
of providing incentives and rewards to eligible participants who
contribute to the success of the Company’s operations. Details
of the share option scheme arrangement can be referred to the
“Share Option Scheme” section in this Directors’ report and note
27 to the consolidated financial statements.
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SHARE CAPITAL, SHARE OPTIONS AND CONVERTIBLE
BONDS

Details of movements in either the Company’s convertible bonds,
share capital and share options during the Year are set out in
notes 24, 25 and 27 to the consolidated financial statements
respectively.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during
the year ended 31 March 2017.

RESERVES

Details of movements in the reserves of the Company and the
Group during the Year are set out in note 26 to the consolidated
financial statements and in the consolidated statement of
changes in equity, respectively.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the articles of
association of the Company or the laws of the Cayman Islands.

MAJOR CUSTOMERS AND SUPPLIERS

During in the Year, sales to the Group’s five largest customers
accounted for 3.7% of the total sales for the year and sales to
the largest customer included therein amounted to 3.4%.
Purchases from the Group’s five largest suppliers accounted to
91.8% of the total cost of sales for the year and purchases
from the largest supplier included therein amounted to 81.6%.

None of the Directors of the Company or any of their associates
or any shareholders which, to the best knowledge of the
Directors, own more than 5% of the Company’s issued share
capital had any beneficial interest in the Group’s five largest
customers and/or five largest suppliers during the Year.

A% - BERERTRERERS
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DIRECTORS

The Directors of the Company during the Year and up to the
date of this report were:

Executive Directors:

Mr. Chiau Sing Chi

Ms. Chow Man Ki Kelly
Mr. Chan Cheong Yee

Mr. Lau Man Kit

Non-executive Director:
Mprs. Chin Chow Chung Hang Roberta

Independent non-executive Directors:

Ms. Choi Mei Ping

Mr. Tsoi Chiu Yuk

Mr. Ong King Keung (appointed on 22 December 2016)

Mr. Wong Chak Keung (resigned on 23 September 2016)

At the forthcoming annual general meeting, Mr. Ong King Keung
shall retire in accordance with Article 83(3) of the Company’s
articles of association, while Mr. Chiau Sing Chi, Mr. Chan
Cheong Yee and Mrs. Chin Chow Chung Hang Roberta shall
retire by rotation in accordance with Article 84(1). All of them
being eligible, will offer themselves for re-election thereat.

The service contract entered into between Mr. Chiau Sing Chi
("Mr. Chiau”) and the Company dated 22 February 2010, has
expired on 31 May 2015. During the year ended 31 March
2016, the Company has entered into another agreement with
Mpr. Chiau, pursuant to which with effect from 1 June 2015,
Mr. Chiau is entitled to a remuneration of HK$1 per month plus
discretionary bonus. There is no fixed term for this agreement,
but the appointment is subject to rotation requirements in the
articles of association of the Company.

The Company confirmed that it has received from each of its
independent non-executive Directors an annual confirmation of
his independence pursuant to Rule 5.09 of the Rules Governing
the Listing of Securities on Growth Enterprise Market of The
Stock Exchange of Hong Kong Limited (the “GEM Listing Rules”)
for the year ended 31 March 2017 and it still considered them
to be independent as the date of this report.
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DIRECTORS’ SERVICE CONTRACTS

During the Year, none of the Directors has a service contract
with the Company which is not determinable by the Company
within one year without payment of compensation, other than
statutory compensation.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Save as disclosed in note 29 to the consolidated financial
statements, no other transactions, arrangements or contracts
of significance in relation to the Group’s business to which the
Company, any of the subsidiaries or its holding company was a
party and in which any Director had a material interest, whether
directly or indirectly, subsisted at the end of the year or at the
time during the Year.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of
the whole or any substantial part of the business of the
Company were entered into or existed during the Year.

INDEMNITY OF DIRECTORS

The Company has arranged for Directors’ Liability Insurance
Palicy for indemnifying their liabilities arising from corporate
activities. The coverage and the amount insured under such
policy are reviewed annually by the Company.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 31 March 2017, the following Directors of the Company
had or were deemed to have interests or short positions in the
shares, underlying shares or debentures of the Company and its
associated corporations (within the meaning of Part XV of the
Securities and Future Ordinance (Chapter 571 of the Laws of
Hong Kong]) (the “SFO”)) (i) which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such
provisions of the SFO); or (ii) which were required, pursuant to
section 352 of the SFO, to be entered in the register referred
to herein; or (iii) which were, pursuant to rules 5.46 to 5.67 of
the GEM Listing Rules relating to securities transactions by the
Directors to be natified to the Company and the Stock Exchange:
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(a)

(b)

Long positions in the shares of the Company (a) RAEQXARBDZHE
Approximate
percentage of
issued share
capital of
the Company
Number of PN
Name of Directors Nature of interest Shares held ERITRAE
Y EatE FEROHE BRBED
Mr. Chan Cheong Yee Beneficial owner 5,000 0.00%
REELE EmEBA
Mr. Chiau Sing Chi (Note 1) Beneficial owner 110,294,117 3.22%
[BR B (Hat 1) EREEA
Held by trust 1,608,484,963 47.01%
H{EERA
Ms. Chow Man Ki Kelly (Note 1) Held by trust 1,608,484,963 47 .01%
B3R 24 (Bat 1) B{EEHA
Notes: Hist -
1. These shares are registered in the name of Beglobal Investments 1. Z % %15 Ty LA Beglobal Investments Limited

Limited and Golden Treasure Global Investment Limited. Beglobal
Investments Limited and Golden Treasure Global Investment Limited
are companies indirectly owned by the trust, the discretionary
objects of which are Mr. Chiau Sing Chi, Ms. Chow Man Ki Kelly and
their family.

2. The total number of the issued share capital of the Company as at
31 March 2017 was 3,421,538,679.

Long positions in the underlying shares of the
Company

The Company adopted a share options scheme on 15
August 2012 which the Board may, at their discretion,
offer employees, Directors, or any other persons who have
contributed to the Group to take up share options to
subscribe for shares subject to the terms and conditions
stipulated in the share option scheme.

(b)

2 Golden Treasure Global Investment
Limited 2 % % & & ° Beglobal Investments
Limited 2 Golden Treasure Global
Investment Limited¥9 AR BBt YH % A
AEMSTE Azt RERE Z{E7EH
237 P A/NCTI

2. AARRZZE—+F=ZA=+—HBZBEHT
iR A48 %% 3,421,538,6 79k ©

RAEQFHEBRO ZFR

ARARBRZE—ZFNATHBEHK
—IEBRERE - Bt EFERBB
AEEHAEEFLERMZER EF
SEMEMATIREZL - UIREBEER
RERTBIRT B 2 R S R M A AT R BB B
102 FERXHE -
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Details of the share options granted to the Directors under RARFEE » ZF 8 REA H b st &8
the Schemes and any other schemes and movements in TRYESFZERENESFSFBOT

such holdings during the Year were as follows:

Number of Number of Number of Number of Number of

options held options options options  options held

as at granted exercised cancelled/ as at

1 April during during  lapsed during 31 March

Name of Directors Option type 2016 the Year the Year the Year 2017

RIB-AF REEE REEE REFE  R-F-LF

B MA-BAE Rz 2 H#/%% =B=t-H

ESpZ Ehl BREHE BREHE BRESE <BREHE HFREREHR

[Note 1) (000) (000) (000) (000) (000)

(Hi1) (F11) (F13) (F12) (F3) (F1)

Mr. Chiau Sing Chi 2012A 3,000 - - - 3,000

RARSEE 20138 125,000 - - (125,000) -

2014A 3,000 - - - 3,000

2018A 8,000 - - - 8,000

20168 - 34,000 - - 34,000

Ms. Chow Man Ki Kelly 2014A 3,000 - - - 3,000

e 2015A 3,000 - - - 3,000

2016A - 30,000 - - 30,000

Mr. Chan Cheong Yee 2012A 15,000 - - - 15,000

REZXHE 2014A 3,000 - - - 3,000

2015A 3,000 - - - 3,000

201B6A - 3,000 - - 3,000

Mr. Lau Man Kit 2014A 3,000 - - - 3,000

A 2015A 3,000 - - - 3,000

2016A - 3,000 - - 3,000

Mrs. Chin Chow Chung Hang 2012A 3,000 - - - 3,000

Roberta 2014A 3,000 - - - 3,000

RPEHTL 2015A 3,000 - - - 3,000

2016A - 3,000 - - 3,000

Mr. Wang Chak Keung (Note 2) 2012A 3,000 - - (3,000) -

BERRAE (D) 2014A 3,000 - - (3,000) -

2018A 3,000 - - (3,000) -

2016A - 3,000 - (3,000) -

Ms. Choi Mei Ping 2015A 3,000 - - - 3,000

2570+ 2016A - 3,000 - - 3,000

Mr. Tsai Chiu Yuk 2016A - 3,000 - - 3,000
BHBEE

Total &7 193,000 82,000 - (137,000) 138,000
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Note 1: Details of specific categories of share options are disclosed in
note 30 to the consolidated financial statements.

Note 2: Resigned on 23 September 2016.

In addition to 48,000,000 number of Shares which would
be allotted and issued upon the exercise in full of the
options offered to Mr. Chiau Sing Chi under the share
option scheme of the Company above, 220,588,235
number of Shares which would be allotted and issued upon
the exercise in full of the convertible bonds held by Mr.
Chiau Sing Chi.

Save as disclosed above, as at 31 March 2017, none of
the Directors nor the chief executive of the Company had
or was deemed to have any interests or short positions in
the shares, underlying shares or debentures of the
Company and its associated corporations (within the
meaning of Part XV of the SFQ), (i) which were required to
be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which were taken or
deemed to have under such provisions of the SFO); or (ii)
which were required, pursuant to section 352 of the SFQO,
to be entered in the register referred to therein; or (iii)
which were, pursuant to rules 5.46 to 5.67 of the GEM
Listing Rules relating to securities transactions by
Directors to be notified to the Company and the Stock
Exchange.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS IN SHARES AND UNDERLYING SHARES

So far as known to the Directors, as at 31 March 2017, the
following persons (not being Directors or chief executive of the
Company) had, or was deemed to have, interests or short in the
shares or underlying shares (i) which would fall to be disclosed
to the Company and the Stock Exchange under the provisions of
Divisions 2 and 3 of Part XV of the SFO; or (ii) who is expected,
directly and indirectly, interested in 10% or more of the nominal
value of any class of share capital carrying rights to vote in all
circumstances at general meetings of any member of the Group
or (iii) which were required, pursuant to section 336 of the SFO,
to be entered in the register referred to therein:

HaE1: ARBTRRBRIEZFBERGEEME
R B0 -
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Long position in the shares and underlying shares of the
Company

Name of Shareholders

R B

RAERBRH RAEBERD TR

Approximate

percentage of

issued share

capital of

Number of the Company
Shares held HAEDT BT
FEROEE RABHE DL

Sinostar FE (PTC) Limited (Note 1)(ft5:1)

Treasure Offshore Holdings Limited (Note 1)(ffzE 1)
Beglobal Investments Limited (Note 2)(#fzF2)

Golden Treasure Global Investment Limited (Note 2)(ft:E2)

Note:

1. Mr. Chiau Sing Chi, Ms. Chow Man Ki, Kelly and their family are the
beneficiaries of a discretionary trust of which Sinostar FE (PTC) Limited
("Sinostar”) is the trustee. Sinostar as the trustee of the discretionary trust
is the sole shareholder of Treasure Offshore Holdings Limited, which is the
sole shareholder of Beglobal Investments Limited.

2. Beglobal Investments Limited directly holds 1,318,484,963 shares of the
Company (representing approximately 38.53% of the issued share capital
of the Company) and indirectly holds 290,000,000 shares of the Company
(representing approximately 8.48% of the issued share capital of the
Company) through Golden Treasure Global Investment Limited as at 31
March 2017.
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ftat

1,608,484,963 47.01%
1,608,484,963 47.01%
1,608,484,963 47.01%

290,000,000 8.48%

AR, ANELZTRARBA—E2EE:

2 %25 A » Sinostar FE (PTC) Limited ([ Sinostar)
RAZRELIZAAN - ERZ2RBERZZREA

Sinostar & Treasure Offshore Holdings Limited 2
W — P& ® - M % A &) ABeglobal Investments
Limited < M — %= °

MZT—+F=H=+—H ' Beglobal Investments
Limited & #4545 1,318,484,963 % A2 &l s (1L
NN BB E 1T A #38.53%) ¢ if i 8 Golden
Treasure Global Investment Limited & # # &
290,000,000 & A2 Bl 5 (15 A A B B BT A
498.48%) °
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SHARE OPTION SCHEME

The Company’s share option scheme was adopted pursuant to
written resolutions passed on 139 October 2002 (the “Scheme
A”) for the primary purpose of providing incentives to directors,
eligible employees and participants who have contributed to the
Group, and has expired on 12 November 2012. Pursuant to
resolution passed on 15 August 2012, a new share option
scheme (the “Scheme B”) was adopted under the same
conditions of the original scheme and will expire on 14 August
2022. Under Schemes A and B (collectively, the “Schemes”),
the board of directors of the Company may grant options to
certain employees of the Group and any distributor, contractor,
business partner, promoter, service provider, customer,
supplier, consultants, agents and advisers or any person who,
in the sole discretion of the Board, has contributed or may
contribute to the Group in recognition of their contribution to
the Group.

All the outstanding share options granted under the Scheme A
as at 31 March 2016 were lapsed during the year, and there
was no outstanding share option granted under the Scheme A
as at 31 March 2017.

As at the date of this annual report, the total number of shares
of the Company available for issue under the Scheme B is
321,603 shares, which represents approximately 0.01% of the
number of total issued shares of the Company.

As at 31 March 2017, the remaining life of the Scheme B was
approximately 5 years and 5 months.

RRRfEst®
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Details of the share options granted under the Schemes and

any other schemes and movements in such holdings during the

Year were as follow:

RAFE - ZFs
2B EEFFFMT

+ & R AT H b 5 B2 TR

Number of
options Number of
Number of Number of Number of cancelled/ options
options options options lapsed held as at
held as at granted exercised during 31 March
1 April 2016 during during the Year 2017
RZE—REF the Year the Year  RANFEEFH R-ZT—+tF
Category Option type mMA—H REFEREZ REEETEZ KBz =A=+-—H
el B R AR FrsBRERE BREHE BREHE BREZE FSBREHE
‘000 ‘000 ‘000 ‘000 ‘000
T T T T T
Directors £ % 2012A 24,000 - - (3,000) 21,000
2013B 125,000 - - (125,000) -
2014A 18,000 - - (3,000) 15,000
2015A 26,000 - - (3,000) 23,000
2016A - 48,000 - (3,000) 45,000
2016B - 34,000 - - 34,000
Employees g & 2012A 10,000 - - - 10,000
Advisors & i 2011B 9,000 - - (9,000 -
2014A 277,140 - - - 277,140
2015A 132,000 - - - 132,000
2015B 50,000 - - - 50,000
2016A - 294,000 - - 294,000
2016B - 125,000 - - 125,000
Total &5t 671,140 501,000 - (146,000) 1,026,140
Note: Details of specific categories of share options are disclosed in note 30 to Kiet - AR TEEBBRE FBERGA M B RRME
the consolidated financial statements. 30#EE -
DIRECTORS’ AND EMPLOYEES’ RIGHTS TO ACQUIRE EFRERBARMNESZET

SHARES OR DEBENTURES

BENIEER EERESTRABRRHO R
HERGzERZR AR K [BRETE] W
R EEIN MEEFTIAKEZRERRE
FEZHBATEARAREMNBARR THEN
BARARBREMEMEABEZRORE
5 IR _E—tF=R=1+—HETEEM
AEET] o

Save as disclosed under the sections headed “DIRECTORS’ AND
CHIEF EXECUTIVES’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES” and “SHARE OPTION
SCHEME” above, none of the Directors or employees of the
Group or their associates were granted by the Company or its
subsidiaries the rights to acquire shares or debentures of the
Company or any other body corporate, or had exercised any
such rights as at 31 March 2017.
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REMUNERATION POLICY

The primary goal of our policy for remuneration packages is to
ensure that the Directors are fairly rewarded and that they
receive appropriate incentives to maintain high standards of
performance.

Details of the Director’'s emoluments and the five highest paid
individuals of the Group for the year ended 31 March 2017 are
set out in notes 10 and 11 to the consolidated financial
statements.

CONNECTED TRANSACTIONS

Saved as disclosed in note 29 to the consolidated financial
statements, no other connected transactions (including
continuing connected transactions) were entered into by the
Group under the GEM Listing Rules.

COMPETING INTEREST

None of the Directors, the management shareholders or the
substantial shareholders of the Company, or any of their
respective associates, has engaged in any business that
competes or may compete with the business of the Group or
has any other conflict of interest with the Group.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Directors, at least 25% of the
Company’s total issued share capital was held by the public as
at the date of this report.

B e R

ARTFRE 2 LB A NS CRREFES
AR AR - SMREBAREE -

HE_ZT—+tF=A=1+—BIFEZEFH
MEAEE A &DFHMA L ZFTHREE
I mRME 10511 -

WEXS

SRR EMBEHMRWE29MBEEEI  AEHE
WEET S BIEIR ERARRIE T Z M E bR
R (BEFERERS) -

e

ARBEE  EEERRAETBZRRABES
BT MBEA BB ETAEAREERSE
Pk R BERE A 35 T Bk B AR SR [ A (R R H b F 28
BRZE

BHLRSKRE
B A R T RS 2 AR RIBEEF -

RARERH  ARFADHITRAEHZD
25%HARALHA -

BINGO GROUP HOLDINGS LIMITED
LLEEEZERARAHE



e |

DIRECTORS’ REPORT
EFERE

AUDITORS

Cheng & Cheng Limited will retire and, being eligible, offer
themselves for re-appointment. A resolution for the re-
appointment of Cheng & Cheng Limited as auditors of the
Company is to be proposed at the forthcoming annual general
meeting.

On behalf of the Board

Chan Cheong Yee
Executive Director

Hong Kong, 26 May 2017
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INDEPENDENT AUDITOR’S REPORT

BB Eh R

CHENG & CHENG LIMITED
@cmTIFIED PUBLIC ACCOUNTANTS

WO g w MOF OB A R A
10/F., Allied Kajima Building,

138 Gloucester Road, Wanchai, Hong Kong

TO THE SHAREHOLDERS OF
BINGO GROUP HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability]

OPINION

We have audited the consolidated financial statements of BINGO
GROUP HOLDINGS LIMITED (the “Company”) and its subsidiaries
(“the Group”) set out on pages 53 to 147, which comprise the
consolidated statement of financial position as at 31 March
2017, and the consolidated statement of profit or loss,
consolidated statement of other comprehensive income,
consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and notes to
the consolidated financial statements, including a summary of
significant accounting policies.

In our opinion, the consolidated financial statements give a true
and fair view of the consolidated financial position of the Group
as at 31 March 2017, and of its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (‘HKICPA”) and have been properly
prepared in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing ("HKSAs”) issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. \We are independent
of the Group in accordance with the HKICPA’s Code of Ethics for
Professional Accountants (“the Code”), and we have fulfilled our
other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional

judgement, were of most significance in our audit of the

consolidated financial statements of the current period. These

matters were addressed in the context of our audit of the

consolidated financial statements as a whole, and in forming our

opinion thereon, and we do not provide a separate opinion on

these matters.

Key Audit Matter

How the matter
was addressed in our audit

MEEXER

BAREZFESREBAMANERAE - RRY
ARG EMBREZEGR/ERZEH » %
FERTERMBELBBEAMBHRRILA
BREETRIEN - WA T SHZTFHEEH
BEER -

BMHER

BREELEE WAEZEIR

Revenue from
cinema business
Refer to note 6 in the
consolidated financial
statements

We identified revenue
recognised from cinema
business as a key audit
matter as revenue recognised
is guantitatively significant to
the consolidated statement of
profit or loss.

Revenue from box office
takings is recognised when
the services have been
rendered to the buyers. The
accounting policy for revenue
recognition is disclosed in
note 2(k) to the consolidated
financial statements. The
Group recognised revenue of
HK$44.8 million from cinema
business for the year ended
31 March 2017, which is
disclosed in the consolidated
statement of profit or loss
and note 6 to the consolidated
financial statements.

ANNUAL REPORT F#
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Our procedures in relation to
revenue from cinema business
included:

— Obtaining an understanding
of the revenue process of
the cinema business;

— Understanding and testing
the key controls over the
recognition of revenue
from cinema business;
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INDEPENDENT AUDITOR’S REPORT
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INFORMATION OTHER THAN THE CONSOLIDATED
FINANCIAL STATEMENTS AND AUDITOR’S REPORT
THEREON

The directors are responsible for the other information. The
other information comprises the information included in the
annual report but does not include the consolidated financial
statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements
or our knowledge obtained in the audit or otherwise appears to
be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact.
We have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THE AUDIT
COMMITTEE FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair view
in accordance with HKFRSs issued by the HKICPA and the
disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as
a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the Group or to
cease operations, or have no realistic alternative but to do so.
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The directors are assisted by the Audit Committee in
discharging their responsibilities for overseeing the Group’s
financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional skepticism
throughout the audit. \We also:

° Identify and assess the risks of material misstatement of
the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal
contraol.

° Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Group’s
internal control.

ANNUAL REPORT F#
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° Evaluate the appropriateness of accounting policies used °
and the reasonableness of accounting estimates and
related disclosures made by the directors.

° Conclude on the appropriateness of the directors’ use of °
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast
significant doubt on the Group’s ability to continue as a
going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause
the Group to cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of °
the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

° Obtain sufficient appropriate audit evidence regarding the °
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We
remain solely responsible for our audit opinion.
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We communicate with those charged with governance MREMEZIEIN  BMEEIEE BB EX
regarding, among other matters, the planned scope and timing EE - BFETH  EAEKBIREL - BN
of the audit and significant audit findings, including any significant EFEZP R A ST S 2 T E KRR -

deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a KM mEEEETER  HERMEETEE
statement that we have complied with relevant ethical BB M2 HREEEEEEN . WHEMFER
requirements regarding independence, and to communicate Brgea B R A ERMBEL E A
with them all relationships and other matters that may BEMEMEE - UREEBBRT 2885
reasonably be thought to bear on our independence, and where I ©

applicable, related safeguards.

BINGO GROUP HOLDINGS LIMITED
LLEEEZERARAHE
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From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements
of the current period and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such
communication.

CHENG & CHENG LIMITED

Certified Public Accountants

Chan Shek Chi

Practising Certificate number PO5540

Hong Kong, 26 May 2017
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

iy =
FRRaXR
For the Year ended 31 March 2017
A2 —FT—+F=H=1—HIFE

2017 2016
—E—+F NS
Notes HK$’000 HK$' 000
et FHET FET
Turnover EER 6 45,230 74,774
Cost of sales FHEKA (18,788) (31,460)
Gross profit EF 26,442 43,314
Other revenue and other net income H b Y28 R B AR U A 7 8,393 2,819
Selling and marketing expenses PHEREERY (11,436) (10,229)
Administrative expenses 1THRAX (44,046) (47,867)
Share-based payments VAR BERE 2 3R 30 (35,240) (21,600])
Impairment losses HEEE 9 = (8,653)
Finance costs & KA 8 (2,728) (2,529)
Loss before taxation bR AT E B g (58,615) (44,745)
Taxation T8 12 (1,001) (2,143)
Loss for the year REEEE (59,616) (46,888)
Loss attributable to: FE(L SIS -

Owners of the Company RATMER A (60,139) (49,346)
Non-controlling interests FEIERERERS 523 2,458
(59,616) (46,888)
HK cents HK cents
AL &AL

Loss per share BREE 14
Basic and diluted AEARREE (1.76) (1.46)

BINGO GROUP HOLDINGS LIMITED
LLEEEZERARAHE
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CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOME
AaRtZEkRsR

For the Year ended 31 March 2017
B2 —FT—+F=H=1—HIFE

2017 2016
“EBE—tF T RF
HK$’000 HK$'000

TFE T FET
Loss for the year KEEEE (59,616) (46,888)
Other comprehensive loss Hith2HEEE
Item that may be reclassified REA[EFH D EE B HE -
subsequently to profit or loss:
Exchange differences on translating HEGINEIREE Z[EH Z5
foreign operations
— Exchange differences arising — RNFEEECZERERE
during the year (1,896) (1,472)
Other comprehensive loss RNEFHMBEEE - JIRTRIE
for the year, net of tax (1,896) (1,472)
Total comprehensive loss AEERXHEBGELAHE
for the year (61,512) (48,360)
Total comprehensive loss BiE2EERAE
attributable to:
Owners of the Company iN/NETE 2PN (62,062) (50,837)
Non-contralling interests JEFERR = 550 2,477

(61,512) (48,360)

ANNUAL REPORT F#
2016e/17



CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e MBIKAER
At 31 March 2017
R-ZFE—+F=H=1—H

2017 2016
—E—+tF ZERF
Notes HK$’000 HK$'000
K st TFE T FHET
NON-CURRENT ASSETS IREBEE
Property, plant and equipment ME - R NRE 15 18,497 27,120
Goodwill EES 16 950 950
19,447 28,070
CURRENT ASSETS REEE
Trade receivables FEUWBR FX 17 968 1,834
Other receivables, deposits and HEMERGRIE « 12 RIEF A
prepayments 18 4,335 18,703
Payments to parties for procurement — FtIRE $0 EHEA ST XN 2 FUA
for investment of cinema business 19 47,010 47,010
Films in progress and film rights TEREZRELNRIE 20 - -
Cash and cash equivalents HeRREEED 21 125,021 131,913
177,334 199,460
CURRENT LIABILITIES REBEE
Trade payables FERTBR SR 22 965 1,896
Deposits received, other payables and 2 W% - HibERNZIE R
accruals JEETFRIE 23 64,412 70,083
Tax payables e TR 1,539 2,034
66,916 73,993
NET CURRENT ASSETS REBEEFE 110,418 125,467
TOTAL ASSETS LESS CURRENT EEHABERRBEE
LIABILITIES 129,865 153,537

BINGO GROUP HOLDINGS LIMITED
LLEEEZERARAHE
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e MBIKAER

At 31 March 2017
R-ZFE—+F=H=1+—H

2017 2016
—E—tF NS
Notes HK$’000 HK$'000
et FHET FAETT
NON-CURRENT LIABILITIES kRBER
Convertible bonds IR E S 24 17,617 14,889
NET ASSETS EEFE 112,248 138,648
CAPITAL AND RESERVES AR
Share capital R 25 136,861 136,861
Reserves wEE (36,808) (9,986)
100,053 126,875
Non-controlling interests FEIE AR fE 2 12,195 11,773
TOTAL EQUITY RSB 112,248 138,648
The consolidated financial statements on pages 53 to 147 were FHNESIBEEE 147 A2 BHREDE

approved and authorised for issue by the board of directors on

26 May 2017 and are signed on its behalf by:

Chan Cheong Yee
REZ
DIRECTOR
EF

ANNUAL REPORT F#
2016e/17

I
RIE—tFRAA-TANARESFSHERRK

BT WH TIEFRREE

Lau Man Kit
83zt
DIRECTOR
EF



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ReEREER

For the Year ended 31 March 2017
2o+ F=H=F—HIFE

Equity Attributable
component Share to owners Non-
Share Share  Contributed ~of convertible options  Exchange ~ Accumulated ofthe  controlling
capital premium surplus bonds reserve reserve losses Company interests Total
TERER ERE 413 FER

s B 4L BES? fife EiGRE ZiEE  HAAEE i &t
HKJ000  HK$000  HK$0OD  HK$000  HKSO00  HKBOOO  HK$0OD  HK$O0D  HKSOOD  HK$OOO

T T Fhn FAR TR Fhn Fhr Tin Fhn FAL

At 31 March 2015 W=F-RF=A=1-R 128,518 360,939 3,930 114,781 63,572 611)  (537,374) 133,755 9,440 143,195
(Loss)/profi; for the year REE(BE) /57 - - - - - - (49,346) (49,346) 2,458 46,888)
Other comprehensive (loss)/income AEEEM2E(BE) /i

for the year - - - - - (1,491) - (1,491) 19 (1,472)
Total comprehensive (loss)/income KERERE(BE)/hies

for the year - - - - - (1,491) (49,346) (50,837) 2,477 48,360)
Issue of new shares upon conversion of AR EAE B ARETHRG

convertible bonds 4411 40,821 - (38,261) - - - 6,971 - 6,971
Issue of new shares under share BEBREER R

option scheme 3,932 19,050 - - (7,596) - - 15,386 - 15,386
Equity settled share option arrangement  bIEREE 7 BREL S - - - - 21,600 - - 21,600 - 21,600
Lapse of share options BRELH - - - - 1211 - 1211 - - -
Dividend payment to non-controlling miRREREARS

interests - - - - - - - - (144) (144)
At 31 March 2016 RZF—75=A=1-R 136,861 420810 3,930 76,520 76,365 [2,102)  (585,509) 126,875 1,773 138,648
(Loss)/proft; for the year REE(EE) /&7 - - - - - - (60,139) (60,139) 523 (59,616)
Other comprehensive (loss)/income REERM2E(BR) ki

for the year - - - - - (1,923) - (1,923) 27 (1,896)
Total comprehensive (loss)/income REERA(EE)/Mkes

for the year - - - - - (1,923) (60,139) (62,062) 550 (61,512)
Equity settled share option arrangement  bIEREE ZBREL S = - - - 35,240 - - 35,240 - 35,240
Lapse of share options BRELT - - - - (9,510) - 9,510 - - -
Dividend payment to non-contraling mFEREAENRE

interests - - - - - - - - (128) (128)
At 31 March 2017 RZF-t§=A=1-R 136,861 420,810 3,930 76,520 102,095 (4,025) (636,138) 100,053 12,195 112,248

BINGO GROUP HOLDINGS LIMITED ﬁ
hEfEERERATR



CONSOLIDATED STATEMENT OF CASH FLOWS

= A, s =
FeTERER
For the Year ended 31 March 2017
B2 —F—+F=H=1—HIFE

2017 2016
—ZT—tHF ZERF
HK$’000 HK$' 000
FET FHET
CASH FLOWS FROM OPERATING RETHEECHESRE
ACTIVITIES
Loss for the year REFEE (59,616) (46,888)
Adjustments for: KRB ATEIE
Income tax expenses FrEBi 1,001 2,143
Finance costs recognised in profit RERERZBEKAR
or loss 2,728 2,529
Interest income FEMA (454) (228)
Depreciation e 8,866 9,287
Impairment loss on trade receivables FEUSBR 3R 2 R A B 1 - 649
Impairment loss on film rights B IE 2 R EEE = 8,004
Fixed assets written off WiHE e & &= 162 34
Share-based payments VARR 1 A BERE 2 5k 35,240 21,600
Operating cash flows before working EEESEHAI 2K
capital changes Beng (12,073) (2,870)
Decrease in trade receivables JrE LA BR SRR 866 1,348
Decrease/(Increase) in ather HMEWHIE - EZe Rk
receivables, deposits and prepayments  FE{EIER A (S 0) 14,368 (1,333)
Increase in films in progress ERER N EEME
and film rights & hn = (5,531)
Decrease in trade payables FERRRFOR A (931) (243)
Decrease in deposits received, Bire - EMERFRIER
other payables and accruals FES R IE R D (5,651) (1,637)
CASH USED IN OPERATIONS EEMARS (3.421) (10,268)
Tax paid BEAIHIE (1,496) (2,208)
NET CASH USED IN OPERATING RETEFMAZRETE
ACTIVITIES (4,917) (12,474)
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CONSOLIDATED STATEMENT OF CASH FLOWS
FeEREeRE

For the Year ended 31 March 2017
A2 —F—+F=H=1—HIIFE

2017 2016
—E—+F —E—RF
Notes HK$’000 HK$'000

K st FET FHET

CASH FLOWS FROM INVESTING RETHZRERE

ACTIVITIES
Purchase of property, plant and BEWX  BERRE

equipment (1,802) (194)
Interests received B W B 454 228
NET CASH (USED IN)/GENERATED REZE (A Bz

FROM INVESTING ACTIVITIES REeFE (1,348) 34
CASH FLOWS FROM FINANCING METBzHERE

ACTIVITIES
Proceeds from shares issued under RIZEERRAERT B BT D 2

share option scheme FriS kI8 - 15,386
Dividends paid to non-controlling AT IEE R S 2 IR B

interests (128) (144)
NET CASH (USED IN)/GENERATED BEES (FTA), iz

FROM FINANCING ACTIVITIES HEeFEE (128) 15,242
(DECREASE)/INCREASE IN CASH ReERBREEEY

AND CASH EQUIVALENTS (GR4), /i (6,393) 2,802
CASH AND CASH EQUIVALENTS AT FzEERESEEY

THE BEGINNING OF THE YEAR 131,913 128,974
Effect of foreign exchange rate changes YMEERE &) 2 & (499) 137
CASH AND CASH EQUIVALENTS AT FRZEESRESEZEY

THE END OF THE YEAR 21 125,021 131,913

BINGO GROUP HOLDINGS LIMITED w
LLEEEZERARAHE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year ended 31 March 2017
B2 —F—+F=H=1—HIFE

1.

CORPORATE INFORMATION

The principal activity of the Company is investment holding.
The principal activities of the Company’s subsidiaries are
set out in note 31 to the consolidated financial statements.

The registered office of the Company is located at Cricket
Square, Hutchins Drive, P.0. Box 2681, Grand Cayman
KY1-1111, Cayman Islands. The head office and principal
place of business of the Company in Hong Kong has
changed from Room 102-104, 1st Floor, Sea Bird House,
22-28 Wyndham Street, Central, Hong Kong to Units A &
F, 10/F., Ho Lee Commercial Building, No. 40 D’'Aguilar
Street, Central, Hong Kong with effect from 6 October
2016. The Company has its primary listing on the Growth
Enterprise Market (“GEM”) of The Stock Exchange of Hong
Kong Limited. The directors of the Company (the
“‘Directors”) consider the Company’s ultimate holding
company to be Beglobal Investments Limited, a limited
liability company incorporated in the British Virgin Islands.

BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED HONG KONG FINANCIAL REPORTING
STANDARDS

a) Statement of compliance

These consolidated financial statements have been
prepared in accordance with all applicable Hong Kong
Financial Reporting Standards (“HKFRSs”), which
collective term includes all applicable individual Hong
Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs") and Interpretations
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and accounting principles
generally accepted in Hong Kong. These consolidated
financial statements also comply with the applicable
disclosure provisions of The Rules Governing the
Listing of Securities on the Growth Enterprise Market
of The Stock Exchange of Hong Kong Limited (the
“GEM Listing Rules”) and the disclosure requirements
of the Hong Kong Companies Ordinance. A summary
of the significant accounting policies adopted by the
Group is set out below. These consolidated financial
statements have been prepared under historical cost
convention as explained in the accounting policies set
out in annual report.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBERRME

For the Year ended 31 March 2017
A2 —F—+F=H=1—HIIFE

2. BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED HONG KONG FINANCIAL REPORTING

STANDARDS (Continued)

a) Statement of compliance (Continued)

The Group has applied the following new and revised
HKFRSs issued by the HKICPA for the first time in the

current year:

HKFRS 14

Amendments to HKAS 1

Amendments to HKAS
16 and HKAS 38

Amendments to HKAS
16 and HKAS 41

Amendments to
HKAS 27
Amendments to HKFRSs

Amendments to HKFRS
10, HKFRS 12 and
HKAS 28

Amendments to
HKFRS 11

Regulatory Deferral Accounts
Disclosure Initiative
Clarification of Acceptable
Methods of Depreciation
and Amartisation
Agriculture: Bearer Plants

Equity Method in Separate
Financial Statements

Annual Improvements to
HKFRSs 2012-2014
Cycle

Investment Entities:
Applying the
Consolidation Exception

Accounting for Acquisitions
of Interests in Joint
Operations

The application of these new and revised HKFRSs in

the current year has had no material impact on the

Group’s financial performance and positions for the

current and prior year and/or on the disclosures set

out in these consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBERRME

For the Year ended 31 March 2017
B2 —F—+F=H=1—HIFE

2. BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

a) Statement of compliance (Continued)

The Group has not early applied the following new and
revised HKFRSs that have been issued but are not
yet effective:

HKFRS 9 Financial instruments’

HKFRS 15 Revenue from contracts with
customers’

HKFRS 16 Leases®

Amendments to HKFRS 2 Classification and measurement of
share-based payment
transactions’

Applying HKFRS 9 Financial
Instruments with HKFRS 4

Insurance Contracts’

Amendments to HKFRS 4

Amendments to HKFRS 10
and HKAS 28

Sale or contribution of assets
between an investor and its
associate or joint venture®

Disclosure initiative*

Recognition of deferred tax assets
for unrealised losses*

Annual Improvements to
HKFRSs 2014-2016 Cycle®

Amendments to HKAS 7
Amendments to HKAS 12

Amendments to HKFRSs

! Effective for annual periods beginning on or after 1 January

2018.

2 Effective for annual periods beginning on or after 1 January
2018.

s Effective for annual periods beginning on or after a date to be
determined.

4 Effective for annual periods beginning on or after 1 January
2017.

S Effective for annual periods beginning on or after 1 January

2017 or 1 January 2018, as appropriate.

The Group is in the process of making an assessment
of what the impact of these amendments is expected
to be in the period of initial application. So far the
Group is not yet in a position to state whether they
would have a significant impact on the Group’s results
and/or financial position.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBERRME

For the Year ended 31 March 2017
A2 —F—+F=H=1—HIIFE

2. BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

b) Basis of Consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities
controlled by the Company and its subsidiaries.
Control is achieved when the Company:

° has power over the investee;

° is exposed, or has rights, to variable returns
from its involvement with the investee; and

° has the ability to use its power to affect its
returns.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that
there are changes to one or more of the three
elements of control listed above.

Income and expenses of subsidiaries acquired or
disposed of during the year are included in the
consolidated statement of profit or loss and other
comprehensive income from the effective date of
acquisition and up to the effective date of disposal, as
appropriate.

Profit or loss and each item of other comprehensive
income are attributed to the owners of the Company
and to the non-controlling interests. Total
comprehensive income of subsidiaries is attributed to
the owners of the Company and to the non-controlling
interests even if this results in the non-controlling
interests having a deficit balance.

Where necessary, adjustments are made to the
financial statements of subsidiaries to bring their
accounting policies in line with those used by other
members of the Group.

All intra-group transactions, balances, income and
expenses are eliminated in full on consolidation.

mEREEE

RAEMBRREBEARAARER
AN EM B ARG 2 B 2B
| o WA AT GRS - BIARE]
A EIE -

o AIHERBEHRITEREN

e REHREHKZEBMA
BISREEESTEER
E

o ATTEEBENPTEHELR-

WA FE RIBERER Lt =R
FEeh - A BRI LRS-
BN S B AR LR TR I
AR -

FAMBBSHE ZHERALZH
AR IS5 Bl B Y B A2 B HRE Ko
BELHELEMAMEGRTERE
AME)FAGEBE MEMBEE
WEEk -

Bk SBEEMEHKEEBNA
NEVERANIEERER - B A
AZEEBARERBN AR
B ARG - BB LR E
IR o IR B A A B

MEBRARZHBHRRNAHERE
AR - UEHE ST BEREAKE
HitsK B ABIPAERE - -

FIBRBERARS « #ff  RAKRX
HIGRER S AR 2 8U8S

BINGO GROUP HOLDINGS LIMITED

LLEEEZERARAHE

e !



i |

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBERRME

For the Year ended 31 March 2017
B2 —F—+F=H=1—HIFE

2. BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

b) Basis of Consolidation (Continued)

Changes in the Group’s ownership interests in existing
subsidiaries

Changes in the Group’s ownership interests in
subsidiaries that do not result in the Group losing
control over the subsidiaries are accounted for as
equity transactions. The carrying amounts of the
Group’s interests and the non-controlling interests
are adjusted to reflect the changes in their relative
interests in the subsidiaries. Any difference between
the amount by which the non-controlling interests are
adjusted and the fair value of the consideration paid
or received is recognised directly in equity and
attributed to owners of the Company.

When the Group loses control of a subsidiary, the
profit or loss on disposal is calculated as the
difference between (i) the aggregate of the fair value
of the consideration received and the fair value of any
retained interest and (i) the previous carrying amount
of the assets (including goodwill), and liabilities of the
subsidiary and any non-controlling interests. \Where
certain assets of the subsidiary are measured at
revalued amounts or fair values and the related
cumulative gain or loss has been recognised in other
comprehensive income and accumulated in equity,
the amounts previously recognised in other
comprehensive income and accumulated in equity are
accounted for as if the Company had directly disposed
of the related assets (i.e. reclassified to profit or loss
or transferred directly to retained earnings). The fair
value of any investment retained in the former
subsidiary at the date when control is lost is regarded
as the fair value on initial recognition for subsequent
accounting under HKAS 38 “Financial Instruments:
Recognition and Measurement” or, when applicable,
the cost on initial recognition of an investment in an
associate or a jointly controlled entity.

In the Company’'s statement of financial position, an
investment in a subsidiary is stated at cost less any
impairment losses, unless the investment is classified
as held for sale or included in a disposal group that is
classified as held for sale.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year ended 31 March 2017
A2 —F—+F=H=1—HIIFE

2.

BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

c)

Business combinations

Acquisitions of businesses are accounted for using
the acquisition method. The consideration transferred
in a business combination is measured at fair value,
which is calculated as the sum of the acquisition-date
fair values of the assets transferred by the Group,
liabilities incurred by the Group to the former owners
of the acquiree and the equity interests issued by the
Group in exchange for control of the acquiree.
Acquisition-related costs are generally recognised in
profit or loss as incurred.

At the acquisition date, the identifiable assets
acquired and the liabilities assumed are recognised at
their fair value, except that:

i) deferred tax assets or liabilities and liabilities
or assets related to employee benefit
arrangements are recognised and measured in
accordance with HKAS 12 “Income Taxes” and
HKAS 19 “Employee Benefits” respectively;

i) liabilities or equity instruments related to share-
based payment transactions of the acquiree or
the replacement of an acquiree’s share-based
payment transactions with share-based payment
transactions of the Group are measured in
accordance with HKFRS 2 “Share-based
Payment” at the acquisition date; and

i)  assets (or disposal groups) that are classified as
held for sale in accordance with HKFRS 5
“Non-current Assets Held for Sale and
Discontinued Operations” are measured in
accordance with that standard.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year

ended 31 March 2017

BE—F—tF=H=1+—HIFE

2. BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

c)

d)

ANNUAL
2016e/17

Business combinations (Continued)

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-
controlling interests in the acquiree, and the fair
value of the acquirer’s previously held equity interest
in the acquiree (if any) over the net of the acquisition-
date amounts of the identifiable assets acquired and
the liabilities assumed. If, after assessment, the net
of the acquisition date amounts of the identifiable
assets acquired and liabilities assumed exceeds the
sum of the consideration transferred, the amount of
any non-controlling interests in the acquiree and the
fair value of the acquirer’s previously held interest in
the acquiree [(if any), the excess is recognised
immediately in profit or loss as a bargain purchase
gain.

Non-controlling interests that are present ownership
interests and entitle their holders to a proportionate
share of the entity’s net assets in the event of
liquidation may be initially measured either at fair
value or at the non-controlling interests’ proportionate
share of the recognised amounts of the acquiree’s
identifiable net assets. The choice of measurement
basis is made on a transaction-by-transaction basis.
Other types of non-controlling interests are measured
at their fair value or another measurement basis
required by another standard.

Goodwiill

Goodwill arising on an acquisition of a business is
carried at cost less accumulated impairment losses,
if any, and is presented separately in the consolidated
statement of financial position.

For the purposes of impairment testing, goodwill is
allocated to each of the Group’s cash-generating units
(or groups of cash-generating units) that is expected
to benefit from the synergies of the combination.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year ended 31 March 2017
A2 —F—+F=H=1—HIIFE

2.

BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

d)

e)

Goodwill (Continued)

A cash-generating unit to which goodwill has been
allocated is tested for impairment annually, or more
frequently when there is indication that the unit may
be impaired. If the recoverable amount of the cash-
generating unit is less than its carrying amount, the
impairment loss is allocated first to reduce the
carrying amount of any goodwill allocated to the unit
and then to the other assets of the unit on a pro-rata
basis based on the carrying amount of each asset in
the unit. Any impairment loss for goodwill is
recognised directly in profit or loss in the consolidated
income statement. An impairment loss recognised
for goodwill is not reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the
attributable amount of goodwill is included in the
determination of the profit or loss on disposal.

Property, plant and equipment

Property, plant and equipment are stated at cost less
accumulated depreciation and impairment losses.

Major costs incurred in restoring property, plant and
equipment to their normal working condition are
charged to profit or loss.
capitalised and depreciated over their expected useful

Improvements are

lives.

Subsequent expenditure relating to property, plant
and equipment that has already been recognised is
added to the carrying amount of the asset when it is
probable that future economic benefits, in excess of
the originally assessed standard of performance of
the existing asset, will flow to the enterprise. All other
subsequent expenditure is recognised as an expense
in the period in which it is incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year ended 31 March 2017
B2 T —+F=HA=1—HIFFEF

2. BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

e)

ANNUAL
2016e/17

Property, plant and equipment (Continued)

The gain or loss on disposal of property, plant and
equipment is determined as the difference between
the net sales proceeds and the carrying amount of
the relevant asset, and is recognised in profit or loss.

Depreciation is calculated on the straight-line basis to
write-off the cost of each asset over its estimated
useful life. The principal annual rates used for this
purpose are as follows:
Leasehold improvement Over the shorter of
the lease terms and 20%

Plant and machinery 10%

Computers 25-33%

Furniture, fixcures and 20%
equipment

Motor vehicles 25%

Where parts of an item of property, plant and
equipment have different useful lives, the cost or
valuation of the item is allocated on a reasonable
basis between the parts and each part is depreciated
separately. Both the useful life of an asset and its
residual value, if any, are reviewed annually.

REPORT

2. WBBELIEMITREETE
RMBEREENZRE(B)

e)

M3 - BERRE(E)

EEWE - BERBBEEZ M
BB NETRALERBEEMS
FOEFREEHREAE, 28 K8
ZEFER o

WETAERRZ G AT ERE S
WIS REE ZKAERE - 3t

BRAZEEFEMT
MEMREKE A K% 20%
(AEFEH R2E)
TR 55 bt s 10%
B 25-33%
B KER 20%
B
= 25%

W% - BEMEREERB D 27
ERFEHTR - BEKASEER
REFBD 2R EEEDR - M
RO BERITE - BEAERF
HREFNREE(WE)EEFHE
B o



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year ended 31 March 2017
A2 —F—+F=H=1—HIIFE

2.

BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

f)

Financial instruments

Financial assets and financial liabilities are recognised
on the consolidated statement of financial position
when a group entity becomes a party to the
contractual provisions of the instrument. Financial
assets and financial liabilities are initially measured at
fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial
assets and financial liabilities (other than financial
assets and financial liabilities at fair value through
profit or loss) are added to or deducted from the fair
value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial
assets or financial liabilities at fair value through profit
or loss are recognised immediately in profit or loss.

Financial assets

The Group’s financial assets are classified as loans
and receivables. All regular way purchases or sales of
financial assets are recognised and derecognised on
a trade date basis. Regular way purchases or sales
are purchases or sales of financial assets that
require delivery of assets within the time frame
established by regulation or convention in the
marketplace.

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial asset and
of allocating interest income over the relevant period.
The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all
fees on points paid or received that form an integral
part of the effective interest rate, transaction costs
and other premiums or discounts) through the
expected life of the financial asset, or where
appropriate, a shorter period.

Interest income is recognised on an effective interest
basis for debt instruments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year ended 31 March 2017
B2 —F—+F=H=1—HIFE

2. BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

f)

ANNUAL
2016e/17

Financial instruments (Continued)

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are
not quoted in an active market. At the end of each
reporting period subsequent to initial recognition,
loans and receivables (including trade and other
receivables, amounts due from subsidiaries and cash
and cash equivalents) are carried at amortised cost
using the effective interest method, less any identified
(see accounting palicy on
impairment loss on financial assets below), unless the

impairment losses,

effect of discounting would be immaterial, in which
case they are stated at cost less provision for
impairment.

Impairment loss on financial assets

Financial assets are assessed for indicators of
impairment at the end of the reporting period.
Financial assets are impaired where there is objective
evidence that, as a result of one or more events that
occurred after the initial recognition of the financial
asset, the estimated future cash flows of the financial
assets have been impacted.

For all the Group’s financial assets, objective evidence
of impairment could include:

— significant financial difficulty of the issuer or
counterparty; or

— default or delinquency in interest or principal
payments; or

— it becoming probable that the borrower will
enter bankruptcy or financial re-organisation.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year ended 31 March 2017
A2 —F—+F=H=1—HIIFE

2. BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

f)

Financial instruments (Continued)
Impairment loss on financial assets (Continued)]

For certain categories of financial asset, such as
trade and other receivables, assets that are
assessed not to be impaired individually are
subsequently assessed for impairment on a collective
basis. Objective evidence of impairment for a portfolio
of receivables could include the Group’s past
experience of collecting payments, an increase in the
number of delayed payments in the portfolio past the
credit period, as well as observable changes in
national or local economic conditions that correlate
with default on receivables.

For financial assets carried at amortised cost, an
impairment loss is recognised in profit or loss when
there is objective evidence that the asset is impaired,
and is measured as the difference between the
asset’s carrying amount and the present value of the
estimated future cash flows discounted at the
financial asset’s original effective interest rate.

For financial assets carried at cost, the amount of
the impairment loss is measured as the difference
between the asset’s carrying amount and the present
value of the estimated future cash flows discounted
at the current market rate of return for a similar
financial asset. Such impairment loss will not be
reversed in subsequent periods.

The carrying amount of the financial asset is reduced
by the impairment loss directly for all financial assets
with the exception of trade receivables and amounts
due from group companies, where the carrying
amount is reduced through the use of an allowance
account. Changes in the carrying amount of the
allowance account are recognised in profit or loss.
When trade receivables or amounts due from group
companies are considered uncollectible, it is written
off against the allowance account. Subsequent
recoveries of amounts previously written off are
credited to profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year

ended 31 March 2017

BE—F—tF=H=1+—HIFE

2. BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

f)

ANNUAL
2016e/17

Financial instruments (Continued)

Impairment loss on financial assets (Continued]

For financial assets measured at amortised cost, if,
in a subsequent period, the amount of impairment
loss decreases and the decrease can be related
objectively to an event occurring after the impairment
loss was recognised, the previously recognised
impairment loss is reversed through profit or loss to
the extent that the carrying amount of the asset at
the date the impairment is reversed does not exceed
what the amortised cost would have been had the
impairment not been recognised.

Financial liabilities and equity instruments

Financial liabilities and equity instruments issued by a
group entity are classified according to the substance
of the contractual arrangements entered into and the
definitions of a financial liability and an equity
instrument.

An equity instrument is any contract that evidences a
residual interest in the assets of the Group after
deducting all of its liabilities.

Financial liabilities within the scope of HKAS 39 are
classified as financial liabilities at fair value through
profit or loss and other financial liabilities. The Group
classifies its financial liabilities into other financial
liabilities. The accounting policies adopted in respect
of financial liabilities and equity instruments are set
out below.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year ended 31 March 2017
B2 T —+F=HA=1—HIFFEF

2.

BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

f)

Financial instruments (Continued)

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial liability
and of allocating interest expenses over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash payments
through the expected life of the financial liability, or,
when appropriate, a short period.

Interest expense is recognised on an effective interest
basis.

Other financial liabilities

Other financial liabilities including trade payables,
other payables and accruals, amounts due to
subsidiaries and borrowings are subsequently
measured at amortised cost, using the effective
interest method unless the effect of discounting
would be immaterial, in which case they are stated at
cost.

Convertible bond

Convertible bonds issued by the Company that can be
converted to equity share capital at the option of the
holder, where the number of shares that would be
issued on conversion and the value of the
consideration that would be received at that time do
not vary, are accounted for as compound financial
instruments which contain both a liability component
and an equity component.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year

ended 31 March 2017

BE—F—tF=H=1+—HIFE

2. BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

f)

ANNUAL
2016e/17

Financial instruments (Continued)

Convertible bond (Continued)

An initial recognition the liability component of the
convertible bonds is measured as the present value
of the future interest and principal payments,
discounted at the market rate of interest applicable
at the time of initial recognition to similar liabilities
that do not have a conversion option. Any excess of
the fair value of the compound instrument over the
amount initially recognised as the liability component
is recognised as the equity component. Transaction
costs that relate to the issue of a compound financial
instrument are allocated to the liability and equity
components in proportion to the allocation of
proceeds.

The liability component is subsequently carried at
amortised cost. The interest expense recognised in
profit or loss on the liability component is calculated
using the effective interest method. The equity
component is recognised in the convertible bonds
equity reserve until either the bond is converted or
redeemed.

If the bond is converted, the convertible bonds equity
reserve, together with the carrying amount of the
liability component at the time of conversion, is
transferred to share capital and share premium as
consideration for the shares issued. If the bond is
redeemed, the convertible bonds equity reserve is
released directly to retained profits/accumulated
losses.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year ended 31 March 2017
B2 T —+F=HA=1—HIFFEF

2.

BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

f)

Financial instruments (Continued)

Equity instruments

Equity instruments issued by the Company are
recorded at the proceeds received, net of direct
issue costs.

Derecognition

Financial assets are derecognised when the rights to
receive cash flows from the assets expire or the
financial assets are transferred and the Group has
transferred substantially all the risks and rewards of
ownership of the financial assets. On derecognition of
a financial asset, the difference between the asset's
carrying amount and the sum of the consideration
received and the cumulative gain or loss that had
been recognised in other comprehensive income and
accumulated in equity is recognised in profit or loss.

Financial liabilities are derecognised when the
obligation specified in the relevant contract is
discharged, cancelled or expired. The difference
between the carrying amount of the financial liability
derecognised and the consideration paid or payable is
recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year

ended 31 March 2017

BEr—F—tF=H=1+—HIFE

2. BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

g)

ANNUAL
2016e/17

Impairment of other assets other than goodwill
(see the accounting policy in respect of goodwiill
above)

Internal and external sources of information are
reviewed at the end of each reporting period to
identify indications that the following assets may be
impaired or, except in the case of goodwill, an
impairment loss previously recognised no longer
exists or may have decreased:

—  property, plant and equipment; and
— investments in subsidiaries.

If any such indication exists, the asset's recoverable
amount is estimated.

Calculation of recoverable amount

The recoverable amount of an asset is the greater of
its fair value less costs of disposal and value in use.
In assessing value in use, the estimated future cash
flows are discounted to their present value using a
pre-tax discount rate that reflects current market
assessments of the time value of money and the risks
specific to the asset. Where an asset does not
generate cash inflows largely independent of those
from other assets, the recoverable amount is
determined for the smallest group of assets that
generates cash inflows independently (i.e., a cash-
generating unit).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year ended 31 March 2017
B2 T —+F=HA=1—HIFFEF

2.

BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

g)

Impairment of other assets other than goodwill
(see the accounting policy in respect of goodwiill
above) (Continued)

Recognition of impairment losses

An impairment loss is recognised in profit or loss
whenever the carrying amount of an asset, or the
cash-generating unit to which it belongs, exceeds its
recoverable amount. Impairment losses recognised in
respect of cash-generating units are allocated first to
reduce the carrying amount of any goodwill allocated
to the cash-generating unit (or group of units) and
then, to reduce the carrying amount of the other
assets in the unit (or group of units) on a pro rata
basis, except that the carrying value of an asset will
not be reduced below its individual fair value less
costs to sell, or value in use, if determinable.

Reversal of impairment losses

An impairment loss is reversed if there has been a
change in the estimates used to determine the
recoverable amount.

A reversal of impairment losses is limited to the
asset’s carrying amount that would have been
determined had no impairment loss been recognised
in prior years. Reversals of impairment losses are
credited to profit or loss in the year in which the
reversals are recognised.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year

ended 31 March 2017

BE—F—tF=H=1+—HIFE

2. BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

a)

h)

ANNUAL
2016e/17

Impairment of other assets other than goodwiill
(see the accounting policy in respect of goodwill
above) (Continued)

Interim financial reporting and impairment

Under the GEM Listing Rules, the Company is
required to prepare an interim financial report in
compliance with HKAS 34, Interim financial reporting,
in respect of the first six months of the financial year.
At the end of the interim period, the Group applies
the same impairment testing, recognition, and
reversal criteria as it would at the end of the financial
year.

Impairment losses recognised in an interim period in
respect of goodwill and available-for-sale financial
asset carried at cost are not reversed in a
subsequent period. This is the case even if no loss,
or a smaller loss, would have been recognised had
the impairment been assessed only at the end of the
financial year to which the interim period relates.

Cash and cash equivalents

Cash and cash equivalents are short-term, highly
liquid investments which are readily convertible into
known amounts of cash without notice and which
were within three months of maturity when acquired.
Cash and cash equivalents include investments and
advances denominated in foreign currencies provide
that they fulfill the above criteria.

For the purposes of the consolidated statement of
cash flows, cash and cash equivalents would also
include bank overdrafts and advances from banks
repayable within three months from the date of the
advance.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year ended 31 March 2017
A2 —F—+F=H=1—HIIFE

2.

BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the Group or the Company
has a legal or constructive obligation arising as a
result of a past event, it is probable that an outflow of
economic benefits will be required to settle the
obligation and a reliable estimate can be made.
Where the time value of money is material, provisions
are stated at the present value of the expenditure to
settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future
events are also disclosed as contingent liabilities
unless the probability of outflow of economic benefits
is remote.

Leases

Leases are classified as finance lease whenever the
terms of the lease transfer substantially all the risks
and rewards of ownership to the lessee. All other
leases are classified as operating leases.

Assets held under finance leases are initially
recognised as assets of the Group at their fair value
at the inception of the lease or, if lower, at the
present value of the minimum lease payments. The
corresponding liability to the lessor is included in the
consolidated statement of financial position as a
finance lease obligation.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year

ended 31 March 2017

BEr—F—tF=H=1+—HIFE

2. BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

)

ANNUAL
2016e/17

Leases (Continued)

Lease payments are apportioned between finance
costs and reduction of the lease obligation so as to
achieve a constant rate of interest on the remaining
balance of the liability. Finance costs are recognised
immediately in profit or loss, unless they are directly
attributable to qualifying assets, in which case they
are capitalised in accordance with the Group’s policy
on borrowing costs.

Lease where substantially all the rewards and risks of
ownership of assets remain with the lessor are
accounted for as operating leases. Where the Group
is the lessor, assets leased by the Group under
operating leases are included in non-current assets
and rentals receivable under the operating leases are
credited to profit or loss on the straight-line basis
over the lease terms. \Where the Group is the lessee,
rentals payable under the operating leases are
charged to profit or loss on the straight-line basis
over the lease terms. Benefits received and
receivable as an incentive to enter into an operating
lease are recognised as a reduction of rental expense
over the lease term on a straight line basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year ended 31 March 2017
B2 T —+F=HA=1—HIFFEF

2. BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

k) Revenue recognition

Revenue is recognised when it is probable that the
economic benefits will flow to the Group and these
benefits can be measured reliably.

(i)

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

Revenue from the sale of goods is recognised
on the transfer of risks and rewards of
ownership, which generally coincides with the
time when the goods are delivered to customers
and title has passed.

Income in respect of management services is
recognised when the services are rendered.

Royalty income from the sub-licensing of
programme right and intellectual property right
is recognised on an accrual basis evenly over
the contract period.

Licensing income from event is recognised when
the events are completed or the services are
provided and the amount can be measured
reliably.

Income from box office takings is recognised
when the services have been rendered to the
buyers.

Income from investments in film production is
recognised when the films are released for
distribution.

Interest income is recognised on a time
proportion basis, taking into account the
principal amounts outstanding and the interest
rates applicable.
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e ERME
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ended 31 March 2017

BE—F—tF=H=1+—HIFE

2. BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

ANNUAL
2016e/17

Income tax

Income tax for the year comprises current tax and
movements in deferred tax assets and liabilities.
Current tax and movements in deferred tax assets
and liabilities are recognised in profit or loss except
to the extent that they relate to items recognised in
other comprehensive income or directly in equity, in
which case they are recognised in other
comprehensive income or directly in equity,
respectively.

The tax currently payable is based on taxable profit
for the year. Taxable profit differs from profit as
reported in the consolidated income statement
because it excludes items of income and expense that
are taxable or deductible in other years and it further
excludes items that are never taxable or deductible.
The Group’s liability for current tax is calculated using
tax rates that have been enacted or substantively
enacted by the end of the reporting period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all
deductible temporary differences to the extent that it
is probable that taxable profits will be available
against which those deductible temporary differences
can be utilised. Such deferred tax assets and liabilities
are not recognised if the temporary difference arises
from goodwill or from the initial recognition (other
than in a business combination) of other assets and
liabilities in a transaction that affects neither the
taxable profit nor the accounting profit.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year ended 31 March 2017
A2 —F—+F=H=1—HIIFE

2.

BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

Income tax (Continued)

Deferred tax liabilities are recognised for taxable
temporary differences associated with investments in
subsidiaries, except where the Group is able to
control the reversal of the temporary difference and
it is probable that the temporary difference will not
reverse in the foreseeable future. Deferred tax assets
arising from deductible temporary differences
associated with such investments are only recognised
to the extent that it is probable that there will be
sufficient taxable profits against which to utilise the
benefits of the temporary differences and they are
expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is
reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable
that sufficient taxable profits will be available to allow
all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at
the tax rates that are expected to apply in the period
in which the liability is settled or the asset is realised.
The measurement of deferred tax assets and
liabilities reflects the tax consequences that would
follow from the manner in which the Group expects,
at the end of the reporting period, to recover or
settle the carrying amount of its assets and liabilities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year ended 31 March 2017
B2 —F—+F=H=1—HIFE

2. BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

m)

n)

o)

ANNUAL
2016e/17

Films in progress and film rights

Films in progress represents films and televisions
drama series under production and is stated at cost
incurred to date, less any identified impairment loss.
Cost is transferred to film rights upon completion.

Film rights are stated at cost less accumulated
amortisation and impairment losses. Their costs are
amortised over the underlying licence period, with
reference to projected revenue.

Retirement benefit costs

Payments to Mandatory Provident Fund Scheme and
state-managed retirement benefit schemes which are
defined contribution schemes are charged as an
expense when employees have rendered service
entitling them to the contributions.

Share-based payment arrangement

Share options granted to directors and employees in
an equity-settled share-based payment arrangement

For grants of share options that are conditional upon
satisfying specified vesting conditions, the fair value of
services received is determined by reference to the
fair value of share options granted at the grant date
and is expensed on a straight-line basis over the
vesting period, with a corresponding increase in
equity (share options reserve).

For share options that vest immediately at the date of

grant, the fair value of the share options granted is
expensed immediately to profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year ended 31 March 2017
A2 —F—+F=H=1—HIIFE

2.

BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

o)

Share-based payment arrangement (Continued)

Share options granted to directors and employees in
an equity-settled share-based payment arrangement
(Continued)

When share options are exercised, the amount
previously recognised in share options reserve will be
transferred to share premium. \When share options
are forfeited after the vesting date or are still not
exercised at the expiry date, the amount previously
recognised in share options reserve will be
transferred to retained earnings.

Share options granted to advisors

For share options granted to advisors in exchange for
services, they are measured at the fair value of the
services received. If the entity cannot estimate reliably
the fair value of the services received, the entity shall
measure their value, indirectly, by reference to the
fair value of the equity instruments granted. The fair
values of the services are recognised as expenses
immediately, unless the services qualify for
recognition as assets, with corresponding increase in
equity (share options reserve).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year

ended 31 March 2017

BE—F—tF=H=1+—HIFE

2. BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

p)

q)

ANNUAL
2016e/17

Borrowing costs

Borrowing costs directly attributable to the
acquisition, construction or production of qualifying
assets, which are assets that necessarily take a
substantial period of time to get ready for their
intended use or sale, are added to the cost of those
assets, until such time as the assets are substantially
ready for their intended use or sale.

All other borrowing costs are recognised in profit or
loss in the period in which they are incurred.

Foreign currencies

In preparing the financial statements of each
individual group entity, transactions in currencies
other than the functional currency of that entity
(foreign currencies) are recorded in the respective
functional currency (i.e. the currency of the primary
economic environment in which the entity operates)
at the rates of exchanges prevailing on the dates of
the transactions. At the end of the reporting period,
monetary items denominated in foreign currencies
are retranslated at the rates prevailing at that date.
Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at
the rates prevailing on the date when the fair value
was determined. Non-monetary items that are
measured in terms of historical cost in a foreign
currency are not retranslated.

Exchange differences arising on the settlement of
monetary items, and on the translation of monetary
items, are recognised in profit or loss in the period in
which they arise. Exchange differences arising on the
retranslation of non-monetary items carried at fair
value are included in profit or loss for the period
except for differences arising on the retranslation of
non-monetary items in respect of which gains and
losses are recognised directly in other comprehensive
income, in which cases, the exchange differences are
also recognised directly in other comprehensive
income.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBERRME

For the Year ended 31 March 2017
A2 —F—+F=H=1—HIIFE

2. BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

q) Foreign currencies (Continued)

For the purpose of presenting the consolidated
financial statements, the assets and liabilities of the
Group’s foreign operations are translated into the
presentation currency of the Company (i.e. Hong
Kong Dollars (“HKD”) at the rate of exchange
prevailing at the end of the reporting period, and their
income and expenses are translated at the average
exchange rates for the period, unless exchange rates
fluctuate significantly during that period, in which
case, the exchange rates prevailing at the dates of
transactions are used. Exchange differences arising,
if any, are recognised in other comprehensive income
and accumulated in equity under the heading of
translation reserve (attributed to non-controlling
interests as appropriate).

From 1 April 2010 onwards, on the disposal of a
foreign operation (i.e. a disposal of the Group’s entire
interest in a foreign operation, or a disposal involving
loss of control over a subsidiary that includes a
foreign operation, a disposal involving loss of joint
contral over a jointly controlled entity that includes a
foreign operation, or a disposal involving loss of
significant influence over an associate that includes a
foreign operation), all of the exchange differences
accumulated in equity in respect of that operation
attributable to the owners of the Company are
reclassified to profit or loss. In addition, in relation to
a partial disposal that does not result in the Group
losing control over a subsidiary that includes a foreign
operation, the proportionate share of accumulated
exchange differences are reattributed to non-
controlling interests and are not recognised in profit
or loss. For all other partial disposals (i.e. partial
disposals of associates or jointly controlled entities
that do not result in the Group losing significant
influence or joint control), the proportionate share of
the accumulated exchange differences is reclassified
to profit or loss.

Goodwill and fair value adjustments on identifiable
assets acquired arising on the acquisition of a foreign
operation are treated as assets and liabilities of the
foreign operation and translated at the rate of
exchange prevailing at the end of each reporting
period. Exchange differences arising are recognised
in the translation reserve.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBERRME

For the Year ended 31 March 2017

BEr—F—tF=H=1+—HIFE

2. BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

r) Related parties

A related party is a person or entity that is related to
the entity that is preparing its financial statements
(“reporting entity”).

(a) A person or a close member of that person’s
family is related to a reporting entity if that

person:

()  has control or joint control over the
reporting entity;

(i) has significant influence over the reporting
entity; or

(i) is a member of the key management
personnel of the reporting entity or of a
parent of the reporting entity.

(b) An entity is related to a reporting entity if any of
the following conditions applies:

() the entity and the reporting entity are
members of the same group (which means
that each parent, subsidiary and fellow
subsidiary is related to the others);

(i) one entity is an associate or joint venture
of the other entity (or an associate or joint
venture of a member of a group of which
the other entity is a member);

(i) both entities are joint ventures of the same
third party;

(iv)] one entities is a joint venture of a third
entity and the other entity is an associate
of the third entity;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBERRME

For the Year ended 31 March 2017
B2 T —+F=HA=1—HIFFEF

2. BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

r) Related parties (Continued)

(b) An entity is related to a reporting entity if any of
the following conditions applies: (Continued)

(v)  the entity is a post-empolyment benefit plan
for the benefit of employees of either the
reporting entity or an entity related to the
reporting entity. If the reporting entity is
itself such a plan, the sponsoring
employers are also related to the reporting
entity;

(vi) the entity is controlled or jointly controlled
by a person identified in (a);

(vij a person identified in (a)(i) has significant
influence over the entity or is a member of
the key management personnel of the
entity (or of a parent of the entity); or

(viii) the entity, or any member of a group of
which it is a part, provide key management
personnel services to the Group or to the
Group’s parent.

s)] Segment Reporting

Operating segments are reported in a manner
consistent with the internal reporting provided to the
chief operating decision-maker. The chief operating
decision-maker, who is responsible for allocating
resources and assessing performance of the
operating segments, has been identified as the
executive directors that make strategic decisions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBERRME

For the Year ended 31 March 2017
B2 T —+F=HA=1—HIFFEF

3. FINANCIAL INSTRUMENTS 3. &#@MTHR
(a) Categories of financial instruments (a) £RTEER
The carrying amounts of each of the categories of the AEBSERNEREERBERR
Group'’s financial assets and liabilities as at the end of EHRZEREENAT -
the reporting period are as follows:
2017 2016
—E—tF ZE-RF
HK$’000 HK$'000
THET THETT
Financial assets TREE
Loans and receivables (including cash and B K EWFIE (BFEHE S X
cash equivalents) REZEY)
Trade receivables JRE W BR 3R 968 1,834
Financial assets included in other STAEMERFEREEZ
receivables and deposits SREE 1,877 17,887
Payments to parties for procurement BB REBRSH
for investment of cinema business Y7 FRAE 47,010 47,010
Bank balances and cash RITHEBRIR S 125,021 131,913
174,876 198,644
Financial liabilities A= 8=Ri
Financial liabilities measured REHKAGTEZ2RAE
at amortised cost
Trade payables FEFTBR K 965 1,896
Financial liabilities included in other AT AE B OB M T
payables and accruals PREZeREBE 49,395 53,936
Convertible bonds R ES 17,617 14,889
67,977 70,721
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year ended 31 March 2017
A2 —F—+F=H=1—HIIFE

3. FINANCIAL INSTRUMENTS (Continued)

(b)

Financial risk management objectives and policies

The Group’s activities expose it to a variety of financial

risks: market risk (including foreign currency risk and

interest rate risk), credit risk and liquidity risk. The

Group’s overall risk management programme focuses

on the unpredictability of financial markets and seeks

to minimise potential adverse effects on the Group’'s

financial performance.

(0

Foreign currency risk

The Group is exposed to foreign currency risk
primarily through sales, purchases and
recognised assets and liabilities that are
denominated in a currency other than the
functional currency of the operations to which
they relate. The currencies giving rise to this
risk are primarily United States Dollars (“USD”)
and Renminbi (“RMB”).

The Group currently does not expect any
significant movements in the exchange rate of
USD to HKD and it is mainly exposed to the
effects of fluctuation in RMB. The Group
currently does not have a foreign currency
hedging policy, however, the management
monitors the foreign exchange exposure and will
consider hedging significant foreign currency
exposure should the need arise.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year ended 31 March 2017
B2 —F—+F=H=1—HIFE

3. FINANCIAL INSTRUMENTS (Continued)

(b)

Financial risk management objectives and policies
(Continued)

(ii]

Interest rate risk

The Group is exposed to the cash flow interest
rate risk and fair value interest rate risk due to
its bank deposits and borrowings, respectively,
carrying interest at variable and fixed rates
which are disclosed in notes 21 and 24 to the
consolidated financial statements respectively.
The Group currently does not have an interest
rate hedging policy and does not use any
derivative instruments to reduce its economic
exposure to the changes in interest rates.

The sensitivity analysis below has been
determined based on the exposure to interest
rates for the Group’s variable-rate bank
deposits. The analysis is prepared assuming
these financial instruments outstanding at the
end of the reporting period were outstanding for
the whole year. A 25 basis point increase or
decrease is used when reporting period interest
rate risk internally to key management’s
assessment of the reasonably possible change
in interest rates.

If interest rates had been 25 basis points
higher/lower and all other variables were held
constant, there would have been no significant
impact on the Group’s post-tax loss for the year
ended 31 March 2017 and 2016 respectively.
This is mainly attributable to the Group’s
exposure to interest rates on its variable rate
bank deposits.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBERRME

For the Year ended 31 March 2017
A2 —F—+F=H=1—HIIFE

3. FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and policies

(Continued)

liii]  Credit risk

The Group’s credit risk is primarily attributable
to cash at bank, trade and other receivables
and deposits and payments to parties for
procurement for investment of cinema business.
Management has a credit policy in place and the
exposures to these credit risks are monitored
on an ongoing basis.

Cash at bank are placed with high-credit-quality
institutions and directors of the Group consider
that the credit risk for such is minimal.

In respect of trade receivables, credit
evaluations are performed on all customers
requiring credit over a certain amount. Debtors
with overdue balances, which will be reviewed
on a case-by-case basis, are requested to settle
all outstanding balances before any further
credit is granted. Normally, the Group does not
obtain collateral from customers.

In order to minimise the credit risk in respect of
trade and other receivables, the Group reviews
the recoverable amount at the end of each
reporting period to ensure that adequate
allowances are made for irrecoverable amounts.
In this regard, the directors of the Group
consider that the Group’s credit risk is
significantly reduced.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year ended 31 March 2017
B2 —F—+F=H=1—HIFE

3. FINANCIAL INSTRUMENTS (Continued)

(b)

Financial risk management objectives and policies
(Continued)

(iii]

(iv]

Credit risk [(Continued)

The maximum exposure to credit risk without
taking account of any collateral held is
represented by the carrying amount of each
financial asset in the consolidated statement of
financial position after deducting any impairment
allowance. The Group does not provide any
guarantees which would expose the Group to
credit risk.

Further quantitative disclosures in respect of the
Group’s exposure to credit risk from trade and
other receivables and payments to parties for
procurement for investment of cinema business
are set out in notes 17, 18 and 19 to the
consolidated financial statements.

Liquidity risk

Individual operating entities within the Group are
responsible for their own cash management,
including the short-term investment of cash
surpluses and the raising of loans to cover
expected cash demands, subject to approval by
the board of directors when the borrowings
exceed certain predetermined levels of authority.
The Group’s policy is to regularly monitor
current and expected liquidity requirements and
its compliance with lending covenants, to ensure
that it maintains sufficient reserves of cash and
readily realisable marketable securities and
adequate committed lines of funding from major
financial institutions to meet its liquidity
reguirements in the short and longer term.

ANNUAL REPORT F#

2016e/17

3.

®MTAR(E)

(b)

MRREBEER N RBER(E)

(iii]

(iv]

=EER (&)

P EMRHTAERR &
=158 Rk AR IR E
BsRe e M B RREA
PIEEREE CIREE - A
SEIYEREFEAMER -
BLAKEAZEZERR -

H A 7B B A 5 B e W R R %
HAth & WK IE A R gL IR B &2
Be M5 A& 77 S 2 RIBF
AR ZERERBRZECEE
BRENEEMBHRRME

171818~
REED AR

AEBEMNEELRBETA
BERTEE  BRATAHK
ZRBARENEEERIARE
NEHREH K - ERER
8 & T IR E AR TR
AIEERSESSHE . K
SE-ETHERIHARE
HRBHESHFR UERE
MEEERE  UNHEREE
RArAEMEBREE A
BES DBEXTEcBEE
AHARERMES BNE
HEERARBESHTRK -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year ended 31 March 2017
B2 T —+F=HA=1—HIFFEF

3. FINANCIAL INSTRUMENTS (Continued) 3. &#MIA(E)
(b) Financial risk management objectives and policies (b) BIREBREEENREE(E)
(Continued)
(iv)  Liguidity risk (Continued) (iv)] FEEDER (&)
The following table details the remaining TRAERNBRESHRNEEIE
contractual maturities at the end of the PTESRAE GRS
reporting period of the Group’s non-derivative ReERhE2st8E  BIEEREY
financial liabilities, which are based on R = e ) F B F & (BlJ3 7R 45 HE
contractual undiscounted cash flows (including REBHZFER)FE 2 BT
interest payments computed using contractual B)ZRpEHRE  LER
rates or, if floating, based on the rates current NAAHBRER 2 ZFEH
at the end of the reporting period) and the B2 FFIE ©
earliest date the company can be required to
pay.
2017
—2-tF
Total More than ~ More than
contractual Within 1 yearbut 2 years but
undiscounted 1 year or less than less than
Carrying cash flow  on demand 2 years 5years  More than

amount  AHIFHE -ERE  SR-FE  SRWER 5 years
REE ReRBAE EER DRBE HREE SREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Fax Fax FAR FAR TAT AT

Trade payables ARESA 965 965 965 - - -

Financial liabilities included in AR ENTIER
other payables and accruals [EitFEzRER 49,395 49,395 49,395 - - -
Convertible bonds MBRES 17,617 30,000 - - 15,000 15,000
67,977 80360 50,360 - 15000 15,000

BINGO GROUP HOLDINGS LIMITED ﬁ
LLEEEZERARAHE



e |

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year

ended 31 March 2017

BE—F—tF=H=1+—HIFE

(b)

3. FINANCIAL INSTRUMENTS (Continued) 3. @MTIAGE)
Financial risk management objectives and policies (b) BIREBREEENREE(E)
(Continued)
(iv]  Liquidity risk (Continued) (iv) TmEEDERE (&
2016
“E-RF
Total More than ~ More than
contractual Within 1yearbut 2 years but
undiscounted 1 year or less than less than
Carrying cash flow  on demand 2 years Syears  Mare than
amount  AXVIERE —Emg HR-EE ZRREE 5 years
RHE RenELE 2% HREMF DPREF SRLE
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
T TATL TATL TAL TR T
Trade payables e 1,896 1,896 1,896 - - -
Financial liabilities included in SARERFER
other payables and accruals [ExtFEz e RER 53,836 53,836 53,936 - - -
Convertible bonds MRRES 14,889 30,000 - - 10,000 20,000
70,721 85,832 55,832 - 10,000 20,000
Fair values (c) A¥E

(c)

ANNUAL
2016e/17

The carrying amounts of the Group’s financial
instruments carried at cost or amortised cost are
not materially different from their fair values as at 31
March 2017 and 2016.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year ended 31 March 2017
A2 —F—+F=H=1—HIIFE

4.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Estimates and judgements are continually evaluated and
are based on historical experience and other factors,
including expectations of future events that are believed to
be reasonable under the circumstances.

The Group makes estimates and assumptions concerning
the future. The resulting accounting estimates will, by
definition, seldom equal to the related actual results.

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if
the revision affects only that period, or in the period of the
revision and future periods if the revision affects both
current and future periods. The estimates and
assumptions that have a significant risk of causing a
material adjustment to the carrying amounts of assets and
liabilities within the next financial year are discussed below:

a) Impairment of films in progress and film rights

The management of the Group reviews the progress
of the films and film rights at the end of each
reporting period and identifies the slow-moving film in
progress that is no longer suitable for use in
production. The management estimates the net
realisable value for such film in progress and film
rights based primarily on the recoverable amount. In
addition, the Group carries out review on each film in
progress and film rights at the end of the reporting
period and makes allowance for any film in progress
that production is no longer proceed.

EX &4t R FIE

AEERBEBELRLAEMAR(BHER
RRERBEATEAREEZ RKRER
TEH) FAERT ARt A

AREBEEHARARRZ AT RERER -
EE L SFHAFEREDEBARER
ERER -

HERAARRRE TEEHERN - WA
RERTESERET 2 BEA R - AlY
SHEFEL 2B BN E AR
R AHERTHRE MRRRE g
A E - RIS REHIER] MR R EI R
R BARERT - MBRFEEERA
BERAELRERNFHB 2ERAR 2
At RRHRMT

a) HEHREFRERIRERE

AEBEEEBENEREHRBTE
FERNEZRE - XHR T EE
BIFEMERBZFHEY - EXE
TEERAMOSRATZFER
BEYNERREZAZERE I
S REBERHREMRE S HER
B NERREETR - AT
ATBETZRERERIFRE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year

ended 31 March 2017

BE—F—tF=H=1+—HIFE

4. CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Continued)

b)

c)

ANNUAL
2016e/17

Useful lives of property, plant and equipment and
intangible assets (other than goodwill)

The Group’s management determines the estimated
useful lives and related depreciation and amortization
charges for its property, plant and equipment and
intangible assets (other than goodwill). This estimate
is based on the historical experience of the actual
useful lives of property, plant and equipment and
intangible assets of similar nature and functions. It
could change significantly as a result of technical
innovations and competitor actions in response to
severe industry activities. Management will increase
the depreciation and amortization charges where
useful lives are less than previously estimated lives or
it will write-off or write-down technically obsolete or
non-strategic assets that have been abandoned or
sold. Periodic review could result in a change in
depreciable and amortization lives and therefore
depreciation and amortization expense in future
periods.

Impairment of trade and other receivables, and
amounts due from a director of a subsidiary and
non-controlling interests

The Group makes impairment loss on doubtful debts
based on an assessment of the recoverability of trade
receivables and other receivables, and amounts due
from a director of a subsidiary and non-controlling
interests. Impairment is applied to trade receivables
and other receivables where events or changes in
circumstances indicate that the balances may not be
collectible. The identification of doubtful debts
requires the use of judgement and estimates. \Where
the expectation is different from the original estimate,
such difference will impact carrying value of
receivables and doubtful debt expenses in the period
in which such estimate has been changed.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year ended 31 March 2017
A2 —F—+F=H=1—HIIFE

4. CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Continued)

d)

e)

f)

Impairment of goodwill

Determining whether goodwill is impaired requires an
estimation of the value in use of the cash-generating
units to which goodwill has been allocated. The value
in use calculation requires the Group to estimate the
future cash flows expected to arise from the cash-
generating unit and a suitable discount rate in order
to calculate the present value. Where the actual
future cash flows are less than expected, a material
impairment loss may arise.

Valuation of share options and convertible bonds
granted

The fair value of share options granted and
convertible bonds were calculated using the binomial
pricing model based on the Group’s management’'s
significant inputs into calculation the volatility of share
price, weighted average share prices and exercise
price of the share options granted. Furthermore, the
calculation assumes nil future dividends.

Realisation of deferred tax assets

Deferred tax assets relating to tax losses are
recognised as management considers it is probable
that future taxable profit will be available against
which the temporary differences or tax losses can be
utilised. Where the expectation is different from the
original estimate, such differences will impact the
recognition of deferred taxation assets and taxation in
the periods in which such estimate is changed.

4,

EXEsHERT R FER (7F)

d)

e)

f)

EERE
ErEE2ahRETEME
ﬁ@zﬁiﬁiﬁuzﬁﬁﬁﬁo

NETEEREER ASEREM
FITEEAEIR S E A BALEE 2 KRR
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Eﬁiﬁﬁﬁ o s HHER
AR RS, o

SREEHAEE
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RRMEEE - ZEESE ARG
SEHEAZBRTERIAEE NN
IE\‘EE o °©

BINGO GROUP HOLDINGS LIMITED

LLEEEZERARAHE

2 !



o

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year ended 31 March 2017
B2 —F—+F=H=1—HIFE

5.

SEGMENT INFORMATION

Management has determined the operating segments
based on the reports reviewed by the executive directors
that are used to make strategic decisions. The Group’s
operating businesses are structured and managed
separately according to the nature of their operations.

For management purposes, the Group is organised into
two operating segments for the year:

Cinema investment and management — cinema investment
and provision of cinema management service.

Filmed entertainment, new media exploitations and
licensing businesses — movie production, licensing and
derivatives, crossover marketing, provision of interactive
contents, artist development and last miles engagement.

The revenue from external customers reported to the
management is measured in a manner consistent with
that in the consolidated statement of profit or loss.
Revenue between segments are carried out on terms
equivalent to those that prevail in arm’s length
transactions.

Segment result represents the profit or loss by each
segment without allocation of central administration costs
including directors’ salaries, investment and other income,
finance costs and income tax expense. This is the measure
reported to the chief operating decision maker for the
purposes of resource allocation and assessment of
segment performance.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year ended 31 March 2017

BEr—F—+F=H=1+—HIFE

5.

SEGMENT INFORMATION (Continued)

The following is an analysis of the Group’s revenue, results,

assets and liabilities by reportable and operating segment.

Year ended 31 March 2017

BE-S-tEZA=t-HLEE

SEWEH (

TRIZAZ2H N
Yezs -

=t

&

RENBOMAEEZ

Year ended 31 March 2016
HE-Z-"F=-A=1-BLFE

Filmed Filmed
entertainment entertainment
Cinema new media Cinema new media
investment exploitations investment exploitations
and and licensing and and licensing
management businesses Total management businesses Total
EY/Rg. (7
#h FREARR #h MRERER
REREE TEEY Ehy RERER FTERTE b
HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$000
FHT TEL TEL FEL FEL TEL
Segment Revenue DEbliE 44,770 460 45,230 73,441 1,333 74,774
Segment Results PHEE
Reportable segment: result 2N HEE (1,142) (1,573) (2,715) 5,633 (7.814) 2,181)
Interest income FIBMA 401 53 454 178 50 228
Unallocated corparate expenses AR ERT (18,386) (18,663)
Share-based payments PR BEE 7 3 (35,240) (21,600)
Finance costs BERAK (2,728) (2,529)
Loss before taxation BRAIEE (58,615) (44,745)
Segment Assets PBEE
Reportable segment assets 2R HPEE 127,311 55,180 182,491 146,724 71,518 218,240
Unallocated corporate assets RAREEEE 14,290 9,290
Consolidated total assets GRAEBE 196,781 227,530
Segment Liahilities PREE
Repartable segment liabilities DEEvES={ 48,262 10,921 59,183 53,758 14,598 68,356
Tax payables FERTE 1,539 2,034
Convertible bonds #RkER 17,617 14,889
Unallocated corporate liahilities FoE0EEE 6,194 3,603
Consalidated total liabilties RRaEES 84,533 88,882

BINGO GROUP HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBERRME

For the Year ended 31 March 2017
B2 T —+F=HA=1—HIFFEF

5. SEGMENT INFORMATION (Continued)

For the purposes of monitoring segment information and

allocating resources between segment:

5. SEHEHE)

— all assets are allocated to reportable segments other — FEBRESREAZ®RHIL - Mk
than unallocated corporate assets. DI EERIN o
— all liabilities are allocated to reportable segments — FEABOREAZ2|RHIL - MR
other than tax liabilities, convertible bonds and THAEE - JBRREFELRADEDE
unallocated corporate liabilities. B ERR N o
Other segment information: Hib o EEH :
Year ended 31 March 2017
BE-Z-tF=A=t-ALEE
Filmed
entertainment
Cinema new media
investment exploitations
and and licensing Corporate
management businesses level Total
FRe-
¥ HEERRK
RERER RS TEEE At
HK$'000 HK$'000 HK$'000 HK$'000
TR FER TR TR
Additions to non-current assets  JERBEAERE 1,526 276 - 1,802
Interest income MEWA 401 53 - 454
Depreciation e 8,347 48 471 8,866
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year ended 31 March 2017
A2 —F—+F=H=1—HIIFE

5. SEGMENT INFORMATION (Continued) 5 SEWEH(E)
Other segment information: (Continued) HiboER : (8)

Year ended 31 March 2016
BE-Z—RF-A=+—HIFE

Filmed
entertainment
Cinema new media
investment exploitations
and and licensing Corporate
management businesses level Total
BYRE
T MERRER
kERER RIHERT tXREE st
HK$000 HK$000 HK$000 HK$000
THET THAT FHET THET
Additions to non-current assets  FEREIEERE 153 - 41 194
Interest income FEMA 178 50 - 228
Depreciation nE 8,785 - 502 9,287
Impairment losses REBSE - 8,653 - 8,653
Revenue from major products and services: REFTEERREHEZWE :
The Group’s revenue from its major products and services REFERBFEERLRBRBZWESTET
were as follows:
2017 2016
—B—t& —TXF
HK$’000 HK$'000
T T
Cinema business CATE i 44,770 73,441
Production and distribution of film rights, BERERMERET  ENER
royalty and licensing income FEEF R 460 1,333
45,230 74,774

BINGO GROUP HOLDINGS LIMITED m
LLEEEZERARAHE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBERRME

For the Year ended 31 March 2017
B2 T —+F=HA=1—HIFFEF

5. SEGMENT INFORMATION (Continued)
Geographical information:

The Group mainly operates in Hong Kong and the People’s
Republic of China (excluding Hong Kong). The geographical
location of customers is based on the location of the
customers, irrespective of the origin of the goods or
services. The geographical location of the non-current
assets is based on the physical location of assets in the
case of property, plant and equipment, and the location of
the operation to which they are allocated in the case of
goodwill. Revenue from external customers and information
about non-current assets by geographical location are
detailed below:

5. SEEH(E)
HEEH

AEBTEZREERTFEARLNE (T
BREL)REEY - TP 2B ER
BEPMAAEME D - N imE IR R
ReERBEEZHIIMNE - FWE -
BEIEENS - DREEBERMHE
Do MHABEEMNS  REBEEUE
gl o REINEEE P 2 ek R izt s
EED 2 ERBEEERFFIMT

Revenue from Specified
external customers non-current assets
REMBEF 2l BEFRBDEE

2017 2016 2017 2016

“E2E—+E —T—RF ZEBE—+tH —T—RF
HK$'000 HK$000 HK$'000 HKS0OO

FET TET FERT TET

Hong Kong o
PRC (excluding Hong Kong) HE (FREES)
Others Hh

- - 528 830
45,230 74,658 18,919 27,240
- 115 - -

45,230 74,774 19,447 28,070

Revenue from major customers:

There are no major customers contributing over 10% of
the Group’s revenue for the year ended 31 March 2017
(20186: Nil).

ANNUAL REPORT F#
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBERRME

For the Year ended 31 March 2017
B2 T —+F=HA=1—HIFFEF

6. TURNOVER 6. BXEH
An analysis of Group’s turnover for the year from RAFE  REBKLEEK I EEBRD
operations, is as follows: Mo
2017 2016
—E—tF AN S
HK$'000 HK$'000
FHET FET
Revenue from cinema business PIEEATE S P o 44,770 73,441
Production and distribution of RUVE K BE T B b b
film rights 188 572
Royalty and licensing income S MR R 272 761
45,230 74,774
7. OTHER REVENUE AND OTHER NET INCOME 7. HttliREMBUIA
2017 2016
—E—+tF AN S
HK$'000 HK$'000
FHET FET
Interest income F B2 g A 454 228
Consultancy fee income ESE-LVON 3,554 -
Government grants* T AL * 3,302 434
Return on the feasibility study of B—lErEE 2r Tk
a film project TR P15 [E R - 606
Others Hit 1,083 1,551
8,393 2,819

The government grants represent the subsidies received by the

Group from the government for the operation of cinemas in PRC.

There are no unfulfilled conditions or contingencies relating to these

grants.

* BUT R IR AR E RN B2 E BT
ARG o BIEA B SR 2 REK G
AR

BINGO GROUP HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBERRME

For the Year ended 31 March 2017
B2 T —+F=HA=1—HIFFEF

8. FINANCE COSTS 8. WMBERE
2017 2016
—E—+F —E-REF
HK$’000 HK$'000
FHET T
Imputed interest on convertible bonds  AJ#ES 2 HEEF B 2,728 2,529
9. LOSS BEFORE TAXATION 9. RRMEGE
Loss before taxation is arrived at after charging: BRERIEEE IR T & I8 -
2017 2016
—E—+tF —E-REF
HK$’000 HK$'000
TH T FAT
Auditor’'s remuneration ZE RN 750 700
Direct expenses of movie and B RETREBEERAX
licensing businesses - 26
Direct expenses of cinema business TR EBEERY 18,788 31,434
Depreciation E 8,866 9,287
Exchange loss V& W 518 1,967 1,208
Impairment losses BIEEE - 8,653
— Impairment on trade receivables — EWERFORE S 649
— Impairment on film rights — BEXRERE = 8,004
Fixed assets written off WisEE B E 162 34
Operating lease rental in respect of HAMEZ&EHOES
rented premises 5,433 7,616
Staff costs (including directors’ BEIRAN(BIEESZIE)
remuneration)
— Salaries and allowances — #e RoREL 14,142 15,412
— Equity settled share-based payments — #E i & AR AR 2 3 5,581 3,026
— Retirement scheme contributions — RIRGT B 1,645 2,220
Equity settled share-based payments BT i e A DA RR (0 /B A
paid to advisors ST/ 29,659 18,574
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e ERME

For the Year ended 31 March 2017
B2 T —+F=HA=1—HIFFEF

10. DIRECTORS’ EMOLUMENTS 10. ESM&
The emoluments paid or payable to the Company’s HE-_ZT—"+tFENZZTE—XRF=A
directors for the year ended 31 March 2017 and 2016 =+ —RUEFEENKERRARES
were as follows: TEEwmT

Year ended 31 March 2017
BE-ZE—tF=-A=1t—-HLEE

Salaries,
allowances Share
and other based
Directors’ benefits  payments
fee < R UURGA Total
Exwe RHEMEFN ERZAX st

HK$'000 HK$'000 HK$'000 HKS$'000
FET FHET FHERT FERT

Executive Directors HITEE
Mr. Chiau Sing Chi RAEstE - - 1,849 1,849
Ms. Chow Man Ki Kelly IEpE 120 8 2,334 2,462
Mr. Chan Cheong Yee BREZLE 180 - 233 413
Mr. Lau Man Kit B3R E 120 44 233 397
Non-executive Director IHNTEF
Mrs. Chin Chow Chung Hang, BREPEHT R+

Roberta 120 - 233 353

Independent non-executive Directors ~— ByU FEHTEE

Mr. Wong Chak Keung (Note 1] mER A (M T) 58 - 233 291
Ms. Choi Mei Ping BEYaL 120 - 233 353
Mr. Tsoi Chiu Yuk BEREAE 120 - 233 353
Mr. Ong King Keung (Note 2) FEaREE (Hat2) 33 - - 33

871 52 5,581 6,504

BINGO GROUP HOLDINGS LIMITED m
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B2 —F—+F=H=1—HIFE

10. DIRECTORS’ EMOLUMENTS (Continued)

10. E=#M& (&)

Year ended 31 March 2016
HE-_Z—XRF=ZA=+—BHItFE

Salaries,
allowances Share
and other based
Directors’ benefits ~ payments
fee FHe ER MRGAB Total
BEEMe KHEMEN ERZMK st
HK$O0O HK$OOO HKEO000 HKFOOOo

THT T THTT T

Executive Directors HITEE

Mr. Chiau Sing Chi JE 2 55 4

Ms. Chow Man Ki Kelly JE 3 i 2+

Mr. Chan Cheong Yee REZEEE

Mr. Chong Lee Chang (Note 3] RRAREE (M5t 3)

Mr. Lau Man Kit £ eSS

Non-executive Director IHITEF

Mrs. Chin Chow Chung Hang, BREPEHT R+
Roberta

Independent non-executive Directors ~— ByU FEHTEE

Mr. Wong Chak Keung BEBLAE

Mr. Chum Kwan Yue, Desmond BE M (M5t 3)
(Note 3)

Ms. Choi Mei Ping BEYRt

Mr. Tsoi Chiu Yuk (Note 4] BHIBEE (HiE4)

- - 835 835
120 - 313 433
180 - 313 493

95 - - 55
120 - 313 433
120 - 313 433
120 - 313 433

25 - 313 368
120 - 313 433

36 - - 36

926 3,026 3,952

Notes:

1. Resigned on 23 September 2016.

2. Appointed on 22 December 2016.

3. Retired on 14 September 2015.

4. Appointed on 11 December 2015.
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e MBERRME

For the Year ended 31 March 2017
A2 —F—+F=H=1—HIIFE

11. INDIVIDUALS WITH HIGHEST EMOLUMENTS 11.

Of the five individuals in the Group with the highest
emoluments, three (2016: four) are the directors of the
Company whose emoluments are disclosed above. The
emoluments of the remaining two individuals (2016: one),
are as follows:

ERFAR

AEEhERSHMARES =& (=
T—RF  OR)AEARBES - HHH
EREXEE - BTME(ZT—RF:
—B)ANBZHBIT

2017 2016
—E2—+F —E—RF
HK$’000 HK$'000

FHBxT FHETT
Salaries and other benefits He R EHMET 1,156 658
Retirement scheme contributions RREHEIHE R 36 18
1,192 676

Analysis of emoluments of the five highest paid individuals
(including directors and other employees) by emolument
range is as follows:

hEaReFMAB(BREEREME
8) 2 Hms s E 2 o

Number of employees

EE%E
2017 2016
ZEBE—tF T RF
Not exceeding HK$1,000,000 1,000,000 7L AR 3 S
Exceeding HK$1,500,000 but #2838 1,500,000 # /8
not exceeding HK$2,000,000 T8 2,000,0007% T 1 -
Exceeding HK$2,000,000 3% 2,000,000 7T 1 -

During the years ended 31 March 2017 and 2016, no
emoluments were paid by the Group to the five highest
paid individuals, including directors, as an inducement to
join the Group or as compensation for loss of office. In
addition, during the years ended 31 March 2017 and
2016, no directors waived any emoluments.

RBE_Z—+tFR_FT—-XF=A
= T—HIEFER AEETEMAE
BRFMAB(BIEES) INHM - £
REEMBARER REISERRR
WE- N REE_TZ—tFER-F
—RNFEZA=Z+—HIEFER HEE
HRETWEH -

BINGO GROUP HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBERRME

For the Year ended 31 March 2017
B2 T —+F=HA=1—HIFFEF

12. TAXATION 12. IR
2017 2016
—E—+tF —T—RF
HK$’000 HK$'000
FHET FHET
The taxation charge recognised PEE AR 2 BB HeIE
in profit or loss comprises:
Current tax BN EAT T8
The PRC A 1,001 2,143
No provision for Hong Kong profits tax was made by the HRAEERBE_T—+FR=-ZF

Group as the Group did not derive any assessable profits in
Hong Kong for both years ended 31 March 2017 and
20186.

PRC subsidiaries are subject to PRC Enterprise Income Tax
at 25% for the years ended 31 March 2017 and 2016.

The taxation for the year can be reconciled to the loss
before taxation per the consolidated statement of profit or
loss as follows:

_/\ﬂzzﬂ:‘f’_aiﬁﬁ“EEE,ﬂR\\
BEEEETMERTEN - SAREEL
ML BB FISBIEHRE®E -

=t—RLEFE: PERBRFARK
K25% P BEEEMEH -

AREFRBEESBERMIIZERA
ERHERMT -

2017 2016
—E—tF ZE-RF
HK$’000 HK$'000

FHER FHIT

Loss before taxation BrEERTE 1B

(58,615) (44,748)

Tax at the respective applicable tax rate REBBERRERAE 2FH1E (9,591) (6,877)
Income not subject to taxation TEF RN (136) (739]
Expenses not deductible for tax purpose  NEJHUBERI SRS 2 B2 9,423 9,764
Tax effect of unrecognised tax loss RERMIBEE 2RI TE 1,828 15
Tax effect of prior year's tax loss utilised A4 EE)ABEFEHIEEE

in this year ZMBHE (603) -
Tax effect of temporary difference not AERLHEZE 2 HETE

recognised 80 -
Taxation charged for the year REFEEBIBZH 1,001 2,143
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year ended 31 March 2017
A2 —F—+F=H=1—HIIFE

12.

13.

TAXATION (Continued)
Deferred tax assets not recognised

At the end of the reporting period, the Group had unused
tax losses arising in the PRC and Hong Kong of
approximately HK$10,300,000 (2016: HK$7,058,000)
and approximately HK$57,568,000 (2016:
HK$40,090,000) respectively available for offset against
future profits. No deferred tax asset has been recognised
in respect of the unused tax losses due to the
unpredictability of future profits stream. Under current tax
regulation, tax losses arising in the PRC can be carried
forward for five years from the year in which the respective
loss arose while the tax losses arising in Hong Kong can
be carried forward indefinitely.

Deferred tax liabilities not recognised

At the end of the reporting period, undistributed profits of
subsidiaries amounted to approximately HK$36,728,000
(2018: HK$33,926,000). Withholding tax resulting from
the distribution of such profits would amount approximately
to HK$3,673,000 (2016: HK$3,393,000]) if they are
distributed to holding companies/shareholders outside of
PRC. However, no deferred tax liabilities have been
recognised in this respect as the Company controls the
dividend policy of these subsidiaries and it has been
determined that it is probable that these profits will not be
distributed in the foreseeable future.

DIVIDEND

The Directors do not recommend the payment of a
dividend for the year ended 31 March 2017 (2016: Nil).

12.

13.

RIR (&)
REREERBEE

RBREHRR AEEERETELEE
B2 ARBMHIEEE S B4 10,300,000
Br( =& — /X% : 7,058,000/ )
& #4157,568,000% T ( ZF — N &
40,090,0007% 7t ) A] #f A 1E 5 §5 R 2K
A o A TR R A8 MR - i
TERARPARABERDELH AL
= RERITIRBHRG REPEZHK
BHEBANEHEEBEEELFEREFOF
me o mREEBZRARBBERAER
Hi%geE o

AERIELEBERE

RmEBR B QR Z KD IKER
#47%36,728,000/8 T (=& — /X F -
33,926,000/ 7T) © fis 1% 55 A 51 B LA S
ZERRE/BRREEDIR - BIDIKE
B M E A 2 TR 40 /% 3,673,00078
TL(ZZF—/"%F : 3,393,000%7T) © %A
- ARARBEGZENB LR 2R
EBERERRAUEIENA RS IK
AN B E B UL EREETRIE A

(=
=]

o

B2

EXVTEIRNBE_T—LF=A
=t -HEFEZHEARS(ZZE—X
F ) e
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year ended 31 March 2017
B2 T —+F=HA=1—HIFFEF

14. LOSS PER SHARE 14. BRBIR
Basic and diluted loss per share BREXRBEEE
2017 2016
—EB+tHF TR F
HK cents HK cents
74l Al
Total basic and diluted loss per share TR ER & # S E18 85 (1.76) (1.48)
The loss and weighted average number of ordinary shares AU ESRERREEEEZEER
used in the calculation of basic and diluted loss per share LB N T RET ¢
are as follows:
2017 2016

—E—+F —E—RF
HK$’000 HK$'000

FHET THBTT

Loss for the year attributable to owners &A% A A EHAFEZEE
of the Company (60,139) (49,346)
2017 2016

—E—tF —E—RF

Weighted average number of ordinary — FtstESAREAR N #EEE 2
shares for the purpose of basic and LR I AR &K

diluted loss per share 3,421,538,679 3,377,828,425
The incremental shares from assumed exercise of share EE8#E_T—+F=A=+—HI
options granted by the Company and conversion of the FEBRESEEREHMBREERARLF
Company’s outstanding convertible bonds are excluded in ER 2 BREETTE AR B MARTT
calculating the diluted loss per share during the year ended B2 PIR B A L mig hn 2 ik -
31 March 2017 because they are antidilutive in calculating RAGHEGTESRETFEEAREE
the diluted loss per share. RE °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year ended 31 March 2017
B2 T —+F=HA=1—HIFFEF

15. PROPERTY, PLANT AND EQUIPMENT 15. Y% - BERBRE
Furniture,
Leasehold fixtures and
improvement  Plant and equipment Motor
fE  machinery Computers B vehicles Total
NEEE HERKS Bl RERRHE fat: @t

HKP000  HK$000  HK$000O  HKPOOO  HK$OOO  HK$OOO
TEL TEL TR TR TR TAL

Cost KA
At 1 April 2015 RZE-HENA-A 27,739 20,813 1,197 6,630 1,797 58,176
Additions NE - 128 17 49 - 194
Written off sy - (30) (82) (19) - (131
Currency realignment EiAR (1,371) (1,029) (42) (320) - (2,762)
At 31 March 2016 and RZE-rFZf=+-H

1 April 2016 k=E-~ENA-H 26,368 19,882 1,090 6,340 1,797 55,477
Additions NE 276 1,423 - 103 - 1,802
Written off ik - (129) (425) (231) = (785)
Currency realignment R AR (1,619) (1,221) (50) (354) = (3,244)
At 31 March 2017 RZZE—+5=F=1—H 25,025 19,955 615 5,858 1,797 53,250
Accumulated depreciation ZithE
At 1 April 2015 RZE-HFNA-A 11,755 4,302 979 2,685 599 20,320
Charge for the year EFXM 5,396 2,033 13 1,296 449 9,287
Whritten off fiisa - (6) (53) (38) - 97)
Currency realignment [ AR (703) (257) (37) (156) - (1,153)
At 31 March 2016 and RZE-F=A=1—H

1 April 2016 L=E-~ENA—H 16,448 6,072 1,002 3,787 1,048 28,357
Charge for the year FEXN 5,118 2,050 45 1,204 449 8,866
Written off ke - (54) (409) (160) - (623)
Currency realignment [ A (1,131) (420) (43) (253) - (1,847)
At 31 March 2017 RZE—+F=f=1+—H 20,435 7,648 595 4,578 1,497 34,753
Net book value REFE
At 31 March 2017 RZE—+F=R=1—H 4,590 12,307 20 1,280 300 18,497
At 31 March 2016 RZE-—A"E=R=1+—H 9,920 13,810 88 2,553 749 27,120

BINGO GROUP HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBERRME

For the Year ended 31 March 2017
B2 T —+F=HA=1—HIFFEF

16. GOODWILL 16. &
2017 2016
—E—+tF —T—RF
HK$’000 HK$'000
FHET FHET
Cost 5%
At the beginning and at the end FRFHK
of the year 20,718 20,718
Accumulated impairment losses R REESE
At the beginning and at the end FHRFH
of the year (19,768) (19,768)
Carrying amount BRE{E
At the end of the year FHR 950 950

The carrying amount of goodwill (net of accumulated

impairment losses) was allocated to cash-generating units

as follows:

R REE (R RTRERE) B
DEERSELSM - ABWNT -

2017 2016

—E—tF ZE—RF

HK$’000 HK$'000

FET FHET

Cinema business — Cinema Group kB —ExhEE 950 950
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year ended 31 March 2017
A2 —F—+F=H=1—HIIFE

16. GOODWILL (Continued) 16. 98 (/)

Part of the goodwill arose from the acquisition of Raxco
Assets Corp. (“Raxco”) during the year ended 31 March
2011, which was engaged in new media exploitations
business. For Raxco, the management considers that it is
difficult to set a concrete time-line for the development in
this segment, and future revenue cannot be reliably
projected, full impairment of the goodwill was made in the
year ended 31 March 2014.

Part of the goodwill arose from the acquisition of
Lk B (E/8) AR AR (“Shanghai Bingo”) together with
its subsidiaries (“Cinema Group”) during the year ended 31
March 2013, which was engaged in cinema business.

During the year, the Group assessed the recoverable
amount of goodwill associated with Cinema Group by
reference to value-in-use. The calculations used cash flow
projections based on financial budgets approved by the
management of the Company covering a five-year period.
For the Cinema Group, management believes that the
recoverable amount would exceed its carrying amount as
at 31 March 2017 and therefore, no impairment is
necessary.

Key assumptions used for value-in-use calculations:

@i*§**¢:ﬂ1+*ﬂiiﬁ'
DREBEFENBRENEERAEE
7'}‘% 2 Raxco Assets Corp. ([Raxco]) °

FtRaxcom = ' BEIEERSHUBER
ZoHTELAERME B TR £
BIRRWZ  MRBE_ZT—UF=A

=+t RLEFERBEFEL2H0E -

—=F=A=t+—RHIEFE"
SEEFANBREYRER L
(LB BRAR(TE LED
Wﬁ al([EFREE]) -

oo B

ﬂﬂﬁwHﬁ
%}I\
i HI}E uH

&

RAFERN  AEEK2EEABER
HEREXGEEEAR 2 HEZ A KE
TR WA EEREREARAEE
EitEREnEFEREVBAE
BengRll gEXREEMS &
EERRTKROSESEEER_-F
—tHF=ZA=+—BZKHEHE " ®LE
ENE -

EREEAEMERZEZR/R

2017 2016

—E—+tF —E—RF

Growth rate hrep 3% 3%
Discount rate BLIR & 15% 15%

BINGO GROUP HOLDINGS LIMITED
LLEEEZERARAHE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R e MG RERME
For the Year ended 31 March 2017
HE-F—+F=A=A—ALFE

17. TRADE RECEIVABLES

The aging of the Group’s trade receivables is analysed as

follows:

17. FBEULARSR

REE 2 ERWARRAREBR DA T

2017 2016

—E2—+F AN S

HK$’000 HK$'000

FHET FHET

Within 30 days 30HHA 894 1,617
31-60 days 31£260H 65 174
61-90 days 61%90H 9 7
Over 90 days 90HMNE - 19,017
968 20,815

Provision B - (18,981)
968 1,834

For cinema business and filmed entertainment, new media ML EBR AR B IREE - FEREH &

exploitations and licensing business segment, the credit
terms granted by the Group to its customers normally
ranged from COD (cash-on-delivery) to 120 days. The
Group seeks to maintain strict control over its outstanding
receivables. Overdue balances are reviewed regularly by
senior management. All trade receivables are expected to
be recovered within one year.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year ended 31 March 2017
A2 —F—+F=H=1—HIIFE

17. TRADE RECEIVABLES (Continued)

Impairment losses on trade receivables are recorded using
an allowance account unless the Group is satisfied that
recovery of the amount is remote, in which case the
impairment loss is written off against trade receivables
directly. Before impairment, there was approximately
HK$19,900,000 receivable from Huayi Brothers Media
Corporation (“Huayi Brothers”) for the movie titled “Journey
To The West: Conquering the Demons” (“JTTW”). Included
in the aforesaid HK$19,900,000 receivable was
approximately HK$18,332,000 recorded in the Group’s
books for the year ended 31 March 2013 and carried
forward over the three years ended 31 March 2016. In
preparation of the consolidated financial statements of the
Group for the year ended 31 Mach 2014, the Group
considered not to record the shortfall of approximately
HK$1,568,000 as revenue in its financial statements on
the ground of recognition of the dispute with Huayi Brathers
and the immateriality of the shortfall amount. Since the
trade receivable balance was long outstanding and the
Group has requested Huayi Brothers to settle the
receivables but no positive feedback was obtained, the
Group has taken legal actions to recover the receivable
during the year ended 31 March 2015. Although 1t =M
=R ARZER (Beijing No.3 Intermediate People’s Court,
(“the PRC Court”)) rejected all of the petitions by Lofty Gain
Investments Limited (“Lofty Gain”), a wholly owned subsidiary
of the Company, on 15 April 2015, the Company was of
the opinion that, Huayi Brothers objectively failed to perform
its commitment to sign the agreement and to perform a
supplemental agreement thereto. After seeking legal
opinions on the judgement, Lofty Gain determined to lodge
an appeal against the judgement made by the PRC Court
and the notice of appeal has been lodged already during the
year ended 31 March 2016. The Group has impaired the
remaining balance of approximately HK$649,000 in that
year. On 16 May 2016, the Group has obtained a
preliminary offer for the settlement from Huayi Brothers
but the settlement is yet to be reached. The appeal has
already been withdrawn by the Group during the year ended
31 March 2017. In view of the long outstanding period of
the corresponding receivable, during the year ended 371
March 2017, the outstanding amount of approximately
HK$18,038,000, together with other long outstanding
receivables of approximately HK$943,000, totalling
HK$18,981,000 were fully written off. The movement in
the allowance is as follows:

17. BEUAR®R (5B)

& WS BR R 2 RN L 5 18 B R 8 £ R T 8%
AR BRIFAN B RE O W2 %8 2 7] BE
HRIE - ERIBFERT  BEBBEERE
WRR R B MEE - BUER - ARBIE
Tl oEeRER] ([HEeRERDA
U EE . SR E R AR AR A B ([ 3 5E
SLER 1) FIEAI 19,900,000 7T » Lt
JE 4 18 19,900,000%8 TR EN B E
—E-=F=-R=1T—HILEFERELE
BRBEREHEARRBE—_T— R F=
A=+t —-BL=BAFE&E2H
18,332,000% T - RmEAEEEE
—E-ME=ZRA=1t-BHUEFEZEHFAR
MBHERE  ARCHEREERLSZ
RE MDA N ZBRBIL TEKN - HAEH
3 8 BB % R i = #E 49 1,568,000
BIEARS W - AR EBRERERE
WIEEA - AAEECERER NS
EABEWNKIE  EWARERFEME
& MAEBERBE_ZT—HF=A
=t BIEFERBUARTESH WG
JEMRIE - BEIRME=ZPRARZE
([ EDER )R —E—-—HEFMA+H
AREARRE2ENBARRERESR
BRAR([RA] 2B FRBR - EARQ
AR REE L EHE LB R EITH A
REHRLBITHITHE - MBARBFIR
BEUEEB AR RERERDEDER
FIEHPRIBH E5F > YERBE_Z
—RNFE-A=T-HULFEEXABL
FBAME - AEEENZFERB TR
TH#)649,0008 TIEHRE - N =F
—ANFREATAA AEBDEREER
LR Z B MR RS - M R E RA
e AEBECRBE_FT—tF=A
=t—HIEFEHE LG - SR AR
WHERBREAEEE BE_FT—+
F=R=+—HIFZ 418,038,000
BILZAEESHE  ERA 943,000
TZEMEMREERKZRE a1
18,981,000/8 7T &2 = 835 - Fi 2
T

2017 2016
—E—+tF A
HK$’000 HK$'000

TH T FAT
At the beginning of year F 1) 18,981 18,332
Impairment R - 649
Bad debts written-off RS (18,981) -
At the end of the year F X - 18,981

BINGO GROUP HOLDINGS LIMITED

LLEEEZERARAHE
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For the Year ended 31 March 2017
B2 —F—+F=H=1—HIFE

17. TRADE RECEIVABLES (Continued)

The aging analysis of trade receivables that are neither
individually nor collectively considered to be impaired are as
follows:

17. BEUAR®R (5B)

I 4 348 2 B B B 5 S R SR B e
R AT -

2017 2016

—E—+F —E—RF

HK$'000 HK$'000

FHER FHET

Neither past due nor impaired 3 #8360 B SlORUE 894 1,617
Past due but not impaired: 2360 HA{E MR E -

Less than 1 month past due EER 8 A AR 65 174

1 to 3 months past due B = 3EA 9 7

More than 3 months past due B HA3E A A = - 36

968 1,834

Receivables at 31 March 2017 and 2016 that were
neither past due nor impaired relate to a wide range of
customers for whom there was no recent history of
default.

Receivables at 31 March 2017 and 2016 that were past
due but not impaired related to a number of independent
customers that had a good track record with the Group or
with appropriate impairment allowance accounted for.
Based on past experience, management believes that no
further impairment allowance was necessary in respect of
these balances as there had not been a significant change
in credit quality and the balances were still considered fully
recoverable. The Group did not hold any collateral over
these balances.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year ended 31 March 2017
B2 T —+F=HA=1—HIFFEF

18.

19.

OTHER RECEIVABLES, DEPOSITS AND

18.

HuEG®RER - #eR AR

PREPAYMENTS Ia
2017 2016
—E—+tF —E—RF
HK$'000 HK$'000
FHET FAT
Other receivables (Note) H b pE U i TE (B aE) 1,559 17,399
Deposits and prepayments Re RIERHKIE 2,776 1,304
4,335 18,703

Note:

Included in the balance was a deposit paid of approximately HK$8,342,000
regarding the acquisition of assets for cinema business in Chengdu and
Chongging at 31 March 2016. The Group has terminated the acquisition
plan and the vendor has agreed to repay the deposit. During the year, an
amount of approximately HK$8,342,000 (2016: approximately
HK$1,838,000) has been collected from the vendor and the balance of
deposit paid is fully settled.

PAYMENTS TO PARTIES FOR PROCUREMENT FOR
INVESTMENT OF CINEMA BUSINESS

Pursuant to the announcement for the joint venture
agreement (“JV agreement”) dated 9 June 2011, a
subsidiary of the Company entered into a JV agreement
with CineChina Limited (“CineChina”) for the investment of
cinema business in the PRC.

The payments were made to a director of a 70% owned
subsidiary, who is also a director and shareholder of
CineChina, and to CineChina, a 30% shareholder of the
above-mentioned subsidiary for the purpose of materialising
the JV agreement:

19.

et -

EHREER-_Z-—R"F=ZA=+—BRABREEF
FREBWEEEZCNT£48,342,0008 7T °
AEBEK KBNS BEFEHFREEETS -1
AEE-EAEHTKRDLB,342,0008 T(=F
—7%4F : #1,838,000&7T) A - BENRI &4
HEZHEN -

BERBEERRERASAZMZ
]

BEARA-—S——FSAALAREE
wE((EEWZE] FE2AE KRR
— X Kt B & 7] B CineChina Limited
([CineChinal) Bt7E 1 B8 & S22 /55T
SEEWE -

N EEEGEHZM N TARR
H70%ERZHB ARz —2EE (%
Z =5 ACineChinav EE MIRE ) &
CineChina (& Ll ff B 2 7] 30% ## 2
ZHE) 25008

2017 2016
—EBtHFE T RHF
HK$'000 HK$'000
FERT FHET

Amount paid to a director of a subsidiary XNT—2MBARESR
Z KA 16,979 16,979
Amount paid to CineChina X f+ ¥ CineChina 2 38 26,786 26,786
Amount paid to an independent third party XN F—BBIE=F 2B 3,245 3,245
47,010 47,010

BINGO GROUP HOLDINGS LIMITED

LLEEEZERARAHE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the Year ended 31 March 2017
B2 —F—+F=H=1—HIFE

19. PAYMENTS TO PARTIES FOR PROCUREMENT FOR 19, WRBAXREBRAEHXFZ

INVESTMENT OF CINEMA BUSINESS (Continued)

Under the prevailing legal requirements in the PRC, certain
restrictions are imposed on foreign investors for taking up
majority stake in cinema business in the PRC. In
accordance with legal opinion from PRC lawyer, the
approval for engaging in the foregoing business by the
subsidiaries of the Company has not been obtained from
the respective PRC authorities during the year ended 371
March 2012 and the organising of the above cinema
business had not been completed at 31 March 2012. The
director of a subsidiary, CineChina and an Independent
third party (collectively, “these parties”) held the fund for
the Group and would settle the cost incurred in
procurement of the investment of cinema business in the
PRC.

By an internal group reorganization the capital of tb= &5
B2 (_£&) AR 2 &l (“Shanghai Bingo”) was transferred from
a domestic enterprise to a sino-foreign joint venture
enterprise to comply with the relevant regulatory
requirement for foreign investors to operate cinema
business in the PRC during the year ended 31 March
2013. The Group legally owned 75% equity interests in
Shanghai Bingo to operate the cinema business by mid-
February 2013. The results of the cinema projects,
including Linan and Hangzhou cinema projects, legally
owned by Shanghai Bingo are consolidated into that of the
Group after completion of the internal group
reorganization. Pursuant to the agreement entered into
between the Group and these parties on 6 December
2012, these parties in principle agreed to act as a conduit
of payment on behalf of the Group for the development of
the cinema business in the PRC. These parties have
substantially utilized the funds for the cinema business
through their connection (the “Connection”) in the PRC. As
at 31 March 2017, approximately RMB33,372,000,
equivalent to HK$37,590,000 (note 23) (2016:
approximately RMB33,372,000, equivalent to
HK$40,050,000) have been settled by the Connection
and is included in other payables of the Group. The Group,
these parties and the Connection have principally agreed to
offset the funds held by these parties with the amount
payable to the Connection upon finalization of all the
construction and decoration cost incurred and paid. The
outstanding balances owed by these parties will deem to
be settled upon the execution of the aforementioned offset.
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AEEREEAS  TEEMREFEY
PREBEEZKA -

HE - ZT—=F=-A=1+—HIEE "
FRANNEREH LESEFHR(LE)
ERAR(THE LS ZEXA—RA
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MEERT ALEARZHEELS LS
75% R UME—S—=F _AF ZH
SRR - TN BEEEAR -
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AP EE HR_EBE—+E=A=+—
B BMEREEBEEHNARE
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BIL) (H3E23) (T —RF  HARE
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For the Year ended 31 March 2017
B2 T —+F=HA=1—HIFFEF

20. FILMS IN PROGRESS AND FILM RIGHTS

(a) Films in progress

20.

2017 2016

—EB+tHF TR F

HK$’000 HK$'000

FTHERT FHET

At the beginning of the year F4) - 583
Addition NE = 5,531

Recognised as film rights R REIRE = (6,114)
At the end of the year FIR = -

The films in progress was measured at cost less any
identifiable impairment loss.

FERE IR AL A 5B R E

R E -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year ended 31 March 2017
B2 T —+F=HA=1—HIFFEF

20. FILMS IN PROGRESS AND FILM RIGHTS 20. ERERRERKE(E)
(Continued)
(b) Film rights (b) S hE
2017 2016

—E2—+F —E—RF
HK$’000 HK$'000

FHET FHET
At the beginning of the year F) - 1,890
Transfer from films in progress EREERERY - 6,114
Impairment DRI = (8,004)
At the end of the year FR - -
The film rights were related to the Group’s rights in BEMEDBBAREER [ e
JTTW and CJ7 Super Q Team. The Group has R & [RII7 905 HE
reassessed the economic value of its rights in JTTW ZHER c AEBEEEENTME
and CJ7 Super Q Team on a prudent basis and made Rz eRER] R IRI75%E
an impairment of approximately HK$8,004,000 in AR | R 2 BB E - TR
the year ended 31 March 2016. HE-ZT—R"F=A=+—HLHF

EYEHRIEA) 8,004,000/% 7T °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBERRME

For the Year ended 31 March 2017
B2 T —+F=HA=1—HIFFEF

21. CASH AND CASH EQUIVALENTS

21. BeaRBe&EEN

2017 2016
—F—tE —TAF
HK$'000 HK$'000
TR RN

Cash at banks and in hand RIT N FBERE

125,021 131,913

Cash at banks earns interest at floating rate based on daily
bank deposit rates. The fair values of the Group’s bank
balances and cash at 31 March 2017 and 2016
approximate their corresponding carrying amounts.

22. TRADE PAYABLES

The aging of the Group’s trade payables is analysed as

RITHASRENTHRITERME ZF
B EREDMAE - REER-_F—tF
RZZ-—RE=ZA=+—HBZRITHEH
KR E 2 A HEREER 2 RmERS

22, FEfTARSR

REBEMNBRRZREDNAT

follows:
2017 2016
—B—tF -—TAF
HK$'000 HK$'000
FET T
Within 30 days 30BUR 965 1,892
31-60 days 31£260H - 4
965 1,896

Payment terms with suppliers are generally within 30 days.

IR 2 (R HR — RSB0 B AR

BINGO GROUP HOLDINGS LIMITED
LLEEEZERARAHE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year ended 31 March 2017
B2 —F—+F=H=1—HIFE

23.

24,

DEPOSITS RECEIVED, OTHER PAYABLES AND
ACCRUALS

23.

BiiES « RMEARERE
FHR

2017 2016
—E—+tF NS
HK$’000 HK$'000
FHET T
Customer’s deposits and receipts 2PEiRe LAWK FRIE

in advance 15,017 16,127
Other payables and accruals (Note) HO AN 5RTE N FE AT R (B at) 49,395 53,936
64,412 70,063

Note: /'WEE B

The amount include payable to the Connection of approximately
HK$37,590,000 (2016: HK$40,050,000) which is stated in note 19 for
details.

CONVERTIBLE BONDS

On 22 February 2010, the Company entered into the
Service Agreement with Mr. Chiau whereby the Company
appointed Mr. Chiau as an executive director of the
Company and Mr. Chiau accepted the appointment with
prescribed duties for an initial term of five year from 1
June 2010. In consideration of the performance by Mr.
Chiau of his duties for the Company, the Company shall, as
a remuneration package to issue the convertible bonds to
Mr. Chiau with an aggregate principal amount of HK$45
million. Details are described in note 30.

The convertible bonds contain two components, liability and
equity components. The fair value of the liability
component, which was determined by independent
professional valuers, DTZ Debenham Tie Leung Limited on
the date of issue, is the present value of the contractually
determined stream of future cash flows discounted at the
effective interest rate of 16.73% and providing
substantially the same cash flows, on the same terms, but
without the conversion option. The residual amount is
assigned as the equity component and is included in equity.

ANNUAL REPORT F#
2016e/17

24,

ZEEREENBERE 2 FIE4 37,590,000
(=2 —7<4 : 40,050,000 7T) * BREH
RHFEE19 °

AR

RZE-—ZTF_A-+ZH AQAH
BSEERT I R HE  BUARREE
BEERARTNTES - MAELER
BRETHEESZT  YHITHE-ZF
—ZTFENA—HRBFAEHAF - ERA
EERARABITEHBE 2RE AQ
AAMBLTEZEITASRE AR
45,000,000 % 7T 2 AT iR (E 515 B
A G o FIBEEMRMIFEI0 -

AgRESEEMmERY - aERE
@y c BEINBITEHZAFE
(BB EXGEMBERTARQAE
E)RANMEERKRESRERERF

% 16.73%86 3 2 BB - 1 LAKEA 53
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBERRME

For the Year ended 31 March 2017
B2 T —+F=HA=1—HIFFEF

24. CONVERTIBLE BONDS (Continued)

The movement of the liability component and equity
component of the convertible bonds for the year is set out

24. BB RS (FF)

ZEEBHFIINT

FAR-AIRBREFBERD

NigzH D

below:

Liability Equity

component  component

a8EHs R

HK$'000 HK$'000

FETT FET

At 1 April 2015 RZZE—AFMA—H 19,331 114,781
Conversion for the year REFE H (6,971) (38,261)
Imputed interest charged EFHHEER B 2,529 -
At 31 March 2016 RZZE—R"F=ZA=+—H 14,889 76,520
Imputed interest charged EEHEEFS 2,728 -
At 31 March 2017 R-ZE—+F=A=+—H 17,617 76,520
2017 2016

—E—+F —E—RF

HK$'000 HK$' 000

FET FET

Mature later than 1 year —FE 1% I HA 17,617 14,889

BINGO GROUP HOLDINGS LIMITED
LLEEEZERARAHE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBERRME

For the Year ended 31 March 2017
B2 T —+F=HA=1—HIFFEF

25. SHARE CAPITAL

25. Bx¥

As at 31 March 2017
R-ZE-t5=A=1+—-H

As at 31 March 2016
RZE-RE=A=1+—H

Number of Number of
shares Amount shares Amount
REGHE [ &R HE
‘000 HK$'000 ‘000 HK$000
B TR TR AR
Ordinary shares of HK$0.04 each SRAEO.04 BT LBR
Authorised: EE
At the beginning and FHRFHL
at the end of the year 5,000,000 200,000 5,000,000 200,000
Ordinary shares of HK$0.04 each FREEC.O4 B L EBR
Issued and fully paid: BETRER
At the beginning of the year F1 3,421,539 136,861 3,212,945 128,518
Conversion of convertible bonds RBAARES
(Note 1] (Fiez1) - - 110,294 4,411
Share allotment under share option IRIE B 1 2 B 2 1
scheme (Note 2) (B17£2) - - 98,300 3,932
At the end of the year IR 3,421,539 136,861 3,421,539 136,861
Note 1: For the year ended 31 March 2016, the Company issued Kfat1: HBE-_Z—XNF=ZA=+—HIFE-
110,294,117 ordinary shares of HK$0.04 each as a result of RNABREARNE 4258 A 15,000,000 7T
the exercise of the conversion rights attached to the convertible 2 ATHARR B 25 FT Y S i 12 H HA(E 0. 136
bonds of entire principal amount of HK$15,000,000 at a BT EITEMEIT110,294,117 KR E
conversion price of HK$0.136. fREE0.04E T ik
Note 2: For the year ended 31 March 2016, 98,300,000 ordinary Biie: HE-ZZE-—XNE=-A=+—HILtEE "

shares of HK$0.04 each pursuant to the share option scheme of

the Company at consideration of HK$15,385,600.

ANNUAL REPORT F#
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year ended 31 March 2017
A2 —F—+F=H=1—HIIFE

25. SHARE CAPITAL (Continued) 25. BE% (&)

Capital management

Capital comprises of share capital and reserves stated on
the consolidated statement of financial position. The
Group’s primary objectives when managing capital are to
safeguard the Group’s ability to continue as a going
concern, so that it can continue to provide returns for
owners of the Company and benefits for other
stakeholders, by pricing products and services
commensurately with the level of risk and by securing
access to finance at a reasonable cost.

The Group regularly reviews and manages its capital
structure to maintain a balance between the higher
owners’ returns that might be possible with higher levels of
borrowings and the advantages and security afforded by a
sound capital position, and makes adjustments to the
capital structure in light of changes in economic conditions.
During the year ended 31 March 2017, the Group
maintains its net asset position.

EXEE

ERBREGEEMBRRRERANERT 2 M
AR AEEEREAZERZER
TIREAREEENEERISELEEE
e i< ARERBIZARKTAR
F& 30 /% BE i M AR 7% TE B A A B R R AR
BERMEEE BERLXRAEAANT
RE A A EM T E AT RS

AEETESMRS MNEEEEARE - B
RERSHEBADR (TS RESEE
K ) LR I B AR 7 3R 2 4F BR e RS
ME ARG FE  YRBEERREZ
HICRBEARBE BE_T—LF=
A=T—RLFE AEERFEEE
FEAR

BINGO GROUP HOLDINGS LIMITED
LLEEEZERARAHE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year ended 31 March 2017
B2 —FT—+F=H=1—HIFE

was as follows:

25. SHARE CAPITAL (Continued) 25. BR®& (&)
Capital management (Continued) EXRERE(E)
The net debtto-equity ratio at 31 March 2017 and 2016 RZE—tFR=FE-—R"F=A=+—

RzFRaEH Rl R

2017 2016
—E—+F ZE-RE
Notes HK$'000 HK$'000
Hiat THER FAT
Current liabilities ik =K
Trade payables FERTBR X 965 1,896
Deposits received, ather payables and BliEE - B EATIER
accruals [ERT A 64,412 70,063
Tax payables e TE 1,539 2,034
66,916 73,993
Non-current liabilities FRBEE
Convertible bonds AR E S 17,617 14,889
Total debt BELEHE 84,533 88,882
Less: Cash and cash equivalents R RREZEEY 21 (125,021) (131,913)
Net asset EETE (40,488) (43,031)
Total equity (including EReE (REFERER)
non-controlling interests) 112,248 138,648
Net debt-to-equity ratio FREHERLEX N/ATER N/AAEH
Neither the Company nor any of its subsidiaries are subject RAB K HAF R B R R TZINBE
to externally imposed capital requirement. M2 B AR E RS -

ANNUAL REPORT F#
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year ended 31 March 2017
B2 T —+F=HA=1—HIFFEF

26. RESERVES 26. f#fm
The Company /N |
Equity
component
of convertible Share
Share  Contributed bonds options  Accumulated
premium surplus  TTERRES reserve losses Total
BipEE BfES CEEDS BRERE ZiER i
HK$000  HK$OOO  HKEO0OO  HK$OOO  HKFOOO  HKPOOO
TEL TEL TEL T THT THT
At 1 April 2015 RZE-RENA-A 360,939 1,988 114,781 63,572  (565,208) (23,928)
Issue of new shares upon R ESELIAE
conversion of convertible bonds  Z{T#H R 40,821 - (38,261) - - 2,560
Issue of ordinary shares under — REERIETZ)
share option scheme BITLER 19,050 - - (7,586) - 11,454
Equity settled share option BRI E 2 BIRERS
arrangement - - - 21,600 - 21,600
Lapse of share options BRELH - - - (1,211 1,211 -
Loss for the year AEEFR - - - - (35,737) (35,737)
At 31 March 2016 RZE-—A"E=ZR=1+—H 420,810 1,988 76,520 76,365  (599,734)  (24,051)
At 1 April 2016 RZE-RE@A-H 420,810 1,988 76,520 76,365  (599,734)  (24,051)
Equity settled share option DRI E L BIRERH
arrangement - - - 35,240 - 35,240
Lapse of share options BIRERT - - - (9,510) 9,510 -
Loss for the year AEEFAE - - - - (47,177)  (47,177)
At 31 March 2017 RZE—+tF=A=+—H 420,810 1,988 76,520 102,095 (637,401) (35,988)

BINGO GROUP HOLDINGS LIMITED
LLEEEZERARAHE

N
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year ended 31 March 2017
B2 —FT—+F=H=1—HIFE

26.

217.

RESERVES (Continued)

At 31 March 2017, no reserves is available for distribution
to owners of the Company (2016: Nil).

The share premium is arising from the issue of shares of
the Company.

The contributed surplus represents the difference between
the combined net assets of the subsidiaries acquired by
the Company and the nominal value of the shares of the
Company at the time of the Group reorganisation.

SHARE OPTION SCHEME

The Company’'s share option scheme was adopted
pursuant to written resolutions passed on 19 October
2002 (the “Scheme A") for the primary purpose of
providing incentives to directors, eligible employees and
participants who have contributed to the Group, and has
expired on 12 November 2012. Pursuant to resolution
passed on 15 August 2012, a new share option scheme
(the “Scheme B”) was adopted under the same conditions
of the original scheme and will expire on 14 August 2022.
Under Schemes A and B (collectively, the “Schemes”), the
board of directors of the Company may grant options to
certain employees of the Group and any distributor,
contractor, business partner, promoter, service provider,
customer, supplier, consultants, agents and advisers or
any person who, in the sole discretion of the Board, has
contributed or may contribute to the Group in recognition
of their contribution to the Group.

ANNUAL REPORT F#
2016e/17

26.

217.

fitifm (72)

R_Z—tF=A=+—8 " HiEAH
DIKTFTARRBFEAEAZFERB(ZF—X
F ) e

BEEIRBITARRBROMEL -

ERRRENASESAR A QA K
BHBARAEHEEFEEARAR
MHEERZERR -

MRz i EH B

BRE_ZT_FTATIABRBZER
IREER - ARBIRMEE RS ([5
gAD FTZEMNATBES  AER
BEMGSAKEFELERZZ2REE
BE@FEER_E——F+—HRA+=H
B RER=-_ZT——FNA+HAARA
BRER  ARAREBEEFRAEIA
Rl IR iB ot 81 ([5H&IBY) -
BRATEER T -_—F \A+HmAJE
m o RIBETEIA R B(SEl ZFaTE)
ARAEFGAAAREETEE N R
EADHEE  ARE  EBBH B
A REHER TP HER &0
A REKERREZSE2RNERR
BRHEAIREE RAKEFL BRI
ATELBRE  UXRBREL/SAEHEH
EHER -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year ended 31 March 2017
A2 —F—+F=H=1—HIIFE

27. SHARE OPTION SCHEME (Continued)

Under the GEM Listing Rules, the maximum number of
Shares which may be allotted and issued upon the exercise
of all options which initially shall not in aggregate exceed
10% of the Shares in issue as at the date of adoption of
the Schemes and thereafter, if refreshed shall not exceed
10% of the Shares in issue (“Scheme Mandate Limit") as
at the date of approval of the refreshed limit by the
Shareholders. Notwithstanding the foregoing, the number
of Shares to be issued upon the exercise of all the Options
granted and yet to be exercised under the Schemes and
other share option schemes must not exceed 30% of the
Shares in issue from time to time. Options lapsed in
accordance with the terms of the share option scheme will
not be counted for the purpose of calculating the Scheme
Mandate Limit. The number of shares in respect of which
options may be granted to any individual in aggregate
within any 12-month period is not permitted to exceed 1%
of the shares of the Company in issue, without prior
approval from the Company’s shareholders. Options
granted to substantial shareholders or independent non-
executive directors or any of his, her or its associates in
the 12-month period up to and including the date of offer
of the option exceeding the higher of 0.1% of the
Company's shares in issue and with a value in excess of
HKS$5 million must be approved by the Company’s
shareholders.

Options granted must be taken up within 21 days of the
date of grant, upon payment of HK$1 per option. Options
may be exercised at any time from the date of acceptance
of the share option to such date as determined by the
board of directors of the Company and the exercise price
will not be less than the highest of (i) the closing price of
the Company’s shares on the date of grant; (ii) the average
closing price of the Company’s shares for the five business
days immediately preceding the date of grant and (iii) the
nominal value of the Company’s shares.

27. WEBxHERTE (FE)

RIFEIER MR - HprBBREE
TTEMA el & R BT 2 RMBB LR
NEHFATGBERAZEFEERE
TR 10% - MERAMER - BT
SHEB R EEFREE HDETR
D 10% ([5HEIRERTE ) - BE LA
it FAPTBREZ S E R EmRERE
AR EREARTTE 2 BREETEM
RTFHRTZENBEIEEB TR ZE
AT 30%  RIBRE A HERT &) 2 1R
BRMZ B S T&5t AR B ER
BN EREARRRREAIEZE
SR RER A Z{E A B A A A A
BRI 1% 2 BB RO SRR P K AL AD
BB THREBARABEHTRMNZ
1% REBEERLBREBHL(BEE
B)+—@EARRAR T I ERRIEL
FATERARSBEZEMABEALZ
R FERHARRERITRE0.1%
5 BB 5,000,000 T (ABREE A
%) RIMAEEAR R RIBCER AL

Rz B AR R S B EEE 21 A
N ENEREIN 1B TRES -
BREANEAEREE AEELRAQA
EXgETCAMAMAERTTE B
TEEBTSEROARARNORE L
B2 W HIE : (AR RBRODREER
B AR R EE 5 B 2 U E & (i)
ERRABRHcEE=EF2&REGE

BINGO GROUP HOLDINGS LIMITED
LLEEEZERARAHE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBERRME

For the Year ended 31 March 2017

BEr—F—tF=H=1+—HIFE

27. SHARE OPTION SCHEME (Continued)

Details of specific categories of options and the fair value

of options are set out in note 30 to the consolidated

financial statements.

Details of the share options granted under the Schemes

and any other schemes and movements in such holdings

during the year were as follow:

27. WEBxHERTE (FE)

BRESRIER RBREAFEZFE
R A M EHRERMEI0

FAN - ZEFTE REMEMETBIE T

2 B MR R

T

Number of shares issuable under options held

REMEEBREN FRITZROHE
Balance at Balance at
Share 1 April 31 March
option 2016 2017
type R=-ZT—XKHF R=-ZB—+F
Category B R MA—H Granted Lapsed =HA=+—H
Al B Zi5ER [ EF S ZiEER
000 ‘000 000 000
T % TR T T A%
Directors = 2012A 24,000 - (3,000) 21,000
2013B 125,000 - (125,000) -
2014A 18,000 - (3,000) 15,000
2015A 26,000 - (3,000) 23,000
2016A - 48,000 (3,000) 45,000
2017A - 34,000 - 34,000
Employees EE 2012A 10,000 - - 10,000
Advisors A 2011B 9,000 = (9,000) =
2014A 277,140 - - 277,140
2015A 132,000 - - 132,000
20158 50,000 - - 50,000
2016A - 294,000 - 294,000
2017A - 125,000 - 125,000
671,140 501,000 (146,000) 1,026,140

The closing price per share immediately before the date of
grant of share options of 2016A and 2017A is HK$0.18

and HK$0. 126 respectively.

ANNUAL REPORT F#
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year ended 31 March 2017
A2 —F—+F=H=1—HIIFE

27. SHARE OPTION SCHEME (Continued) 27. FEBRiERTE (FH)
The following share options were outstanding under the BHE_ZT-—R"F=ZA=1+—HILFE -
Schemes and any other schemes during the year ended ZEFE R T EM BB T AT
31 March 2016: BN

Number of shares issuable under options held

REMRRRER THT RO A

Balance at Balance at

Share 1 April 31 March

option 2015 2016

type R-T—IF RZIZ—RF

Category B mA—A Granted  Exercised Lapsed =A=+—H

85 Ef pd 33 [RE & BT BEH 2 ke

‘000 ‘000 ‘000 ‘000 ‘000

T T T T Th

Directars BE 2012A 30,000 - (6,000) - 24,000

2013A 2,000 - (2,000) - -

20138 125,000 - - - 125,000

2014A 24,000 - - (6,000) 18,000

2015A - 29,000 - (3,000) 26,000

Employees EE 20124 10,000 - - - 10,000

Advisors FE S 20118 9,000 - - - 9,000

2012A 90,300 - (90,300) - -

2014A 277,140 - - - 277,140

2015A - 132,000 - - 132,000

20158 - 50,000 - - 50,000

567,440 211,000 (98,300) (9,000) 671,140

The total fair value of the share options of 2016A and HE_Z—+tF=A=1+—HIFE"

2017A granted during the year ended 31 March 2017 AT it 2 2016A K& 201 7ABE B 2

was approximately HK$35,240,000 (2016: FEAETEL A35,240,0008 T (=F

HK$21,600,000) and the Company recognised total —734F : 21,600,000 7t) © AR H

expenses of approximately HK$35,240,000 for the Year. E A R 4B 7 2 £ 35,240,000 % 7T
(2016: HK$21,600,000). (ZZ—7% : 21,600,000/87T) °

At the date of approval of these consolidated financial R EZ SRV BHRKRER  XQF

statements, the Company had 1,026,140,000 share BEZAEBRTEZBERER

options outstanding under the Scheme, which represented 1,026,140,00015 - H#ERZB AR

approximately 30% of the Company's shares in issue as at AIE BT X 30% °

that date.

BINGO GROUP HOLDINGS LIMITED w
LLEEEZERARAHE



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year ended 31 March 2017
B2 T —+F=HA=1—HIFFEF

28.

29.

OPERATING LEASE COMMITMENTS
The Group as lessee

At the end of the reporting period, the Group had
commitments for future minimum lease payments under
non-cancellable operating leases in respect of properties
which fall due as follows:

28. #EEHWKIE

REBEREBEA

REEHIR - AEE LY X 2 T A BH
REMHNET 2 BRZEBEENFOASE
RERBER25/0

2017 2016

—E—+tF —E—RF

HK$’000 HK$'000

FH&xT FET

Within one year —F R 4,197 4110
In the second to fifth year, inclusive FoFERFEFRE(BHEEEME) 16,060 16,532
More than five years iR E 13,149 17,960
33,406 38,602

Other than as disclosed above, the Group had no material
lease commitments outstanding at the end of reporting
period.

RELATED PARTY AND CONNECTED TRANSACTIONS

In addition to the balances disclosed elsewhere in these
consolidated financial statements, the Group entered into
the following material related party and connected
transactions.

(a) Key management personnel remuneration
Remuneration for key management personnel,

including amounts paid to the Company’s directors as
disclosed in note 10 is as follows:

Br EXPTiEEEN  AEERRERR
A A8 18 R 2 5 2 AR AYESE o
RMEALRAES S

BRZEAMBRRL GBS FRES
s REEQEFT T EABEA
®

TEERABZHM(BHEME 0
PR N T AR R E SR ZFIA)
LI

2017 2016
—E—+tHF TE—RF
HK$’000 HK$'000
THxT T

Directors’ fee, salaries, allowances BEEWE  HE - E2RK
and other benefits HEF 923 926
Share-based payments VAR (D BETE 2 3K 5,581 3,026
6,504 3,952
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year ended 31 March 2017
B2 T —+F=HA=1—HIFFEF

29. RELATED PARTY AND CONNECTED TRANSACTIONS 29. MEATRRERXS (&)

(Note 6]

MABRAR (AE6)

a film project received
by the Group

AEEE —EEFEB 2 AT
FriSEl ¥R

(Continued)
(b) Connected party transactions (b) BEALRS
2017 2016
—E—tF —E-REF
Name of connected persons Nature of transactions HK$’000 HK$'000
BEALER REMHE FHET THTT
Entrance Gate Limited Royalty fee paid by the Group - 35
(Note 1) (HizE 1) in relation to the royalty income
generated from sub-licensing of
intellectual property right
REBAERMBERTES
BEMBRASIN 2 EMEE
The Star Overseas Limited Consultancy service fee paid by 420 840
(Note 2) the Group in relation to
the film production
EEBINERAT (KE2) REBF A BUEXN 2 BEIRG E
Billion Winning Limited Promotion fee paid by the Group - 2
(Note 3) in relation to the royalty income
generated from sub-licensing
of intellectual property right
BEARRDR (H:E3) REBRERMBERTES
SEMBRASN 2 #EER
Pacific Finder Limited Return on the feasibility study of - 606

BINGO GROUP HOLDINGS LIMITED

LLEEEZERARAHE



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year ended 31 March 2017
B2 T —+F=HA=1—HIFFEF

29. RELATED PARTY AND CONNECTED TRANSACTIONS 29. MEATRRERXS (&)

(Continued)
(c) Outstanding balances with connected parties () EEREA L+ HEMEL
2017 2016
—E—+tF —E-RF
Name of connected persons Nature of transactions HK$’000 HK$'000
BEATEE HE ReEME FHET THTT
Entrance Gate Limited Payable by the Group for royalty fee = 34
(Note 1) (BfzE1) in relation to the royalty income
generated from sub-licensing
of intellectual property right
RNEE LR B E T E S
EREWAER 2 EXEE
The Star Overseas Limited Payable by the Group for consultancy - 70
(Note 2) service fee in relation to the film
production
EEBINERATE (Hat2) AEERT F RUERN ZERREE
CineChina Limited Receivable of the Group for payment 26,786 26,786
(Note 4] (KfzF4) for procurement for investment
of Cinema Business
REBABRE T EB 2 MK
FEM 2 5RIA
Mr. Yin Gang (Note 5) Receivable of the Group for payment 16,979 16,979

for procurement for investment of
Cinema Business

EN$AsE 4 (HaE 5) AEERREF REBZ R
NS 2 FIR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year ended 31 March 2017
2o+ F=H=F—HIFE

29. RELATED PARTY AND CONNECTED TRANSACTIONS

(Continued)

(c) Outstanding balances with connected parties
(Continued)
Note 1: Entrance Gate is an independent third party of the

Note 2:

Note 3:

Note 4:

Note 5:

Note 6:

Company. However, the Licence Agreement between
Entrance Gate and High Amuse are inter-conditional with
the following connected transaction/continuing connected
transaction including (i) Service agreement for the
appointment of Mr. Chiau Sing Chi, as a director of the
Company, (ii) the Profit Transfer Deed between Ngai Wah
and High Amuse and (iii) acquisition agreement between
High Amuse and the shareholders of Raxco Assets Corp.
before the effective of the acquisition agreement. Royalty
fee payable to Entrance Gate in relation to the licence
agreement is disclosed as continuing connected
transaction.

Ms. Chow Man Ki, Kelly, a director of The Star Overseas
Limited, is an executive director of the Company since B
January 2014. Ms. Chow is also a sister of Mr. Chiau
Sing Chi who is a director of the Company. Accordingly,
Ms. Chow is considered a connected person during the
years ended 31 March 2017 and 2016 under GEM
Listing Rules.

Ms. Chow Man Ki, Kelly, a director of Billion Winning
Limited, is an executive director of the Company since B
January 2014. Ms. Chow is also a sister of Mr. Chiau
Sing Chi who is a director of the Company. Accordingly,
Ms. Chow is considered a connected person during the
years ended 31 March 2017 and 2016 under GEM
Listing Rules.

CineChina Limited holds 30% equity interest in a subsidiary
of the Company and it is considered a connected person
under the GEM Listing Rules. The details of the connected
transaction is listed in note 19.

Mr. Yin Gang is a director of a subsidiary of the Company.
He is considered a connected person under the GEM
Listing Rule. The details of the connected transaction is
listed in note 19.

Ms. Chow Man Ki, Kelly, a director of Pacific Finder
Limited, is an executive director of the Company since 6
January 2014. Accordingly, Ms. Chow is considered a
connected person under GEM Listing Rules.

29, REALTRAZERS (B)

BEREAT ZRBEHRER(E)

Hat 1 -

Krate :

Hiat3 -

Krat4 -

Krat5 -

H1at6 -

Entrance Gate IR A RIB Y E=
J5oo BRI - PR 175 5 A ARAT -
Entrance Gate £ High Amuse ]
UZHHEBEETIBEER
5/ BEBEXSEABIEH B
B ETARREEALNT
4 Z IR 7k ¢ (i) Ngai Wah £
High Amuse&] 37 2 )& 7 % 7% 22
& ¢ R (i) High Amuse £2Raxco
Assets Corp. R 5T 37 2 Ui 13
& o Tt B ET M 153 2 mEntrance
Gate BN 2 BRI RBRE R FHE
HERS -

EEBIERARESTANEL
TE-T-ME-ARNBER/AE
RAMITES - ALLTR/AR
AEFEREEREEZRKE - A
b RBEE—FT-—tFR_-F
—RNF=ZA=FT—-BLFE B
TEWARBEIER EWRRAET
ZEEATL -

BUBRARNEFANEZLTE
—T—mFE—AXNBERAARRAA
HITEE - AX T ALARAGE
ERABMEEZBE - Fit - B
HEZZ—+FR-T—R =
AR=+—HILEE BAXZxL+HER
REIZER EWRAET ZBEA
+.

CineChina Limited## 8 AR A & —
KM B AR 30% 2 i - Wik A
BI(R ETHRABETZHEA
T BER S BHANE
19 -

A E BARNB —RHTBA A
ZEF WHARBIERETR
AIETZRAEAL - BEXSHZ
FBEMIEE19

HAERAREFAXELZLA -
Z-MFE—ARNBRBRRRHT
B Al Bz RRRaIER
ETRAET ZREAL ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBERRME

For the Year ended 31 March 2017
B2 —FT—+F=H=1—HIFE

30. SHARE-BASED PAYMENTS

The Company has the convertible bonds and share option
scheme for directors, employees and advisors of the
Group. Details of the convertible bonds and share options
are as follows:

Convertible bonds

Issuer: The Company

Principal amount: HK$45 million in aggregate. The
Convertible Bonds in the amount of
HK$25 million issued on 1 June
2010 (‘commencement date”) and
the remaining four tranches (each
worth HK$5 million, and HK$20
million in aggregate) of the
Convertible Bonds issued on the
date being the first, second, third
and fourth anniversary of the date
of commencement date.

Issue date: 1 June 2010

Maturity date: Ten years from the date of issue
Interest: Zero coupon

Conversion price: HK$0.136 per share (Note 1)

The fair values of the HK$45 million convertible bonds
determined on 1 June 2010 using binomial option pricing
model was HK$124,360,000.

The followings assumptions were used to calculate the fair
value of HK$45 million convertible bonds:

Principle amount: HK$45 million

Expected life: 10 years

Interest: Nil

Redemption price: 100% of the principal
amount

Conversion price: HK$0.136 (Note 1)

Risk-free rate: 2.47%

Effective interest rate: 16.73%

Share price: HK$0.27

Expected dividend yield: 0%

Expected volatility: 84.09%

ANNUAL REPORT F#
2016e/17

30. LIBx{n & EREZ 13K

ARAFRR/AKEES - BEREREHR
Al A S M B R B - TR R E 5
REBEZFHITIT

R E S

BITAN ANA ]

ViNG -l #4818 45,000,000/% T °
25,000,000/ T 2 f] #
BEFR-_ZE—ZFFA
—B (R %7
i T PO LA R E S
(& {5,000,000/% 7t
LA K #848 £ 20,000,000
B ERRARBHESE
— EZ F=MFENRA
FEERBT

HIAM: —T-TEAA-A
BEE:  ABGASESE
FlE. 28

BmIRE:  GRO.136BT(HE1)

R-ZE-—ZTFRA-—AR-_BABRE
£ B & 3 (E{545,000,000% T 2 7]
B ESERE < A F{ER124,360,000
BTT

st E {B1545,000,000% 7T .2 o] # k(&
HZ N HERTERATRE :

AEH: 45,000,000% 7T
TRHEEH 5

FIE - &

BOE : EMALE

HIRE - 0.136 BT (Het 1)
ERE BRI - 2.47%

BRRM = 16.73%

BE 0.27&7T

RHAR S 0%

TRERKIE 84.09%



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year ended 31 March 2017
2o+ F=H=F—HIFE

30. SHARE-BASED PAYMENTS (Continued) 30. LIkinHBREZAR (E)

Share Option Scheme BB REST 8

Details of specific categories of options are as follow: FERMNBIRESFSOT

Option type: ERERD 20118 20124 20134 20138 2014A 2015A 20158 2016A 2017A
(Note 2)
(z2)
Grant date: RIAH: 2082010 2382012 4102013 4102013 1742014 1372015 1182015 7-7-2016 332017
Z3-%F - oF-zE -3-=F ZE-RE i —3-1F ZT5F ZItE
NAZ1H NAZt=H +AmA AR mA+tE tA1=H hAT-B tAtH =A=H
Number of options granted: RibBREE 21,000,000 294,840,000 2,000,000 125,000,000 304,140,000 161,000,000 50,000,000 342,000,000 159,000,000
Exercise period: Fii:d: | 156-2011- 2382012 - 4102013 - 4102013 - 1742014 - 137-2015- 11-92015- 7-7-2016- 332017-
1982016 2282017 3102018 3102016 1642019 12-7-2020 1082020 6-7-2021 232022
I-F -3-- ZT-cE —I-QmE —Z-1% Z3-1F ZI-RE Z3-tf
~ATERZ NA=t=RZ TAmBZE RA+tRE hA+-AZ tAtRZ =h=RZ
i3 Tt —I-\§ ZI-NF S 35 ik Jale - S
N\BthA NEZt=R tAZR MA+~A hAtR tArR =A=R
Exercise price: fiigl HK$0.4927% HKS0.156E T HK$0.1814%7 HKS0.1814 %7 HK$0.364 70 HK$0.2357 10 HK$0.200/% HK$0.187% 7 HK$0.135%
(Note 1) (Note 1)

1) )
HK$5,324,000% T HK$22,921, 0007  HK$110,000%7 HK$6,000,000%7 HK$45,500,000%7 HK$16,800,000% 7 HK$4,800,000% 7 HK$26,600,000%7 HKSB,640,000%7

Fair value: NFE:

ER-—EABREEEEAFEZBR
AT ETERLTRE :

The fair value of share options which were calculated by
binomial option pricing model with the following

assumptions:

Option type: 20118 20120 20130 20138 2014A 2015A 20158 2016A 2017A
Share price as at grant date: HK$0.24%T  HK$0.076%7m  HK$0.181%7m  HK$0.181%E7T  HKS0.3857%m  HK$O.23%T HKS02ET  HK$0.18%T  HK$Q.126%7
Nature of the options: : g Call 28 Call 2 Call 26 Calli2% Call 2% Call 28 Calli2% Call 2% Call 28
Riskree rate: BRERFE 1.28% 0.284% 0.54% 1.15% 1.38% 1.15% 1.02% 0.59% 1.49%
Expected life of the options: B RiE EEFH - 8 years 5 years 5 years 3 years 5 yearsF 5 years® 5 years’ 5 yearsF 5 years &
Expected volatilty: BRE: 91.85% 81.86% 5% 0% 62% 65% 66% 65% 61%
Expected dividend yield: BERESEE 0% 0% 0% 0% 0% 0% 0% 0% 0%
Exercise multiple: ey 2.2 22 14 14 24 245 2.49 24 24

During the year, 501,000,000 share options were F AR H 501,000,000 BERHE - AR

granted and the Company recognised the total expenses of
HK$35,240,000 as share-based payments for year ended
31 March 2017.

The expected volatility was based on the historical volatility
of the Company’s share prices. Expected dividends were
based on historical dividends. Changes in the subjective
input assumptions could materially affect the fair value
estimate.

Note 1: Adjusted for share consolidation effective from 18 September
2012.

Note 2: The 2013B share options were approved at the extraordinary
general meeting held on 17 December 2013.

AIRBE-—Z—tFZA=+—ALF
FE R 48 % ) 35,240,000 7T 5 MR
D REREZ (R -

L4 0B T3 DA 28 RS B 2 B
DAEE - EERANBER SRR .
BB ABEBRNE R - Tt
AFEBREATE -

K1 ER=E——FAATNRERZKGHE
BHEHTHZE -

Hrir2 : 2013BBRECN T —=F+t=-A++t
HETZRRERASELE -

BINGO GROUP HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERME

For the Year ended 31 March 2017
B2 —FT—+F=H=1—HIFE

31. PARTICULARS OF SUBSIDIARIES 31. BELAFZHE
Particulars regarding the subsidiaries at 31 March 2017 RZZE—tF=A=+—H WEBAR
are as follows: ZEEBWT
Attributable
equity interests
Place of Issued and  held by the Company
incorporation/ fully paid NG|
operation Type of share capital FEfh 2 B AR 2R Principal
Name of subsidiaries BRI A legal entity 2%fTk  Directly Indirectly activities
WEARER EXE EEERER BRRA EE BE  FEXEK
% %
Art Aim Limited Hong Kong Limited liability HK$1 - 100 Movie
HEBRNA B company 18T production
BAREAAR BRHE
BG Cinemas Limited The British Virgin Limited liability Us$10 - 70 Licensing
HEEFRERA Islands (“BVI") company 10%71 business
RERUHS BRAEERA FRERT
(IRBRXES])
BG Movies Limited BVI Limited liability US$1 100 - Dormant
tREFERA EBEIHEE company (E gmay
BAREAAR
Billion Success Corporation Hong Kong Limited liability HK$1 - 100  Licensing
Limited Ek company 1%L business
ERBRAR BREERA RERTREER
Bingo Animation Limited Hong Kong Limited liability HK$1 - 100  Cartoon
ERBEERAF B company 18T production
BREERT TRRE
Bingo Cinema Investment Hong Kong Limited liability ~ HK$10,000 - 70  Cinema
Company Limited E company 10,000% 7T investment
HREYRREERD BREAAR FhiRE
Bingo Cinema Management Hong Kong Limited liability ~ HK$10,000 - 70 Cinema
Company Limited Bk company 10,000 T management
HREVREEERAT BREELA FhER

ANNUAL REPORT F#
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For the Year ended 31 March 2017
A2 —F—+F=H=1—HIIFE

31. PARTICULARS OF SUBSIDIARIES (Continued) 31. BTN (&)

Attributable
equity interests

Place of Issued and  held by the Company
incorporation/ fully paid YN
operation Type of share capital EhzRAER Principal
Name of subsidiaries HEmRL legal entity B%f7Kk  Directly Indirectly activities
WEARER BRI EERERER BRRE B M ETEER
% %
Bingo Management Services ~ Hong Kang Limited liability HK$1 100 - Management
Limited 307 company 18T services
HRERREERLF BRAEARA ERRY
Bingo Movie Development Hong Kong Limited liability HK$1 100 - Movie
Limited £ company 18T production
HRETVERARAA BREAAR BYRUE
Bingo Trademark Limited Hong Kong Limited liability HK$1 100 - Dormant
HEEEERAF &% company 1T EmEE
BREERDA
Boscon Limited Hong Kong Limited liability HK$8 - 100  Cartoon
BREBAT N company 88T production
BREERT AR
Brillant Tech Limited Hong Kong Limited liability HKS$1 - 70 Cinema
KR BRAF B35 company 1871 management
BAREARAR ThRER
China Cultural Industry Cayman Islands Limited liability Us$100 - 100 Dormant
Investment Fund FEHE company 100%L Tmes
REX(CERREESD BRAEARA
Easybuild Assets Management BV Limited liability US$1 100 - Investment
Limited RBRARS company (Ev holding
HREEERARAA BREAAR REER
EmCall Pte Limited Hong Kong Limited liability HK$10 - 100 Dormant
HHRARRF &% company 1087 EEmER
BREAAR
Emcom (HK] Pte Limited Hong Kong Limited liability HK$10 100 - Investment
FEBA(ER)BRAR 90 company 10%7L holding
BREERT RERK

BINGO GROUP HOLDINGS LIMITED

LLEEEZERARAHE
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For the Year ended 31 March 2017
B2 —FT—+F=H=1—HIFE

31. PARTICULARS OF SUBSIDIARIES (Continued) 31. BTN (&)

Attributable
equity interests

Place of Issued and  held by the Company
incorporation/ fully paid YN
operation Type of share capital EhzRAER Principal
Name of subsidiaries HEmRL legal entity B%f7Kk  Directly Indirectly activities
WEAREE XM EERRER BRRA EE Mg TEER
% %
Gi Space Limited Hong Kong Limited liability HK$1 - 100 Dormant
A company 18T Emex
BREERLA
Harvest Yield Investments BVI Limited liability uss$2 100 - Dormant
Limited EBEAHEE company 2ETT EEex
BREAAR
High Amuse Limited BVI Limited liability US$1 100 - Licensing
EBERAT ERRNHES company (EP business
BREAAR WAL
Huge Art Limited Hong Kong Limited liability HK$1 100 - Cartoon
FEERRA 307 company 18T production
BREERA RREME
Hugo Wisdom Limited Hong Kong Limited liability HKS$1 100 - Dormant
ZEBRAA &% company 1% EEER
BREARAR
Lofty Gain Investments Limited  BVI Limited liability US$1 100 - Movie
BREBREARATF EREXHS company (EP production
BREELA BRHE
Lofty Shine Limited BVI Limited liability US$1 100 - Investment
BEARAF EBEEAES company (E holding
BAREAAR REAZK
New Harvest Trading Limited ~ BVI Limited liability HK$1 100 - Dormant
WEEZERAF RBEARE company 1% EmER
BREAAR
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31. PARTICULARS OF SUBSIDIARIES (Continued) 31. MBLFZHE(E)
Attributable
equity interests
Place of Issued and  held by the Company
incorporation/ fully paid YN
operation Type of share capital EhzRAER Principal
Name of subsidiaries HEmRL legal entity B%f7Kk  Directly Indirectly activities
WEAREE XM EERRER BRRA EE Mg TEER
% %
Power Alliance Investment Hong Kong Limited liability HK$1 - 100 Dormant
Limited Ek company BT EmeEx
HHAREBRRAA BREERLA
Raxco Assets Corp BVI Limited liability ~ US$62,720 - 100  Licensing
EBEAHE company 62,720% T business
BREAAR RIHERT
Sinotrans Resources Limited BV Limited liability US$1 100 - Dormant
ERBRBRAA BBELEE company (ES0 EmEE
BREEDA
Shanghai Bingo Interactive PRC Limited liability ~ US$2.642m - 100 New Media
Information Technology H company 2,642,000 Exploitations
Co. Ltd* BREELA e business
R ESESRRBRAR MERFAERK
FERBYREREA PRC Limited liability ~ US$100,000 - 70  Cinema
BRAA* H company 100,000% T management
BREELA Fhies
B ( EE)IRELH PRC Limited liability ~ US$500,000 - 70  Cinema
BRAR* HF company 500,000%t investment
BREEAR FhiRE
LB ERAABRAR PRC Limited liability RMB100,000 - 70  Cinema
h company ARHE investment
BREAAR 100,000t FhiE
RER(8)BRAR PRC Limited liability RMBBm - 52.5  Cinema business
h company AEE ThE

BBREMERA  6,000,0007

BINGO GROUP HOLDINGS LIMITED m
LLEEEZERARAHE
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31. PARTICULARS OF SUBSIDIARIES (Continued) . BBATZHS (&)
Attributable
equity interests
Place of Issued and  held by the Company
incorporation/ fully paid YN
operation Type of share capital EhzRAER Principal
Name of subsidiaries HEmRL legal entity B%f7Kk  Directly Indirectly activities
WEAREE ik EEERESR BRRA EE Mg  FEEEK
% %
Ll mETRaRAR PRC Limited liability - RMB500,000 - 52.5  Cinema business
H company AR S

BREERLA 500,000

mMtEEFRBRAA PRC Limited liability - RMB500,000 - 52.5  Cinema business
F company AR FhEB
BREAAA 500,000 7t

AEERAACRINEBRA PRC Limited liability - RMB100,000 - 100  Dormant
i company ARE EEEX
BREAAA 100,000
* Wholly owned foreign enterprises (WOFE) registered under PRC law. * RIERE AR B L ZINEABEARE -
The table below shows details of a non-wholly owned TRINTEBERFERER ZAEE
subsidiary of the Group that has material non-controlling FEEMBARZFE
interests:
Place of
incarporation Proportion of ownership
and principal interests and voting
place of rights held by
business non-controlling interests (Loss)/Profit allocated to Accumulated
Name of subsidiary HMAIHER  FRRESEEZESERER  noncontrolinginterests  non<controling interests
KEADEHE TEERNY SELA FEREREL (BB A ZithBhER

2017 2016 2017 2016 2017 2016
Z2tE T IBtE T IEtE CTF
HK$000 HK$000 HK$'000 HK$000

Thn TR Thn ThEL

HREER (L5 ERAT LEEFR (L) ERAA PRC 47.5% 47.5% (249) 2,047 16,565 16,814
Indiidually mmaterial subsidiaries EEFARER, f
with non-controling interests ERFEAKB AT (4,370) (5,041)

12,195 11,773
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B2 T —+F=HA=1—HIFFEF

31. PARTICULARS OF SUBSIDIARIES (Continued) 31. MEBLATIZEE (&)
Summarised financial information in respect of the Group’s TREVEBEERE AEIERES 2K
subsidiary that has material non-controlling interests is set EENBARIZHEERBE - TNillbf
out below. The summarized financial information below AR ZEEBANRK B A T E %
represents amounts before intra-group eliminations. ZEEE o

2017 2016

—E—+tF —ERF
HK$’000 HK$'000

theEER (E8)BRAR THExT FAET
Non-current assets EMBNEE 20,807 27,334
Current assets A E 62,311 63,080
Current liabilities RENAEE (48.,244) (55,016)
Turnover L 44,770 73,441
Cost of income L OND¥N (18,782) (31,434)
Other income =R N 4,101 680
Expenses Fi sz (28,399) (36,706)
Profit for the year KEZ R A 1,690 5,981
Profit attributable to owners KREVHEE AEE T

of the Company 887 3,140
Profit attributable to non-controlling FEVE AR e 2 JE A i A

interests 803 2,841
Profit for the year REZGEH 1,690 5,981

BINGO GROUP HOLDINGS LIMITED w
LLEEEZERARAHE
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31. PARTICULARS OF SUBSIDIARIES (Continued) . BEARZE#E (E)
2017 2016

—E—+tEF —E—REF
HK$’000 HK$'000

EERk ( H8)BRA FHET FAT
Other comprehensive loss attributable  ANQ &% A AFElS

to owners of the Company HEmamEsa (1,162) (877)
Other comprehensive loss attributable  FE42 A% 25 E (S

to non-controlling interests Hih > HEEE (1,052) (794)
Other comprehensive loss NEEZEMPEERE

for the year (2,214) (1.671)

Total comprehensive (loss)/income KAEEE AEGEE

attributable to owners of the (B518), W tgsa

Company (275) 2,263
Total comprehensive (loss)/income JEER R RO EE

attributable to non-controlling (B518), W tgsa

interests (249) 2,047

Total comprehensive (loss)/income REEL2E(BE) WishsE
for the year (524) 4,310

Net cash generated from KETEETS RS R

operating activities 1,387 9,060
Net cash generated from investing WEEBAS RS F8E

activities 390 172
Net cash generated from financing MEEEMSZINE F58

activities - -
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32. STATEMENT OF FINANCIAL POSITION OF THE 32. FLFMBRREE
COMPANY

2017 2016
—E2—+F —E—RF
HK$’000 HK$'000

TFE T FHT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment S ER =N - 81
Interests in subsidiaries ALEENGIPR 3 259,490 266,313
259,490 266,394
CURRENT ASSETS REEE
Other receivables, deposits and HA IR - ke &k
prepayments TRt FRIE 664 807
Cash and cash equivalents He RIBESZEMEY 7,976 9,784
8,640 10,591
CURRENT LIABILITIES RENEE
Other payables and accruals H i fE T 7008 N FE 5T A 3,833 3,602
Amounts due to subsidiaries JESBE A R F 8 145,807 145,684
149,640 149,286
NET CURRENT LIABILITIES REEEFHE (141,000) (138,695)
TOTAL ASSETS LESS CURRENT EEHAERRBAE
LIABILITIES 118,490 127,699
NON-CURRENT LIABILITIES FRBEE
Convertible bonds AR E S 17,617 14,889
NET ASSETS EEFE 100,873 112,810
CAPITAL AND RESERVES RA R
Share capital A% < 136,861 136,861
Reserves 1 (35,988) (24,051)
TOTAL EQUITY ERBEE 100,873 112,810
33. COMPARATIVE FIGURES 33. LB
Certain comparative figures have been restated to conform ETHREFELEEY  UKFEEAFE
with current year’s presentation. T2 e

BINGO GROUP HOLDINGS LIMITED m
LLEEEZERARAHE



FIVE-YEAR FINANCIAL SUMMARY

AFEMEBHE

The results and assets and liabilities of the Group for the last

AEERBEREMBERECXENEERRA

five financial years are as follows: BT
2017 2016 2015 2014 2013
“E—tF —T-RFf —T-HF —T—NF —T—=F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEx FET FET FET FET
RESULTS ¥i&
Turnover EEL] 45,230 74,774 76,961 80,447 198,797
(Loss)/prafit before taxation KRR (E18) % T (58,615) (44,745) (60,137) (50,470) 14,605
Taxation g (1,001) (2,143) (2,839) (3,376) (885)
(Loss)/profit before OBk IR 2R Al
non-controlling interests (B8) /%A (59,616) (46,888) (62,976) (53,846) 13,720
Non-controlling interests FEVERR R (523) (2,458) (2,971) (5,618) (755)
(Loss)/profit attributable to RARHEB A
owners of the Company (&18),/ &F (60,139) (49,346) (65,947) (59,464) 12,965
(Loss)/earnings per share i (H8)/ BF
— Basic (cents) — EARGEMD (1.76) (1.46) (2.06) (1.94) 0.43
2017 2016 2015 2014 2013
—E—tF —T-RF —T-HF —T-NF —T—=F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEx FET FEL FET FET
ASSETS AND LIABILITIES EEREE
Total assets EEAE 196,781 227,530 238,468 238,506 296,856
Total liabilities BEQamE (84,533) (88,882) (95,273) (100,181) (117,958)
Non-controlling interests FEPERR R 12,195 11,773 9,440 5,102 (527)
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