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CHARACTERISTICS OF THE GROWTH
ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (“STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate companies to which a higher investment
risk may be attached than other companies listed on the
Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited
to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM,
there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded
on the Main Board of the Stock Exchange and no assurance
is given that there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Directors”, each a
“Director”) of Finsoft Financial Investment Holdings Limited (the
“Company”) collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules Governing
the Listing of Securities on the GEM (the “GEM Listing Rules”) for
the purpose of giving information with regard to the Company.
The Directors, having made all reasonable enquiries, confirm that
to the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters the
omission of which would make any statement herein or this report
misleading.
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INTERIM RESULTS hHAEE
P— e The board of Directors (the “Board”) announces the unaudited Exg([E5g)oh  EFSRIEEZERER

condensed consolidated results of Finsoft Financial Investment REI(ARRR] - EREMBARSGE ANERE])
Holdings Limited (the “Company”, together with its subsidiaries, HE-_Z—+FAAA=Z+THILE=ZMARNERZ
referred to as the “Group”) for the three months and six months REBEZEREE RS ER T —RFRH
ended 30 June 2017, together with the unaudited comparative — RAEFZLEHFHIIOT ¢

figures for the corresponding periods in 2016, as follows:

UNAUDITED CONDENSED CONSOLIDATED ARENERGESERREMEH

STATEMENT OF PROFIT OR LOSS AND AR
OTHER COMPREHENSIVE INCOME
For the three months and six months ended 30 June 2017 HE_Z—+FA=-+THIL=EAKENEA
Three months ended Six months ended
30 June 30 June
BEAAZTHL=MEA BEXA=tALKMEA
2017 2016 2017 2016
“EtF| ZTRF| ZBEE| ZTRF
HK$’000 HK$'000 HK$°000 HK$’000
TER FET TER TET

Notes | (Unaudited) (Unaudited) | (Unaudited) (Unaudited)
iz | (REER) (RiEERZ) (REER) (RiEER)

CONTINUING OPERATIONS ISER& %2k

Revenue Wi 4 14,976 14,831 28,729 28,135
Cost of sales HEMA (3,665) (3,702) (7,674) (7,696)
Gross profit EF 11,311 11,129 21,055 20,439
Other income HemlA 6 1 4 89 4
Other gains and losses Hiplezs R E1E 6 7,030 (471) 6,517 1,394
Administrative expenses THAX (7,399) (8,976) (23,166) (18,155)
Finance costs BIFSARAR 7 (424) (2,535) (975) (6,064)
Share of profits of associates ~ FE{REEE A REF 899 169 1,809 1,474
Share of loss of ajoint venture  fEfE—FEA & A FIE B (548) (837) (1,075) (1,408)

Profit/(loss) before tax from RAFECEEBORTA
continuing operations swF/ (E18) 8 10,870 (1,617) 4,254 (2,316)
Income tax expense PSR S 9 (1,243) (1,022) (2,079) (1,730)

Profit/(loss) for the period from TR B ELEEKAIR

continuing operations sl (818) 9,627 (2,539) 2,175 (4,046)
DISCONTINUED BRIEEEER

OPERATIONS
Profit for the period from RECEIHEEETEE

discontinued operations HREF 10 368 1,318 138 4,711
Profit/(loss) for the period BRER(FE) 9,995 (1,221) 2,313 665
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Three months ended
30 June
BZXA=tHIL=EA

Six months ended
30 June
HERA=THILAAEA

2017 2016 2017 2016
Bt | ZERE| ZB-tE| 7%
HK$’000 HK$’000 HK$’000 HK$'000
TER T TER FEx
Notes | (Unaudited) (Unaudited) | (Unaudited) (Unaudited)
M | (REER) (REEEZ) (REER) (REE&EZ)
Other comprehensive loss ~ Hfh2EEE
ltem that may be reclassified HEgmesmnsizEa
subsequently to profit or loss: HIER -
Fair value loss on avallable-for- A HEREM A FEE
sale investments &8 (7,938) - (8,765) -
Other comprehensive loss  HREM2EERE
for the period (7,938) - (8,765) -
Total comprehensive income/ HEIR2EWKA /(EiE)#4E
(loss) for the period 2,057 (1,221) (6,452) 665
Profit/(loss) for the period PR EIRER, (B58)
attributable to:
Owners of the Company /NI ZEPN 9,720 (1,879 1,960 (82)
Non-controling interests I 275 658 353 747
9,995 (1,201) 2,313 665
Total comprehensive income/ EEHRZEKA
(loss) for the period (BB #%E .
attributable to:
Owners of the Company /NG ZEDN 1,782 (1,879) (6,805) (82
Non-controlling interests FEE RS 275 658 353 747
2,057 (1,221) (6,452) 665
Earnings/(loss) per share FRER,(&HE) 12
Basic (HK cents per share) ER(FRAEW)
— For profit/(loss) for the period ~ — H3R3%EH],/ (E548) 0.771 (0.324) 0.163 (0.016)
— For profit/(loss) from - REBELCEER
continuing operations ikl (B18) 0.767 (0.438) 0.179 (0.797)
Diluted (HK cents per share) EE(EREL)
— For profit/(loss) for the period ~ — H3R3%H],/ (E548) 0.763 (0.324) 0.162 (0.016)
— For profit/(loss) from - REBBELCEER
continuing operations w5,/ (B18) 0.759 (0.438) 0.177 (0.797)
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CONDENSED CONSOLIDATED STATEMENT A4S MM T
OF FINANCIAL POSITION
As at 30 June 2017 WZZE—tFA=+H
30 June 31 December
2017 2016
R=ZB—+tF N E—NF
ANA=t+H +—-A=+—8
HK$’000 HK$'000
FHER FHTT
Notes (Unaudited) (Audited)
et (REER) (feE%)
NON-CURRENT ASSETS FREBEE
Property, plant and equipment 1% « B N & 13 2,786 1,302
Investment properties AW 18,160 18,160
Goodwill kS - -
Intangible assets EBEEE 2,467 3,552
Investments in associates REEERE 2 IRE 19,345 70,558
Investment in a joint venture R—HE&ERAZIRE 35,032 36,107
Available-for-sale investments At HERE 14 37,249 70,531
Deposits paid for purchases of ~ FLEEEYIZE -« WE KR E
property, plant and equipment X SEVIRE 3,208 4,285
TOTAL NON-CURRENT FREBEELTE
ASSETS 118,247 204,495
CURRENT ASSETS REBEE
Trade and other receivables, B 5 R AMEWFIE -
deposits and prepayments e RIBNFRIE 15 8,325 11,980
Loans receivable R E K 16 44,217 36,420
Financial assets at fair value BATEET ABRN
through profit or loss TREE 17 6,163 18,752
Cash and cash equivalents ReERREEEY 58,032 16,459
116,737 83,611
Assets classified as held for sale D8 ARFEHENEE 18 52,796 7,787
TOTAL CURRENT ASSETS MENEEHAEE 169,533 91,398
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30 June 31 December
2017 2016
R-ZZE—+tF N ZE—RF
~NAE=1H +—-A=+—H
HK$’000 HK$'000
FET FET
Notes (Unaudited) (Audited)
Kt (REEZX) (feFZ)
CURRENT LIABILITIES RBEE
Other payables and accruals E S 3RIE K B RTERIE 19 29,936 33,050
Current tax liabilities BNEATIE B & 3,491 2,066
Interest-bearing borrowings FEEE 20 - 31,700
33,427 66,816
Liabilities directly associated BN ARERNENEE
with assets classified as held BEEAENEE
for sale 18 4 2,082
TOTAL CURRENT FEEERAE
LIABILITIES 33,431 68,898
NET CURRENT ASSETS REBEEFHE 136,102 22,500
TOTAL ASSETS LESS EEABERRBAE
CURRENT LIABILITIES 254,349 226,995
NON-CURRENT LIABILITIES 3 RE&E
Deferred tax liabilities EEFRIBEEE 427 606
NET ASSETS EERE 253,922 226,389
CAPITAL AND RESERVES B #
Share capital &N 21 6,303 5,252
Reserves 1 247,619 217,574
Equity attributable to owners of AR E1EH AEIGIER
the Company 253,922 222,826
Non-controlling interests IR R - 3,563
TOTAL EQUITY EREE 253,922 226,389
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UNAUDITED CONDENSED CONSOLIDATED A&ZFXEBLFAEZETHR
oo STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 June 2017 HE_Z—+FA=1+HI1E~EA
Attributable to owners of the Company
EARERAELE
Share Investment Non-
Share Share  options ~ Merger  Capital revaluation  Retained controlling Total
capital  premium  reserve  reserve  reserve  reserve profits ~ Subtotal interests equity
BER ‘ BRE 3B
Rx  RiEE e AlEE ERERE e REEA Nt BREE  ERAE
HK§000  HKBO000  HKS000  HK§000  HK§'000  HKBO00  HKS000  HKS000  HKS000  HK$O000
TEr  TEr TR TEr  TEr  TEr TEr TEr TEr TEx
At 1 January 2016 (Audited) B =F-~EF-F-H
(&27) 2000 34610 - 78 - - 1812 44560 1214 45774
Proft/foss) and Bmgr/ (BR)R
total comprehensive 2ENN/(BR)4%
income/(loss)
for the period - - - - - - 82) 82 47 665
Shares issued BEL 1600 116,160 - - - - - 17760 - 117760
Shareissuing expenses  RAEFHX - (38 - - - - L - 538
Disposal of asubsiciary i —{EAT - - - - - - - - 103 103
Capital contrbution from ~~ FEERRRERTE
non-controling interests - - - - - - - - 222 222
Change in ownership EAMTE AEAE
nterests insubsidiaries £ MANE EE
without change of control - - - - 67 - - 67 3433 3,500
At 30 June 2016 (Unaudited) ¥ =F—7%77A
=TRREER) 3600 145386 - 78 67 - 7790 156921 579 162,640
At1 January 2017 R-E-t%-5-A
(Audited) (B%#) 5252 200,642 2111 78 67 4,7% 9880  2228% 3563 226,389
Profit for the period B - - - - - - 1,960 1,960 353 2313
Other comprehensive loss BAE {2 EEE !
for the period:
Fair value loss on AEERENAT
available-for-sale EEFE
investments - - - - - (8,765) - (8,765) - (8,765)
Total comprehensive ~ EIA2EYA /(K8
income/(loss) for g
the period - - - - - (8,765) 1,960 (6,805) 353 (6,452)
Sharesissued (note 21)  ER{TRH (Hi21) 105 29623 - - - - - 30674 - 306m4
Share issuing expenses  RABTHRT (984) - - - - (984) - (984)
Share-based payments A% {152 - - 8,278 - - - - 8,278 - 8,278
Acquisition of non- Wik eREs
controlling interests - - - - - - - - (1,727) (1,721)
Disposal of subsidiaries  HEHBAT
(note 23) (Hiit23) - - - - (67) - - 67 (2189  (2,256)
At 30 June 2017 R-B-tEXA=TH
(Unaudited) (REBEH) 6,308 229,281 10,389 78 - (3969) 11,840 253922 - 253922
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UNAUDITED CONDENSED CONSOLIDATED
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STATEMENT OF CASH FLOWS

For the six months ended 30 June 2017

BE_T—tFANA=THILAEA

AEBLERGSHERER

Six months ended 30 June

BEAA=THIEAEAR

2017 2016
—E—+tHF ZE—RF
HK$’000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REBER) (CREEEZ)
Net cash flows from operating activities ~— #&&/EEELNIRS RE/FE 11,783 26,551
Net cash flows from/(used in) investing BEEBEL(FANRE
activities TmEFEE 27,338 (61,319)
Net cash flows from/(used in) financing MEEBEL(FTRMNES
activities e FEE (2,986) 29,305
Net increase/(decrease) in cash BeRBESESEYEM (RD)
and cash equivalents i 36,135 (5,463)
Cash and cash equivalents at R—B—RAZBEERESEEY
1 January 23,059 78,111
Cash and cash equivalents at RARB=THZEERES
30 June ZEY 59,194 72,648
Analysis of balances of cash and ReRESEENEHIN
cash equivalents
Cash and bank balances Re RIRTTER 58,032 72,648
Cash and bank balances included in AN EARIERENEEY
assets classified as held for sale e RIRITAERR 1,162 -
59,194 72,648
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands
on 18 December 2012 as an exempted company with
limited liability under the Companies Law of the Cayman
Islands and its shares have been listed on the GEM since
26 September 2013. The address of the Company’s
registered office is Clifton House, 75 Fort Street, P.O. Box
1350, Grand Cayman KY1-1108, Cayman lIslands. The
address of the Company’s head office and principal place
of business in Hong Kong has been changed to Office P,
21/F., Kings Wing Plaza 1, No. 3 On Kwan Street, Shatin,
New Territories, Hong Kong with effect from 19 June 2017.

The Company, an investment holding company, and its
subsidiaries are principally engaged in the provision of
financial trading software solutions, provision of other
internet financial platforms, provision of referral services,
money lending business and assets investments. The
Group’s provision of corporate finance advisory services,
provision of property management and property agency
services and provision of design and fitting-out services
were regarded as discontinued operations in the preparation
of the Group’s unaudited condensed consolidated financial
statements for the six months ended 30 June 2017.

This unaudited condensed consolidated interim financial
information of the Group is presented in Hong Kong dollars
(“HK$”), which is the same as the functional currency of
the Company, and all values are rounded to the nearest
thousand except when otherwise indicated.
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BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
of the Company for the six months ended 30 June 2017 (the
“Financial Statements”) have been prepared in accordance
with the Hong Kong Accounting Standard (“HKAS”) 34
Interim Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”), the
accounting principles generally accepted in Hong Kong,
the disclosure requirements of the Hong Kong Companies
Ordinance (Cap. 622 of the Laws of Hong Kong) and the
applicable disclosure provisions of the GEM Listing Rules.
The Financial Statements should be read in conjunction with
the Company’s annual consolidated financial statements for
the year ended 31 December 2016.

The Financial Statements have been prepared on the
historical cost basis, except for certain financial instruments
and investment properties that are measured at fair values
at the end of each reporting period.

The accounting policies adopted in preparing the Financial
Statements are consistent with those applied in the annual
consolidated financial statements of the Company for the
year ended 31 December 2016, with addition for the new
and revised Hong Kong Financial Reporting Standards
(“HKFRSs”, which include all Hong Kong Financial
Reporting Standards, HKASs and Interpretations) issued
by the HKICPA, that have become effective for the Group’s
financial year beginning on 1 January 2017. The adoption
of these new and revised HKFRSs has no material effect on
the Financial Statements. The Group has not early applied
the new and revised HKFRSs that have been issued but are
not yet effective. The Group is in the process of making an
assessment of the impact of the new and revised HKFRSs
upon initial application but is not yet in a position to state
whether these new and revised HKFRSs would have a
significant impact on the Group’s results of operations and
financial position.

It should be noted that accounting estimates and
assumptions are used in the preparation of the Financial
Statements. Although these estimates are based on the
management’s best knowledge and judgement of current
events and actions, actual results may ultimately differ from
those estimates.
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FAIR VALUE MEASUREMENTS OF FINANCIAL 3. ZRMIEQAFEETE
PO ° INSTRUMENTS
The following tables present the Group’s financial assets TREIAEBER =T —LFA="TH
and financial liabilities that are measured at fair value as at F—F—-—RE+_A=+—HEQAVEE
30 June 2017 and 31 December 2016: AENEREERERAE
Level 1 Level 2 Level 3 Total
F— et 4 F=H st
HK$’000 HK$’000 HK$’000 HK$’000
TR TR TR TR

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)

As at 30 June 2017: R-ZE—+tFXA=1+H:
Financial assets SREE
Available-for-sale investments ~ AJEHERE
- listed equity security - TR AES 32,745 - - 32,745
Financial assets held for trading #H{EEE S REE
- listed equity securities - FRAES 3,086 - - 3,086
Financial assets designated 8 AR ATFEE
as at fair value through FABENSREE
profit or loss
- convertible bond - ES - - 3,077 3,077
35,831 - 3,077 38,908
Level 1 Level 2 Level 3 Total
F—H E-R E=R @t
HK$'000 HK$'000 HK$'000 HK$'000
FET TR FEx T
(Audited) (Audited) (Audited) (Audited)
(&&= =Z) (f&FE=Z) (fe%) (fe=:Z)
As at 31 December 2016: R=-F—XF+=A8
=t+—-H:
Financial assets CREE
Available-for-sale investments ~ AJ i HE#RE
— listed equity security -k AES 41,510 - - 41,510
Financial assets held for trading #{FEE S BEE
— listed equity securities - FRAES 15,675 - - 15,675
Financial assets designated 38 AR AT EAET B
as at fair value through HemEE
profit or loss
~ convertible bond -l R ER - - 3,077 3,077
57,185 - 3,077 60,262
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The fair value of financial instruments traded in active
markets is based on quoted market prices at the end of the
reporting period. A market is regarded as active if quoted
prices are readily and regularly available from an exchange,
dealer, broker, industry group, pricing service, or regulatory
agency, and those prices represent actual and regularly
occurring market transactions on an arm’s length basis. The
quoted market price used for financial assets held by the
Group is the quoted market bid price. These instruments
are included in Level 1.

The fair value of financial instruments that are not traded in
an active market (for example, over-the-counter derivatives)
is determined by using valuation techniques. These
valuation techniques maximise the use of observable market
data where it is available and rely as little as possible on
entity-specific estimates. If all significant inputs required to
fair value an instrument are observable, the instrument is
included in Level 2.

If one or more of the significant inputs is not based on
observable market data, the instrument is included in
Level 3.

As at 30 June 2017 and 31 December 2016, there were
no investments classified under Level 2 and there were no
transfers of fair value measurements between Level 1 and
Level 2 and no transfers into or out of Level 3 during the
six months ended 30 June 2017 and the year ended 31
December 2016.

The convertible bond has been calculated based on
discounted cash flows analysis and Binomial Model on
the debt component and conversion option component
respectively, with the most significant unobservable inputs
being (i) discount rate of 11.87% (year ended 31 December
2016: 12.29%) and (i) expected volatilities of 68.04% (year
ended 31 December 2016: 68.04%). A significant increase/
(decrease) in discount rate would result in a significant
(decrease)/increase in the fair value of the convertible bond
and a significant increase/(decrease) in expected volatilities
would result in a significant increase/(decrease) in the fair
value of the convertible bond.
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4. REVENUE 4. WE
An analysis of the Group’s revenue from its major products REBRAERFELEEB 2ETEZERR
and services from continuing operations is as follows: RRIGEIMEE DT T
Three months ended Six months ended
30 June 30 June
BEAA=THL=MEA BEAA=THLAER
2017 2016 2017 2016
“E-tF| ZEF| ZB-tE| ZEF
HK$’000 HK$'000 HK$’000 HK$'000
TER THET T FET
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(RBER) (RIEERZ) (REBER) (REER)
Sales of hardware HERM 49 47 574 571
Sales of technology software  §E& R854
systems 1,566 2,762 2,566 3,106
System customisation and ERSHEYE S
network support 2,043 1,444 3,378 3,262
Software maintenance R RERS
services 2,425 2,404 4,825 4,692
Software licensing fee BUSTE 6,560 5,730 12,973 11,115
Hosting and related services ~ {AIfR#S &1 17 RABRABRTS &
fee 940 958 1,782 1,818
Other internet financial HpEHEeaTa
platforms services income PRAUA - 339 - 1,306
Interest income on loan EFEE 2R B A
financing 1,235 163 2,314 567
Referral services fee BN REE - 625 - 1,250
Dividend income from listed ~ _ETIRAEH 2 IR EMA
equity securities - 90 - 90
Rental income HElA 158 269 317 358
14,976 14,831 28,729 28,135
5. SEGMENT INFORMATION 5. oIER

Information is reported to the Directors, being the Group’s
chief operating decision maker (the “CODM?”), for the

purposes of resource allocation and assessment of

segment performance focusing on the types of goods or

services delivered or provided. The Group has presented

the following reportable segments:

T2EMMRMNIIRHE RRRERIAN
BRERXRTEFAASENTIEZERR
ATEZLZEREA]D - MMEERDENM
DERIAE - REED 2VA T AIHRE

DEB
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(@ Financial trading software solutions — development,
sale and provision of financial trading software
solutions with the principal products being trading and
settlement systems of financial products for financial
institutions;

(b)  Other internet financial platforms — provision of
e-commerce platforms, other online consultancy
services and provision of other financial information;

(c)  Money lending — provision of loan financing;

(d) Assets investments — trading of listed securities and
investing in properties for rental income; and

(e) Referral — provision of referral services to source,
identify and refer prospective deal opportunities to
interested parties.

The Group’s provision of corporate finance advisory
services, provision of property management and property
agency services and provision of design and fitting-out
services were regarded as discontinued operations which
details are set out in note 10.

Segment profit/(loss) represents the profit earned/loss
incurred by each segment without allocation of interest
income on bank deposits, sundry income, gain on disposal
of subsidiaries, gain on bargain purchase, gain on disposal
of available-for-sale investments, impairment loss on
available-for-sale investments, share of profits of associates,
share of loss of a joint venture, central administration
costs and finance costs. This is the measure reported to
the CODM for the purposes of resource allocation and
assessment of segment performance.

Segment assets exclude investments in associates,
investment in a joint venture, available-for-sale investments,
cash and cash equivalents, financial asset designated as
at fair value through profit or loss and other corporate and
unallocated assets as these assets are managed on a group
basis.
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Segment liabilities exclude current and deferred tax BRI RELEHIEAE st ERAREMA
@ ° liabilities, interest-bearing borrowings and other corporate AMKRDEBENREERNETER WO
and unallocated liabilities as these liabilities are managed on BETREZSEE-

a group basis.

Segment revenue and results from continuing REFESEER 2D BN EREE

operations
The following is an analysis of the Group’s revenue and TXEHIILZAI 2/ HE D 2 AEB WK ELE
results by reportable segments: paR)ilE
Financial Other
trading internet Total for
software financial Money Assets continuing
solutions platforms lending  investments Referral ~ Elimination  operations
tRRS HUEES e

BABARE  ERYA #E  HERE & B  FHE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TiEn TiEn TiEn TR TR TR
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REgR) (REER) (REER)  (REER)  (REER)  (RE80)  (REER)

Forthe sixmonths ended ~ HZ-F-+&

30 June 2017 ~A=ZTAIEAER
Segment revenue AEhE
Revenue from external FRMEER 2 E

customers 26,098 - 2314 317 - - 28,729
Inter-segment sales* HEREEE - - - - - - -

26,098 - 2,314 317 - - 28,729

Segment profit/loss) ARER/ (5R) 12,172 (1,969) 785 (2,635) (1,935) - 6,418
Interest income FEHA 1
Unallocated gains and losses KA RMETEE 8,659
Share of profits of associates  FE(RBEE N EEFIE 1,809
Share of loss of a joint venture (R —FIAEREBE (1,075)
Oentral administration costs R R/THELA (10,583)
Finance costs B (975)
Profit before tax BEaNRH 4,254
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Financial Other
trading internet Total for ( &
software financial Money Assets continuing
solutions platforms lending  investments Referal  Elimination ~ operations
eRYs IR B

BA@ARR  2RTA g AERE ) B Kk
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR T TERL TEL FiEn HiEn TR
(Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)
(Riggn)  (REBEw)  (REER)  (REER)  (REER)  (REER)  (REER)

Forthe six monthsended ~ EZ-F-AE

30 June 2016 AAZTRIEAER
Segment revenue PHkE
Revenue from external FiNEEP ke

customers 24,564 1,306 567 448 1,250 - 28,135
Inter-segment sales* NEEEE - 360 - - - (360) .

24,564 1,666 567 448 1,250 (360) 28,135
Segment profit/(loss) ARER/ (B8) 10,594 (2,691) 419 (96) (2,626) - 5,600
Interest income FEMA 4
Unallocated gains and losses & A B Ui 578 1,483
Share of profit of an associate  FE(E — = A B 1474
Share of loss of a joint venture (5 —HASAFER (1,408)
Oentral administration costs ~ TRTHERA (3.375)
Finance costs BB (6,064)
Loss before tax BHAER (2,316)
Inter-segment sales are conducted with reference to the prices . DEBFEIHE T2 E ME = J FTELZ Bk

charged to third parties.
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Segment assets and liabilities PHEERER
Financial Other
trading internet
software financial Money Assets Discontinued
solutions  platforms lending  investments Referral  operations Total
SRRSEL  EEHS &L
BRFE SRR #E  EERE g fEx% 5t
HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000
TiEn TiEn TiEn TR TR TR TR
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REgn) (REER) (REER)  (REER)  (REER)  (RE80)  (REER)
As at 30 June 2017 RZE-tEXA=1H
Segment assets THEE 11,128 3,450 455522 21,247 290 216 81,853
Coporateand unalocated ~ AERASEEE
assets 205,927
Consolidated assets GREE 281,780
Segment liabilities THaE 28,475 532 326 47 2 4 29,604
Corporateand unallocated ~ AEIRANT AR
liabilties 4,254
Consolidated liablties FRER 33,858
Financal Other
trading internet
software financial Money Assets Discontinued
solutions platforms lending  investments Referral operations Total
PERS  EfEHE ‘ BELE
Bh@ARR  2RTA #8  AERE B HEEE =t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AL AL AL T TiEn T AL
(Audited) (Audited) (Audited) (Audited) (Audited) (Audited) (Audited)
(gzr) (an)  (B8n)  (B3n) (B8R (B8R (G20
Asat31December2016  R=F-AE
tZA=t-A
Segment assets PHEE 16,011 3,484 37,074 33,835 646 1,187 9,237
Corporateand unallocated ~ AEIREAEEE
assets 203,656
Consolidated assets REE 295,803
Segment liabilities pak=1: 29,593 591 75 210 169 2,040 32,678
Coporateand unalocated ~ AERAAEER
liabilities 36,826
Consolidated liabiities FRER 69,504
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6. OTHER INCOME, AND OTHER GAINS AND 6. HA REMKZEREE
LOSSES °-
An analysis of other income, and other gains and losses REFBEEEBNEMKA - RE MU

smREBBEZANT

from continuing operations is as follows:

Three months ended Six months ended

30 June 30 June
BEAAZ=THL=MEA BEARAZTALAMEA
2017 2016 2017 2016
ZEtF | ZTRE| ZERtF| ZTF
HK$’000 HK$'000 HK$’000 HK$'000
TER FHET TER T
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REER) (RIEERZ) (REBER) (RIEERZ)
Other income: Ht A
Interest income on bank PITFRZFEMA
deposits 1 4 1 4
Sundry income HIEMA - - 88 -
1 4 89 4
Other gains and losses: Hila R i -
Gain on disposal of available- &AM HERE 2 Wi
for-sale investments - 2,599 1,229 2,599
Impairment loss on available- [t &4 2 BIEEE
for-sale investments (246) - (246) (3,335)
Reversal of impairment loss & WA kR ERH)
on trade receivables and REEERR
bad debts 143 191 362 247
Loss on disposal of property,  HEWE « BE&ZE
plant and equipment A (137) N (139) -
Net fair value loss on financial & A FEEF ABZENE
assets at fair value through RMEEZ AT EEESR
profit or loss T (318) (4,232) (2,277) (306)
Gain on disposal of subsidiaries & HE A 7] 4z 7,588 971 7,588 2,180
Gain on bargain purchase ZEEENE - - - 9
7,030 (47) 6,517 1,394
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7. FINANCE COSTS 7. BIBEAE
P— ° An analysis of finance costs from continuing operations is as REFFELEEBNI BN 2 DT -
follows:
Three months ended Six months ended
30 June 30 June
BEAA=THL=EA BEAA=THLAER
2017 2016 2017 2016
2Bt | - F| ZB-tE| ZEF
HK$’000 HK$'000 HK$’000 HK$'000
FTHERT THET TERT TET
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REEX) (REEZ) (REER) (REEEZ)
Interest expense on loan notes - 2,534 - 6,061
Interest expense on other
borrowings 266 - 816 -
Other interest expense 158 1 159 3
424 2,535 975 6,064
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PROFIT/(LOSS) BEFORE TAX
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8. FRBLATER (&)

REFEEEEBZBRBANEHN, (EE)
R TIIRRREH -

Profit/(loss) before tax from continuing operations has been
arrived at after charging:

Three months ended

Six months ended

30 June 30 June
BEAA=THL={EA BEXA=THLAEA
2017 2016 2017 2016
—E—tF ZERF —E—tF ZERF
HK$°000 HK$'000 HK$’000 HK$'000
THEx FEL THER FAEL
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REBER) (REEEZ) (RBER) (RegEZ)
Amortisation of intangible assets ~ £EF & E R (Aita)
(note a) 542 542 1,085 1,085
Depreciation of property, WE - BELEETE
plant and equipment (note b) (fi72b) 409 364 835 734
Operating lease payments in HAMENEEMETIE
respect of rented premises 592 864 1,327 1,869
Employee benefits expense EERMNAZ (Hite):
(note ¢):
Salaries and other benefits R E @ 5,596 6,310 11,048 12,524
Contributions to retirement 17T< BRFTEIHR
benefits scheme 180 210 354 420
Share-based payments B 2 55008 - - 8,278 -
Total employee benefits expense, & B @HF % 4258
including directors’ emoluments ~ BREEEHE 5,776 6,520 19,680 12,944
Notes: Hrat -
(@) During the six months ended 30 June 2017, amortisation of intangible (@) HE_ZT—LFRNA=ZTHIERER  FFAHERE
assets amounting to HK$1,085,000 (six months ended 30 June Zﬁﬁ/ﬁ)xiiﬁﬁﬁﬂ 085,000/ T (BE-T—~F~A
2016: HK$1,085,000) was included in cost of sales. =+HIE/REA : 1,085000%7T) ©
(o)  During the six months ended 30 June 2017, depreciation of property, b  EAEZT-LFRNA=THEANEA  FABERAZ

plant and equipment amounting to HK$94,000 (six months ended 30
June 2016: HK$70,000) was included in cost of sales and amounting
to HK$741,000 (six months ended 30 June 2016: HK$664,000) was

included in administrative expenses.

(© During the six months ended 30 June 2017, employee benefits ()
expense amounting to HK$4,098,000 (six months ended 30 June
2016: HK$4,206,000) was included in cost of sales and amounting
to HK$15,582,000 (six months ended 30 June 2016: HK$8,738,000)

was included in administrative expenses.

ME - BEREEITEA90008T(HE-S—AF
ANA=+HIEAMEA 70,000 #IT) ¢ 1A 741,00075
T(HEZZ—XNENAZ+HIENER : 664,000/
TO)RTAITERFAS ©

HEZZ—tH&BE=+tRHILAEAR  sFABERA
Zﬁﬁﬁaﬂ?ﬁﬁﬁél098000/%71(52;‘;77 NENA
=+ HIEAREAR : 4,206,00045T) * i14E 15,582,000/
T(HEZZ—AR"FA=1THIEXEA : 8,738,000/
TO)ET AT -
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9. INCOME TAX EXPENSE 9. FiEHiMxX
[ y— o
Three months ended Six months ended
30 June 30 June
BEAA=THL=MEA BEARAZTALAMEA
2017 2016 2017 2016
ZE-tF| T F| ZEB-tF| T F
HK$°000 HK$’000 HK$’000 HK$'000
TERT FHET TERT THET
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REER) (REEERZ) (REBER) (REEEZ)
Continuing operations BELEER
Current - Hong Kong BN — &%
~ Charge for the period —HAEHR 1,352 1,111 2,278 1,909
— Overprovision in prior period — BB (20) - (20) -
Deferred T (89) (89) (179) (179
1,243 1,022 2,079 1,730
Discontinued operations BARILEEEK
Current - Hong Kong BVER— &%
— Charge for the period —HIREHR 125 329 131 1,480
Deferred B - (484) - (484)
125 (155) 131 996
Income tax expense FTSHiAY 1,368 867 2,210 2,726

Hong Kong Profits Tax has been provided at the rate of BANERIIRE ANER B E S R
16.5% on the estimated assessable profit arising in or ~ FEZRTEFIIA16.5% B KRB -
derived from Hong Kong for both periods.

During the six months ended 30 June 2017, the share of HE_Z—tFNA=+HLNEABEFA
tax attributable to associates amounting to HK$98,000 (six [EIEEE S R el a N N EEREE A RINMHIER
months ended 30 June 2016: HK$806,000) was included in 98,0008 L (BE_E— "NFXNA=ZTHIENE
“Share of profits of associates”. H : 806,000/ 7T) °
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10. DISCONTINUED OPERATIONS

(@)

On 1 December 2016, the Group and DX.com
Holdings Limited (“DX.com”) entered into a sale and
purchase agreement, pursuant to which DX.com
purchased and the Group sold all issued shares of
Central Pearl Investments Limited (“Central Pearl”,
which directly owned 100% of Full Profit Property
Services Company Limited (“Full Profit”)) at a
consideration of HK$20,000,000 (“Central Pearl
Group Disposal”). Upon completion of the Central
Pearl Group Disposal on 1 December 2016, Central
Pearl and Full Profit ceased to be 51% indirectly
owned subsidiaries of the Group.

On 283 February 2017, the Group and Billion Centrium
Group Holdings Limited (“Billion”) entered into a sale
and purchase agreement, pursuant to which Billion
has conditionally agreed to acquire and the Group
has conditionally agreed to sell the Group’s entire
51% interest in Wise Link International Limited (“Wise
Link”) at a consideration of HK$9,800,000 (“Wise Link
Group Disposal”). Upon completion of the Wise Link
Group Disposal on 28 April 2017, Wise Link, Profit
Sun International Investments Limited and Billion C &
C Limited (collectively, the “Wise Link Group”) ceased
to be 51% indirectly owned subsidiaries of the Group.

As a result of the Central Pearl Group Disposal
and the Wise Link Group Disposal, the provision of
property management and property agency services
and the provision of design and fitting-out services
were regarded as discontinued operations.

The Group has decided to cease its corporate finance
advisory services and on 13 October 2016, the Group
and an independent third party purchaser entered
into a sale and purchase agreement pursuant to
which the Group conditionally agreed to dispose of
its entire equity interest being the entire issued share
capital of Nine Rivers Corporate Finance Limited
(formerly known as “Finsoft Corporate Finance
Limited”) at a consideration of HK$2,300,000, subject
to adjustment according to the sale and purchase
agreement (“Corporate Finance Disposal”). Subject
to the completion of the Corporate Finance Disposal,
the Group will no longer carry on corporate finance
advisory services business.

2017 R EiRE | ER S RREERER AT

10. CDRIEEER

@)

R-ZZE—RE+_A—H A&EBEHE
DX.comiZ % A BE 2 &) ([ DX.com ] ) 5T
T EEWE 0 B - DX.comiE &
AEBHERSEZRAEBRAR((E
& BEEBEEBVERBERA
AT E & 1) 100%%4E) B FT A B 31T
B9 - 18 £20,000,00058 T ([ £ 4
EEHEEHE]) NREREELES
BR-_ZT—ANE+-_A—BEKE
BERAREACTBANEERMERSA
51%& s M B E -

RZE—+F_A=+=H ' ~&EE
BEREEIERERAR([EFR T
VEBWE B BYEEEER

BWELAEEESFEEREHER
REEBBRERAR([EENE
E51% % - {8 49,800,000/ T
([BEEELEFE])  NEESE
HEFBER -_ZT—+FWA -+ N\H
THKIE - BE BEEBRREERA
AINERRATRRARAR(GHEE
EEEDTBEATSEMERBES1%
At 2 B A A ©
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AR R R AT RERIERBERR S
EAREEERRS -

AREBRERIERESZEBH AR
% BR-_ZT—XRETHA+=A K
EBHE—-FBYE - HEHTVER
W Bt AEEEBKERED
EEHBEBNALCEMERR
AR (FIBIEGCEVEBEMER
AEDEIEETREA)  REA
2,300,000/8 7C © WAl B E E
FURAE(CEMBHESEE]) - ®
TEVFEESETKE  AEEH
FEEITEEMBERRISER -
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The results from discontinued operations are as follows: REERIMEEERZEENT
[ y— o
Three months ended Six months ended
30 June 30 June

BZAA=THL=EA BERA=THLREA
2017 2016 2017 2016
EtE| ZZRF| ZBtE| =%
HK$’000 HK$'000 HK$’000 HK$'000
FTRT FET TR FAEL

(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REER) | (REER) | (REER) (RIEER)

Revenue Wz 1,638 3,147 4,160 11,504
Cost of sales SHERA (783) (17) (2,891) 92)
Gross profit EH 855 3,130 1,269 11,412
Other income/(loss) Hi A/ (E18) ) - 3 38
Administrative expenses THRAX (359) (1,967 (997) (5,743)
Profit before tax from REERIEGEEBH

discontinued operations BRI A& A 493 1,163 269 5,707
Income tax expense/(credit) FiisRifY/ (H%) (125) 155 (131) (996)

Profit and total comprehensive HIRR B R IEEEEBH
income for the period from wEA R EERALRE
discontinued operations 368 1,318 138 4,711

Profit/(loss) and total comprehensive A EBAI AR B B 4% [H A0 7%

income/(loss) for the period KiEF/ (BB R2E

from discontinued operations WA/ (18 s

attributable to:
Owners of the Company AREHEEA 57 664 (187) 4,067
Non-controlling interests R 31 654 325 654

368 1,318 138 4,711
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Three months ended Six months ended

30 June 30 June @
BEAA=THL={EA BEXA=THLAEA (

2017 2016 2017 2016

“EtF | ZTRE| ZB-tF| =%

(Unaudited) (Unaudited) | (Unaudited) (Unaudited)

(REER) (REeE%) (REER) (REEEZ)

(Restated) (Restated)

(&E5) (gE5)
Earnings/(loss) per share BRER(EHE)
Basic (HK cents per share), ER(SRBW) -

from discontinued operations REBRHEEE 0.005 0.114 (0.016) 0.782
Diluted (HK cents per share), EE(ERBW)

from discontinued operations REBRHEEE 0.004 0.114 (0.015) 0.782

11. DIVIDEND 11. KA

EFEQUTEERBE_FT—LF <A
=tHEREARMENRHARS(BE=

The Board does not recommend the payment of any interim
dividend in respect of the six months ended 30 June 2017

(six months ended 30 June 2016: Nil). T RNFRNA=ZFTHILAEAR &) -
12. EARNINGS/(LOSS) PER SHARE 12. BREF (EE)
The calculation of the basic and diluted earnings/(loss) per BREAFEFEARN,(B1B) THIRATH

share is based on the following data: BEE

Three months ended Six months ended

30 June 30 June
BEAA=tHL={EA BERA=THLAREA
2017 2016 2017 2016
“E—tF| ZZF| ZB-tE| ZZT~F
HK$’000 HK$’000 HK$’000 HK$’000
FET FEL THT FET
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REER) | (REER) | (REER) (REE%)
Profit/(loss) for the period RRAREEAEERR
attributable to owners of ukl,/ (F1R)
the Company
From continuing operations RARBBCRER 9,663 (2,543) 2,147 (4,139)
From discontinued operations REBKIHEEER 57 664 (187) 4,057
Profit/(loss) for the period ARAEE ARESRR
attributable to owners of w5,/ (E18)
the Company 9,720 (1,879) 1,060 ©2)
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Three months ended Six months ended
30 June 30 June
BZEXA=THL=MEA BZEXNA=THLEREAR

2017 2016 2017 2016

“EtF | ZERE| ZEBtF| TRF
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REERZ) (REEEZ) (REER) (RIEERZ)

Number of shares BRAEE
Weighted average number of RAEGRERRN,/(BE)
ordinary shares in issue for M5« BETLmARE
the purpose of calculation of FHE
basic earnings/(loss) per share 1
Effect of diluted potential ordinary — EIX E BB RIEH)E
shares as a result of the HEye

share options granted

,260,582,340 | 580,506,803 |1,202,546,428 | 519,059,503

12,931,558 - 7,822,829 -

Weighted average number of S ESREERT ()
ordinary shares in issue for ME - BEITE MR INE
the purpose of calculation FHE
of diluted earnings/(loss) per share 1

,273,513,898 | 580,506,803 |1,210,369,257 | 519,059,503

During the three months and six months ended 30 June
2016, the diluted earnings/(loss) per share was equal to
the basic earnings/(loss) per share as there were no dilutive
potential ordinary shares in issue.

13. PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30 June 2017, additions to
property, plant and equipment of the Group amounted
to HK$2,665,000 (six months ended 30 June 2016:
HK$418,000).

RNBE-_ZT—"FAA=THLE=EAR
SEA  ARYECHITHELEEL R
B MEREERT (BB BERER
BF|/(E518)BR -

p)l/ti

13. Y% - BERZE
BEZZT—tFAA=ZTHLEAEAR &K
SEWE - BE RFEREE2,665,000
/%E(ESZ:I:—; NENA=ZTHIEANE
A 418,000 7T) °
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14. AVAILABLE-FOR-SALE INVESTMENTS

2017 R EiRE | ER S RREERER AT

14, TEHERE

30 June
2017 2016
R-Z—tF RZT—RF
ARAB=TH +=—A=+—H
HK$’000 HK$'000
FER FHT
(Unaudited) (Audited)
(REEZ) (Fe&E%)
Listed shares in Hong Kong, at fair value &2 Fmikn @ #AF
(note (a)) B1E(Hi#a) 32,745 41,510
Unlisted fund investment, at cost FLEMESEE - B 3,254 3,500
Unlisted equity investments, at cost IEETMRAIEE + R
(note (b)) (K17t ®) 1,250 25,521
37,249 70,531

The fair values of listed securities are based on their current

closing prices in the Stock Exchange.

The unlisted fund and equity investments are measured at

cost less impairment at the end of each of the reporting
periods because the range of reasonable fair value estimate
is so significant that the Directors are of the opinion that fair

values cannot be measured reliably.

Notes:

(a) During the six months ended 30 June 2017, the fair value loss in
respect of the Group’s available-for-sale investments recognised
in the statement of other comprehensive income amounted to
HK$8,765,000 (six months ended 30 June 2016: Nil).

(b) During the six months ended 30 June 2017, an unlisted equity
investment with carrying amount of HK$24,271,000 was disposed
of and a gain on disposal of available-for-sale investments of
HK$1,229,000 was recognised in the statement of profit or loss.

ETRE S 2 A EE TR P E AT

EREE -

RERERR  AEBATFEEMBTZE
EREX  BEFRRZEATEELTEER
FHETE W LTESRRARERN

ABRERE

o

@ REBET—LFRA=THELEREAR  BEX
SEAHHERE 2 A FEERRS,765,000/8

T(EHE=Z—

NENAZTBLEAREA - 8)R
Hh 2 EAKRER

(b) REZE-_Z—tFA=+HILNEAR BHE
R 18 £24,271,0008 0 2 3E L TIIR AR A A
1,229,000 L2 HER HHIHERE 2 WHER

BERER -
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15. TRADE AND OTHER RECEIVABLES, DEPOSITS 15.

AND PREPAYMENTS
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EZREMEBRAR - RERFANKEA

30 June 31 December

2017 2016

R=ZB—+t& RZZT—XF

ANA=t+H +=-—A=+—81

HK$’000 HK$’'000

FET FETT

(Unaudited) (Audited)

(RBEZR) (JeE1Zz)

Trade receivables =) e e 4,625 8,590

Interest receivables from money EEEBK 2 BUWF 2

lending business 367 357
4,992 8,947
Allowance for doubtful debts REREAE - (202)
4,992 8,745

Other receivables H U ERIE 44 43
Deposits and prepayments e RIEFRIE 3,289 3,192
8,325 11,980

The following is an analysis of trade receivables by age,
presented based on the invoice date and net of allowance
for doubtful debts, at the end of the reporting period:

THARERBHARIMRREREERZS
K 5 UG IR RS IR AR B DA -

30 June 31 December

2017 2016

R-Z—tfF RZE—REF

AA=+H +=A=+—H

HK$’000 HK$’000

FET FAT

(Unaudited) (Audited)

(REER) (f&FEZ)

0-30 days 0%30H 2,898 7,557
31-60 days 31260H 319 645
61-90 days 61290H 1,066 149
91-120 days 912120H 200 5
Over 120 days HBi@120H 142 32
Total #Et 4,625 8,388
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The Group generally allows an average credit period of
7 days or not more than 30 days to its trade receivables
customers and based on the negotiations between the
Group and individual customers. No interest is charged on
trade receivables.

Trade receivables that were neither past due nor impaired
relate to a large number of diversified customers for whom
there was no recent history of default.

Trade receivables disclosed above include amounts which
are past due at the end of the reporting period for which the
Group has not recognised an allowance for doubtful debts
because there has not been a significant change in credit
quality and the amounts are still considered recoverable.
The Group does not hold any collateral over these balances.

2017 R EiRE | ER S RREERER AT

AEE—RLE ZREFIRE TEP 7
B TEBIOHMERES - mAKEEE
PEPHEMETE - BHRUFIRL TS

ABPARBEZESEREGESRRZ
TRNEF - HEHETIR L ©

AEBHAL EXHBEZRREHRESR
MBS RBGRREARRER  BRZ%
ERAZ EEERYEEAEBANZE
FORDBAR SRR E - REBI EIZE
KBRS B R

LOANS RECEIVABLE 16. EBWER
30 June 31 December
2017 2016
R-ZE—+tF RIE—RF
ANA=1+H +=ZRA=+—H
HK$’000 HK$’'000
TERT FET
(Unaudited) (Audited)
(RE&ER) (fe&%)

Loans receivable from money BEEBK 2 EBUWER

lending business 44,217 36,420

The Group seeks to maintain strict control over its
outstanding loans receivable so as to minimise credit
risk. The granting of loans is subject to approval by the
management, whilst overdue balances are reviewed
regularly for recoverability.

As at 30 June 2017, the loans receivable are unsecured,
charging interest rates ranging from 8.5% to 13% per
annum (31 December 2016: 8% to 13% per annum) and
are repayable with fixed terms agreed with the contracting
parties.

REBE N EHE W AREE 2 RWE KGR
BIREE  BUFEREEERR - ®i
BEREFREEERBIE  MBRERE
E B AU BT TARET ©

WZF—tFAASTH - BRERAR
15 0 BN T EFIRSSEE 1B 8
—E-XE+=A=t—8 : FH¥EE
F13) WARET A e 0 B2 AR

= o

i
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17. FINANCIAL ASSETS AT FAIR VALUE THROUGH

PROFIT OR LOSS
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17. RAFEEFABENERMEE

30 June 31 December
2017 2016
RZZ—+tF RZE—RF
AA=tH +=ZA=+—H
HK$’000 HK$'000
FERT FAT
(Unaudited) (Audited)
(REBEZX) (feFHZz)
Financial assets held for trading FIEEESMEE
— Equity securities listed in Hong Kong — BB TRAFES
(note (a)) (Hiit(a) 3,086 15,675
Financial assets designated as at B B AT EER AR
fair value through profit or loss e A E
— Convertible bond — AR ES 3,077 3,077
6,163 18,752
Note: Hiat -
(@) The fair values of the equity securities held for trading were (@) BIEEBERAFTHZ A THEEDRER SRS

determined based on the quoted market prices in an active market.

PRz B {EMEE
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18. ASSETS CLASSIFIED AS HELD FOR SALE 18. PEAREHEZEE
The major classes of assets and liabilities which had been EREREETBRAROHEVNEE @
presented separately in the condensed consolidated RAEGENEEEAmT
statement of financial position are as follows:
30 June 31 December
2017 2016
R-ZE—+t&F RZE—REF
ANA=TH +=—A=+—8
HK$’000 HK$'000
FET FAET
Notes (Unaudited) (Audited)
Bzt (REEZX) (fe&E%)
Investment in an associate R—HEBE QR KA (@) 51,418 -
Property, plant and equipment 1% - BiE N & & 207 100
Trade and other receivables, &5 KEMEWTIE - &S
deposits and prepayment INSELRECE 9 1,087
Cash and cash equivalents RENRREEEY 1,162 6,600
Total assets classified as PEABEHENEELE
held for sale (b) 1,378 7,787
52,796 7,787
Trade and other payables and & 5 K E th &~ ZRIE A &
accruals FEETFRIA 4 2,040
Current tax liabilities BEAT IR & fE - 42
Total liabilities directly BoBAREHENEER
associated with assets BEEBENEEAEE
classified as held for sale (b) 4 2,082
Notes: Bt
(@) On 1 June 2017, the Group entered into a memorandum of (@) RZZE—tFA—H AEERBIE=F5t
understanding with an independent third party in relation to the & 2K & B 7 Ultimate Elite Investments Limited
disposal of the Group’s 40% interest in Ultimate Elite Investments 2 40% 3% ([Ultimate Eliteth & 318 | ) 5] SR AR
Limited (“Ultimate Elite Disposal”). Subsequent to the end of the S o RIS BIARE - 5] 4975 Bt Ultimate Elite
reporting period, a sale and purchase agreement was entered into PEFEVEE R - R EA59,492,0007%8 7T
between the parties in relation to the Ultimate Elite Disposal at the (AIRBRE B HRETAR) - HEAREAE -
consideration of HK$59,492,000, subject to adjustment according to RHMATK c RZT—EFA=+H R
the sale and purchase agreement. Up to the date of this report, the ERRZIREED B RIFELE -
transaction has not yet completed. The investment in the associate
was classified as held for sale as at 30 June 2017.
()  The assets and liabilities attributable to the Group’s discontinued (b) FERAEBERILEEER WM E100T
operations (as described in note 10) have been classified as held for )z EERBEDESEABIELE -

sale.
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19. OTHER PAYABLES AND ACCRUALS 19. HENREREFTRE
[ — °
30 June 31 December
2017 2016
R-ZE—+tF RZE—RF
NA=+H +=-—HA=+—H
HK$’000 HK$’000
FHET FAT
(Unaudited) (Audited)
(REER) (EZ)
Receipts in advance TAWFRIA 14,728 14,043
Customers deposit EP%E 9,949 9,021
Other payables and accruals Hofth &~ 5RI8 R FEET 5RIA 5,259 9,986
29,936 33,050
20. INTEREST-BEARING BORROWINGS AND 20. FEBEREEME

BORROWING FACILITY

The balance as at 31 December 2016 included borrowings
in the aggregate principal amount of HK$31,500,000 which
were interest-bearing at fixed rate of 8.5% per annum,
unsecured and repayable within one year.

As at 30 June 2017, the Group had a short-term borrowing
facility to the extent of HK$50,000,000 (31 December 2016:
HK$50,000,000) which was not utilised by the Group (31
December 2016: HK$31,500,000).

W

RZE—XR"F+_A=+—8  %&%
BEEEEFFNESSETEZ A BT
31,500,000 THIEE @ BEERKER
—FNEE -

& O

G

RZEBE—+FA=Z+H AEEEFEH
fEE @& 50,000,000 T (ZFE—RF+=
A =-+—H :50,000,000% )+ AARE
ERARBA(ZE—RF+_A=1T—08:
31,500,000 7T) °



e
00

o -
: O
Y 3 D °
H %o, R 3
O : ®a0ae® 2017 RS | EM S RIREERERAD
2
%,an“,ff ..............
21. SHARE CAPITAL 21. BRA
.. .....
Number of Share <
Shares Capital
A& E [N
Notes HK$’000
Kzt T
Authorised: EE
At 1 January 2016, ordinary R Z-ZZ— X F—H—H "
shares of HK$0.0005 each HA%E{E0.0005/8 7.2
il 20,000,000,000 10,000
2016 Share Consolidation ZE-RERHEM (b) (18,000,000,000) -
At 31 December 2016 and WHR=-Z—X<F+=A
at 30 June 2017, ordinary =+—HRR-Z—+&
shares of HK$0.005 each ANA=1TH SREE
0.0058 T 2 EER 2,000,000,000 10,000
Issued and fully paid: ERITREE :
At 1 January 2016, ordinary ~WRA=—ZT—~F—H—H -
shares of HK$0.0005 each HA%E{E0.0005/8 T2
T 4,000,000,000 2,000
Placing of new shares fi & FTR% (a) 800,000,000 400
2016 Share Consolidation ZE-RNFRHAEH (b) (4,320,000,000) -
Rights Issue 235 () 240,000,000 1,200
Placing of new shares Ao & 37 A% (@) 144,000,000 720
Issue of Consideration Shares 27T BA% (7 () 186,492,340 932
At 31 December 2016, RZZT—RF+_H
ordinary shares of =+—H  SkHE
HK$0.005 each 0.005/8 72 ik 1,050,492,340 5,252
Placing of new shares fic & A% @ 210,090,000 1,051

At 30 June 2017, ordinary R=-ZE—+FXA=+1+H"
shares of HK$0.005 each SRME{E0.005%E T2
EBER 1,260,582,340 6,303
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On 27 January 2016, an aggregate of 800,000,000 new shares
of HK$0.0005 each of the Company were issued under a general
mandate granted to the Directors at a placing price of HK$0.05 each.

Pursuant to the ordinary resolution passed by the shareholders of
the Company at the extraordinary general meeting held on 18 April
2016, the share consolidation was approved with effect from 19 April
2016 in which every ten (10) issued and unissued existing shares of
HK$0.0005 each were consolidated into one (1) share of HK$0.005
each. The authorised share capital of the Company became
HK$10,000,000 divided into 2,000,000,000 consolidated shares, of
which 480,000,000 consolidated shares were issued and fully paid
(the “2016 Share Consolidation”).

On 24 May 2016, an aggregate of 240,000,000 new shares of
HK$0.005 each were allotted and issued on the basis of one (1) rights
share for every two (2) ordinary shares of the Company issued and
held on the record date at a subscription price of HK$0.324 per rights
share (the “Rights Issue”).

On 1 September 2016, an aggregate of 144,000,000 new shares
of HK$0.005 each of the Company were issued under a general
mandate granted to the Directors at a placing price of HK$0.15 each.

On 27 September 2016, the Group entered into a sale and purchase
agreement to acquire 16,538,000 issued ordinary shares of China
Parenting Network Holdings Limited (“CPN”, a company listed on
GEM, Stock Code: 8361) from Perfect Growth Limited (as vendor, a
wholly-owned subsidiary of GET Holdings Limited, a company listed
on GEM, Stock Code: 8100) at the consideration of HK$35,498,817,
which would be satisfied by the allotment and issue of 186,492,340
ordinary shares of HK$0.005 each of the Company (the “Consideration
Shares”). Pursuant to the ordinary resolutions passed by the
shareholders of the Company at the extraordinary general meeting of
the Company held on 12 December 2016, the transaction including
the issue of Consideration Shares was approved. The Consideration
Shares were issued on 16 December 2016.

On 20 February 2017, an aggregate of 210,090,000 new shares
of HK$0.005 each of the Company were issued under a general
mandate granted to the Directors at a placing price of HK$0.146
each.
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RZB-RE-AZ++LR ARFEREER
FTEEZ —REERER0.068 T B EBET
4 #£800,000,0007% & i {E0.00057% 7T 2 #T A&
% o

RBEARBBRRN-_Z— A FMNA+N\BETZ
BRERIAS LBA EBAER - RODEHE
BHEVYR -_Z—"FNA+ABRER  H
FET(10)RF AR E(EO0.0005/8 L 2 B 31T KA
BITHERG A A—(1)REREEO.0057%8 T
Z Ry o 2N~ B 89K TE B AN 2 B 410,000,000
T+ 9 £2,000,000,000 8% & GFAE () - H A
480,000,000 & B B BT RBR ([ =F
—NERBED]) -

RZT—R"FRAAZ+TMA & $240,000,000
& &I E{E0.005/8 T 2 # AR 1D B E R ad i% A Hi
BRAMQBARRDEITEERERE — 1R
HAR IR 17 2 EE NG RHARAR170.324B L 2 3R
A EER s RETT([HARD) -

RZZT—XNFENA—H ° & F£144,000,000% F
FEMA{E0.005/8 L2 N ARFRMHERERTE
FZ—RIFEREROASE T EEE BT -

RZZE-—RNFNLAZ+TER  AEBERE FHT
BBERAE(—HRBIER EM AR - BiHK
5% :8100) 22 BB ARIERBR AR (1EA
BHFIVEERE  BEPEEZAGIERE
RAR([FHEERBLE] - —FHREIERETZ
AR BRHASR - 8361)216,538,000/% £ 81T
LAY - KB A35,498,817/87T « SRR FIR
%% ] %17186,492,3400% F AR E{H0.00578 7T 2 2N
AREBR(TRERD DER - BEAARRR
R-E—RE+Z A+ HET2ARRTREE
FAGRBZEBAZER BB (BEET
RERSD) BRI E - RERHERZT—RF
+ZA+B%T-

RZT—tF=A=+H8 ' 4%210,090,000%%
BARMAEE0.0058 7T 2 AR BN EREE T
EE L —REFELRER0.1468 T 2 BLE(EET »
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SHARE OPTION SCHEME

The Company adopted a share option scheme (the
“Scheme”) on 10 September 2013 so as to attract and
retain the best available personnel and to provide additional
incentive to the eligible participants under the Scheme.
Pursuant to the Scheme, the Board is authorised, at its
absolute discretion and subject to the terms of the Scheme,
to grant options to subscribe for the shares of the Company
(in such form then existing and subject to adjustment) to
any employees (full-time or part-time), directors, consultants
or advisor of the Group, or any substantial shareholders
of the Group, or any distributors, contractors, suppliers,
agents, customers, business partners or service providers
of the Group. The Scheme shall be valid and effective for
a period of ten years commencing on 10 September 2013
and expiring on the business day immediately preceding the
10th anniversary thereof, i.e. 8 September 2023, subject to
early termination provisions contained in the Scheme.

22,
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E%HQ*EE*I'E‘J
ARAR—_FE—=FNA+ARMELE

éJri‘\J(FEZEJri‘IJ) ARSI RBRERESR
T YRAZETHEERSEARMEER
SMEERD - RIRRAGTE)  EESERE - B

BB B RAREZ A B - MAKE
EAEE (2BaERR) - BF - BAXH
AN RAEEEMEIERR - HAEH
TR HE - ABE - fHER - - RE 7

P £ BHRBERRR L AIREAN
RAEG(AER 2L A FHE)NE
fetE - Zat@ T —=FNATHET
FARABRLEMI R EZZTEE BB
FAM—ELXABIZZ_=FNAN
B Em - R RIEZAT BIPT R IR R R L
IR R -

The movements of the share options granted under the REBEZE_ZE—tFNA=ZTHLEARBEAR
Scheme during the six months ended 30 June 2017 are as NEIRBZETER LD 2 BRESEET
follows: N
Weighted
average Number of
exercise price share options
IEEF T EE BREHE
HK$
BT
At 1 January 2017 RZZE—+tF—H—H 0.2196 40,000,000
Granted during the period HAA 0.3150 105,010,000
At 30 June 2017 RZZE—tF R A=+H 0.2887 145,010,000

No share options have been exercised or cancelled, or have
lapsed during the six months ended 30 June 2017 (2016:
Nil).

RBE-T—t&XA=+AIAREA -
BmE R (TR ERO AR (=T
—NEE ) o
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The exercise prices and exercise periods of the share R EVEEHEAR M AR TE R IR 2 1T AT HAN
options outstanding as at the end of the period under review T
are as follows:

Exercise prices of

Number of share options
share options (HKS$ per share) Exercise period
BREHE BRETHEE(ERET) 171
40,000,000 0.2196 21 November 2016 — 20 November 2017
—ET-RFEt+t—AZt+—RH=E
—E—tF+—A=+A
105,010,000 0.3150 28 March 2017 — 27 March 2018
—ET—tF=HZTN\RHZE
—E-N\F=ZA=++tHA

145,010,000

The options outstanding as at 30 June 2017 had a weighted (E-E—EFRNAZTHZEERITEERERN

INHEF 197 TR B 49 /30.2887 78 T N INHE 15 T g4
BHIFHR0.64F ©

average exercise price of approximately HK$0.2887 and a
weighted average remaining contractual life of 0.64 year.

REBEHABRHC EBERELAFEEN A
8,278,000/ 7L * WEREEZE_T—HEFH
=+ HIENER R ARG LA - BIEH
NIF 2 BB AE N FEE AT R BB AR 5 L B
MG R ARSI B T B B A B R AV AT o
TREIFTRER 8 AZE -

The fair value of the share options granted during the period
under review was approximately HK$8,278,000, and was
recognised as share-based payment during the six months
ended 30 June 2017. The fair value of share options granted
during the period under review was estimated as at the date
of grant, using a Binomial Model, taking into account the
terms and conditions upon which the options were granted.
The following table lists the inputs to the model used:

Share options granted on 28 March 2017:
REZB—LF=ZA=-+/\BRHZBERE :

Fair value of share options and assumptions
Fair value at the date of grant (HK$)

Closing share price at the date of grant (HK$)
Exercise price (HK$)

Expected volatility (%)

Expected life of option (year)

Expected dividend yield (%)

Risk-free interest rate (%)

BRELFEERER
REBHZ AFEEEGET)
BBz RG R ECET)
TEECET)

TEHRR B)(%)
PRI TEER R HA(F)
TEEARR B (%)

42 3% F % (%)

0.0795, 0.0787
0.3150

0.3150

69.50

1

0.61

The expected volatility is based on the historical volatility. TEEDR B IR B LR EEEE - FHHIR S
Expected dividend vyield is based on historical dividends. EDNIRBAAREBETE - TERARERZ
Changes in the subjective input assumptions could BRI E AT EBREGTAELEEATE -

materially affect the fair value estimate.
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23. DISPOSAL OF SUBSIDIARIES 23. HEKBATE
During the six months ended 30 June 2017, the Group REBEZZ—+FA=THIEXEAR - o
disposed of its entire 51% interest in the Wise Link Group at AEBHEENEREE 2 2H51% %
the consideration of HK$9,800,000. #@ B /A9,800,0007 T °
HK$’000
FET
Net assets disposed of: FTHECEEFHE
Property, plant and equipment M - BE R&E 75
Deposits and prepayments e RIBNFRIE 19
Cash and bank balances R RIRTTHER 6,376
Trade and other payables and accruals B 5 N H b T 5RIE DA K JE AT A (1,828)
Current tax liability BNEAtiIE B & (174)
4,468
Non-controlling interests FEIE A (2,189)
Release of capital reserve L N (67)
Gain on disposal of subsidiaries HEMB ARz W 7,588
9,800
Satisfied by cash AIRSE 9,800
An analysis of the net inflow of cash and cash equivalents in BRALERBRSE ReRRESFEDR
respect of the disposal of the Wise Link Group is as follows: ANFBEZHWOT -
HK$’000
FER
Cash consideration received EMELZHEERE 9,800
Cash and bank balances disposed of Frih & 2R & RIRTTHE R (6,376)

Net inflow of cash and cash equivalents included Bt AKRBEHELNREREZIRE R
in cash flows from investing activities ReEEMRAFHE 3,424
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24. RELATED PARTY TRANSACTIONS
(@ Save as disclosed elsewhere in the Financial
Statements, the Group had the following related party
transactions during the period:

@)

24. BBMLERS
BREA B R AR A EE SN -
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HiR - NEBBEATREBIRS

Three months ended

Six months ended

30 June 30 June

BZEAA=+AL=EA HEXRA=THLAEA
2017 2016 2017 2016
“E—tF —EREF —E—tF —E-RF
HK$’000 HK$'000 HK$’000 HK$’000
THER FHT FET FHAL
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEER) (REEER) (REEER)

Subsidiary of an associate: —EEEE AR Z
MEBAR :

- Rental expenses (note)  — &R (H1:) 28 - 28 -

Note: The rental expenses were paid based on the underlying lease
agreement.

(b) Compensation of key management personnel of the
Group:

(b)

Bet - BERXTVRBEBEERE N -

Three months ended
30 June
BEXA=tRHL=MEA

REBTBEIRABHFH -

Six months ended

30 June

BEAA=THLAER

2017 2016 2017 2016
—E—tF ZERF —E—tF NS
HK$’000 HK$'000 HK$’000 HK$'000
THER FAT TR FAT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REERZ) (RIEHEZ) (RBER) (RIEHEZ)

Salaries and short-term HeRkEHRERET
employee benefits 283 856 1,591 1,665
Post-employment benefits 1 & iRk 4gF - 9 - 18
283 865 1,591 1,683

25. COMPARATIVE AMOUNTS 25. HEEBEE

The comparative unaudited condensed consolidated RN RECEZERGREERREME

statement of profit or loss and other comprehensive income
has been re-presented as if the operations discontinued
during the current period had been discontinued at the
beginning of the comparative period (note 10).

HRAXRBEETEHRZ  BOAHENE
RIERBEN LB HIM G (M5

10) °
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MANAGEMENT DISCUSSION AND ANALYSIS

During the six months ended 30 June 2017 (the “Period”), the
Group was principally engaged in the provision of financial trading
software solutions, provision of other internet financial platforms,
provision of referral services, money lending business, assets
investments, provision of corporate finance advisory services
and provision of design and fitting-out services in Hong Kong.
The Group’s provision of corporate finance advisory services,
provision of property management and property agency services
and provision of design and fitting-out services were regarded as
discontinued operations.

BUSINESS REVIEW

Provision of Financial Trading Software Solutions

During the Period, the performance of the financial trading
software solutions business division, by the Group’s principal
operating subsidiary, iAsia Online Systems Limited (“iAsia”),
has maintained an upward trend with a growth in segment
revenue from external customers amounting to approximately
HK$26,098,000 (six months ended 30 June 2016: approximately
HK$24,564,000), representing an increase of approximately
HK$1,534,000 or 6.2%.

With the implementation of the Common Reporting Standard
(“CRS”) by the Organisation of Economic Cooperation and
Development Council in 2017, financial institutions have begun to
collect information from investors and are expected to report to
the Hong Kong Inland Revenue Department in 2018 to facilitate
the commencement of information exchange by the end of the
same year. iAsia has taken the chance to enhance its system to
comply with the CRS requirements, such as adding the fields
for jurisdiction of residence and Tax Identification Number. The
Group will grasp the opportunity and continue to look for potential
customers.

The transition of user interface from China Connect Open
Gateway (“CCOG”) to China Connect Central Gateway (“CCCG”)
by the Stock Exchange requires the customers of iAsia to
upgrade their system interface by the first quarter of 2018 so as
to connect to the testing and production environments of China
Connect. iAsia will capture such business opportunity and provide
professional and reliable services to our clients during the system
upgrade process.
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EEEFWE DT

AEETEREENERHESBIFETHERT
- RUEGBERASRTE  REEBNRE
EEER BERE - RHCEMBHRRSGIA
KRt REAERTS - AEBIRHE DX E
ABRFS - REMREIE R E AR IRF A R SR
Wt REAE R 2 EIEPR BRI BT -

E e

RESBRBEMHRAR

R AEEETELENBAREMNBLERRA
RAR([EME]) 2 eRRIBMHATRELD
BRI|MEZ LABE - REINBEFPH D EU
T E #926,098,000/8 T (B2 =T —~F XA
=+HIER@EA : £24,564,0008 L) © HHER
#8hn#91,534,000/87C346.2% °

BELEAFRERABZEGN _T—LFE
M FIE RIS E ([ KFRERFRE]) - SREER
BREREEERRBRR T N\FRAEENR
BRER  UWERRFFEMETENRE - 5
MENERSTTRERS - LWETHRIEREAE
BTE - B INE R DA R MRS RIS o A
SEGMERS - EESKEEES -

Bk X AT o 2 R R R A R E R 25 ([ CCOG ) Y
AFPZOERERERT AR ([CCCG))
EXRTHENTFPAR T \FE-FERTR
HEGEAO - UERREDEENAHSEFR
%o DRBIEEZAK  ERRTABRET A
P PRI F R AT S ARAS
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Provision of Other Internet Financial Platforms

During the Period, no contract was conducted under the other
internet financial platforms business division and no revenue
was generated as a result (six months ended 30 June 2016:
HK$1,306,000). The Group will seize opportunities to diversify
the client base of its other internet financial platforms business
in order to strengthen its competitiveness in the industry and
enhance its customer base.

Provision of Referral Services

During the Period, no contract was conducted under the referral
services business division and no revenue was generated as a
result (six months ended 30 June 2016: HK$1,250,000). The
Group will keep exploring new business opportunities, and
identifying quality investments with good potentials for clients to
improve the financial results of this business division.

Money Lending Business

During the Period, revenue derived from the money lending
business division amounted to approximately HK$2,314,000
(six months ended 30 June 2016: approximately HK$567,000),
representing an increase of approximately HK$1,747,000 or
308.1%. This business segment recorded profit before tax of
approximately HK$785,000 during the Period (six months ended
30 June 2016: approximately HK$419,000). The interest rate
charged to customers during the Period ranged from 8.0% to
13.0% per annum. No default event occurred as of the date of
this report and no provision for the impairment of loans receivable
was considered necessary during the Period.

The management believes that the money lending business can
generate stable revenue and profit to the Group and it is in the
interests of the Company and its shareholders to expand the
money lending business and devote more financial resources
to this business. The Group will continue to maintain a prudent
credit control strategy so as to balance the growth and risk
management of its money lending business. The management
believes that money lending will remain a sustainable business
sector of the Group.

Properties Investment

During the Period, the principal properties investment of the
Group were two retail shops located in the residential area of
Siu Sai Wan, Hong Kong. During the Period, rental income of
approximately HK$317,000 was generated (six months ended 30
June 2016: HK$358,000).

In the future, it is expected that the portfolio of the Group’s
properties investment will generate stable recurring income and
cash flow to the Group.

RLLLLELELELEELEL
R
Q,

®8n

Q, \4
®8anne®®

EHEAMTHASHTE

REIR - Hh B EemFEaEKH» W ES
4 AvEELERE(BE_ZT—X~F~A
=+ HIERMEA 1,306,000 7T) » NEE T
BRESSHEMIHBERFTAEBRHNETRE
B MRAETERFIRBEAEZFER -

EHEN R

REBA - BN REEB DL ES L - B s
EEXREEE—ZT—R"EA=ZTAHLXEA
1,250,000 70) - ANEBBEBRZINEE - &
AEFYEEEENINELERE - IRALER
DEHIBATS LR -

EEEK

REA - BEEBITELEZRESENA
23140008 L (BHE-_ZE—X~"F~A=+H
1E7N1E A ¢ 49567,000/87T) @ HE RIE L
1,747,000/ 7054308.1% ° FAERA - L EE D&
SIS TR AT A 49785,000/8 T (B E =T — /N 4F
NAZTHIEANER - £9419,00007T) © BiRME
BEWEZ FRNTFEHF.0%E13.0% - HRE
EAREAMMERAERLNEN - WHNERNEA
BB E R ETRBERE -

BEERR  (EEEH A AR EEHREENK
@ RN hREEER RIS AR5
BERBANAARRT REBRRNHER - AEEK
HBERREERNOEERHIRE  URSEEEZE
BRELRRREE ZFNTE - EEERE &
EXBREERANEBN A FERRER

MERE

REIR  AEBBOEZYEREBVRES/ A
EFERAOMEZEE NEBRELERS KA
49817,0008 T(HE=_ZE—"FNA=1THLN
& A : 358,000/ 7T) °

BEHRRAKENMEREEARRAEBEER
RENEEERARIR SR -
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Securities Investment

The Group’s securities investment portfolio comprised
investments in listed securities. During the Period, no dividend
income from invested securities was received (six months ended
30 June 2016: HK$90,000). A net fair value loss on financial assets
at fair value through profit or loss of approximately HK$2,277,000
(six months ended 30 June 2016: approximately HK$306,000)
was recognised from the securities investment. The volatile
market conditions have led to the fair value loss during the Period.

Set out below is the breakdown of the Group’s securities
investment recorded as financial assets at fair value through profit
or loss as at 30 June 2017:
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BHEERE
REEZBHFREHEGBRIELTESRE - R
N BREBL5TEZETOURBERA(EHE-Z
—ANFNA=ZFTHIEEA 90,0008 7T) © 5t
BHEREERRLAFEBEFTABENESREE
Z AT BERIEFHEL2277,0008 T(HE T
—NFARAZ=ZTHIEAEAR - 4306,00087T) °
REAA - TR B M ER A EEEIE -

TXEINAKRER —F—LFRNA=TRRER
BATEEMABSNEREENESKRER
A

Movements during the six months ended 30 June 2017
BE-R-tERRZTRLAERNES

Number of Number of
shares held sharesheld  Percentage  Percentage
and % of and % of tothe tothe
total share total share Group's Group's
capital held Carrying capital held unaudited unaudited
Carrying by the Group amount  bytheGroup  netassets total assets
amount as at asat asat asat asat asat
31 December 31 December Addition/  Unrealised Realised 30 June 30 June 30 June 30 June
Description of investments 2016 2016 (disposal)  gain/(loss)  gain/(loss) 2017 2017 2017 2017
H=B-R% W-B-t&
tZA=1-A REZTH A5E HA5E
W=B-RE bt BEN RHoE-tF WOE-tE
t28 BAYER H-EB-tf RHEER  ~A=TR  AA=tA
St BEERS &/ A7 BER  ~R=tR GARERE  REBHEE ~EEh
REfT WEEE HRAHEMM (KE) b&/(B8) hi/(F8) WEEE ARANEAML FENEML GEENEAM
HK$000 HK$000 HK$'000 HK$000 HKS'000
TR TR TR TERL TR
(Approximate) ~ (Approximate)  (Approximate)  (Approximate]  (Approximate)  (Approximate)  (Approximate)  (Approximate)  (Approximate)
(§i40) (§it0) (fit0) (Bidh) (§it0) (fit0) (fit0) (Bidh) (f4
Xinhua News Media Holdings Limited 1978 8,600,000 (1,084 1622 570 3,086 6,362,000 122% 107%
(Stock Code: 309) (‘Xinhua') (note ) shares (0.63%) Shares (0.44%)
HERRRARARAT (RIS - 00) 8,600,000 6,362,000%
(2] it/ R5063%) R170.44%)
IR Resources Limited (Stock Code: 8186} (R 1,363 23,500,000 5,339/ (4,559 - - - -
(note b) shares (0.68%) 218
RCERARAR(RIHRY : 160) 23,500,000%
(IREN#Z) R13(0.68%)
China e-Wallet Payment Group Limited 9,880 15,200,000 (8,764) (1,116) - - - -
(Stock Code: 802) (‘China e-Walet’) shares (0.65%)
(note )
hEEAY ERARAT(RHRS - 802) 15,200,008
([ e ) (i) R5065%)
Tianyun Intemational Holdings Limited 2,000 2,500,000 (1,848) (152 - - - -
(Stock Code: 6836 (‘Tianyun’) note shares (0.25%)
REEBERERA (RHRE : 6636) 2,500000%

(X&) Hizd) R19(0.25%)
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Movements during the six months ended 30 June 2017
BE_E-tERA=TREABANED
@ ® Number of Number of
shares held sharesheld  Percentage  Percentage
and % of and % of tothe tothe
total share total share Group's Group’s
capital held Carrying capital held unaudited unaudited
Carrying by the Group amount  bytheGroup  netassets total assets
amount as at asat asat asat asat asat
31 December 31 December Addition/  Unrealised Realised 30 June 30 June 30 June 30 June
Description of investments 2016 2016 (disposal)  gain/(loss)  gain/(loss) 2017 2017 2017 2017
R=8-7E W-8-t&
+ZA=+-H AB=TH AEE FAEE
RoB-RE ﬁ‘ﬁ'ﬂ‘] BEN RoE-tF WOE-tE
=: RAHER Rg-1E RBEER  A~A=tH AB=1H
t-A fAEERE &/ R85 BER  ARSTR AARERE  AEENEE R0
Refd WEEE ARAHEMM (LE) h&/(BB) WiE/(F8) WEEE ARANEM FENAMM AEENESM
HK$'000 HK§'000 HK$'000 HK$'000 HKS 1000
ThR Thn Tt ThR Thn
(Approximate) ~ (Approximate)  (Approxima te) (Approximate) ~ (Approximate) ~ (Approximate)  (Approximate) (Approxwma) (Approximate)
(§i4) (Hi4) (fi40) (Bidh) (Fi4) (fi40) (fi40) (Bidh) (Fi4)
DX.com Holaings Limited (Stock Code: 8086) 454 340,000 (478) - % - - - -
(‘DX.com’) (note e) shares (0.15%)
DX comfERaR AR (RIS : 6086) 3,440,000
((DXcomJ///?fEE/ BR(0.15%)
Universe International Financial Holdings Limited - - 6,948/ - 1,979 - - - -
(Stock Code: 1046 (‘Universe’) (note f) (8927)
FFAReRARERAARARE - 1046)
(%))
First Credit Finance Group Limited - - 18,090/ - 1231 - - - -
(Stock Gode: 8215 )(F\rstCred| ') (note ) (19.821)
FEREEREERLA(ROKR : 8215)
(IE-ER W
China Green (Holdings) Limited - - 1400/ - (1,09) - - - -
(Stock Gode: 904) (‘China Green”) (note h) (304)
haZERn(ER) RRARRARE - 04)
(EEERD]) Kz
InvesTech Holdings Limited (Stock Code: 1087) - - 1390/ - (687) - - - -
(‘InvesTech’) (note | (508
RAERER AR RS : 1067
EEN A
Tech Pro Technology Development Limited - - 8,960/ - 102 - - - -
(Stock Code; 3823) (“Tech Pro’) (note )) (9,062
BERBERARAA(RARS : 3620)
(&2 )
Hong Kong Exchanges and Clearing Limited - - 24 - 7 - - - -
(Stock Gode: 388) HKEX” ) (note k) (281)
BERARESHBRATRIANS - 388)
(FEARA ) ?/fﬂ}/f/
Bank of China Limited (Stock Gode: 3988) - - pabil - Q) - - - -
('BOC') (note ) (210)
REEARHERAARARE : 3988)
(TRERiT )W)
Total: £5t - 15,675 (10312) 1622 (3,899) 3,086
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Xinhua and its subsidiaries (collectively referred to as the “Xinhua Group”)
are principally engaged in the provision of cleaning and related services
for office buildings, public areas and residential areas, provision of publicly
broadcasting information and advertisements on television screens services,
provision of non-incineration medical waste handling services for hospitals
and provision of organic waste treatment and sale of the by-products
produced. As disclosed in the annual report of Xinhua for the year ended
31 March 2017, the revenue and loss of Xinhua Group for the year ended
31 March 2017 was approximately HK$336.5 million and approximately
HK$17.2 million respectively. The Xinhua Group will develop and expand the
new media business on its existing resources and foundation and continued
to strive for long-term cause of propelling the Xinhua Group to strong
sustainable growth. The Group disposed of part of its investment in Xinhua
during the Period and recorded a realised gain of approximately HK$570,000.

IR and its subsidiaries are principally engaged in (i) forestry and agricultural
business; and (ji) resources and logistics business. The Group disposed
of all its investment in IR during the Period and recorded a realised loss of
HK$4,559,000.

China e-Wallet and its subsidiaries are principally engaged in the provision
of biometric and RFID (a technology for data acquisition by way of radio
frequency between transponders and a host system) products and solution
services, internet and mobile application and related services. The Group
disposed of all its investment in China e-Wallet during the Period and
recorded a realised loss of approximately HK$1,116,000.

Tianyun and its subsidiaries are principally engaged in the manufacturing and
trading of processed fruits products and fresh fruits. The Group disposed of
all its investment in Tianyun during the Period and recorded a realised loss of
HK$152,000.

DX.com and its subsidiaries are principally engaged in the businesses
of e-commerce and provision of online sales platform via its B2C foreign
trade e-commerce website, namely DX.com. The Group disposed of all its
investment in DX.com during the Period and recorded a realised gain of
approximately HK$24,000.

Universe and its subsidiaries are principally engaged in securities brokerage
and margin financing, money lending, leasing of investment properties and
securities investment, video distribution and exhibition, licensing and sub-
licensing of fim rights, trading, wholesaling and retailing of optical products,
watches and jewellery products. The Group disposed of all its investment
in Universe during the Period and recorded a realised gain of approximately
HK$1,979,000.

First Credit and its subsidiaries are principally engaged in the money lending
business solely in Hong Kong through the provision of both secured and
unsecured loans to its customers, including individuals, corporations and
foreign domestic workers. The Group disposed of all its investment in First
Credit during the Period and recorded a realised gain of approximately
HK$1,231,000.

China Green and its subsidiaries are principally engaged in the growing,
processing and sales of agricultural products, and production and sales of
consumer food products. The Group disposed of all its investment in China
Green during the Period and recorded a realised loss of HK$1,096,000.
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Hrat -

HERHEMBAR(SGBIFESRE ) EBHREAMRAE
KE - ARMF RAEEERMEZRABRE - 24E
RERREAHRERENARES ZRY - ABTIEME
T JE BE T R ) B 12 PR AS R AR B R M IR 18 R S S T
AHEIER - BT EBRE-_Z—tF=A=+—8H
IFFENFRAER  ESEBHE-_T—+tF=A
=+ —HIEFEH R R EE S B4 /23836,500,000/%
JC K #917,200,00078 7T © #ERE AL EBERKE
MERIARTEBEBTEBER IR RBHSDIES
B aF BN R - NEBRBRLEBSRINEN
BEW S B ZHUEEH570,00057T °

REREMBARESHBOMERBEER - KiHE
BRIIRER - AEENBANLERRCHAEIRET
Br1S 0 IR E5184,559,00078 7T ©

PR R ENE AR E B SRAEE YRR R o A
BIRFID)(— i M3 25 00 R 2 R ST 8B ER
BRI ERFERASRRY - BMARFHERERN
RABRARRTS - NEBERHALERFRERH2IEE
WEF(S B ZIREIEL1,116,00078 T

RBREAMBATERNEENTKRERRIEKRN
HERRS - AEERHPALER RO 2 HRE L
1SE#HE1E152,0008 7T °

DXcomREMBRARFEXREEFHAHEKLBRE
B2CHMNE E F RIS AUt DX.comiZ 48 FIEET 4 - &
£ B B R H & A DX.com By & S B W RS B IR UL
= #924,000/8 7T ©

EFREMNBAREZEREBLHELRITRRE - )
B BREMERERBFHFEE  SEEITRAMR - FH
RERECREARNEZER  BRRUBERES
BERTE - AEERPALENEFHRIRE W
BEEIEUREEHI1,979,0007 7T ©

FE—ERAREMBARIEERFENEBNNEEY
MES(BPIEEA - ARRIMERER D IREAERR
ERFER - AEERBRNLERE—ERNEZHRE
WER1S B Z IRz 491,231,0007 T °

PREZERAREMBAREIENRERER - NI RIH
EREMAREERHFEEHBEERD - AEENH
NHERPEEERANEHMRELHSCERBR
1,096,000/ 7T ©
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InvesTech and its subsidiaries are principally engaged in the provision of
network system integration including provision of network infrastructure
solutions, network professional services and mobile internet software of
office automation, and trading of telecommunications equipment. The Group
disposed of all its investment in InvesTech during the Period and recorded a
realised loss of approximately HK$887,000.

Tech Pro and its subsidiaries are principally engaged in the manufacture and
sale of LED lighting products and accessories, provision of energy efficiency
projects services, provision of property sub-leasing services and operating
a professional football club. The Group disposed of all its investment in
Tech Pro during the Period and recorded a realised gain of approximately
HK$102,000.

HKEX is a recognised exchange controller under the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong) (the “SFO”). HKEX and
its subsidiaries operate the only recognised stock and futures markets in
Hong Kong. The Group disposed of all its investment in HKEX during the
Period and recorded a realised gain of HK$7,000.

BOC and its subsidiaries provide a range of banking and related financial
services, including commercial banking, investment banking, insurance,
direct investment and investment management, fund management and
aircraft leasing business. The Group disposed of all its investment in BOC
during the Period and recorded a realised loss of approximately HK$2,000.

The Directors expect that the stock market in Hong Kong

remains to be volatile which may affect the performance of the

Group’s securities investments. The Board believes that the

performance of the securities investments of the Group will be

dependent on the financial and operating performance of the

investee companies and market sentiment, which are affected by

factors such as interest rate movements and performance of the

macro economy. The Group will continue to adopt a conservative

investment approach in its trading of listed securities in the Hong

Kong stock market and closely monitor the performance of its

securities investment portfolio.
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AVAILABLE-FOR-SALE INVESTMENTS (“AFS”)
Set out below is the breakdown of the Group’s AFS as at 30 June
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AHHERE( ATHEERE )
TXHIAEER —F—EFNA=1THHAH

2017: HEREAM
Movements during the six months
ended 30 June 2017
BE-E-tEXA=TALABANED
Fair value Percentage to Percentage to
change Carrying  the Group’s  the Group’s
Carrying transferred amount unaudited net unaudited
amount as at to investment asat assets  total assets
31 December Gainon  Impairment revaluation 30June asat30dJune asat30June
Description of investments 2016 Disposal disposal loss reserve 2017 2017 2017
8] (8]
RZB-tF RNZB-tf
RZ8-KF EZRE W-F-tE  KAStE  KRB=tH
TZA=t-8 Eftih  ~AZtR AEBNEE ALEREE
REfd WEEE HE kS BHEEE ATEERD WREE FENEINL LENESH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T T T T T
(Approximate)  (Approximate)  (Approximate)  (Approximate)  (Approximate)  (Approximate)  (Approximate)  (Approximate)
(§40) (§40) (§40) (§40) (§40) (§40) (§40) (§40)
China Parenting Network Holdings Limited 41,510 - - - (8,765) 32,745 12.90% 11.38%
(Stock Code: 8361) (‘CPN') (note a)
HEERBEERERAA (RORE :
8361)([REIE RA8E ) (Hiita)
CG&C International Healthcare Group 24211 (26,500) 1,229 - - - - -
Limited (‘C&C") (note b)
(C&C International Healthcare Group
Limited ([ C&C ) (#z2b)
Promising Social Media Private 3,500 - - (246) - 3,264 1.28% 1.13%
Equity Fund (formerly known as
“Convoy Social Media Private
Equity Fund’) (*Social Media Fund’)
(note c)
Promising Social Media Private Equity Fund
(4178 [ Convoy Social Media Private
Equity Fund ) ([ Social Media Fund)
(Witc)
Bluestone International Investments 1,250 - - - - 1,250 04%% 0.43%

Co., Ltd (‘Bluestone”) (note d)
Bluestone Intemational Investments
Co., Ltd([Bluestone ) (##a)

Total: 5t :

70,531 (25,500) 1,229 (246) (8,765) 37,249
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This investment represented 16,538,000 shares of CPN (“CPN Shares”),
being approximately 1.61% of the total issued shares of CPN as at 30 June
2017. CPN together with its subsidiaries (“CPN Group”) operate an online
platform focusing on the CBM (children, babies, and maternity) market in the
People’s Republic of China (“PRC”) and is mainly engaged in (i) provision of
marketing and promotional service and (i) e-commerce business. During the
Period, the fair value loss of CPN Shares of approximately HK$8,765,000
was transferred to the investment revaluation reserve of the Group. As
disclosed in the first quarterly report of the CPN Group for the period ended
31 March 2017, the CPN Group will continue to provide users with diversified
services and be committed to upgrade in the mother-child industry based
on smart family lifestyle. The Company also noted that CPN has submitted
a formal application to the Stock Exchange on 30 March 2017 for the
transfer of listing of its shares from the GEM to the Main Board of the Stock
Exchange. The Company expects that the Main Board trading platform will
enhance the trading liquidity of the CPN Shares and will ultimately contribute
to increasing shareholder value.

This investment represented 500 shares of C&C, being 5% of the entire
issued share capital of C&C, acquired by the Group at a consideration of
HK$24,271,000 in July 2016 pursuant to a sale and purchase agreement
dated 18 July 2016. C&C and its group companies (“C&C Group”) are
principally engaged in the provision of contracted medical schemes
(“Schemes”) for integrated medical and healthcare check-up services. The
customers of the C&C Group are corporate clients, which have engaged the
C&C Group to provide the Schemes mainly in Hong Kong so as to allow the
employees of such corporate clients to seek medical and healthcare services
offered by the network of the C&C Group. C&C is an investment holding
company. Premium Healthcare (Asia-Pacific) Limited and its subsidiaries
(“Premium Healthcare Group”) are the principal operating subsidiaries of
C&C. On 16 March 2017, the Group has sold its entire investment in C&C at
a cash consideration of HK$25,500,000. The Directors considered that the
disposal represented a good opportunity to realise the Group’s return from
the investment in the C&C Group.

This represented the Group’s investment in Social Media Fund, which is
a private fund with investment focusing in the field of social media. The
Group subscribed for approximately 360 participating shares (“Social Media
Share(s)”) out of a total of 4,990,000 participating shares available for
subscription in the Social Media Fund at the offering price of HK$9,723.399
per Social Media Share. The NAV per Social Media Share at the time of
subscription was HK$9,723.399, whereas its NAV as at 30 June 2017
was HK$9,040.793, representing a drop of approximately 7%. As a result,
an impairment loss on the Group’s investment in Social Media Fund of
HK$246,000 was recognised during the Period. Looking forward, the Social
Media Fund, run by fund manager, is expected to continue its investment in
social media business.

As at 30 June 2017, the Group held 6,250 shares of Bluestone, being
approximately 3% of the entire issued share capital of Bluestone. Bluestone
is an unlisted company principally engaged in the provision of integrated
financial services. The unaudited consolidated revenue and loss of Bluestone
for the year ended 31 December 2016 are approximately HK$1.5 million and
approximately HK$11.1 million respectively. As at the date of this report,
a subsidiary of Bluestone holds a licence to carry out Type 1 (dealing in
securities) regulated activities under the SFO and it is expected that Bluestone
will continue to strengthen its global securities investment platforms in the
future. Looking ahead, the Group anticipates to receive dividend income from
this investment or capture capital gain through the disposal of the Group’s
entire interest in Bluestone.

Except for the investment in CPN which is measured at fair

value, the remaining AFS are carried at cost less impairment. No

dividend income was received from the AFS during the Period.
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INVESTMENTS IN ASSOCIATES AND A JOINT
VENTURE
Investments in Associates

(a)

0

(i)

Four Directions Investment Limited (“FDIL ")

As at 30 June 2017, the Group held 100% interests
in DSE Cayman Limited (“DSE”), which in turn held
approximately 23.29% equity interest in FDIL (together
with its subsidiaries, the “FDIL Group”). Through the
investment in the FDIL Group which are principally
engaged in providing services in relation to information
technology, smartphone applications development
and digital marketing and the development of
information technology applications, the Group has
expanded and diversified its investment into the
information technology industry in respect of the
development of smartphone applications, which the
Directors considered to have great market potentials.
During the Period, the loss of the associate shared
by the Group amounted to approximately HK$24,000
(six months ended 30 June 2016: share of profit of
approximately HK$1,474,000).

Ultimate Elite Investments Limited (“Ultimate Elite ")

As at 30 June 2017, the Group held 40% interest in
Ultimate Elite (together with its subsidiary, the “Ultimate
Elite Group”). The Ultimate Elite Group is principally
engaged in property investment and investment
holding. The principal assets of the Ultimate Elite
Group are properties located at Offices A-H, J-N
& P on 21/F. (whole floor) and Car Parking Space
Nos. P47, P48 and P49 on Basement Floor, Kings
Wing Plaza 1, No. 3 On Kwan Street, Sha Tin, New
Territories, Hong Kong. During the Period, the Ultimate
Elite Group started to generate rental income and the
profit of the associate shared by the Group amounted
to approximately HK$1,833,000 (six months ended 30
June 2016: Nil).

On 1 June 2017, the Group entered into a
memorandum of understanding with an independent
third party in relation to the disposal of the Group’s
40% interest in Ultimate Elite at a consideration of
HK$59,492,000 (“Ultimate Elite Disposal”). Upon
the completion of the Ultimate Elite Disposal, the
Company will cease to hold any interest in Ultimate
Elite. In view of the capital gain which is expected to
derive from the Ultimate Elite Disposal, the Directors
considered that it represents a good opportunity to
realise the Group’s investment in the Ultimate Elite
Group. Details of the Ultimate Elite Disposal are set
out in the Company’s announcements dated 1 June
2017 and 17 July 2017. On 31 July 2017, the sale
and purchase agreement was entered into between
the parties in relation to the Ultimate Elite Disposal. As
at the date of this report, the Ultimate Elite Disposal
has not completed.
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Investment in a Joint Venture - Sky View Investment
Limited (“Sky View")

As at 30 June 2017, the Group held 49% interest in Sky
View, which is the company holding approximately 22%
interest in Rolaner International Limited (“Rolaner”). Rolaner,
through an operating company in the PRC, is operating a
mobile application “Mei Li Shen Qi (FERE#28)", one of the
largest online communities and e-commerce platforms with
millions of users for medical beauty industry in the PRC,
in which the Directors considered to have great market
potentials. During the Period, the loss of the joint venture
shared by the Group in relation to Sky View amounted to
approximately HK$1,075,000 (six months ended 30 June
2016: approximately HK$1,408,000).

DISCONTINUED OPERATION - PROVISION OF
CORPORATE FINANCE ADVISORY SERVICES

During the Period, no contract was conducted under the
corporate finance advisory services business division and no
revenue was generated as a result (six months ended 30 June
2016: HK$330,000). A loss of approximately HK$524,000 (six
months ended 30 June 2016: approximately HK$637,000) was
recorded as a result of the staff costs of operations. In view of the
unsatisfactory operating results of the corporate finance advisory
services business in the previous years, the Group decided to
dispose of this business and on 13 October 2016, the Group
and an independent third party purchaser entered into a sale and
purchase agreement pursuant to which the Group conditionally
agreed to dispose of 5,000,000 ordinary shares of Nine Rivers
Corporate Finance Limited (“NRCFL”), representing the entire
issued shares of NRCFL at the consideration of HK$2,300,000,
subject to adjustment according to the sale and purchase
agreement. NRCFL is principally engaged in the business of
providing corporate finance advisory services in Hong Kong
and holds the licence to carry on Type 6 (advising on corporate
finance) regulated activity under the SFO and completion of the
sale and purchase is subject to, among other things, the approval
from the Securities and Futures Commission of Hong Kong in
relation to the change of substantial shareholder of NRCFL. As
at the date of this report, the disposal of NRCFL has not yet
completed.
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DISCONTINUED OPERATIONS - PROVISION OF
PROPERTY MANAGEMENT AND PROPERTY
AGENCY SERVICES AND PROVISION OF DESIGN

AND FITTING-OUT SERVICES
The business segment was disposed of by two separate disposal
transactions in December 2016 and February 2017 respectively.

On 1 December 2016, Wise Link International Limited (“Wise
Link”) and DX.com Holdings Limited (“DX.com”, a company
whose shares are listed on the GEM, Stock Code: 8086) entered
into a sale and purchase agreement, pursuant to which DX.com
purchased and Wise Link sold all the issued shares of Central
Pearl Investments Limited (which directly owned 100% of Full
Profit Property Services Company Limited) at the consideration
of HK$20,000,000 (“Central Pearl Group Disposal”). The
completion of the Central Pearl Group Disposal took place on
1 December 2016. On 23 February 2017, the Group and Billion
Centrium Group Holdings Limited (“Billion”) entered into a sale
and purchase agreement (“Wise Link SPA”), pursuant to which
Billion has conditionally agreed to purchase and the Group has
conditionally agreed to sell the Group’s entire 51% interest in Wise
Link at the consideration of HK$9,800,000 (“Wise Link Group
Disposal”). Wise Link and its subsidiaries were principally engaged
in the provision of design and fitting-out services in Hong Kong.
Completion of the Wise Link Group Disposal took place on 28
April 2017. As a result, the Group discontinued its operation in the
provision of property management and property agency services
and provision of design and fitting-out services.

The Wise Link Group Disposal constituted a connected
transaction of the Company. As at the date of the Wise Link
SPA, Wise Link was a 51%-owned subsidiary of the Company,
while Billion was a substantial shareholder (as defined in the GEM
Listing Rules) of Wise Link by holding the remaining 49% of the
then issued share capital of Wise Link. Therefore, Billion was a
connected person of the Company at the subsidiary level under
the GEM Listing Rules and accordingly the Wise Link Group
Disposal constituted a connected transaction of the Company.
Since the connected transaction between the Group and Billion
was on normal commercial terms or better, the Wise Link Group
Disposal was exempt from the circular, independent financial
advice and shareholders’ approval requirements pursuant to
Rule 20.99 of the GEM Listing Rules and was only subject to the
reporting and announcement requirements under Chapter 20 of
the GEM Listing Rules.

During the Period, this business division contributed revenue
of approximately HK$4,160,000 (six months ended 30 June
2016: approximately HK$11,174,000) and profit after tax of
approximately HK$662,000 (six months ended 30 June 2016:
approximately HK$5,348,000) to the Group.
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The Directors considered that the Central Pearl Group Disposal
and the Wise Link Group Disposal represented an opportunity
for the Group to realise its investment in the provision of property
management and property agency services, and provision of
design and fitting-out services business, so as to enable the
Group to improve its cash position as well as to reallocate
more financial resources to the Group’s other existing business
segments.

FINANCIAL REVIEW

CONTINUING OPERATIONS

Revenue

Revenue of the Group for the Period was approximately
HK$28,729,000 (six months ended 30 June 2016: approximately
HK$28,135,000), representing an increase of approximately
HK$594,000 or 2.1% as compared with that of the corresponding
period in 2016. The increase in revenue of the Group during
the Period was mainly due to the increase in revenue generated
from the financial trading software solutions business and money
lending business.

Gross Profit and Gross Profit Margin

Gross profit of the Group for the Period was approximately
HK$21,055,000 (six months ended 30 June 2016: approximately
HK$20,439,000), representing an increase of approximately
HK$616,000 or 3.0% as compared with that of the corresponding
period in 2016, which is in line with the increase in revenue
of the Group. Gross profit margin of the Group for the Period
was approximately 73.3% (six months ended 30 June 2016:
approximately 72.6%).

Administrative Expenses

The Group’s administrative expenses for the Period amounted
to approximately HK$23,166,000 (six months ended 30 June
2016: approximately HK$18,155,000), representing an increase
of approximately HK$5,011,000 or 27.6% as compared with
that of the corresponding period in 2016. The increase was
primarily attributable to the equity-settled share-based payments
for the share options granted by the Company of approximately
HK$8,278,000 during the Period. Such equity-settled share-
based payments are non-cash in nature and will not have any
immediate impact on the cash flow and business operation of the
Group.

Profit for the Period from Continuing Operations

The Group recorded a net profit after tax of approximately
HK$2,175,000 for the Period (six months ended 30 June
2016: net loss after tax of approximately HK$4,046,000). The
improvement in financial performance was mainly attributable
to (i) the gain on disposal of subsidiaries of approximately
HK$7,588,000 recognised during the Period; and (i) the drop
of finance costs by approximately HK$5,089,000, partly offset
by the share-based payments of approximately HK$8,278,000
recognised during the Period.
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DISCONTINUED OPERATIONS

During the Period, revenue generated from the Group’s
discontinued operations was approximately HK$4,160,000 (six
months ended 30 June 2016: approximately HK$11,504,000),
which was attributable to the provision of design and fitting-out
services in Hong Kong.

Profit from discontinued operations amounted to approximately
HK$138,000 (six months ended 30 June 2016: approximately
HK$4,711,000), which was contributed by the corporate finance
advisory services business and the provision of design and fitting
out services business of the Group. The financial results in the
corresponding period in 2016 was relatively outstanding because
it had accounted for the net profit after tax of approximately
HK$5,585,000 generated from the provision of property
management and property agency services business, which was
disposed of by the Group in December 2016.

The loss from discontinued operations attributable to shareholders
of the Company for the Period was approximately HK$187,000
(six months ended 30 June 2016: profit of approximately
HK$4,057,000).

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2017, the Group held cash and bank balances
of approximately HK$59,194,000 (31 December 2016:
approximately HK$23,059,000). Net current assets amounted to
approximately HK$136,102,000 (31 December 2016: net current
assets amounted to approximately HK$22,500,000). Current ratio,
which was defined as total current assets divided by total current
liabilities, was approximately 5.07 times (31 December 2016:
approximately 1.33 times). As at 30 June 2017, the Group had no
outstanding bank and other borrowings (31 December 2016: total
borrowings with accrued interests amounted to approximately
HK$31,700,000). As at 30 June 2017, the gearing ratio of the
Group, which was defined as total borrowings divided by total
assets, was not applicable due to the absence of any borrowing
(31 December 2016: approximately 10.7%).

FOREIGN EXCHANGE EXPOSURE

During the Period, the business activities of the Group were
mainly denominated in Hong Kong dollars. The Directors did not
consider that the Group was exposed to any significant foreign
currency exchange risks.

CONTINGENT LIABILITIES
As at 30 June 2017, the Group did not have any contingent

liabilities (31 December 2016: Nil).

CAPITAL COMMITMENT
As at 30 June 2017, the Group did not have any significant capital
commitments (31 December 2016: Nil).
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CHARGES ON THE GROUP’S ASSETS
As at 30 June 2017, the Group did not have any material charge
on assets (31 December 2016: Nil).

MATERIAL ACQUISITION AND DISPOSAL

Details of the material acquisitions and disposals of the Group
during the Period are set out in the section headed “Business
Review” of this report.

As at the date of this report, save as the foregoing major
acquisitions and disposals, the Group did not have any other
concrete plans for material investments or capital assets in the
coming future. Nonetheless, if any acquisition opportunity arises
and is identified, the Group will conduct a feasibility study and
prepare implementation plans to consider whether it is beneficial
to the Company and its shareholders as a whole.

CAPITAL STRUCTURE

Placing of New Shares Under General Mandate

On 1 February 2017, the Company and Gransing Securities
Co., Limited (as placing agent) entered into a conditional placing
agreement (“210M Placing Agreement”), pursuant to which the
Company had conditionally agreed to place through the placing
agent, on a best effort basis, up to 210,090,000 new ordinary
shares of par value of HK$0.005 each in the share capital of
the Company (“February Placing Share(s)”), to not less than six
placees who and whose ultimate beneficial owners are third
parties independent of and not connected with the Company and
any of its connected persons or their respective associates, at a
price of HK$0.146 per February Placing Share (“210M Placing”).
The February Placing Shares were allotted and issued pursuant to
the general mandate granted to the Directors at the extraordinary
general meeting of the Company held on 12 January 2017. The
nominal value of the February Placing Shares was HK$1,050,450
and the net issue price was approximately HK$0.142 per
February Placing Share. The closing price of the ordinary shares
of the Company on the date of the 210M Placing Agreement
was HK$0.174 per share. On 20 February 2017, completion of
the 210M Placing took place in accordance with the terms and
conditions of the 210M Placing Agreement. Immediately after
completion of the 210M Placing, an aggregate of 210,090,000
February Placing Shares, representing approximately 16.7% of
the then issued share capital of the Company (as enlarged by the
allotment and issue of the February Placing Shares), have been
successfully placed to not less than six placees. The Company
received net proceeds of approximately HK$29.7 million from
the 210M Placing. The Directors were of the view that the
210M Placing represented good opportunities to broaden the
shareholders’ base and raise additional funds at a reasonable
cost for itself. Up to the date of this report, net proceeds of (i)
approximately HK$15.2 million had been used for repayment
of interest-bearing borrowings of the Group; (i) approximately
HK$11.0 million had been used for financing the money lending
business; and (i) the remaining had been used for financing the
general working capital of the Group as intended.
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SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Scheme”)
on 10 September 2013 so as to attract and retain the best
available personnel and to provide additional incentive to the
eligible participants under the Scheme. Pursuant to the Scheme,
the Board is authorised, at its absolute discretion and subject
to the terms of the Scheme, to grant options to subscribe for
the shares of the Company (in such form then existing and
subject to adjustment) to any employees (full-time or part-time),
directors, consultants or advisor of the Group, or any substantial
shareholders of the Group, or any distributors, contractors,
suppliers, agents, customers, business partners or service
providers of the Group. The Scheme shall be valid and effective
for a period of ten years commencing on 10 September 2013
and expiring on the business day immediately preceding the
10th anniversary thereof, i.e. 8 September 2023, subject to early
termination provisions contained in the Scheme.

Details of the movements in the share options of the Company
pursuant to the Scheme during the Period are as follows:

2017 R EiRE | ER S RREERER AT

BB &
ARRR-ZFE—=ZFNA+AENBREES
([%&T&)) - ARSI R ERERT - WRAZET
FTHMEERSEARHMBEINER - RIEBEZF
2 BEEOREE  RERNBEEERREZG
SR AAKETAEE (2REFRE) - &
= BREFEAA  IARETAEERR - 3
REBEMHE  ARE  fHER KRB 7
P~ ¥R A ERGHERR D AIRBARFR
D (AE B 2 XA A] T REE) VB  F&RT &
H-Z-=FNAATHBRTFEFRABRLERLR
ERZAVEHEBAFAN —EAEXA (=
Z_=FNANB)ER - ERRELFTBIFTH
MR R AR I IRSR B AL -

REIPOAR A MR IR 812 A B s 851
o -

Number of share options
BREA
Exercise
price of Outstanding
Date of share options Granted asat
grant of Exercise period of (HKS$ per At 1 January during 30 June
share options options granted share) 2017 the Period 2017
RoB—tF
BREZTRE R-T-tF ANA=1A
RitERERS BREBREZITES (BhEr) -R-H REIRR T RATHE
Note (a)
Hita)
Executive Directors
HTES
Lam Ching Yee 21 November 2016 21 November 2016 - 0.2196 8,000,000 - 8,000,000
B 20 November 2017
MEHE ZE-RE ZEFT—AZt-A%
+-A=+-H ZE—+F+—-A=1H
28 March 2017 28 March 2017 - 0.315 - 4,510,000 4,510,000
27 March 2018
B ZZ—+F=A-t/\RE
s A= “E-\F=A-t++tH
Lin Ting 21 November 2016 21 November 2016 - 0.2196 8,000,000 - 8,000,000
20 November 2017
WE ZE-RE ZE-RFt—A-t-A%
+—A=1+-AH B =
28 March 2017 28 March 2017 - 0.315 - 4,510,000 4,510,000
27 March 2018
S 3 “Z—+%=R-1+/\HE
ZAZTNR “E-\FZA-t++tH
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Number of share options
BREZA
-------------- ° Exercise
price of Outstanding
Date of share options Granted asat
grant of Exercise period of (HK$per  At1 January during 30 June
share options options granted share) 2017 the Period 2017
R-E-t%
BREZTEE R-F-—tF AAZTH
BREBERERS BREBREZITES (BlRET) -A-H REIRRH AT
Note (g)
it
Non-executive Director
FRTES
Ng Wing Cheong, 21 November 2016 21 November 2016 - 0.2196 8,000,000 - 8,000,000
Stephen 20 November 2017
RER Z2RE 2 ET-AZT-HE
+—-A=+-H B N0 i =
28 March 2017 28 March 2017 - 0.315 - 4,510,000 4,510,000
27 March 2018
“2—+F=AH “E—+F=A-+/\HZ
s AN “E-)\f=R=+tH
Employee 21 November 2016 21 November 2016 - 0.2196 8,000,000 - 8,000,000
&& 20 November 2017
ZTRE ZEFT-AZt-RA%
+—A=1+-H “E—tF+—A=TH
28 March 2017 28 March 2017 - 0.315 - 4,510,000 4,510,000
27 March 2018
el “E—+F=A-+/\AZE
=ZAZ+N\H “E-N\E=ZA-t++tH
Other participants 21 November 2016 21 November 2016 - 0.2196 8,000,000 - 8,000,000
HttpHE 20 November 2017
ZZRE - RET-AZT-HE
+—-A=+-AR B N0y =
28 March 2017 28 March 2017 - 0.315 - 86,970,000 86,970,000
27 March 2018
—T—t% “E—+F=A=+/\AZE
=ZA=t+)/\H “E-)\#=R=+tH
40,000,000 105,010,000 145,010,000
Notes: Wi
() The closing price of the shares of the Company immediately before the date (a) AT T EREEEREESH B AS

on which the share options were granted was HK$0.3 per share.

(b) Consideration of HK$1 was paid by each of the grantees on their acceptance
of the share options granted.

During the Period under review, no share options were exercised

or cancelled, or had lapsed.
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DIVIDEND

The Board does not recommend the payment of any interim
dividend for the Period (six months ended 30 June 2016: Nil).

EMPLOYEE AND REMUNERATION POLICY
As at 30 June 2017, the Group had 59 employees (31 December
2016: 61). The Group continues to maintain and upgrade the
capabilities of its workforce by providing its employees with
adequate and regular training. The Group remunerates its
employees mainly based on industry practices and individual
performance and experience. On top of regular remuneration,
discretionary bonus and share options may be granted to eligible
staff by reference to the Group’s performance as well as individual
performance.

The remuneration of the Directors are determined by the Board,
under the recommendation of the remuneration committee of
the Company, with reference to the background, qualifications,
experience, duties and responsibilities of such Director within the
Group and the prevailing market conditions.

The Company adopted a share option scheme pursuant to an
ordinary resolution of all the then shareholders passed on 10
September 2013 and the Board is authorised, at its absolute
discretion, to grant options to eligible participants including (a)
any full-time or part-time employee of any member of the Group;
(b) any consultant or adviser of any member of the Group; (c)
any director (including executive, non-executive and independent
non-executive directors) of any member of the Group; (d) any
substantial shareholder of the Group; or (e) any distributor,
contractor, supplier, agent, customer, business partner or service
provider of any member of the Group. Details of share options
granted and outstanding during the Period are set out in note 22.
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OUTLOOK

Widely recognised for being the pioneer in various global
financial indexes, Hong Kong has always been ranked as one
of the world’s most developed hubs for the fintech (financial
technology) industry. The application of information technology
to the provision of financial services will continue to prosper as
the Hong Kong Government has pledged full support to further
develop the fintech industry. Taking into consideration these
strong advantages, Hong Kong serves as a perfect destination
for fintech start-ups as well as major e-commerce and technology
firms to implement their business plans. The Group has noticed
the immense benefits of innovative trading solution inventions,
and will therefore further strengthen its business in the provision
of the financial trading software solutions.

As technology matures, smartphone application development
with a huge growth potential for online trading and finances will
continue to provide new opportunities to the Group. The Group
will strive to reinforce various applications of mobile technology to
streamline unnecessary processes and reduce operational costs
in the internet finance industry. Quicker and better performing
applications can also increase brand awareness and customer
interactions. Along with the current Shanghai-Hong Kong and
Shenzhen-Hong Kong Stock Connect schemes, increased
accessibility from global investors will lead to the rising demand
for mobile payment and related mobile application development.
This will attract a large number of new customers and lead to new
avenues for revenues for the Group in the years to come.

In consideration of the slow economic recovery and volatile global
financial market, the Group believes diversification of its business
segments will allow it to maintain a healthy financial profile and
secure sustainable growth. Looking ahead, the Group will seize
opportunities to expand the scale of its business and promote
cooperation with more business partners in various fields. The
Group will also implement cautious budget control policies to
bring sustainable return to the shareholders of the Company.
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OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2017, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares or debentures of the Company and its
associated corporations (within the meaning of Part XV of the
SFO) (i) which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO); or
(iiy which were required, pursuant to section 352 of the SFO, to
be entered in the register referred to therein; or (iii) which were
required to be notified to the Company and the Stock Exchange
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules, were as
follows:
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Number of Approximate
underlying percentage of
shares held/ shareholding as
Capacity/Nature interested at 30 June 2017
R-ZE—tF
¥EBEER ANA=TH
B, MHE WHEBERGEE REMOE DL
(note 2)
(Hrzt2)
Ms. Lin Ting (note 1) Beneficial owner 12,510,000 (L) 0.99
MERZ LT (HEt1) EnEEA
Ms. Lam Ching Yee (nhote 1) Beneficial owner 12,510,000 (L) 0.99
WEMEZ L (Hat1) EnEEA
Mr. Ng Wing Cheong Stephen (note 1) Beneficial owner 12,510,000 (L) 0.99
REHESLAE (1) EnEEA
Notes: /%Aﬁ_\f -
1. Each of Ms. Lin Ting, Ms. Lam Ching Yee (each an executive Director) and 1. MELZLT MEBEELXT(HARNTEST) RREFL

Mr. Ng Wing Cheong Stephen (a non-executive Director) was granted options
to subscribe for an aggregate of 12,510,000 ordinary shares of the Company
under the Scheme. As at 30 June 2017, all such options granted remained
outstanding. For details of these options and the grant of these options,
please refer to the section headed “SHARE OPTION SCHEME” in this report.

2. “L” denotes long position in the underlying shares of the Company.

Save as disclosed above, as at 30 June 2017, none of the
Directors or chief executive of the Company had any interests or
short positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which would be required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO or would be required,
pursuant to section 352 of the SFO, to be entered in the register
referred to therein, or, pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules relating to securities transactions by the Directors,
notified to the Company and the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PSR o PERSONS’ INTERESTS AND SHORT POSITIONS IN

SHARES, UNDERLYING SHARES AND DEBENTURES

So far as is known to the Directors, as at 30 June 2017, the
following shareholders and persons (not being a Director or chief
executive of the Company) had interests or short positions in the
shares or underlying shares of the Company which would fall to
be disclosed to the Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or
who were, directly or indirectly, interested in 10% or more of the

nominal value of any class of share capital carrying rights to vote

in all circumstances at general meetings of any other member of

the Group:
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(@) Substantial shareholders (a) FERR
Approximate
Number of percentage of
shares held/ shareholding
Name of shareholder Nature of interest interested  as at 30 June 2017
R=ZB—tF
BE/RERER AA=1H
BRREE EnitE MRDEE BARERS L
(note 3)
(H7:#3)
Ever Robust Holdings Limited (note 1) Beneficial owner 136,800,000 (L) 10.85
BEREERBRAT(HE) ERBAAN
Whole Kind Investments Limited (note 1)  Interest in a controlled corporation 136,800,000 (L) 10.85
REREERAR(H721) XEmiEER
Interactive Entertainment China Interest in controlled corporations 136,800,000 (L) 10.85
Cultural Technology Investments
Limited (note 1)
BIRPBUERHRIREBR AR (AE1) S EBRER
Perfect Growth Limited (note 2) Beneficial owner 186,492,340 (L) 14.79
ERERRR(HEE2) ERBAAN
Lucky Famous Limited (note 2) Interest in a controlled corporation 186,492,340 (L) 14.79
Lucky Famous Limited(#7:22) X EEER
GET Holdings Limited (note 2) Interest in controlled corporations 186,492,340 (L) 14.79

BAERBER DR (HE2)

RAE R
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1. These 136,800,000 ordinary shares of the Company are held by Ever
Robust Holdings Limited (“Ever Robust”), which is wholly-owned
by Whole Kind Investments Limited (“Whole Kind”), which is in turn
wholly-owned by Interactive Entertainment China Cultural Technology
Investments Limited (“IE China”). By virtue of the SFO, each of Whole
Kind and IE China is deemed, or taken to be, interested in all the
ordinary shares of the Company held by Ever Robust.

2. These 186,492,340 ordinary shares of the Company are held by
Perfect Growth Limited (“Perfect Growth”), which is wholly-owned
by Lucky Famous Limited (“Lucky Famous”), which is in turn wholly-
owned by GET Holdings Limited (“GET”). By virtue of the SFO, each
of Lucky Famous and GET is deemed, or taken to be, interested in all
the ordinary shares of the Company held by Perfect Growth.

3. “L” denotes long position in the ordinary shares of the Company.

Other persons

(b)

1. #%55136,800,000/% A" A B EAX R E R IE R A R A E
([EFE DA EFAEREREARAR(IREDZE
#E - MEENALIRPBSUERIBEIREBR AR E
RAPE])2EHES - BEFFRAEKY  SERER
FEEAER AR EEREERFAZAR AN Y
R EA R -

2. Z5186,492340 B A AR E BB AERFRAA
(58 ])454 BB Lucky Famous Limited ([ Lucky
Famous | ) 2 & %A * M Lucky Famous 8l i1 & 5 25 i%
BRAR(IBS)2EHESE - BREFHFRBERD
Lucky Famous R & 5 & B R Ak E1ENERIBE 2
AR L B RS

3. [LIEARR RSB 2 478 °
(b) HMAL

Approximate
percentage of

Number of shares

shareholding as at
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Name of shareholder Nature of interest held/interested 30 June 2017
R-ZE—+tF
BE HEEEN ~NA=tH
BEREE EEME REE BARET D
(note)
(H1:z)
Leung Kwok Pong Beneficial owner 104,990,000 (L) 8.33
2B F EmlaA
Note: “L” denotes long position in the ordinary shares of the Company. Bzt - TLIFEARARIE B Z A °

B EXRBEESN  R_T—+F R A=+H" &
FU AT H A T AEARR B S8 B
R EAARER S MR GRDIBEXVEFE2 M3
BRI A AN A R B R P FE M s SOR R - B
5 B kMR A M RN A PR A 1B TR
RAHEERMEARMBRRAS IREMEMA
$RRIMRATE E10% 3 A FiERs ©

Save as disclosed above, as at 30 June 2017, the Directors
are not aware of any other persons who have interests or short
positions in the shares or underlying shares of the Company
which would fall to be disclosed to the Company and the Stock
Exchange under the provisions of Divisions 2 and 3 of Part XV of
the SFO, or who will be directly or indirectly, interested in 10% or
more of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of the
Company or any of its subsidiaries.
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CHANGES IN INFORMATION OF DIRECTORS

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, there are
changes in the information required to be disclosed pursuant to
paragraphs (a) to (e) and (g) of Rule 17.50(2) of the GEM Listing
Rules in the course of the term of office of a Director during
the period under review. On 1 May 2017, Mr. Lam Kai Yeung
(“Mr. Lam”), an independent non-executive Director, resigned
as an independent non-executive director of Highlight China loT
International Limited (“Highlight China”) (a company listed on
the Main Board of the Stock Exchange with stock code: 1682)
and was re-designated as the chief financial officer of Highlight
China. Mr. Lam was appointed as an executive director of
Highlight China on 30 June 2017. On 23 May 2017, Mr. Lam was
appointed as an independent non-executive director of Kin Shing
Holdings Limited (a company listed on the Main Board of the
Stock Exchange with stock code: 1630).

Save as disclosed above, there are no other matters required to
be disclosed pursuant to Rule 17.50A(1) of the GEM Listing Rules.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during
the Period.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less exacting
than the required standard of dealings set out in Rules 5.48 to
5.67 of the GEM Listing Rules. Having made specific enquiry of
all Directors, all Directors have confirmed that they have complied
with the required standard of dealings and the code of conduct
regarding securities transactions by Directors adopted by the
Company during the Period.

CORPORATE GOVERNANCE PRACTICES

During the Period, the Company has complied with all the
applicable code provisions contained in the Corporate
Governance Code (“CG Code”) set out in Appendix 15 to the
GEM Listing Rules, except for the deviations mentioned in the
following paragraph.
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According to code provision A.2.1 of the CG Code, the roles of
the chairman and the chief executive officer should be separate
and should not be performed by the same individual. During the
Period, the role of the chairman was performed by Mr. Ng Wing
Cheong Stephen (resigned as chairman of the Board on 8 June
2017) followed by Mr. Chan Wai Lung (appointed on 8 June
2017). During the Period, the office of the chief executive officer
of the Company remained vacated, since the Company has not
been able to identify a suitable candidate for the position.

However, the Board will keep reviewing the current structure
of the Board from time to time and should any candidate with
suitable knowledge, skill and experience be identified, the
Company will make appointment to fill the position as appropriate.

COMPETING INTERESTS

Mr. Fung Ka Lok Adams, an independent non-executive Director,
is also a director and a non-controlling shareholder of Innovest
Finance Limited, which is a company principally engaged in the
money lending business in Hong Kong.

Save as disclosed above, none of the Directors and their
respective close associates as defined in the GEM Listing Rules
had any business or interests in a business which competes or is
likely to complete, either directly or indirectly, with the business of
the Group during the Period. As at 30 June 2017, the Company
did not have any controlling shareholder.

CHANGE OF DIRECTORS AND COMPOSITION OF
BOARD COMMITTEES

At the annual general meeting of the Company held on 18
May 2017 (“2017 AGM”), Mr. Yuen Shiu Wai (“Mr. Yuen”) did
not offer himself for re-election due to his other commitments
which required more of his time and retired as an independent
non-executive Director upon conclusion of the 2017 AGM
(“Retirement”). Following the Retirement, Mr. Yuen also resigned
as (i) the chairman of the remuneration committee (“Remuneration
Committee”) of the Board; (i) a member of the audit committee
(“Audit Committee”) of the Board; and (iii) a member of the
nomination committee (“Nomination Committee”) of the Board
with effect from 18 May 2017.

With effect from 19 May 2017, Mr. Fung Ka Lok Adams was
appointed as a non-executive Director.
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With effect from 8 June 2017, Mr. Chan Wai Lung was appointed
as an executive Director and the chairman of the Board, Mr.
Zhong Shi was appointed as an independent non-executive
Director, a member of each of the Audit Committee, the
Remuneration Committee and the Nomination Committee, Mr. Ng
Wing Cheong Stephen resigned as the chairman of the Board and
the chairman of the Nomination Committee, Ms. Lam Ching Yee
resigned as a member of the Remuneration Committee, and Mr.
Lam was appointed as the chairman of each of the Remuneration
Committee and the Nomination Committee.

AUDIT COMMITTEE

The Company established the Audit Committee on 10 September
2013 with written terms of reference posted on the websites of
the GEM and of the Company. Such written terms of reference
were revised and adopted by the Board on 29 December 2015 in
accordance with the revised CG Code taking effect on 1 January
2016. The primary duties of the Audit Committee are, among
other matters, to review the Company’s financial information
and monitoring of the Company’s financial reporting system, risk
management and internal control systems.

At the date of this report, the Audit Committee comprises three
independent non-executive Directors, namely Mr. Lam (chairman),
Ms. Lee Kwun Ling, May Jean and Mr. Zhong Shi. Each
committee meeting was chaired by an independent non-executive
Director.

The unaudited condensed consolidated results of the Group for
the Period have been reviewed by the Audit Committee, which
was of the opinion that the preparation of such results complied
with the applicable accounting standards and requirements and
that adequate disclosures have been made.

On behalf of the Board
Finsoft Financial Investment Holdings Limited
Mr. Chan Wai Lung
Chairman

Hong Kong, 9 August 2017

As at the date of this report, the Board consists of Mr. Chan
Wai Lung being an executive Director and the chairman of the
Board, Ms. Lam Ching Yee and Ms. Lin Ting being the executive
Directors, Mr. Fung Ka Lok Adams and Mr. Ng Wing Cheong
Stephen being the non-executive Directors, and Mr. Lam Kai
Yeung, Ms. Lee Kwun Ling, May Jean and Mr. Zhong Shi being
the independent non-executive Directors.
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