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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM") OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate companies to which a higher investment risk may be attached
than other companies listed on the Stock Exchange. Prospective investors should be aware of the potential risks of investing in
such companies and should make the decision to invest only after due and careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main Board of the Stock Exchange and no assurance is given that there will be
a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of GET Holdings Limited (the “Company”) collectively and individually accept full
responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities on GEM (the “GEM Listing Rules”)
for the purpose of giving information with regard to the Company. The Directors, having made all reasonable enquiries, confirm that to the
best of their knowledge and belief: (1) the information contained in this report is accurate and complete in all material respects and not
misleading or deceptive; (2) there are no other matters the omission of which would make any statement in this report misleading,; and (3) all
opinions expressed in this report have been arrived at after due and careful consideration and are founded on bases and assumptions that
are fair and reasonable.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS - UNAUDITED

MG ABER - REEX

The board of Directors (the “Board”) of GET Holdings Limited (the “Company”)
is pleased to announce the unaudited condensed consolidated results of
the Company and its subsidiaries (collectively referred to as the “Group”)
for the three months and six months ended 30 June 2017, together with
the comparative unaudited figures for the corresponding period in 2016, as
follows:

For the three months and six months ended 30 June 2017
(Expressed in Hong Kong dollars)

Three months ended 30 June

HZRA=THIE=MEA

BE_ZT—+FA=THIE=@AKNEA
(AETTHIR)
Six months ended 30 June

BERAZTHLAMERA

2016 2016
TRE Z2-RE
Note HKS 000 HK$'000
Wiz TR FhL
(Re-presented) (Re-presented)
(E5515) (E351%)
Continuing operations BELLEY
Tumover i \ 4 39,092 95,712
Cost of sales and services rendered HE RFTRERBHA (11,796) (29,526)
Gross profit T . 27,29 66,186
Other revenue and other gains and AR REmEERER
losses, net P 5 14,532
Selling and administrative expenses HERTBAY (33,693)
Profit from operations Feigh
Finance costs mEgs 6(a)
Share of profit/{oss) of an associate i —BBENREH/(BR)
Profit before taxation BBANET 6 31,491
Income tax expense FrEmAY 7 (9.889)
Profit for the period from continuing REER B £ T
operations 21,608
Discontinued operation BREEERE
Profit for the period from discontinued ~~ AHIECRIHELEBEF
operation 8 1,318
Profit for the period REEER 22,926
Profit attributable to: T ALEMERR
Owners of the Company REEEA
Prolfit from continuing operations BEmaxmEn
Profit from discontinued operation BRIHEE X BRT
Profit attributable to owners of the RARES NEGRET
Company
Non-controlling interests FEREE
Profit from continuing operations BagazEEn
Profit from discontinued operation RESIEESen]
Profit attributable to non-controling SRR LR
interests 11,190
Profit for the period BRI
(Regtated} (Restated)
(=5 (mE3))
Eamings per share gREN - 9
From continuing and discontinued REFEEERERILEEER
operations . .
Basic 2R HK35.00 centsi&L HK4.69 cents7fll
Diluted B HK29.36 cents 1Ll HK4.44 cents 1l

From continuing operations REFEEEES
Basic HA
Diluted &3

From discontinued operation RECKIHEEEE
Basic 2K
Diluted 5

HK34.87 cents/1l HK4.42 centsi 1l
HK29.25 centsll HK4.22 cents7S 1
HK0.13 cent&L
HKO.11 cent& 1l

HK0.27 centll
HK0.22 cent&ill
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME — UNAUDITED
BRGEERLEtMEE KRR — REEZ

For the three months and six months ended 30 June 2017 BE_ZT—t+FA=tHLE=M@AKNEA
(Expressed in Hong Kong dollars) (A TTEIR)
Three months ended 30 June Six months ended 30 June
BERB=THL=ZMEA BERAZTHLENEAR
2016 2016
ZERE —TF
HK$'000 HK$'000
FHL TR
Profit for the period R
Other comprehensive income for the FEEEM2ERE
period:

ltems that may be reclassified to profit or loss: A& 7 E 2 /EamIEA
Fair value (l0ss)/gain on available-for-sale AHNESREENATERE

financial assets, net (B8)/ W 58
Reclassification adjustment to profitor loss M HEREHELREEREHNHE
on disposal of available-for-sale financial AERBEE
assets
Other comprehensive income for the FHBEMEEKR - NREE

period, net of tax

Total comprehensive income for the period ~ AEiE 2 ENEL5E

Attributable to: T AL
Owners of the Company ARRHEBRA
Non-controling interests R ER

BHERAR AR, REEERE 2017 3



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BRAER S B ik &

As at 30 June 2017 and 31 December 2016

(Expressed in Hong Kong dollars)

RZE—+tFNA=Z+AK=ZFT—R"F+=-A=1+—H
(ABTTHIR)

31 December
2016
—E—RF
+=-A=+—8
HK$'000
FAxT
(Audited)
(f&E%)

Note
iikzd

Non-current assets

Property, plant and equipment
Investment properties

Intangible assets

Goodwill

Investment in an associate
Investment in a joint venture
Available-for-sale financial assets
Contingent consideration receivable
Trade and other receivables

Current assets

Inventories

Trade and other receivables

Financial assets at fair value through
profit or loss

Derivative financial instruments

Contingent consideration receivable

Loan receivable from an associate

Tax recoverable

Pledged bank deposits

Cash and cash equivalents

Assets of a disposal subsidiary classified
as held for sale

Total current assets

FERBEE
ER Y S
WA

BVEE

kS
R—RHBE A RNRE
R—RAELENKRE
AHHESREE
U A RE

B 5 M E BN RIEA

REBEE
78
B 5 FEMEKIEA

FERBHRANFEBEIIRNEREE

PTEEMTA
M A RE

e — B & N R B AR
A EIFIA
BIBMRITER
ReRREEFEY

DEABIEHEZ HE—RERR

AE

BRBEE

2,482
62,400
82,041

500,459
38,939
83,567
18,710

6,000

12

13

14

794,598

1,802
14 54,348
15
20

523,899
959

3,918
2,638
87,350

16

674,914

17

674,914
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AR &R B BRSO R

As at 30 June 2017 and 31 December 2016 REZE—+FAA=FTAR=ZT—R"F+A=1+—H
(Expressed in Hong Kong dollars) (M/%E@JT\)

31 December

2016
—_=— /\E
+=A=+—H
HK$'000
FET
Note (Audited)
BiaE (&%)
Current liabilities REaE
Trade and other payables B 5 MEMENFRIA 18 44,762
Loan notes BRER 19 208,000
Convertible notes —Hﬁﬂxﬂ:ﬁ 20 71,789
Current tax liabilities EHHIEAE 36,203
360,754
Liabilities of a disposal subsidiary DEABIEHEEZHE—HB R
classified as held for sale afE 17 =
Total current liabilities wREas 360,754
Net current assets RBEEFE 314,160
Total assets less current liabilities EELBERABERE 1,108,758
Non-current liabilities FRBAE
Deferred tax liabilities EERIBAE 24,308
Loan notes BEREg 19 2,000
26,308
NET ASSETS EEEE 1,082,450
Capital and reserves ERK#E
Share capital &N 21 2,963
Reserves & 22 1,044,572
Equity attributable to owners of the RARHEE AEERER
Company 1,047,535
Non-controlling interests IR R 34,915
TOTAL EQUITY HRER 1,082,450

BHERAR AR, REEERE 2017 5



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY - UNAUDITED
BAFERREHR - REEZ

For the six months ended 30 June 2017 and 30 June 2016 BE_Z—+tF NA=THAR=Z—"F A=THIL EA
(Expressed in Hong Kong dollars) (LABTTHIR)

Attributable to owners of the Company

ALRREARE
Share  Convertible Investment Non-
Share Share  Contributed option  note equity Exchange  revaluation  Accumulated controlling Total
capital premium surplus reserve reserve reserve reserve losses Total interests equity
TRRER REEH

Brx  RiEE  EMBE®  BREGE  BEGE ENGR B B E o FERES i
HKBO00  HKSOOD  HKSOOD  HKBOOD  HKSOOD  HKSOOD  HKSOOD  HKSOO  HKSO00  HKSODD  HKSOOD
T it it it it it TR TEL TEL TEL TEL

At 1 January 2016 W=E-7"5-A-A 12,346 40,124 982,217 2839 25,555 (45) 13,293 (440.436) 1,015,953 37,368 1,063,821
Proft forthe period KRR = - - - - - - 1173 1173 11,190 29
Other comprehensive income for the FEEEp2 ARG

percd - - - - - - B0 - B0 - B39
Total comprefiensive income for the TEERANREE

period - - - - - - (5,591) 1,736 6,145 11,190 17,335

Share consolidation and captalreducton ~ R=E-R"ERA-TMA

on 24 ey 2016 RBANRERSE 19871 - 9677 - - . - - - - -
Dividends paid to non-controling BRMERRERRE

Inferests - - - - - - - - - (6,621) (B.621)
Changes in equity or the period TEHERRY 9817 - 9817 - - - - - - (6,621) 6,621)
At30 June 2016 W=F-AERAZTH 2,469 40124 992,154 28%9 26,566 (45) 7,102 428,700) 1,022,098 L7 1,064,53%
At 1 January 2017 RT-t5-A-R

Proftforthe Period AHEER

Other comprenensive income for te FEEEp2 ARG
Period

Total comprehensive income fr the AR AdELE
Period

Disposal of a subsicary HE-FHEBAA

Rightsissue of shares on 15 February A-F-tE-ATEEH
2017 (ot 21/8) (RBARH (H21)

Changes in equity for th Period THEEREY

At30 June 2017 KRBt A=TH
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS - UNAUDITED
BAFRERESRER —AEEZ

For the six months ended 30 June 2017 and 30 June 2016 BE_T—+tF A=THR=ZE—"FAA=THILAER
(Expressed in Hong Kong dollars) (LABTTHIR)

Six months ended 30 June
BEASA=THLEAREA

2016
—E—RF
HK$'000
FET
Net cash generated from/(used in) operating ERBEEY / (FTARSFE
activities (81,748)
Net cash (used in)/generated from investing REFEB (TR, FELRESFHE
activities 5,923
Net cash used in financing activities REEBFTAR S FE (5,965)
Net decrease in cash and cash equivalents Re MRSEEWR A FRE (81,790)
Cash and cash equivalents at 1 January R—A—BNHRE RBREEEY 214,277
Cash and cash equivalents at 30 June RAA=ZTHONRE RIREEEBD 132,487
Analysis of cash and cash equivalents: ReRReEEBYHM
Cash and bank balances e RIBITHS 132,487

BIERER AT, PEEERS 2017 7



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR e MR R Wt

For the six months ended 30 June 2017 HE-T—tFA=1+HLNEA
(Expressed in Hong Kong dollars) (M/’éxﬂm)

CORPORATE INFORMATION

The Company was incorporated as an exempted company with
limited liability in the Cayman Islands on 30 July 2001 and continued
in Bermuda on 9 January 2014 (Bermuda time). The address of its
registered office of the Company is Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda. The principal place of business in Hong
Kong is located at Room 1703, 17/F, Harcourt House, 39 Gloucester
Road, Wanchai, Hong Kong.

The Company is listed on the Growth Enterprise Market (“GEM”) of
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The principal activity of the Company is investment holding. The Group
is principally engaged in (i) research, development and distribution of
personal computer performance software, anti-virus software, mobile
phone applications and toolbar advertisements, (i) securities investment,
(i) money lending, and (iv) provision of corporate management solutions
and information technology (“I.T.”) contract services during the Period.

On 21 March 2017, after the completion of disposal of approximately
32% of the issued shares of GET Mdream Wealth Management Limited
(“GET Mdream”), the Group’s shareholding in GET Mdream was
reduced from approximately 51% to approximately 19%. Accordingly,
GET Mdream became an investment of the Group without control and
the provision of insurance and mandatory provident fund schemes
brokerage services was classified as a discontinued operation during the
Period.

This unaudited condensed consolidated interim financial information is
presented in thousands of units of Hong Kong Dollars (“$°000”), unless
otherwise stated. Hong Kong dollars (“HK$”) is the Company’s functional
and the Group’s presentation currency.

BASIS OF PREPARATION OF THE FINANCIAL
STATEMENTS

The unaudited condensed consolidated financial statements of the
Company have been prepared in accordance with the Hong Kong
Accounting Standard 34 “Interim Financing Reporting” issued by
the Hong Kong Institute of Certified Public Accountants (“HKICPA”),
accounting principles generally accepted in Hong Kong and the Rules
Governing the Listing of Securities on GEM (the “GEM Listing Rules”) of
the Stock Exchange.

The Group’s 2017 interim unaudited financial statements have been
prepared under the historical cost convention, except for investment
properties, contingent consideration receivable and certain financial
instruments that are measured at fair values. The principal accounting
policies used in the preparation of these unaudited condensed
consolidated financial statements are consistent with those used in
the annual consolidated financial statements for the year ended 31
December 2016 except for the new and revised standards, amendments
and interpretations (“new and revised HKFRSs”) issued by the HKICPA
that are adopted for the first time for the current period’s financial
statements.

NEEFR

ARARZZEE—FtA=THERASHSEMK
VABEREBRAR  WRZT—WMF—ANAB
(BRENEEERERTE - AR EEM
#AClarendon House, 2 Church Street, Hamilton HM
11, Bermuda - B E B S XML N BB EF S
TITERFERKNE17E1703F -

KABREBHMER AR NG ([HRFT])BIZE
RTBIERD) ET - ARRIMEEEBAIRER
B o RAHAR - AEBEEEHRE()HE RS EEA
BISMEREEY  BISEY  RBEEEAEART
BERES  ()\BHFEE (e RiviREeESE
AT R R EMBEH (B DA LR -

RZB—+tF=ZA—+—H #BEEBREESVE
ERAERAR([HBEH ) HH32%E HITRND
#& NEERBEES 2 HREDCARO51 %2
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For the six months ended 30 June 2017
(Expressed in Hong Kong dollars)

ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

During the Period, the Group has adopted all the new and revised
HKFRSs issued by the HKICPA that are relevant to its operations and
effective for its accounting period beginning on 1 January 2017. HKFRSs
comprise Hong Kong Financial Reporting Standards; Hong Kong
Accounting Standards; and Interpretations. The adoption of these new
and revised HKFRSs did not result in significant changes to the Group’s
accounting policies, presentation of the Group’s financial statements
and amounts reported for the current and prior accounting periods.

The Group has not early applied new and revised HKFRSs that have
been issued but are not yet effective for the financial period beginning 1
January 2017. The Directors anticipate that the new and revised HKFRSs
will be adopted in the Group’s unaudited condensed consolidated
financial statements when they become effective. The Group is in the
process of assessing, where applicable, the potential effect of all new
and revised HKFRSs that will be effective in future periods but is not yet
in a position to state whether these new and revised HKFRSs would
have a material impact on its results of operations and financial position.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B RR AR & B %5 3R I =

BE_T—tFXNA=THILNEA
(BAETTEIR)

3.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR 4R & B 1% SRR BT o

For the six months ended 30 June 2017

(Expressed in Hong Kong dollars)

4. TURNOVER

Turnover represents the sales value of goods and services supplied to
customers. An analysis of the Group’s turnover for the periods is as

BHE_T—+FXA=+tHIL/NEAA
(LAETTHIR)

4, EHEE

EEFEREATFPHEERERBENHEEEE - &
SEZMEMEEBAMAOT ¢

follows:
Three months ended 30 June Six months ended 30 June
BEAA=THIL=MA HEAA=THILAER

2016 2016
ZZ-RF ZERE
HK$'000 HK$'000
FHT AL
(Re-presented) (Re-presented)
(E33I8R) (B3518)
(Unaudited) (Unaudited)
(REER) (REEZ)

Continuing operations SECEEY

Sales of computer and mobile phone
software and toolbar advertisement

Provision of corporate management
solutions and .T. contract services

Provision of education and training
programs

Loan interest income

Other

HEEMIRBEEIMIUAR
TARES

REMFERBANRIENNRAN
R

Rt HE RIRAIEHE

EFHBRA
Eft

63,697

28,728

3,031
256

39,002

10
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fEBR AR & B 1% ¥ 3% MO 5

BE-T—tFRXA=THILAER

For the six months ended 30 June 2017

(Expressed in Hong Kong dollars)

5. OTHER REVENUE AND OTHER GAINS AND LOSSES,

NET

Continuing operations
Other revenue

Bank interest income

Other investment interest income
Rental income

Other loan interest income
Dividend income

Others

Other gains and losses, net

(Loss)/gain on disposal of available-for-sale

financial assets

Gain/(loss) on disposal of financial assets at

fair value through profit or loss

(Loss)/gain on disposal of property, plant

and equipment

Fair value gain on financial assets at fair

value through profit or loss
Fair value (loss)/gain on investment
properties

Fair value gain on contingent consideration

receivable
Foreign exchange gains/(losses), net

Other revenue and other gains and
losses, net

SEEEEK
HAgA
RITHBRA

B RANBMA
BERA

R EHHBRA
REHA

Eft

AREREE  FH
HETHHESRARD
(BR),/ s
HERBRENATRETRNERE
EfWE/ (BR)
HENE - BERREN(BR) Mg

FERERUATEEFIRN
EREENLTBERE

REVMEHATEEBE) e

SRR ELTEEKE

Efa/ (BR)  $8

HMR AR At R
BR FE

(BABTTIIR)

5. HAMUWAUREMKERERE - FHE

Three months ended 30 June
HERA=THL=@EA
2016
ZTF
HK$'000
TiER
(Re-presented)
(EH513)
(Unaudited)
(REER)

Six months ended 30 June
HERA=THLAEA
2016
ZEF
HK$'000
Tt
(Re-presented)
(E=H51%)
(Unaudited)
(REER)

BHERAR AR, REEERE 2017
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR 4R & B 1% SRR BT o

For the six months ended 30 June 2017
(Expressed in Hong Kong dollars)

6. PROFIT BEFORE TAXATION

Profit before taxation has been arrived at after (crediting)/charging:

BHE_T—+FXA=+tHIL/NEAA
(LAETTHIR)

6. FREATRA
BRBLATEFIE (GEA) /B THIEIE :

Six months ended 30 June
B2/ A=tHILNEA

Three months ended 30 June
HEAA=THL=M@EA

2016 2016
ZERF ZERF
HK$'000 HK$'000
FHL FEL
(Re-presented) (Re-presented)
(EH5IR) (E351H)
(Unaudited) (Unaudited)
(REE%) (REER)
Continuing operations BELSEEH
(@  Finance costs: @ BERA:
Interest on other loans HEHHE

Effective interest on convertible
notes

Interest on loan notes

Other interest expense

(b)  Staff costs (including directors’ (b)
remuneration):
Salaries, wages and other benefits
Retirement scheme contributions

(c)  Otheritems: (©
Amortisation of intangible assets
Auditor’s remuneration
Depreciation
Operating lease charges:
minimum lease payments
- hire of office premises

Loss/(gain) on disposal of available-
for-sale financial assets®

(Gain)/loss on disposal of financial
assets at fair value through profit
or loss*

Loss/(gain) on disposal of property,
plant and equipment?

Fair value gain on contingent
consideration receivable®

Legal and professional fees

Reversal of impairment loss on trade
receivables

Fair value loss/(gain) on investment
properties*

# Included in other gains and losses.

MEBRRENERNE

ERREHE
EftMERX

11,335

BIRA(BRESHE)

e TARAER
RIRGHEIRE

HiEE

BYEESH

BYMBE

ik

REREERM:
SERERT
-RERAEYE

HEAHHESREEN
B8/ ()

HERBRSRATEEIEN
SREENRER) /BB

HEDE  BERR
B8/ (ea)r
ERSARELTEERE?

AEREEER
BARAGURREERED

REMEz AT EE
Eia/ (k&)

L A AR A R -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR AR & B 15 R I =t

For the six months ended 30 June 2017 HE_T—+HFA=1tHI/NEAA
(Expressed in Hong Kong dollars) (LABTTHIR)
7. INCOME TAX EXPENSE 7. FEBiIAX

Income tax in the unaudited condensed consolidated statement of profit RCEZE AR A BRRNAEEIE

or loss represents:

Three months ended 30 June Six months ended 30 June

BESA=TRIL=MA BEAA=THILAEA

2016 2016
ZZRE i SG3
HK$'000 HK$'000
TiER TiEr
(Re-presented)
(EH513)
(Unaudited) (Unaudited)
(REEZ) (REER)

Continuing operations BELSEEH
Current tax EBRE
- Hong Kong Profits Tax —BENEHR
Provision for the period (Note 1) R A (M)
Over-provision in respect of prior BERBERE
periods
— Withholding tax for the period (Note 2) — AES RN (HE2)
Deferred tax (Note 3) BB A (FifeE3)
Note 1:  The provision for Hong Kong Profits Tax is calculated at 16.5% of the MiEEt - BBMSHBHE T S HRE e 5 R PR AR
estimated assessable profit for the periods. TR &16.5%5E °
Taxation for overseas subsidiaries is charged at the appropriate current BN B AR BN BREAEE L BEHER R
rates of taxation ruling in the relevant countries in which the Group BEROFEEM - RREREFIRBHRTEANT
operates based on existing legislation, interpretation and practices in WEHE o

respect thereof.

Note 2:  Withholding tax regarding the external sales for which customers are MizE2 : MR BE BRI R FEITINREEFTS RTEH
located outside Hong Kong, is charged at the appropriate current rates of IR REERRBITEANHRAE -
taxation ruling in relevant countries.
Note 3: Deferred tax is arising from the tax effect on the temporary difference on MEES : EERBRE S RN EEER EENTR =
intangible assets of the Group for the periods. BB E -
The Group’s share of profit (2016: loss) of an associate for the Period AEERA - AEBES—FBEE AR (Z
includes share of an associate’s taxation of approximately HK$26,000 T—XRF ER)EREEMH—HBMEARKRIEY
(2016: approximately HK$13,000). 26,0007 (=F —75%F : 913,000 7T) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& BRAR & B 1% ¥ 3R I 5

For the six months ended 30 June 2017
(Expressed in Hong Kong dollars)

BE-ZT—tFXA=THILAER
(LABTTIIR)

8. DISCONTINUED OPERATION 8. DRILLKEFEK

On 21 March 2017, the Group disposed of approximately 32% of the MRoE—+E=A=-+—F NEEURSERE
issued share capital of GET Mdream to two independent third parties 3,000,000 THMABYE - HEREE 5K
at an aggregate consideration of HK$3,000,000 in cash. After the #)32% 0 B FTHR AN - ML ERIBEERKE - AEBR
completion of the disposal, the Group retains approximately 19% of SRR B0 B Y 401 9% 1 RS T TIR AN » B ER 5D SRR A 7N
the issued share capital of GET Mdream. GET Mdream became an £E—IFERGERE MG BEATTHEES
investment of the Group without control and is classified as an available- BEE BELEEETRE  AEBDKHEY
for-sale financial asset accordingly. Immediately after the completion of HER BRI R ER(TE T ) AT
the disposal, the Group discontinued its operation in Insurance and MPF BERIH,— o PESHABHRAATBEHA
Schemes Brokerage Business (as defined below) as one of its principal —E L E=-A-F—ARAE o

business activities. Details of the disposal are set out in the Company’s
announcement dated 21 March 2017.

The results of the discontinued operation for the periods are presented

RN R LSS R EET AT

below:
Three months ended 30 June Six months ended 30 June
HERB=THL=ZMEA BERA=THLEAEA

Unaudited) Unaudited)
REER) KEEEZ)

Turnover =EH )

Cost of sales and services rendered HE RATRERBMAA (25,735)

Gross profit =7 e O

Other revenue and other gains and EBANREMRRRER 58

losses, net -

Selling and administrative expenses HERITHAX

Profit before taxation BHAER

Income tax credit st R

Gain on disposal of discontinued operation (& B4 [HEL £ ME

Profit for the period from discontinued ~ ZREIRIS B B4 1L EL £ MR

operation

Profit for the period from discontinued KERREEAIHE RS BRET
operation (attributable to owners of the (RREBB AER)
Company)

Profit for the period from discontinued ~ ZAHIERE T A IS ERKMEN AL
operation includes the following: T&E:

Staff costs: BIFAK: _
Salaries, wages and other benefits & - TEREMER
Retirement scheme contributions RIRETEIHH

Other items: HitIER

Depreciation E

Auditor's remuneration T

Operating lease charges: KEHEER
minimum lease payments EEEAT

~ hire of office premises - HERAEME

Legal and professional fees EEREEEA

Reversal of commission clawback AEMermiE
provision

Cash flows from discontinued operation ~ REZ AL ¥¥HELTR

Net cash inflows from operating activites ~~ REEZEDNB ST
Net cash outflows from investing activities ~ REREEINE S HL
Net cash inflows from financing activities REREZHNRSRNFE

Net cash inflows

14
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fEBR AR & B 1% ¥ 3% MO 5

For the six months ended 30 June 2017
(Expressed in Hong Kong dollars)

9. EARNINGS PER SHARE

(a) Basic earnings per share

The calculation of basic earnings per share is based on the profit
attributable to owners of the Company and the weighted average

number of ordinary shares in issue during the periods.

BE-T—tFRXA=THILAER
(BABTTIIR)

9. BRER
@ BREFER

Three months ended 30 June

BESA=TRIL=MA

2016
ZTF
HK$'000
TiER
(Unaudited)
(REER)

(i)  For continuing and

@

REBELERDRILEE

discontinued operations ¥5%
Eamings &R
Profit attributable to owners of the KRB AEERFRAE
Company and earnings for the HEGREARFNAF
purpose of calculating basic
earnings per share
'000
T
(Restated)
(=31
Number of shares GE ]
Weighted average number of B E G RERRF
ordinary shares for the purpose TRRAETIRE
of calculating basic earnings
per share 250,002
Basic earnings per share BREABH (L)
(HK cents)

SRR BF TR E A BAAD ARG
R R DT RV TSR 8 -

Six months ended 30 June

BZRA=TRILAER

2016

—F
R

HK$'000
Tt
(Unaudited)
(REER)

'000

TR
(Restated)
(&#50)

250,002

BHERAR AR, REEERE 2017
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LS

H4R &

N

For the six months ended 30 June 2017
(Expressed in Hong Kong dollars)

B 5 SRR P =

EARNINGS PER SHARE (continued)

(a)

Basic earnings per share (continued)

BHE_T—+FXA=+tHIL/NEAA
(LAETTHIR)

9. BRERE)
@ BREXRF(E)

Six months ended 30 June

BEAA=THLAER

Three months ended 30 June

HEAA=THLE=MEA

2016

ZERF

HK$'000

FHL

(Re-presented) (Re—presented)
(B351%) (E=H51%)

éUnaythd)) Unaudited)
REER REER)

11,064

Restated

(Restated)
i%iﬁ\

(t&=31)

(i) For continuing operations (i) BECEER
Earnings 27
Profit attributable to owners of the $’&E@ﬁ FERETIARA
Company and earnings for the fEATE SIREXAFH A
purpose of calculating basic
earnings per share
Number of shares B!
Weighted average number of At S SREARH
ordinary shares for the purpose T BIRIMET 9
of calculating basic earnings
per share
Basic earnings per share FREARRR ()
(HK cents)
(iii) For discontinued operation (i) DRIEEEER
Earnings 2R
Profit attributable to owners of the RARER AEEETINEA
Company and earnings for the fEATE SIRA R AT M A

purpose of calculating basic
earnings per share

250,002

(Restated

(Restated)
(&5

(t&=31)

Note: The weighted average number of ordinary shares in 2016 has been
retrospectively adjusted for the 2017 Rights Issue (as defined below)

Number of shares

Weighted average number of
ordinary shares for the purpose
of calculating basic earnings
per share

Basic earnings per share
(HK cent)

g
R ESRARRTIN
ERRIETIH

GREARM (L)

which was completed on 15 February 2017.

250,002

Mz =T —

250,002

NERE BN INETSREE
RZB—tF_A+RAATKZ_T—tF
HECERR T OMEEHRE -

16

GET Holdings Limited / Interim Report 2017



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
1 BR AR & B 1% ¥ 3% N 5

For the six months ended 30 June 2017 BHE_T—tFA=1+HI~@ER
(Expressed in Hong Kong dollars) (LABTTHIR)
9. EARNINGS PER SHARE (continued) 9. BRENE)
(b) Diluted earnings per share (b) BREEER
No adjustment has been made to the basic earnings per share TEAPBEE_T—+FEXA=1+H I/
presented for (i) continuing operations and discontinued operation AZSZ(HEEEXBERERILLEXE
and (i) continuing operations for the six months ended 30 June DA R (il R AR X 75 2 BIRE AR BFIE LB
2017 in respect of a dilution as the share options outstanding as at MEE AR RARME_T—+FXA
30 June 2017 had no dilutive effect and impact of the convertible =+ BZHARITEZ BB B R &
notes outstanding as at 30 June 2017 had anti-dilutive effect. HE-T—tFA=1THZERITETR
REZREEREEHR -
The calculation of diluted earnings per share is based on the profit SRECERF IRIRE R AR BEE AL
attributable to owners of the Company and the weighted average (SRR R B ETERROINETEIREGE -
number of ordinary shares in issue during the periods.
Three months ended 30 June Six months ended 30 June
HERA=THL={EA BZERA=THLRER
2016
—TE
i HKS'000
BT TREL
(Re-presented) (Re-presented)
(EH51%) (BF5I)
Unaudited) Unaudited)
REER) KiEER)

() For continuing and () HERDALLEEK

discontinued operations
Earnings 2R /
Profit attributable to owners of the AREEA AEE SN A

Company and earnings for the STEGREIRFINER

purpose of calculating diluted

earnings per share 87,505
Finance cost saving on conversion R AR AT TR R ST

of convertible notes outstanding BB RENA
Profit attributable to owners of the RRAEA AEEEN kA

Company and earnings for the HESRETRANAT

purpose of calculating diluted

earnings per share

(Restated (Restated
(=31 (=3

Number of shares g 4]
Weighted average number of it et

ordinary shares for the purpose AL AR TR

of calculating basic earnings

per share 250,002 250,002
Effect of dilutive potential ordinary BEBFLRRNYE

shares from: RE :

Convertible notes HRREE 50,766 50,766
Weighted average number of B EERERRNN

ordinary shares for the purpose ERROIETERE

of calculating diluted earnings

per share 300,768 300,768
Diluted earnings per share GREBRRM ()

(HK cents) 29.36
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

H4R &

N

AR 4R & B 1% SRR BT o

For the six months ended 30 June 2017
(Expressed in Hong Kong dollars)

9. EARNINGS PER SHARE (continued)

(b)

Diluted earnings per share (continued)

The calculation of diluted earnings per share is based on the profit
attributable to owners of the Company and the weighted average

number of ordinary shares in issue during the periods.

BHE_T—+FXA=+tHIL/NEAA
(LAETTHIR)

9. gﬂﬁgil nlE)
b) BREERF(E)

BREFRRNTRIESMEAQAERS AR

RN R B HTE BRI INE TR EGHE

Six months ended 30 June
HEAA=THIAER

Three months ended 30 June
BEAA=THIL=MA

2016 2016
S ZERF
HK$'000 HK$'000
FAT Figr
(Re-presented) (Re-presented)
(EH3IR) (BF518)
(Unaudited) (Unaud\ted)
(RBER) (REER)

(i) For continuing operations (i) HELEER
Earnings F’mﬂ
Profit attributable to owners of the ARAEBANEERTIR

TESREIRNNEA

Company and eamings for the
purpose of calculating diluted

earnings per share

Finance cost saving on conversion RABRAITEARER
of convertible notes outstanding B BARKA

Profit attributable to owners of the KRRHRE NEERFR

STESREERNNR

Company and earnings for the
purpose of calculating diluted

mfF
M

&M

il
M

earnings per share 87,988 12,696
'000 '000
T ik
(Restated) (Restated)
(EE51) (=Z5)
Number of shares BH#e
Weighted average number of R EBREARRT
ordinary shares for the purpose E’thﬁéﬂxﬁ’ﬂllﬁ&?i’]ﬂx%(
of calculating basic eamings
per share 250,002 250,002
Effect of dilutive potential ordinary BEEFLRRNTE KRB
shares from:
Convertible notes HRRE

Rt E SRR

Weighted average number of

ordinary shares for the purpose @R IMETIRE
of calculating diluted earnings
per share

Diluted earnings per share SREFRF (L)

(HK cents)

300,768

29.25

300,768
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
PR 4R & B 1% R R T o

For the six months ended 30 June 2017 HE-_T—tFA=1+HILNEA
(Expressed in Hong Kong dollars) (LABTTHIR)
9. EARNINGS PER SHARE (continued) 9. BRENE)

(b) Diluted earnings per share (continued) (b) BREEER(E)

FREFERNTDBREBESMEARRES AR
R R B BT E R I TG H

The calculation of diluted earnings per share is based on the profit
attributable to owners of the Company and the weighted average
number of ordinary shares in issue during the periods.

Six months ended 30 June
BEAA=THIEAER

Three months ended 30 June
HEAA=THL=EA

2016 2016

— { / \i — 1- / \E
HK$'000 HK$'000
TAL AL
(Re-presented) (Re-presented)
(E331%) (E37511%7)
(Unaudited) (Unaudited)
(REER) (REER)

(iii) For discontinued operation (i) BRIEEEER

Earnings 2
Profit attributable to owners of the KRB AEERFIRAE

Company and earnings for the HEERETRINAR
purpose of calculating diluted
earnings per share
(Restated) (Restated)
(=51 (fz=51)
Number of shares RAOEE
Weighted average number of R EBREARRT
ordinary shares for the purpose BB METERE

of calculating basic eamings

per share 250,002 250,002

BERTEARNTE  KE:

Effect of dilutive potential ordinary
shares from:

Convertible notes

Weighted average number of

retrospectively adjusted for the 2017 Rights Issue (as defined below)

HERE

Rt EEREERR N

which was completed on 15 February 2017.

50,766 50,766

ordinary shares for the purpose TR MET RS
of calculating diluted earnings
per share 300,768 300,768
Diluted earnings per share SREERR (L)
(HK cents)
Note: The weighted average number of ordinary shares in 2016 has been e R —RNF 2 LB MNEFHEHE R

:T tHFE-ATHAZRZ=Z—LFH#
B (GESE R T MEEYFHE -

BHERAR AR, REEERE 2017
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LS

Fir e B R R

For the six months ended 30 June 2017
(Expressed in Hong Kong dollars)

10.

SEGMENT REPORTING

The Group manages its businesses by divisions, which are organised by
a mixture of both business lines and geographical locations. In a manner
consistent with the way in which information is reported internally to
the Group’s most senior executive management for the purposes of
resources allocation and performance assessment, the Group had five
(2016: five) reportable segments during the Period:

Continuing operations:

- Research, development and distribution of personal computer
performance software, anti-virus software, mobile phone
applications and toolbar advertisement (“Software Business”)

= Securities investment (“Securities Investment Business”)
- Money lending (“Money Lending Business”)

- Provision of corporate management solutions and I.T. contract
services (“Corporate Management Solutions and I.T. Contract
Services Business”)

Discontinued operation:

- Provision of insurance and MPF schemes brokerage services
(“Insurance and MPF Schemes Brokerage Business”)

The segment information reported does not include any amount for
discontinued operation which is described in more detail in note 8 to the
unaudited condensed financial statements contained in this report.

The Group’s other operating segments include (i) the provision of
online shopping business and (i) the provision of education and training
programs, which do not meet any of the quantitative thresholds for
determining as reportable segments. The information of these other
operating segments is included in the “Others” column.

(@) Segment results

For the purposes of monitoring segment performances and
allocating resources among segments:

- Segment profit/(loss) represents profit earned by/(loss from)
each segment without allocation of central administration
costs, finance costs and income tax expense.

- Segment revenue reported below represents revenue
generated from external customers. Inter-segment revenue
is priced with reference to prices charged to external
customers for similar orders.

BHE-ZT

tfﬁ/\ﬁ TLEHZ/\{ H

(LABTTER)

10.

2 EE

AEBERMPABTEERY  mEBER RtRR
BABMAK - REHE - AEEFRE(ZZ—R
F:AE)REDE  FIHRGTAERD KER KT
BRRENMAAEERSRITHEEABRNLR
SEMNTRAER

— MEROHEEAEKIEEREG IR -
nYEFEEAREARTAMES (84X
%)

- BHFRE(REFREERD

- EE(EEEB])

- REGEEERANTREREAMRSORE
(TEEEERRD EREMMRENREE
%)

BRI ERT -

- BRERBIGRHIMIESHIELRE (TR
pRaEES A EIELEES ]

EWRZDBERIBRSRER LR EEB 2
ﬁwﬁﬁ EEFHBENAREREERERYBEREK
PrELpRE8t Al

REBEEADZE D MBI R 48 LB &)
REHE KIBIIEE - REES %ﬁﬁﬁﬁﬂ\iﬁiﬂ
EE(CREER - thFEMEEDFFNERFTA

[EAh | —H

REBDHRAREDFEOEER

- oFEF/(BR)ESESDELED
EEEPEQ{TIBZEXZK BERA RS
STARECER, (HBER) -

—  TXHA®REDHMRAIERBINRFTLH
WA o DEBERATIZE S RLETE R
SNREPWEREBRRERE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 June 2017

PR 4R & B 1% R R T o

BE-T—tFRXA=THILAER

(Expressed in Hong Kong dollars) (LAATTHIR)
10. SEGMENT REPORTING (continued) 10. 2 EbHRE ()
(@) Segment results (continued) (@) DEFEE(E)
Information regarding the Group’s reportable segments from BEAEEBE T —+tFANA=FTHLERN
continuing operations for the six months ended 30 June 2017 is 18 A HAREI 2R B B A & E I R 5 9 2 E R
set out below. HINWT »

Turnover
Revenue from external customers
Inter-segment revenue

Reportable segment revenue

Reconciliation:
Elimination of inter-segment revenue

Revenue

Results
Segment results

Reconciliation:

Interest income

Unallocated income

- Rental income

- Other loan interest income

- Fair value gain on contingent
consideration receivable

- Fair value loss on investment properties

Unallocated expenses

- Corporate expenses

Proft from operations
Finance costs
Share of profit of an associate

Profit before taxation
Income tax expense

Profit for the Period from continuing
operations

B

FEMA

—Hfmﬁ F8
—ﬁﬁzwmﬁz ATER
- REMENLTEESE

FARRT

-PERY
eyl
BENA
Fefh— R N aER

B AL
FFBR

AHRRERELERH

ol

BHERAR AR, REEERE 2017
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BAREE B T
For the six months ended 30 June 2017 HE-Z—+EFXA=+THILANEAR

(Expressed in Hong Kong dollars) (LAETTHIR)

10. SEGMENT REPORTING (continued)

(@) Segment results (continued)

Other segment information: Bt Es:
Amortisation of intanglole assets B AERH
Depreciation il
Loss on disposal of HETREESHAED
avallable-for-sale financial assets Bi
Gain on disposal of financial assets HERBERRATER
at fair value through profit or loss SIENSREENNE
Fair value gain on financial assets ERBREATEE
at fair value through profit or loss SIS RARER
NFEERE
Loss on disposal of property, LENE  BER
plant and equipment RENER
Legal and professional fees ERRESER
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 June 2017

(Expressed in Hong Kong dollars)

10. SEGMENT REPORTING (continued)

(@) Segment results (continued)

Information regarding the Group’s reportable segments from
continuing operations for the six months ended 30 June 2016 is

set out below.

B RR AR & B %5 3R I =

HE—_ZT—+tFA=1tHL/~EA
(LABTTER)

10. wal %B ﬁ (n‘E)
@ DEFEEGE)

MHWﬁxa%fwM%%mﬁ%ﬁﬂéﬂ
BT o

Six months ended 30 June 2016
BEZF- 1 ErA=THL AR

Corporate
Management
Solutions and
Securities Money |.T. Contract
Software Investment Lending Services
Business Business Business Business Others Consolidated
PEER
BAAER
EEEEGE)
BHER  EARERR BEEH e Ef )
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
i T Thr T AL AL
(Re| presented)
(BH351%)
(Unaudited) (Unaudited) (Unaudned (Unaudned (Unaudited) (Unaudited)
(REER) (REER) (REER) (REE7) (REEHR) (REER)
Tumover 28
Revenue from external customers REPRA 63,607 - 3,031 28,728 256 95,712
Inter-segment revenue AEERA - - - 109 - 109
Reportable segment revenue HEHBIA 63,607 y 3,031 28,837 256 95,821
Reconciliation: 8k
Elimination of inter-segment revenue BHDBEWA (109)
Revenue WA 95,712
Results E
Segment results NHEE 36,082 10,704 2,531 3816 (206) 52,877
Reconciliation: R -
Interest income FEKA 7
Unallocated income N ON
- Rental income ~HEHA 490
~ Gain on disposal of avallable-for-sale  —HEA L E
financial assets SHEENNE 491
~ Fair value gain on investment property  —REWEM AT BERE 2,052
Unallocated expenses FARRT
— Corporate expenses —ERR (8876)
- Foreign exchange losses, net -EREE 58 (16)
Profit rom operations el 47,025
Finance costs BERA (11,335)
Share of loss of an associate kYN 7 (4,199)
Proftt before taxation BHAnRT 31,491
Income tax expense FrERiR% 9,883)
Proft for the period from continuing THHREHEREEH
operations ioyyl 21,608

BHERBRAR,FEHEERS 2017
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR e MR R Wt

For the six months ended 30 June 2017 BHE_T—+FXA=+tHIL/NEAA
(Expressed in Hong Kong dollars) (LABTTER)
10. SEGMENT REPORTING (continued) 10. D EBERE (4&)

(@) Segment results (continued)

Six months ended 30 June 2016
BEZF-"ErA=THILER

Corporate
Management
Solutions and
Securities Money I.T. Contract
Software Investment Lending Services
Business Business Business Business Others Consolidated
EER
BRARR
R
BHER  EARERR BEER FRis 5% Bt A
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn TiEn Tin FiEn T T
(Re-presented)
(E51%)
(Unaudited) (Unaudited) (Unaudited) (Unaudned (Unaudited) (Unaudited)
(REER) (REER) (REE7) (ReEgr (REE7) (REE7)
Other segment information: HfAHER
Amortisation of intangible assets B EERS (8572) - - (789) - 9,361)
Depreciation il - (30 (11) (268) (158) (467)
(Loss)/gain on disposal of HEMHHESREAEN
avalable-for-sale financial assets (&t8) /W - (7,795) - - 491 (7,304)
Loss on disposal of financial assets HERBERRATER
at fair value through proft or loss IR e REENER - (502) - - - (502)
Fair value gain on financial assets EREREATER
at fair value through proft or loss JIRMEREREN
AT EERE - 19679 - - - 19679
Gain on disposal of property, HENE  BER
plant and equipment Bliles - - - 5 - 5
Legal and professional fees EEREE¥ER 95) - (37) (56) (1,739) (1927)
(b) Segment assets and liabilities (b) DEHEEREE
For the purpose of monitoring segment performances and BEEDBRARNESH2ENER

allocating resources among segments:

DHEEREMAERVEE BVAE
MABEE HTEREAMEEEE -

- Segment assets include all tangible, intangible assets and =
current assets with the exception of other corporate assets.

NEBERIEMERBMIERDERE -
T BIER P RITHAR - BERER
R HIRERE o

- Segment liabilities include all current and non-current =
liabilities with the exception of accrued central administration
costs, loan notes and convertible notes.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
PR 4R & B 1% R R T o

For the six months ended 30 June 2017 HE-_T—tFA=1+HILNEA
(Expressed in Hong Kong dollars) (LABTTHIR)
10. SEGMENT REPORTING (continued) 10. &S (&)

(b) Segment assets and liabilities (continued) b) PHEEREEE)

AEER -
AR

TERA=ZTBNRED

Information regarding the Group’s reportable segments as at 30
June 2017 is set out below.

Assets )
Segment assets PHEE

Reconciliation:
Assets of a disposal subsidiary classified
as held for sale

Unallocated assets FOREE

~ Property, plant and equipment -1%  BERRE

- Investment properties R -VE

- Derivative financial instruments -@]Eﬁmﬁ‘ilﬂ

- Investment in an associate AlenE e
- Investment in a joint venture A%ﬁ%Zhﬁ
~Contingent consideration receivable -K”MWW

- Loan receivable from an associate -Eh-RRELTER
- Trade and other receivables —g%&ﬁﬁﬂélﬂlm

- Cash and cash equivalents -BeREEZEY
Total assets LESE

Liabilties B

Segment liabilties NHEE
Reconciliation: H%:

Liabilties of a disposal subsidiary classified S EAR{EHE 2 IHE-FHE

as held for sale 1786
Unallocated libilties AOEAE
~Trade and other payables -BARAMERZE
- Loan notes -EHZE
- Convertile notes -AEREE
~Current tax liablities -EHfAgR
Total abilties BESE
Other segment information: EftAER
Addiions to property, plant and equipment  AEYI% - BERRE
Development costs capitalised RERAER,

g
*@EH’F%EZ&E 2l
AFAE

BHERAR AR, REEERE 2017
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR e MR R Wt

For the six months ended 30 June 2017 BHE_T—+FXA=+tHIL/NEAA
(Expressed in Hong Kong dollars) (LA TTAIR)
10. SEGMENT REPORTING (continued) 10. D EPFRE ()
Segment assets and liabilities (continued) b) PHBEEREEE)
Information regarding the Group’s reportable segments as at 31 EAAREEN _TE—A"F+_A=T—HHK
December 2016 is set out below. WEDHERFHTIWOT
31 December 2016
St e
Corporate
Management
Solutions and
Securities Money |.T. Contract
Software Investment Lending Senvices
Business Business Business Business Others Consolidated
BRERER
\ , ARRERH
BHEE BEREER FEEE  RANEREER At e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Fhr TR TR TR Tén Tén
(Re-presented) (Re-pre}ented) (Re-pre}ented) (Re-prgsented) (Re-prgsemed) (Re-pregented)
(EH51%) (EH51%) (EH51%) (EX51%) (EX7%) (EX7%)
(Audited) (Audited) (Audited) (Audited) (Audited) (Audited)
(&%) (&5%) (&%) (%) (=) (=)
Assets EE
Segment assets AHEE 601,107 611,752 18,856 64,317 9,148 1,305,180
Reconciliation: i
Assets relating to ciscontinued operation B HEEE RN EE 18,786
Unallocated assets FANEE
~ Property, plant and equipment - 0% BEREE 361
- Investment properties - RENE 62,400
~ Derivative financial instruments - fTEEBIE 959
- Contingent consideration recelvable - RUEARE 18,710
- Investments in associates = EA BENTNRE 38,939
- Investment in a joint venture A“ﬁ%ﬁ’]”é -
~Trade and other receivables = a%&ﬁ thENEE 9747
- Cash and cash equivalents - ReRAESEN 14430
Total assets BELE 1469512
Liabilties &
Seqment liabies SHaE 30003 23,367 o0 13749 7,079 83402
Reconciliation Bk
Liabilties relating to discontinued operation ~ EER I ZHIABMEE 14,117
Unallocated fibilties AOEAE
- Trade and other payables - BHREMEMTE 7618
— Deferred tax liabilties - BEHEEE 136
- Loan notes -85z 210,000
- Convertble notes - AARRE 71,789
Tota lebites 8fE8E 37,062
Other segment information: EARER
Addtions to property, plant and equipment  FE1 - B R - - 2 (313 Ul (343)
Development costs capitalised RERAER (28,144) = = = = (28,144)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 June 2017
(Expressed in Hong Kong dollars)

10. SEGMENT REPORTING (continued)
()

Geographical information

The following tables set out information about the geographical
location of (i) the Group’s revenue from external customers and (i)
the Group’s property, plant and equipment, investment properties,
intangible assets and goodwill (“Specified non-current assets”).
The geographical location of customers is based on the location
at which the services were provided or the goods delivered. The
geographical location of the Specified non-current assets is based
on the physical location of the assets, in the case of property, plant
and equipment and investment properties, and the location of the
operation to which they are allocated, in the case of intangible
assets and goodwiill.

Continuing operations ELEEHK
Revenue from external customers  JMEEFIA
Hong Kong BE

United States of America X8

Russia HEL
Germany (e

United Kingdom 5B

Japan AR
Australia M

Canada nex

Others (including Mainland China) Eio(RERER)

HE—

R AR & B 15 MR T o

E—tFRNA=TRHIENEAR

(A TTEIR)

10. &

(©

Three months ended 30 June

HEAA=THHLE=ZMEA

%Biﬁ ( nﬁ )
#h @& R

TRRETA ) A< 5= B 2K B 51 SR P WA R (i)
AEBEME BB MEE - EWE &
WEERBE(HEFRBEE])HMIZAL
BEH - TRPOMIBLE TIARMIRFB R
NERMUEREE - BEFRBDEENM
BUBTVAEENERMELE (HWE - M
FEREREBAREENENS ) REDBL S
BOUE(RBVEERBSR) RELE -

Six months ended 30 June

BEAA=THILAER

2016 2016

2 RE ZEE
HK$'000 HK$'000
TET FHEL
(Re-presented) (Re-presented)
(BH7IR) (EA31R)
(Unaudited) (Unaudited)
(REEZ) (REER)

31 December
2016
IE—RE
+—A=+—8
HK$'000
FHT
(Audited)
(KEE%)

EEFRBEE

Specified non-current assets

Hong Kong BH

647,382
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LS

Fir e B R R

For the six months ended 30 June 2017
(Expressed in Hong Kong dollars)

11.

12.

DIVIDENDS

The Board does not recommend the payment of any dividend for the
Period (2016: HK$ Nil).

INVESTMENT PROPERTIES

On 11 March 2016, the Group entered into a sale and purchase
agreement with an independent third party to acquire 100% of the
issued share capital of Million Worldwide Investment Limited (“Million
Worldwide”), and a sum of HK$26,899,220 owing from Million
Worldwide and its subsidiary to the vendor at the cash consideration of
HK$20,000,000. Completion of the acquisition took place on 21 March
2016. Million Worldwide is principally engaged in investment holding and
owns the entire issued shares of Talent Vision Limited (“Talent Vision”)
which legally and beneficially owns a property located in Hong Kong.
The property is located at Shop No. G28, Ground Floor, Commercial
Podium, Sincere House, No. 83 Argyle Street, Kowloon, Hong Kong.
In accordance with HKFRS 3 (Revised) “Business Combinations”,
this transaction is accounted as an asset acquisition. Details of the
acquisition are set out in the Company’s announcements dated 11
March 2016 and 21 March 2016.

On 29 March 2016, the Group entered into a sale and purchase
agreement with an independent third party to acquire additional 51%
interest of Dragon Oriental Investment Limited (“Dragon Oriental”) at the
cash consideration of HK$17,340,000. Completion of the acquisition
took place on 31 March 2016. Immediately after completion of the
acquisition, Dragon Oriental becomes an indirect wholly-owned
subsidiary of the Company. Dragon Oriental is principally engaged in
property investment and its principal asset is a property located in Hong
Kong. The property is located at Shop F, Ground Floor, Yenfu Mansion,
Nos. 121-125, 129-135, 139 and 141, Hip Wo Street and Nos. 92-112
Shui Wo Street, Kowloon, Hong Kong. In accordance with HKFRS 3
(Revised) “Business Combinations”, this transaction is accounted as an
asset acquisition. Details of the acquisition are set out in the Company’s
announcements dated 29 March 2016 and 31 March 2016.

On 31 July 2017, Million Worldwide (a wholly-owned subsidiary of the
Company) as vendor, an independent third party as purchaser, and
the Company as the vendor’s guarantor entered into a provisional
agreement for the disposal of 100% of the issued shares of Talent
Vision and all the loan owing by Talent Vision to Million Worldwide as at
completion date at an aggregate cash consideration of HK$20,000,000.
The investment property held by Talent Vision was then reclassified as
held for sale. As at the date of this report, the completion of the disposal
of Talent Vision has not yet taken place. Details of the proposed disposal
are set out in the Company’s announcement dated 31 July 2017 and
notes 17 and 25 to the unaudited condensed consolidated financial
statements contained in this report.

HE-ZT

—tFARA=TRIEREA

(BAETTEIR)

11.

12.

RS

BEEETES
F:THIT) -

REY=

¢ B 7S B PRI AN AR AT R

—E—x

R-ZTE—RNE=ZA+—8B AEEE—RBY
BEZHATLEE B - AU EE Milion Worldwide
Investment Limited ( [ Million Worldwide |) & & &
B 17 B AR LA K2 Million Worldwide F £ B B8 A &) 4
RE 7 BE26,899 2208 THFIE  BERES
20,000,000/ T -« WEEEBER T — X F=A
—+—H5%A ° Milion Worldwide £ Z# F &% &5
fi% - #E A Talent Vision Limited ([Talent Vision ]) &

EBE TR - M Talent Visioné}iia“%’&ﬁ*lﬁ
MREBNYE - ZVWEMREBNEDEEES]

SRSEHEAE R S T G285t - RIBEEMBIRE
HRIZEIE (IR EB A WARFHTIAK
FIVEBEEWE - BREZKBOFBERNARETBEH

AB_E—ARFZA+—BERE—XF=ZA=-1+—
BEAE -
RZE—REZAZ+AIB AEER—ZFF

VE=FEIEEWE - LAUKAE Dragon Oriental
Investment Limited ([ Dragon Oriental |) 885151 %#%
= BEREA17,340,0008 T - KEFHEE RN
ZE-ARF=ZA=1+—B%K - ZEEWRETHKE -
Dragon OrientaliX A7 A A& E#E 2 A B A 7

Dragon Oriental X ZH EMHEREXEY - HFEE
ER—IBANEBNME - ZMELMREBNER
MA121-125 ~ 129-135 + 139 K 141 5% K B A A7
92-1125R(CEREH TFIREE - RIBF BV BME
EREIFR (LB EBEO] - WERSTIARK
FIEEEWEE - ABZMENFBHEREAAAR

BE_ZE—XR"F=-ZA=-1+NhBE=-Z—XRF=A
=t+—HBRE -

RZF—tF+LA= Jr H - Milion Worldwide
(KRBl —R2EHBRAR - EREH) —&2%

I%EE(T’EE,\F)&ZF AI(IERBEHERA)
I — M ERFE 3% - LA & Talent Vision,Z 100%E,
BT R B = 5K B HiTalent Vision % & Million
Worldwide #) B 51 4258 - 3R & #2 { /&20,000,000
B TT © Talent Vision# A MR EMEHKEEHH
EABERE - RARSBE - HETalent Vision
ZREHMATK - AHZEEEEFENFEIR
AARBHA-T—tFLtA-T—HHNAERAE
G FTE R TS AR A B B RaAR M1 7 25 -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 June 2017
(Expressed in Hong Kong dollars)

13. AVAILABLE-FOR-SALE FINANCIAL ASSETS

IR AR & B 15 R I =t

BE-T—tFRXA=THILAER
(BABTTIIR)

13. AMtHEERMERE

31 December
2016
—T—RF
+=A=+—AH
HK$’000
FHET
(Audited)
(fe&E%)

Listed investments, at fair value

Equity securities listed in Hong Kong
Unlisted investment fund
Unlisted equity securities

Analysed as:
Non-current assets

BATHEESERN ETRE
RER LRI ANEES
FLMEREES

FE LT AR

DITRATIER
FRBEE

As at 30 June 2017, available-for-sale financial assets with carrying
amount of approximately HK$61,588,000 (31 December 2016:
approximately HK$40,441,000) have been charged in favour of
brokerage firms as collateral for the Group’s liabilities in respect of its

margin trading accounts.

81,420
2,147

83,567

83,567

RZZE—EFA=1H ' lREEX 461,588,000
BI(ZZE—A"F+=ZA=+—H : 440,441,000
BN HEESREEC KR FRLITIEAR
SERERESESEFAMSRARHIEKRS -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& BRAR & B 1% ¥ 3R I 5

For the six months ended 30 June 2017
(Expressed in Hong Kong dollars)

14. TRADE AND OTHER RECEIVABLES

BE-ZT—tFXA=THILAER

(LABTTIIR)

14. E5 RHEMEBWFOR

Trade receivables (note (b))
Less: Allowance for doubtful debt (note (c))

Prepayments, deposits and other receivables
Amounts due from brokers
Amount due from a joint venture
Amounts due from non-controlling
interests of a subsidiary

Analysed as:
Current assets
Non-current assets

B 5 RUERR (M b))
B REREE (P EE)

TR - R R EMEKRTIR
e 4L FR

FER—M& & REFIA

R — FEIPI 8 7 ) 2 SEAR A R i 3R IR

DITRIATIAR :
MEEE
FRBEE

31 December
2016
ZERF
+=A=+—AH
HK$’000
FHET
(Audited)
(feE%)

37,899
(304)

37,595
17,430
4,029
1,249

45

60,348

54,348
6,000

60,348
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
1 BR AR & B 1% ¥ 3% N 5

For the six months ended 30 June 2017 BHE_T—tFA=1+HI~@ER

(Expressed in Hong Kong dollars) (LABTTHIR)

14. TRADE AND OTHER RECEIVABLES (continued) 14. B RHEMBYGRIE(E)

(a) Ageing analysis (@) BREGDMT

According to the credit rating of different customers and service BRETEEF REREHEDNEETR K
providers, the Group normally allows credit periods ranged from SHRETEESRPHEESR RN T0E0
0 to 90 days (31 December 2016: 0 to 90 days) to its trade H(ZZ2—XRE+=-_A=+—H :0%90H) °
customers.
The ageing analysis of the Group’s trade receivables (net of REENE F R (NBRBEEERE)
allowance for impairment loss) based on due date is as follows: REFH B BBRER DITIAT «

31 December

2016

—T—RF

t=A=t+—~

HK$'000

FAExT

(Audited)

(&%)

Not due R HEA 31,458

Less than 1 month past due B A LA1E A 1,331

More than 1 month but less than 3 months 1 HAF2:@11E 5184 38 A

past due 3,928
More than 3 months but less than B EAREASE AR LM 2MEA

12 months past due 749

More than 12 months past due wERREA12(8 A 129

Amounts past due B 6,137

37,595
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR 4R & B 1% SRR BT o

For the six months ended 30 June 2017
(Expressed in Hong Kong dollars)

14. TRADE AND OTHER RECEIVABLES (continued)
(b) Loan receivables

As of 30 June 2017, included in the Group’s trade receivables
were loans to customers of approximately HK$11,339,000
(31 December 2016: HK$11,673,000) for the Money Lending
Business. The detailed analysis of loan receivables is as follows:

Secured
2R

Current il
Non-current E3: K

Balance at 30 June 2017/

RZE—tF~A=+R/
31 December 2016 z

“RREtCAZt-R
b

As at 30 June 2017, the loan receivables of approximately
HK$11,339,000 (31 December 2016: HK$11,484,000) were
secured by the collaterals.

(c) Impairment of trade receivables

Impairment losses in respect of trade receivables are recorded
using an allowance account unless the Group is satisfied that
recovery of the amount is remote, in which case the impairment
loss is written off against trade receivables directly.

31 December
2016
“ERE
t-A=t+-8
HK$'000
T
(Audted)
(&&%)

HE—

T—tEHFRA=THIEAER

(A TTEIR)

14. EF R HMERE

(b)

(c)

IE (nlﬁ )
FEWE K

HE-_Z—+tF~A=1+H Z£ENH
SERERPEREEXBRNERERL
11,339,000 T (ZE—A"FE+=-_A=+—
H : 11,673,000/ 7T) - FEUCE FEF D AT IR
™

Unsecured Total
g &t

31 December 31 December
2016 2016
S ZERF
t-A=t+-8 +-A=+-8
HK$'000 HK$'000
TR TR
(Audited) (Audited)

(B%%) (B%%)

R-ZZE—tF XA
11,339,000 T(ZE—RFE+=-A=+—
B : 11,484,000/ 7C) J5 B an (EHE A -

=+tA8 BRERD

B 5 B R E R E

BRE 5 RAR R E R R T35 B B &
BRRADER - B 3E 7R SR B (= Ay m RIR A0 7T B
AKX EZBERT  BEBERSEERER
SN o

32

GET Holdings Limited / Interim Report 2017



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 June 2017
(Expressed in Hong Kong dollars)

15.

16.

FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

F’Eﬁ 7f ﬁk #& 43,% |Zﬁ

ﬁi/\ﬁ +E¢/\1.H

/\‘/T\

HE—
(LA/%E@J/T)

15. ERBRHUAFEEIIRNEREE

Equity securities held for trading, at fair value,

Listed in Hong Kong RIEEERAES
Analysed as: AITRATIEE :
Current assets MBEE

The investments represent listed equity securities investments that offer
the Group the opportunity for return through dividend income and fair
value gains. They have no fixed maturity or coupon rate. The fair values
of listed securities are based on market prices at the end of reporting
period.

As at 30 June 2017, financial assets at fair value through profit or loss
with carrying amount of approximately HK$134,013,000 (31 December
2016: HK$146,770,000) have been charged in favour of brokerage firm
as collateral for the Group’s liabilities in respect of its margin trading
account.

Financial assets at fair value through profit or loss are denominated in
Hong Kong dollars.

LOAN RECEIVABLE FROM AN ASSOCIATE

The loan is unsecured, non-interest bearing and repayable on demand.

BATEEFEREE LT

31 December
2016

—F— /\i
+=A=+—H
HK$'000
FAxT
(Audited)
(F&&E%)

523,899

528,899

ﬁ%ﬁ&ﬁ?g AEEERFERSEBREBRERA KR

RNFEEWERE AR RN _EHRRAE #ﬁxéﬁ
REVEBETFIHEAXERER - LhqE
ERBERREMHRNOTERSL -

-~
2%

NS SE

RZZE-—+EXA=1+H KREEHA

134,013,000 7t (=&

—REt+-HA=+—8:

146,770,000/ 7T) B BB AR FEESIRENS
BMEECKBEFELITIEAAEERERESE S

PSR B REM R

BEBBEEANFEBEIIRNEREENETIE °

16. BIR—EBE AR ER

EHERSEER 2B UARBREREE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR 4R & B 1% SRR BT o

For the six months ended 30 June 2017 BHE_T—+tFA=1+HI~ER
(Expressed in Hong Kong dollars) (LAETTHIR)

17. ASSETS AND LIABILITIES OF A DISPOSAL PHEAFEHECHENBLATNEER
SUBSIDIARY CLASSIFIED AS HELD FOR SALE :ét%

On 31 July 2017, Million Worldwide as vendor, the Company as the MZZE—tF+A=+—H ' Milion Worldwide ({F
vendor’s guarantor and an independent third party as purchaser entered RET)  ARRERETNERA)E—RBT
into a provisional agreement pursuant to which the Group will dispose F=F(EREDFIL— &R G Bt - A%

of 100% of the issued shares of Talent Vision and all the loan owing by
Talent Vision to Million Worldwide as at completion date at an aggregate
cash consideration of HK$20,000,000. The details of the proposed
disposal are set out in the Company’s announcement dated 31 July

B35 H & Talent VisionZ 100% . /T D REE =
& H B Talent Vision#% & Million Worldwide#) & 742
" #8335 {8 /20,000,000 7T © A #ZEZ
’%Eﬁfil HRARFREAE—tFLA=t+—

BHOE « RAREHY - ZHEFBEEARTRK ©

2017. The completion of the disposal has not yet taken place as at the
date of this report.

The assets and liabilities of Talent Vision classified as held for sale as at MRZZE—+FRAB=1H - Talent Vision 5+
30 June 2017 are as follows: BFEMEERBRBNT -

Investment property REYE
Tax recoverable AU B T8

Total assets classified as held for sale

TEARBHENEERE

H A B FR
IR EE

Other payables
Deferred tax liabilities

Total liabilities classified as held for sale PEBEESENEBERSE

34 GET Holdings Limited / Interim Report 2017



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 June 2017
(Expressed in Hong Kong dollars)

18. TRADE AND OTHER PAYABLES

IR AR & B 15 R I =t

BE-T—tFRXA=THILAER
(BABTTIIR)

18. 5 RHEMENFIR

31 December

2016

ZERF

+=A=+—H

HK$'000

FHT

(Audited)

(K&&E%)

Trade payables B S EARER 5,016

Deferred income WA 3,889
Amounts due to non-controlling interests FER —RIN B A Bl 2 FEIE Rk 508

of a subsidiary 3,972

Loan notes interest payables EREREEAE 4,983

Accrued expenses and other payables FERT B R REAMENIE 26,902

44,762

The ageing analysis of trade payables, based on the date of receipt of
goods/services, is as follows:

H 5 (TR IRIS IR 2.5, TR B BIR0RRH ST
o -

31 December
2016
ZE—RF
+DA=1+—H
HK$'000
FHET
(Audited)
(K&&E=%)

Less than 3 months DR3E A
More than 3 months but less than 12 months  #:&31E A1 128 A
More than 12 months HBiE12f@A

2,399
1,847
770

5,016
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

51 A

4= A

N

Hﬁ%#&%pﬁ Fa

For the six months ended 30 June 2017
(Expressed in Hong Kong dollars)

19. LOAN NOTES

HE—

T—tEHFRA=THIEAER

(A TTEIR)

Jun 2015 Notes —RAFNAZE

Aug 2015 Notes E—RFN\ARE

Analysed as: PITRATIEE :
Current liabilities nEaE
Non-current liabilities SEREEE

(a)

(b)

10% per annum notes (“Jun 2015 Notes”)

Pursuant to a note placing agreement dated 26 June 2015,
the Company issued 10% unconditional, unsubordinated
and unsecured loan notes in an aggregate principal amount
of HK$19,000,000 to certain subscribers during the period
commencing on the date of the placing agreement and up to
(and including) the date falling on the 15th day of the sixth month
after the date of the placing agreement. The Jun 2015 Notes are
denominated in HK$ and will mature on the second anniversary
of the issue dates of the Jun 2015 Notes. As at 30 June 2017,
the Jun 2015 Notes in an aggregate principal amount of
HK$19,000,000 have been early redeemed in full by the Company.

9% per annum notes (“Aug 2015 Notes”)

Pursuant to a note placing agreement dated 20 August 2015,
the Company issued 9% unconditional, unsubordinated and
unsecured loan notes in an aggregate principal amount of
HK$191,000,000 to certain subscribers during the period
commencing on the date of the placing agreement and up to
(and including) the date falling on the 15th day of the sixth month
after the date of the placing agreement. The Aug 2015 Notes are
denominated in HK$. As at 30 June 2017, the Aug 2015 Notes
in an aggregate principal amount of HK$130,000,000 remained
outstanding. The outstanding Aug 2015 Notes will become mature
in October 2017.

19. EXREE

31 December
2016
AN
+=—A=+—8
HK$’000
FHT
Note (Audited)
B3 (5= Z)
(@) 19,000
(b) 191,000
210,000
208,000
2,000
210,000

(@ 10EFEZEBE(ZZ—HF~AZEE)
BEARAE-_T—AFAAA-+BHNE
BREHs AREHBEEHREERE
HEBHESEEANEISEE R (BIEZ
H) LB ARFRAETREAZITIORE
AN & 48 %8 519,000,000 7% T B £ (E 4 - 3F
BEREEFEREER - —T—AF AR
BLABTTIE R _ZE—RFNAEE
BITAPE-_RFHE - R=FT—+F A
=+ 8 ARRERSIRFEERASBES

19,000,000/ T —E—RFNAZE -

(b) IEFEZEBR(TZE—RENBEE]

BEASHE-_Z—RAFNA-+THHZER
EhE BRERERHREEEREERHER
BB ENAANEISAE B (BIEZR) IEH
M ARARETREABRITOERS B
#191,000,000 7 7T 0 £ 5k 14 - FEB 1B R &
EREREE - —E-—AEN\AZBUBET
IME - RZZT—+tFA=Z+H K&EE
130,000,000/ T8 —E—HENAZHIK
BB MAREEN-_Z—HEN\AZBER
—T—tF+AEIE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A ISR 5T

BE_T—tFXNA=THILNEA
(BAETTEIR)

For the six months ended 30 June 2017
(Expressed in Hong Kong dollars)

20. CONVERTIBLE NOTES 20.

On 31 December 2015, upon completion of the acquisition of additional
14.677% interest in Boom Max International Limited by the Group (the
“Boom Max Acquisition”), the Company issued zero coupon convertible
notes in an aggregate principal amount of HK$75,208,200 conferring
rights to the holders thereof to subscribe for ordinary shares of the

ARREE

RZE—RAF+ZA=+—HAEEZHKKE
Boom Max International Limited 58 9\ 14.677 % 1 2§
([Boom Max Uit %18 |) 1% + ZKA &M Boom Max
WiE S8 2 B 77 #1TA S 4258 575,208,200/& TTHY
TRAMRER(ER TZEREBREARER - 7]

Company at an initial conversion price of HK$0.3 per conversion BYZHBESRABRRMNOIBT(RZT—~F
share (as adjusted to HK$1.5 per conversion share after the capital AAZTHAARHRAEA( ZT—NFRAE

reorganisation (“2016 Capital Reorganisation”) which became effective
on 24 May 2016 and is subject to further adjustment(s) to vendors of
the Boom Max Acquisition as partial consideration for the Boom Max
Acquisition. The maturity date of the convertible notes is the date falling
two years after the issue date. At any time on or prior to the maturity
date, at the sole discretion of the Company, the Company may cancel
and redeem such outstanding amount under the convertible notes at
100% of such outstanding amount. Noteholders shall have the right to
convert the convertible notes into ordinary shares of the Company any
time during the conversion period, being the period commencing on the
issue date of the convertible notes and ending on the maturity date. If
any amount due under the convertible notes remains outstanding on the
maturity date, at the Company’s sole discretion, such amount can be
redeemed by the Company by the issue and delivery by the Company of
a promissory note in favour of the noteholder(s) in the principal amount
equal to 100% of the principal amount of the outstanding convertible
notes together with interest accrued on the outstanding sum at an
interest rate which is the lower of (i) HIBOR plus 1.5% per annum and (i)
4% per annum, and will be due to mature on the first anniversary date
of the issue of the promissory note. The terms and conditions of the
convertible notes are summarised in the Company’s announcements
dated 13 August 2015 and 16 September 2015 and the Company’s
circular dated 23 November 2015.

The convertible notes contain three components, equity, liability and
derivative components.

%HJ)Z?&%H%Z%Hﬁ)ﬂﬁﬁ%%@tiﬁ%ﬁ&ﬂ?ﬁ%&*
SRR REARRLAAR) - YEABoom MaxUiiE
FIFZEHNRE - ﬂ?ﬁﬁﬁ%—‘—?ﬁ%ﬂ,ﬁﬂ HA¥1TH R
SOMMEE B o RBIHIB S 2 ATEAIRER - ANAF]
MRS RE TR EE AT RRERIE T 2 HE
REESTEMN100% - REFEABERLIRA(ED
AR EEFTHRRRER A RILEHRE)E
IR AT RREIR LR AR AR EER o a8
AR =R I8 T R RUE R E‘JHHEIWEKE% B
SHEUAAQRSERNEER - ARARARME
BRAEASLERZNASERENREZTRRE
BARSBTEI100% 0 FHBIE - ERIBAREEET
HHEETAE - FIRBO)EBRITRER 2 NFF]
K1 SERIFFRIEHEEE - WAFREITHRR
R —EFE BRI - ATRREIRAE IR
RAARBHA=ZZE—AFNAT=ZAK=2—A
FAATARBNAEARARNARIBHAR-E—HF
+—A=-+=B/EHAEE -

Bl
o
43
D
-

AEREE e - BERITETA=S

Equity Liability Derivative
component component component Total
Emda ) TEIESS @it
HK$'000 HK$'000 HK$'000 HK$'000
FHT AL AL T
At 1 January 2016 (unaudited), RZZ-~F-A—-A(REEZ) -
at 31 December 2016 (audited) RZZ-~EF+ZA=+—R(EER)
and at 1 January 2017 (unaudited) ERZT—t5—A—R(REFR) 25,555 71,789 (959) 96,385
Effective interest expenses for the Period ~ AEIREREF S H% - 1,710 - 1,710
At 30 June 2017 (unaudited) “E—tFRAZTAREER) 25,555 73,499 (959) 98,095
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRAAR S B 15 MR MY ot

For the six months ended 30 June 2017
(Expressed in Hong Kong dollars)

BE_T—+FXNA=THILNEA
(BAETTEIR)

21. SHARE CAPITAL 21. A
Nominal value Number of
per share shares Amount
BREE R EE o}
Note HK$ ‘000 HK$'000
ks BT Fr% FExT
Authorised: EE
Ordinary shares EER
At 1 January 2017 (Unaudited) R-E—+F—H—H
(REER) 0.01 80,000,000 800,000
At 30 June 2017 (Unaudited) RZE—+tFA=+H
(REER) 0.01 80,000,000 800,000
Issued and fully paid: EETRHE
Ordinary shares R
At 1 January 2017 (Unaudited) R-E—+F—H—H
(REER) 0.01 296,299 2,963
Rights issue of shares HRR TR D 21(a) 0.01 148,149 1,481
At 30 June 2017 (Unaudited) RZE—+FA=+H
(REER) 0.01 444,448 4,444
(@) Rights Issue (@ fHE

On 21 December 2016, the Board proposed the rights issue
(2017 Rights Issue”) on the basis of one rights share for every
two existing ordinary shares held on the record date of 19 January
2017 at the subscription price of HK$0.52 per rights share to raise
approximately HK$77,000,000, before deduction of expenses, by
issuing 148,149,412 rights shares to the qualifying shareholders.

The completion of the 2017 Rights Issue took place on 15
February 2017, on which 148,149,412 rights shares were
issued. The aggregate nominal value of the rights shares was
approximately HK$1,481,000. The net proceeds of the 2017
Rights Issue were approximately HK$73,000,000.

Details of the 2017 Rights Issue are set out in the Company’s
announcements dated 21 December 2016, 10 January 2017, 17
January 2017, 14 February 2017 and 17 February 2017 and the
Company’s prospectus dated 20 January 2017.

RZE—R"F+ZA=+—10 EF2EZ
RERERRMB052B T ZRBME BN =
T—+F-A+NBZREAHEHAEMR
BAELBRER -RERKRO2EERNEE
TE RS R 2517 148,149,412 B AL AR 19 HE 7T (L A%
([ZZ—tFH#R&]) - LAEE 477,000,000
PETT (MR AT)

TE 4 EHRER - —tE_A+H
B5ERK B B 3 17148,149,412 B% 11 A% A%
7 ZREHRRMHAEEL A1,481,000
BIL e ZE—tFHRZAMBRIEFELD
73,000,000/ 7T °

TRt FHRZHBERAATBEHE AT
E-R"F+ZA=+—R8 =ZF—+tF—H8
+B - Z2—+&—A++tH ZZT—+F
“AtmMBER-_E—+E-A++tRHZAE
EARABRAPE-_ZT—+F—A=-+tHZHA

RERE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 June 2017
(Expressed in Hong Kong dollars)

HEZ

AR A ISR 5T

—tEFERA=THIEREHA

(M/%EW/T)

22. RESERVES 22. f#fE
The amounts of the Group's reserves and the movements therein for AEBNAPEEREFRBANFESBREBNRAR
the Period and the same period of previous year are presented in the KRR AR EERYR o
unaudited condensed consolidated statement of changes in equity.

23. FAIR VALUE MEASUREMENT OF FINANCIAL 23. €T EMNAFEETE
INSTRUMENTS
Fair value is the price that would be received to sell an asset or paid to A EEEREMS2HEE ZERTEBHEEFRS
transfer a liability in an orderly transaction between market participants ey ﬁ’%ééﬂﬁ”ﬁlﬁiiiﬁi}%’%fﬁﬂﬂiﬁﬁ’ﬂg% ° "X
at the measurement date. The following disclosures of fair value BERFEAATEESHTENATEE  BETE
measurements use a fair value hierarchy that categorises into three NEEENGEETEZHAZERLE S B=ERA
levels the inputs to valuation techniques used to measure fair value:
Level 1 inputs: quoted prices (unadjusted) in active markets for identical FE—FRASE  AEBEAINFGERPELEERE
assets or liabilities that the Group can access at the measurement date. EXBENERTISRECRERAE) -
Level 2 inputs: inputs other than quoted prices included within level 1 ZHMASE  EEEENEEXEETEER
that are observable for the asset or liability, either directly or indirectly. ﬁﬁq)\%ﬁ% MIEE — R BIERRE -
Level 3 inputs: unobservable inputs for the asset or liability. FE-RWMAEE : EENABENTAI B R AR

o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& BRAR & B 1% ¥ 3R I 5

For the six months ended 30 June 2017 BHE_T—+tFA=1+HI~ER
(Expressed in Hong Kong dollars) (LAETTHIR)

23. FAIR VALUE MEASUREMENT OF FINANCIAL 23. €@ TEMNATFEEFE(E)
INSTRUMENTS (continued)

The Group’s policy is to recognise transfers into and transfers out of any AEBROBOR AEREBEF B L 0 EPE B R
of the three levels as of the date of the event or change in circumstances AR =ERANEAREHER -

that caused the transfer.

(@) Disclosures of level in fair value hierarchy at 30 June 2017 and 31 @ RZE—tFAAZTBERZZT—RE+=
December 2016: A=+—HBHAFEESHEE :

DESCRIPTION #ig

Recurring fair value measurements:  E&E AL EETE :

Financial assets SREE
Financial assets at fair value BREHENATEREES
through profit or loss ﬁmﬂﬁé
Listed securities LWES
Derivative financial instruments PTESBMIA
Available-for-sale financial assets HNESHEE
Listed securities LmES
Unlisted equity securities ELmRAES
Unlisted investment fund FLmEERS

Contingent consideration receivable B AKE

Investment properties REME
Commercial unit - Hong Kong BEEN TR
Total @5t
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR A ISR 5T

For the six months ended 30 June 2017 HE_T—+HFA=1tHI/NEAA
(Expressed in Hong Kong dollars) (M/’EE@J/T)
23. FAIR VALUE MEASUREMENT OF FINANCIAL . ERMITENATEETEGE)

INSTRUMENTS (continued)

(@) Disclosures of level in fair value hierarchy at 30 June 2017 and 31 @ RZBE—tFAA=TAR=ZZT—REF+=
December 2016: (continued) A=+—H#H & BESHEE : (B)
Fair value measurements using: Total
AHEEFEFMAER: @t
31 December
Level 1 Level 2 Level 3 2016
“EAF
DESCRIPTION 15 1 =& F=h T+TZA=t-H
HK$'000 HK$'000 HK$'000 HK$'000
THET AT TiEr AT
(Audited) (Audited) (Audited) (Audited)
(5E%) (E5%) (E5%) (E5%)
Recurring fair value measurements:  EFMATLEEHE :
Financial assets SRER
Financial assets at fair value BRERNATEETIRN
through profit or loss rﬁmﬂ‘lﬁ}%
Listed securities LmES 523,899 - - 523,899
Derivative financial instruments PTEERIA = = 959 959
Available-for-sale financial assets AHHESREE
Listed securities rmEH 81,420 - - 81,420
Unlisted investment fund FLmEERS - - 2,147 2,147
Contingent consideration receivable RS ARE - - 18,710 18,710
Investment properties REME
Commercial units-Hong Kong BEEN B - 62,400 = 62,400
Total S 605,319 62,400 21816 689,535
There were no transfers between levels 1, 2 and 3 during the Period/the RAHE, ZZ2—REFAN > F— ZR=FA2HE
year in 2016. B3 b
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& BRAR & B 1% ¥ 3R I 5

For the six months ended 30 June 2017 BHE_T—+tFA=1+HI~ER
(Expressed in Hong Kong dollars) (LAETTHIR)

23. FAIR VALUE MEASUREMENT OF FINANCIAL 23. 2@ TEMAFEETE(E)
INSTRUMENTS (continued)

(o)  Reconciliation of assets/(liabilities) measured at fair value based on b)) WREFE=-LEATFEEFENEE(BE)
level 3: 8 -

At 1 January 2017 RZZE—+F—H—H
Purchases/additions BERE
Total gains/(loss) recognised R TFIIE B R
Wik, (H518) 48
— in profit or loss — 8=

—in other comprehensive income  — H b2 WS

At 30 June 2017 R-_ZE—tFA=1+H
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M B R Rt

For the six months ended 30 June 2017 BE-Z—tFA=1THINEAA
(Expressed in Hong Kong dollars) (LA TTAIR)

23. FAIR VALUE MEASUREMENT OF FINANCIAL 23. €@ TEMNATEEFTE(E)
INSTRUMENTS (continued)

(b)  Recondiliation of assets/(liabilities) measured at fair value based on b) WEFE=MELATFEEFENEE(ERE)
level 3: (continued) iR (88)

31 December 2016
—E—XFE+=-A=1+—8H

Derivative Unlisted Contingent
financial investment consideration
instruments funds receivable
PTESBMTIA FLEMREES ERSIARE
HK$’'000 HK$'000 HK$'000
FHT FHET FET
(Audited) (Audited) (Audited)
(f&E%) (&%) (F&&%)
At 1 January 2016 R-ZE—R"F—A—H 21,564 30,613 =
Purchases/additions BE RE - = 17,593
Settlements & - (21,000) =
Total gains/(losses) recognised RTFIIE B RERH R
(B8
— in profit or loss —1Bm» (20,605) — 1,117
— in other comprehensive income —Httzmkes < (7,466) =
At 31 December 2016 R-ZZE—R"F+=-_A=1+—H 959 2,147 18,710
® Included in other gains or losses o S AHEAD WS SRR
The total losses recognised in other comprehensive income are RE A2 S R A BT IR R B A AR A A
presented in fair value losses on available-for-sale financial assets ARG Em R EM AN E R AR 4
in the unaudited condensed consolidated statement of profit or EemBEEATEEEERY -
loss and other comprehensive income.
The total gains/(losses) recognised in profit or loss including those RiBHERNWE (8 BEBENRS
for assets held at the end of reporting periods are presented in BHAMBEE U ALEZEPRAER
“Other revenue and other gains and losses” in the unaudited AR DA E AU LA R L ees R 4B 1 251 o

condensed consolidated statement of profit or loss.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRAAR S B 15 MR MY ot

For the six months ended 30 June 2017
(Expressed in Hong Kong dollars)

24. CAPITAL COMMITMENTS

HEZ

—tEFRA=THIERER

(LA/%E@J/T)

24, BAEIE

Capital commitments at the end of the reporting periods are as follows:

RIMEFRNEAFLELDT

31 December
2016

7 /\f'E
+fﬁ f-i- A
HK$'000
FExT
(Audited)
(FEEZ)

Contracted but not provided for: =]
— capital contribution to a joint venture
— development cost for intangible assets

BEEES
— B BRI

25. SIGNIFICANT EVENTS AFTER THE REPORTING
PERIOD

(a)

(b)

Proposed subscription of shares

On 19 July 2017, the Group entered into a subscription agreement
with an independent third party which is a company incorporated
in Hong Kong (“Target Company”) in relation to the subscription
of 9,000,000 new ordinary shares of the Target Company,
representing 50% of the issued shares of the Target Company
as at completion, at a cash consideration of HK$3,000,000. The
Target Company is principally engaged in the provision of children
education and preschool services and operation of child care
centre in Hong Kong. As at the date of this report, the completion
of the subscription has not yet taken place. The subscription
did not constitute a notifiable transaction of the Company under
Chapter 19 of the GEM Listing Rules.

Proposed disposal of a subsidiary and loan

On 31 July 2017, Million Worldwide (a wholly-owned subsidiary
of the Company) as vendor, an independent third party as
purchaser, and the Company as the vendor’s guarantor entered
into a provisional agreement for the disposal of 100% of the
issued shares of Talent Vision and all the loan owing by Talent
Vision to Million Worldwide as at completion at an aggregate
cash consideration of HK$20,000,000. Talent Vision legally and
beneficially owns a property located in Hong Kong. As at the date
of this report, the completion of the disposal has not taken place.
Details of the proposed disposal are set out in the Company’s
announcement dated 31 July 2017.

26. COMPARATIVE FIGURES

Certain comparative figures have been reclassified and/or re-presented
to conform with the current period’s presentation.

*r‘ﬂ—F‘ﬁ/\%ﬁiﬁ’Jiﬁ

25. |/

(@

(b)

7,000
30,424

37,424

HEEARSBHE

EERBRY

R-Z—tFtA+IB AEEE—FF
VEZH(A—BREBEMKZZAAE)
(’—EEATJ);J_L*IE B NAEH
2 H#£9,000,0000% B 2 ARIMF LB - 58
F“TH" 25 SEK IR B EITAR D HI50% - 1R
£ {E3,000,00087C - BIZRAREERERE
EERBERELNE LERREREEDTF
Do RARERS  ZRBEBEBEEAKTK -
RIFAIER EHREIF19E  ZRBEEL
NERARAT—BATAMRS o

ZRHE—RBNBARARER

R-_ZB—+tF+A=+—8 ARAIZE2E
Fff B 2 & Million Worldwide (A& ) ~ —
LBUIE=FERER)RARRI(EAE
FERA)IS — DGR 7% © LA & Talent
Vision,Z 100% B B 1T (0 R E = TR R 5
Talent Vision & /& Million Worldwide £ & X 42
% 4438 £ ({8 A20,000,000/8 7T ° Talent
VisionB A E S BBURE AN —BME - 1
AMEAH  HESTHHNATEK - 2FHE
EENFEBRERARRBHA-_T—+tF
tA=+t—HBzR%-

26. LtREFE

ETHBRBFEERHERRET -

E2HFER

HIFH 2575 -
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MANAGEMENT DISCUSSIONS AND ANALYSIS

BUSINESS REVIEW
Continuing operations:
Software Business

During the Period, Boom Max International Limited and its subsidiaries (“Boom
Max Group”) continued to provide consumers with innovative system utilities
and anti-virus software for superior personal computer performance and
security as well as mobile phone applications and toolbar advertisement.
The Group’s Software Business recorded a turnover of approximately
HK$56,844,000 for the Period (2016: approximately HK$63,697,000),
representing a decrease of approximately 10.8% as compared with that
for the same period last year, and the segment profit for the Software
Business amounted to approximately HK$28,339,000 for the Period (2016:
approximately HK$36,032,000), representing a decrease of approximately
21.4% for the same period last year. The declining performance of the
Software Business was mainly due to the decrease in turnover caused by the
decline in the demand for personal computers (“PCs”) and keen competition in
the market.

As mobile device including smartphones and tablets can provide more
advanced functions, a continued decline in the popularity of PCs is expected.
This has been adversely affecting the sales of Advanced SystemCare, the
flagship product of the Group which is a system utility software helping users
to protect their PCs from spyware and virus and detect and solve issues
regarding computer security and performance.

The mobile device market is one of the fast growing markets and the Group
predicts that more people connect to the internet through mobile device and
expects the Group’s mobile app product, Advanced Mobile Care Security
(“AMC Security”), which is a mobile security and booster app for Android
phones and tablets, will satisfy the market needs and customers’ expectation.

Besides, in the computer security industry, advanced persistent threat
attack has plagued the entire world continuously. In addition, ransomware
has become a hot topic recently. With growing dependence on the internet,
increase in number of online transactions, and rise in cyber-crime, the demand
for anti-virus software is predicted to increase further. The Directors expect the
users of the Group’s product, IObit Malware Fighter, which focuses mainly on
protecting PCs from infection by ransomware, will be increasing in the second
half of 2017.

In the past, the principal markets of the Software Business were mainly the
U.S. and European countries. Expanding into Asia can be an attractive and
a key long-term market strategy of the Group. In June 2017, the Group had
launched new version of the product websites in different languages, including
Thai, Burmese and Korean. The Group also plans to increase the coverage of
its distribution channels through sales agents and resellers located in Japan,
the Philippines, Myanmar, Thailand, Korea and other Asian countries in the
second half of 2017.

BEE Lo

ESF AR
SHEAE TS -
LGE S

AN HAR - Boom Max International Limited 5 £ Fff B 2
7] ([Boom Max$E @ | ) 448 A H B & R 4L B IR 2 M (E
ANBIEMRERZEMNEAIFTRGEARREXMBSEM - A
EBESEARARIANES - AEBMNHGEBER
NHAM 8RS & ¥ BE4956,844,00058 T (Z B —N4F : 4
63,697,000 70) © B AF R ML IR 410.8% + M
B F R 2N B [ 5 305 7 49 48 128,339,000 8 L (= F
— 784 : #936,032,0007 7T ) + A G B BAAR LR A 4D
21.4% « MHFEBRETBNDEZHNEASE(EA
B DEREEETERFEZ - AmMEBEETERD -

HRBEEE (RIEEEEEMERER) TREAIEE
MRS - TEEEA BT R RERR - AR
& [ fEAEE S Advanced SystemCare( & —EE B A (R
EEABKASZEE RS RS ARAER R ERE
B2 RREMENZAERF)NEEERT AR

EZ2 &

BERETSARRERMIS —  AREBFAEZ A
BBV R EEERE  UERASENBEEARER
ERRATEFHETFIRMENEE LTS RINRERRE
3 Advanced Mobile Care Security([AMC Security |)#a]
WETMSHHEZEEFHEE o

BEoh - WEMRLITEMS - 2R TEHRER S E IR
BOMEGRERE - ER - $RAMPERKX S E
B o BEEAMBRBEAREEE B LXZBESTTIE
BRIETTIRE  FHLSRMNFIREE—FIER - ES
& BN 5= B #910bit Malware Fighter i (= Z 5 ARIE(E
ABREXIHREAGTE)NAPHRERR T —LF
AN o

BERMEBNTIEMSABRAEEREBMNSE - AR
SEME - EESMEIHARS D RBERNKETS
REE e RZT—HF XA - AEEHE DL ERE®AHIR
A REITFAZES BEERD  AEZERES - A5H
NetBR B FTHFERUNEAN  FEEE M@
B RTE - BENEMEIMNE R HEE IR R HEE
MO HRERNEERE -
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MANAGEMENT DISCUSSIONS AND ANALYSIS

BEE LD

The Boom Max Group continues to focus on the development and refinement
of its products, including Advanced SystemCare, AMC Security, Driver
Booster, Smart Defrag, Game Booster, Mac Booster, I10bit Malware Fighter
and Random Password Generator. The products are available for download
by customers worldwide through the website www.iobit.com as well as other
software download directory websites and alliance websites. The Boom Max
Group plans to launch a new version of Advanced SystemCare at the end of
2017. Based on the internal database of the Boom Max Group, the Boom
Max Group’s products have over 28 million new free and paid active users
(which refer to users who have subscribed for the products at least one time
during the Period) (2016: over 33 million).

Money Lending Business

Citi Profit Finance Limited, an indirect wholly-owned subsidiary of the
Company, is a holder of money lenders licence under the Money Lenders
Ordinance (Chapter 163 of the Laws of Hong Kong). The Group has adopted
money lending policy and procedure manual which provide guidelines on the
handling and/or monitoring of money lending procedures according to the
Money Lenders Ordinance.

The Money Lending Business recorded an interest income of approximately
HK$449,000 for the Period (2016: approximately HK$3,031,000), representing
a decrease of approximately 85.2% as compared with that for the same
period last year, and the segment profit for the Money Lending Business
amounted to approximately HK$538,000 for the Period (2016: approximately
HK$2,531,000) , representing a decrease of approximately 78.7% over the
same period last year. The decrease was mainly attributable to the withdrawal
from the subordinate property mortgage loan business. The outstanding
principal amount of loan receivables as at 30 June 2017 was approximately
HK$11,339,000. During the Period, the Group did not record any doubtful
or bad debt in its Money Lending Business. Considered the recent volatile
economy, the Directors will continue to operate this business in a prudent
manner.

Corporate Management Solutions and . T. Contract Services Business

The Group provides corporate management solutions, I.T. contract services,
network infrastructure solutions, network professional services and I.T. project
implementation business to corporate clients mainly in Hong Kong via its
indirect wholly-owned subsidiaries, e-Perfect IT Limited (“e-Perfect IT”) and
Wafer Systems (Hong Kong) Limited. The turnover and segment profit derived
from this business segment for the Period were approximately HK$33,619,000
(2016: approximately HK$28,728,000) and approximately HK$2,348,000
(2016: approximately HK$3,816,000) respectively.

BoomMax S EHBEZIRELNEHEHER - BF
Advanced SystemCare + AMC Security * Driver Booster
Smart Defrag + Game Booster * Mac Booster -~ |Obit
Malware Fighter &2 Random Password Generator © iZ55 &
o A 2 ERR P B @ A8 uh www.iobit.com SA K E b B B 48
T B BAus KRB B AL T4, - Boom Max&EEEN =
T — - KM Fr R Advanced SystemCare ° 18 #Boom
Max$: B 2 N E0 &5 - Boom Max(E B 2 EREHR BB
28,000,000&#H & R EERAF (RERAHHEE
DP—RFETBERZAP)(ZZ—/XF © #iB33,000,000
&)

BEEFE

BEMBERAR(ARAFANEELEMBAR) AEE
EPIFEASEEAGPIA T REARBEAA « KEE
ERMERBERLEFFM - (EAREREAGDEE
/S EREERFIES] -

RNEAFRE B E B8 EF) B A £449,0008 T (ZF— <
F 1 #93,031,0008 L) * BAFR R #85.2% * 1M
REARIE B XI5 2 2 805 FiE 49538,000/ 0 ( = — 7~
F : 492,531,000 7T) - REFEERIL78.7% - B
BRE D EEHREEE —MERIBEREL - R=
T—+tFRNA=ZTH BUERZREELASENA
11,339,000/ 7T » ANEAR A - ANEE G B X EERE
A RERSERR - ZRENICEREE - EE5BEE
ABET S & I ER o

PREBERRT FREAFERIRBRES

AEBEEBEME2ENBAREENEERAR(E
BRHE ) MR ERR(BFB)BRAAMEEMNE BN
CREFEHEREEMRAR - EABZREORT -
WEERATR - BREXRHREMRRIER H#1T
R o KM - KB ULRTE D B RY & R 8 o 5P Al
2 54 %33,619,0007 7T (=T — /54 © 4928,728,000
A 7T) }#92,348,000/ 7L (=T —7<4F : 493,816,000
7)) ©
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MANAGEMENT DISCUSSIONS AND ANALYSIS

e-Perfect IT and its subsidiaries (collectively referred to as “e-Perfect Group”)
aims at becoming a comprehensive one-stop turnkey I.T. solution provider.
During the Period, e-Perfect IT is one of the sub-contractors under the
Standing Offer Agreement for Quality Professional Services (“SOA-QPS”)
3, which is part of the Hong Kong Government’s |.T. outsourcing strategy,
aiming to enlarge the delivery capacity for I.T. services, accelerate the delivery
of I.T. solutions and create a market of sufficient size to encourage the further
development of the local I.T. industry. In addition, e-Perfect IT has been
recently awarded as one of the main contractors of the Supply of the Services
for Major Group of Category 2 to Government bureau/departments under
SOA-QPS 4 for the period from 31 July 2017 to 30 July 2021. To enhance
the financial performance of the Group, the e-Perfect Group will continue to
bid certain projects announced by the government and bid more government
projects from time to time in the future.

On 8 February 2017, the Company submitted a proposal to the Stock
Exchange in respect of the proposed spin-off (the “Proposed Spin-off”) and
separate listing of the Corporate Management Solutions and I.T. Contract
Services Business on GEM pursuant to Practice Note 3 of the GEM Listing
Rules. On 18 May 2017, the Stock Exchange confirmed that the Company
may proceed with the Proposed Spin-off. In light of the volatility of the capital
market and having carefully considered and assessed all circumstances,
the Company has decided to put the Proposed Spin-off on hold. The Board
considers that such decision will not have any material adverse impact on the
existing business operations and financial positions of the Group. Details of
the Proposed Spin-off are set out in the Company’s announcements dated 8
February 2017 and 22 May 2017.

Securities Investment Business

During the Period, the segment loss for the Securities Investment Business
amounted to approximately HK$2,780,000 (2016: profit of approximately
HK$10,704,000). Such loss was mainly attributable to the combined effects of
(i) the loss on disposal of the available-for-sale financial assets (“AFS Financial
Assets”) of approximately HK$2,775,000 and (ii) the net fair value gain on
financial assets at fair value through profit or loss (“FVTPL Financial Assets”) of
approximately HK$15,000 (the “Fair Value Gain”) during the Period. The Fair
Value Gain was mainly attributable to the combined effects of the fair value
gain on the investment in First Credit Finance Group Limited (“First Credit”)
(Stock Code: 8215), fair value loss on the investment in Convoy Global
Holdings Limited (“Convoy Global”) (Stock Code: 1019) and the net fair value
gain on other FVTPL Financial Assets of approximately HK$1,449,000. The
Fair Value Gain is a non-cash accounting treatment which did not affect the
working capital sufficiency of the Group during the Period.

As at 30 June 2017, the FVTPL Financial Assets and the AFS Financial
Assets of the Group with fair value of approximately HK$520,286,000 (as
at 31 December 2016: approximately HK$523,899,000) and approximately
HK$83,678,000 (as at 31 December 2016: approximately HK$83,567,000)
respectively consisted of 11 investment items (2016: 12 items), 9 of which
are shares of companies listed on the Stock Exchange, 1 of which is unlisted
shares of a company while the remaining one is an unlisted investment fund.

BEE Lo

EEREEENB AR (SRA EERRER ) BAIK
A EEERBRERTT ROMHER - RAH
A - BERE R BB BT EMBHEARF SN HI R RS 5 E
—#n — [ BEEMB R EERT T A i ([ SOA-
QPS D3I TH N BEZ— » %I 5 EEaiRft & As
BIRFEHIBES ~ IIRELRERBRBRT R - LA

BB B ARHA B AR R R EROTS © 45N - L
BRI E A X SOA-QPS 4 T REFHA =,/ #BFI R it

AEIRR (AR ) RBz2ET—RNETBZOEH - 544
H_E—tHFtA=+T—HE_Z_—F+A=+H-
HIREREENMBEEN S - TERNREESEER
BUREMMIAR KRR - BRTRHREESRFEAR -

R-ZZ—+FE-_AN\B  ARAIBRIEAIZER EHAEL
EIHERAESIMBRAMRRERE  HABES SR
([BZAIFDEEEEBHEAARERENBEA RS E
B ZHEAERBEY LT - BRAERN=-T—+t&HA
BT N\BERAARMHEITREDF - EREARNISRE
B KBEEEZEEMFEAMEBL  AARPREEEET
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Below are the securities investments held by the Group as at 30 June 2017: UTAAEBR -_T—+tFAA=+HBEZEFE
&
Percentage
of total
issued share Percentage Percentage Unrealised
capital of to the to the gain/(loss)
Number of the investee Market value Group’s Group’s on change in Dividend
Place of sharesheld  company as at asat netassetsasat total assets as at fair value for income
Name of investee company Notes incorporation by the Group 30 June 2017 30 June 2017 30 June 2017 30 June 2017 the Period for the Period
(Note 1) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
ERRERE
RZB-tE REE-t§  RIE-tE HER

AE=TEZ  WCE-tE AAZTA AAZTA ATER
| BEIRA ~A=1H hEEE EAEEe  BBAER REER

RRENRER Wi ERRLE NECRREE  ABZAAM ZhE  BEREEAN EEEERAL  WE/(BR) REUA
(HzE1) (&) (REEH) (REEH) (REER) (REEEH)
(HK8'000) (HK$'000) (HK8'000)
(T&1) (F&7m) (F&7m)
(Approximately) ~ (Approximately) ~ (Approximately)  (Approximately)  (Approximately)
(#4) (B4) (#4) (#4)
AFS Financial Assets
At ESRER
China Parenting Network Holdings Limited 2 Cayman Islands 10,760,000 1.05% 21,30 1.82% 1.45% (5,703 -
(‘China Parenting) REHE

hEERERERERAR(HERR))

Hydra Capital SPC - SP #1 (*Hydra Capital SPC") Cayman Islands 1,100 - 1,39 0.12% 0.10% (751) -
Hycra Capital SPC - SP #1([ Hycra Capital SPC)) G

w

Convoy Globel 4 Cayman Islands 13,512,000 0.09% 1,554 0.13% 0.11% (1567) -

[ nass

Target Insurance (Holdings) Limited 5 HongKong 3,500,000 0.67% 5425 0.46% 0.37% (1,260 -
(Target Insurance’) &

FMiRe (BR)ERAR ([FARR])

Finsoft Financial Investment Holoings Limited 6 Cayman Islands 186,492,340 14.79% 52,218 4.45% 3.56% 14,360 -
(‘Finsoft) REHs

EaemRanRERAR (&)

GET Mdream 7 HongKong 167,647 19% 1,781 0.15% 0.12% - -

K525 7

FVTPL Financial Assets

FRERNLTEESIRNERER

Convoy Global 4 Cayman Islands 787,118,000 527% 90519 7.72% 6.17% (91,306) -

REER R2s

First Credt 8  Bemuoa 718,000,000 19.79% 423620 36.13% 28.69% 89,750 =

£-1zR BRE

CK Hutchison Holdings Limted (‘CK Hutchison”) 9 Cayman Islands 20,000 0.0005% 1,960 0.17% 0.13% 202 39

RINZEZERAA(RIAZ) REEE

AlA Group Limited (‘AIA’) 10 Hong Kong 30,000 0.0002% 1,712 0.15% 0.12% 39 19

RAREERERAR (SRR ) &

Lenovo Group Limited (‘Lenovo’) 11 Hong Kong 300,000 0.0027% 1,479 0.13% 0.10% 69 -

BESEERAA(HE]) 30

Kingsoft Corporation Limited (‘Kingsoft’) 12 Caymen Islands 49,000 0.0037% 9% 0.09% 0.07% 5 S

SUBHARAR ([ SR REhs
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The percentage is calculated with reference to the then latest monthly return
or next day disclosure return of the investee company publicly available on the
website of the Stock Exchange (where applicable).

China Parenting (stock code: 8361) and its subsidiaries (collectively referred to
as the “China Parenting Group”) were principally engaged in (i) the provision of
marketing and promotional services through the China Parenting Group’s platform,
including Cl Web, mobile ClI Web, Mobile Application Software (“APPs”) and IPTV
APPs; and (i) e-commerce business in the People’s Republic of China (the “PRC”).
As disclosed in the first quarterly report of China Parenting for the three months
ended 31 March 2017, it will continue to provide users with diversified services
and be committed to upgrade in the mother-child industry based on smart family
lifestyle. China Parenting submitted a formal application to the Stock Exchange on
30 March 2017 for the transfer of listing of shares from GEM to the Main Board of
the Stock Exchange pursuant to Chapter 9A of the Listing Rules.

Hydra Capital SPC is an unlisted investment fund, which was incorporated and
registered as a segregated portfolio company under the laws of the Cayman Islands
for the purpose of carrying out the investment strategy, and its investment portfolio
included certain online games. As disclosed in the newsletter of Hydra Capital SPC
dated 3 February 2017, the main focus of Hydra Capital SPC in 2017 would be
the revamp of the 2 flagship games: SanGuo Mobile and NBA Heroes. SanGuo
Mobile 2 was already launched in August 2016 and NBA Heroes 2 is expected
to be launched in October 2017. As a result, the management of Hydra Capital
SPC expected to stabilise Hydra Capital SPC’s revenue in 2017 and 2018. Hydra
Capital SPC will continue to closely monitor its revamp and transition progress.

Convoy Global (stock code: 1019) and its subsidiaries (collectively referred to
as the “Convoy Group”) were principally engaged in the independent financial
advisory business, money lending business, proprietary investment business, asset
management business, corporate finance advisory business and securities dealing
business. As disclosed in the annual report of Convoy Global for the year ended 31
December 2016, in order to pursue the Convoy Group’s vision of becoming one of
the leading financial groups across Asia, the Convoy Group has formulated three
short term missions, (i) to establish a comprehensive financial services platform in
Asia, particularly in Hong Kong and Mainland China; (ii) to materialise the synergies
among different business segments and locations; and (jii) to improve the capital
structure of the Convoy Group.

Target Insurance (stock code: 6161) and its subsidiaries were principally engaged
in writing motor insurance in Hong Kong with leading market position on insurance
for taxi and public light buses. As disclosed in the annual report of Target Insurance
for the year ended 31 December 2016, with markets remain challenging, Target
Insurance will look to balance short term returns against investment for the future
and will focus on three areas, including (1) achieving thoughtfully-managed organic
growth in general insurance business, (2) continuing its journey on improvements
on operational efficiency and (3) building its talent pool and ensuring remuneration is
closely linked to performance.

Finsoft (stock code: 8018) and its subsidiaries (collectively referred to as the “Finsoft
Group”) were principally engaged in the provision of financial trading software
solutions, provision of other internet financial platforms, provision of referral
services, money lending business, assets investments and provision of corporate
finance advisory services. As disclosed in the interim results announcement of
Finsoft for the six months ended 30 June 2017, in consideration of the slow
economic recovery and volatile global financial market, the Finsoft Group believes
diversification of its business segments will allow it to maintain a healthy financial
profile and secure sustainable growth. Looking ahead, the Finsoft Group will seize
opportunities to expand the scale of its business and promote cooperation with
more business partners in various fields. The Finsoft Group will also implement
cautious budget control policies to bring sustainable return to the shareholders of
Finsoft.

GET Mdream is an unlisted company, which was incorporated and registered
in Hong Kong. GET Mdream is a member of Professional Insurance Brokers
Association and a registered MPF Intermediary of Mandatory Provident Fund
Schemes Authority, and is principally engaged in carrying on long term (including
investment linked long term) insurance and general insurance lines of business and
is also engaged in MPF schemes brokerage business in Hong Kong. As disclosed

BEE Lo

B2 EAERRMBNARESERBRENRE
B2 &I A ERR LB ARERRAE(WER)

FEE T (RHAYE : 8361) REAMBAR (SB[ HEE
SEEDTERTEARLMNME([FEDRE)EETE
EREENTA(BREARSE BHEZH FHEME
HEMF([APPs |) RIPTV APPs) R (& 85 &2 1 B ARTS ¢ K (i)
BFRBEY  FBERERTRAERZBE_T—tF=4
=+—RAIE= 1Iﬂ2%*§r*&i°u2%lﬁwﬁ%ﬁ“ﬁﬁ
PRRUS IR - Iﬁlﬁg SRESEAIEIRA  BUIRR

BRITE -R-_FB—+F=A=+H" EPI;&;?EE@*ETF
imiﬁﬁ‘J%QAiEﬁﬁﬁwaﬁﬁxEﬁuﬁ S R A7 E B 22 P
BIFREBBETRLED -

Hydra Capital SPCAIF EMREES - HiRERSHSA
BEMK - WERABIREMES DT LRITRER
% BEBEMEBIES TERER © #0Hydra Capital
SPCHEIA-Z—tH& - A=HMEMHMEE + Hydra
Capital SPCR=Z—tFaE B AEIF M EMR SR, : F
H=E RMNBARY - FR =B 2RBENR=Z—F/\A#
i FEHINBARBECK R =T —F+ A#E o Mt -
Hydra Capital SPCE#[ET8H] + Hydra Capital SPCHIYA
R-E—EFER=F— \FHBIZE - Hydra Capital SPC
e mYE fﬁﬁﬁT}ElﬁtE’Jﬂ%ﬁ& FEIRIR o

EERBR(RMBASR : 1019) REWB AR (KB Al BREAE
ENEENEBUIBVERER  EEEE  A2REE
% BESHEY CEMEBHEBRIBSFEEEY -
BUNEEREE_T—A"EF+-_A=+—BILFEZHF
WS ARRRASEESDNEEMBEEER 2
s RESECHE=HARHEE : (EENEIEE
UBRBTE LHUABERPEANMAS ; ()FRTH
iﬁ%%&m@z%m%ﬂﬂﬁ Kl EBEAREENE

FIRE (RHRSE : 6161) REMBAREEZREBR
FAERBARER  E0T AL ERBTBERE
FHAL - HMFIRBBE-—S—ARF+-A=+—H1It
FEZERARE - THRBKETIMKE - TR
BRAREE ZEHEE - WHEEN = ERE - B18(1)
ERRBREXCRETE TERANLR QR ERTE
;Exﬁlf R (Q)ESL A A IR DA B i (R 38 M B R 2R 2 ) 54

BE BT (B0 X5 - 8018) S ELFft a8 2 m) (e [ EERA B |)

BRFRHESHRZRITHART SR kﬁi\ﬁfﬁﬁﬁﬁpmé
Y - EHENRE  EEEE  AERERREHRER
PATSREAIRTS - MNEMBE T+ FINA=THIEN
BA 2 FEHEEREMBE  ERNLBEEREENREHE
mﬂmiﬁ/&éb EREERIE - ZTCEM R BEXG D B
SHBERREM IO RIS AT EE R o RERK -
E I EEHIEERREAELRBRE  (EETZXBa
TERHESERENAE - BEMEBETHETEENTEE
EHIIRER - AEM R R AR A IR o

2R 5 R ETMAR @ %A BRES ML R o
”%%%ﬁ%%ﬁ%ﬂﬁ?&ﬂ% &8RRG ATES
AEEERY AMBESARTNA - TRRERBRR
(BRERERERARR) R —RERBERY > TREBHE
e B ET - AHEE SN _ T F L AT
B2 FAARE - EERLEANRAEREZES &

BHERBRAR,FEHEERS 2017

49



MANAGEMENT DISCUSSIONS AND ANALYSIS

BIEE R

10.

11.

12.

il

in the booklet of GET Mdream published in July 2017, it upholds the spirit of
putting customers first and creating values and strives to expand new business,
and expects to build a triple-win situation among customers, company and
colleagues in the next ten years.

First Credit (stock code: 8215) and its subsidiaries (collectively referred to as the
“First Credit Group”) were principally engaged in money lending business. As
disclosed in the interim results announcement of First Credit for the six months
ended 30 June 2017, looking ahead, the First Credit Group will maintain healthy
development of different business segments to consolidate its business portfolio
and diversify its source of income, with the ultimate aim to maximise value for
shareholders. While leveraging its experience in money lending business, the First
Credit Group also strives to develop its securities related business. Meanwhile,
the First Credit Group will also closely monitor its capital base and ensure
sufficient funding is maintained through various means to seize different potential
opportunities.

CK Hutchison (stock code: 1) and its subsidiaries (collectively referred to as the
“CK Hutchison Group”) were principally engaged in five core businesses: ports
and related services, retail, infrastructure, energy, and telecommunications. As
disclosed in the interim results announcement of CK Hutchison for the six months
ended 30 June 2017, there have been increasing signs in the first half of a modest
recovery in business and consumer confidence in most major economies as well as
improvements in trade flows. However, geopolitical risks, renewed uncertainty on
commodity prices outlook and market concerns on interest rates and currencies
movements, together with the acceleration of technological advancements,
continue to pose considerable challenges to the operating environment of the
CK Hutchison Group’s businesses globally. The “One Belt, One Road” strategic
initiative of Mainland China is expected to create ample business opportunities for
the region. With its close economic connectivity and geographical proximity to the
Mainland, as well as its advance economic development and diversity, Hong Kong is
in a unique position to benefit from potential growth opportunities ahead. Despite
certain macro challenges, the CK Hutchison Group continues to build on its strong
fundamentals of diversification and resilience and has delivered good growth in
profitability for the period. Prudent capital management on all investment activities,
strict financial discipline in managing its core businesses, as well as maintaining a
healthy liquidity and debt profile, will allow the CK Hutchison Group to pursue its
growth initiatives and continue to deliver a steady return to the shareholders.

AlA (stock code: 1299) and its subsidiaries (collectively referred to as the “AlA
Group”) were principally engaged in the writing of life insurance business, providing
life insurance, accident and health insurance and savings plans throughout Asia,
and distributing related investment and other financial services products to its
customers. As disclosed in the interim results announcement of AIA for the six
months ended 31 May 2017, AlA’s business is very strongly supported by major
economic drivers of growth. The compounding benefits of growing economies
and increasing wealth are leading to higher life insurance penetration rates and
significant future growth potential for AIA. AIA’s significant competitive advantages
developed over long history in the region place AIA in a highly advantaged position.
AlA remains confident in the AIA Group’s long-term prospects ability to deliver
sustainable value for AlA’s shareholders.

Lenovo (stock code: 992) and its subsidiaries were principally engaged in the
sales and manufacture of personal computers, tablets, smartphones, servers and
related information technology products and the provision of advanced information
services across the world. As disclosed in the annual report of Lenovo for the year
ended 31 March 2017, although Lenovo expects trading conditions to remain
tough in many areas, Lenovo remains confident and positive about the future.
Lenovo’s focus this year, has been to maintain Lenovo industry leading profitability
in personal computers while building its mobile and data center businesses into
new growth and profit engines. This focus means Lenovo is accelerating its
transformation from merely a ‘device’ player to a “Device + Cloud” one.

Kingsoft (stock code: 3888) and its subsidiaries were principally engaged in the
research and development of games, and provision of online games, mobile games
and casual game services; provision of cloud storage and cloud computation
services; and design, research and development and sales and marketing of the
office software products and services of WPS Office. As disclosed in the quarterly
results announcement of Kingsoft for the three months ended 31 March 2017, in
the future, Kingsoft will continue focusing on the development of its games, cloud
services and office software and services businesses.
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Hong Kong stock market is expected to remain highly volatile. Under such
market conditions, the Group will continuously remain cautious in the allocation
of resources and the identification and capture of appropriate securities
investment opportunities and will review its investment strategy regularly and
take appropriate actions whenever necessary in response to changes in the
market.

AP Group

Reference is made to the announcements of the Company dated 13 June
2016, 23 June 2016 and 1 July 2016 in relation to the acquisition of 51%
equity interest in AP Group Investment Holdings Limited (B #t 5 EiZRE AR A
7)) (“AP” together with its subsidiaries, referred to as the “AP Group”).

On 13 June 2016, the Group entered into a sale and purchase agreement
(“SP Agreement”) with Fragrant River Entertainment Culture (Holdings) Limited
as vendor and Universe International Holdings Limited as guarantor pursuant
to which the Group has conditionally agreed to acquire, and the vendor has
conditionally agreed to sell 51% equity interest of AP, at the consideration
of HK$20,400,000, subject to downward adjustments as described below,
which shall be settled by way of allotment and issue of 40,800,000 new
ordinary shares of the Company, credited as fully paid, at an issue price of
HK$0.50 per share to the vendor (or its nominee), on the date of completion.
The AP Group is principally engaged in the provision of education and training
programs in relation to self-improvement and self-enhancement in Hong Kong.
Completion of the acquisition took place on 1 July 2016.

In accordance with the SP Agreement, in the event that the audited
consolidated profit after tax of AP attributable to the owners of AP from 1
January 2016 to 31 December 2017 (the “FY 2016 & 2017”) (which will only
include income or gain generated by activities in the ordinary and usual course
of business of the AP Group) (the “FY 2016 & 2017 Net Profit”) is less than
HK$16,000,000, the vendor shall and the guarantor shall procure the vendor
to pay to the Group the Adjustment Amount (as defined below) in cash within
14 business days after the audited consolidated financial statements of AP for
FY 2016 & 2017 are available.

The adjustment amount (the “Adjustment Amount”) will be determined in
accordance with the formula set out below:

Adjustment Amount = HK$20,400,000 - (FY 2016 & 2017 Net Profit/2) x 5 x
51%

For the purpose of adjustment, where the FY 2016 & 2017 Net Profit is a
negative figure, the FY 2016 & 2017 Net Profit shall be deemed to be zero.
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The unaudited consolidated loss after tax of AP for the period from 1
January 2016 to 30 June 2017 amounted to approximately HK$981,000.
The unexpected financial performance of AP Group was mainly due to keen
competition in the industry and the implementation of business plan lagging
behind. The turnover and net profit derived from the AP Group for the Period
were approximately HK$8,832,000 and approximately HK$1,550,000
respectively. The Board will closely monitor the financial performance of the
AP Group.

Investment in Jun Yang Energy

In 2016, Lucky Famous Limited (a wholly-owned subsidiary of the
Company) acquired approximately 35% of the issued share capital of
Jun Yang Energy Holdings Limited (&[5 828 A% B R /A A) (formerly known
as Jun Yang Solar Power Investment Limited) (“Jun Yang Energy”) at an
aggregate cash consideration of HK$40,290,000. On 24 February 2017, the
Group entered into a shareholder loan agreement in relation to the provision
of a loan in the principal amount of US$3.5 million (equivalent to approximately
HK$27,230,000) to Jun Yang Energy. The loan is unsecured, non-interest
bearing and repayable on demand. The loan is in proportion to the Group’s
shareholding in Jun Yang Energy when compared with those made by the
other shareholders of Jun Yang Energy. Jun Yang Energy and its subsidiaries
(collectively, the “Jun Yang Energy Group”) are principally engaged in the
solar energy business with a focus on development, construction, operation
and maintenance of power station projects in the PRC. During the Period, the
Group recorded a share of profit of associate form the investment in Jun Yang
Energy of approximately HK$5,209,000.

The Chinese government has been implementing supportive policies to
create a favourable economic environment that fuels the economic boom in
the PRC since the last few decades and the Chinese economy is expected
to grow despite the weakened global economy. In recent years, the Chinese
government initiated advantageous policies that help the distributed solar
power generation to combat air pollution and encourage the development of
renewable energy. As announced by the National Energy Administration, the
PRC is the biggest country with total solar power generation capacity at 43
gigawatts. Meanwhile, the Jun Yang Energy Group’s photovoltaic projects
in the PRC have been under stable operation and generating electricity at a
growing rate. In view of the supportive Chinese government and the steady
development of the Jun Yang Energy Group, the Directors believe that the
solar market in the PRC is sustainable and such acquisition presents the
Group with a good opportunity to diversify its investment portfolio.
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Discontinued operation:
Insurance and MPF Schemes Brokerage Business

For the Period, the turnover and net profit of this business were approximately
HK$29,940,000 and approximately HK$3,123,000 respectively.

On 21 March 2017, the Group disposed of an aggregate of approximately
32% of the issued share capital of GET Mdream to two independent third
parties at the cash consideration of HK$2,812,500 and HK$187,500
respectively. The Group recorded a gain on such disposal of approximately
HK$1,845,000. Immediately after completion of the disposal, the Group
holds approximately 19% of the issued share capital of GET Mdream
which was then accounted for as an AFS Financial Assets in the unaudited
consolidated financial statements of the Group, and GET Mdream ceased
to be a subsidiary of the Company. Meanwhile, the Insurance and MPF
Schemes Brokerage Business ceased to be one of the principal business
activities of the Group. Taking into account that the investment returns and
benefits from GET Mdream were not as satisfactory as the Company had
expected, the Company considered that the disposal represented a good
chance for the Company to refocus its resources on its core businesses and
other investments which would bring higher returns to the shareholders of
the Company (“Shareholders”) as and when opportunities arise. Details of the
disposal are set out in the Company’s announcement dated 21 March 2017.

FINANCIAL REVIEW

Turnover

During the Period, the turnover from continuing operations of the Group was
approximately HK$99,754,000, representing an increase of approximately
4.2% compared to the turnover of approximately HK$95,712,000 for the six
months ended 30 June 2016. The turnover from continuing operations for the
Period was mainly contributed by the turnover from (i) the Software Business
of approximately HK$56,844,000, (i) the Corporate Management Solutions
and I.T. Contract Services Business of approximately HK$33,619,000
and (i) the provision of education and training programs of approximately
HK$8,832,000.
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Gross profit

The gross profit from continuing operations of the Group for the Period
decreased by approximately 6.5% to approximately HK$61,854,000 from
approximately HK$66,186,000 for the corresponding period in 2016.

Finance costs

The finance costs for continuing operations of the Group decreased from
approximately HK$11,335,000 for the six months ended 30 June 2016 to
approximately HK$9,089,000 for the Period. The finance costs for continuing
operations during the Period was mainly related to the loan notes issued by
the Company during the period from April 2015 to January 2016.

Profit for the Period

The Group recorded a net profit from continuing and discontinued operations
of approximately HK$12,469,000 for the Period (2016: approximately
HK$22,926,000). The net profit for the Period was mainly attributable to the
combined effects of (i) the segment profit of approximately HK$28,339,000
contributed by the Software Business, (i) the segment loss of approximately
HK$2,780,000 contributed by the Securities Investment Business, (i) the
segment profit of approximately HK$2,348,000 contributed by the Corporate
Management Solutions and I.T. Contract Services Business, (iv) the segment
profit of approximately HK$3,122,000 contributed by the Insurance and MPF
Schemes Brokerage Business, and (v) the share of profit of an associate of
approximately HK$5,209,000.

The profit attributable to owners of the Company was approximately
HK$2,980,000 for the Period as compared with the profit attributable
to owners of the Company of approximately HK$11,736,000 for the
corresponding period in 2016.

Liquidity, financial resources and capital structure

As at 30 June 2017, the Group’s cash and cash equivalents and pledged
deposit amounted to approximately HK$72,764,000 (31 December 2016:
approximately HK$89,988,000), which were principally denominated in
Renminbi, United States dollar and Hong Kong dollar (2016: Renminbi, United
States dollar and Hong Kong dollar). As at 30 June 2017, the aggregate
principal amount (excluding loan interest payable) of the Aug 2015 Notes with
a fixed interest rate of 9% per annum with a maturity date falling in October
2017 and the non-interest bearing convertible notes (“Convertible Notes”)
with a maturity date falling in December 2017 were HK$130,000,000 and
approximately HK$75,208,000 respectively. The Company has a right to
redeem the Convertible Notes by the issue and delivery by the Company
of an interest-bearing promissory note in favour of the noteholders in a
principal amount equal to 100% of the then outstanding principal amount
of the Convertible Notes upon their maturity. Details of the Aug 2015 Notes
and the Convertible Notes are disclosed in notes 19 and 20 to the unaudited
condensed consolidated financial statements in this report respectively.
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Taking into account the current financial position of the Group and funding
needs to repay the Aug 2015 Notes and the Convertible Notes in full upon
their respective maturity, the Board has resolved to dispose of part of its
securities investment and properties owned by the Group. As regards the
Convertible Notes, the Company may exercise its right to redeem such
Convertible Notes by issuing and delivering the promissory notes to the
noteholders, where the Board deems appropriate. On 31 July 2017, the
Group entered into a provisional agreement pursuant to which the Group
has conditionally agreed to dispose of 100% of the issued shares of Talent
Vision and all the loan owing by Talent Vision to the Group as at completion
at an aggregate consideration of HK$20,000,000 in cash. The principal
asset of Talent Vision is a property located in Hong Kong. Completion of the
disposal of Talent Vision has not yet taken place as at the date of this report.
Details of the proposed disposal are disclosed in notes 12, 17 and 25(b) to
the unaudited condensed consolidated financial statements contained in this
report and in the Company’s announcement dated 31 July 2017.

The Group generally finances its operations by (1) internally generated
resources and (2) proceeds raised from the 2017 Rights Issue conducted by
the Company during the Period.

2017 Rights Issue

On 21 December 2016, the Board proposed a rights issue on the basis of one
rights share for every two shares held on the record date at a subscription
price of HK$0.52 per share (each, a “2017 Rights Share”) which represented (i)
a discount of approximately 7.1% to the closing price of HK$0.56 per share of
the Company as quoted on the Stock Exchange on 21 December 2016, being
the date of the underwriting agreement; and (i) a discount of approximately
4.9% to the theoretical ex-entitlement price of approximately HK$0.547 per
share of the Company, based on the closing price of HK$0.56 per share of
the Company as quoted on the Stock Exchange on 21 December 2016. The
Company considered using the entire amount of the net proceeds from the
2017 Rights Issue and its internal resources to redeem part of the Aug 2015
Notes in an aggregate principal amount of HK$61,000,000 and the Jun 2015
Notes in an aggregate principal amount of HK$10,000,000 in full so as to
generally reduce the indebtedness of the Group and save the related interest
expenses. The Board also considered that the 2017 Rights Issue provides an
opportunity for the Shareholders to maintain their proportionate interests in the
Company.

Upon the completion of the 2017 Rights Issue on 15 February 2017,
148,149,412 ordinary shares of the Company were issued. The aggregate
nominal value of the 2017 Rights Shares was approximately HK$1,481,494.
The net proceeds from the 2017 Rights Issue were approximately
HK$73,000,000, and on this basis, the net issue price of each 2017 Rights
Share was approximately HK$0.49. Details of the 2017 Rights Issue are
set out in the Company’s announcements dated 21 December 2016, 10
January 2017, 17 January 2017, 14 February 2017 and 17 February 2017
and the Company’s prospectus dated 20 January 2017 and note 21(a) to
the unaudited condensed consolidated financial statements contained in this
report.
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With all the net proceeds of the 2017 Rights Issue and internal resources of
the Group, the Company early redeemed the Jun 2015 Notes in full and the
Aug 2015 Notes partially on 21 March 2017 in an aggregate principal amount
of HK$71,000,000 together with all interests accrued and outstanding up to
21 March 2017, being a total sum of approximately HK$74,062,000. It was
expected that the Company would save interest expenses by redeeming the
loan notes ahead of their maturity. Details of early redemption of notes are set
out in the Company’s announcement dated 20 February 2017.

Gearing ratio

As at 30 June 2017, the total assets of the Group were approximately
HK$1,466,486,000 (31 December 2016: approximately HK$1,469,512,000),
whereas the total liabilities were approximately HK$294,000,000 (31
December 2016: approximately HK$387,062,000). The gearing ratio of the
Group, calculated as total liabilities over total assets, was approximately
20.0% as at 30 June 2017 (31 December 2016: approximately 26.3%).

Dividend

The Board does not recommend the payment of any dividend for the Period
(2016: HK$ Nil).

Charges on the Group’s Assets

As at 30 June 2017, the Group’s pledged bank deposits of approximately
US$80,000, HK$1,015,000 and HK$1,006,000 (in aggregate, approximately
HK$2,643,000) (31 December 2016: in aggregate, approximately
HK$2,638,000) represented deposits pledged to banks to secure banking
facilities to the extent of HK$2,500,000 (31 December 2016: HK$2,500,000)
granted to the Group. The deposits are in United States dollar, Hong Kong
dollar and Hong Kong dollar with terms of 6 months, 6 months and 1 month
and at fixed interest rates of 0.05% per annum, 0.25% per annum and 0.3%
per annum respectively.

As at 30 June 2017, the Group had undrawn banking facilities of approximately
HK$2,877,000 (31 December 2016: approximately HK$2,902,000).

As at 30 June 2017, listed securities held by the Group with a total carrying
amount of approximately HK$195,601,000 (31 December 2016: approximately
HK$187,211,000) were charged in favour of brokerage firms as collateral for
the Group’s liabilities in respect of its margin trading accounts. As at 30 June
2017, the Group did not use the credit facilities.
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RISK FACTORS
Foreign exchange exposure

During the Period, the business activities of the Group were mainly
denominated in Hong Kong dollar and United States dollar.

United States dollar is the main currency transacted by the Group. Since Hong
Kong dollar remains pegged to the United States dollar within a defined range,
the Group is not exposed to any significant foreign exchange risk against the
United States dollar and has not entered into any foreign exchange contract as
hedging measures. The Directors did not consider the Group was significantly
exposed to any foreign currency exchange risk. Notwithstanding the above,
the Group manages its foreign currency risk against other currencies by
closely monitoring the movement of the foreign currency rates and may use
hedging derivative, such as foreign currency forward contract, to manage its
foreign currency risk as appropriate.

Financial risk

The total assets of the Group during the Period mainly comprised FVTPL
Financial Assets and goodwill. The Group’s AFS Financial Assets and FVTPL
Financial Assets are measured at fair value at the end of each reporting
period. Therefore, the Group is exposed to equity security price risk due to the
fluctuation of fair value of the AFS Financial Assets and the FVTPL Financial
Assets. The Directors regularly review the exposure of the Group to the equity
security price risk on the AFS Financial Assets and the FVTPL Financial Assets.
Besides the Directors closely monitor the financial performance and operation
of each cash-generating unit containing goodwill. Goodwill impairment
reviews are undertaken annually or more frequently if events or changes in
circumstances indicate a potential impairment.

Operation risk

The Group is exposed to the operational risks in relation to each business
division of the Group. To manage the operational risk, the management
of each business division is responsible for monitoring the operation and
assessing the operational risks of their respective business divisions. They
are responsible for implementing the Group’s risk management policies and
procedures and shall report any irregularities in connection with the operation
of the projects to the Directors and seek directions.

Credit risk

In order to minimise the credit risk, the Directors closely monitor the overall
level of credit exposure and the management is responsible for determination
of credit approvals and monitors the implementation of the collection
procedure to ensure that follow-up actions are taken to recover overdue
debts. In addition, the Group reviews the recoverable amount of each
individual trade debt at the end of the reporting period to ensure that adequate
impairment losses are made for irrecoverable amounts.
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Liquidity risk

The Group faces the risk of failing to fulfill its redemption obligation under the
Aug 2015 Notes and the Convertible Notes. The Group’s policy is to regularly
monitor current and expected liquidity requirements to ensure that it maintains
sufficient reserves of cash to meet its liquidity requirements in the short and
longer term.

TREASURY POLICIES

The Group adopts a conservative approach towards its treasury policy.
The treasury activities are centralised and the investments of the Group
are normally in diversified portfolio of products and in different industries.
Guidelines are in place to monitor and control the investment risk exposure
and the capital management. The Board closely reviews the Group’s liquidity
position to ensure that the liquidity structure of the Group’s assets, liabilities,
and other commitments can meet its funding requirements all the time.

MATERIAL TRANSACTION

Apart from disclosed in the sub-section headed “Business review —
Discontinued operation: Insurance and MPF Scheme Brokerage Business” in
the section headed “Management Discussions and Analysis” in this report, the
Group had no material acquisition or disposal during the Period.

Employees and remuneration policies

As at 30 June 2017, the Group had approximately 71 employees (31
December 2016: 89 employees) in Hong Kong and the PRC. The Group’s
remuneration policy is based on principle of equality, motivating, performance
oriented and market-competitiveness and in accordance with the statutory
requirements of the respective jurisdictions where the employees are engaged.
Remuneration packages are normally reviewed on an annual basis. Apart from
salary payments, other staff benefits include provident fund contributions,
medical insurance coverage and performance-related bonuses. Share option
scheme is also established to reward and motivate the employees of the
Group. Further details of the share option scheme of the Company are set
out in the section headed “Other Information — Share Option Scheme” in this
report.

Contingent liabilities

As at 30 June 2017, the Group did not have any significant contingent
liabilities (31 December 2016: Nil).
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Capital commitments

As at 30 June 2017, the capital commitments contributed but not provided
for development costs of intangible assets and capital contribution to a
joint venture were approximately HK$17,141,000 (31 December 2016:
approximately HK$37,424,000). Please refer to note 24 to the unaudited
condensed consolidated financial statements for details.

OUTLOOK

The Board considers that the Software Business will continue to become
one of the principal sources of income of the Group in the future. In the face
of the ever-changing I.T. environment, the Group will closely monitor the
|.T. trend and continuously upgrade its existing products and enhance its
product mix to suit the market needs and customers’ expectation. Besides,
market diversification is the Group’s key marketing strategy in the second half
of 2017. Under the strategy, the Group will continue to maintain its market
presence in the U.S. and Europe markets and try to expand its sales channels
and strengthen its presence in Asian countries by introducing products to
potential customers.

Looking forward, the market is expected to remain volatile and competitive.
In response to the challenging environment, the Group will continue to strive
on its diverse business territories and further advance the development of
all business segments to further diversify its business portfolio by adhering
to prudent business development strategies. The Board will also continue
to maintain a healthy and conservative level of liquidity and closely monitor
the market situation and keep an eye on opportunities in the increasingly
competitive operating environment to enhance the Group’s profitability and
the shareholders’ value in the long run.
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OTHER INFORMATION
Hfth & 4

DEALINGS FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted Rules 5.48 to 5.67 of the GEM Listing Rules as
the required standard of dealings in respect to any dealings in the Company’s
securities by the Directors. Specific enquiries have been made to all Directors
and they all confirmed they had complied with the said GEM Listing Rules
during the Period.

DIRECTORS’ INTERESTS IN CONTRACTS OR ARRANGEMENTS

None of the Directors or an entity connected with a Director is or was
materially interested, whether directly or indirectly, in any transaction,
arrangement or contract of significance subsisting during or at the end of the
Period which is significant in relation to the business of the Group, nor had
any Director had direct or indirect interests in any assets which have been
acquired or disposed of by or leased to, or are proposed to be acquired or
disposed of by or leased to, any member of the Group at the end of the Period
or at any time during the Period.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
OR SHORT POSITIONS IN THE SHARES, UNDERLYING
SHARES OR DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATIONS

As at 30 June 2017, the interests or short positions of the Directors and the
chief executive of the Company in the shares, underlying shares or debentures
of the Company or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (“SFO”) (Chapter 571 of the
Laws of Hong Kong) as recorded in the register required to be kept under
section 352 of the SFO, or otherwise notified to the Company and the Stock
Exchange pursuant to the required standard of dealings by Directors as
referred to in Rule 5.46 of the GEM Listing Rules, were as follows:

Long positions in the ordinary shares and underlying shares of
the Company
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Approximate percentage
of the total issued

Number of share capital

underlying shares of the Company

Name of Director Capacity of the Company held (Note 1)

EARRAZHE BT

FESR NG| RABNE DL

EEMA g5 HERDHE (Bf=E1)

Lee Kin Fai Beneficial owner 623,193 0.14%
(“Mr. Lee”) (Note 2)
PRk E(TREE]D) BEnEAA (HftEE2)
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Notes:

1. The total number of 444,448,237 shares of the Company in issue as at 30 June
2017 has been used for the calculation of the approximate percentage.

2. Based on the Director’s/Chief Executive’s Notice — Interests in Shares of Listed
Corporation filed by Mr. Lee dated 20 February 2017, these 623,193 underlying
shares of the Company have an exercise period from 15 July 2015 to 14 July 2018
with an exercise price of HK$2.721 per share.

Save as disclosed above, as at 30 June 2017, none of the Directors nor chief
executive of the Company had or was deemed to have any interests or short
positions in the shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part XV of the SFO)
as recorded in the register required to be kept under section 352 of the SFO,
or otherwise notified to the Company and the Stock Exchange pursuant to the
required standard of dealings by Directors as referred to in Rule 5.46 of the
GEM Listing Rules.

DIRECTORS’ AND CHIEF EXECUTIVE’S RIGHTS TO
ACQUIRE SHARES OR DEBT SECURITIES

Mr. Kuang Hao Kun Giovanni, a former executive Director and Chairman of
the Board who resigned on 31 March 2017, was interested in the share option
entitling him to subscribe for 1,246,387 ordinary shares of the Company which
had an exercise period from 15 July 2015 to 14 July 2018 with an exercise
price of HK$2.721 per share. The share option lapsed on 1 July 2017 after
three months following the date of his resignation in accordance with the
terms and conditions of the 2007 Share Option Scheme (as defined below).

Save as disclosed above and in the sections headed “Directors’ and Chief
Executive’s Interests or Short Positions in the Shares, Underlying Shares or
Debentures of the Company or any Associated Corporations” and “Share
Option Scheme” in this report, at no time during the Period was the Company
or any of its subsidiaries a party to any arrangements to enable the Directors
and the chief executive, their respective spouses or children under the age of
18 to acquire benefits by means of acquisition of shares in or debentures of
the Company or any other body corporate.

SHARE OPTION SCHEME

The share option scheme (“2007 Share Option Scheme”) of the Company
adopted pursuant to a Shareholders’ resolution passed on 24 December
2007 has been terminated on 13 June 2017. A new share option scheme
(“Share Option Scheme”) was approved by the Shareholders in the annual
general meeting of the Company on 13 June 2017 and adopted on 15 June
2017. Upon termination of the 2007 Share Option Scheme, no further options
shall be granted pursuant to the 2007 Share Option Scheme but the scheme
shall in all other respects remain in force to the extent necessary to give effect
to the exercise of any outstanding options granted prior to its termination. The
existing options shall continue to be valid and exercisable in accordance with
the terms and conditions of the 2007 Share Option Scheme.
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The Share Option Scheme is to enable the Company to grant options to the
eligible participants as incentives or rewards for their contribution to the Group
and/or to enable the Group to recruit and retain high-calibre employees and
attract human resources that are valuable to the Group and any entities in
which any member of the Group holds equity interest.

The Share Option Scheme shall continue in force for a period of 10 years
commencing on its adoption date. The Share Option Scheme will remain
in force until 15 June 2027 and after such date no further options shall be
offered but the provisions of the Share Option Scheme shall remain in full force
and effect to the extent necessary to give effect to the exercise of any options
granted before its expiry or termination but not yet exercised.

The maximum number of shares which may be allotted and issued upon
exercise of all options to be granted at any time under the Share Option
Scheme and any other share option schemes of the Group must not in
aggregate exceed 10% of the issued shares of the Company on the date
of Shareholders’ approval of the Share Option Scheme or the date of
Shareholders’ approval of a refreshment of such limit in a general meeting
of the Company (“General Scheme Limit”). Previously granted options which
may be outstanding, cancelled, lapsed or exercised will not be counted for the
purpose of calculating the General Scheme Limit.

The limit on the number of shares which may be allotted and issued upon
exercise of all outstanding options granted and yet to be exercised under the
Share Option Scheme and any other share option schemes of the Group must
not in aggregate exceed 30% of the total shares in issue from time to time.

Each grant of options under the Share Option Scheme to any Director, chief
executive of the Company or substantial Shareholder (as defined in the GEM
Listing Rules) or any of their respective associates must be approved by
independent non-executive Directors (excluding independent non-executive
Director who or whose associate is the proposed grantee). Where any grant of
options to a substantial Shareholder (as defined in the GEM Listing Rules) or
an independent non-executive Director, or any of their respective associates,
would result in the shares of the Company issued and to be issued upon
exercise of all options already granted and to be granted (including options
exercised, cancelled and outstanding) to such person in the 12-month period
up to and including the date of such grant: (a) representing in aggregate
over 0.1% of the shares in issue; and (b) having an aggregate value, based
on the closing price of the shares as at the date of each grant, in excess
of HK$5,000,000, such further grant of options must be approved by the
Shareholders in general meeting.

Upon acceptance of an option granted under the Share Option Scheme, the
eligible participant shall pay HK$1.00 to the Company as consideration for the
grant. Such option will be offered for acceptance within such time specified in
the offer which shall not be later than 21 days from the date on which the offer
is made.
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The total number of shares issued and to be issued upon exercise of the
options granted under the Share Option Scheme and any other share option
schemes of the Group (including exercised and outstanding options) to each
participant in any 12-month period shall not exceed 1% of the shares in issue.
The exercise price for the options granted under the Share Option Scheme
shall be determined at the discretion of the Board but in any event shall be
at least the highest of: (i) the closing price of the shares as stated in the daily
quotations sheet of the Stock Exchange on the date of grant, which must
be a business day; (i) the average closing price of the shares as stated in
the daily quotations sheets of the Stock Exchange for the five business days
immediately preceding the date of grant; and (iii) the nominal value of the
share.

Details of the movements in the options granted under the 2007 Share Option
Scheme and the Share Option Scheme during the Period are as follows:
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Outstanding Granted Exercised Cancelled/  Outstanding
Exercise price asat during during  lapsed during asat
Date of grant Grantees Exercise period per Share 1 January 2017 the Period the Period the Period 30 June 2017
e -3 et 3
-A-8 KB AActA
RiLAH ERA 1T BRITEE HATE REEES REBTE 3N HATE
HKS
BT
2 July 2015 Mr. Kuang Hao Kun Giovanni 15 July 2015 to 2.721* 1,231,000 - < = 1,246,387*
(Note 2) 14 July 2018
“F-1FtAR BRELE(E?) ZZ-RELATHRAZR
- \§tATHA
2 July 2015 Mr. Lee 15 July 2015 to 2.721 615,500 - - - 623,193"
14 July 2018
ZT-REtAZR R4 ZZ-R5tATRAZE
“2-N\E+A+EA
2 July 2015 the company secretary, financial 15 July 2015 to 2.721 615,500 - - - 623,193
controller and a director of 14 July 2018
subsidiaries of the Company
ZE-REtAZR AREAMBARZAANE.  ZE-RFtATRAZE
HEERMBAR €S - \$tATHEA
Total 2,462,000 - - - 2,492,773
&t
* After adjustment for the 2016 Capital Reorganisation and the 2017 Rights Issue X KR E—RNEFRA-tHBER=-Z—+tF_A+HB4LE
effective on 24 May 2016 and 15 February 2017 respectively. B2 ZE—ANFRASER T FEHED IR -
Notes: Pt -
1. The vesting period of the options is from the date of grant until the 1. BRENEBEHAERE BRI EETESRHABA
commencement of the exercise period. 1E e
2. Mr. Kuang Hao Kun Giovanni resigned as an executive Director and the 2. BRESER T —+F=A=+—"HEIRTESHR

Chairman of the Board on 31 March 2017. His share option lapsed on 1 July
2017 after three months following the date of his resignation in accordance with
the terms and conditions of the 2007 Share Option Scheme.
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Details of the options granted by the Company under the 2007 Share Option
Scheme have been disclosed in the Company’s announcement dated 2
July 2015. Details of the 2016 Capital Reorganisation are set out in the
Company’s announcements dated 29 February 2016 and 23 May 2016 and
the Company’s circular dated 20 April 2016. Details of the 2017 Rights Issue
are set out in the Company’s announcements dated 21 December 2016, 10
January 2017, 17 January 2017, 14 February 2017 and 17 February 2017
and the Company’s prospectus dated 20 January 2017 and note 21(a) to
the unaudited condensed consolidated financial statements contained in this
report.

As at 30 June 2017 and the date of this report, the total number of shares
available for issue under the Share Option Scheme is 44,444,823, representing
approximately 10% of the issued share capital of the Company as at the date
of this report.

INTERESTS DISCLOSEABLE UNDER THE SFO AND
SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTEREST IN SECURITIES

Substantial Shareholders

As at 30 June 2017, the following persons (other than Directors or the chief
executive of the Company) had, or were deemed or taken to have interests
or short positions in the shares or underlying shares of the Company which
would fall to be disclosed to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO or, which were recorded
in the register required to be kept by the Company under Section 336 of the
SFO:
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Long positions in the ordinary shares of the Company

OTHER INFORMATION
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Number of
shares and/or
underlying
shares of the

Approximate
percentage of
the total issued
share capital of

Name Capacity Company held the Company
(Note 1) (Note 2) Notes
RN
ZiEeZ YNEI s 2 EE BT
% 5868 R 28
wEEE 514 BRHER Easd
(Pf45E1) (M4zE2) P EE
Fastek Investments Limited (“Fastek”) Beneficial owner 35,580,000 (L) 8.01% 3
Fastek Investments Limited ([ Fastek ]) BEnEAA
Rosy Lane Investments Limited (“Rosy Lane”) Interest of controlled corporations 47,868,235 (L) 10.77% 3
Rosy Lane Investments Limited L E S
(TRosy Lane)
Hong Kong Education (Int’l) Investments Interest of controlled corporations 47,868,235 (L) 10.77% 3
Limited
BEHE (BRIREKEERRA ZiEEE RS
Access Magic Limited (“Access Magic”) Beneficial owner 35,219,879 (L) 7.92% 4
Access Magic Limited([ Access Magic |) BEmA A
Dong Yuguo (“Mr. Dong”) Interest of a controlled corporation 35,219,879 (L) 7.92% 4,5
ERR(EELE]D ZiEEE RS
Universe International Financial Holdings Interest of controlled corporations 74,074,500 (L) 16.67% 6
Limited (“Universe”)
EFEReMIZERERARTET]) ZiEEE R
Ace Source International Limited Beneficial owner 59,342,036 (L) 13.35% 7
(“Ace Source”)
Ace Source International Limited BEnlEAA
(T Ace Source])
Xue Qiushi (“Mr. Xue”) Interest of a controlled corporation 59,342,036 (L) 13.35% 7
B E([EEEED R AE RS
First Credit Limited Person having a security interest in 50,138,799 (L) 11.28% 8
shares
E—=RAMBERAR HEERMERER AL
First Credit Interest of controlled corporations 50,138,799 (L) 11.28% 8
E—1=H ZiEEE RS
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Notes:

Save
(other
2017,

“L” denotes a long position.

The total number of 444,448,237 shares of the Company in issue as at the 30
June 2017 has been used for the calculation of the approximate percentage.

Wise Action Limited (“Wise Action”) and Fastek are wholly and beneficially
owned by Rosy Lane. Rosy Lane is wholly owned by Hong Kong Education (Int’l)
Investments Limited, the shares of which are listed on the Main Board of the Stock
Exchange (stock code: 1082). Each of Rosy Lane and Hong Kong Education
(Int’l) Investments Limited was deemed to be interested in 12,288,235 shares and
35,580,000 shares held by Wise Action and Fastek respectively pursuant to Part
XV of the SFO.

Access Magic was interested in 35,219,879 shares/underlying shares in the
capacity of beneficial owner. Among these 35,219,879 shares/underlying shares,
17,285,215 of which were underlying shares.

Access Magic is wholly and beneficially owned by Mr. Dong, a director of some of
the subsidiaries of the Company. As such, Mr. Dong was deemed to be interested
in all the shares/underlying shares held by Access Magic pursuant to Part XV of the
SFO.

Based on the records of the Company and to the Directors’ best knowledge,
information and belief having made all reasonable enquiries, Weluck Development
Limited held 74,074,500 shares. Weluck Development Limited is wholly owned by
Fragrant River Entertainment Culture (Holdings) Limited (“Fragrant River”) which
is in turn wholly owned by Universe, the shares of which are listed on the Main
Board of the Stock Exchange (stock code: 1046). Accordingly, each of Fragrant
River and Universe was deemed to be interested in all the shares held by Weluck
Development Limited pursuant to Part XV of the SFO.

Ace Source was interested in 59,342,036 shares/underlying shares in the
capacity of beneficial owner. Among these 59,342,036 shares/underlying shares,
29,210,976 of which were underlying shares. Ace Source is wholly and beneficially
owned by Mr. Xue. As such, Mr. Xue was deemed to be interested in all the
shares/underlying shares held by Ace Source. Mr. Xue is a director of certain
subsidiaries of the Company.

Based on the corporate substantial shareholder notice filed on 18 November
2016 by First Credit Limited and First Credit respectively, First Credit Limited was
interested in 50,138,799 underlying shares in the capacity of person having a
security interest. First Credit Limited is wholly owned by First Holdings Consortium
Limited, which is in turn wholly owned by First Credit, the shares of which are listed
on GEM (Stock Code: 8215). As such, each of First Holdings Consortium Limited
and First Credit was deemed to be interested in all the underlying shares held by
First Credit Limited pursuant to Part XV of the SFO.

as disclosed above, the Directors were not aware of any other person
than Directors or chief executive of the Company) who, as at 30 June
had or was deemed or taken to have interests or short positions in the

shares or underlying shares of the Company, which would fall to be disclosed
to the Company and the Stock Exchange under the provisions of Divisions 2
and 3 of Part XV of the SFO or, which were recorded in the register required

to be

kept by the Company under Section 336 of the SFO.
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RESIGNATION OF CHAIRMAN AND EXECUTIVE
DIRECTOR

Mr. Kuang Hao Kun Giovanni resigned as an executive Director, the Chairman
of the Board, the compliance officer and an authorised representative for the
purpose of the GEM Listing Rules with effect from 31 March 2017 to pursue
his personal endeavours overseas. Ms. Hung Yvonne has been appointed as
the acting Chairman of the Board with effect from 31 March 2017. Mr. Lee Kin
Fai, an executive Director, has also been appointed as the compliance officer
and an authorised representative for the purpose of the GEM Listing Rules
with effect from 31 March 2017. The powers and responsibilities of an acting
Chairman are same as those of the Chairman of the Board derived from the
bye-laws of the Company.

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company, nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the Period.

COMPETING INTEREST

None of the Directors, nor their respective close associates (as defined under
the GEM Listing Rules) had any interest in a business, apart from the business
of the Group, which competes or is likely to compete, either directly or
indirectly, with the business of the Group during the Period.

CORPORATE GOVERNANCE

Under code provision A.2.1 of the Corporate Governance Code as set out
in Appendix 15 to the GEM Listing Rules, the roles of chairman and chief
executive officer should be separate and should not be performed by the
same individual. Since the former Chairman of the Board, Mr. Kuang Hao Kun
Giovanni, resigned on 31 March 2017, Ms. Hung Yvonne, the chief executive
officer and an executive Director, has been appointed as the acting Chairman
of the Board and temporarily taken up the responsibilities as the chairman of
the Board for a transitional period while the Company may identify a suitable
candidate.

Save as disclosed above, during the Period, the Company has complied with
the code provisions set out in Appendix 15 to the GEM Listing Rules.
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OTHER INFORMATION
Hfth & 4

AUDIT COMMITTEE

The Company established the audit committee of the Board (“Audit
Committee”) with written terms of reference in accordance with Rules 5.28
to 5.33 of the GEM Listing Rules. The Audit Committee currently comprises
three independent non-executive Directors, namely, Professor Chui Tsan Kit
(the chairman of the Audit Committee), Ms. Xiao Yiming and Professor Lee
T.S.. The Audit Committee’s principal duties are to review and supervise the
financial reporting process, risk management and internal control procedures
of the Group. The Group’s unaudited consolidated results for the Period have
been reviewed by the Audit Committee.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and within
the knowledge of the Directors, as at the date of this report, the Company has
maintained the prescribed public float under the GEM Listing Rules.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to express my
sincere gratitude to all Shareholders for their support to the Company.

On behalf of the Board

GET Holdings Limited

Hung Yvonne

Acting Chairman and Executive Director

11 August 2017

As at the date of this report, the Board consists of two executive Directors,
namely Ms. Hung Yvonne and Mr. Lee Kin Fai; and three independent non-
executive Directors, namely Professor Lee T.S., Ms. Xiao Yiming and Professor
Chui Tsan Kit.
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