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DearShareholders,

On behalf of the board of directors (the “Board”) of Great World Company Holdings Ltd (the “Company”) and its
subsidiaries(collectivelyreferredtoasthe“Group”),IampleasedtopresenttheannualresultsoftheGroupfortheyear
ended31March2017.

FINANCIAL PERFORMANCE
For theyearended31March2017, theGrouprecordeda turnoverofapproximatelyHK$55,122,000, representingan
increasebyapproximately3.03timesascomparedtotheturnoverofapproximatelyHK$18,212,000for lastyear.Loss
fortheyearwasapproximatelyHK$18,479,000(2016:HK$23,931,000).TheBoarddidnotrecommendthepaymentof
anydividendfortheyear(2016:Nil).

BUSINESS REVIEW
The Group is principally engaged in (i) property business; (ii) forestry business; and (iii) landscaping and earth-rock
engineeringbusiness,whichareoperatedinthePeople’sRepublicofChina(the“PRC”)andtheRepublicofAngola.

Property business
The Group owns a property which comprises a residential and commercial development site with a site area of
approximately3,111.96squaremeters(“sq.m.”)locatedatLeshanCity,SichuanProvince,thePRC.Thepropertyhasa
grossfloorareaofapproximately28,251.82sq.m.(inclusiveofabasementfloor)andcomprises4portionswithdifferent
functions,namelyresidential,commercial,basementcarparkandfacilities.

TheleasingofthecommercialportionofthepropertyhascommencedandtheBoardexpectstocommencetheselling
programmeofpartoftheresidentialportionofthepropertyandtheleasingofcertainresidentialportionoftheproperty
and/orbasementcarparkareawhenthepropertymarketappearstorevive.

Forestry business
TheGroupcarriesonbusinessincultivationandresearchofthefineandnewvarietiesforestproductstogetherwiththe
researchandpromotionofproductcultivationtechnologyforproducingcleanenergypurposes.

TheBoardexpectsthattheGroupwillbebenefitedfromtherevenuegeneratedfromsaleofwell-grownplantstoend-
customersinthecomingyears.

Landscaping and earth-rock engineering business
The Group is also engaged in constructing landscaping projects and earth-rock engineering, providing afforested
maintenanceandplantingandsellingforesttreesandflowers.

DuetoPresidentJoseEduardoDosSantosoftheRepublicofAngolahasannouncedhisstepping-downbeforeAugust
2017 and the fluctuation of the crude oil leading to the economic instability and increasing pressure on foreign direct
investment,theGroup’slandscapingprojectwasdeferred,resultinginimpactontherelatedincometrend.

Chairman’sStatement
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PROSPECT
WiththeslowdownofeconomyinthePeople’sRepublicofChinatogetherwiththepaceofUSFederalFundRate-hike
Cycle,theworldwideeconomicoutlookcloudedwithuncertainty.Itisclearthat2017willstillbechallenging.

TheCompanyintendstocontinuetheexistingbusinessesoftheGroupandisreviewingtheexitingbusinessstrategiesso
astoformulatebusinessplansforfuturedevelopmentoftheGroup.Themanagementmayexploreandconsiderwhether
any asset acquisition/disposal, fund raising activity and business diversification will be appropriate in order to further
diversifytheGroup’sportfolioandmaximizefuturereturnsforshareholders.

APPRECIATION
OnbehalfoftheBoard,Iwouldliketoexpressmysinceregratitudetoourstaffmembersfortheircontributioninthisyear,
andextendmyappreciationtotheshareholdersandinvestorsfortheirsupport.

Ng Mui King, Joky
Chairman

HongKong,28June2017
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EXECUTIVE DIRECTORS
Ms. Ng Mui King, Joky,aged55,hasbeenanexecutivedirectorof theCompanysince2October2007.She is the
chairmanoftheBoardandamemberoftheremunerationcommitteeoftheCompany.Sheresignedasthechairmanof
thenominationcommitteeon14June2016.Ms.NgisresponsiblefortheoverallstrategicdirectionoftheGroup.She
has over 24 years of experience in telecommunication, import and export trading, accounting, finance and corporate
management.

Mr. Zhang Yanqiang, aged 35, has been an executive director of the Company since 6 October 2014 and was
appointed as the chairman of the nomination committee of the Company on 14 June 2016. He has 10 years of
experience in forestry, finance and corporate management. He holds a bachelor’s degree and a master’s degree in
materialschemistryfromtheCentralSouthUniversityofForestryandTechnology（中南林業科技大學）.

Ms. Yang Wei,aged39,wasappointedasanexecutivedirectoroftheCompanyon14June2016.Shehas16yearsof
experienceincleanenergy,environmentalprotectionandplanningstrategies.Sheholdsabachelor’sdegreeinChinese
LanguagefromtheBeijingNormalUniversity.

INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. Chung Koon Yan,aged53,hasbeenan independentnon-executivedirectorof theCompanysince9May2008
andisthechairmanoftheauditcommitteeoftheCompany.Hehasresignedasamemberofthenominationcommittee
of the Company on 14 June 2016. Mr. Chung holds a Master’s degree in Professional Accounting from the Hong
Kong Polytechnic University. He is a practicing member and a fellow member of the Hong Kong Institute of Certified
Public Accountants, a fellow member of The Association of Chartered Certified Accountants and a fellow member of
TheInstituteofCharteredAccountantsinEnglandandWales.Mr.ChungisadirectorofChiu,Choy&ChungCPALtd.
Hehasover23yearsofexperience inaccounting,auditingandtaxation.Currently,Mr.Chung isan independentnon-
executivedirectorofAsianCitrusHoldingsLimited (stockcode:73), a companywhosesharesare listedon theMain
BoardoftheStockExchangeofHongKongLimited(the“MB”)andwereadmittedtotradingonAIM(amarketoperated
byTheLondonStockExchange) in2005butwhichhavebeencancelled from tradingonAIMsince29March2017,
anindependentnon-executivedirectorofSynergyGroupHoldingsInternationalLimited(stockcode:1539),acompany
listedontheMB,andisalsoanindependentnon-executivedirectorofWinsonHoldingsHongKongLimited(stockcode:
8421),whosesharesare listedontheGrowthEnterpriseMarketof theStockExchange(“GEM”) from16March2017.
Hewasalsoanindependentnon-executivedirectorofGlobalMastermindHoldingsLimited(formerlyknownasWellWay
GroupLimited(stockcode:8063)fromJanuary2006toApril2014,acompanylistedonGEM.

Mr. Chan Ying Cheong, aged 55, has been an independent non-executive director of the Company since 30
September 2010 and a member of the nomination committee of the Company. He resigned as the chairman of the
remuneration committee and a member of the audit committee on 14 June 2016. Mr. Chan has over 29 years of
experienceinbankingindustry.

Ms. Zhao Yongmei, aged 49, was appointed as an independent non-executive director and a member of audit
committeeon20October2014.Shewasappointedasthechairmanoftheremunerationcommitteeon14June2016.
Shehasover20yearsofexperienceinbanking,financeandcorporatemanagement.

Dr. Yang Fuyu, aged 42, was appointed as an independent non-executive director on 12 January 2016. He was
appointedasamemberoftheremunerationcommittee,theauditcommitteeandthenominationcommitteeon14June
2016.Dr.YangholdsaDoctoratedegreeofAgronomyinChinaAgriculturalUniversity.Dr.YangiscurrentlyaProfessor
andatutorfordoctoralstudentsofChinaAgriculturalUniversity,theSecretary-generalofInnovativeStrategicAllianceof
NationalForageIndustryTechnology,theSecretary-generalofInnovativeStrategicAllianceofBeijingHuaxiaPrataculture
Industry Technology, the director of the Youth Committee of Chinese Grassland Society and the Secretary-general of
ProfessionalCommitteeofEnergyGrassofChineseGrasslandSociety.

BiographicalDetailsofDirectors




Management Discussion and Analysis


6 GREAT WORLD COMPANY HOLDINGS LTD  Annual Report 2017

RESULTS OF OPERATIONS
The Group recorded a turnover of approximately HK$55,122,000 (2016: HK$18,212,000), representing an increase
by approximately 3.03 times as compared to last year. The overall increase in turnover was generated mainly from
the forestry business. Administrative and other expenses decreased to approximately HK$15,114,000 compared to
approximately HK$20,776,000 of the previous corresponding year, representing a decrease of approximately 27.25%.
The decrease in administrative and other expenses was primarily due to decrease in legal and professional fee,
consultancy feeand rentalexpenses.Lossattributable toownersof theCompany for theyearended31March2017
wasapproximatelyHK$17,822,000,whichwasapproximately28.04%lowerthanthelossattributabletoownersofthe
Companyincurredforlastyear(2016:HK$24,766,000).

BUSINESS REVIEW
Property business
The Group owns a property which comprises a residential and commercial development site with a site area of
approximately3,111.96squaremeters(“sq.m.”)locatedatLeshanCity,SichuanProvince,thePRC.Thepropertyhasa
grossfloorareaofapproximately28,251.82sq.m.(inclusiveofabasementfloor)andcomprises4portionswithdifferent
functions,namelyresidential,commercial,basementcarparkandfacilities.

RevenueofapproximatelyHK$362,000wasderived from temporary leasingof thecommercialportionof theproperty
fortheyearended31March2017.TheBoardexpectstocommencethesellingofpartoftheresidentialportionofthe
propertyandtheleasingofcertainresidentialportionofthepropertyand/orbasementcarparkareawhentheproperty
marketappearstorevive.

Forestry business
TheGroupcarriesonbusinessincultivationandresearchofthefineandnewvarietiesforestproductstogetherwiththe
researchandpromotionofproductcultivationtechnologyforproducingcleanenergypurposes.

For the year ended 31 March 2017, a turnover of approximately HK$42,941,000 was generated from the forestry
business.TheGroupexpectstherevenuegeneratedfromsaleofwell-grownplantstoend-customerswillincreaseinthe
comingyears.

Landscaping and earth-rock engineering business
The Group is also engaged in constructing landscaping projects and earth-rock engineering, providing afforested
maintenanceandplatingandsellingforesttreesandflowers.

For theyearended31March2017,a turnoverofapproximatelyHK$11,819,000wasgenerated fromthe landscaping
and earth-rock engineering business. Due to President Jose Eduardo Dos Santos of the Republic of Angola has
announcedhisstepping-downbeforeAugust2017andfluctuationofthecrudeoillealingtotheeconomicinstabilityand
increasingpressureonforeigndirectinvestment,theGroup’slandscapingprojectwasdeferred,resultinginimpactonthe
relatedincometrend.

ManagementDiscussionandAnalysis
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FINANCIAL REVIEW
Liquidity and financial resources
The Group’s operations and investments were financed principally by cash generated from its business operations,
borrowingsandsharesissued.Asat31March2017,cashandbankdepositsoftheGroupamountedtoapproximately
HK$62,731,000, representing an decrease of 11.29% comparing with the cash and bank deposits of approximately
HK$70,718,000asat31March2016.TheGroup’snetcurrentassets,whichcomprisedpropertiesheldforsale,trade
andotherreceivables,cashandbankdeposits,tradeandotherpayables,amountsduetodirectorsandamountsdueto
relatedcompanies,amountedtoapproximatelyHK$146,203,000asat31March2017(2016:HK$161,132,000).

TheGroup’sgearingratio,whichwasdefinedastheratioofnetdebttoequity,was25%asat31March2017(2016:
29%).

Thedecreaseingearingratioasat31March2017ascomparedtothatof31March2016ismainlyattributabletothe
decreaseinequityduringtheyearended31March2017.

Capital structure
DetailsofthemovementsintheCompany’ssharecapitalaresetoutinnote25totheconsolidatedfinancialstatements.

Fund raising activity
TheGrouphadnomaterialfundraisingactivityduringtheyearended31March2017.

Treasury policies
The Group adopted a conservative treasury policy with almost all bank deposits being kept in Hong Kong dollars, or
in the localcurrenciesof theoperatingsubsidiaries tominimiseexposure to foreignexchangerisk.Mostof the trading
transactions, assets and liabilities of the Group were denominated in Hong Kong dollars, United States dollars and
Renminbi, except for certaincostof sales,whichwasdenominated inAngolanKwanza, incurred for landscapingand
earth-rockengineeringworkscarriedoutintheRepublicofAngola.TheGroupdidnotexperienceanymaterialdifficulties
oreffectsonitsoperationsorliquidityasaresultoffluctuationsincurrencyexchangeratesduringtheyearunderreview.
As at 31 March 2017, the Group had no foreign exchange contracts, interest or currency swaps or other financial
derivativesforhedgingpurpose.

TheGroupiscloselymonitoringthemovementoftheforeigncurrencyrateandwillconsiderhedgingsignificantforeign
currencyexposureshouldtheneedarise.

Capital commitments
Asat31March2017, theGrouphadoutstandingcommitments in respectof capital expenditure for theconstruction
of a property in Leshan City of approximately HK$113,000 (2016: HK$120,000) and acquisition of a subsidiary of
approximatelyHK$30,176,000.
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Charges on assets and contingent liabilities
Asat31March2017, theGroupdidnothavechargesonassets (2016:Nil)anddidnothaveanymaterialcontingent
liabilities(2016:Nil).

Employees and remuneration policy
As at 31 March 2017, the Group had approximately 192 employees (2016: 52 employees). The Group reviewed
employees’ remuneration from time to time and salary adjustment was normally made on an annual basis. Special
adjustmentbasedon lengthofserviceandgoodperformancecouldbemadeatanytimewhenwarranted. Inaddition
tosalaries, theGroupprovidedemployees’benefitssuchasmedical insuranceandprovident fund.Shareoptionsand
bonuseswerealsoavailabletoemployeesoftheGroupatthediscretionofthedirectorsanddependinguponthefinancial
performanceoftheGroup.

MATERIAL ACQUISITION AND DISPOSAL OF SUBSIDIARIES
On 25 November 2016, Yenbo Gain Limited, a company of which 81.82% equity interest is indirectly owned by the
Company,enteredintoaconditionalsaleandpurchaseagreementwiththeVendor,anindependentthirdparty,inrespect
of theacquisitionof60%equity interest inZhifengHoldingsLimitedand its subsidiariesat aconsiderationofRMB36
million in cash (the “Acquisition”). Details of the Acquisition were set up in the Company’s announcement dated 25
November2016.TheAcquisitionwascompletedon19May2017.

Savedasdisclosedabove,theGroupdidnothaveanyothermaterialacquisitionanddisposalofsubsidiariesduringthe
yearended31March2017.

EVENTS AFTER THE REPORTING PERIOD
Detailsoftheeventsafterthereportingperiodaresetoutinnote37totheconsolidatedfinancialstatements.

FUTURE PROSPECTS
TheGroupintendstocontinuouslystrivetocreatevalueforitsshareholders.Inadditiontotheexistingprojects,theGroup
is also committed to seekingother businessopportunities andwill acquire highquality investmentprojectswith good
potentialinordertoenhanceitsinvestmentreturn.
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CORPORATE GOVERNANCE PRACTICES
The board of directors (the “Board”) of Great World Company Holdings Ltd (the “Company”) has been committed to
maintainingahighstandardofcorporategovernancewithintheCompanyand itssubsidiaries (the“Group”) inorder to
enhance the transparency indisclosureofmaterial information.TheBoardconsiderssuchcommitment isessential for
internalmanagement,financialmanagementandprotectionofshareholders’interestandbelievesthatmaintainingahigh
standardofcorporategovernancebenefitsallshareholders,investorsandthebusinessoftheCompanyasawhole.The
Company has applied the principles in and complied with the requirements of the Corporate Governance Code (“CG
Code”)assetoutinAppendix15oftheRulesGoverningtheListingofSecuritiesontheGrowthEnterpriseMarketofThe
StockExchangeofHongKongLimited(the“GEMListingRules”)throughouttheyearended31March2017.

DIRECTORS’ SECURITIES TRANSACTIONS
TheCompanyhasadoptedtherequiredstandardofdealingsassetoutinRules5.48to5.67oftheGEMListingRules
asthecodeofconductregardingtheDirector’stransactionsinsecuritiesoftheCompany.Havingmadespecificenquiry
ofallDirectors,eachoftheDirectorshasconfirmedthathe/shehascompliedwiththerequiredstandardofdealingsas
setoutintheadoptedcodeofconductregardingDirectors’securitiestransactionthroughouttheyearended31March
2017.

BOARD OF DIRECTORS
TheBoardisresponsibleforreviewing,evaluatingandfinalisingtheCompany’sstrategiesandpolicies,annualbudgets,
businessplansandperformance,andhasfullaccesstoadequate,reliableandtimelyinformationontheGroupsoasto
enablethemtomakeatimelydecision.TheBoardalsohasthecollectiveresponsibilityforleadershipandcontrolof,and
forpromotingthesuccessof,theGroupbydirectingandsupervisingtheGroup’saffairs.

Oneof therolesof theBoard istoprotectandenhanceshareholders’ interests.TheBoardactswith integrityanddue
careforthebestinterestsoftheCompanyanditsshareholders.LeadingtheGroupinaresponsibleandeffectivemanner,
theBoardadoptstermsofreferencewhichdetailitsfunctionsandresponsibilities,including,butnotlimitedto,ensuring
competentmanagement,approvingobjectives,strategiesandbusinessplansandmonitoringintegrityintheCompany’s
conduct of affairs. The management is obliged to supply the Board with adequate information in a timely manner to
enable themembers tomake informeddecisionsand todischarge theirdutiesand responsibilities.EachDirectorhas
separateandindependentaccesstotheGroup’sseniormanagementtoacquiremore informationandtomakefurther
enquiriesifnecessary.

TheBoardisalsoresponsibleforperformingthecorporategovernancedutiesoftheCompany.ThedutiesoftheBoard
oncorporategovernance functions includedevelopingand reviewing theGroup’spolicies andpracticesoncorporate
governance,reviewingandmonitoringthetrainingandcontinuousprofessionaldevelopmentoftheDirectorsandsenior
management and reviewing the Group’s compliance with the CG Code and disclosure in this Corporate Governance
Report.

TheBoardcurrently comprises threeexecutiveDirectors, namelyMs.NgMuiKing, Joky (chairmanof theBoard),Mr.
ZhangYanqiangandMs.YangWei(appointedon14June2016),andfourindependentnon-executiveDirectors,namely
Mr.ChungKoonYan,Mr.ChanYingCheong,Ms.ZhaoYongmeiandDr.YangFuyu.

CorporateGovernanceReport
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EachDirectorhasdifferentprofessionaland industrialexperience,whichenable them tomakevaluableanddiversified
advice and guidance to the Group’s activities and development. Details of the background and qualifications of the
Directorsaresetoutonpage5of thisannual report.TheCompanyhas received, fromeachof the independentnon-
executiveDirectors,anannualconfirmationofhis/herindependencepursuanttoRule5.09oftheGEMListingRules.The
Companyconsidersalloftheindependentnon-executiveDirectorsareindependent.

CandidatestobenominatedasdirectorsoftheCompanyareexperienced,highcalibreindividuals.UndertheArticlesof
AssociationoftheCompany,anyDirectorappointedbytheBoardshallholdofficeuntilthefirstannualgeneralmeeting
afterhis/herappointmentandshallthenbesubjecttore-electionbytheshareholders.Apartfromthis,everyDirectoris
subjecttoretirementbyrotationinaccordancewiththeArticlesofAssociationoftheCompany.

During theyearended31March2017, theBoardhelda totalof16boardmeetings, inclusiveof thequarterly regular
meetingsaccordingtotheCGCode.TheattendanceofeachDirectorissetoutonpage12.

CHAIRMAN
Ms.NgMuiKing,Jokywasappointedas theChairmanof theBoard in2007.Theprimary roleof theChairman is to
provideleadershipfortheBoardandtoensurethattheBoardworkseffectivelyinthedischargeofitsresponsibilities.The
ChiefExecutiveOfficerisresponsiblefortheday-to-daymanagementoftheGroup’sbusiness.TheCompanyiscurrently
seekingarightcandidateforChiefExecutiveOfficersoastoachieveabalancecomposition.

BOARD COMMITTEES
The Board has established three committees in accordance with the CG Code, namely the Audit Committee, the
RemunerationCommitteeand theNominationCommittee.Thesecommitteesareprovidedwithsufficient resources to
dischargetheirdutiesandareabletoseekindependentprofessionaladvicewhenappropriateanduponrequest.Details
of thesecommittees, includingtheircompositions,major responsibilitiesandfunctions,andworkperformedduringthe
yearended31March2017aresetoutbelow:

Audit Committee
The Audit Committee currently comprises three independent non-executive Directors, namely Mr. Chung Koon Yan
(chairmanof theAuditCommittee),Ms.ZhaoYongmeiandDr.YangFuyu (appointedon14June2016afterMr.Chan
YingCheongresignedonthesameday).TheAuditCommitteemeetswiththeGroup’sseniormanagementregularlyto
reviewtheeffectivenessoftheinternalcontrolsystemsandthequarterly,interimandannualreportsoftheGroup.

TheprimaryresponsibilitiesoftheAuditCommitteeare:

(i) making recommendation to theBoardon theappointment, re-appointmentand removalof theexternalauditor
and to approve the remuneration and terms of engagement of the external auditor and any resignation and
dismissalofthatauditor;

(ii) reviewing and monitoring the independence and objectivity of the external auditor and the effectiveness of the
auditprocessinaccordancewithapplicablestandard;

(iii) liaising with the Board, senior management and the auditors to monitor the integrity of financial statements,
thequarterly, interimandannual reports inparticularonaccountingpoliciesandpracticesandcompliancewith
accountingstandards,theGEMListingRulesandotherlegalrequirementsinrelationtofinancialreporting;

(iv) reviewing the financial control, internal control and riskmanagement system toensure themanagementof the
Companydischargesitsdutyunderaneffectiveinternalcontrolsystem;
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(v) reviewingthereportandmanagementlettersubmittedbyexternalauditor;andconsideringanyfindingsofmajor
investigationsof internal controlmatters asdelegatedby theBoardor on its own initiative andmanagement’s
response;and

(vi) consideringtheengagementofanexternalindependentconsultant“InfinityAssuranceLimited”toprovideinternal
auditfunctionfortheyearended31March2017,whichcomprises,interalia ,enterpriseriskassessment,review
theinternalcontrolsystemandcorporategovernancecompliance/practiceoftheGroup.

For the year ended 31 March 2017, the audit committee reviewed the financial results, the accounting policies and
practices adopted, the report of the external independent consultant on reviewing the risk management and internal
controlproceduresoftheGroupandauditcommitteemeetingswereheld.Theattendanceofeachcommitteememberis
setoutonpage12.

Remuneration Committee
The Remuneration Committee currently comprises one executive Director, namely Ms. Ng Mui King, Joky, and two
independentnon-executiveDirectors,namelyMs.ZhaoYongmei(chairmanoftheRemunerationCommittee,appointed
on14June2016afterMr.ChanYingCheong resignedon the sameday) andDr.YangFuyu (appointedon14June
2016).ItreviewsanddeterminesthepolicyfortheremunerationofdirectorsandseniormanagementoftheGroup.

TheprimaryresponsibilitiesoftheRemunerationCommitteeare:

(i) conductingregularreviewoftheremunerationpolicyofGroup’sdirectorsandseniormanagement;

(ii) makingrecommendationsto theBoardontheCompany’spolicyandstructure forall remunerationofDirectors
and senior management and on the establishment of a formal and transparent procedure for developing such
remunerationpolicy;

(iii) makingrecommendationtotheBoardonremunerationpackagesoftheDirectors;

(iv) determining remunerationpackagesofseniormanagementproposedby theDirectors thatwillattract,motivate
andretainthecompetentstaff;

(v) reviewing and approving performance-based remuneration by reference to corporate goals and objectives
resolvedbytheBoardfromtimetotime;

(vi) reviewingandapprovingcompensationpayabletoexecutiveDirectorsandseniormanagementinconnectionwith
anylossorterminationoftheirofficeorappointmentoranycompensationarrangementsrelatingtodismissalor
removalofdirectorformisconduct;and

(vii) recommendingtheBoardofthestructureof long-termincentiveplansforexecutiveDirectorsandcertainsenior
management.

Duringtheyearended31March2017,1remunerationcommitteemeetingwasheldtoreviewtheremunerationpackage
oftheDirectorsandtheseniormanagementoftheCompany.Theattendanceofeachcommitteememberissetouton
page12.

Nomination Committee
TheNominationCommitteecomprisesoneexecutiveDirector,namelyMr.ZhangYanqiang(chairmanoftheNomination
Committee,appointedon14June2016afterMs.NgMuiKing,Jokyresignedonthesameday)andtwoindependent
non-executiveDirectors,namelyMr.ChanYingCheongandDr.YangFuyu(appointedon14June2016afterMr.Chung
KoonYanresignedonthesameday).
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TheprimaryresponsibilitiesoftheNominationCommitteeare:

(a) reviewingthestructure,sizeandcomposition(includingtheskills,knowledgeandexperience)oftheBoardatleast
annuallyandmakingrecommendationsonanyproposedchangestotheBoardtocomplementtheCompany’s
corporatestrategy;

(b) identifyingandnominatingforapprovaloftheBoardsuitablyqualifiedcandidatesasadditionalDirectorsortofill
Boardvacanciesastheyarise;

(c) makingrecommendationstotheBoardwithrespecttothere-electionbyshareholdersofanyDirectorunderthe
relevantprovisionsintheCompany’sArticlesofAssociation;

(d) assessing the independenceof thecandidates in thecaseofappointmentand re-appointmentof independent
non-executiveDirectorshaving regard to relevantguidelinesor requirementsof theGEMListingRules inplace
fromtimetotime;and

(e) assessingtheindependenceofindependentnon-executiveDirectorsonanannualbasishavingregardtorelevant
guidelinesorrequirementsoftheGEMListingRulesinplacefromtimetotime.

1meetingwasheldbytheNominationCommitteeduringtheyearended31March2017toreviewthecompositionofthe
Board.Theattendanceofeachcommitteememberissetoutbelow.

DIRECTORS’ ATTENDANCE AT GENERAL MEETINGS AND BOARD AND COMMITTEE MEETINGS
The following table shows the attendance of Directors at general meetings and meetings of the Board and Board
Committeesduringtheyearended31March2017:

Number of meeting attended/held

General 
Meetings

Board 
Meetings

Meetings of 
Audit 

Committee

Meetings of 
Remuneration 

Committee

Meetings of 
Nomination 
Committee

ExecutiveDirectors:
Ms.NgMuiKing,Joky(Note3) 1/1 16/16 – 1/1 –
Mr.ZhangYanqiang(Note2) 1/1 16/16 – – 1/1
Ms.YangWei(Note1) 1/1 9/16 – – –

IndependentNon-executive
Directors:

Mr.ChungKoonYan(Note5) 1/1 16/16 5/5 – –
Mr.ChanYingCheong(Note6) 1/1 16/16 – – 1/1
Ms.ZhaoYongmei 1/1 16/16 5/5 1/1 –
Dr.YangFuyu(Note4) 1/1 16/16 5/5 1/1 1/1

Notes:

1. Ms.YangWeiwasappointedasanexecutivedirectoron14June2016.

2. Mr.ZhangYanqiangwasappointedasamemberandchairmanofthenominationcommitteeon14June2016.

3. Ms.NgMuiKing,Jokyresignedasamemberandchairmanofthenominationcommitteeon14June2016.

4. Dr.YangFuyuwasappointedasamemberoftheremunerationcommittee,theauditcommitteeandthenominationcommitteeon
14June2016.

5. Mr.ChungKoonYanresignedasamemberofthenominationcommitteeon14June2016.

6. Mr.ChanYingCheongresignedasamemberoftheauditcommitteeandremunerationcommitteeon14June2016.
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DELEGATION BY THE BOARD
The Board is responsible for determining the overall strategy and corporate development and ensuring the business
operationsareproperlymonitored.TheBoardreserves the right todecideallpolicymattersof theGroupandmaterial
transactions.TheBoarddelegatestheday-to-dayoperationstoseniorstaffwhoareresponsiblefordifferentaspectsof
theoperationsoftheGroup.

Directors’ and Officers’ Liabilities
The Company has arranged for appropriate insurance coverage in respect of legal action against the Directors in
compliancewiththeCGCode.Theinsurancecoverageisreviewedonanannualbasis.

Training and Support for Directors
EachnewlyappointedDirectorshallreceiveinductiononthefirstoccasionofhis/herappointment,soastoensurethat
he/shehasappropriateunderstandingofthebusinessandoperationsoftheCompany.TheCompanywillalsoarrange
and provide support for suitable training, placing an appropriate emphasis on the roles, functions and duties of its
Directors.AllDirectorsareencouragedtoparticipateincontinuousprofessionaldevelopmenttodevelopandrefreshtheir
knowledgeandskills.AformhasbeenprovidedtotheDirectorstoassistthemtorecordtraininginformationforreporting
totheCompanyasconfirmationoftrainingundertaken.ThetraininginformationindicatethattheDirectorshavereceived
trainingand/ormaterialsoncorporategovernanceandotherrelevanttopics.

ACCOUNTABILITY AND AUDIT
The Board is responsible to ensure the preparation of the financial statements of the Company and the Group in
accordancewith the relevantstatutory requirementsandapplicableaccountingstandardsand toensure thepublished
consolidated financial statements should be issued in a timely manner and can provide a true and fair view of the
business and financial information of the Group. In preparing the consolidated financial statements, the Board has
adoptedHongKongFinancialReportingStandards,HongKongAccountingStandardsandInterpretationsissuedbythe
HongKongInstituteofCertifiedPublicAccountantsandaccountingprinciplesgenerallyacceptedinHongKongandthe
disclosurerequirementsoftheHongKongCompaniesOrdinancesthatarerelevanttoitsoperations.

TheBoardisnotawareofanymaterialuncertaintiesrelatingtoeventsorconditionsthatmaycastsignificantdoubtupon
theGroup’sabilitytocontinueasagoingconcern,theBoardhaspreparedtheconsolidatedfinancialstatementsona
goingconcernbasis.

TheresponsibilitiesoftheexternalauditorsonfinancialreportingaresetoutintheIndependentAuditors’Reportonthe
Group’sconsolidatedfinancialstatementsfortheyearended31March2017.

The Board has conducted a review of the effectiveness of the Group’s internal control system for the purpose of
compliancewiththeprovisionof theCGCodewithanaimtoprovidereasonable,butnotabsolute,assuranceagainst
material misstatements, errors, losses or fraud, and to manage rather than eliminate risks of failure in achieving the
Group’sbusinessobjectives.

AUDITORS’ REMUNERATION
RemunerationpaidandpayabletotheauditorsoftheCompanyinrespectoftheirservicesfortheyearended31March
2017areasfollows:

Services rendered HK$’000

Auditservices 440
Non-auditandotherrelatedservices 128
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INTERNAL CONTROL AND RISK MANAGEMENT
InternalcontrolisfundamentaltotheGroup’sdailyoperations.InternalcontrolisusefultoDirectors,seniormanagement
andotherkeypersonnelwhoareaccountableforcontrol intheGroupaswellasactingasatool inprovidingDirectors
and senior management with information of sufficient quality to make business decisions and meet their regulatory
obligations.

Inthisconnection,InternalControlPolicyandProcedureshavebeenformulatedandimplementedwithintheGroupwith
theprimaryobjectiveofprovidinggeneralguidanceandrecommendationsonabasicframeworkofinternalcontroland
riskmanagement.Thekeyobjectivesoftheinternalcontrolinclude:

– Safeguardingassets
– Ensuringcompleteness,accuracyandvalidityoffinancialrecordsandreports
– Promotingadherencetopolicies,procedures,regulationsandlaws
– Promotingeffectivenessandefficiencyofoperations

TheInternalControlPolicyandProcedurescover,amongstothers,thefollowingmaterialactivities–finance,operational
andcompliancecontrols:

Finance
Effectivefinancialcontrol isessential in identifyingandmanagingliabilitiestoensurethattheGroupisnotunnecessarily
exposed to avoidable financial risks as well as safeguarding of assets from inappropriate use or loss, including the
preventionanddetentionof fraudanderrors.Asetofmeasureshasbeen formulatedand implemented to tighten the
controloncashflow.Allpaymentsshouldbeproperlycheckedandapproved.Properaccountingandfinancialrecords
shallbemaintainedinsupportingfinancialbudgets,periodicmanagementaccountsandreports.

Operational
With regard to the Group’s businesses, different sets of principles and procedures have been set up for different
management teams to follow. Through the implementation of those principles and procedures, the operation process
becamemoreaccountable,transparentandefficient.

Compliance
TheCompanyhasfullycompliedwiththerequirementsoftheGEMListingRules.Financialreports,announcementsand
circularshavebeenpreparedandpublishedinaccordancewiththerequirementsoftheGEMListingRules.

Duringtheyear,theCompanyengagedanexternalindependentconsultant“InfinityAssuranceLimited”withprofessional
staff inpossessionof relevantexpertise (the “IndependentProfessionalFirm”) toperform internal audit function,which
comprised, inter alia, enterprise risk assessment and review of the internal control system of the Group, including
financial,operationalandcompliancecontrols.The reviewplanwasapprovedby theAuditCommitteeand theBoard.
BasedontheriskassessmentandthereviewoftheinternalcontrolsystemoftheGroupconductedbytheIndependent
Professional Firm for the year, no significant risk and control deficiency was identified. The relevant assessment and
reviewreportshavebeenconsideredbytheAuditCommitteeandtheBoardforassessingtheeffectivenessoftheRisk
Management and Internal Control Systems. The Audit Committee has also reviewed the adequacy of resources, staff
qualificationsandexperience,trainingprogrammesandbudgetoftheAccountingFunctionandtheinternalauditfunction
performedbytheIndependentProfessionalFirm.TheBoard,throughthereviewsmadebytheIndependentProfessional
Firm and the Audit Committee, concluded that the Risk Management and Internal Control Systems are effective and
adequatefortheGroupasawhole.
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SHAREHOLDERS’ RIGHTS
Procedures  for  Shareholders  to  convene  an  extraordinary  general  meeting  and  to  put  forward  proposals  at 
Shareholders’ meeting
AnyoneormoreShareholder(s)holdingatthedateofdepositoftherequisitionnotlessthanone-twentiethofthepaidup
capitaloftheCompanycarryingtherightofvotingatgeneralmeetingsoftheCompanyshallatalltimeshavetheright,
bywrittenrequisitiontotheBoardbymailatRoom1202,12/F.,GreatEagleCentre,23HarbourRoad,Wanchai,Hong
Kong,torequireanextraordinarygeneralmeetingtobecalledbytheBoardforthetransactionofanybusinessspecified
insuchrequisition.Ifwithin21daysofsuchdeposittheBoardfailstoproceedtoconvenesuchmeetingonadatenot
more than28days after thedateonwhich thenotice convening themeeting is given, the requisitionist(s) him/herself
(themselves)maydosointhesamemanner,andallreasonableexpensesincurredbytherequisitionist(s)asaresultofthe
failureoftheBoardshallbereimbursedtotherequisitionist(s)bytheCompany.

Procedures by which enquiries may be put to the Board
ShareholdersmaysendtheirenquiriesandconcernstotheBoardbyaddressingthemtothecompanysecretaryofthe
Company by mail at Room 1202, 12/F., Great Eagle Centre, 23 Harbour Road, Wanchai, Hong Kong. The company
secretary of the Company is responsible for forwarding communications relating to matters within the Board’s direct
responsibilities to the Board and communications relating to ordinary business matters, such as suggestions and
inquiries,totherelevantexecutiveofficeroftheCompany.

INVESTOR RELATIONS
Communication with Shareholders
TheCompanybelievesinregularandtimelycommunicationwithshareholdersaspartofitseffortstohelpshareholders
understanditsbusinessbetterandthewaytheCompanyoperates.Topromoteeffectivecommunicationwiththepublic
atlarge,theCompanymaintainsawebsite(www.gwchl.com)onwhichcomprehensiveinformationabouttheCompany’s
major businesses, financial information and announcements, annual, quarterly and interim reports and shareholders
circularsarebeingmadeavailable.

TheBoardisendeavourtomaintainanon-goingdialoguewithshareholders.ThechairmanoftheBoardandmembersof
theBoardCommitteeswillattendtheannualgeneralmeetingtoanswerquestions.
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ABOUT THIS REPORT
Great World Company Holdings Ltd (the “Company”) is pleased to present the first Environmental, Social and
Governance(“ESG”)report(the“Report”)oftheCompanyanditssubsidiaries(the“Group”)toprovideanoverviewofour
commitmentinachievingenvironmental,socialandgovernancegoalsthroughourbusinessactivities.

Theboardofdirectors(the“Board”)herebypresentstheReportfortheyearended31March2017tocomplywiththe
requirementsoftheESGReportingGuidesetoutinAppendix27oftheRulesGoverningtheListingofSecuritiesonthe
StockExchangeofHongKongLimited.

This Report discloses the effort contributed by the Group in respect of corporate social responsibility, covering the
operationsinHongKong,thePeople’sRepublicofChina(the“PRC”)andtheRepublicofAngola.

The management and staff of the Group were involved in the preparation of the Report. The Board and senior
managementoverseeourESGgovernanceandcomplianceeffort.

A. ENVIRONMENTAL ASPECTS
A1.  Emissions

TheGroupisengagedinbusinessesincludingpropertybusiness,forestrybusinessandthelandscapingand
earth-rockengineeringbusiness.

Thereisminimaldirectimpacttotheenvironmentandwedonotgeneratehazardouswasteinthebusiness
activities. The biggest contributor to the Group’s carbon footprint is the indirect greenhouse gas (“GHG”)
emissionfromelectricityconsumption,whichismainlyattributedtotheuseoflightingsystem,air-conditioning
andofficeequipment.

The Group is committed to improving the energy efficiency of operations by supporting the “Indoor
TemperatureEnergySavingCharter”and the“No IncandescentLightBulbs (“ILB”)EnergySavingCharter”.
Theindoorairtemperatureofourofficeissetatacomfortablerange.Moreover,all incandescentlightbulbs
havebeenfullydeactivated.

AstheGroupisprincipallyengagedincultivationandresearchofforestproductsandpromotionofproduct
cultivation technology for producing clean energy purposes, the Board expects the revenue generated
fromsaleofwell-grownplants to customerswill increaseandplanting treeswill reduce theoverall carbon
emissionsoftheGroupinthecomingyears.

There were no non-compliance cases noted in relation to environmental laws and regulations for the year
ended31March2017.

Environmental,SocialandGovernanceReport
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A2.  Use of Resources
With the aim to better manage the use of resources, specific personnel are appointed to monitor the
environmentalprotectionperformanceoftheoperationsandmakearegularassessment.

TheGrouphasadoptedgreenofficepractices toreduceconsumptionandthe impactontheenvironment.
Forinstance,theGroupencouragestheteleconferenceandinternet-meetingpracticestoavoidunnecessary
travelandpushespaperlessofficeactionbysharingmeetingmaterialsbyemailandreplacingpaperholiday
greetingcardswithe-cards.

A3.  Environment and natural resources
The Group improves the environmental awareness of the employees via individual and collective
environmentalinitiativessuchassortingofwasteinofficebyseparationofpaperandplasticandreplacement
ofplasticcupswithwashablecups.

TheGroupencouragesemployeestoreducepaperconsumptionbyreuseofsingle-sidedprintedpaper, to
assessthenecessityofprintingwhereappropriateandtouseduplexprinting.

TheGroupiscommittedtomakingthemostefficientuseofnaturalresourcesandreducingwaste.

B. SOCIAL ASPECTS
B1.  Employment and Labour Practices

Employeesare themostvaluableasset inourbusiness.TheGrouphasmaintainedaprofessional teamof
employeesworkingdiligentlytosupportthegrowthofthebusiness.

Policies have been prepared relating to periodic evaluation and the determination of increases in
compensation. Special adjustment based on length of service and good performance could be made at
any timewhenwarranted. Inaddition tosalaries, theGroupprovidedemployees’benefitssuchasmedical
insuranceandprovidentfundscheme.

The Group provides good working environment including a workplace free from discrimination and
harassment;andprovidesequalopportunitiesforalltheemployees.

The Group has complied with all relevant labour laws and regulations in Hong Kong, the PRC and the
RepublicofAngola.
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B2.  Health and Safety
The Group is committed to providing and maintaining a healthy, safe and hygienic workplace for all the
employees.

Weobservesafetyregulationsandbecomeconversantwiththesafetyrequirementsintheworksite.Briefing,
newsandtipsareprovidedtoemployeestoimprovetheirawarenessofhealthandsafety.

TheGrouphasestablishedanemergencymanagementplanandonceanyoccurrenceofaccidentatwork
withintheGroupwouldbepromptlyreportedtoourmanager.

Therewerenonon-compliancecasesnotedinrelationtohealthandsafetylawsandregulationsfortheyear
ended31March2017.

The management will continue the effort in strengthening the Group’s occupational health and safety
performancetoprotectemployeesfromhazards.

B3.  Development and Training
TheGroupprovides a series of learning anddevelopment support including safety training, short-term job
assignmentandothertrainingprogramstoimprovetheemployees’developmentandcareeradvancement.

TheGroupencouragesemployees toattendcomprehensiveprofessional training todeliver top services to
ourcustomers.ThenewlyhiredemployeesarerequiredtoattendEmployeeOrientationtofamiliarizewiththe
Group’smission,vision,corevalueandbusinessgoals.

Detailsofcompetenciesarekeptonemployees’personnelfiles.Regularperformanceappraisalwillbecarried
outtoensuretherequirementsofemployeesaremet.

B4.  Labor Standards
TherecruitmentprocessoftheGroupisstrictlyabidedbytheguidelinesoftheHumanResourceDepartment.
NochildnorforcedlabourintheGroup’soperationduringthereportingperiod.

TheGroupisincompliancewiththeEmploymentOrdinance,Chapter57oftheLawsofHongKong,interms
ofemploymentmanagementandtherelevantlawsandregulationsofthePRCandtheRepublicofAngola.
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B5.  Supply Chain Management
TheGrouphassetupastricttenderingprocesstoensurethebestsupplierstoofferafairandtransparent
platform for procurement of the equipment, products and services by taking into considerations such
elementsassupplierqualification,pastperformanceandprice.

The tender request should be included in the annual budgeting process and prepared by the responsible
departments.Alistofapprovedsuppliers,sub-contractorsandservicesprovidershasbeenmaintainedwithin
thepurchasedepartmentandaccountingdepartment.

ThetargetcompaniesdonothaveanyrelationwiththeemployeesoftheGroupunlessfullydisclosed.

TheGroupwillcontinueactivelysourcingenergy-savingappliancesandequipmentwithcarefulselectionand
reviewofsuppliersandtheirorigins.

The Group is also committed to ensuring that the supply chain management is socially responsible by
performingregularassessmentsontheenvironmentalandsocialrisks’management.

B6  Product Responsibility
Product responsibility is a major concern of the Group. The Group has a “Procedure Manual” relating to
standardproceduresofprovidingserviceandproducts.

TheGroupcomplieswithvariousregulationsrelevanttotheoperationofthebusinessinareassuchashealth
andsafety,advertising,labellingandprivacymattersrelatingtotheproductsandservices.

Theproductsandservicesprovided tocustomersarebasedon their financialbackgroundandexperience
after the “Know the Customers” procedures and assessment processes were performed. The Group
maintainsagoodrecordofzeroproductrecallsincethebeginningofbusiness.

The Group has established an email address at contact@gwchl.com to which the customers may send
feedback,includingcomplaintsorgrievances.
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B7.  Anti-Corruption
The Group maintains a high standard of business integrity throughout the operations and tolerates no
corruptionorbriberyinanyform.

All directors, management and employees of the Group are required to abide by the Group’s regulations
to prevent potential bribery, extortion, fraud and money laundering. The Group’s regulations clearly state
thatdirectors,managementandemployeesshall notobtainorprovidebenefits tocustomers, contractors,
suppliers,orpeoplewithbusinessrelationshipwiththeGroup.Acceptingvoluntarygiftsmustbedeclaredand
haveundergonetheapprovalprocessasadministeredbytheGroup’sHumanResourceDepartment.

Weencouragethereportingofsuspectedbusinessirregularitiesandprovideclearchannelsspecificallyforthis
purpose.

During the reporting period, the Group has not received any bribery, extortion, fraud or money-laundering
case.TheGroupwillcontinuetocomplywiththerelevantlawsandregulationsinHongKong,thePRCand
theRepublicofAngola.

B8.  Community Investment
TheGrouphasbeenstrivingtofulfillourcorporatesocialresponsibilityinvariouscommunityactivities.

TheGroupwill continue toconsolidate the relationshipwithcommunitiesofHongKong, thePRCand the
RepublicofAngolathroughtheinvolvementwithcommunityeventsandactivitiesbysponsorship,donations
andin-kindsupport,employmentandbusinessopportunities.

Inthecomingyears,theGroupwill focusonthe investment incultivationandresearchofthefineandnew
varieties forest products in the PRC; the Group will keep on promoting the benefits of planting trees and
protectingtheenvironmentandimprovingtheresearchofproductcultivationtechnologyforproducingclean
energypurposesatthesametimetomakethebusinessesmoretransformativeandsustainable.
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The directors of Great World Company Holdings Ltd (the “Company”) submit their report together with the audited
consolidatedfinancialstatementsoftheCompanyanditssubsidiaries(the“Group”)fortheyearended31March2017.

PRINCIPAL ACTIVITIES AND GEOGRAPHICAL ANALYSIS OF OPERATIONS
TheprincipalactivityoftheCompanyisinvestmentholding.Theactivitiesofitssubsidiariesaresetoutinnote35tothe
consolidatedfinancialstatements.

An analysis of the Group’s performance for the year by operating segment is set out in note 6 to the consolidated
financialstatements.

BUSINESS REVIEW
Areviewof theGroup’sperformance,businessactivitiesanddevelopment is included in theChairman’sStatementon
pages3to4andtheManagementDiscussionandAnalysisonpages6to8ofthisannualreport.

RESULTS AND DIVIDENDS
TheresultsoftheGroupfortheyearended31March2017aresetoutintheConsolidatedStatementofProfitorLosson
page34.

TheDirectorsdonotrecommendthepaymentofadividend.

RESERVES
MovementsinthereservesoftheCompanyandtheGroupduringtheyeararesetoutinnote38(b)totheconsolidated
financialstatementsandpage37intheConsolidatedStatementofChangesinEquityrespectively.

TheCompanyhasnobalanceofdistributablereservesavailablefordistributiontotheownersoftheCompanyasat31
March2017(2016:Nil).

PROPERTY, PLANT AND EQUIPMENT
Detailsof themovements inproperty,plantandequipmentof theGroupduring theyeararesetout innote13 to the
consolidatedfinancialstatements.

INVESTMENT PROPERTY
DetailsofthemovementsininvestmentpropertyoftheGroupduringtheyeararesetoutinnote14totheconsolidated
financialstatements.

FIVE-YEAR FINANCIAL SUMMARY
Results,assetsandliabilitiesoftheGroupforeachofthelastfivefinancialyearsaresummarisedonpage101.

SHARE CAPITAL
Details of the movements in the share capital of the Company are set out in note 25 to the consolidated financial
statements.

PURCHASE, SALE OR REDEMPTION OF SHARES
TheCompanydid not redeemanyof its sharesduring the year.Neither theCompanynor anyof its subsidiaries has
purchasedorsoldanyofitssharesduringtheyear.

ReportoftheDirectors
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PRE-EMPTIVE RIGHTS
Thereisnoprovisionforpre-emptiverightsundertheCompany’smemorandumandarticlesofassociationandthereis
norestrictionagainstsuchrightsunderthe lawsof theCaymanIslandswhichwouldobligetheCompanytooffernew
sharesonapro-ratabasistoexistingshareholders.

SUFFICIENCY OF PUBLIC FLOAT
BasedoninformationpubliclyavailabletotheCompanyandwithintheknowledgeoftheDirectorsasatthedateofthis
annualreport,theCompanyhasmaintainedasufficientpublicfloatofnotlessthan25%oftheCompany’stotalissued
sharesasrequiredundertheGEMListingRules.

USE OF PROCEEDS FROM THE COMPANY’S PLACING OF NEW SHARES AND CONVERTIBLE 
NOTES
Placing of 65,000,000 new shares on 2 July 2015
Netproceeds fromtheCompany’splacingof65,000,000newsharesat theplacingpriceofHK$0.62pershare,after
deductingtheplacingcommissionandotherrelatedexpenses,wereapproximatelyHK$39.9million.

Intended use of proceeds Actual use of proceeds up to 31 March 2017
Enhance the Group’s general working capital base for
developing the existing business and preparing to take
up investment opportunities in the future with readily
availablefunds.

The net proceeds has not been utilised as at 31 March
2017.TheGroupwillcontinuetheoriginalplantoinvestand
developbusiness.

Placing of new convertible notes in an aggregate principal of HK$110 million on 30 March 2015
NetproceedsfromtheCompany’splacingofnewconvertiblenotesinanaggregateprincipalofHK$110million,after
deductiontheplacingcommissionandotherrelatedexpenses,wereapproximatelyHK$109.2million.

Intended use of proceeds Actual use of proceeds up to 31 March 2017
As to (i) HK$37.5 million to be used for settlement of
the consideration of HK$37.5 million in connection
with theacquisitionofshares inYenboGainLimited; (ii)
approximatelyHK$2.1million tobeused for settlement
of the balance of the consideration of approximately
HK$2.1 million in connection with the acquisition of
shares in Yenbo Gain Limited; and (iii) approximately
HK$69.6 million to be used for working capital of the
Group (including but not limited to the repayment of
borrowingsoftheGroupand/orfutureinvestmentsand/
ordevelopmentsoftheGroup).

Thenetproceeds in theamountof (i)HK$37.5millionwas
used for payment of the consideration of HK$37.5 million
in connection with the acquisition of shares in Yenbo Gain
Limited; and (ii) approximatelyHK$2.1millionwasused for
paymentofthesecondinstalmentofapproximatelyHK$2.1
millioninconnectionwiththeacquisitionofsharesinYenbo
GainLimited.

An amount of HK$24,276,000 was used as consideration
toacquirepartof51%equity interestofBestSkyHoldings
Limited.

The Group has used approximately HK$31.6 million for
operatingexpenses.

The remaining net proceeds of approximately HK$13.7
million has not been utilised as at 31 March 2017. The
Directors intend to use the amount for working capital of
the Group (including but not limited to the repayment of
borrowings of the Group and/or future investments and/or
developmentsoftheGroup).
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At the date of this annual report, the Directors do not anticipate any change to the plan as to use of proceeds. The
unusednetproceedswereplacedwithbanksinHongKong.

EMOLUMENT POLICY
TheemolumentpolicyfortheemployeesoftheGroupissetuponthebasisoftheirmerit,qualificationsandcompetence
andhasbeenreviewedbytheremunerationcommittee.

TheemolumentsofthedirectorsoftheCompanyaredeterminedbytheremunerationcommittee,havingregardtothe
Group’soperatingresults,individualperformanceandcomparablemarketstatistics.

TheCompanyhas adopteda shareoption schemeas an incentive todirectors andeligible employees, details of the
schemeissetoutbelowandinnote29totheconsolidatedfinancialstatements.

SHARE OPTIONS
Adoption of new share option scheme
TheCompanyhasadoptedanewshareoptionschemeattheannualgeneralmeetingoftheCompanyheldon3August
2012(the“2012ShareOptionScheme”),whichisvalidandeffectiveforaperiodof10yearscommencingon3August
2012,upontheterminationoftheshareoptionschemeadoptedattheannualgeneralmeetingoftheCompanyheldon2
August2002.

The2012ShareOptionSchemeenablestheCompanytograntoptionstoselectedpersonstosubscribeforshares in
theCompanyas incentivesor rewards for their contributionsorpotential contributions to theGroup.TheBoardmay,
at itsdiscretion, invite(i)anydirectororanyemployeeoftheCompany,anyof itssubsidiariesoranyinvestedentity;(ii)
anyholderoflegalorbeneficialtitleofanysecuritiesissuedbyanymemberoftheGrouporanyinvestedentity;(iii)any
business or joint venture partner, contractor, subcontractor, agent, sub-agent of the Group or any invested entity; (iv)
anypersonor entity thatprovides research,developmentorother technological supportor anyadvisory, consultancy,
professional services to any member of the Group or any invested entity; and (v) any supplier of goods or services,
customerordistributoroftheGrouporanyinvestedentity,totakeupoptionstosubscribeforthesharesintheCompany
foraconsiderationofHK$10pereachlotofshareoptionsgranted.

Theoptionperiodshallnotexceed10yearsfromthedateofgrantofoption.Thereisnominimumperiodforwhichan
optionmustbeheldbeforeitcanbeexercised.HK$10ispayableonacceptanceofanoptionwithin28daysfromthe
dateofgrant.

Thetotalnumberofsharesinrespectofwhichoptionsmaybegrantedunderthe2012ShareOptionSchememustnot
inaggregateexceed10%of theshares in issueasat thedateofadoptionof the2012ShareOptionSchemeor the
dateofapprovalbytheshareholdersingeneralmeetingwherethelimit isrefreshed.Thetotalnumberofsharesissued
andtobeissueduponexerciseoftheoptionsgrantedandtobegrantedtoeachindividualinanytwelve-monthperiod
up toand including thedateofgrantshallnotexceed1%of theshares in issueat thedateofgrantunlessapproval
fromCompany’sshareholdershasbeenobtained.Optionsgrantedtoasubstantialshareholderoranindependentnon-
executivedirectoroftheCompanyoranyoftheirrespectiveassociatesinexcessof0.1%ofthetotalnumberofsharesin
issueorwithavalueinexcessofHK$5millionmustbeapprovedinadvancebytheCompany’sshareholders.
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Optionsmaybeexercisedatanytimeduringthespecifiedoptionperiod.Theexercisepriceshallbedeterminedbythe
Directors,andshallbeat leastthehighestof (i) theclosingpriceoftheCompany’ssharesonthedateofgrant; (ii) the
averageclosingpriceoftheCompany’ssharesforthefivebusinessdaysimmediatelyprecedingthedateofgrant;and
(iii)thenominalvalueoftheCompany’sshares.Themaximumnumberofshareswhichmaybeissueduponexerciseof
alloptionsgrantedandyettobeexercisedunderthe2012ShareOptionSchemeandanyothershareoptionschemesof
theCompanymustnotexceed30%oftheCompany’ssharesinissuefromtimetotime.

Movementsoftheshareoptionsgrantedunderthe2012ShareOptionSchemeareasfollows:

No. of underlying shares comprised in option

Participants Date of grant
Exercisable 
period

Exercise price 
per share

As at 
1 April 2016

Granted 
during 

the year

Exercised 
during 

the year

Lapsed 
during 

the year

Cancelled 
during 

the year

Outstanding 
at 31 March 

2017

Employeesandothers
(inaggregate)

4February2016 4February2016–
6January2026

HK$0.264 – 112,000,000 – – – 112,000,000

DIRECTORS
ThedirectorsoftheCompanyduringtheyearanduptothedateofthisreportwere:

Executive Directors
Ms.NgMuiKing,Joky
Mr.ZhangYanqiang
Ms.YangWei(appointedon14June2016)

Independent non-executive Directors
Mr.ChungKoonYan
Mr.ChanYingCheong
Ms.ZhaoYongmei
Dr.YangFuyu

Change in the Composition of the Board and other Positions of Directors
ChangesinthecompositionoftheBoardduringtheyearanduptothedateofthisreportareasfollows:

Ms.YangWeihasbeenappointedasanexecutivedirector(“ED”)oftheCompanywitheffectfrom14June2016.
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Witheffectfrom14June2016:

(a) Ms.NgMuiKing,JokyresignedasthechairmanoftheNominationCommittee(“NC”)oftheCompany.

(b) Mr.ZhangYanqiangwasappointedasthechairmanoftheNCoftheCompany.

(c) Mr. Chan Ying Cheong resigned as the member of the Audit Committee (“AC”) and the chairman of the
RemunerationCommittee(“RC”)oftheCompany.

(d) Mr.ChungKoonYanresignedasthememberoftheNCoftheCompany.

(e) Dr.YangFuYuwasappointedasthememberoftheAC,theRCandtheNCoftheCompany.

(f) Ms.ZhaoYongmeiwasappointedasthechairmanoftheRCoftheCompany.

Biographical details of directors
Briefbiographicaldetailsofdirectorsaresetoutonpages5ofthisannualreport.

Rotation
PursuanttoArticles100and117oftheArticlesofAssociationoftheCompany.Ms.NgMuiKing,JokyandMr.Chung
KoonYan(whohasservedasindependentnon-executivedirectoroftheCompanyformorethan9years)willretireand,
beingeligible,offerthemselvesforre-electionattheforthcomingannualgeneralmeeting.

DIRECTORS’ SERVICE CONTRACTS
Eachof theexecutiveDirectorshasentered intoanappointment letterwith theCompany fora termof twoyearsand
eachof the independentnon-executiveDirectorshasentered intoanappointment letterwith theCompany fora term
ofoneyear;allappointmentlettersaresubjecttorenewalwithearlyterminationclauseinaccordancewiththeremoval,
retirementandre-electionprovisionsofArticlesofAssociationoftheCompany.

NoneoftheDirectors(includingthoseproposedforre-electionattheforthcomingannualgeneralmeeting)hasaservice
contractwiththeCompanyand/oranyofitssubsidiarieswhichisnotdeterminablebytheemployingcompanywithinone
yearwithoutpaymentofcompensation,otherthanstatutorycompensation.

DIRECTORS’ INTERESTS IN CONTRACTS
TherewerenocontractsorarrangementssubsistingwhichaDirectorwasmateriallyinterestedandwhichwassignificant
inrelationtothebusinessoftheGroupatanytimeduringtheyearended31March2017.
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INTERESTS OF DIRECTORS
Asat31March2017,theinterestsandshortpositionsoftheDirectorsorchiefexecutiveoftheCompanyintheshares,
theunderlyingsharesanddebenturesoftheCompanyoranyofitsassociatedcorporations(withinthemeaningofPart
XVoftheSecuritiesandFuturesOrdinance(“SFO”))whichwererequiredtobenotifiedtotheCompanyandtheStock
ExchangepursuanttoDivisions7and8ofPartXVoftheSFO(includinginterestsorshortpositionswhichtheDirectors
andchiefexecutiveof theCompanyweretakenordeemedtohaveundersuchprovisionsof theSFO), requiredtobe
entered in the registermaintainedby theCompanypursuant to section352of theSFOorwhichwerenotified to the
CompanyandtheStockExchangepursuanttoRules5.46to5.67oftheGEMListingRuleswereasfollows:

Long position in shares and underlying shares of the Company

Number of ordinary shares of HK$0.01 each and the underlying shares

Name of Directors
Personal 

interest
Corporate 

interest
Total number 

of shares

Approximate 
percentage of 

the issued 
share capital of 

the Company

Ms.NgMuiKing,Joky – 337,920,000
(Note)

337,920,000 14.26%

Note: ThesesharesareheldbyGoldCityAssetsHoldingsLtd.ofwhichthecontrollinginterestisownedbyMs.NgMuiKing,Joky.

Saveasdisclosedabove,asat31March2017,noneof theDirectorsandchief executivesof theCompanyhadany
interests and short positions in the shares, the underlying shares and debentures of the Company or any associated
corporation(withinthemeaningofPartXVoftheSFO)whichwererequiredtobenotifiedtotheCompanyandtheStock
ExchangepursuanttoDivisions7and8ofPartXVoftheSFO(includinginterestsorshortpositionswhichtheDirectors
andchiefexecutiveof theCompanyweretakenordeemedtohaveundersuchprovisionsof theSFO), requiredtobe
entered in the registermaintainedby theCompanypursuant to section352of theSFOorwhichwerenotified to the
CompanyandtheStockExchangepursuanttoRules5.46to5.67oftheGEMListingRules.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
Save as disclosed above, at no time during the year was any of the Company or its subsidiaries a party to any
arrangementstoenabletheDirectorsorchiefexecutives(includingtheirspousesorchildrenunder18yearsofage)ofthe
Companytoacquirebenefitsbymeansoftheacquisitionofsharesin,ordebenturesof,theCompanyoranyotherbody
corporate.

DIRECTORS’ INSURANCE
The Company has taken and maintained directors’ and officers’ liability insurance throughout the year, providing
appropriatecoverforcertainlegalactionswhichmaybebroughtagainstitsdirectorsandofficers.
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INTEREST OF SUBSTANTIAL SHAREHOLDERS AND OTHER SHAREHOLDERS
Asat31March2017,saveasdisclosedbelow,sofar isknowntotheDirectorsandchiefexecutivesoftheCompany,
noperson(otherthanaDirectororachiefexecutiveoftheCompany)hasaninterestorshortpositioninthesharesand
underlyingsharesoftheCompanywhichwillfalltobedisclosedtotheCompanyundertheprovisionsofDivisions2and
3ofPartXVoftheSFOorwererecordedintheregisterrequiredtobekeptbytheCompanypursuanttosection336of
theSFOor,whoisdirectlyorindirectly,interestedin5%ormoreofthenominalvalueofanyclassofsharecapitalcarrying
rightstovoteinallcircumstanceatgeneralmeetingsofanymemberoftheGroup.

Long positions in shares of the Company

Name of shareholder Capacity
Nature of 
interest

Total number 
of shares

Approximate 
percentage of 

the issued 
share capital of 

the Company

GoldCityAssetsHoldingsLtd.(Note1) Beneficialowner Corporate 337,920,000 14.26%
FineDayAssetHoldingsInc.(Note1) Interestofa

controlled
corporation

Corporate 337,920,000 14.26%

Mr.HuangShihTsai(Note2) Beneficialowner Personal 155,000,000 6.54%

Notes:

1. Pursuant to theSFO,FineDayAssetHoldings Inc. isdeemed interested in thisshareholding interest throughGoldCityAssets
HoldingsLtd.,whichisacompanyownedbyMs.NgMuiKing,JokyandFineDayAssetHoldingsInc..Ms.NgMuiKing,Jokyis
anexecutiveDirectoroftheCompanyandalsoadirectorofGoldCityAssetsHoldingsLtd..

2. Mr.HuangShihTsai (“Mr.Huang”)hasa total interest in155,000,000shares,whichwereallotted toMr.Huangon15August
2011aspartialconsiderationfortheacquisitionof100%equityinterestinacompanywholly-ownedbyMr.Huang.

DIRECTORS’ INTEREST IN COMPETING BUSINESS
Duringtheyearuptothedateofthisreport,noneoftheDirectorsortheirrespectiveassociateshadany interests ina
businesswhichcompetesormaycompete,eitherdirectlyor indirectly,withthebusinessoftheCompanyor,anyother
conflictsofinterestwiththeCompany.

MANAGEMENT CONTRACTS
Nocontractsconcerningthemanagementandadministrationofthewholeoranysubstantialpartofthebusinessofthe
Companywereenteredintoorexistedduringtheyear.
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MAJOR CUSTOMERS AND SUPPLIERS
TheGrouphascustomerswhoaccountedfor100%oftheGroup’stotalturnoverfortheyearandsalestotheGroup’s
largestcustomeramountedtoapproximately73.7%oftheGroup’stotalturnoverfortheyear.

TheGrouphassupplierswhoaccountedfor100%oftheGroup’stotalpurchasesfortheyearandpurchasesfromthe
Group’slargestsupplieramountedtoapproximately77.9%oftheGroup’stotalpurchasesfortheyear.

At any timeduring the year, noneof theDirectors, their associatesor any shareholderof theCompany (which to the
knowledgeof theDirectorsownsmore than5%of theCompany’s issuedsharecapital) hadan interest inanyof the
Group’smajorcustomersorsuppliers.

SUBSEQUENT EVENTS
Detailsofsignificanteventsaftertheyeararesetoutinnote37totheconsolidatedfinancialstatements.

AUDITORS
Theconsolidatedfinancialstatementsof theGroupfor theyearended31March2017wereauditedbyHLBHodgson
ImpeyChengLimited.

The term of office of HLB Hodgson Impey Cheng Limited will expire at the forthcoming annual general meeting. A
resolution for the re-appointment of HLB Hodgson Impey Cheng Limited as the auditors of the Company for the
subsequentyearistobeproposedattheforthcomingannualgeneralmeeting.

OnbehalfoftheBoard

Ng Mui King, Joky
Chairman

HongKong,28June2017
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Hodgson Impey Cheng Limited

國 衛 會 計 師 事 務 所 有 限 公 司

 31/F, Gloucester Tower
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INDEPENDENT AUDITORS’ REPORT

Totheshareholdersof
Great World Company Holdings Ltd
(incorporatedinCaymanIslandswithlimitedliability)

OPINION
We have audited the consolidated financial statements of Great World Company Holdings Ltd (the “Company”) and
its subsidiaries (collectively referred to as the “Group”) set out onpages34 to100,which comprise the consolidated
statementof financialpositionasat31March2017,andtheconsolidatedstatementofprofitor loss,theconsolidated
statementofprofitor lossandothercomprehensive income, theconsolidatedstatementofchanges inequityand the
consolidated statement of cash flows for the year then ended, and notes to the consolidated financial statements,
includingasummaryofsignificantaccountingpolicies.

In our opinion, the consolidated financial statements give a true and fair view of the consolidated financial position of
theGroupasat31March2017,andof itsconsolidated financialperformanceand itsconsolidatedcash flows for the
year thenended inaccordancewithHongKongFinancialReportingStandards (“HKFRSs”) issuedby theHongKong
InstituteofCertifiedPublicAccountants(“HKICPA”)andhavebeenproperlypreparedincompliancewiththedisclosure
requirementsoftheHongKongCompaniesOrdinance.

BASIS FOR OPINION
We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs”) issued by the HKICPA.
Our responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit of the
Consolidated Financial Statements section of our report. We are independent of the Group in accordance with the
HKICPA’sCodeofEthicsforProfessionalAccountants(the“Code”),andwehavefulfilledourotherethicalresponsibilities
inaccordancewiththeCode.Webelievethattheauditevidencewehaveobtainedissufficientandappropriatetoprovide
abasisforouropinion.

KEY AUDIT MATTERS
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
consolidatedfinancialstatementsofthecurrentperiod.Thesematterswereaddressedinthecontextofourauditofthe
consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opiniononthesematters.

IndependentAuditors’Report
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KEY AUDIT MATTERS(CONTINUED)
Valuation of investment property 
RefertoNote14totheconsolidatedfinancialstatementsandtheaccountingpoliciesonpage53.

The Key Audit Matter How our audit addressed the key audit matter

Asat31March2017,theGrouphasinvestmentproperty
withacarryingamountofapproximatelyHK$57,534,000.
Thereisnochangeonfairvalueoftheinvestmentproperty
duringthecurrentyear.The investmentproperty isstated
atfairvalue,determinedbasedonthevaluationperformed
by independent professional external valuer using the
marketcomparisonapproach.

The valuation of investment property requires the
application of significant judgement and estimation in
determining the appropriate valuation methodology to
be used, use of subjective assumptions and various
unobservable inputs that require significant management
judgement.

Ourprocedures inrelationtothemanagement’svaluation
ofinvestmentpropertyincluded:

• Evaluatingthecompetency,capabilityandobjectivity
oftheindependentprofessionalexternalvaluer;

• Assessing the appropriateness of valuation
methodology, key assumptions and estimates used
based on our knowledge of the property industry;
and

• Checking, on a sampling basis, the accuracy and
relevanceoftheinputdataused.

We found the key assumptions were supported by the
availableevidence.

Carrying values of properties held for sale
RefertoNote18totheconsolidatedfinancialstatementsandtheaccountingpoliciesonpage54.

The Key Audit Matter How our audit addressed the key audit matter

As at 31 March 2017, the Group has properties held
for sale located in the PRC with carrying amounts of
HK$86,279,000.

The properties are stated at the lower of cost and net
realisable value on an individual property basis. Net
realisable value is estimated at the actual or estimated
selling price less estimated costs to be incurred and
the estimated costs necessary to make the sales. The
determination of net realisable value with reference to
the valuation performed by the external valuer require
managementjudgement.

Ourprocedures inrelationtothemanagement’svaluation
ofpropertiesheldforsaleincluded:

• Evaluatingthecompetency,capabilityandobjectivity
oftheindependentprofessionalexternalvaluer;

• Assessing the appropriateness of valuation
methodology, key assumptions and estimates used
basedonourknowledgeofthepropertyindustry;

• Assessing the reasonableness of the costs of
purchase,costsofconversionandcostsincurredfor
thepropertiesheldforsale;and

• Checking, on a sampling basis, the accuracy and
relevanceoftheinputdataused.

We found the carrying value of properties held for sale
weresupportedbytheavailableevidence.
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Impairment assessment of goodwill
RefertoNote15totheconsolidatedfinancialstatementsandtheaccountingpoliciesonpage54.

The Key Audit Matter How our audit addressed the key audit matter

As at 31 March 2017, the Group has goodwill of
approximately HK$44,794,000 relating to the forestry
business and landscaping and earth-rock engineering
business.

Management performed impairment assessment of
forestry business and landscaping and earth-rock
engineering business and concluded that impairment
loss on goodwill allocated to landscaping and earth-rock
engineeringbusinessofapproximatelyHK$5,202,000was
recognised. This conclusion was based on value in use
model that required significant management judgement
with respect to the discount rate and the underlying
cashflows, inparticular future revenuegrowthandcapital
expenditure.Independentexternalvaluationwereobtained
inordertosupportmanagement’sestimates.

Our procedures in relation to the management’s
impairmentassessmentofgoodwillincluded:

• Evaluatingthecompetency,capabilityandobjectivity
oftheindependentprofessionalexternalvaluer;

• Assessing the appropriateness of valuation
methodology, key assumptions and estimates used
basedonourknowledgeoftherelevantindustry;

• Challengingthereasonablenessofkeyassumptions
usedbasedonourknowledgeof thebusinessand
industry;and

• Checking, on a sampling basis, the accuracy and
relevanceoftheinputdataused.

Wefoundthekeyassumptionsmadebythemanagement
in relation to the value in use calculationwere supported
bytheavailableevidence.

OTHER INFORMATION IN THE ANNUAL REPORT
ThedirectorsoftheCompanyareresponsiblefortheotherinformation.Theotherinformationcomprisestheinformation
includedintheannualreport,butdoesnotincludetheconsolidatedfinancialstatementsandourauditors’reportthereon.
(“OtherInformation”).

OuropinionontheconsolidatedfinancialstatementsdoesnotcovertheOther Informationandwedonotexpressany
formofassuranceconclusionthereon.

Inconnectionwithourauditof theconsolidatedfinancialstatements,ourresponsibility is toreadtheOther Information
and, in doing so, consider whether the Other Information is materially inconsistent with the consolidated financial
statementsorourknowledgeobtainedintheauditorotherwiseappearstobemateriallymisstated.If,basedonthework
wehaveperformed,weconcludethatthereisamaterialmisstatementofthisOtherInformation,wearerequiredtoreport
thatfact.Wehavenothingtoreportinthisregard.

KEY AUDIT MATTERS(CONTINUED)
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RESPONSIBILITIES OF THE DIRECTORS AND THE AUDIT COMMITTEE FOR THE CONSOLIDATED 
FINANCIAL STATEMENTS
Thedirectors of theCompany are responsible for thepreparationof the consolidated financial statements that give a
trueandfairviewinaccordancewithHKFRSsissuedbytheHKICPAandthedisclosurerequirementsoftheHongKong
CompaniesOrdinance,andforsuchinternalcontrolasthedirectorsdetermineisnecessarytoenablethepreparationof
theconsolidatedfinancialstatementsthatarefreefrommaterialmisstatement,whetherduetofraudorerror.

In preparing the consolidated financial statements, the directors are responsible for assessing the Group’s ability to
continueasagoingconcern,disclosing,asapplicable,matters related togoingconcernandusing thegoingconcern
basisofaccountingunlessthedirectorseitherintendtoliquidatetheGrouportoceaseoperations,orhavenorealistic
alternativebuttodoso.

TheAuditCommitteeisresponsibleforoverseeingtheGroup’sfinancialreportingprocess.

AUDITORS’ RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED FINANCIAL 
STATEMENTS
Ourobjectivesaretoobtainreasonableassuranceaboutwhethertheconsolidatedfinancialstatementsasawholeare
freefrommaterialmisstatement,whetherduetofraudorerror,andtoissueanauditors’reportthatincludesouropinion.
Wereportouropinionsolelytoyou,asabody,andfornootherpurpose.Wedonotassumeresponsibilitytowardsor
acceptliabilitytoanyotherpersonforthecontentsofthisreport.Reasonableassuranceisahighlevelofassurance,but
isnotaguaranteethatanauditconductedinaccordancewithHKSAswillalwaysdetectamaterialmisstatementwhen
itexists.Misstatementscanarisefromfraudorerrorandareconsideredmaterialif,individuallyorintheaggregate,they
could reasonablybeexpected to influence theeconomicdecisionsof users takenon thebasisof theseconsolidated
financialstatements.

AspartofanauditinaccordancewithHKSAs,weexerciseprofessionaljudgmentandmaintainprofessionalskepticism
throughouttheaudit.Wealso:

• Identifyandassesstherisksofmaterialmisstatementoftheconsolidatedfinancialstatements,whetherduetofraud
orerror,designandperformauditproceduresresponsivetothoserisks,andobtainauditevidencethatissufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting
fromfraudishigherthanforoneresultingfromerror,asfraudmayinvolvecollusion,forgery,intentionalomissions,
misrepresentations,ortheoverrideofinternalcontrol.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group’sinternalcontrol.
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AUDITORS’ RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED FINANCIAL 
STATEMENTS (continued)
• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and

relateddisclosuresmadebythedirectors.

• Concludeon theappropriatenessof thedirectors’useof thegoingconcernbasisofaccountingand,basedon
the audit evidenceobtained,whether amaterial uncertainty exists related to events or conditions thatmay cast
significantdoubtontheGroup’sabilitytocontinueasagoingconcern.Ifweconcludethatamaterialuncertainty
exists, we are required to draw attention in our auditors’ report to the related disclosures in the consolidated
financialstatementsor,ifsuchdisclosuresareinadequate,tomodifyouropinion.Ourconclusionsarebasedonthe
auditevidenceobtaineduptothedateofourauditors’report.However,futureeventsorconditionsmaycausethe
Grouptoceasetocontinueasagoingconcern.

• Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures,andwhethertheconsolidatedfinancialstatementsrepresenttheunderlyingtransactionsandeventsin
amannerthatachievesfairpresentation.

• Obtainsufficientappropriateauditevidenceregardingthefinancial informationoftheentitiesorbusinessactivities
within the Group to express an opinion on the consolidated financial statements. We are responsible for the
direction,supervisionandperformanceofthegroupaudit.Weremainsolelyresponsibleforourauditopinion.

WecommunicatewithAuditCommitteeregarding,amongothermatters,theplannedscopeandtimingoftheauditand
significantauditfindings,includinganysignificantdeficienciesininternalcontrolthatweidentifyduringouraudit.

WealsoprovideAuditCommitteewithastatementthatwehavecompliedwithrelevantethical requirementsregarding
independence,andtocommunicatewiththemallrelationshipsandothermattersthatmayreasonablybethoughttobear
onourindependence,andwhereapplicable,relatedsafeguards.

From the matters communicated with Audit Committee, we determine those matters that were of most significance
in theauditof theconsolidated financial statementsof thecurrentperiodandare therefore thekeyauditmatters.We
describe thesematters inourauditors’ reportunless lawor regulationprecludespublicdisclosureabout thematteror
when,inextremelyrarecircumstances,wedeterminethatamattershouldnotbecommunicatedinourreportbecause
theadverseconsequencesofdoingsowouldreasonablybeexpectedtooutweighthepublic interestbenefitsofsuch
communication.

Theengagementdirectorontheauditresultinginthisindependentauditors’reportisYuChiFat.

HLB Hodgson Impey Cheng Limited
CertifiedPublicAccountants

Yu Chi Fat
PractisingCertificateNumber:P05467

HongKong,28June2017
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2017 2016

Notes HK$’000 HK$’000

Turnover 5(a) 55,122 18,212

Costofsales (50,000) (10,561)

Grossprofit 5,122 7,651

Otherrevenue 5(b) 81 340

Gainondisposalofasubsidiary 31(a) – 2,573

Fairvaluechangeoninvestmentproperty 14 – (5,956)
Impairmentlossongoodwill (5,202) –

Sellinganddistributioncosts (54) (411)

Administrativeandotheroperatingexpenses (15,114) (20,776)

Financecosts 7 (3,939) (10,287)

Lossfromoperations (19,106) (26,866)

Shareoflossofassociates – (3)

Lossbeforetax 8 (19,106) (26,869)

Incometaxcredit 9 627 2,938

Loss for the year (18,479) (23,931)

Loss for the year attributable to: 

OwnersoftheCompany (17,822) (24,766)

Non-controllinginterests (657) 835

(18,479) (23,931)

Basic and diluted loss per share 12 (0.77) HK cents (1.51)HKcents

Theaccompanyingnotesformanintegralpartoftheseconsolidatedfinancialstatements.

ConsolidatedStatementofProfitorLoss
Fortheyearended31March2017
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2017 2016

HK$’000 HK$’000

Lossfortheyear (18,479) (23,931)

Othercomprehensive(loss)/incomefortheyear:
Itemsthatmaybereclassifiedsubsequentlytoprofitorloss:

Exchangedifferencesarisingontranslationofforeignoperations (8,773) (5,706)
Reclassificationadjustmentsrelatingtoforeignoperationsdisposedof

duringtheyear – (1,118)
Reclassificationadjustmentsrelatingtoassociatesdisposedofduringtheyear – 338
Exchangedifferencesarisingontranslationofassociates – (21)

Othercomprehensivelossfortheyear,netofincometax (8,773) (6,507)

Totalcomprehensivelossfortheyear (27,252) (30,438)

Totalcomprehensivelossattributableto:
OwnersoftheCompany (25,786) (30,854)
Non-controllinginterests (1,466) 416

(27,252) (30,438)

Theaccompanyingnotesformanintegralpartoftheseconsolidatedfinancialstatements.

ConsolidatedStatementofProfitorLossandOtherComprehensiveIncome
Fortheyearended31March2017
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2017 2016
Notes HK$’000 HK$’000

Non-current assets 
Property,plantandequipment 13 2,083 2,596
Investmentproperty 14 57,534 61,383
Goodwill 15 44,794 49,996
Prepayment 19 6,309 7,122

110,720 121,097

Current assets 
Propertiesheldforsale 18 86,279 92,014
Tradeandotherreceivables 19 75,447 73,218
Cashandbankdeposits 20 62,731 70,718

224,457 235,950

Current liabilities 
Tradeandotherpayables 21 (17,982) (5,950)
Amountsduetodirectors 22 (6,576) (9,303)
Amountsduetorelatedcompanies 22 (53,615) (59,565)
Incometaxpayable (81) –

(78,254) (74,818)

Net current assets 146,203 161,132

Non-current liabilities 
Amountsduetoshareholders 22 (69,414) (35,696)
Convertiblenotes 23 (25,606) (74,432)
Deferredtaxliabilities 24 (20,190) (25,076)

(115,210) (135,204)

Net assets 141,713 147,025

Capital and reserves 
Sharecapital 25 23,689 19,039
Reserves 107,110 115,606

Total equity attributable to owners of the Company 130,799 134,645
Non-controlling interests 10,914 12,380

141,713 147,025

Theconsolidatedfinancialstatementswereapprovedandauthorisedforissuebytheboardofdirectorson28June2017
andaresignedonitsbehalfby:

Ng Mui King, Joky Zhang Yanqiang
Director Director

Theaccompanyingnotesformanintegralpartoftheseconsolidatedfinancialstatements.

ConsolidatedStatementofFinancialPosition
Asat31March2017
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Attributable to owners of the Company

Share 
capital

Share 
premium

Convertible 
notes 
equity 

reserve

Share 
options 
reserve

Translation 
reserve

Other 
reserve

Accumulated 
losses Total

Non-
controlling 

interests Total
HK’000 HK’000 HK’000 HK’000 HK’000 HK’000 HK’000 HK’000 HK’000 HK’000

At1April2015 135,313 131,018 51,552 – 2,750 314 (246,154) 74,793 – 74,793

Totalcomprehensive(loss)/income
fortheyear,netoftax – – – – (6,088) – (24,766) (30,854) 416 (30,438)

Sharesreduction (142,104) – – – – – 142,104 – – –
Issueofconsiderationsharesinrelation

toacquisitionofasubsidiary 2,080 13,525 – – – – – 15,605 – 15,605
Placementofshares 6,500 33,800 – – – – – 40,300 – 40,300
Shareissuingexpenses – (304) – – – – – (304) – (304)
Recognitionofequity-settledsharebasedpayments – – – 11,513 – – – 11,513 – 11,513
Releaseofotherreserveupondisposal

ofasubsidiary – – – – – (314) 314 – – –
Conversionofconvertiblenotes 17,250 22,750 (16,408) – – – – 23,592 – 23,592
Acquisitionofsubsidiaries – – – – – – – – 11,964 11,964

At31March2016and1April2016 19,039 200,789 35,144 11,513 (3,338) – (128,502) 134,645 12,380 147,025

Totalcomprehensiveloss
fortheyear,netoftax – – – – (7,964) – (17,822) (25,786) (1,466) (27,252)

Releaseduponexpiryofconvertiblenote – – (6,430) – – – 6,430 – – –
Conversionofconvertiblenotes 4,650 32,550 (15,260) – – – – 21,940 – 21,940

At 31 March 2017 23,689 233,339 13,454 11,513 (11,302) – (139,894) 130,799 10,914 141,713

ConsolidatedStatementofChangesinEquity
Fortheyearended31March2017



Consolidated Statement of Cash Flows
Fortheyearended31March2017

38 GREAT WORLD COMPANY HOLDINGS LTD  Annual Report 2017

2017 2016

Notes HK$’000 HK$’000

Cash flows from operating activities 

Lossbeforetax (19,106) (26,869)

Adjustmentsfor:

Bankinterestincome 5(b) (7) (3)

Financecosts 7 3,939 10,287

Depreciationonproperty,plantandequipment 8,13 374 461

Impairmentlossongoodwill 8,15 5,202 –

Shareoflossofassociates – 3

Lossondisposalofproperty,plantandequipment 8 – 15

Fairvaluechangeoninvestmentproperty 14 – 5,956

Shares-basedpaymentexpenses 812 3,580

Operatingcashflowsbeforemovementsinworkingcapital (8,786) (6,570)

Paymentsforconstructioncostofpropertiesheldforsale (35) (83)

Decreaseintradeandotherreceivables 3,823 8,059

Increase/(decrease)intradeandotherpayables 12,412 (11,047)

Cash generated from/(used in) operations 7,414 (9,641)

Taxpaid (5) (52)

Net cash generated from/(used in) operating activities 7,409 (9,693)

Cash flows from investing activities 

Interestreceivedonbankdeposits 7 3

Paymentofdepositforacquisitionofasubsidiary (10,000) –

Purchasesofproperty,plantandequipment 13 (6) (2,660)

Netcashoutflowarisingfromacquisitionofsubsidiaries 31(b) – (23,146)

Proceedsfromdisposalofasubsidiary 31(a) – 116

Net cash used in investing activities (9,999) (25,687)

Cash flows from financing activities 

(Decrease)/increaseinamountsduetodirectors (2,727) 1,197

Decreaseinamountsduetorelatedcompanies (2,264) (4,156)

(Decrease)/increaseinamountsduetoshareholders (122) 2,182

Proceedsfromplacingofshares 25 – 40,300

Shareissuingexpenses – (304)

Net cash (used in)/generated from financing activities (5,113) 39,219

ConsolidatedStatementofCashFlows
Fortheyearended31March2017
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2017 2016

Notes HK$’000 HK$’000

Net (decrease)/increase in cash and cash equivalents (7,703) 3,839

Cash and cash equivalents at beginning of the year 70,718 69,377

Effect of foreign exchange rate changes (284) (2,498)

Cash and cash equivalents at end of the year 20 62,731 70,718

Analysis of cash and cash equivalents

Cashandbankdeposits 20 62,731 70,718

Asat31March2017,theGrouphadcashandbankdepositsdenominatedinRenminbiofapproximatelyHK$7,736,000
(2016:HK$2,679,000).TheremittanceofthesefundsoutofthePeople’sRepublicofChina(the“PRC”)issubjecttothe
exchangecontrolrestrictionsimposedbythePRCgovernment.

Theaccompanyingnotesformanintegralpartoftheseconsolidatedfinancialstatements.
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1. GENERAL INFORMATION 
Great World Company Holdings Ltd (the “Company”) is incorporated in the Cayman Islands as an exempted
companywith limited liabilityand itssharesare listedontheGrowthEnterpriseMarket (the“GEM”)ofTheStock
ExchangeofHongKongLimited(the“StockExchange”).Theregisteredofficeandprincipalplaceofbusinessofthe
Companyaredisclosedinthesectionheaded“CorporateInformation”onpage2ofthisannualreport.

The consolidated financial statements are presented in Hong Kong dollars (“HK$”), which is the same as the
functionalcurrencyoftheCompanyandallvaluesareroundedtothenearestthousand(HK$’000)exceptotherwise
indicated.

TheprincipalactivityoftheCompanyisinvestmentholding,andtheprincipalactivitiesofitssubsidiariesaresetout
innote35.

2. APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL REPORTING STANDARDS 
(“HKFRSs”)
In the current year, the Group has applied, for the first time, a number of all the new and revised standards,
amendments and interpretations (the “New HKFRSs”) issued by Hong Kong Institute of Certified Public
Accountants(the“HKICPA”)thatarerelevanttoitsoperationsandeffectiveforannualperiodsbeginningonorafter
1April2016:

HKFRS14 RegulatoryDeferralAccounts
AmendmentstoHKFRS11 AccountingforAcquisitionsofInterestsinJointOperations
AmendmentstoHKAS1 DisclosureInitiative
AmendmentstoHKAS16andHKAS38 ClarificationofAcceptableMethodsofDepreciationandAmortisation
AmendmentstoHKAS16andHKAS41 Agriculture:BearerPlants
AmendmentstoHKAS27 EquityMethodinSeparateFinancialStatements
AmendmentstoHKFRS10,

HKFRS12andHKAS28
InvestmentEntities:ApplyingtheConsolidationException

AmendmentstoHKFRSs AnnualImprovementstoHKFRSs2012–2014Cycle

TheapplicationoftheaboveNewHKFRSshadnomaterialeffectontheresultsandfinancialpositionsoftheGroup
andonthedisclosuressetoutintheseconsolidatedfinancialstatementsforthecurrentorprioraccountingperiod.

NotestotheConsolidatedFinancialStatements
Fortheyearended31March2017
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2. APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL REPORTING STANDARDS 
(“HKFRSs”) (continued)
New and amendments to HKFRSs in issue but not yet effective
TheGrouphasnotearlyappliedthefollowingNewHKFRSsthathavebeenissuedbutarenotyeteffective:

HKFRS9 FinancialInstruments2

HKFRS15 RevenuefromContractswithCustomers2

HKFRS16 Leases3

AmendmentstoHKFRS2 ClassificationandMeasurementofShare-basedPayment
Transactions2

AmendmentstoHKFRS4 ApplyingHKFRS9FinancialInstrumentswithHKFRS4Insurance
Contracts2

AmendmentstoHKFRS15 ClarificationofHKFRS15RevenuefromContractswithCustomers2

AmendmentstoHKAS7 DisclosureInitiative1

AmendmentstoHKAS12 RecognitionofDeferredTaxAssetsforUnrecognisedLosses1

AmendmentstoHKAS40 TransferofInvestmentProperties2

AmendmentstoHKFRS10andHKAS28 SaleorContributionofAssetsbetweenanInvestoranditsAssociate
orJointVenture4

AmendmentstoHKFRSs AnnualImprovementstoHKFRSs2014–2016Cycle5

HK(IFRIC)–Int22 ForeignCurrencyTranslationsandAdvanceConsideration2

1 Effectiveforannualperiodsbeginningonorafter1January2017,withearlyapplicationpermitted.
2 Effectiveforannualperiodsbeginningonorafter1January2018,withearlierapplicationpermitted.
3 Effectiveforannualperiodsbeginningonorafter1January2019,withearlierapplicationpermitted.
4 Effectiveforannualperiodsbeginningonorafteradatetobedetermined.
5 Effectiveforannualperiodsbeginningonorafter1January2017or1January2018,asappropriate.

HKFRS 9 Financial Instruments
HKFRS 9 introduces new requirements for the classification and measurement of financial assets, financial
liabilities,generalhedgeaccounting, impairment requirements for financialassetsand limitedamendments to the
classification and measurement requirements by introducing a “fair value through other comprehensive income”
measurementcategoryforcertainsimpledebtinstruments.

KeyrequirementsofHKFRS9:

• All recognised financial assets that are within the scope of HKAS 39 to be subsequently measured at
amortised cost or fair value. Specifically, debt investments that are held within a business model whose
objective is to collect the contractual cash flows, and that have contractual cash flows that are solely
paymentsofprincipalandinterestontheprincipaloutstandingaregenerallymeasuredatamortisedcostat
theendofsubsequentaccountingperiods.Allotherdebtinvestmentsandequityinvestmentsaremeasured
at their fair value at the end of subsequent accounting periods. In addition, under HKFRS 9, entities may
makeanirrevocableelectiontopresentsubsequentchangesinthefairvalueofanequityinvestment(thatis
notheldfortrading)inothercomprehensiveincome,withonlydividendincomegenerallyrecognisedinprofit
orloss.
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2. APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL REPORTING STANDARDS 
(“HKFRSs”) (continued)
HKFRS 9 Financial Instruments (continued)
• Withregardtothemeasurementoffinancialliabilitiesdesignatedasatfairvaluethroughprofitorloss,HKFRS

9requiresthattheamountofchangeinthefairvalueofthefinancialliabilitythatisattributabletochangesin
thecreditriskofthatliabilityispresentedinothercomprehensiveincome,unlesstherecognitionoftheeffects
ofchangesintheliability’screditriskinothercomprehensiveincomewouldcreateorenlargeanaccounting
mismatch inprofitor loss.Changes in fairvalueof financial liabilitiesattributable tochanges in the financial
liabilities’creditriskarenotsubsequentlyreclassifiedtoprofitor loss.UnderHKAS39,theentireamountof
thechangeinthefairvalueofthefinancialliabilitydesignatedasfairvaluethroughprofitorlosswaspresented
inprofitorloss.

• Inrelationtotheimpairmentoffinancialassets,HKFRS9requiresanexpectedcreditlossmodel,asopposed
toanincurredcreditlossmodelunderHKAS39.Theexpectedcreditlossmodelrequiresanentitytoaccount
for expected credit losses and changes in those expected credit losses at each reporting date to reflect
changes incredit risksince initial recognition. Inotherwords, it isno longernecessary foracreditevent to
haveoccurredbeforecreditlossesarerecognised.

• The new general hedge accounting requirements retain the three types of hedge accounting mechanisms
currently available in HKAS 39. Under HKFRS 9, greater flexibility has been introduced to the types of
transactions eligible for hedge accounting, specifically broadening the types of instruments that qualify for
hedging instruments and the types of risk components of non-financial items that are eligible for hedge
accounting. In addition, the retrospective quantitative effectiveness test has been removed. Enhanced
disclosurerequirementsaboutanentity’sriskmanagementactivitieshavealsobeenintroduced.

ThedirectorsoftheCompany(the“Directors”)anticipatethattheapplicationofHKFRS9inthefuturemayhavean
impactontheamountsreportedanddisclosuresmadeintheconsolidatedfinancialstatements.However,itisnot
practicabletoprovideareasonableestimateoftheeffectuntiladetailedreviewhasbeencompleted.

HKFRS 15 Revenue from Contracts with Customers
HKFRS15wasissuedwhichestablishesasinglecomprehensivemodelforentitiestouseinaccountingforrevenue
arisingfromcontractswithcustomers.HKFRS15willsupersedethecurrentrevenuerecognitionguidanceincluding
HKAS18Revenue,HKAS11ConstructionContractsandtherelatedinterpretationswhenitbecomeseffective.

ThecoreprincipleofHKFRS15isthatanentityshouldrecogniserevenuetodepictthetransferofpromisedgoods
or services to customers in an amount that reflects the consideration to which the entity expects to be entitled
in exchange for those goods or services. Specifically, the standard introduces a 5-step approach to revenue
recognition.

• Step1:Identifythecontract(s)withacustomer

• Step2:Identifytheperformanceobligationsinthecontract

• Step3:Determinethetransactionprice

• Step4:Allocatethetransactionpricetotheperformanceobligationsinthecontract

• Step5:Recogniserevenuewhen(oras)theentitysatisfiesaperformanceobligation
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2. APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL REPORTING STANDARDS 
(“HKFRSs”) (continued)
HKFRS 15 Revenue from Contracts with Customers (continued)
Under HKFRS 15, an entity recognises revenue when (or as) a performance obligation is satisfied, i.e. when
‘control’ofthegoodsorservicesunderlyingtheparticularperformanceobligationistransferredtothecustomer.Far
moreprescriptiveguidancehasbeenadded inHKFRS15todealwithspecificscenarios.Furthermore,extensive
disclosuresarerequiredbyHKFRS15.

In2016,theHKICPAissuedClarificationstoHKFRS15inrelationtotheidentificationofperformanceobligations,
principalversusagentconsiderations,aswellaslicensingapplicationguidance.

The Directors anticipate that the application of HKFRS 15 in the future may have an impact on the amounts
reportedasthetimingofrevenuerecognitionmaybeaffected/andtheamountsofrevenuerecognisedaresubject
to variable consideration constraints, and more disclosures relating to revenue is required. However, it is not
practicabletoprovideareasonableestimateoftheeffectofHKFRS15untiltheDirectorsperformadetailedreview.
Inaddition,theapplicationofHKFRS15 inthefuturemayresult inmoredisclosures intheconsolidatedfinancial
statements.

HKFRS 16 Leases
HKFRS 16 introduces a comprehensive model for the identification of lease arrangements and accounting
treatmentsforbothlessorsandlessees.HKFRS16willsupersedeHKAS17Leasesandtherelatedinterpretations
whenitbecomeseffective.

HKFRS16distinguishesleaseandservicecontractsonthebasisofwhetheranidentifiedassetiscontrolledbya
customer.Distinctionsofoperating leasesandfinance leasesareremovedfor lesseeaccounting,and isreplaced
byamodelwherearight-of-useassetandacorrespondingliabilityhavetoberecognisedforalllesseebylessees,
exceptforshort-termleasesoflowvalueassets.

The right-of-use asset is initially measured at cost and subsequently measured at cost (subject to certain
exceptions) less accumulateddepreciation and impairment losses, adjusted for any remeasurement of the lease
liability.The lease liability is initiallymeasuredat thepresentvalueof the leasepaymentsthatarenotpaidat that
date.Subsequently, the lease liability isadjusted for interestand leasepayments,aswell as the impactof lease
modifications,amongstothers.For theclassificationof cash flows, theGroupcurrentlypresentsotheroperating
lease payments as operating cash flows. Under HKFRS 16, lease payments in relation to lease liability will be
allocated into a principal and an interest portion which will be presented as financing and financing cash flows
respectively.

In contrast to lessee accounting, HKFRS 16 substantially carried forward the lessor accounting requirements in
HKAS17,andcontinuestorequirealessortoclassifyaleaseeitherasanoperatingleaseorafinancelease.

Furthermore,extensivedisclosuresarerequiredbyHKFRS16.

TheDirectorsdonotanticipatethattheapplicationsofthesewillhaveamaterialeffectontheGroup’sconsolidated
financialstatements.

TheGroup is in theprocessofassessing thepotential impactof theothernewand revisedHKFRSsupon initial
applicationbutisnotyetinapositiontostatewhethertheabovenewandrevisedHKFRSswillhaveasignificant
impactontheGroup’sresultsofoperationsandfinancialposition.
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3. SIGNIFICANT ACCOUNTING POLICIES 
The principal accounting policies applied in the preparation of the consolidated financial statements are set out
below.Thesepolicieshavebeenconsistentlyappliedtoalltheyearspresented,unlessotherwisestated.

(a)  Statement of compliance
The consolidated financial statements have been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) (which include all HKFRSs, Hong Kong Accounting Standards (“HKASs”)
and Interpretations (“Ints”) issuedby theHKICPA, accountingprinciplesgenerally accepted inHongKong.
Inaddition,theconsolidatedfinancialstatementsincludeapplicabledisclosuresrequiredbytheListingRules
Governing the Listing of Securities on the GEM of the Stock Exchange (the “GEM Listing Rules”) and the
disclosurerequirementsundertheCompaniesOrdinance(chapter622oftheLawsofHongKong)(“CO”).

(b)  Basis of preparation
Theconsolidatedfinancialstatementshavebeenpreparedonthehistoricalcostbasisexceptforinvestment
property and certain financial instruments, which are measured at fair values at the end of each reporting
period,asexplainedintheaccountingpoliciessetoutbelow.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services.

The preparation of the consolidated financial statements in conformity with HKFRSs requires the use of
certaincriticalaccountingestimates.Italsorequiresmanagementtoexerciseitsjudgementintheprocessof
applyingtheGroup’saccountingpolicies.Theareasinvolvingahigherdegreeofjudgementorcomplexity,or
areawhereassumptionsandestimatesaresignificanttotheconsolidatedfinancialstatements,aredisclosed
innote4totheconsolidatedfinancialstatements.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between participants at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique. In estimating the fair value of an asset or a
liability, theGrouptakes intoaccount thecharacteristicsof theassetor liability ifmarketparticipantswould
takethosecharacteristicsintoaccountwhenpricingtheassetorliabilityatthemeasurementdate.Fairvalue
for measurement and/or disclosure purposes in these consolidated financial statement is determined on
suchabasis,except forshare-basedpayment transactions thatarewithin thescopeofHKFRS2, leasing
transactionsthatarewithinthescopeofHKAS12,andmeasurementsthathavesomesimilaritiestofairvalue
butarenotfairvalue,suchasnetrealisablevalueinHKAS2orvalueinuseinHKAS36.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3
basedonthedegreetowhichtheinputstothefairvaluemeasurementsareobservableandthesignificance
oftheinputstothefairvaluemeasurementinitsentirety,whicharedescribedasfollows:

Level1: inputsarequotedprices (unadjusted) inactivemarkets for identicalassetsor liabilities
thattheentitycanaccessatthemeasurementdate;

Level2: inputsareinputsotherthanquotedpricesincludedwithinLevel1thatareobservablefor
theassetorliability,eitherdirectlyorindirectly;and

Level3: inputsareunobservableinputsfortheassetorliability.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)
(c)  Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and entities
controlledbytheCompanyanditssubsidiaries.ControlisachievedwheretheCompany:

• haspowerovertheinvestee;

• isexposed,orhasrights,tovariablereturnsfromitsinvolvementwiththeinvestee;and

• hastheabilitytouseitspowertoaffectitsreturns.

TheGroupreassesseswhetherornotitcontrolsaninvesteeiffactsandcircumstancesindicatethatthereare
changestooneormoreofthethreeelementsofcontrollistedabove.

WhentheGrouphas lessthanamajorityofthevotingrightsofan investee, ithaspoweroverthe investee
whenthevotingrightsaresufficienttogiveitthepracticalabilitytodirecttherelevantactivitiesoftheinvestee
unilaterally.TheGroupconsidersallrelevantfactsandcircumstancesinassessingwhetherornottheGroup’s
votingrightsinaninvesteearesufficienttogiveitpower,including:

• thesizeoftheGroup’sholdingofvotingrightsrelatedtothesizeanddispersionofholdingsoftheother
voteholders;

• potentialvotingrightsheldbytheGroup,othervoteholdersorotherparties;

• rightsarisingfromothercontractualarrangements;and

• anyadditionalfactsandcircumstancesthatindicatethattheGrouphas,ordoesnothave,thecurrent
ability to direct the relevant activities at the time that decisions need to be made, including voting
patternsatpreviousatpreviousshareholders’meetings.

ConsolidationofsubsidiarybeginswhentheGroupobtainscontroloverthesubsidiaryandceaseswhenthe
Grouplosescontrolofthesubsidiary.Specifically,incomeandexpensesofasubsidiaryofduringtheyearare
included intheconsolidatedstatementofprofitor lossandothercomprehensive incomefromthedatethe
GroupgainscontroluntilthedatewhentheGroupceasestocontrolthesubsidiary.

ProfitorlossandeachitemofothercomprehensiveincomeareattributedtotheownersoftheCompanyand
tothenon-controllinginterest.Totalcomprehensiveincomeofsubsidiariesisattributedtotheownersofthe
Companyandtothenon-controllinginterestsevenifthisresultsinthenon-controllinginterestshavingadeficit
balance.

Wherenecessary,adjustmentsaremadetothefinancialstatementsofsubsidiariestobringtheiraccounting
policiesintolinewiththeGroup’saccountingpolicies.

Allintragroupassetsandliabilities,equity,income,expensesandcashflowsrelatingtotransactionsbetween
membersoftheGroupareeliminatedinfullonconsolidation.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)
(d)  Changes in the Group’s ownership interests in existing subsidiaries

WhentheGrouplosescontrolofasubsidiary,againor lossisrecognisedinprofitor lossandiscalculated
asthedifferencebetween(i)theaggregateofthefairvalueoftheconsiderationreceivedandthefairvalueof
anyretained interestand(ii) thepreviouscarryingamountof theassets (includinggoodwill),and liabilitiesof
thesubsidiaryandanynon-controlling interests.All amountspreviously recognised inothercomprehensive
income in relation to thatsubsidiaryareaccounted foras if theGrouphaddirectlydisposedof the related
assets or liabilities of the subsidiary (i.e. reclassified to profit or loss or transferred to another category of
equityasspecified/permittedbyapplicableHKFRSs).Thefairvalueofanyinvestmentretainedintheformer
subsidiaryat thedatewhencontrol is lost is regardedasthe fairvalueon initial recognition forsubsequent
accountingunderHKAS39,whenapplicable,thecostoninitialrecognitionofaninvestmentinanassociate
orajointventure.

(e)  Business combinations
Acquisitionsofbusinessesareaccountedforusingtheacquisitionmethod.Theconsiderationtransferred in
abusinesscombinationismeasuredatfairvalue,whichiscalculatedasthesumoftheacquisition-datefair
valuesof theassets transferredby theGroup, liabilities incurredby theGroup to the formerownersof the
acquireeand theequity interests issuedby theGroup inexchange forcontrolof theacquiree.Acquisition-
relatedcostsaregenerallyrecognisedintheprofitorlossasincurred.

Attheacquisitiondate,theidentifiableassetsacquiredandtheliabilitiesassumedarerecognisedattheirfair
value,exceptthat:

• Deferredtaxassetsor liabilities,andassetsor liabilities relatedtoemployeebenefitarrangementsare
recognisedandmeasuredinaccordancewithHKAS12IncomeTaxesandHKAS19EmployeeBenefits
respectively;

• Liabilitiesorequityinstrumentsrelatedtoshare-basedpaymentarrangementsoftheacquireeorshare-
basedpaymentarrangementsoftheacquireearemeasuredinaccordancewithHKFRS2Share-based
Paymentattheacquisitiondate;and

• Assets(ordisposalgroups)thatareclassifiedasheldforsaleinaccordancewithHKFRS5Non-current
AssetsHeldforSaleandDiscountedOperationsaremeasuredinaccordancewiththatstandard.

Goodwill is measured as the excess of the sum of the consideration transferred, the amount of any non-
controlling interests in the acquiree (if any) over the net of the acquisition-date amounts of the identifiable
assets acquired and liabilities assumed exceeds the sum of the consideration transferred, the amount of
anynon-controllinginterestsintheacquireeandthefairvalueoftheacquirer’spreviouslyheldinterestinthe
acquiree(ifany),theexcessisrecognisedimmediatelyinprofitorlossasabargainpurchasegain.



Notes to the Consolidated Financial Statements
Fortheyearended31March2017

47GREAT WORLD COMPANY HOLDINGS LTD  Annual Report 2017

3. SIGNIFICANT ACCOUNTING POLICIES (continued)
(e)  Business combinations (continued)

Non-controllingintereststhatarepresentownershipinterestsandentitletheirholderstoaproportionateshare
oftheentity’snetassetsintheeventofliquidationmaybeinitiallymeasuredeitheratfairvalueoratthenon-
controllinginterests’proportionatesharemaybeinitiallymeasuredeitheratfairvalueoratthenon-controlling
interests’proportionateshareoftherecognisedamountsoftheacquiree’sidentifiablenetassets.Thechoice
ofmeasurementbasisismadeonatransaction-by-transactionbasis.Othertypesofnon-controllinginterests
aremeasuredatfairvalueor,whenapplicable,onthebasisspecifiedinanotherHKFRS.

When a business combination is achieved in stages, the Group’s previously held equity interest in the
acquireeisremeasuredtoitsacquisition-datefairvalueandtheresultinggainorloss,ifany,isrecognisedin
profitorloss.Amountsarisingfrominterestsintheacquireepriortotheacquisitiondatethathavepreviously
beenappropriateifthatinterestweredisposedof.

(f)  Goodwill
Goodwillarisingonanacquisitionofabusiness iscarriedatcost lessanyaccumulated impairment losses
andispresentedseparatelyintheconsolidatedstatementoffinancialposition.

Forthepurposesof impairmenttesting,goodwillarisingfromacquisitionisallocatedtoeachoftherelevant
cash-generating units (“CGU”) or group of CGUs that is expected to benefit from the synergies of the
combination.

ACGUtowhichgoodwillhasbeenallocatedistestedforimpairmentannuallyormorefrequentlywhenthere
isindicationthattheunitmaybeimpaired.Forgoodwillarisingonanacquisitioninafinancialyear,theCGU
towhichgoodwillhasbeenallocated is tested for impairmentbefore theendof thereportingperiod. If the
recoverableamountoftheCGUislessthanthecarryingamountoftheunit,theimpairmentlossisallocated
firsttoreducethecarryingamountofanygoodwillallocatedtotheunitandthentotheotherassetsofthe
unitpro-rataon thebasisof thecarryinggoodwillallocated to theunitand then to theotherassetsof the
unitpro-rataonthebasisofthecarryingamountofeachassetintheunit.Anyimpairmentlossforgoodwill
is recognised directly in the profit or loss. An impairment loss recognised for goodwill is not reversed in
subsequentperiods.

OndisposaloftherelevantCGU,theattributableamountofgoodwill is includedinthedeterminationofthe
profitorlossondisposal.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)
(g)  Interests in associates

AnassociateisanentityoverwhichtheGrouphassignificantinfluenceandthatisneitherasubsidiarynoran
interestinjointventures.Significantinfluenceisthepowertoparticipateinthefinancialandoperatingpolicy
decisionsoftheinvesteebutisnotcontrolorjointcontroloverthosepolicies.

The resultsof assetsand liabilitiesof associates is incorporated in theseconsolidated financial statements
using the equity method of accounting except when the investment, or a portion thereof, is classified as
held forsale, inwhichcase it isaccounted for inaccordancewithHKFRS5.Under theequitymethod,an
investment in an associate is initially recognised in the consolidated statement of financial position at cost
andadjustmentthereaftertorecognisedtheGroup’sshareofprofitorlossandothercomprehensiveincome
of the associate. When the Group’s share of losses of an associate exceeds the Group’s interest in that
associate(whichincludesanylong-termintereststhat,insubstance,formpartoftheGroup’snetinvestment
intheassociate),theGrouphasincurredlegalorconstructiveobligationsormadepaymentsonbehalfofthe
associate.

An investment inassociate is accounted forusing theequitymethod from thedateonwhich the investee
becomesanassociate.Onacquisitionoftheinvestmentinanassociate,anyexcessofthecostofinvestment
overtheGroup’sshareofthenetfairvalueoftheidentifiableassetsandliabilitiesoftheinvesteeisrecognised
asgoodwill,whichisincludedwithinthecarryingamountoftheinvestment.AnyexcessoftheGroup’sshare
ofthenetfairvalueoftheidentifiableassetsandliabilitiesoverthecostoftheinvestment,afterreassessment,
isrecognisedimmediatelyintheprofitorlossintheperiodinwhichtheinvestmentisacquired.

TherequirementsofHKAS39areappliedtodeterminewhetheritisnecessarytorecogniseanyimpairment
losswithrespecttotheGroup’sinvestment inanassociate.Whennecessary,theentirecarryingamountof
theinvestment(includinggoodwill)istestedforimpairmentinaccordancewithHKAS36ImpairmentofAssets
as a single assetby comparing its recoverable amount (higher of value in useand fair value less costsof
disposal)withitscarryingamount.Anyimpairmentlossrecognisedformspartofthecarryingamountofthe
investment.AnyreversalofthatimpairmentlossisrecognizedinaccordancewithHKAS36totheextentthat
therecoverableamountoftheinvestmentsubsequentlyincreases.

The Group discontinues the use of equity method from the date when the investment ceases to be an
associate,orwhentheinvestment(oraportionthereof)isclassifiedasheldforsale.WhentheGroupretains
an interest in the former associate and the retained interest is a financial asset, the Group measures the
retained interestat fairvalueat thatdateandthe fairvalue isregardedas its fairvalueon initial recognition
inaccordancewithHKAS39.Thedifferencebetweenthecarryingamountof theassociateat thedatethe
equitymethodwasdiscontinued,andthefairvalueofanyretainedinterestandanyproceedsfromdisposing
of a part interest in the associate is included in the determination of the gain or loss on disposal of the
associate. In addition, the Group accounts for all amounts previously recognised in other comprehensive
income in relation to that associate on the same basis as would be required if that associate had directly
disposed of the related assets or liabilities. Therefore, if a gain or loss previously recognised in other
comprehensive income by that associate would be reclassified to the profit or loss on the disposal of the
relatedassetsor liabilities, theGroup reclassifies thegainor loss fromequity to accumulated losses (as a
reclassificationadjustment)whentheequitymethodisdiscontinued.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)
(g)  Interests in associates (continued)

TheGroupcontinuestousetheequitymethodwhenaninvestmentinanassociatebecomesaninvestment
in a joint venture or an investment in a joint venture becomes an investment in an associate. There is
no remeasurement to fair value upon such changes in ownership interests. When the Group reduces its
ownership interests inassociatesbuttheGroupcontinuestousetheequitymethod,theGroupreclassifies
to the profit or loss the proportion of the gain or loss that had previously been recognised in other
comprehensiveincomerelatingtothatreductioninownershipinterestifthatgainorlosswouldbereclassified
totheprofitorlossonthedisposaloftherelatedassetsorliabilities.

When a group entity transacts with an associate of the Group, profits and losses resulting from the
transactionswith theassociateare recognised in theGroup’sconsolidated financialstatementsonly to the
extentofinterestsintheassociatethatarenotrelatedtotheGroup.

(h)  Intangible asset
An intangibleassetwith finiteuseful lives thatareacquiredseparately iscarriedatcosts lessaccumulated
amortisation and any accumulated impairment losses. Amortisation for intangible asset with finite useful
lives is recognised on a straight-line basis over their estimated useful lives. The estimated useful life and
amortisation method are reviewed at the end of each reporting period, with the effect of any changes in
estimate being accounted for on a prospective basis. Intangible assets with indefinite useful lives that are
acquiredseparatelyarecarriedatcostlessaccumulatedimpairmentlosses.

Anintangibleassetisderecognisedondisposal,orwhennofutureeconomicbenefitsareexpectedfromuse
ordisposal.Gainsorlossesarisingfromderecognitionofanintangibleassetaremeasuredasthedifference
betweenthenetdisposalproceedsandthecarryingamountoftheassetandarerecognisedinprofitorloss
intheperiodwhentheassetisderecognised.

Mining rights
Mining rightsarecarriedatcost lessaccumulatedamortisationandany impairment losses.Amortisation is
calculatedusingthestraight-linemethodtowriteoffthecostoverthetermofminingexploitationpermit.

(i)  Revenue recognition
Revenue ismeasuredat the fair valueof theconsideration receivedor receivableand representsamounts
receivableforgoodssoldandservicesprovidedintheordinarycourseofbusiness,netofdiscountsandsales
relatedtaxes.

• Processingincomeisrecognisedwhenmineprocessingservicesarerenderedandcompleted.

• Revenuefromsaleofproperties intheordinarycourseofbusiness isrecognisedwhentherespective
propertieshavebeencompletedanddelivered to thepurchasers.Depositsand installments received
from purchasers prior to meeting the above criteria for revenue recognition are included in the
consolidatedstatementoffinancialpositionundercurrentliabilities.

• Interestincomefromafinancialassetisrecognisedwhenitisprobablethattheeconomicbenefitswill
flowtotheGroupandtheamountofincomecanbemeasuredreliably.Interestincomeisaccruedona
timebasis,byreferencetotheprincipaloutstandingandattheeffectiveinterestrateapplicable,which
is the rate that exactly discounts the estimated future cash receipts through the expected life of the
financialassettothatasset’snetcarryingamountoninitialrecognition.

• Rentalincomearerentalsinvoicedfrompropertiesandrecognisedoverperiodsoftherespectiveleases
onastraight-linebasis.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)
(i)  Revenue recognition (continued)

Revenue generated from sale of well-grown plants in forestry business is recognised when the goods are
deliveredtoend-customers.

Revenue generated from landscaping and earth-rock engineering services works is recognised when the
servicesarerenderedandcompleted.

(j)  Leases
Leasesareclassifiedasfinanceleaseswheneverthetermsoftheleasetransfersubstantiallyalltherisksand
rewardsofownershiptothelessee.Allotherleasesareclassifiedasoperatingleases.

The Group as lessor
AmountsduefromlesseesunderfinanceleasesarerecognisedasreceivablesattheamountoftheGroup’s
net investment in the leases. Finance lease income is allocated to accounting periods so as to reflect a
constantperiodicrateofreturnontheGroup’snetinvestmentoutstandinginrespectoftheleases.

Rentalincomefromoperatingleasesisrecognisedonastraight-linebasisoverthetermoftherelevantlease.
Initialdirectcostsincurredinnegotiatingandarranginganoperatingleaseareaddedtothecarryingamount
oftheleasedassetandrecognisedonastraight-linebasisovertheleaseterm.

The Group as lessee
Operatingleasepaymentsarerecognisedasanexpenseonastraight-linebasisovertheleaseterm,except
whereanothersystematicbasis ismorerepresentativeof thetimepattern inwhicheconomicbenefits from
the leased asset are consumed. Contingent rentals arising under operating leases are recognised as an
expenseintheperiodinwhichtheyareincurred.

Intheeventthatleaseincentivesarereceivedtoenterintooperatingleases,suchincentivesarerecognised
asaliability.Theaggregatebenefitofincentivesisrecognisedasareductionofrentalexpenseonastraight-
line basis, except where another systematic basis is more representative of the time pattern in which
economicbenefitsfromtheleasedassetareconsumed.

(k)  Foreign currencies
Inpreparingthefinancialstatementsofeachindividualgroupentity,transactionsincurrenciesotherthanthe
entity’s functionalcurrency (foreigncurrencies)are recognised in the respectively functionalcurrencyon the
ratesofexchangeprevailingat thedatesof the transactions.At theendof the reportingperiod,monetary
itemsdenominated in foreigncurrenciesare retranslatedat the ratesprevailingat thatdate.Non-monetary
itemscarriedatfairvaluethataredenominatedinforeigncurrenciesareretranslatedattheratesprevailingat
thedatewhenthefairvaluewasdetermined.Non-monetary itemsmeasuredintermsofhistoricalcost ina
foreigncurrencyarenotretranslated.

Exchange differences on monetary items are recognised in profit or loss in the period in which they arise
exceptfor:

• Exchange differences on foreign currency borrowings relating to assets under construction for
futureproductiveuse,whichare included in the cost of thoseassetswhen they are regardedas an
adjustmentstointerestcostsonthoseforeigncurrencyborrowings;
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)
(k)  Foreign currencies (continued)

• Exchangedifferencesontransactionsenteredintoinordertohedgecertainforeigncurrencyrisks;and

• Exchangedifferencesonmonetary items receivable fromorpayable to a foreignoperation forwhich
settlement is neither planned nor likely to occur (therefore forming part of the net investment in the
foreignoperation),whichare recognised initially inothercomprehensive incomeand reclassified from
equitytoprofitorlossonrepaymentofthemonetaryitems.

Forthepurposeofpresentingtheconsolidatedfinancialstatements,theassetsandliabilitiesoftheGroup’s
foreignoperationsare translated into thepresentationcurrencyof theGroup (i.e.HongKongdollars)using
exchange rate prevailing at the end of the reporting period. Income and expense items are translated at
theaverageexchange rates for the year, unlessexchange rates fluctuate significantlyduring theperiod, in
whichcase, theexchange ratesprevailingat thedatesof the transactionsareused.Exchangedifferences
arising,ifany,arerecognisedinothercomprehensiveincomeandaccumulatedinequityundertheheadingof
translationreserve.

Goodwill and fair value adjustments on identifiable assets acquired arising on the acquisition of a foreign
operationaretreatedasassetsandliabilitiesoftheforeignoperationandtranslatedattherateofexchange
prevailingattheendofeachreportingperiod.Exchangedifferencesarisingarerecognisedinequityunderthe
headingoftranslationreserve.

(l)  Borrowing costs
Borrowingcostsdirectlyattributabletotheacquisition,constructionorproductionofqualifyingassets,which
areassets thatnecessarily takeasubstantialperiodof time toget ready for their intendeduseorsale,are
addedtothecostofthoseassetsuntiltheassetsaresubstantiallyreadyfortheirintendeduseorsale.

Investmentincomeearnedonthetemporaryinvestmentofspecificborrowingspendingtheirexpenditureon
qualifyingassetsisdeductedfromtheborrowingcostseligibleforcapitalisation.

Allotherborrowingcostsarerecognisedintheprofitorlossintheperiodinwhichtheyareincurred.

(m)  Retirement benefit costs
Payment to defined contribution retirement benefit scheme and/or state-sponsored pension schemes
operatedbythePRCgovernmentorundertheHongKongMandatoryProvidentFundSchemesOrdinance
arerecognisedasexpensewhenemployeeshaverenderedservicesentitlingthemtothecontribution.

(n)  Taxation
Incometaxexpenserepresentsthesumofthetaxcurrentlypayableanddeferredtax.

Current tax
Thetaxcurrentlypayableisbasedontaxableprofitfortheyear.Taxableprofitdiffersfrom“lossbeforetax”as
reportedintheconsolidatedstatementofprofitorlossbecauseitexcludesitemsofincomeorexpensethat
aretaxableordeductibleinotheryearsanditfurtherexcludesitemsthatarenevertaxableordeductible.The
Group’sliabilityforcurrenttaxiscalculatedusingtaxratesthathavebeenenactedorsubstantivelyenacted
bytheendofthereportingperiod.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)
(n)  Taxation (continued)

Deferred tax
Deferred tax is recognisedon temporarydifferencesbetween thecarryingamountsof assetsand liabilities
intheconsolidatedfinancialstatementsandthecorrespondingtaxbaseusedinthecomputationoftaxable
profit.Deferredtaxliabilitiesaregenerallyrecognisedforalltaxabletemporarydifferences.Deferredtaxassets
arerecognisedforalldeductibletemporarydifferencestotheextentthatitisprobablethattaxableprofitswill
beavailableagainstwhichdeductibletemporarydifferencescanbeutilised.Suchassetsandliabilitiesarenot
recognisedifthetemporarydifferencearisesfromgoodwillorfromtheinitialrecognitionofotherassetsand
liabilitiesinatransactionthataffectsneitherthetaxableprofitnortheaccountingprofit.

Deferred tax liabilities are recognised for taxable temporary differences associated with investments in
subsidiaries and associates, and interests in joint ventures, except where the Group is able to control the
reversal of the temporary difference and it is probable that the temporary difference will not reverse in the
foreseeable future.Deferred tax assets arising fromdeductible temporarydifferences associatedwith such
investments and interests are only recognised to the extent that it is probable that there will be sufficient
taxable profits against which to utilise the benefits of the temporary differences and they are expected to
reverseintheforeseeablefuture.

Thecarryingamountofdeferredtaxassetsisreviewedattheendofthereportingperiodandreducedtothe
extentthatitisnolongerprobablethatsufficienttaxableprofitswillbeavailabletoallowallorpartoftheasset
toberecovered.

Deferredtaxassetsandliabilitiesaremeasuredatthetaxratesthatareexpectedtoapplyintheperiodwhich
the liability is settled or the asset is realised, based on tax rates and tax laws that have been enacted or
substantivelyenactedbytheendofthereportingperiod.

Themeasurementofdeferredtaxliabilitiesandassetsreflectsthetaxconsequencesthatwouldfollowfrom
themannerinwhichtheGroupexpects,attheendofthereportingperiod,torecoverorsettlethecarrying
amountofitsassetsandliabilities.

Forthepurposesofmeaningdeferredtax liabilitiesanddeferredtaxassetsfor investmentpropertythatare
measured using the fair value model, the carrying amount of such property is presumed to be recovered
entirelythroughsale,unlessthepresumption isrebutted.Thepresumption isrebuttedwhenthe investment
property is depreciable and is held within a business model whose objective is to consume substantially
all of the economic benefits embodied in the investment property over time, rather than through sale. If
thepresumption is rebutted,deferred tax liabilitiesanddeferred taxassets for such investmentproperty is
measured in accordance with the above general principles set out in HKAS 12 Deferred Tax: Recovery of
UnderlyingAssets(i.e.basedontheexpectedmannerastohowpropertywillberecovered).

Current and deferred tax for the year
Currentordeferred tax for theyear is recognised inprofitor loss,exceptwhen it relates to items thatare
recognised inothercomprehensive incomeordirectly inequity, inwhichcase,thecurrentanddeferredtax
are also recognised in other comprehensive income or directly in equity respectively. Where current tax or
deferred tax arises from the initial accounting for a business combination, the tax effect is included in the
accountingforthebusinesscombination.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)
(o)  Property, plant and equipment

Property,plantandequipment (otherthanconstruction inprogress)arestated inconsolidatedstatementof
financialpositionatcostlessaccumulateddepreciationandanyimpairmentloss,exceptthatwhenanitemof
property,plantandequipmentisclassifiedasheldforsale,itisnotdepreciatedandismeasuredatthelower
ofcarryingamountandfairvaluelesscostsofdisposal.Thecostofanitemofproperty,plantandequipment
comprisesitspurchasepriceandanydirectlyattributablecostsofbringingtheassettoitsworkingcondition
andlocationforitsintendeduse.Costmayalsoincludetransfersfromequityofanygains/lossesonqualifying
cashflowhedgesofforeigncurrencypurchasesofproperty,plantandequipment.

Expenditure incurred after items of property, plant and equipment have been put into operation, such as
repairs and maintenance, is normally charged to the profit or loss in the period in which it is incurred. In
situationswhereitcanbeclearlydemonstratedthattheexpenditurehasresultedinanincreaseinthefuture
economicbenefitsexpectedtobeobtainedfromtheuseofanitemofproperty,plantandequipmentandthe
costoftheitemcanbemeasuredreliably,theexpenditureiscapitalisedasanadditionalcostofthatassetor
asareplacement.

Depreciation is calculated on a straight-line basis to write off the cost of each item of property, plant and
equipmenttoitsresidualvalueoveritsestimatedusefullife.Theprincipalratesusedforthispurposeareas
follows:

Buildings Overtheunexpiredleasetermsoflandonwhichthebuildingiserected
Leaseholdimprovements 10%to25%orshorterofthelease
Furniture,fixturesandequipment 5%to25%
Motorvehicles 10%to25%

Constructioninprogressincludesproperty,plantandequipmentinthecourseofconstructionforproduction
or for own use purposes. Construction in progress is carried at cost less recognised impairment loss.
Construction in progress is classified to the appropriate category of property, plant and equipment when
completed and ready for intended use. Depreciation of these assets, on the same basis as other assets,
commenceswhentheassetsarereadyforintendeduse.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefitsareexpectedtoarisefromthecontinueduseoftheasset.Anygainor lossarisingonthedisposal
orretirementofanitemofproperty,plantandequipmentisdeterminedasthedifferencebetweenthesales
proceedsandthecarryingamountoftheassetisrecognisedinprofitorloss.

(p)  Investment property
Investmentproperty isapropertyheldtoearnrentalsand/orforcapitalappreciation.Investmentproperty is
initiallymeasuredatcost,includinganydirectlyattributableexpenditure,exceptforthepropertiestransferred
fromproperty,plantandequipment,whicharemeasuredatfairvalueatdateoftransfer.Subsequenttoinitial
recognition, investment property is measured at its fair values using the fair value model. Gains or losses
arisingfromchangesinthefairvalueofinvestmentpropertyisincludedintheconsolidatedstatementofprofit
orlossoftheperiodinwhichitarises.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)
(p)  Investment property (continued)

An investment property is derecognised upon disposal or when the investment property is permanently
withdrawnfromuseandnofutureeconomicbenefitsareexpectedfromitsdisposal.Anygainorlossarising
on derecognition of the property (calculated as the difference between the net disposal proceeds and the
carryingamountoftheasset)isincludedinprofitorlossoftheperiodinwhichtheitemisderecognised.

(q)  Properties held for sale
Propertiesheldforsaleareclassifiedascurrentassets.Theyarestatedatthelowerofcostandnetrealisable
value.

Thecostofpropertiesheld for sale isdeterminedbyapportionmentof the total development costswhich
comprise all costs of purchase, costs of conversion and costs incurred in bringing the inventories to their
presentlocationattributabletounsoldunits.

Net realisable value is estimated by the management, based on prevailing market conditions, which
representstheestimatedsellingpricelessestimatedcoststobeincurredinsellingtheproperty.

(r)  Impairment of tangible and intangible assets other than goodwill
At theendofeach reportingperiod, theGroup reviews thecarryingamountsof its tangibleand intangible
assetswithfiniteusefullivestodeterminewhetherthereisanyindicationthatthoseassetshavesufferedan
impairment loss. Ifanysuch indicationexists, the recoverableamountof theasset isestimated inorder to
determinetheextentof the impairment loss.When it isnotpossibletoestimatetherecoverableamountof
an individual asset, the Group estimates the recoverable amount of the CGU to which the asset belongs.
Whenareasonableandconsistentbasisofallocationcanbe identified,corporateassetsarealsoallocated
toindividualCGU,orotherwisetheyareallocatedtothesmallestgroupofCGUforwhichareasonableand
consistentallocationbasiscanbeidentified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for
impairmentatleastannually,andwheneverthereisanindicationthattheassetmaybeimpaired.

Recoverableamountisthehigheroffairvaluelesscostsofdisposalandvalueinuse.Inassessingvalue-in-
use,theestimatedfuturecashflowsarediscountedtotheirpresentvalueusingapre-taxdiscountratethat
reflectscurrentmarketassessmentsofthetimevalueofmoneyandtherisksspecifictotheassetforwhich
theestimatesoffuturecashflowshavenotbeenadjusted.

Iftherecoverableamountofanasset(oraCGU)isestimatedtobelessthanitscarryingamount,thecarrying
amountof theasset (or theCGU) is reduced to its recoverableamount.An impairment loss is recognised
immediatelyinprofitorloss.

Whenan impairment losssubsequentlyreverses,thecarryingamountoftheasset (orCGU) is increasedto
therevisedestimateof itsrecoverableamount,butsothatthe increasedcarryingamountdoesnotexceed
thecarryingamountthatwouldhavebeendeterminedhadnoimpairmentlossbeenrecognisedfortheasset
(orCGU)inprioryears.Areversalofanimpairmentlossisrecognisedimmediatelyinprofitorloss.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)
(s)  Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with banks and other
financialinstitutions,andshortterm,highlyliquidinvestmentsthatarereadilyconvertibleintoknownamounts
ofcashandwhicharesubjecttoaninsignificantriskofchangesinvalue.

(t)  Financial instruments
Financialassetsandfinancialliabilitiesarerecognisedwhenagroupentitybecomesapartytothecontractual
provisionsoftheinstrument.

Financialassetsand financial liabilitiesare initiallymeasuredat fairvalue.Transactioncosts thataredirectly
attributabletotheacquisitionorissueoffinancialassetsandfinancialliabilities(otherthanfinancialassetsat
fairvaluethroughprofitorloss)areaddedtoordeductedfromthefairvalueofthefinancialassetsorfinancial
liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of
financialassetsatfairvaluethroughprofitorlossarerecognisedimmediatelyintheprofitorloss.

Financial assets
Financial assets are classified into the following specified categories: financial assets at fair value through
profitorlossandloansandreceivables.Theclassificationdependsonthenatureandpurposeofthefinancial
assetsandisdeterminedatthetimeofinitialrecognition.Allregularwaypurchasesorsalesoffinancialassets
are recognised and derecognised on a trade date basis. Regular way purchases or sales are purchases
orsalesof financialassets that requiredeliveryofassetswithin the time frameestablishedby regulationor
conventioninthemarketplace.

Effectiveinterestmethod
The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocatinginterestincomeovertherelevantperiod.Theeffectiveinterestrateistheratethatexactlydiscounts
estimated futurecash receipts (includingall feespaidor received that forman integralpartof theeffective
interest rate, transactioncosts andotherpremiumsordiscounts) through theexpected lifeof the financial
asset,or,whereappropriate,ashorterperiodtothenetcarryingamountoninitialrecognition.

Interestincomeisrecognisedonaneffectiveinterestbasisfordebtinstruments.

Loansandreceivables
Loansand receivablesarenon-derivative financial assetswith fixedordeterminablepayments that arenot
quotedinanactivemarket.Subsequenttoinitialrecognition,loansandreceivables(includingtradeandother
receivablesandcashandbankdeposits)arecarriedatamortisedcostusing theeffective interestmethod,
lessanyidentifiedimpairmentlosses.

Interestincomeisrecognisedbyapplyingtheeffectiveinterestrate,exceptforshort-termreceivableswhere
therecognitionofinterestwouldbeimmaterial.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)
(t)  Financial instruments (continued)

Financial assets  (continued)
Impairmentoffinancialassets
Financialassetsareassessedforindicatorsofimpairmentattheendofeachreportingperiod.

Financialassetsareconsideredtobe impairedwherethere isobjectiveevidencethat,asaresultofoneor
moreeventsthatoccurredaftertheinitialrecognitionofthefinancialasset,theestimatedfuturecashflowsof
thefinancialassetshavebeenaffected.

Forallotherfinancialassets,objectiveevidenceofimpairmentcouldinclude:

• significantfinancialdifficultyoftheissuerorcounterparty;or

• breachofcontract,suchasdefaultordelinquencyininterestandprincipalpayments;or

• itbecomingprobablethattheborrowerwillenterbankruptcyorfinancialre-organisation;or

• disappearanceofanactivemarketforthatfinancialassetbecauseoffinancialdifficulties.

For certain categories of financial assets, such as trade receivables, assets that are assessed not to be
impaired individuallyaresubsequentlyassessed for impairmentonacollectivebasis.Objectiveevidenceof
impairment foraportfolioof receivablescould include theGroup’spastexperienceofcollectingpayments,
anincreaseinthenumberofdelayedpaymentsintheportfoliopasttheaveragecreditperiodandobservable
changesinnationalorlocaleconomicconditionsthatcorrelatewithdefaultonreceivables.

For financial assets carried at amortised cost, an impairment loss is recognised in profit or loss as the
difference between the asset’s carrying amount and the present value of the estimated future cash flows
discountedatthefinancialasset’soriginaleffectiveinterestrate.

For financial assets carried at cost, the amount of the impairment loss is measured as the difference
between theasset’scarryingamountand thepresent valueof theestimated futurecash flowsdiscounted
atthecurrentmarketrateofreturnforasimilarfinancialasset.Suchimpairmentlosswillnotbereversedin
subsequentperiods.

Thecarryingamountoffinancialassetisgenerallyreducedbytheimpairmentlossdirectlyagainstthefinancial
assets with the exception of trade receivables, where the carrying amount is reduced through the use of
an allowance account. Changes in the carrying amount of the allowance account are recognised in profit
or loss.Whena tradereceivable isconsidereduncollectible, it iswrittenoffagainst theallowanceaccount.
Subsequentrecoveriesofamountspreviouslywrittenoffarecreditedtoprofitorloss.

For financialassetsmeasuredatamortisedcost, if, inasubsequentperiod, theamountof impairment loss
decreasesandthedecreasecanberelatedobjectivelytoaneventoccurringaftertheimpairmentlosseswas
recognised,thepreviouslyrecognisedimpairmentlossisreversedthroughprofitorlosstotheextentthatthe
carryingamountoftheassetatthedatetheimpairmentisreverseddoesnotexceedwhattheamortisedcost
wouldhavebeenhadtheimpairmentnotbeenrecognised.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)
(t)  Financial instruments (continued)

Financial liabilities and equity
Classificationasdebtorequity
Financialliabilitiesandequityinstrumentsissuedbyagroupentityareclassifiedaseitherfinancialliabilitiesor
asequityinaccordancewiththesubstanceofthecontractualarrangementsandthedefinitionsofafinancial
liabilityanequityinstrument.

Equityinstruments
Anequity instrument is any contract that evidences a residual interest in the assets of theCompany after
deductingallitsliabilities.

EquityinstrumentsissuedbytheCompanyarerecordedattheproceedsreceived,netofdirectissuecosts.

Effectiveinterestmethod
The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocatinginterestexpenseovertherelevantperiod.Theeffectiveinterestrateistheratethatexactlydiscounts
estimatedfuturecashpayments(includingallfeespaidorreceivedthatformanintegralpartoftheeffective
interest rate, transactioncosts andotherpremiumsordiscounts) through theexpected lifeof the financial
liability,or,whereappropriate,ashorterperiodtothenetcarryingamountoninitialrecognition.

Interestexpenseisrecognisedonaneffectiveinterestbasis.

Otherfinancialliabilities
Otherfinancialliabilitiesincludingtradeandotherpayables,amountsduetodirectors,amountsduetorelated
companies, amounts due to shareholders and convertible notes are subsequently measured at amortised
cost,usingtheeffectiveinterestmethod.

Convertiblenotes
ConvertiblenotesissuedbytheGroupthatcontainbothfinancialliabilityandequitycomponentsisclassified
separately into respective liability and equity components on initial recognition in accordance with the
substance of the contractual arrangements and the definitions of a financial liability and equity instrument.
Conversionoptionthatwillbesettledbytheexchangeofafixedamountofcashoranotherfinancialassetfor
afixednumberoftheCompany’sownedequityinstrumentsisclassifiedasanequityinstrument.

On initial recognition, the fair value of the liability component is determined using the prevailing market
interestrateofsimilarnon-convertibledebts.Thedifferencebetweenthegrossproceedsoftheissueofthe
convertiblenoteandthefairvalueassignedtotheliabilitycomponent,representingtheconversionoptionfor
theholdertoconvertthenotesintoequity,isincludedinequity(convertiblenotesequityreserve).

Insubsequentperiods,theliabilitycomponentoftheconvertiblenotesiscarriedatamortisedcostusingthe
effective interestmethod.Theequitycomponent, representing theoption toconvert the liabilitycomponent
intoordinarysharesoftheCompany,willremaininconvertiblenotesequityreserveuntiltheembeddedoption
isexercised(inwhichcasethebalancestatedinconvertiblenotesequityreservewillbetransferredtoshare
capitalandsharepremium).Wheretheoptionremainsunexercisedattheexpirydate,thebalancestatedin
convertiblenotesequityreservewillbereleasedtoaccumulatedlosses.Nogainorlossisrecognisedinprofit
orlossuponconversationorexpirationoftheoption.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)
(t)  Financial instruments (continued)

Financial liabilities and equity  (continued)
Convertiblenotes(continued)
Transaction costs that relate the issue of the convertible note are allocated to the liability and equity
components in proportion to the allocation of the gross proceeds. Transaction costs relating to the equity
componentarechargeddirectly toequity.Transactioncosts relating to the liabilitycomponentare included
inthecarryingamountoftheliabilityportionandamortisedovertheperiodoftheconvertiblenoteusingthe
effectiveinterestmethod.

Derecognition
Financialassetsarederecognisedwhentherightstoreceivecashflowsfromtheassetsexpireor,thefinancial
assetsaretransferredandtheGrouphastransferredsubstantiallyall therisksandrewardsofownershipof
thefinancialassets.Onderecognitionofafinancialasset,thedifferencebetweentheasset’scarryingamount
and the sum of the consideration received and receivable and the cumulative gain or loss that had been
recognisedinothercomprehensiveincomeisrecognisedinprofitorloss.

Financial liabilities are derecognised when the obligation specified in the relevant contract is discharged,
cancelledorexpires.Thedifferencebetweenthecarryingamountofthefinancialliabilityderecognisedandthe
considerationpaidandpayableisrecognisedinprofitorloss.

(u)  Provisions
ProvisionsarerecognisedwhentheGrouphasapresentobligation(legalorconstructive)asaresultofapast
event, it isprobable that theGroupwillbe required tosettle theobligation,anda reliableestimatecanbe
madeoftheamountoftheobligation.

Provisionsaremeasuredat thebest estimateof theconsideration required to settle thepresentobligation
attheendofthereportingperiod,takingintoaccounttherisksanduncertaintiessurroundingtheobligation.
Whereaprovision ismeasuredusing thecash flowsestimated tosettle thepresentobligation, itscarrying
amountisthepresentvalueofthosecashflows(wheretheeffectofthetimevalueofmoneyismaterial).

Whensomeoralloftheeconomicbenefitsrequiredtosettleaprovisionareexpectedtoberecoveredfrom
athirdparty,areceivableisrecognisedasanassetifitisvirtuallycertainthatreimbursementwillbereceived
andtheamountofthereceivablecanbemeasuredreliably.

Contingent liabilities acquired in a business combination
Contingent liabilities acquired in a business combination are initially measured at fair value at the date of
acquisition. At the end of the subsequent reporting periods, such contingent liabilities are measured at
the higher of the amount that would be recognised in accordance with HKAS 37 and the amount initially
recognisedlesscumulativeamortisationrecognisedinaccordancewithHKAS18.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)
(v)  Employee benefits

Bonuses
TheGrouprecognisesa liability forbonuseswhenthere isacontractualobligationandtheamountcanbe
estimatedreliably.

Retirement benefit obligations
Payments to Mandatory Provident Fund Scheme (the “MPF Scheme”), government-managed retirement
benefits schemes and state-managed retirement benefit schemes are recognised as an expense when
employeeshaverenderedservicesentitlingthemtothecontributions.

TheGroupoperatesaMPFSchemeundertheHongKongMandatoryProvidentFundSchemesOrdinance
for those employees employedunder the jurisdictionof theHongKongEmploymentOrdinance. TheMPF
Scheme is a defined contribution scheme, the assets of which are held in separate trustee-administered
funds.

Under the MPF Scheme, the employer and its employees are each required to make contributions to the
scheme at 5% of the employees’ relevant income, with the employers’ contributions subject to a cap of
monthlyrelevantincomeofHK$30,000currently.TheGroup’scontributionstotheschemeareexpensedas
incurredandvested inaccordancewith thescheme’s vestingscales.Whereemployees leave thescheme
priortothefullvestingoftheemployer’scontributions,theamountofforfeitedcontributionsisusedtoreduce
thecontributionspayablebytheGroup.

TheemployeesemployedbytheGroup’ssubsidiariesinthePRCaremembersofstate-managedretirement
benefit schemes operated by the government of the PRC. The subsidiaries are required to contribute a
specificpercentageofpayrollcoststotheretirementbenefitschemetofundthebenefits.Theonlyobligation
oftheGroupwithrespecttotheretirementbenefitsschemesoperatedbythegovernmentofthePRCisto
makethespecifiedcontributionsundertheschemes.

Share-based payment expense
Forshareoptionsgrantedtoemployees,thefairvalueofservicesreceiveddeterminedbyreferencetothefair
valueofshareoptionsgrantedatthegrantdateisexpensedonastraight-linebasisoverthevestingperiod,
withacorrespondingincreaseinequityundertheheadingof“shareoptionsreserve”.

At the end of each reporting period, the Group revises its estimates of the number of options that are
expected to ultimately vest. The impact of the revision of the estimates during the vesting period, if any,
is recognised in profit or loss such that the cumulative expense reflects the revised estimate, with a
correspondingadjustmenttoshareoptionsreserve.

For shareoptions that vest immediately at thedateofgrant, the fair valueof the shareoptionsgranted is
expensedimmediatelytotheconsolidatedprofitorloss.

When the share options are exercised, the amount previously recognised in share options reserve will be
transferredtosharepremium.Whenshareoptionsareforfeitedorarestillnotexercisedattheexpirydate,the
amountpreviouslyrecognisedinshareoptionsreservewillbetransferredtoaccumulatedlosses.

Share-based payment expenses granted to consultants
Share-based payment transactions with parties other than employees are measured at the fair value of
servicesreceived,exceptwherethatfairvaluecannotbeestimatedreliably,inwhichcasetheyaremeasured
atthefairvalueoftheequityinstrumentsgranted,measuredatthedatethecounterpartyrenderstheservice.
The fair values of services received are recognised as expenses, unless services qualify for recognition as
assets.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)
(w)  Related parties

ApartyisconsideredtoberelatedtotheGroupif:

(a) Aperson,oraclosememberofthatperson’sfamilyisrelatedtotheGroupifthatperson:

(i) hascontrolorjointcontrolovertheGroup;

(ii) hassignificantinfluenceovertheGroup;or

(iii) isamemberofthekeymanagementpersonneloftheGrouportheGroup’sparent.

Or

(b) AnentityisrelatedtotheGroupifanyofthefollowingconditionsapplies:

(i) the entity and the Group are members of the same group (which means that each parent,
subsidiaryandfellowsubsidiaryisrelatedtotheothers).

(ii) oneentityisanassociateorjointventureoftheotherentity(oranassociateorjointventureofa
memberofaGroupofwhichtheotherentityisamember).

(iii) bothentitiesarejointventuresofthesamethirdparty.

(iv) oneentityisajointventureofathirdentityandtheotherentityisanassociateofthethirdentity.

(v) theentityisapost-employmentbenefitplanforthebenefitofemployeesofeithertheGrouporan
entityrelatedtotheGroup.

(vi) theentityiscontrolledorjointlycontrolledbyapersonidentifiedin(a).

(vii) a person identified in (a)(i) has significant influence over the entity or is a member of the key
managementpersonneloftheentity(orofaparentoftheentity).

(viii) theentity,oranymemberofagroupofwhich it isapart,provideskeymanagementpersonnel
servicestotheGroup.

Arelatedpartytransactionisatransferofresources,servicesorobligationsbetweentheGroupandarelated
party,regardlessofwhetherapriceischarged.

Close familymembersofapersonare those familymemberswhomaybeexpected to influence,or tobe
influencedby,thatpersonintheirdealingswiththeentityandinclude:

(a) thatperson’schildrenandspouseordomesticpartner;

(b) childrenofthatperson’sspouseordomesticpartner;and

(c) dependantsofthatpersonorthatperson’sspouseordomesticpartner.

(x)  Segment reporting
Operatingsegments informationare reported inamannerconsistentwith the internal reportingprovidedto
thechiefoperatingdecisionmaker (“CODM”).TheCODM,who is responsible for allocating resourcesand
assessingperformanceoftheoperatingsegments,hasbeenidentifiedastheGroup’sexecutiveofficerwho
makesstrategicdecisions.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)
(x)  Segment reporting (continued)

Individually material operating segments are not aggregated for financial reporting purposes unless the
segments have similar economic characteristics and are similar in respect of the nature of products and
services,thenatureofproductionprocesses,thetypeorclassofcustomers,themethodsusedtodistribute
theproductsorprovidetheservices,andthenatureoftheregulatoryenvironment.Operatingsegmentswhich
arenotindividuallymaterialmaybeaggregatediftheyshareamajorityofthesecriteria.

(y)  Contingent liabilities and assets
Acontingent liability isapossibleobligation thatarises frompasteventsandwhoseexistencewill onlybe
confirmed by the occurrence or non-occurrence of one or more uncertain future events not wholly within
thecontroloftheGroup. Itcanalsobeapresentobligationarisingfrompasteventsthat isnotrecognised
because it isnotprobable thatoutflowofeconomic resourceswillbe requiredor theamountofobligation
cannot be measured reliably. When a change in the probability of an outflow occurs so that outflow is
probable,theywillthenberecognisedasaprovision.

4. CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY
IntheapplicationoftheGroup’saccountingpolicies,whicharedescribedinnote3,theDirectorsarerequiredto
makejudgments,estimatesandassumptionsaboutthecarryingamountsofassetsandliabilitiesthatarenotreadily
apparent fromothersources.Theestimatesandunderlyingassumptionsarebasedonhistoricalexperienceand
otherfactorsthatareconsideredtoberelevant.Actualresultsmaydifferfromtheseestimates.

Theestimatesandunderlyingassumptionsarereviewedonanongoingbasis.Revisionstoaccountingestimates
arerecognisedintheperiodwhentheestimateisrevisediftherevisionaffectsonlythatperiod,orintheperiodof
therevisionandfutureperiodsiftherevisionaffectsbothcurrentandfutureperiods.

(a)  Critical judgements in applying accounting policies
Thefollowingsarethecriticaljudgments,apartfromthoseinvolvingestimations,thattheDirectorshavemade
in theprocessofapplying theGroup’saccountingpoliciesand thathave themostsignificanteffecton the
amountsrecognisedintheconsolidatedfinancialstatements.

(i)  Impairment of goodwill
DeterminingwhethergoodwillisimpairedrequiresanestimationofthevalueinuseoftheCGUtowhich
goodwill has been allocated. The value in use calculation requires the management to estimate the
futurecashflowsexpectedtoarisefromtheCGUandasuitablediscountrateinordertocalculatethe
presentvalue.Where theactual futurecash flowsare less thanexpected,amaterial impairment loss
mayarise.

(ii)  Impairment of intangible asset
DeterminingwhetherintangibleassetisimpairedrequiresanestimationofthevalueinuseoftheCGUs
towhichintangibleassethasbeenallocated.Thevalueinusecalculationrequiresthemanagementto
estimatethefuturecashflowsexpectedtoarise fromtheCGUsandasuitablediscountrate inorder
tocalculate thepresent value.Where theactual futurecash flowsare less thanexpected,amaterial
impairmentlossmayarise.
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4. CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY 
(continued)
(b)  Key sources of estimation uncertainty

Thefollowingarethekeyassumptionsconcerningthefuture,andotherkeysourcesofestimationuncertainty
attheendofthereportingperiod,thathaveasignificantriskofcausingamaterialadjustmenttothecarrying
amountsofassetsandliabilitieswithinthenextfinancialyear.

(i)  Trade receivables
Theagingdebtprofileoftradereceivablesisreviewedonaregularbasistoensurethatthereceivables
are collectible and follow up actions are promptly carried out if the agreed credit periods have been
exceeded or the repayment date is due. However, from time to time, the Group may experience
delays in collection. Where recoverability of receivables are called into doubts, specific provisions of
trade receivables aremadebasedoncredit statusof the customers, the aginganalysis of the trade
receivablesbalancesandwritten-offhistory,andspecificprovisionsofloanreceivablesaremadebased
oncreditstatusofthedebtor,itshistoricalrecordanditsfinancialbackground.Certainreceivablesmay
be initially identified as collectible, yet subsequentlybecomeuncollectible and result in a subsequent
written-offof the related receivables to theconsolidatedprofitor loss.Changes in thecollectabilityof
receivablesforwhichprovisionsarenotmadecouldaffectourresultsofoperations.

(ii)  Provision for properties held for sale
TheGroupconsidersinformationfromavarietyofsources,includingrecentpricesofsimilarproperties
in the same location and condition, with adjustments to reflect any changes in economic conditions
sincethedatesoftransactionsthatoccurredatthoseprices.Particularsofthepropertiesheldforsale
oftheGrouparesetoutinnote18totheconsolidatedfinancialstatements.

(iii)  Useful lives property, plant and equipment
TheGroup’smanagementdeterminestheestimatedusefullivesandrelateddepreciationchargesforits
property,plantandequipment.Thisestimateisbasedonthehistoricalexperienceoftheactualuseful
lives of property, plant and equipment of similar nature and functions. Management will increase the
depreciationchargeswhereusefullivesarelessthanpreviouslyestimatedlives.

(iv)  Fair value of share options
The fair value of share options granted is measured using Trinomial Model. It is based on various
assumptions on volatility, option life, dividend yield and annual risk-free interest rate, excluding the
impact of any non-market vesting conditions, which generally represent the best estimate of the fair
valueoftheshareoptionsatthedateofgrant.

(v)  Income tax
DeterminingincometaxprovisionrequirestheGrouptomakejudgementsonthefuturetaxtreatmentof
certaintransactions.TheGroupcarefullyevaluatestax implicationsoftransactions inaccordancewith
prevailingtaxregulationsandmakestaxprovisionsaccordingly.

In addition, deferred tax assets are recognised to the extent that it is probable that future taxable
profit will be available against which the deductible temporary differences can be utilised. This
requires significant judgement on the tax treatments of certain transactions and also assessment on
the probability that adequate future taxable profits will be available for the deferred tax assets to be
recovered.
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5. REVENUE
(a)  Turnover

2017 2016
HK$’000 HK$’000

Mineprocessingincome – 1,464
Operatingleaserentalincome 362 253
Saleofforestryproducts 42,941 4,803
Servicesincome 11,819 11,692

55,122 18,212

(b)  Other revenue

2017 2016
HK$’000 HK$’000

Bankinterestincome 7 3
Otherincome 74 337

81 340

6. SEGMENT INFORMATION
TheGroupmanagesitsbusinessesbydivisions,whichareorganisedbyamixtureofbothbusinesslines(products
andservices)andgeography.Inamannerconsistentwiththewayinwhichinformationisreportedinternallytothe
Group’smostseniormanagementforthepurposeofresourceallocationandperformanceassessment,theGroup
haspresentedthefollowingthreereportablesegments.

TheGroup’soperationsandreportablesegmentsunderHKFRS8areasfollows:

Propertybusiness Propertyinvestmentanddevelopment,operatingandmanagingresidential
andcommercialproperties

Forestrybusiness Researchandgrowingofforestryproductsforcleanenergysector

Landscapingandearth-rock
engineeringbusiness

Constructinglandscapingprojectsandearth-rockengineering,maintenance
engineeringbusinessandplantingandsellingforesttreesandflowers

Management monitors the results of the Group’s operating segments separately, for the purpose of making
decisions about resource allocation and assessment of the Group’s performance. Segment performance is
evaluatedbasedonreportablesegmentresults,whichisameasureofadjustedlossbeforetax.Theadjustedloss
before tax ismeasuredconsistentlywith theGroup’s lossbefore taxexcept thatunallocated financecosts,gain
ondisposalofasubsidiary,sellinganddistributioncosts,shareoflossofassociatesandunallocatedexpensesare
excludedfromsuchmeasurement.

Allassetsareallocatedtoreportablesegmentsotherthangoodwillandunallocatedcorporateassets.

All liabilities are allocated to reportable segments other than convertible notes, deferred tax liabilities, and
unallocatedcorporateliabilities.
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6. SEGMENT INFORMATION (continued)
These segments are managed separately as they belong to different industries and require different operating
systemsandstrategies.Therewerenosalesorothertransactionsbetweenthosereportablesegments.Information
regardingtheGroup’sreportablesegmentsispresentedbelow:

(a)  Segment revenue, profit or loss, assets, liabilities and other selected financial information

2017

Property 
business

Forestry 
business

Landscaping 
and 

earth-rock 
engineering 

business Total
HK$’000 HK$’000 HK$’000 HK$’000

Revenuefromexternalcustomers 362 42,941 11,819 55,122
Bankinterestincome – 4 – 4
Depreciation (6) (60) (262) (328)
Totallossofreportablesegments (323) (89) (1,033) (1,445)
Incometax(expense)/credit – (81) 110 29
Totalassetsofreportablesegments 144,243 68,455 6,068 218,766
Additionstonon-currentassets 6 – – 6
Totalliabilitiesofreportablesegments (76,101) (4,039) (4,487) (84,627)

2016

Ironmine
business

Property
business

Forestry
business

Landscaping
and

earth-rock
engineering

business Total
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Revenuefromexternalcustomers 1,464 253 4,803 11,692 18,212
Bankinterestincome – 1 2 – 3
Depreciation (45) (6) (64) (187) (302)
Fairvaluechangeoninvestmentproperty – (5,956) – – (5,956)
Total(loss)/profitofreportablesegments (63) (6,359) (26) 1,909 (4,539)
Incometaxcredit/(expense) – 1,445 – (130) 1,315
Totalassetsofreportablesegments 499 153,673 61,816 4,069 220,057
Additionstonon-currentassets – – 285 2,315 2,600
Totalliabilitiesofreportablesegments (7,461) (80,638) (566) (1,412) (90,077)
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6. SEGMENT INFORMATION (continued)
(b)  Reconciliations of reportable segment revenue, profit or loss, assets and liabilities

2017 2016

HK$’000 HK$’000

Revenue
Totalrevenueforreportablesegments 55,122 18,212

Consolidatedturnover 55,122 18,212

Profit or loss
Totallossforreportablesegments (1,445) (4,539)
Unallocatedcorporateincome 77 340
Unallocatedcorporateexpenses (17,738) (22,667)
Shareoflossofassociates – (3)

Consolidatedlossbeforetax (19,106) (26,869)

Assets
Totalassetsforreportablesegments 218,766 220,057
Unallocatedcorporateassets 116,411 136,990

Consolidatedtotalassets 335,177 357,047

Liabilities
Totalliabilitiesforreportablesegments (84,627) (90,077)
Unallocatedcorporateliabilities (108,837) (119,945)

Consolidatedtotalliabilities (193,464) (210,022)
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6. SEGMENT INFORMATION (continued)
(c)  Geographical Information

The following table sets out information about the geographical location of (i) the Group’s revenue from
externalcustomers;and(ii)theGroup’sproperty,plantandequipment,investmentproperty(“specifiednon-
currentassets”).Thegeographical locationofcustomerisbasedonthelocationatwhichtheserviceswere
provided or the goods were delivered. The geographical location of the specified non-current assets is
basedon(i)thephysicallocationoftheassets,inthecaseofproperty,plantandequipmentandinvestment
property;and(ii)thelocationoftheoperationtowhichtheyareallocated.

Revenue 
from external customers

Specified 
non-current assets

2017 2016 2017 2016
HK$’000 HK$’000 HK$’000 HK$’000

PRC 43,303 6,520 57,641 61,560
HongKong – – 125 171
RepublicofAngola 11,819 11,692 1,851 2,248

55,122 18,212 59,617 63,979

(d)  Information about major customers
Revenuefrommajorcustomersinthecurrentyearcontributing95%(2016:91%)oftheturnoveroftheGroup
fromforestrybusinessandlandscapingandearth-rockengineeringbusinessareasfollows:

2017 2016

HK$’000 HK$’000

Forestrybusiness
CustomerA 40,613 4,803

Landscapingandearth-rockengineeringbusiness:
CustomerB 11,819 11,692

7. FINANCE COSTS

2017 2016

HK$’000 HK$’000

Imputedinterestsonconvertiblenotes(note23) 3,939 10,287



Notes to the Consolidated Financial Statements
Fortheyearended31March2017

67GREAT WORLD COMPANY HOLDINGS LTD  Annual Report 2017

8. LOSS BEFORE TAX
Lossbeforetaxhasbeenarrivedataftercharging:

2017 2016
HK$’000 HK$’000

Staffcosts(Includingdirectors’remuneration)(note10)
–salariesandotherbenefits 6,060 5,921
–contributionstodefinedcontributionschemes 53 47
–share-basedpaymentexpenses – 3,454

6,113 9,422

Auditors’remuneration
–auditservices 440 459
–otherservices 128 –

Depreciationofproperty,plantandequipment(note13) 374 461
Share-basedpaymentexpensesinrespectofconsultancyservices 812 126
Operatingleasechargesinrespectoflandandbuilding 1,241 2,116
Lossindisposalofproperty,plantandequipment – 15
Decreaseinfairvalueofinvestmentproperty(note14) – 5,956
Impairmentlossongoodwill(note15) 5,202 –

9. INCOME TAX CREDIT

2017 2016
HK$’000 HK$’000

Currenttax:
HongKongProfitsTax 81 –
PRCEnterpriseIncomeTax – 175
OverprovisionofPRCEnterpriseIncomeTaxinpreviousyear (110) –

Deferredtaxation(note24) (598) (3,113)

Incometaxcreditfortheyear (627) (2,938)

Hong Kong Profits Tax is calculated at 16.5% on the estimated assessable profit for the year ended 31 March
2017.

NoprovisionforHongKongProfitsTaxmadeintheconsolidatedfinancialstatementsfortheyearended31March
2016astheGrouphadnoassessableprofitsubjecttoHongKongProfitsTax.

UndertheLawofthePRConEnterpriseIncomeTax(the“EITLaw”)andImplementationRegulationoftheEITLaw,
thetaxrateofthePRCsubsidiariesis25%.

NotestotheConsolidatedFinancialStatements
Fortheyearended31March2017
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9. INCOME TAX CREDIT (continued)

Theincometaxfortheyearcanbereconciledtothelossbeforetaxpertheconsolidatedstatementofprofitorloss
asfollows:

2017 2016
HK$’000 HK$’000

Lossbeforetax (19,106) (26,869)

Notionaltaxonlossbeforetaxcalculatedatthetaxratesapplicableto
jurisdictionsconcerned (3,286) (6,130)

Taxeffectofincomenottaxablefortaxpurpose (10) –
Taxeffectofexpensenotdeductiblefortaxpurpose 1,030 63
Taxeffectoftaxlossesnotrecognised 1,151 1,639
Taxeffectoftemporarydifferences 598 1,490
Over-provisionofPRCEnterpriseIncomeTaxinpreviousyear (110) –

Incometaxcreditfortheyear (627) (2,938)

10. EMPLOYEE BENEFIT EXPENSES

2017 2016
HK$’000 HK$’000

Directors’remuneration:
–fees 1,511 1,162
–salariesandotherallowances 116 134
–retirementbenefitsschemecontributions 13 14

1,640 1,310

Othersemployees(excludingdirectors):
–salariesandotherallowances 4,433 4,625
–retirementbenefitsschemecontributions 40 33
–share-basedpaymentexpenses – 3,454

4,473 8,112
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10. EMPLOYEE BENEFIT EXPENSES (continued)
(a)  Directors’ emoluments

TheCompany’sboardofdirectors iscurrentlycomposedof three (2016: two)executivedirectorsand four
(2016:four)independentnon-executivedirectors.

2017

Fees

Salaries 
and other 

allowances

Retirement 
benefit scheme 

contributions Total
HK$’000 HK$’000 HK$’000 HK$’000

Executivedirectors:
Ms.NgMuiKing,Joky 240 20 13 273
Mr.ZhangYanqiang 600 96 – 696
Ms.YangWei4 191 – – 191

Independentnon-executivedirectors:
Mr.ChungKoonYan 120 – – 120
Mr.ChanYingCheong 120 – – 120
Ms.ZhaoYongmei 120 – – 120
Dr.YangFuyu1 120 – – 120

1,511 116 13 1,640

2016

Fees

Salaries
andother

allowances

Retirement
benefitscheme

contributions Total
HK$’000 HK$’000 HK$’000 HK$’000

Executivedirectors:
Ms.NgMuiKing,Joky 240 – 12 252
Mr.TongWangShun2 20 70 – 90
Ms.ZengJieping3 6 64 2 72
Mr.ZhangYanqiang 510 – – 510

Independentnon-executivedirectors:
Mr.ChungKoonYan 120 – – 120
Mr.ChanYingCheong 120 – – 120
Ms.ZhaoYongmei 120 – – 120
Dr.YangFuyu1 26 – – 26

1,162 134 14 1,310

Notes:
1 Dr.YangFuyuwasappointedasanindependentnon-executivedirectoron12January2016.
2 Mr.TongWangShunresignedon30April2015.
3 Ms.ZengJiepingresignedon9April2015.
4 Ms.YangWeiwasappointedasanexecutivedirectoron14June2016.

Duringtheyearsended31March2017and2016,noemolumentsor incentivepaymentswerepaidbythe
Group to theDirectorsasan inducement to joinorupon joining theGrouporascompensation for lossof
office.NoneoftheDirectorshaswaivedoragreedtowaiveanyemolumentsinbothyears.

Duringtheyearsended31March2017and2016,nodiscretionarybonuswerepaidtothedirectorsofthe
Companyanditssubsidiaries.
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10. EMPLOYEE BENEFIT EXPENSES (continued)
(b)  Five highest paid individuals

Of the 5 individuals with the highest emoluments in the Group, 3 (2016: 2) are directors of the Company
whoseemolumentsaresetoutabove.Theemolumentsoftheremaining2(2016:3)highestpaidindividuals
whoarenon-directorsareasfollows:

2017 2016
HK$’000 HK$’000

Salariesandotherbenefits 1,061 1,197
Retirementbenefitschemecontributions 25 31

1,086 1,228

The number of non-director highest paid individuals whose remuneration within the following band is as
follows:

Number of individuals

2017 2016

WithinHK$1,000,000 2 3

During the year, no emoluments were paid by the Group to any of the five highest paid individuals as an
inducementtojoinoruponjoiningtheGrouporascompensationforlossofoffice(2016:Nil).

(c) Attheendofthereportingperiod,therewasnoforfeitedcontribution,whicharoseuponemployeesleaving
theretirementbenefitsschemeandwhichareavailabletoreducethecontributionpayableinthefutureyears.

11. DIVIDEND
Nodividendhasbeenpaidnorproposedfortheyear(2016:Nil).

12. BASIC AND DILUTED LOSS PER SHARE
Thecalculationofthebasicanddilutedlosspershareisbasedonthelossfortheyearattributabletoownersofthe
Companyandtheweightedaveragenumberofordinaryshares.

ThecalculationofthebasicanddilutedlosspershareattributabletoownersoftheCompanyisasbelow:

2017 2016
HK$’000 HK$’000

LossattributabletoownersoftheCompanyforthepurposeof
basicanddilutedlosspershare (17,822) (24,766)
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12. BASIC AND DILUTED LOSS PER SHARE (continued)

2017 2016
’000 ’000

Number of shares
Weightedaveragenumberofordinarysharesforthepurposeof

basicanddilutedlosspershare 2,326,196 1,630,325

DilutedlosspershareforlossattributabletotheownersoftheCompanyfortheyearsended31March2017and
2016werethesameasbasiclosspersharebecausetheimpactoftheexerciseofshareoptionsandconvertible
bondsareanti-dilutive.

13. PROPERTY, PLANT AND EQUIPMENT

Buildings
Leasehold 

improvements

Furniture, 
fixtures and 

equipment
Motor 

vehicles
Construction 

in progress Total
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Cost:

At1April2015 380 457 3,400 1,439 1,075 6,751
Additions – 60 2,479 121 – 2,660
Acquiredonacquisitionofsubsidiaries(note31(b)) – – 52 185 – 237
Eliminatedondisposals(note31(a)) (380) – (3,200) (1,438) (1,075) (6,093)
Disposal – (458) (155) – – (613)
Exchangeadjustments – – (32) (8) – (40)

At31March2016and1April2016 – 59 2,544 299 – 2,902
Additions – – 6 – – 6
Exchangeadjustments – – (150) (18) – (168)

At31March2017 – 59 2,400 281 – 2,740

Accumulated depreciation and impairment loss:

At1April2015 380 343 3,348 1,314 1,075 6,460
Depreciationprovidedfortheyear – 126 236 99 – 461
Disposal – (458) (140) – – (598)
Eliminatedondisposals(note31(a)) (380) – (3,200) (1,359) (1,075) (6,014)
Exchangeadjustments – – (2) (1) – (3)

At31March2016and1April2016 – 11 242 53 – 306
Depreciationprovidedfortheyear – 15 302 57 – 374
Exchangeadjustments – – (19) (4) – (23)

At31March2017 – 26 525 106 – 657

Carrying amount:

At 31 March 2017 – 33 1,875 175 – 2,083

At31March2016 – 48 2,302 246 – 2,596
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14. INVESTMENT PROPERTY

HK$’000

Fair value
At1April2015 70,027
Netdecreaseinfairvaluerecognisedintheconsolidatedstatementofprofitorloss (5,956)
Exchangeadjustments (2,688)

At31March2016and1April2016 61,383
Exchangeadjustments (3,849)

At 31 March 2017 57,534

Nofairvaluechangeontheinvestmentpropertywasrecognisedinprofitorlossfortheyearended31March2017
(2016:decreaseof fairvalueofapproximatelyHK$5,956,000).Thedirectoperatingexpense fromthe investment
property is approximately HK$28,000 (2016: HK$29,000) and the rental income generated from the investment
propertyisapproximatelyofHK$362,000(2016:approximatelyofHK$253,000).

The fair values of the Group’s investment property at 31 March 2017 have been arrived at on the basis of a
valuation on that date carried out by Asset Appraisal Limited, an independent qualified professional valuer not
connectedwith theGroup.ThedirectorsofAssetAppraisal Limitedaremembersof theHongKong Instituteof
Surveyors,andhaveappropriatequalificationsandrecentexperience inthevaluationofproperties intherelevant
locations.

The fair value of investment property located in the PRC is determined using market comparison approach by
reference to recent salespriceof comparablepropertiesonapriceper squaremetrebasis to thequalityof the
Group’sbuildingscomparedtotherecentsales.

Fair value adjustment of investment property is recognised in the line item “fair value change on investment
property”onthefaceoftheconsolidatedstatementofprofitorloss.

At31March2017and2016,noinvestmentpropertyhasbeenpledgedtoobtainbankingfacilitiesfortheGroup.
Theminimumleasepaymentshavebeenpaidinfullattheinceptionofthelease.

Thecarryingamountsofinvestmentpropertyshownabovecomprise:

2017 2016
HK$’000 HK$’000

InvestmentpropertyinthePRC,heldundermedium-termlease 57,534 61,383

All properties held under operating leases that would otherwise meet the definition of investment property are
classifiedasinvestmentproperty.
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14. INVESTMENT PROPERTY (continued)

The following tablepresents the fairvalueof theGroup’spropertiesmeasuredat theendof the reportingperiod
on a recurring basis, categorised into the three-level fair value hierarchy as defined in HKFRS 13 Fair value
measurement. The level into which a fair value measurement is classified as determined with reference to the
observabilityandsignificanceoftheinputsusedinthevaluationtechniqueasfollows:

• Level 1 valuations: fair value measured using only Level 1 inputs i.e. unadjusted quoted prices in active
marketsforidenticalassetsorliabilitiesatthemeasurementdate;

• Level2valuations:fairvaluemeasuredusingLevel2inputsi.e.observableinputswhichfailtomeetLevel1,
andnotusingsignificantunobservableinputs.Unobservableinputsareinputsforwhichmarketdataarenot
available;and

• Level3valuations:fairvaluemeasuredusingsignificantunobservableinputs.

Level 1 Level 2 Level 3 Total

At 31 March 2017
Investmentproperty:

–LocatedinthePRC – 57,534 – 57,534

At31March2016
Investmentproperty:

–LocatedinthePRC – 61,383 – 61,383

During the years ended 31 March 2017 and 2016, there were no transfers between Level 1 and Level 2, or
transfersintooroutofLevel3.TheGroup’spolicyistorecognisetransfersbetweenlevelsoffairvaluehierarchyat
theendofthereportingperiodinwhichtheyoccur.

Ateachfinancialyearend,themanagementoftheGroupwill(i)verifyallmajorinputstotheindependentvaluation
report; (ii)assesspropertyvaluationsmovementswhencomparedtotheprioryearvaluationreport;and(iii)holds
discussionwiththeindependentvaluer.

Therehasbeennochange fromthevaluation techniqueused in theprioryear. Inestimating the fairvalueof the
properties,thehighestandbestuseofthepropertiesistheircurrentuse.
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15. GOODWILL

2017 2016
HK$’000 HK$’000

Cost:
At1April 49,996 11,362
Acquisitionofsubsidiary(note31(b)) – 49,996
Disposalofasubsidiary(note31(a)) – (11,362)

At31March 49,996 49,996

Accumulated impairment:
At1April – 11,362
Eliminationondisposalofasubsidiary(note31(a)) – (11,362)
Impairmentloss 5,202 –

At31March 5,202 –

Carrying amounts:
At31March 44,794 49,996

2017 2016
HK$’000 HK$’000

Forestrybusiness 9,257 9,257
Landscapingandearth-rockengineering 35,537 40,739

44,794 49,996

Goodwill acquired has been allocated for impairment testing purposes to the following cash generating units
(“CGU”):

– YenboGainGroup(Forestrybusinesssegment)
– BestSkyGroup(Landscapingandearth-rockengineeringbusinesssegment)

TheGrouptestgoodwillannuallyfor impairment,ormorefrequently ifthereareindicationsthatgoodwillmightbe
impaired.

Yenbo Gain Group
TherecoverableamountofYenboGainGroupCGUisdeterminedbasedonthevalue-in-usecalculationunderthe
incomeapproach,whichincludesthediscountedcashflowssourcedfromthefinancialbudgetsapprovedbythe
managementcoveringa5-yearperiod,and thepost-taxdiscount rateofapproximately26.38% (2016:22.80%)
thatreflectscurrentmarketassessmentofthetimevalueofmoneyandtherisksspecifictotheYenboGainGroup
CGU.

Cash flow projections during the budget period are based on the expected revenue from existing and potential
customers throughout the budget period. The cash flows beyond that five-year period have been extrapolated
usingasteady3% (2016:3%)perannumgrowth rate.Thegrowth ratedoesnotexceed the long termaverage
growthrateforthemarket.

TherecoverableamountoftheYenboGainGroupCGUhasbeenreferencedtothevaluationreportpreparedbyan
independentprofessionalvaluer.

AstherecoverableamountwascalculatedtobeexceedthecarryingamountofCGUtowhichgoodwillisallocated,
noimpairmentlosswasrecognised.

The Directors believe that any reasonable change in the key assumptions on which the recoverable amount is
basedwouldnotcausethecarryingamountoftheYenboGainGroupCGUtoexceeditsrecoverableamount.
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15. GOODWILL (continued)
Best Sky Group
The recoverableamountofBestSkyGroupCGU isdeterminedbasedon thevalue-in-usecalculationunder the
incomeapproach,whichincludesthediscountedcashflowssourcedfromthefinancialbudgetsapprovedbythe
managementcoveringa5-yearperiod,and thepost-taxdiscount rateofapproximately26.63% (2016:26.12%)
thatreflectscurrentmarketassessmentofthetimevalueofmoneyandtherisksspecifictoBestSkyGroupCGU.
TheGrouptestsgoodwillannuallyforimpairment,ormorefrequentlyifthereareindicationsthatgoodwillmightbe
impaired.

Cash flow projections during the budget period are based on the expected revenue from existing and potential
customers throughout the budget period. The cash flows beyond that five-year period have been extrapolated
usingasteady3% (2016:3%)perannumgrowth rate.Thegrowth ratedoesnotexceed the long termaverage
growthrateforthemarket.

As the landscaping project in Angola has been deferred and so as the related income trends due to the
uncertaintiesof i)political instabilitysincePresidentJoseEduardoDosSantoshasannouncedhisstepping-down
beforeAugust2017and; ii) fluctuationof thecrudeoil leading to theeconomic instabilityand increasingpressure
onforeigndirectinvestment.Therefore,therecoverableamountwascalculatedtobelessthanthecarryingamount
ofCGUtowhichgoodwill isallocated, impairment lossofHK$5,202,000wasrecognised.AstheCGUhasbeen
reducedtoitsrecoverableamount,anyadversechangeintheassumptionsusedinthecalculationofrecoverable
amountwouldresultinfurtherimpairmentlosses.

TherecoverableamountoftheBestSkyGroupCGUhasbeenreferencedtothevaluationreportpreparedbyan
independentprofessionalvaluer.

16. OTHER INTANGIBLE ASSET

Mining right

2016
HK$’000

Cost:
At1April 1,266
Disposal(note31(a)) (1,266)

At31March –

Accumulated amortisation and impairment:
At1April 1,266
Disposal(note31(a)) (1,266)

At31March –

Carrying amounts:
At31March –

ThecostofminingrightrepresentsamountspaidforthepurposeofobtainingaPRCminingexploitationpermit(the
“Permit”),whichwasgranted fora termof10years from25October2007 to25October2017.Amortisation is
providedforusingthestraight-linemethodtowriteoffthecostoverthetermofthePermit.
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17. INTERESTS IN ASSOCIATES
DetailsoftheGroup’sinterestsinassociatesareasfollows:

2016
HK$’000

At1April 29,326
Shareofpost-acquisitionlossandothercomprehensiveloss,

netofdividendsreceived (24)

29,302
StepacquisitionofYenboGainasasubsidiary(note31(b)) (29,302)

At31March –

The Group owned 36.36% equity interest in Yenbo Gain Limited and its subsidiaries (“Yenbo Gain Group”)
whichwereaccounted forasassociatesof theGroupusing theequitymethoduntilYenboGainGroupbecame
subsidiariesof theGroupon8April2015when theGroup’sacquisitionofa further45.46%of the issuedshare
capitalofYenboGainLimitedwascompletedduringtheyearended31March2016.

Name of associate

Place of 
incorporation/
operation

Form of 
legal entity

Class of 
shares held

Proportion 
of ownership 
interest held 
by the Group

Proportion 
of voting 

rights held 
by the Group

Principal 
activities

YenboGainLimited BritishVirginIslands Limitedliabilitycompany Ordinary 36.36% 36.36% Investmentholding
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18. PROPERTIES HELD FOR SALE

HK$’000

At1April2015 95,512
Additions 83
Exchangeadjustments (3,581)

At31March2016and1April2016 92,014
Additions 35
Exchangeadjustments (5,770)

At 31 March 2017 86,279

At 31 March 2017, the properties held for sale of approximately HK$86,279,000 (2016: HK$92,014,000) were
includedintheGroup’scurrentassetsintheconsolidatedstatementoffinancialpositionasitisexpectedthatthe
propertieswillberealisedintheGroup’snormaloperatingcycleforpropertybusiness.

At31March2017,theGroupperformedassessmenton itspropertiesheld forsaletoassesstheirnetrealisable
valuewithreferencetoavaluationmadebyanindependentqualifiedprofessionalvaluer,AssetAppraisalLimited.

Thepropertiesheldforsaleat31March2017and2016arelocatedinthePRC.Thecarryingamountsofproperties
heldforsaleshownaboveareasfollows:

2017 2016
HK$’000 HK$’000

PropertiesheldforsaleinthePRCundermedium-termlease 86,279 92,014
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19. TRADE AND OTHER RECEIVABLES

Notes 2017 2016
HK$’000 HK$’000

Tradereceivables 1,516 3,611
Otherreceivables (i) 59,068 65,945
Prepayments (ii) 7,287 8,390
Deposits 13,885 2,394

81,756 80,340
Less: Prepaymentsclassifiedasnon-currentassets (6,309) (7,122)

Amountsclassifiedascurrentassets 75,447 73,218

Notes:

(i) Otherreceivablesrepresenttheamountspaidtodifferentsuppliersforgrowingandsupplyofforestryproductsin2017and
2016andamountspaidforatenderforlandscapingandearth-rockengineeringbusiness.Bothofthesuppliersandofferor
areindependentthirdparties.

(ii) Prepaymentsrecognisedinrespectofshare-basedpaymenttovariousindependentpartiesforconsultingservices.

2017 2016
HK$’000 HK$’000

Tradereceivables 1,516 3,611
Less:Allowancefordoubtfuldebts – –

1,516 3,611

Thefollowingisanaginganalysisoftradereceivables,presentedbasedonthe invoicedate,whichapproximates
therespectiverevenuerecognitiondatesandnetofallowancefordoubtfuldebts:

2017 2016
HK$’000 HK$’000

Within3months – 1,269
3months–6months 26 2,342
Over6months 1,490 –

1,516 3,611

Theaveragecreditperiodgrantedtocustomersis6monthsafteraninvoicehasbeensentout.

At31March2017,notradereceivables(2016:HK$3,611,000)isduefromtheGroup’sonelargestcustomer.
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19. TRADE AND OTHER RECEIVABLES (continued)

Indeterminingtherecoverabilityofreceivable,theGroupconsidersifthereisanychangeinthecreditqualityofthe
receivable fromthedatewhencreditwas initiallygrantedupto theendof thereportingperiod. In theopinionof
directors,noimpairmentwasrecognisedforbothyearsastherewasnosignificantchangeontheircreditquality.

Tradereceivablesdisclosedaboveincludeamounts(seebelowforaginganalysis)whicharepastdueattheendof
thereportingperiodforwhichtheGrouphasnotrecognisedanallowancefordoubtfuldebtsbecausetherehasnot
beenasignificantchangeincreditqualityandtheamountsarestillconsideredrecoverable.

Agingoftradereceivableswhichareneitherpastduenorimpairedandarepastduebutnotimpaired:

2017 2016
HK$’000 HK$’000

Neitherpastduenorimpaired 26 3,611
Lessthanonemonthpastduebutnotimpaired 221 –
Onetothreemonthspastduebutnotimpaired 337 –
Morethanthreemonthspastduebutnotimpaired 932 –

1,516 3,611

20. CASH AND BANK DEPOSITS

2017 2016
HK$’000 HK$’000

Cashatbank 58,305 69,230
Cashonhand 4,426 1,488

62,731 70,718

2017 2016
HK$’000 HK$’000

HKD 54,995 68,039
Renminbi(“RMB”) 7,736 2,679

62,731 70,718
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20. CASH AND BANK DEPOSITS (continued)
RMBiscurrentlynota freelyconvertiblecurrency in the internationalmarket.TheconversionofRMBinto foreign
currencies and remittance of RMB out of PRC are subject to the rules and regulations of the foreign exchange
controlpromulgatedbytheMainlandChinagovernment.

21. TRADE AND OTHER PAYABLES

Notes 2017 2016
HK$’000 HK$’000

Tradepayables 6,624 992
Otherpayables (i) 10,329 2,834
PRCIncometaxpayables (ii) 6 123
Accruals 980 947
Depositsreceived 43 1,054

17,982 5,950

2017 2016
HK$’000 HK$’000

Anagedanalysisofthetradepayables
isasfollows:
Within3months 1,692 –
Over3monthsbutwithin1year 4,002 282
Over1year 930 710

6,624 992

Notes:

(i) Otherpayablesincludedtheamountsduetoex-directoroftheCompany,adirectorandashareholderoftheCompany’s
subsidiaries of approximately of HK$2,500,000, HK$1,791,000 and HK$2,622,000 respectively which repayment on
demend,unsecuredandinterest-free.

(ii) PRC income taxpayable representsEnterprise IncomeTax (the “EIT”).Under the Lawof thePRCon theEIT Lawand
ImplementationRegulationoftheEITLaw,thetaxrateofthePRCsubsidiariesis25%.

22. AMOUNTS DUE TO DIRECTORS/RELATED COMPANIES/SHAREHOLDERS
Theamountsduetodirectors/relatedcompaniesarenon-tradenature,unsecured,interest-freeandrepaymenton
demand.

Theamountsduetoshareholdersarenon-tradenature,unsecured,interest-freeandhasnofixedrepaymentterms.
Theamountwhichtheshareholderhasnointentiontodemandforrepaymentwithin12monthsafterthereporting
dateisclassifiedasnon-currentliability.
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23. CONVERTIBLE NOTES
ThemovementsintheliabilitycomponentoftheGroup’sconvertiblenotesaresetoutbelow:

2017 2016
HK$’000 HK$’000

At1April 74,432 84,494
Conversionintoordinaryshares(note25(d)) (18,925) (20,349)
Releaseduponexpiry (33,840) –
Effectiveinterestexpense(note7) 3,939 10,287

At 31 March 25,606 74,432

ThemovementsintheequitycomponentoftheGroup’sconvertiblenotesaresetoutbelow:

2017 2016
HK$’000 HK$’000

At1April 35,144 51,552
Releaseduponexpiry (6,430) –
Conversionintoordinaryshares (15,260) (16,408)

At 31 March 13,454 35,144

(i)  Convertible Note issued on 15 August 2011
On15August2011,theCompanyissuedazerocouponconvertiblenotewithfacevalueofHK$33,840,000
(the“ConvertibleNote”)toMr.HuangShihTsaiaspartoftheconsiderationfortheacquisitionofLinkfulWise
Group Holdings Limited and its subsidiaries. The Convertible Note is unsecured, non-interest bearing and
repayableuponmaturitywhichisthefifthanniversaryofthedateofissue.TheholderoftheConvertibleNote
hastherightatanytimeduringtheconversionperiodtoconvertthewholeorpartoftheoutstandingprincipal
amount of theConvertibleNote intoordinary sharesof theCompany at a conversionpriceofHK$0.1227
pershare(adjustedfromHK$0.2toHK$0.1344persharewitheffectfrom30March2015asdetailedinthe
Company’sannouncementdated2April2015,andadjustedfromHK$0.1344persharewitheffectfrom19
October2015asdetailedintheCompany’sannouncementdated15October2015).

The Convertible Note is a compound financial instrument containing two components, liability and equity
elements.The fairvalueof the liabilitycomponentwascalculatedusing thediscountedcash flowsmethod
at a market interest rate for the equivalent non-convertible note. The effective interest rate of the liability
component on initial recognition is approximately 11%. The equity component was stated at its fair value
using theBinomialTreePricingModelwhich is included inshareholders’equityasconvertiblenotesequity
reserve.

Duringtheyear,theConvertibleNotewasreleasedonmaturitywhentheconversionperiodwasexpired.The
amounthas included inamountdue toashareholderand theshareholderhasno intention todemand for
repaymentwithin12monthsafterthereportingdate.
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23. CONVERTIBLE NOTES (continued)
(ii)  Convertible Notes issued on 30 March 2015

On 30 March 2015, the Company issued zero coupon convertible notes with an aggregate face value of
HK$110,000,000 (the“NewConvertibleNotes”) tonot less thansixsubscriberswhoare independent third
parties.TheNewConvertibleNotes isunsecured,non-interestbearingand repayableuponmaturitywhich
isthefifthanniversaryof thedateof issue.Theholdersof theNewConvertibleNoteshavetherightatany
timeduring the conversionperiod to convert thewholeor part of theoutstandingprincipal amount of the
New Convertible Notes into ordinary shares of the Company at an initial conversion price of HK$0.08 per
share (adjusted from HK$0.1 per share with effect from 19 October 2015 as detailed in the Company’s
announcementdated15October2015).

The New Convertible Notes are compound financial instrument containing two components, liability and
equity elements. The fair value of the liability component was calculated using the discounted cash flows
method at a market interest rate for the equivalent non-convertible note. The effective interest rate of the
liabilitycomponenton initial recognition isapproximately14%.Theequitycomponentwasstatedat its fair
value using theBinomial TreePricingModelwhich is included in shareholders’ equity as convertible notes
equityreserve.

24. DEFERRED TAXATION

2017 2016
HK$’000 HK$’000

Deferredtaxliabilities (20,190) (25,076)

ThefollowingarethemajordeferredtaxationrecognisedbytheGroupandtheirmovementsduringtheyear:

Fair value on 
investment 

property
Convertible 

notes Total
HK$’000 HK$’000 HK$’000

At1April2015 (22,642) (9,653) (32,295)
Creditedtotheconsolidatedstatementof

profitorloss(note9) 1,490 1,623 3,113
Conversionofconvertiblenotes – 3,243 3,243
Exchangeadjustments 863 – 863

At31March2016and1April2016 (20,289) (4,787) (25,076)
Creditedtotheconsolidatedstatementof

profitorloss(note9) – 598 598
Conversionofconvertiblenotes – 3,015 3,015
Exchangeadjustments 1,273 – 1,273

At 31 March 2017 (19,016) (1,174) (20,190)

Asat 31March2017, theGrouphasnot recogniseddeferred tax assets in respect of cumulative tax lossesof
approximately HK$9,338,000 (2016: HK$9,338,000) as it is not probable if there will be future taxable profits
againstwhichthelossescanbeutilised.
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25. SHARE CAPITAL

Number of  
ordinary shares

Nominal value of 
ordinary shares

’000 HK$’000

Authorised:
At1April2015atHK$0.1each 3,000,000 300,000
Sharessub-division(notec) 27,000,000 –

At31March2016,1April2016and31March2017
atHK$0.01each 30,000,000 300,000

Issuedandfullypaid:
At1April2015 1,353,128 135,313
Issueofconsiderationsharesinrelationto

acquisitionofasubsidiary(notea) 20,808 2,080
Conversionofconvertiblenotes(noted) 465,000 17,250
Capitalreduction(notec) – (142,104)
Placingofshares(noteb) 65,000 6,500

At31March2016and1April2016 1,903,936 19,039
Conversionofconvertiblenotes(noted) 465,000 4,650

At31March2017 2,368,936 23,689

(a)  Issue of consideration shares in relation to acquisition of a subsidiary
On10June2015,20,808,000newsharesoftheCompanywereallottedand issuedandrecognisedatan
issuepriceofHK$0.75pershareaspartofthetotalconsiderationofHK$39,881,000fortheacquisitionof
51%equityinterestofBestSkyHoldingsLimited.Detailsoftheacquisition/transactionweredisclosedinthe
Company’sannouncementsdated29May2015and10June2015.

(b)  Placing of new shares
On 2 July 2015, 65,000,000 new shares of the Company were allotted and issued pursuant to a placing
agreementataplacingpriceofHK$0.62perplacingshare(the“Placing”)andthegrossproceedsgenerated
fromthePlacingamounted toHK$40.3million.Thenetproceeds fromthePlacing,afterdeducting related
placingcommissionandotherrelatedexpensesinconnectionwiththePlacing,wasapproximatelyHK$39.9
million.TheCompanyintendstoapplythenetproceedsfromthePlacingtosupplementtheworkingcapitalof
theGroup.DetailsofthePlacingweredisclosedintheCompany’sannouncementsdated22June2015and
2July2015.
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25. SHARE CAPITAL (continued)
(c)  Capital reduction and sub-division of shares

On 19 October 2015, the Capital Reduction (reduction of the par value of each of the Company’s issued
sharesfromHK$0.10toHK$0.01bycancellingpaidupcapitaltotheextentofHK$0.09oneachshare)and
theSub-division(sub-divisionofeachoftheCompany’sauthorisedbutunissuedsharesinto10newshares)
becameeffective.DetailsoftheCapitalReductionandSub-divisionweredisclosedintheCompany’scircular
dated26February2015andannouncementsdated14and16October2015.

Onthesameday,theconversionpricesoftheConvertibleNotes2011andtheConvertibleNotes2015were
adjustedtoHK$0.1227pershareandchangedtoHK$0.08persharerespectively.Detailsoftheadjustment
andchangeofconversionpricesweredisclosedintheCompany’sannouncementdated15October2015.

(d)  Issue of conversion shares
On9June2015and24June2015,70,000,000and70,000,000conversionshareswereissuedrespectively
attheconversionpriceofHK$0.10persharetocertainholdersoftheConvertibleNotes2015pursuanttothe
ConvertibleNotes2015.

On29October 2015and4November2015, 62,500,000and37,500,000conversion shareswere issued
respectivelyat theconversionpriceofHK$0.08persharetocertainholdersof theConvertibleNotes2015
pursuanttotheConvertibleNotes2015.

On1December2015,75,000,000conversionshareswere issuedat theconversionpriceofHK$0.08per
sharetocertainholdersoftheConvertibleNotes2015pursuanttotheConvertibleNotes2015.

On 8 January 2016, 150,000,000 conversion shares were issued at the conversion price of HK$0.08 per
sharetocertainholdersoftheConvertibleNotes2015pursuanttotheConvertibleNotes2015.

On12April2016,26April2016,13May2016and25May2016,95,000,000,125,000,000,150,000,000
and95,000,000conversionshareswereissuedrespectivelyattheconversionpriceofHK$0.08pershareto
certainholdersoftheConvertibleNotes2015pursuanttotheConvertibleNotes2015.
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26. OPERATING LEASES
(a) TheGroup,as lessee, leasecertainpremisesunderoperating leasearrangements.Leasesforpremisesare

negotiatedfortermsrangingfrom1to3years.

Atthereportingdate,theGrouphadcommitmentsforfutureminimumleasepaymentsundernon-cancelable
operatingleaseswhichfalldueasfollows:

2017 2016
HK$’000 HK$’000

Asalessee
Premises

–withinoneyear 1,187 1,005
–Inthesecondtofifthyearsinclusive 126 1,130

1,313 2,135

(b) At 31 March 2017, the Group had contracted with the tenant for the following future minimum lease
receivables:

2017 2016
HK$’000 HK$’000

Asalessor
Premises

–Withinoneyear 192 –
–Inthesecondtofifthyearsinclusive – –

192 –

27. CAPITAL COMMITMENTS
TheGrouphadthefollowingcapitalcommitmentsattheendofreportingperiod:

2017 2016
HK$’000 HK$’000

Capitalexpenditurecontractedforbutnotprovidedfor
intheconsolidatedfinancialstatementsinrespectof
–Propertiesheldforsale 113 120
–Acquisitionofasubsidiary 30,176 –

30,289 120
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28. CONTINGENT LIABILITIES
TheGroupdidnothavesignificantcontingentliabilitiesattheendofreportingperiod(2016:Nil).

29. SHARE OPTION SCHEME
2012 Share Option Scheme
InordertoenablethecontinuityofshareoptionavailabletobegrantedbytheCompany,anordinaryresolutionhad
beenproposedtoandpassedbytheshareholdersattheannualgeneralmeetingoftheCompanyheldon3August
2012toadoptanewshareoptionscheme(the“2012ShareOptionScheme”)upontheterminationoftheshare
optionschemeadoptedattheannualgeneralmeetingoftheCompanyheldon2August2002.

The2012ShareOptionSchemeenablestheCompanytograntoptionstoselectedpersonstosubscribeforshares
intheCompanyasincentivesorrewardsfortheircontributionsorpotentialcontributionstotheGroup.TheBoard
may,atitsdiscretion,invite(i)anydirectororanyemployeeoftheCompany,anyofitssubsidiariesoranyinvested
entity;(ii)anyholderoflegalorbeneficialtitleofanysecuritiesissuedbyanymemberoftheGrouporanyinvested
entity; (iii) anybusinessor joint venturepartner, contractor, subcontractor, agent, sub-agentof theGroupor any
investedentity;(iv)anypersonorentitythatprovidesresearch,developmentorothertechnologicalsupportorany
advisory,consultancy,professionalservicestoanymemberoftheGrouporanyinvestedentity;and(v)anysupplier
ofgoodsorservices,customerordistributoroftheGrouporanyinvestedentity,totakeupoptionstosubscribefor
thesharesintheCompanyforaconsiderationofHK$10pereachlotofshareoptionsgranted.

The2012ShareOptionSchemeisvalidforaperiodof10yearscommencingon3August2012.Theoptionperiod
shallnotexceed10yearsfromthedateofgrantofoption.Thereisnominimumperiodforwhichanoptionmust
beheldbeforeitcanbeexercised.HK$10ispayableonacceptanceofanoptionwithin28daysfromthedateof
grant.

Thetotalnumberofsharesinrespectofwhichoptionsmaybegrantedunderthe2012ShareOptionSchememust
notinaggregateexceed10%ofthesharesinissueasatthedateofadoptionofthe2012ShareOptionScheme
or the date of approval by the shareholders in general meeting where the limit is refreshed. The total number
of shares issuedand tobe issueduponexerciseof theoptionsgrantedand tobegranted toeach individual in
any twelvemonthperiodup toand including thedateofgrantshallnotexceed1%of theshares in issueat the
dateofgrantunlessapproval fromCompany’sshareholdershasbeenobtained.Optionsgrantedtoasubstantial
shareholder or an independent non-executive director of the Company or any of their respective associates in
excessof0.1%ofthetotalnumberofsharesinissueorwithavalueinexcessofHK$5millionmustbeapprovedin
advancebytheCompany’sshareholders.

Optionsmaybeexercisedatanytimeduringthespecifiedoptionperiod.Theexercisepriceshallbedeterminedby
theDirectors,andshallbeatleastthehighestof(i)theclosingpriceoftheCompany’ssharesonthedateofgrant;
(ii)theaverageclosingpriceoftheCompany’ssharesforthefivebusinessdaysimmediatelyprecedingthedateof
grant;and(iii)thenominalvalueoftheCompany’sshares.Themaximumnumberofshareswhichmaybeissued
uponexerciseofalloptionsgrantedandyettobeexercisedunderthe2012ShareOptionSchemeandanyother
shareoptionschemesoftheCompanymustnotexceed30%oftheCompany’ssharesinissuefromtimetotime.

On7January2016,theCompanygrantedshareoptionsundertheSchemetoconsultantsandemployeesofthe
Company,whichentitlethemtosubscribeforatotalof112,000,000sharesatHK$0.264pershare.
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29. SHARE OPTION SCHEME (continued)
2012 Share Option Scheme (continued)
Movementsinthenumberofshareoptionsoutstandingandtheirrelatedweightedaverageexercisepricesareas
follows:

No. of underlying shares comprised in option

Participants Date of grant Exercisable period

Exercise 

price 

per share

As at 

1 April 

2016

Granted 

during 

the year

Exercised 

during 

the year

Lapsed 

during 

the year

Cancelled 

during 

the year

Outstanding 

at 31 March 

2017

Employeesof

theGroup

4February2016 4February2016–

6January2026

HK$0.264 33,600,000 – – – – 33,600,000

Consultants 4February2016 4February2016–

6January2026

HK$0.264 78,400,000 – – – – 78,400,000

112,000,000 – – – – 112,000,000

Duringtheyearended31March2017,theCompanydidnotgrantanyshareoptions(2016:granted112,000,000
share options under the Share Option scheme on 4 February 2016) under the Share Option Scheme. The
estimated fair value of the share options granted on 4 February 2016 was approximately HK$11,513,000. Total
consideration receivedduring theyear fromemployeesandconsultantsof theCompany for takingup theshare
optionsgrantedamountedtoHK$100.ThefairvaluewascalculatedusingtheTrinomialModel,takingintoaccount
thetermsandconditionuponwhichtheoptionsweregranted.

Thesignificantassumptionsandinputsusedinthevaluationmodelareasfollows:

Options grant on 
4 February 

2016

Fairvalueatmeasurementdate HK$0.103
Shareprice HK$0.201
Exerciseprice HK$0.264
Expectedvolatility 88.60%
Risk-freeinterestrate 1.5419%
Expecteddividendyield –

30. RETIREMENT BENEFIT SCHEMES
TheGroupoperatesretirementbenefitsscheme(the“MPFScheme”)underrulesandregulationsoftheMandatory
ProvidentFundSchemesOrdinance for all qualifyingemployees inHongKong.Theassetsof theMPFScheme
areheldseparately fromthoseof theGroup, in fundunder thecontrolof trustees.TheGroupand itsemployees
areeach required tocontribute5%of relevantpayroll costs to theMPFScheme.The total cost charged to the
consolidatedstatementofprofitor lossofapproximatelyHK$53,000(2016:HK$47,000)representscontributions
payable to theMPFSchemeby theGroup in respect of the year.As at 31March2017, no contributionof the
Group (2016:nocontributionof theGroup)due inrespectof thereportingperiodhadnotbeenpaidover to the
MPFScheme.

TheemployeesemployedbythePRCsubsidiariesaremembersofthestate-managedretirementbenefitsschemes
operated by the PRC government. The PRC subsidiaries are required to contribute to the retirement benefits
schemesbasedonacertainpercentageoftheirpayrolltofundthebenefits.TheonlyobligationoftheGroupwith
respecttotheseretirementbenefitsschemesistomaketherequiredcontributionsundertheschemes.



Notes to the Consolidated Financial Statements
Fortheyearended31March2017

88 GREAT WORLD COMPANY HOLDINGS LTD  Annual Report 2017

31. NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOW
(a)  Disposal of a subsidiary

On 31 July 2015, the Group disposed of its entire interest in鳳山縣黔興金礦業有限責任公司 (“Feng
Shan”)toanindependentthirdpartyataconsiderationofRMB100,000(approximatelytoHK$125,000)and
continuedtooperatetheironminebusinessunderanagreementforaperiodof20monthscommencedon1
August2015,soastosavetheoperatingcostandthedevelopmentcostoftheironmineinrespectofwhich
theminingrightwillexpireon25October2017, resulting inapre-taxgainofapproximatelyHK$2,573,000
recognisedintheGroup’sconsolidatedstatementofprofitorlossasdetailedbelow:

HK$’000

Assetsandliabilitiesdisposedof:
Property,plantandequipment (79)
Goodwill(note15) –
Deposit (387)
Prepayment (344)
Otherreceivables (630)
Otherintangibleasset(note16) –
Cashandbankdeposits (9)
Amountduetoashareholder 2,060
Otherpayables 719

Netliabilitiesdisposalof 1,330

Considerationreceived
–Cash 125

Itemreclassifiedfromothercomprehensiveincome
–Translationreserve 1,118

Gainondisposalrecognisedinprofitorloss 2,573

Netcashinflowarisingondisposal:
Cashreceived 125
Less:Cashandbankdepositsdisposed (9)

Netcashinflow 116

(b)  Acquisition of subsidiaries
On 8 April 2015, the Group acquired a further 45.46% of the issued share capital of Yenbo Gain Limited
(“Yenbo Gain”), an unlisted company engaged in (i) research on forestry products which could be used in
cleanenergysectorasbiomass fuel;and (ii) commercialisationof forestry forgrowing forestryproducts for
clean energy sector, with advanced technology from breeding, silvicultural, management and protection of
forests.TheGroup’sinterestsinYenboGainwasthenincreasedfromapproximately36.36%toapproximately
81.82%oftheissuedsharecapitalofYenboGain.Assuch,YenboGainbecameasubsidiaryoftheCompany
on8April2015andtheresultsofYenboGainanditssubsidiaries(“YenboGainGroup”)areconsolidatedinto
theconsolidatedfinancialstatementsoftheGroupsincethen.
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31. NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOW (continued)
(b)  Acquisition of subsidiaries (continued)

On 10 June 2015, the Group acquired 51% equity interest of Best Sky Holdings Limited (“Best Sky”), an
unlisted company principally engaged in constructing landscaping projects and earth-rock engineering,
providing afforested maintenance and planting and selling forest trees and flowers. Then Best Sky has
becomeasubsidiaryoftheCompanyandtheresultsofBestSkyanditssubsidiaries(“BestSkyGroup”)as
fromthedateofacquisitionareconsolidatedintotheconsolidatedfinancialstatementsoftheGroup.

Detailsofnetidentifiableassetsacquiredandgoodwillarisedareasfollows:

Yenbo Gain 
Group

Best Sky 
Group Total

HK$’000 HK$’000 HK$’000

Recognisedamountofidentifiableassetsacquiredand
liabilitiesassumed:

Property,plantandequipment(note13) 237 – 237
Inventory 2,949 – 2,949
Tradeandotherreceivables 66,761 9,737 76,498
Cashandbankdeposits 585 545 1,130
Tradeandotherpayables (201) (11,962) (12,163)

Totalidentifiablenetassets/(liabilities)
ofsubsidiariesassumed 70,331 (1,680) 68,651

Consideration
–Cash 37,500 24,276 61,776
–Equityinstruments(ordinaryshares)(note25(a)) – 15,605 15,605

Considerationtransferred 37,500 39,881 77,381
Fairvalueofpre-existingownership

(interestsinassociates) 29,302 – 29,302

Totalconsideration 66,802 39,881 106,683
Fairvalueoftotalidentifiablenet(assets)/liabilities

(seeabove) (70,331) 1,680 (68,651)
Non-controllinginterests 12,786 (822) 11,964

Goodwillarisedonacquisition 9,257 40,739 49,996

Netcashoutflowarisingfromtheseacquisition:
Considerationpaidincash – 24,276 24,276
Cashandbankdepositsacquired (585) (545) (1,130)

(585) 23,731 23,146
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31. NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOW (continued)
(b)  Acquisition of subsidiaries (continued)

From the date of acquisition, Yenbo Gain Group contributed approximately HK$4,803,000 to the Group’s
revenue for theyearended31March2016andYenboGainGroup’s (profit)/lossbefore tax included in the
Group’slossbeforetaxfortheyearended31March2016amountedtoapproximatelyHK$26,000.

ThetransactioncostsofapproximatelyHK$1,546,000havebeenexpensedandareincludedinadministrative
andotheroperatingexpensesintheGroup’sconsolidatedstatementofprofitor lossfortheyearended31
March2016.

From the date of acquisition, Best Sky Group contributed approximately HK$11,692,000 to the Group’s
revenuefortheyearended31March2016andBestSkyGroup’sprofitbeforetax included intheGroup’s
lossbeforetaxfortheyearended31March2016amountedtoapproximatelyHK$1,909,000.

ThetransactioncostsofapproximatelyHK$2,610,000havebeenexpensedandareincludedinadministrative
andotheroperatingexpensesintheGroup’sconsolidatedstatementofprofitor lossfortheyearended31
March2016.

If theacquisitionof (i) the further45.46%of the issuedsharecapitalofYenboGainand (ii) the51%equity
interest inBestSkyhad takenplaceat thebeginningof theperiod, i.e.1April2015, theGroup’s revenue
andprofitbeforetaxfortheyearended31March2016wouldhavebeenapproximatelyHK$16,495,000and
HK$1,159,000respectively.

Qualitativeinformationwassetoutinnotes6and15.

32. SIGNIFICANT RELATED PARTY TRANSACTIONS
SaveasdisclosedelsewhereinthefinancialstatementstheGroupenteredintothefollowingmaterialtransactions
withrelatedparties:

(a)  Compensation of key management personnel
Theremunerationofdirectorsandkeymanagementpersonnelduringtheyearwasasfollows:

2017 2016
HK$’000 HK$’000

Salariesandotherbenefits 2,467 2,136
Retirementbenefitschemecontributions 31 32

2,498 2,168

Theremunerationofdirectorsandkeymanagementpersonnelisdeterminedbytheremunerationcommittee
havingregardtotheperformanceofindividuals.
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32. SIGNIFICANT RELATED PARTY TRANSACTIONS (continued)
(b) Included in amounts due to related companies of approximately HK$53,615,000 (2016: approximately

HK$59,565,000) represents the balances with the companies in which Mr. Huang Shih Tsai, a substantial
shareholderof theCompany,hasshare interestsand/ordirectorshipsandoverwhichMr.HuangShihTsai
isable toexercisecontrol.Other than theaforesaid,detailsof theoutstandingbalanceswithdirectorsand
shareholdersattheendofthereportingperiodaresetoutinnote22.

33. CAPITAL MANAGEMENT
TheGroupmanages its capital to ensure that entities in theGroupwill be able to continueas agoingconcern
whilemaximisingthereturntoshareholdersthroughtheoptimisationofthecashandcashequivalentsandequity
balance.TheGroup’soverallstrategyremainsunchangedfromprioryear.

TheGroupmonitorsitscapitalstructureonabasisofgearingratio.Thisratioiscalculatedasnetdebtdividedby
equityasshownintheconsolidatedstatementoffinancialposition.

ThecapitalstructureoftheGroupconsistsoflong-termborrowings(comprisingconvertiblenotesandamountsdue
toshareholders)andequity(comprisingsharecapitalandreserves).

TheDirectorsreviewthecapitalstructureonaregularbasis.Aspartofthisreview,theDirectorsconsiderthecostof
capitalandtherisksassociatedwitheachclassofcapital.Thegearingratioattheendofthereportingperiodwas
asfollows:

2017 2016
HK$’000 HK$’000

Long-termborrowings
Amountsduetoshareholders 69,414 35,696
Liabilitycomponentofconvertiblenotes(note23) 25,606 74,432

Less:Cashandcashequivalents (62,731) (70,718)

Netdebt 32,289 39,410

Equity 130,799 134,645

Gearingratio 25% 29%
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34. FINANCIAL RISK MANAGEMENT
Thedisclosureoffinancialinstrumentsissetoutbelow.

(a)  Categories of financial instruments

2017 2016
HK$’000 HK$’000

Loansandreceivablesatamortisedcost
Tradeandotherreceivables(includingdepositforacquisitionof

asubsidiary) 74,469 80,340
Cashandbankdeposits 62,731 70,718

137,200 151,058

Financialliabilitiesatamortisedcost
Tradeandotherpayables (17,982) (5,950)
Amountsduetodirectors (6,576) (9,303)
Amountsduetoshareholders (69,414) (35,696)
Amountsduetorelatedcompanies (53,615) (59,565)
Convertiblenotes (25,606) (74,432)

(173,193) (184,946)

(b)  Financial risk management and policies
TheGroup’smajor financial instrumentsaredisclosed in section (a)of thisnote.The risksassociatedwith
thesefinancialinstrumentsincludemarketrisk(currencyrisk,interestrateriskandequitypricerisk),creditrisk
and liquidity risk; thepoliciesonhowtomitigate theserisksaresetoutbelow.Themanagementmanages
and monitors these exposures to ensure appropriate measures are implemented on a timely and effective
manner.

Therehasbeennochange to the typesof theGroup’sexposure in respectof financial instrumentsor the
mannerinwhichitmanagesandmeasurestherisk.

(i)  Market risk management
Currencyrisk
TheGroupisexposedtocurrencyriskwhichgivesrisetocashandbankdepositsthataredenominated
ina foreigncurrency, i.e.acurrencyotherthanthefunctionalcurrencyof theoperationstowhichthe
transactionrelates.

CertaincashandbankdepositsaredenominatedinRMB.TheconversionofRMBintoothercurrencies
issubject totherulesandregulationsof foreignexchangecontrolpromulgatedbythegovernmentof
thePRC.TheGroupisnotexposedtoforeignexchangeriskinrespectofexchangefluctuationofHKD
againstRMBastheGroupdoesnothavematerialbalanceinRMB.
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34. FINANCIAL RISK MANAGEMENT (continued)
(b)  Financial risk management and policies (continued)

(i)  Market risk management  (continued)
Sensitivityanalysis
NosensitivityanalysisisprovidedinrespectofexchangefluctuationofHKDagainstRMBastheGroup
doesnothavematerialbalanceinRMB.

Interestraterisk
TheGroup’sexposuretotheriskofchangesinmarketinterestratesarisesprimarilyfrombankdeposits
withafloatinginterestrate.TheGroupdoesnotusederivativefinancialinstrumentstohedgeitsinterest
raterisk.

At the end of the reporting period, the Group has no significant exposure to interest rate risk. The
exposurestotheinterestrateriskaremonitoredonanongoingbasis.

Equitypricerisk
The Group does not have investments in equity securities for trading purpose and therefore is not
exposedtoequitypricerisk.ThemanagementhasapolicytomonitortheGroup’sexposuretoprice
risk by maintaining a portfolio of investments with different risk and return profiles and will consider
hedgingtheriskexposureshouldtheneedarise.

(ii)  Fair values
Thefairvalueoffinancialassetsandfinancialliabilitiesaredeterminedasfollows:

Managementhasassessedthatthefairvaluesofdepositforacquisitionofasubsidiary,tradeandother
receivables(excludingprepayment),cashandbankdeposits,tradeandotherpayables,amountsdueto
directorsandamountsduetorelatedcompanies,approximatetotheircarryingamountslargelydueto
theshorttermmaturitiesoftheseinstruments.

Thefairvaluesofthefinancialassetsandliabilitiesareincludedintheamountatwhichtheinstrument
couldbeexchangedinacurrenttransactionbetweenwillingparties,otherthaninaforcedorliquidation
sale.

Theliabilitycomponentsofconvertiblenoteswereinitiallyrecognisedatfairvalueandthenrecordedat
amortisedcost.Thecarryingamountandfairvaluesofconvertiblenotesaredisclosedasbelow.

2017 2016

Carrying 
amount Fair value

Carrying
amount Fairvalue

HK$’000 HK$’000 HK$’000 HK$’000

Convertiblenotes 25,606 23,414 74,432 71,880

Note:

The fairvalueof the liabilitycomponent is thepresentvalueof thecontractuallydeterminedstreamof futurecash
flowsdiscountedatthe interestappliedatthattimebythemarketto instrumentsofcomparablecreditstatusand
providingsubstantiallythesamecashflows,onthesameterms,butwithoutconversionoption.
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34. FINANCIAL RISK MANAGEMENT (continued)
(b)  Financial risk management and policies (continued)

(iii)  Credit risk management
The Group’s maximum exposure to credit risk which will cause a financial loss to the Group due to
failure to discharge an obligation by the counterparties is arising from the carrying amount of the
respectiverecognisedfinancialassetsasstatedintheconsolidatedstatementoffinancialposition.

In order to minimise the credit risk, the management of the Group has credit approvals and other
monitoringprocedurestoensurethatfollow-upactionistakentorecoveroverduedebts.Inthisregard,
theDirectorsconsiderthattheGroup’screditriskissignificantlyreduced.

Other receivables consist of a number of counterparties which do not give rise to significant
concentrationrisk.

The Group’s exposure to credit risk is influenced mainly by the individual characteristics of each
customer rather than the industry and country in which customers operate and therefore significant
concentrations of credit risk primarily arise when the Group has significant exposure to individual
customers.

Themaximumexposuretocreditrisk isrepresentedbythecarryingamountofeachfinancialasset in
theconsolidatedstatementoffinancialpositionafterdeductinganyimpairmentlosses.TheGroupdoes
notprovideanyguaranteeswhichwouldexposetheGrouptocreditrisk.

TheGroupdepositeditscashandcashequivalentswithapprovedandreputablebanks.Bankruptcyor
insolvencyof thebanksmaycausetheGroup’s rightwith respect tocashandcashequivalentsheld
tobedelayedorlimited.ManagementoftheCompanymonitorsthecreditratingofthesebanksonan
ongoingbasis,andconsidersthattheGroup’sexposuretocreditriskwereminimal.

(iv)  Liquidity risk management
In the management of the liquidity risk, the management manages the Group’s funds conservatively
bymaintainingacomfortablelevelofcashandcashequivalentsinordertomeetcontinuousoperation
needs. Various banking facilities and credit lines will be considered to fund any emergency liquidity
requirements. TheGroupcurrently relieson fundsgenerated frombusinessoperations, issueof new
shares and convertible notes as well as advances from directors/shareholders/related companies as
principalsourcetomaintainitsliquidity.

TheGroupmonitorsandmaintainsa levelofcashandcashequivalentsconsideredadequateby the
Directors to financetheGroup’soperationsandmitigate theeffectsof fluctuations incash flows.The
GroupheldcashandcashequivalentsamountingtoapproximatelyHK$62,731,000at31March2017
(2016:HK$70,718,000).
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34. FINANCIAL RISK MANAGEMENT (continued)
(b)  Financial risk management and policies (continued)

(iv)  Liquidity risk management  (continued)
The following tables details the Group’s contractual maturity for its non-derivative financial liabilities
basedontheagreedrepaymentterms.Undiscountedcashflowsoffinancialliabilitiesarebasedonthe
earliestdateonwhichtheGroupcanberequiredtopay.Theanalysisispreparedonthesamebasisfor
both2017and2016.

Contractual undiscounted cash outflow

Weighted 
average 
effective 
interest 

rate

On demand 
or less than 

1 year
More than 

1 year

Total 
undiscounted 

cash flows

Total 
carrying 

amount at 
31 March

HK$’000 HK$’000 HK$’000 HK$’000

2017
Non-derivative financial liabilities
Convertiblenotes 14% – 32,800 32,800 25,606
Tradeandotherpayables – 17,982 – 17,982 17,982
Amountsduetodirectors – 6,576 – 6,576 6,576
Amountsduetoshareholders – – 69,414 69,414 69,414
Amountsduetorelatedcompanies – 53,615 – 53,615 53,615

Total 78,173 102,214 180,387 173,193

2016
Non-derivativefinancialliabilities
Convertiblenotes 13% – 103,840 103,840 74,432
Tradeandotherpayables – 5,950 – 5,950 5,950
Amountsduetodirectors – 9,303 – 9,303 9,303
Amountsduetoshareholders – – 35,696 35,696 35,696
Amountsduetorelatedcompanies – 59,565 – 59,565 59,565

Total 74,818 139,536 214,354 184,946
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35. PARTICULAR OF SUBSIDIARIES
The Company’s subsidiaries at 31 March 2017 were as follows, the class of shares held is ordinary unless
otherwisestated:

Name of subsidiary

Place of 
incorporation/
operation

Issued and 
paid up 

share capital/
registered 

capital

Proportion of 
nominal value of 
issued capital/

registered capital 
held by the Company Principal activities
Directly Indirectly

Hi-SmartTechnologyLimited HongKong HK$1 100% – Investmentholding

ChinaScoreInternationalHoldings
Limited

HongKong HK$1 100% – Investmentholdingand
processingofironores

KingdomWinLimited HongKong HK$10,000 100% – Inactive

GoldenStrategyLimited HongKong HK$10,000 100% – Investmentholding

*InvescomDevelopLimited(Former
name:TelecomDevelopLimited)

HongKong HK$1 100% – Inactive

GreatWorldInvestmentsLimited HongKong HK$1 100% – Investmentholding

LinkfulWiseGroupHoldingsLimited BritishVirginIslands US$50,000 – 100% Investmentholding

GreatChinaInternational
EnterprisesGroupLimited

HongKong HK$30,000,000 – 100% Investmentholding

樂山大中華國際實業有限公司 ThePRC RMB25,000,000 – 100% Propertyinvestmentand
development,operatingand
managingresidentialand
commercialproperties

FieldSourceCapitalResources
Limited

HongKong HK$1 100% – Inactive

PrimeProfitInternationalGroup
HoldingsLimited

HongKong HK$1 100% – Investmentholding

OctoberInternationalTradingCo.Ltd. ThePRC HK$1,000,000 – 100% Inactive

BestSkyHoldingsLimited BritishVirginIslands US$100 – 51% Investmentholding

AssetExpressLimited HongKong HK$1 – 51% Investmentholding

江蘇廣誠生態景觀有限公司 ThePRC RMB2,000,000 – 51% Constructinglandscapeprojects
andearth-rockengineering,
maintenanceandplantingand
sellingforesttreesandflowers

YenboGainLimited BritishVirginIslands HK$30,000,000 – 81.82% Investmentholding

HongKongSilversageHoldings
Limited

HongKong HK$10,000 – 81.82% Investmentholding

SilversageBiotechnology(Shenzhen)
Co.,Ltd

ThePRC RMB5,261,793 – 81.82% Investmentholding

XinJiangZhongLinKeShengWuJi
ShuLimited

ThePRC RMB10,000,000 – 81.82% Researchandgrowingof
forestryproductsfor
cleaningenergysector
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Name of subsidiary

Place of 
incorporation/
operation

Issued and 
paid up 

share capital/
registered 

capital

Proportion of 
nominal value of 
issued capital/

registered capital 
held by the Company Principal activities
Directly Indirectly

SplendidFavourLimited BVI US$1 100% – Investmentholding

WonderfulImagineLimited HongKong HK$1 – 100% Inactive

GrantShineLimited HongKong HK$1 100% – Inactive

* Namechangedon27April2015

ThePRCsubsidiariesadopted31Decemberasfinancialyearenddateforlocalstatutoryreportingpurposes.For
thepreparationoftheseconsolidatedfinancialstatements,accountsofthosePRCsubsidiariesforeachofthe12
monthsended31March2017and2016havebeenusedaftermakingadjustments,asappropriate,forcompliance
withaccountingprinciplesgenerallyacceptedinHongKong.

Noneofthesubsidiarieshadanydebtsecuritiesoutstandingattheendoftheyearoratanytimeduringtheyear.

ThefollowingtablelistsouttheinformationrelatingtoYenboGainLimitedanditssubsidiaries(“YenboGainGroup”),
subsidiariesof theGroupwithmaterial non-controlling interests. The summarised financial informationpresented
belowrepresentstheamountsbeforeanyinter-companyelimination.

2017 2016
HK$’000 HK$’000

Currentassets 78,358 77,772

Non-currentassets 96 166

Currentliabilities (15,511) (9,921)

Non-currentliabilities – –

EquityattributabletoownersoftheCompany 51,500 55,652

Non-controllinginterests 11,443 12,365

Revenue 42,941 4,804

Expenses (43,977) (4,830)

LossattributabletoownersoftheCompany (848) (21)

Lossattributabletonon-controllinginterests (188) (5)

Lossfortheyear (1,036) (26)

ExceptforYenboGainGroup,theDirectorsconsiderthatthenon-controllinginterestsofothernon-whollyowned
subsidiaries during the year ended 31 March 2017 and 2016 were insignificant to the Group and thus are not
separately presented in these consolidated financial statements. In addition, no separate financial information of
othernon-whollyownedsubsidiariesarerequiredtobepresented.

35. PARTICULAR OF SUBSIDIARIES (continued)
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36. MAJOR NON-CASH TRANSACTION
TheGroupenteredintothefollowingmajornon-cashinvestingandfinancingactivitieswhicharenotreflectedinthe
consolidatedstatementofcashflows:

On10June2015,20,808,000shareswereallotted,issuedandrecognisedatanissuepriceofHK$0.75(adjusted
from HK$0.5) per share for the acquisition of 51% equity interest of Best Sky Holdings Limited as part of the
considerationofHK$39,881,000.

37. EVENTS AFTER THE REPORTING PERIOD
Zhifeng Holdings Limited and its subsidiaries
On 25 November 2016, Yenbo Gain Limited (“Yenbo Gain”), a company of which 81.82% equity interest is
indirectly owned by the Company, entered into a conditional sale and purchase agreement with the Vendor, an
independent thirdparty, in relation to theacquisition60%of the issuedsharecapitalofZhifengHoldingsLimited
and its subsidiaries (“Zhifeng Group”), which are engaged in (i) forestry cultivation and application of agricultural
technologies;and(ii) informationconsultation,ataconsiderationofapproximatelyHK$40,176,000(equivalentsto
RMB36,000,000) (the “Acquisition”).TheAcquisitionwascompletedon19May2017.The remainingbalanceof
theconsiderationfortheAcquisitionintheamountofapproximatelyHK$30,176,000shallbepaidwithin12months
after thecompletiondate.Detailsof theAcquisitionweredisclosed in theCompany’sannouncementsdated19
May2017and25November2016.

Up to the date on the approval of these consolidated financial statements, the Directors are still assessing
the fair values of Zhifeng Group’s assets and liabilities to be recognised at the date of the Acquisition. The fair
valueassessmentofgoodwill andbiologicalasset, if any,ofZhifengGrouphadnotbeen finalisedand thus, the
recognitionofZhifengGroup’sassetsand liabilitiesmaysubject tochangeupon finalisationof thevaluation.The
Directorsexpectthevaluationwillbefinalisedin2017.
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38. BALANCE SHEET AND RESERVE MOVEMENT OF THE COMPANY
(a)  Balance Sheet of the Company

2017 2016
HK$’000 HK$’000

Non-current assets
Property,plantandequipment 125 171
Investmentsinsubsidiaries 20 20
Prepayment 6,309 7,122
Amountsduefromsubsidiaries 161,055 223,684

167,509 230,997

Current assets
Depositsandprepayment 1,309 1,643
Amountsduefromshareholders – 632
Cashandbankdeposits 39,961 8

41,270 2,283

Current liabilities
Tradeandotherpayables (670) (570)
Amountduetoadirector (6,556) (6,736)

(7,226) (7,306)

Net current assets/(liabilities) 34,044 (5,023)

Non-current liabilities
Convertiblenotes (25,606) (74,432)
Deferredtaxliabilities (1,174) (4,788)
Amountduetoashareholder (33,208) –

(59,988) (79,220)

Net assets 141,565 146,754

Capital and reserves
Sharecapital 23,689 19,039
Reserves 117,876 127,715

Equity 141,565 146,754

Thefinancialstatementswereapprovedandauthorisedforissuebytheboardofdirectorson28June2017
andaresignedonitsbehalfby:

Ng Mui King, Joky Zhang Yanqiang
Director Director



Notes to the Consolidated Financial Statements
Fortheyearended31March2017

100 GREAT WORLD COMPANY HOLDINGS LTD  Annual Report 2017

38. BALANCE SHEET AND RESERVE MOVEMENT OF THE COMPANY (continued)
(b)  Reserve movement of the Company

Share 
premium

Share 
option 

reserve

Convertible 
notes equity 

reserve
Accumulated 

losses Total
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

At31March2015 171,589 – 51,552 (283,821) (60,680)
Lossfortheyear – – – (18,585) (18,585)
Sharesreduction – – – 142,104 142,104
Placementofnewshares 33,800 – – – 33,800
Sharesissuingexpenses (304) – – – (304)
Issueofconsiderationsharesinrelation

toacquisitionofasubsidiary 13,525 – – – 13,525
Recognitionofequity-settledshare

basedpayments – 11,513 – – 11,513
Conversionofconvertiblenotes 22,750 – (16,408) – 6,342

At31March2016and1April2016 241,360 11,513 35,144 (160,302) 127,715

Releaseduponexpiryofconvertiblenotes – – (6,430) 6,430 –
Conversionofconvertiblenotes 32,550 – (15,260) – 17,290
Lossfortheyear – – – (27,129) (27,129)

At31March2017 273,910 11,513 13,454 (181,001) (117,876)

(c)  Nature and purpose of the reserves:
(i)  Share premium

ThesharepremiumaccountoftheCompanyisdistributabletotheownersoftheCompanyunderthe
Companies Law (2013 Revision) of the Cayman Islands subject to the provisions of the Company’s
memorandumandarticlesofassociationandprovidedthattheCompanywillbeinapositiontopayoff
itsdebtsastheyfalldueintheordinarycourseofbusinessimmediatelyfollowingthedateonwhichthe
dividendisproposedtobedistributed.

(ii)  Share options reserves
The share option reserves represent the fair value of the actual or estimated number of unexercised
share options granted by the Company and recognised in accordance with the accounting policy
adoptedforshare-basedpaymentassetinnote3(v).

(iii)  Convertible notes equity reserve
The convertible notes equity reserve represents the value of the equity component of unexercised
convertiblenotesissuedbytheCompanywithrelateddeferredtaxrecognised.

39. APPROVAL OF THE CONSOLIDATED FINANCIAL STATEMENTS
Theconsolidatedfinancialstatementswereapprovedandauthorisedforissuebytheboardofdirectorson28June
2017.
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Thesummarisedconsolidatedresults,assetsandliabilitiesoftheGroupforthelastfivefinancialyears,asextractedthe
auditedfinancialstatementsoftheGroup,aresetoutbelow:

RESULTS

Year ended 31 March

2017 2016 2015 2014 2013
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Turnover 55,122 18,212 1,502 1,559 963

Lossbeforetax (19,106) (26,869) (14,148) (16,091) (7,596)
Incometaxcredit/(expenses) 627 2,938 (1,363) 848 (1,907)

Lossfortheyearfrom
continuingoperations (18,479) (23,931) (15,511) (15,243) (9,503)

Profitfortheyearfrom
discontinuedoperation – – – – 2,438

Lossfortheyear (18,479) (23,931) (15,511) (15,243) (7,065)

Attributableto:
OwnersoftheCompany (17,822) (24,766) (15,511) (15,243) (7,501)
Non-controllinginterest (657) 835 – – 436

(18,479) (23,931) (15,511) (15,243) (7,065)

ASSETS AND LIABILITIES

Year ended 31 March

2017 2016 2015 2014 2013
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Totalassets 335,177 357,047 304,413 172,397 180,925
Totalliabilities (193,464) (210,022) (229,620) (154,993) (148,287)

Netassets 141,713 147,025 74,793 17,404 32,638

Non-controllinginterests 10,914 12,380 – – –

Five-YearFinancialSummary
Fortheyearended31March2017
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Investment property

Location Intended use
Category of 
lease term

Gross 
floor area

Group’s 
interest

(sq.m.) (%)

Commercialunitson
Level1to3and
41carparkingspacesonBasement,
VeniceBuilding,
No.130RenminSouthRoad,
ZhongxinchengDistrict,
LeshanCity,
SichuanProvince,
ThePRC.

Commercialuse Mediumtermlease 8,471.90 100

Properties held for sale

Location Intended use
Category of 
lease term

Gross 
floor area

Group’s 
interest

(sq.m.) (%)

Residentialunitson
Level5to21,VeniceBuilding,
No.130RenminSouthRoad,
ZhongxinchengDistrict,
LeshanCity,
SichuanProvince,
ThePRC.

Residentialuse Mediumtermlease 19,779.92 100

MajorProperties
Asat31March2017
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