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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM") OF THE STOCK EXCHANGE

OF HONG KONG LIMITED (THE “STOCK
EXCHANGE")

GEM has been positioned as a market designed to
accommodate companies to which a higher investment
risk may be attached than other companies listed on the
Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited
to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM,
there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded
on the Main Board and no assurance is given that there will
be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Directors” and each
a "Director”) of Interactive Entertainment China Cultural
Technology Investments Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on
the GEM (the “GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors, having
made all reasonable enquiries, confirm that to the best of their
knowledge and belief the information contained in this report is
accurate and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission of
which would make any statement herein or this report misleading.

This report will remain on the “Latest Company Announcements”
page of the GEM website at http://www.hkgem.com for a
minimum period of seven days from the date of its publication
and on the Company’s website at http://www.iechina.com.hk.
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INTERIM RESULTS

The board of Directors (the “Board”) of the Company announces
the unaudited condensed consolidated interim results (the
“Interim Results”) of the Company and its subsidiaries (together
the “Group”) for the six months and three months ended
30 June 2017, together with the unaudited comparative figures

for the corresponding periods in 2016 as follows:

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME

For the six months and three months ended 30 June 2017

ANFRIEER([EBE)ENHRHARFARE
WEAR (FiE A&E8 ) EEZ-_F—tF <A
=+ BIENEAR=@AZ REBZEREZES
MERE([HMRE])  ER TR FEHY
ZREEZL BT
REEZEHGEER M EMmE
ElEsS

%é T ‘Il_/g/\ﬁ —/_Ei/\@ﬁ& /Eﬁ

Six months Three months
ended 30 June ended 30 June
BERA=THLAER BEAA=1HLE=M@EA
2017 2016 2017 2016
—E—tF Sy —E—tE “T-REF
HKS'000 | HK$'000 | HKS'000 HK$0QQ
TR TET TR AT
Continuing operations HELEEHK
Revenue LON ‘ 190,226 111,352 99,359 59,684
Cost of inventories sold/services BERSE /R ZHA (120,821) (72,988) (65,362) (39,218)
Other gains and losses Hhegs JoEtE (206,914) (87,672) (173,570) 22,600
Other revenue and income Hip g A R s 2,258 630 1,214 212
Employee benefits expenses EERAFX (41,431) (29,489) (21,349) (14,704)
Depreciation and amortisation e R (4,691) (2,070) (2,432) (1,228)
Other operating expenses HiCeH% (23,934) (24,321) (13,437) (14,520)
Share of results of associates DIEMERRIEE (1,315) 1,137 (1,831) (3,145)
Finance costs MEKA (9,259) (15,744) (4,680) (6,326)
(Loss) profit before income tax PSR AT (518 )i A (215,881) (119,165) (182,088) 3,355
Income tax (expense) credit FEH (A% )EE (812) (752) 374 (465)
(216,693) (119,917) (181,714) 2,890
Discontinued operations DRI REER
Profit for the period from ARG BRI E
discontinued operations B R 17,229 38,591 9,502 24,771
(Loss) profit for the period H (E518) & (199,464) (81,326) (172,212) 27,661
Other comprehensive loss Htb2EEE
Items that may be reclassified ~ B#TJEEH 7 EZEHH
subsequently to profit or loss: EH .
Exchange differences arising on BMEEEVERER:
translation of: )
— Financial statements of overseas ~ — /@SN B AR Z BT EHE
subsidiaries 12,089 (4,280) 3,436 (8,381)
— Financial statements of overseas ~ — /YN E AR 2 IHERE
associates o 630 (1,080) 443 (2,194)
Fair value loss on available-for-sale A& E 2 N FEEE
investments ‘ (72,894) (12,800) (58,707) (7,716)
Impairment loss on available-for-sale  AJtH &% & Z R {EEE
investments = 5,270 = -
Reclassification on disposal of HET SR ER
available-for-sale investments %ﬁﬂ ] = 10,971 = 1,972
Other comprehensive loss for the HAEM2EER
period (60,175) (1,919) (54,828) (16,319)
Total comprehensive (loss) income HAN2E(BR) Kaes
for the period (259,639) (83,245) (227,040) 11,342
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Six months Three months

ended 30 June ended 30 June
BERA=THLEAER BEAA=tHIL=MEA
2017 2016 2017 2016
BRtE | —TF| ZB-tE| —TF
Note HK$'000 HK$'000 HK$'000 HK$'000
s TET FHET TET FAT
(Loss) profit for the period THATEEHR(EE)
attributable to: B
Shareholders of the Company /NG VS (207,774) (98,791) (176,645) 16,950
Non-controlling interests FEIER 8,310 17,465 4,433 10,711
(199,464) (81,326) (172,212) 27,661
Total comprehensive (loss) income T5A+EEHAZE
for the period attributable to: (B8R Wa=2E
Shareholders of the Company ARNAIRE (267,970) (99,971) (231,484) 1,590
Non-controlling interests IR 8,331 16,726 4,444 9,752
(259,639) (83,245) (227,040) 11,342
(Loss) earnings per share Sh(BE)BH 9
From continuing and discontinued ~ REFELLEBEREL LS
operations %
— Basic (HK cents) —ER(E) (3.89) (2.75) (3.31) 0.34
- Diluted (HK cents) —EE () (3.89) (2.75) (3.31) 0.34
From continuing operations REBECEER
— Basic (HK cents) —EAR(E) (4.06) (3.31) (3.40) 0.07
- Diluted (HK cents) —EE () (4.06) (3.31) (3.40) 0.07
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CONDENSED CONSOLIDATED STATEMENT OF

AR S Bk

FINANCIAL POSITION
At 30 June 2017 R-ZFE—+FANA=FH
At At
30 June 31 December
2017 2016
RIE—+F MNZE—RF
AA=tH | t-—A=+—H
HK$'000 HK$'000
FHET FHT
Notes (Unaudited) (Audited)
B 5 (REEEX) (Je=Z)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment YIEE - BB R 10 223,140 216,550
Investment properties WEYHE 81,580 81,110
Goodwill B 29,453 35,869
Other intangible assets HivmEEE 8,335 6,635
Investments in associates REtE AR 2 A 11 132,804 76,964
Available-for-sale investments AMEHERE 12 268,473 335,328
Deferred tax assets EEIBE E 3,918 5,467
747,703 757,923
CURRENT ASSETS REEE
Inventories FE 12,745 12,507
Amounts due from contract JEWE MK FFIA
customers 36,334 32,708
Debtors, deposits and prepayments  FEUERFK « 1ZE R IBFFIB 13 145,249 189,054
Financial assets at fair value through A {EiEBEZEYIR 2
profit or loss TREE 12 232,000 428,147
Income tax recoverable AT B TS 2,860 3,718
Cash and bank balances e MIRTTHE 26,378 88,311
455,566 754,445
DEDUCT: Bk :
CURRENT LIABILITIES REBEE
Creditors, accruals and FEfTHRRR - BRTER K
other payables HAth &~ FRIB 14 84,177 88,915
Amount due to a non-controlling & —FRIME A 7l —(r IEIZER%
shareholder of a subsidiary AR ERFIR 15 - 1,743
Borrowings BE 16 149,907 134,673
Income tax payable FERT RS HR 63,258 63,844
297,342 289,175
NET CURRENT ASSETS RBEEFRE 158,224 465,270
TOTAL ASSETS LESS CURRENT  EEZAERRBERE
LIABILITIES 905,927 1,223,193
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At At
30 June 31 December
2017 2016
R-ZE—+tF RZZE—RF
ANA=+H| +t=—A=+—H
HK$’000 HK$'000
FET FET
Notes (Unaudited) (Audited)
BI5E (REEX) (JeFTZ)
NON-CURRENT LIABILITIES FREBEME
Borrowings =9 16 174,105 164,879
Deferred tax liabilities RIERIEEE 4,002 4,996
178,107 169,875
NET ASSETS EEFE 727,820 1,053,318
CAPITAL AND RESERVES EXRK#E
Share capital A% 17 53,362 53,362
Reserves Bt 673,993 939,979
Equity attributable to shareholders — ZN7A A% 5 fE (L HE 25
of the Company 727,355 993,341
Non-controlling interests SRR 465 59,977
TOTAL EQUITY EHEE 727,820 1,053,318
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2017

PSS AL Ny

=

N\ 2 4=

m %z

BE —FE—+FNA=FHINEA

Attributable to shareholders of the Company

KLARRER
(Accumulated
Share Investment losses)/ Non-
Share Share  Contributed ~options  Translation Other revaluation  retained controlling Total
capital ~ premium surplus reserve reserve reserve reserve - earnings Total  interests equity
ke REER (ZiER)/ #ok
ha  REEE  B4E4 B EXRE  HbER Bk REEA it & fEg
HKSO00  HKSO00  HKSOOD  HKY00D  HKS000  HKSO00  HKS000  HKS000  HKS00  HKSO00  HKSO00
Thn Thn ThL ThL TEnL Tt T TR Tin T Thn
At 1 January 2016 (audted) AZE-E-f-AEER) 6841 - 058 17400 B18) (1) 1618 G4 81960 33U g
Loss for the period kil - - - - - - T 3 VR S 1
Other comprehensive lossfor the perod BRENIEEE - - - - (4621 - 3 - (1,180) 19 1919
Total comprehensive o fo the period EncasRLE - - - - {4621) - 3441 987 (9997) 16726 (83,205)
Rights issue of shares 34207 495997 - - - - - - 530,204 - 530,204
Bonusissue of shares 8210 - (8.210) - - - - - - - -
Share isuing expenses - (15,365) - - - - - - (15,365) - (15,365)
Share-based payments WA 5 - - - 8062 - - - - 8062 - 8062
Acquition of addtional nterestnaswbsidiay ~ EE-RMBATES - - - - - (047) - - (o47) W -
Dividends to non-contrling ineress R THARES Be - - - - - - - - - (60) (60)
At 30 Jung 2016 (unaudited) RoB-RERRZTR(REER) 49258 480,632 693,308 25462 (7.803) 2120 19623 (16,608 1241673 5197 1293,600
At 1 January 2017 (audited) W-E-tE-F-A(E5H) 53362 510233 693308 060 (14800) (4,403) (730 (202513) 993341 59077 1083318
Loss for the period il - - - - - - - o (0r,74) 8310 (199464)
Other comprehensive loss for the period BREMREEE - - - - 12,698 - (1w - (6019%) i (60,175)
Total comprehensive loss for the period SnAEEREE - - - - 12,698 - (8w (o) (267,970 8331 (259,639)
Deemed disposal of a subsidiary BELE-BHRAR - - - - - 1984 - - 1994 (5643  (54459)
Dividends to non-controlling interests T TEERERZRE - - - - - - - - - (1400 (11400
At30 June 2017 (unaudited) RZE-tERRZTA(REEH) 53,362 510233 693,308 15,462 (2,108) (2419 (80,1%) (40287 72135 465 121820

06

Interactive Entertainment China Cultural Technology Investments Limited | 2017 Interim Report



UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

For the six months ended 30 June 2017

AREZARGEE RS RNER

=

B —F—+FNNA=1HiNEAH

Six months
ended 30 June
BEAA=1tRHIAEAR

2017 2016
—E—+tF NS
HK$’000 HK$'000
FHET FHETT
NET CASH FROM (USED IN) BEFEE(TE)RESFHE
OPERATING ACTIVITIES 26,556 (216,332)
NET CASH USED IN INVESTING RETHFERS TR
ACTIVITIES (83,880) (262,096)
NET CASH (USED IN) FROM RESEE (FT3E) TS REFE
FINANCING ACTIVITIES (5,223) 435,109
NET DECREASE IN CASH RERERRESEERD
AND CASH EQUIVALENTS B (62,547) (43,319)
CASH AND CASH EQUIVALENTS R zRERERBREEE
AT BEGINNING OF PERIOD 88,311 106,699
EFFECT OF FOREIGN EXCHANGE EREFH o FE
RATE CHANGES 614 87
CASH AND CASH EQUIVALENTS RERZERERERFRELEHR
AT END OF PERIOD,
represented by cash and LR ERIBITERRT
bank balances 26,378 63,467
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED STATEMENTS:

1.

08

BASIS OF PREPARATION

The Interim Results have been prepared in accordance with Hong
Kong Financial Reporting Standards, Hong Kong Accounting
Standards and Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (“HKFRSs"”) and the disclosure
requirements of the GEM Listing Rules.

The Interim Results have been prepared under the historical cost
basis, except for certain financial instruments and investment
properties which are measured at fair values. The principal
accounting policies used in the preparation of the Interim Results are
consistent with those applied in the preparation of the Company’s
audited annual financial statements for the year ended 31 December
2016 with addition for the new and revised HKFRSs which are
effective for the Group’s financial year beginning on 1 January 2017.
The adoption of these new and revised HKFRSs has no material effect
on the Interim Results.

The Group has not early adopted the new and revised HKFRSs that
have been issued but are not yet effective.

SEGMENT INFORMATION

The Group determines its operating segments based on the internal
reports that are regularly reviewed by the chief operating decision
maker in order to allocate resources to the segments and to assess
their performance, as follows:

(i) Mobile internet cultural business and provision of IT services;

(i) Provision of hospitality and related services in Australia;

(iii) Money lending business; and

(iv) Assets investments business.

The Group's provision of medical diagnostic and health check services
("Medical Diagnostic and Health Check Business”) was regarded

as a discontinued operation during the six months ended 30 June
2017 (Note 7).
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Segment revenue and results for the six months ended 30 June 2017
and 2016 are reported below:

BE—TtHFR_T—

RAZ D EBBARFEZ2RAT -

NENA=THIEAE

For the six months ended 30 June 2017 (unaudited) BE=—F—tFXA=1HIEFEA (FREHFRZ)
Continuing operations BEREE
Mobile
internet
cultural  Provision of
business hospitality
and and related Money Assets Total for
provision of services in lending  investments continuing
IT services Australia business business operations
BEOHE
XLEBR RIEMR A
RUER BER BERE HELE
NE RS MR R BEXER % ESS 0
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET TR TR THET T
REVENUE WA
External customers INEEF 135,151 53,003 - 2,072 190,226
RESULTS S|
Segment profit (loss) SR (EE) 3,400 2,447 (646) (207,357) (202,156)
Unallocated head office and VAN YN N
corporate income and expenses RF% (4,756)
Interest income FIEHA 290
Finance costs BERA (9,259)
Loss before income tax FEHAIER (215,881)
Amounts included in the measure of segment results: HADIEETE 2 HIB
Mobile
internet
cultural  Provision of
business  hospitality
and  and related Money Assets Total for
provision of  services in lending investments continuing
IT services Australia business business  Unallocated  operations
BHEHE
TeERR  REMRE
REtEH BER BERE FERE
R R B AR REXE % RAE B H)
HKS$'000 HKS$'000 HKS$'000 HKS$'000 HK$'000 HKS$'000
TET TET FET TET FAT FET
Depreciation and amortisation FrEREH (848) (3.481) (44) - (318) (4,691)
Share of results of associates DMEBERAIRE (2,642) - - 1327 - (1315)
Fair value loss on financial assets }EQJHELUE@WEZ
at fair value through profit or loss eRAELATHEER - - - (207,310) - (207,310)
Gain on fair value changes of investment &£ AT EE SRS
properties - - - 470 - 470
Impairment loss on available-for-sale AL &R ERIEEE
investments - - - - - -
Loss on disposal of available-for-sale  HEAEHERE 7 ER
investments - - - - - -
“E—FHHEERE | BRPBEUERERERR AR 09
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For the six months ended 30 June 2016 (unaudited)

BE—F—AEXNA=FHIAER (FEFZ)

Continuing operations BEREEK
Mobile
internet
cultural Provision of
business hospitality
and and related Money Assets Total for
provision of services in lending investments continuing
IT services Australia business business operations
BEEEE
XeEBR PORIMR A
REEM BIER BERE FELE
RIRR 1R ELES £% ES )
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET BT BT TET FET
REVENUE 9N
External customers NEER 84,977 24,944 1,283 148 111,352
RESULTS ES
Segment profit (loss) D ENEF (EE) 5,057 3,232 615 (94,117) (85,213)
Unallocated head office and corporate AN A B ERE R
income and expenses ARMA RS (18,305)
Interest income FEHA 97
Finance costs BEKAK (15,744)
Loss before income tax FriEHiRIEE (119,165)
Amounts included in the measure of segment results: HAD ISR IE
Mobile
internet
cultural - Provision of
business hospitality
and  and related Money Assets Total for
provision of services in lending  investments continuing
IT services Australia business business  Unallocated operations
BEEHE
WAbEBR  REMEE
REE BER BERE FEE
BB IR% TRRE R EE%H *% Ea £t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT THET THET T THT THAT
Depreciation and amortisation ERHE (491) (1,415) (45) (30) (89) (2,070)
Share of results of associates DEBENTEE 2,459 - - (1,322) - 1,137
Fair value loss on financial assets RATEEBERIEL
at fair value through profit or loss SREECATEBE - - - (71,283) - (71,283)
Gain on fair value changes of investment %&£ AT EEFH I
properties - - - - - -
Impairment loss on available-forsale At ERERERE
investments - - - (5,270) - (5,270)
Loss on disposal of available-for-sale  HERHHERE 7 ER
investments - - - (10,971) - (10,971)
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REVENUE

Revenue represents the aggregate of the net amounts received and
receivable from third parties. An analysis of the Group’s revenue is as

follows:

3. A

WATSHEE W R RIRE =77 2 2 EFFIRFEEE « K

SEZ WA :

Six months
ended 30 June
BEAA=tTRHLAEAR

Three months
ended 30 June
BEXA=1+RHILE=MEA

2017 2016 2017 2016
“E—+F | T RF | ZB—tF | ZT—RF
HK$'000 HK$'000 HK$'000 HK$'000
FET FAT FET T
Continuing operations HEREER
Income from mobile internet BENE B L EEE R
cultural business and provision of REE R AR S WA
IT services 135,151 84,977 72,826 44,260
Income from provision of hospitality BN IR 5 K 48R
and related services in Australia BRFS WA 53,003 24,944 25,130 14,819
Loan interests and related income B E K& ABRUA - 1,283 - 457
Rental income HaE WA 1,337 148 668 148
Dividend income P B 735 - 735 -
190,226 111,352 99,359 59,684
OTHER GAINS AND LOSSES 4 HTWEREIS
Six months Three months
ended 30 June ended 30 June
BEAA=tHLEANER BEASNA=+tHLE=EA
2017 2016 2017 2016
—E—tF | ZERF | ZB—tF | ZE—~F
HK$°000 HK$'000 HK$'000 HK$'000
FET FAET FET FiEIT
Continuing operations BELSEEK
Fair value (loss) gain on financial AT EFBERYEZ
assets at fair value through eHMEEL N TE
profit or loss (518 iz (207,310) (71,283) (174,036) 24,683
Loss on disposal/written-off of HE MEEYE - BB KR
property, plant and equipment Z 18 (74) (148) (4) (111)
Gain on fair value changes of WEMEQNTHEZE WS
investment properties 470 - 470 -
Impairment loss on available-for-sale 7]t H&E14E 7 B E K12
investments - (5,270) = -
Loss on disposal of available-for-sale & r] K ELE ~ E518
investments - (10,971) - (1,972)
(206,914) (87,672) (173,570) 22,600
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(LOSS) PROFIT BEFORE INCOME TAX

(Loss) profit before income tax has been arrived at after charging:

5. FSHiAT (B8R )&% A

FRHERAT(BTR) MR T 5 T S,

Six months
ended 30 June
BEAA=tTRHLAEAR

Three months
ended 30 June
BEXA=1+RHLE=MEA

2017 2016 2017 2016
—E—+F | ZTRF | =2B—tF | ZT—~F
HK$'000 HK$'000 HK$'000 HK$'000
FHET FAT FET T
Continuing operations HEREER
Cost of inventories expensed BAIERY 2 FERK A 10,631 7,247 5214 5,088
Staff cost (including directors’ BT (BIEESZ)
emoluments)
— Salaries and benefits* —Ea KEf* 114,048 67,540 58,825 33,526
— Retirement scheme contribution* — —3iR/REHEIfE > 9,179 5,794 4,665 2,974
— Share-based payments — AR BERE 2 5k = 8,062 = 4,074
123,227 81,396 63,490 40,574
Depreciation of property, plantand ~ #1% - BE LR EITE
equipment 4,199 2,070 2,186 1,228
Amortisation of intangible assets BB E#H 492 - 246 -
4,691 2,070 2,432 1,228
Finance costs: BB -
— Interest on borrowings wholly —ERREFNBEER 2
repayable within five years BEEFE 9,259 7,265 4,680 2,335
— Effective interest expense on —EREEZERAN SRS
note payable = 8,479 = 3,991
9,259 15,744 4,680 6,326
Minimum lease payments paid under RIE&SHED N2 &K
operating leases HEFE 4,521 3,096 2,274 1,689

*  During the six months ended 30 June 2017, technical staff
salaries and benefits of approximately HK$74,786,000
(2016: HK$46,776,000) and corresponding retirement
scheme contributions of approximately HK$7,010,000 (2016:
HK$5,131,000) were included in cost of services.

* O REE-ZT—+FRNAZTHIEAEAR
Rt 8 T#H < REFI474,786,0007%8 7T ( =
T — X 1 46,776,000 7T ) & AR BB K
247,010,000 T ( — B — R4 ¢
5,131,000/ 70) T ABRFEACA ©
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6. INCOME TAX EXPENSE (CREDIT) 6. FIBHFiRY (%)

Six months Three months
ended 30 June ended 30 June
HEAA=THIEAER #HEAA=+THIE=MEA
2017 2016 2017 2016
B2t | T RF | ZB—tF | —T—KF
HK$°000 HK$'000 HK$'000 HK$’'000
TR TETT FE T THETT
Continuing operations BELSEEK
Current tax: BPEATIE -
— Hong Kong Profits Tax —EEMFH 289 22 224 7
— People’s Republic of China
(the “PRC") Enterprises —HREAREFE(TFER])
Income Tax EERFEHR 1,075 810 743 810
— Australia Company Income Tax — BN RS 897 193 126 193
2,261 1,025 1,093 1,010
Deferred tax: RAERIA -
— Current period — ANEARS (1,449) (273) (1,467) (545)
812 752 (374) 465
The provision for Hong Kong Profits Tax was calculated at 16.5% of EB NS B IR E BB (L 5 FE R A s M) F 58
the net estimated assessable profits for both periods. The Group’s T 16.5%5E o AREENDFE RN L T HE
subsidiaries operating in the PRC and Australia were subject to the NEID BIBEIZ25% N2 30% HIF R4 F o

tax rates at 25% and 30% respectively.

7. DEEMED DISPOSAL OF A SUBSIDIARY AND DISCONTINUED 7. B¢ & — R M B A 7] % B 48 |4 A 2 75
OPERATIONS

During the six months ended 30 June 2017 BE-S—+tEXA=t+RHIEAEA

On 4 May 2017, Luck Key Investment Limited (“Luck Key"), a non- R-ZE—+EFAMNAB - AAFINIIEEBHE
wholly-owned subsidiary of the Company, Isthmus Management A FILuck Key Investment Limited([Luck Key ) -
Limited (“Isthmus”) and Mr. Ng Yau Sing entered into a sale and Isthmus Management Limited ([ Isthmus |) & =2
purchase agreement, pursuant to which Luck Key agreed to acquire BERAKTVEERE Bt Luck KeyAE
and Isthmus agreed to sell 30% equity interest of Ever Full Harvest Uk B H Isthmus[@ = F £ Ever Full Harvest Limited
Limited (“Ever Full”), a non-wholly-owned subsidiary of Luck ([ Ever Full] -+ Luck Key®3E2EMB AR HY
Key, and a shareholder’s loan owed by Ever Full to Isthmus at an 30% 5 #E I Ever Full4E/RIsthmusy IREE B 2k » 48
aggregate consideration of approximately HK$4,410,000, which KRB 454,410,000 7T - ¥ B Luck KeyARD 2
was satisfied by the allotment and issue of consideration shares by RETRERGH TR o X 5 ERN TG
Luck Key. The transaction was approved by the shareholders of the HR-E—+FERNA - T=ASTZREERKR
Company at the special general meeting of the Company held on & FHERSSOREIBRSRK - BRETKIE
23 June 2017 and completion of the transaction took place on the AR T PHELuck Key B AR HER > &= #4)48.33% °
same date. Immediately after completion, the Company’s equity RIEAIZER FHHRA - RAFEBEDHELD
interest in Luck Key was reduced to approximately 48.33% and the 2.17% Luck Keyf&#E ([BEHE]) - BT
Company was deemed to have disposed of approximately 2.17% A8 Luck Key ™ B = A2 A H B A 7 B Luck
equity interest in Luck Key under the GEM Listing Rules (the “Deemed Key R E KB AR BS LB B TBES AKX
Disposal”). With effect from the completion, Luck Key ceased to Y 24E o REBEMLuck Key#I8 T48.33%
be a subsidiary of the Company and the financial results of Luck Key ASHEY ABRFIVERBE S N T 214 - At - A&
and its subsidiaries would no longer be consolidated with the results BERGATERENUISEAEN TR A
of the Group. The Group's remaining 48.33% interest in Luck Key Luck Key & B M A FIH R4 - ZX HMEEIEH
would be accounted for as an investment in associates and the Group RARABRSA-"S—+FERANAR T —+
would equity-account for the results of Luck Key and its subsidiaries EXA-+ BN AERAARIBEHAE T —+
in the consolidated financial statements since then. Details of this FEXA-BHBE -

transaction are set out in the Company’s announcements dated 4
May 2017 and 23 June 2017 and the Company’s circular dated 2
June 2017.
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BEDWH R BREBCROBRERIERERK
RBBERIERERBELS aMEIIIT

The Medical Diagnostic and Health Check Business has been classified
as a discontinued operation and the profit from such discontinued
operation is set out below:

Three months
ended 30 June
BEASA=+HL=M@EA

Six months
ended 30 June
BZEARA=1THLAEA

2017 2016 2017 2016

—E—+tF | ZZ—XRF | ZB—tF | ZT—RF

HK$°000 HK$'000 HK$'000 HK$'000

FHET T FHBT T

Profit for the period B A 16,305 6,065 8,578 7,862
Gain on deemed disposal of a RIERE—EH B R E/M

subsidiary Wz 924 - 924 -

17,229 6,065 9,502 7,862

BEDW LA BREBENR _T—tF—A—BEC
E—tHE AT =HHRZEE (DI ABA

The results of the Medical Diagnostic and Health Check Business for
the period from 1 January 2017 to 23 June 2017, which have been

included in the condensed consolidated statement of profit or loss, RAEEER)NT
were as follows:
Period from Period from
1 January Six months 1 April | Three months
2017 ended 2017 ended
to 23 June 30 June to 23 June 30 June
2017 2016 2017 2016
—E—tF —2—tF
—A—HZE HE MA—BZE BHE
—E—tF | Z2F| ZE—tF| ZT~F
AA=t+=H NA=TH |AA=t=H ANA=TH
2 1EREA Hif IF={EA
HK$’000 HK$'000 HK$'000 HK$'000
FTHET FRIT FET FAT
Revenue WA 111,502 106,179 53,557 59,203
Cost of services ARAEACAR (17,348) (17,045) (7,438) (9,780)
Other gains and losses H ez g8 (244) (401) (244) (401)
Other revenue and income HAb WA Rl zs 534 592 215 302
Employee benefits expenses REBHFHX (44,493) (47,451) (21,336) (23,533)
Depreciation e (7.886) (9,007) (3,666) (4,375)
Other operating expenses Hip s (25,004) (26,322) (12,045) (13,242)
Profit before income tax P {525 Al 7 17,061 6,545 9,043 8,174
Income tax expense FEHAEX (756) (480) (465) (312)
Profit for the period R 16,305 6,065 8,578 7,862
Attributable to: AT ATRELS -
Shareholders of the Company RABIMGER 7,860 3,876 4,079 5,000
Non-controlling interests i 8,445 2,189 4,499 2,862
16,305 6,065 8,578 7,862
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Profit for the period from the discontinued Medical Diagnostic and

Health Check Business includes the following items:

ER IR EEEDH MR EE 2 BNEN 2R
IATIER -

Three months
ended 30 June
BZEAA=1+HIE=M@EA

Six months
ended 30 June
BZEAXA=1+HIAAEA

2017 2016 2017 2016
“E—tF | ZERF | ZB—t& | ZT—RF
HK$'000 HK$'000 HK$’000 HK$'000
FET FETT FHET T
Cost of inventories expensed BIERS 2 FEK A 17,348 17,045 7,438 9,780
Staff cost 8 TR
— Salaries and benefits — e MEF 43,549 46,387 20,879 23,006
— Retirement scheme contributions ~ —3EREHEIHE 944 1,064 457 527
44,493 47,451 21,336 23,533
Minimum lease payment paid under RIEGEAEE Nz &ERE
operating leases TRRE 9,577 10,062 4,650 5,005
Loss on written-off of property, plant #fi$5¥15 - M= K 3% 5 2 518
and equipment 244 401 244 401

The net assets of the Medical Diagnostic and Health Check Business

BEDH N BREENRERE KAz EE

at the completion date of the Deemed Disposal were as follows: HEWT
HK$'000
FAT
(Unaudited)
(RECEFEZ)
Property, plant and equipment M - BE KR 17,923
Goodwill Bk 6,416
Deferred tax assets EERIBEEE 2,887
Inventories FE 2,561
Debtors and deposits FEWER R RIES 44,548
Income tax recoverable AT E FR 1SR 279
Cash and bank balances Be MIRTT4H& 60,452
Creditors, accruals and other payables FESTERFN  JERTE B M EMEN TR (22,591)
Amount due to a non-controlling shareholder FEAT—FEI B B A B — R FE IR AR R IE
of a subsidiary (1,743)
Deferred tax liabilities EERIBEEE (686)
110,046
Non-controlling interests FEPERR (3,903)
106,143
HK$’'000
FERT
(Unaudited)
Gain on deemed disposal of a subsidiary BEHE—BME A 82 Wi (RBER)
Fair value of investment in an associate transferred at ~ RZEK BB EE R —HBE R FIRE 2
completion date NFE 56,511
Less: Net assets deemed disposed of W RELEEETE (106,143)
Add: Non-controlling interests on o SEfERR RS 52,540
Less: Reclassification of reserves upon deemed disposal & : RIEHEEHE 2 EFHH LA (1,984)
924
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16

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend
for the six months ended 30 June 2017 (2016: Nil).

(LOSS) EARNINGS PER SHARE
From continuing and discontinued operations
The calculation of basic and diluted (loss) earnings per share

attributable to shareholders of the Company for the period is based
on the following data:

8. FHEIRE

ExgTEERBEEZE T —tFA=THLR
BEAREPBRB(ZT—RF - &) -

9. B(ER)EF
REFESEEBRORIEREXK
HIAA R R R B BRERN L (ER) 27
ZETETIRE T O BUREH -

Three months
ended 30 June
BEXA=1+RHLE=MEA

Six months
ended 30 June
BEAA=tTRHLAEAR

2017 2016 2017 2016
“E—+tF | ZT—XRF | ZB—tF | ZT—RF
HK$'000 HK$'000 HK$'000 HK$'000
FHET T FHET FAIT
(Loss) earnings: (BB &R
(Loss) profit for the period R BRI B BN
attributable to shareholders of (BB )aH
the Company (207,774) (98,791) (176,645) 16,950
Six months Three months
ended 30 June ended 30 June
BEAA=+THLAREA BEASA=+HL=EA
2017 2016 2017 2016
ZE—+tF | T RF | ZB—+tF | —TF
Number of shares: BREOEE :

Weighted average number of BEET T @R 2 T8

ordinary shares in issue

5,336,235,108 | 3,597,856,421 | 5,336,235,108 | 4,925,765,108

The computation of diluted loss per share for both the six months
and the three months ended 30 June 2017 does not assume the
conversion of the Company’s outstanding share options because
the adjusted exercise price of those share options is higher than the
average market price of the shares of the Company.

AERE T EFRNAZTHIEAREAR=(E
Az BRESEEER - WEREBRRARRZARITE
EREEER  RARFRRE EHBITEE
BRARBEN 2 FHHE -
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From continuing operations

The calculation of the basic and diluted (loss) earnings per share from
continuing operations attributable to shareholders of the Company is
based on the following data:

-+

P
PN/
%E\

BRESEXR

AR REIE R B FELEEB 2 BRERR
BER) BN ZEEER LT8R -

Six months
ended 30 June

BEANA=1THIEAEA

Three months
ended 30 June

BEANA=+tHIL=@AA

2017 2016 2017 2016
“E—tF | ZERF | ZB—tF | ZE—KF
HK$'000 HK$'000 HK$’000 HK$'000
T T T FETT
(Loss) earnings: (F518) &BF :
(Loss) profit for the period RARIIEREGEARN
attributable to shareholders of (E518 ) A
the Company (207,774) (98,791) (176,645) 16,950
Less: Profit for the period from R ARR AR B R B
discontinued operations ERIEREEE 2 A
attributable to shareholders gl
of the Company (8,784) (20,465) (5,003) (13,596)
(Loss) profit for the period ARRARIREERE
from continuing operations BECEES
attributable to shareholders of B (EE )& A
the Company (216,558) (119,256) (181,648) 3,354

The denominators used are the same as those detailed above for
both basic and diluted (loss) earnings per share.

From discontinued operations
The calculation of the basic and diluted earnings per share from

discontinued operations attributable to shareholders of the Company
is based on the following data:

FAD BRI S REAREH
(Bsi8) BRIFT A% AR -

RESKRILREXY

AABIBREERBEREEEER 2 BREN
NESERN 2 TR TIER AT

Six months
ended 30 June

BEANA=tHILAER

Three months
ended 30 June

BZAA=1tHIL=HEA

2017 2016 2017 2016

“E—+F | —TRF | ZB—tF | ZT—RF

HKS$'000 HK$'000 HK$'000 HK$'000

FET FAET FHET FET

Earnings: 7
Profit for the period from VNN Sy S =
discontinued operations AR R
attributable to shareholders A
of the Company 8,784 20,465 5,003 13,596

The denominators used are the same as those detailed above for
both basic and diluted earnings per share.

Ao &S Xl EEREANETR
HMATMEMRR -

Six months
ended 30 June

BEANA=THIEAMEAR

Three months
ended 30 June

BZEAA=1+HILE=MEA

2017 2016 2017 2016
—E—+F | —TFRF | ZB—+tF | —_FT—F
Earnings per share: BRAER
— Basic (HK cents) —ZHARGEMW) 0.16 0.57 0.09 0.28
— Diluted (HK cents) —#EOB) 0.16 0.57 0.09 0.28
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10. MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2017, additions to property,
plant and equipment amounted to approximately HK$21,765,000 (six
months ended 30 June 2016: HK$8,416,000).

11. MOVEMENTS IN INVESTMENTS IN ASSOCIATES

The Company was deemed to have disposed of approximately
2.17% equity interest in Luck Key with effect from 23 June 2017,
and therefore reclassified its remaining 48.33% interest in Luck Key
as an investment in an associate with fair value of approximately

HK$56,511,000 (Note 7).

12. OTHER INVESTMENTS IN EQUITY SECURITIES

. WE - BE R &

@i—v ’tfﬁ/\ﬂ +E|JJ:/\1.)EJ /J\Eq:@
¥ HEAERENY Me R A%21,765,000
/%E(Eki—;: /\i/\H_JFEH:/\fI)E]

8,416,000/ 7T,) °

C REFERENRE 2

BE-ZE—+FA-+=B#  AQRIRIED
HERTH Luck Key#92.17% 2 B4 » HI#EHE R
Luck KeyZ 2 T48. 33%%‘ EFOEAN—MH

BB NRZRE
(FI5E7) ©

12. HMBRAFESFEE

N (B A#%156,511,0005 7T

At At
30 June 31 December
2017 2016
R-ZE—+tF RZZE—RF
AA=+H +=A=+—H
HK$'000 HK$'000
FET FHET
(Unaudited) (Audited)
(RBER) (fE&EZ)
Available-for-sale investments HHERE
Listed shares in Hong Kong, at fair value REE LT 2N
(ZBRAVERE) 80,675 88,573
Listed shares in the PRC, at fair value RAFRE 2 iR
BNV ESASE) 173,469 232,973
Unlisted equity investments, at fair value FE TR AR E
(BAFERE) 14,329 13,782
268,473 335,328
Financial assets at fair value through BAFEFABRZSREE
profit or loss
Listed shares in Hong Kong, at fair value REE LEmZRD
(BBATVEFTE) 232,000 428,147
13. DEBTORS, DEPOSITS AND PREPAYMENTS 13. FEUREEZR « 124 RIEAZIE
At At
30 June 31 December
2017 2016
R-ZZ—+tF RZE—RF
~NA=t+H +=ZRAR=+—8
HK$'000 HK$'000
FET FAT
(Unaudited) (Audited)
(REBER) (fE=:1Z)
Trade debtors JEWE S ER TR 119,837 147,651
Deposits e 4,660 19,288
Other debtors and prepayments E fth R AR TR SR FET 5K 20,752 22,115
145,249 189,054
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14.

The credit terms given to the customers vary and are generally
based on the financial strengths of individual customers. In order
to effectively manage the credit risks associated with trade debtors,
credit evaluations of customers are performed periodically. The credit
period given to trade debtors ranged from 30 days to 180 days. The

BT EE 2 EENEETR - R EREEZ

MRENREE - RAMERRWE SRR ZH
BEERR  ARREHFEBEESEENRR
R E BIERZEEHNF30BE180R - Rk
FHR - RIFER A2 BEE S RIRE DT

aging analysis of trade debtors as at the end of the reporting periods, (MprEE) T -
based on the invoice date and net of provisions, is as follows:
At At
30 June 31 December
2017 2016
R-ZE—+tF RZE—RF
ANA=TH +=ZA=+—8
HK$'000 HK$'000
TFET FAT
(Unaudited) (Audited)
(REBER) (%)
Within 1 month MEAZA 108,517 117,262
1 to 2 months 12218 A 657 11,137
2 to 3 months 2E3E A 8 3,920
Over 3 months 3@ A+ 10,655 15,332
119,837 147,651
CREDITORS, ACCRUALS AND OTHER PAYABLES 14. FERTBRIR - FEATE R N EAth (R 3oE
At At
30 June 31 December
2017 2016
R-Z—+tF RZZ—XF
ANA=tH +=RA=+—H
HK$'000 HK$'000
FET FAT
(Unaudited) (Audited)
(REBER) (feEZ)
Trade creditors B E SRR 7,488 10,233
Accruals and other payables FEET B A R B At FET 3UIE 69,346 70,270
Deposits received BlES 7,090 8,034
Deferred income EEWA 253 378
84,177 88,915

The following is an aging analysis of trade creditors based on the

NTAREHRRBEEREMZENESRRZ

invoice date as at the end of the reporting periods: BREE DT -
At At
30 June 31 December
2017 2016
R-ZE—tF RZE—RF
~NA=TH +=—A=+—8H
HK$'000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (JeTEZ)
Within 3 months 3EAZA 6,491 9,096
Over 3 months 3{E B A 997 1,137
7,488 10,233

T FRHRERS | BRPBEUCRIBIREFRAA 19



15. AMOUNT DUE TO A NON-CONTROLLING SHAREHOLDER OF A 15.

16.

20

SUBSIDIARY

The amount was unsecured, interest-free and repayable on demand.

e — IR B~ B JEFE AR IR SR 7R

ZEFRBEER - 28 MBREREE -

BORROWINGS 16. &8
The exposure of the Group’s borrowings are as follows: AEEZEBEERRAT
At At
30 June 31 December
2017 2016
R-ZZE—tF RZE—RF
AHA=1+H +=—HA=+—8H
HK$'000 HK$'000
FET FHET
(Unaudited) (Audited)
(RIEERZ) (& FEZ)
Fixed-rate borrowings BEFEEE 204,470 186,399
Variable-rate borrowings FEFREE 119,542 113,153
324,012 299,552
Secured i 275,412 253,552
Unsecured I 48,600 46,000
324,012 299,552
The carrying amounts of the above LB E 2 BREEAENAT A H
borrowings are repayable: (S
Within one year or on demand —FRIIREKEERE 149,907 134,673
Within a period of more than one year but —F LA BB A HA R
not exceeding two years 82,117 7,874
Within a period of more than two years A DA _E1B B 3B A HA R
but not exceeding five years 91,988 157,005
324,012 299,552
Note: BitsE
The Group's variable-rate borrowings are mainly subject to interests REB 7 A REE LT EEIREBRITRER

at the Hong Kong Inter-bank Offered Rate plus a spread of 1.5%
and at the Business Lending Rates in Australia plus a spread of 0.92%.

Iﬂ+/&\

The ranges of effective interest rates per annum on the Group's

borrowings are as follows:

BIN1.5% 8.2 KBIMNEFEEFFZENN0.92% 8
ZIS%@%%?Zi,JHIJﬁEIQDT :

At At
30 June 31 December
2017 2016
R=ZZT—+tF R-ZE—REFE
~A=1+H +—_A=+—H
Effective interest rate: R
Fixed-rate borrowings lEﬂZ":%% 6.00-9.00% 6.00-9.00%
Variable-rate borrowings FEFIRER 1.88-4.33% 1.74-4.25%
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Certain loans are subject to the fulfilment of covenants commonly
found in lending arrangements with financial institutions. If the
Group were to breach the covenants, the draw down facilities would
become repayable on demand. In addition, the Group’s certain
loan agreements contain clauses which give the lenders the right at
their sole discretion to demand immediate repayment at any time
irrespective of whether the Group has complied with the covenants

and met the scheduled repayment obligations.

The management regularly monitors the Group's compliance with
these covenants and does not consider that it is probable that the
banks will exercise their discretion to demand immediate repayment
for so long as the Group continues to meet these covenants. At 30
June 2017, none of the covenants relating to draw down facilities

had been breached.

ETEFAFRERRBEELRHRRROK
R PIER - WASEERBBRY - PRI
ZRERARBEREE - I AEBZETE
Ripm B e B TET RN 2R BRER 2R A
BRI MTwmARERECETABRY

oy

K& TaE BRI -

EEEERERAEE LR TR 2 E T
ARBREBASERETEZFTRN R
KAIBETTREBISRERIIAER - R -_F—+t
FRNA=THE HEERBEMACRIBE <X
# e

17. SHARE CAPITAL 17. IR
Number of
Shares HK$'000
R EE FET
Authorised: ERE
Ordinary shares of HK$0.01 each RIE—RE+A=+—H"
at 31 December 2016, 1 January 2017 —E—tF-A—8kK
and 30 June 2017 —T—+FARA=TH
BREE0.01E T TER 20,000,000,000 200,000
Issued and fully paid: EEITRBUR ARG
Ordinary shares of HK$0.01 each SREE.0TEITTZ
at 31 December 2016, 1 January 2017 TiElk . RZE—RE+A
and 30 June 2017 =t+—HB -ZF—+F—A—H
E_ZT—+HA=+H 5,336,235,108 53,362
18. CAPITAL COMMITMENTS 18. BAFNE
At At
30 June 31 December
2017 2016
R=Z—tF RZZE—REF
ANA=*H +=ZA=+—~H
HK$'000 HK$'000
FE T FET
(Unaudited) (Audited)
(RBEX) (feEZ)
Capital expenditures contracted for but not  ER4RE PR ABLA T HIED
provided in the condensed consolidated FIRMERBE AR
financial statements in respect of:
— acquisition of property, plant and —WEEME - R &R
equipment = 4,200
= 4,200
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19. SHARE-BASED PAYMENTS 19. AW BERE 2 5K

The Company's share option scheme (the “Share Option Scheme”) RAARRZZE—TF+— A+ BERABRETE
was adopted on 10 November 2010. The purpose of the Share ([BRAEStEl]) - BRETEIE mIRMERRE
Option Scheme is to provide incentives and help the Group in PAREEBRAERERERMEFHMES - TR
retaining its existing employees and recruiting additional employees RERHENAEERAEFAE 2 HEN ©

and to provide them with a direct interest in attaining the long term
business objectives of the Group.

The number of share options granted under the Share Option BRERERET BN  BREN T —+F—H

Scheme outstanding at 1 January 2017 and 30 June 2017 was —ARZE—tFRNAZTHHRETEZHE

82,025,748. /£582,025,74817 °

No share options were granted, exercised or cancelled, or have REEZZ—tFA=+THINEARHRE - I

lapsed during the six months ended 30 June 2017. AR R~ 1T skt - SRRk o
20. RELATED PARTY TRANSACTIONS 2. FAERTRS

(a) Related party transactions and balances (a) BEAIRZRES

Six months

ended 30 June
BZEAA=1+HIAAEA

Counterparty Nature of transactions 2017 2016
REHH RZMEE —E—+tF —TRF
HK$'000 HK$'000
FAET THETT
Certain group companies of a non- Rental expenses paid 71 711
controlling shareholder of a former EfRHEeRAX
subsidiary Licence fee paid 2,011 2,011
—HAMBRRZFERERZETEE ENRHHFE
NC] Medical consultancy fee paid 992 986
ENEEAAE
Non-controlling shareholder of a former Consideration paid for the 4,410 -
subsidiary acquisition of 30% equity
—FEI AP A B 2 FEFEARARER interest of Ever Full Harvest
Limited and a shareholder's loan
(Note)
Y B Ever Full Harvest Limited 2.
30% A LA KR IR REFRE MR
EGEY
Note: The consideration was satisfied by the allotment and BYEE © £ {E LA BT 3 & 3 1T Luck Key 2 948
issue of 948 new shares of Luck Key, representing P& 57 B% 17 (FB & P Luck Key#& Ag 2% &
approximately 4.30% of the issued share capital of BTRBRMIEA Y BRITRRAY
Luck Key as enlarged by the allotment and issue of the 430%) T o BIAR S 7S
consideration shares. Details of the transaction are set AT o
out in Note 7.
Details of the balances with related parties as at the end of BEREHREEF &5 T EEHN SR
the reporting period are set out in the condensed consolidated A BTSRRI R EE1S o

statement of financial position and in Note 15.

22 Interactive Entertainment China Cultural Technology Investments Limited | 2017 Interim Report



(b) Key management personnel remuneration

The remuneration of the directors of the Company, who are also
identified as members of key management of the Group, are as

(b) EEEEASHMH

ARRER(THREARAEEETEEEEN
B)Z#HMMT -

follows:
Six months
ended 30 June
BEAA=1+HIEAEA
2017 2016
—E—+tF —E—RF
HK$'000 HK$'000
FHET FETT
Salaries and other short-term benefits e M AR R 1,917 1,843
Retirement scheme contribution IRRET BTN 22 15
Share-based payments VAR D BB 2 3R - 7,310
1,939 9,168
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MANAGEMENT DISCUSSION AND ANALYSIS
Business and Financial Review

During the six months ended 30 June 2017, the Group was
principally engaged in (i) mobile internet cultural business and
provision of IT services; (ii) provision of hospitality and related
services in Australia; (iii) provision of medical diagnostic and health
check services which was regarded as a discontinued operation; (iv)
money lending business; and (v) assets investments business.

During the period under review, the Group recorded revenue from
continuing operations of approximately HK$190,226,000 (2016:
HK$111,352,000), representing an increase of approximately 71%
as compared to the corresponding period in 2016.

The Group recorded an increase in unaudited consolidated loss
from continuing and discontinued operations attributable to
the shareholders of the Company (the “Shareholders”) from
approximately HK$98,791,000 for the six months ended 30 June
2016 to approximately HK$207,774,000 for the six months ended
30 June 2017, mainly attributable to the increase in the fair value
loss on financial assets at fair value through profit or loss from
approximately HK$71,283,000 for the six months ended 30 June
2016 to approximately HK$207,310,000 for the six months ended
30 June 2017, as a result of the volatile stock market in Hong
Kong during the six months ended 30 June 2017.

Mobile Internet Cultural Business and Provision of IT
Services

The Group has been providing professional information
technology contract and maintenance services since August
2015. The core IT businesses of the Group include enterprise
software applications and platform development outsourcing
services, mobile internet applications and platform development
outsourcing services, mainframe downsizing, application
localisation and systems integration. During the period under
review, the Group's IT business has achieved a significant growth
in revenue and operating profits. During the period under review,
the Group recorded revenue of approximately HK$135,151,000
(2016: HK$84,117,000), representing a growth of approximately
61%, and segment profit of approximately HK$6,051,000
(2016: HK$3,518,000) from the provision of IT services under
the opportunities created by the blooming mobile internet and
telecommunication industry. Building on its strong foundation
in the provision of IT solutions services, the Group has been
exploring new business opportunities in the development of other
applications platforms to increase and diversify its income sources,
and has commenced the operations of an e-commerce trading
platform during the period under review. By taking advantage
of its technology and knowledge in relation to IT solutions, the
Group will be able to enjoy the benefits from the economy of
scale and disperse the associated risks when expanding into new
related business areas. In the era of the internet and rapid growth
in mobile internet connectivity, the Group is optimistic about the
new development of its IT business.
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In addition to the provision of IT business above, the Group
has also invested in the mobile-online game business. As at the
date of this report, the Group held 28.8% issued share capital
of Something Big Technology Holdings Limited (“Something
Big”, together with its subsidiaries and controlled companies,
“Something Big Group”), which is principally engaged in the
design, development, marketing, distribution and operation of
mobile-online games. Something Big commenced their business in
the PRC in developing and operating mobile games, and gradually
established their international presence through cooperation with
diversified publishing and distribution platforms and payment
vendors in the PRC as well as overseas locations, including Hong
Kong, Taiwan, Malaysia, Singapore, Japan and the Republic of
Korea, and then commenced the publishing and distribution of
mobile games.

During the period under review, the Group’s share of the
loss from Something Big Group amounted to approximately
HK$2,642,000(2016: share of profit of approximately
HK$2,547,000). Revenue generated from Something Big Group
has been narrowed down primarily due to the decrease in revenue
derived from the development and operation of mobile games.
The Group is in discussion with the management of Something
Big on its future business development, including but not limited
to the launch of new self-developed mobile-online games, such as
“SanGuo-Mobile 2" * (F# =2), the publication and distribution
of licensed mobile-online games, such as “NBA Heroes 2”* (NBA
FH2) and “Battle Vixens”* (—5E T), and further development
of provision of advertising, marketing and promotion services to
diversify its income sources. “SanGuo-Mobile 2"* ( F # = £ 2)
is the second generation of the mobile-online game, “SanGuo-
Mobile”* ( F # = B ), which was the first and most successful
game of Something Big since its establishment, and was popular
in China, Hong Kong, Taiwan and South-East Asia. The Group
will continue to closely monitor the operations of Something Big
Group to improve its performance and competitiveness.

Hospitality and Related Services in Australia
The Group has been dedicating its focus on the development
of its hospitality business in Australia, through its two granges

(the “Grange Group”) and “The Balgownie Estates Resort” (the
“Resort”).

*  English translated name is for identification only
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The Resort is located at Yarra Valley which is a popular winery
and tourism destination in Victoria, Australia. It consists of a
piece of freehold land of approximately 29 hectares and offers 70
accommodation rooms, food & beverage, conference/function
space, as well as a good level of leisure facilities, including a spa,
tennis courts, a walking trail, an indoor pool, a gymnasium and
an on-site activities planner. According to the Star Ratings scheme
in Australia, the Resort is ranked 4.5 stars. In addition, the Resort
was awarded the “Resort Style Accommodation of the Year” in
both 2016 and 2017, and the “Regional Accommodation of the
Year” in 2015 by Tourism Accommodation Australia. In terms
of conference space and accommodation quality, the Group has
limited competitors in the surrounding area in Yarra Valley. In
view of the strong occupancy rate achieved, the Group intends
to expand the Resort by building glamping tents and additional
rooms on the existing land, subject to approval by the Australian
government and council, and to carry out various upgrades in the
Resort to catch up with the growing business demand.

For the Grange Group, it consists of the two properties located in
Lancefield and Hepburn Springs. The Lancefield property includes a
piece of freehold land of approximately 40 hectares in Lancefield,
Victoria, Australia, and the building on the land is an established
hotel, restaurant, vineyard and conference facility which basically
includes 52 accommodation rooms, five conference rooms, four
guest lounges and various ‘breakout rooms’. The Hepburn Springs
property includes a piece of freehold land of approximately one
hectare located at Hepburn Springs, Victoria, Australia, and the
building erected on such land is an established hotel, restaurant
and conference facility split over three levels which basically
includes 43 accommodation rooms plus four conference rooms.

In comparison with the Resort, the Grange Group is more focused
on corporate customers requiring facilities for holding conference
functions and events. In order to accommodate larger groups
of guests in a meeting and attract sizable corporate customers,
the Group has carried out improvements on the facilities of the
existing hotels of the Grange Group and may construct new
rooms in the hotels on the existing land held by the Group and/or
on an adjacent piece of land to be acquired by the Group.

The rate of growth in hotel room supply in Melbourne has slowed
down over the past several years. As discussed above, the Group
intends to increase the capacities and attractiveness of the Grange
Group and the Resort to further expand the Group's hospitality
business in Australia and bring in more income to the Group.
During the period under review, the Group recorded revenue
of approximately HK$53,003,000 (2016: HK$24,944,000)
and segment profit of approximately HK$2,447,000 (2016:
HK$3,232,000) for its segment in hospitality and related services
in Australia.
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Medical Diagnostic and Health Check Services — Discontinued
operation

During the period under review, revenue from the medical
diagnostic and health check services business amounted to
approximately HK$111,502,000 (2016: HK$106,179,000) and
profit before taxation amounted to approximately HK$17,061,000
(2016: HK$6,545,000).

On 4 May 2017, Luck Key, Isthmus and Mr. Ng Yau Sing entered
into a sale and purchase agreement, pursuant to which Luck
Key agreed to acquire and Isthmus agreed to sell 30% equity
interest of Ever Full (the “Acquisition”), a non-wholly-owned
subsidiary of Luck Key, and a shareholder’s loan owed by Ever
Full to Isthmus at an aggregate consideration of approximately
HK$4,410,000, which would be satisfied by the allotment and issue
of consideration shares by Luck Key.

Completion of the transaction took place in June 2017, upon
which the Company’s equity interest in Luck Key was reduced to
approximately 48.33%. Immediately after completion, Luck Key
ceased to be a subsidiary of the Company. The Group's medical
diagnostic and health check services business was regarded
as a discontinued operation during the period under review.
Nevertheless, the Group's retained interest in Luck Key will be
accounted for as an investment in an associate and the Group will
continue to share the proportional results of Luck Key.

It was expected that the Acquisition would allow Luck Key to
better control the pricing and supply of Fludeoxglucose 18F, a
radio pharmaceutical commonly used for PET (Position Emission
Tomography), and to enhance the operational flexibility and
further development of Luck Key's health check business.

With reference to the financial performance of Luck Key’s health
check business in recent years, the Board expects that it will
continue to generate stable returns to the Group.
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Money Lending Business

The Group is engaged in the money lending business in Hong
Kong through its wholly-owned subsidiary, Mark Profit Finance
Limited, which is a holder of a money lender’s licence under the
Money Lenders Ordinance (Chapter 163 of the Laws of Hong
Kong). During the period under review, the Group did not record
any interest income from its money lending business (2016:
HK$1,283,000). The Group has been paying close attention to the
market conditions and will monitor its resources to strive for the
development of its money lending business with prudent credit
procedures in accepting customers.

Assets Investments Business

The Group's assets investments business mainly consists of
investments in securities and properties.

Securities Investments

The Group's securities investments portfolio mainly comprises
securities issued by listed companies. During the period under
review, the Group recorded a segment loss from securities
investments of approximately HK$209,400,000 (2016:
HK$91,388,000), which was primarily attributable to the fair
value losses on financial assets at fair value through profit or loss
of approximately HK$207,310,000 (2016: HK$71,283,000). The
fair value losses were mainly attributable to the fair value losses
on the Group's investments in Convoy Global Holdings Limited
("Convoy”) (the shares of which are listed on the Main Board
of the Stock Exchange (Stock Code: 1019) and approximately
9.49% of the total issued shares of which were held by the
Group as at 30 June 2017) of approximately HK$164,538,000
(2016: HK$56,372,000), and the fair value losses on the Group's
investments in Town Health International Medical Group Limited
(the shares of which are listed on the Main Board of the Stock
Exchange (Stock Code: 3886) and approximately 1.08% of the
total issued shares of which were held by the Group as at 30 June
2017) of approximately HK$46,296,000 (2016: Nil).

In addition to fair value losses on financial assets at fair value
through profit or loss, the Group recorded fair value losses on
available-for-sale investments of approximately HK$72,894,000
(2016: HK$12,800,000) during the period under review as
other comprehensive loss. None of the cumulative loss (2016:
HK$5,270,000) recorded in the investment revaluation reserve
during the period under review was determined to be impaired
and reclassified to profit or loss.
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As at 30 June 2017, the Group recorded financial assets at fair
value through profit or loss of approximately HK$232,000,000
(31 December 2016: HK$428,147,000) and available-for-sale
investments of approximately HK$268,473,000 (31 December
2016: HK$335,328,000). The Directors consider that securities
investments with a carrying amount that accounts for more than
10% of the Group's total assets as at 30 June 2017 as significant
securities investments of the Group. Details of the significant
securities investments of the Group as at 30 June 2017 are as

follows:

Name

R

Available-for-sale
investments

LEO Group Co., Ltd. 7|
BEBROERAA,
the shares of which are
listed on the Shenzhen
Stock Exchange (Stock
Code: 002131) (LEQ")
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industrial and domestic
water pumps and internet
Services
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Independent financial advisory
business, money lending
business, proprietary
investment business, asset
management business,
corporate finance business
and securities dealing
business
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held cost
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A%

0.814% 282,718
9.49% 503,459

During the six months ended 30 June 2017, the Group recognised
dividend income from LEO of approximately HK$554,000 (2016:

Nil).
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Prospects of the Group’s significant securities investments

(i)

(ii)

30

LEO is a company incorporated in the PRC with limited
liability, the shares of which are listed on the Shenzhen Stock
Exchange (Stock Code: 002131). LEO is principally engaged in
the manufacturing and sale of industrial and domestic pumps
and internet services, including digital marketing business,
marketing strategy and innovation, media delivery and
execution, monitoring and optimization of marketing results
and precise marketing, etc.

Since the listing of the shares of LEO on the Shenzhen Stock
Exchange, the business scope of LEO has gradually expanded
from a pure domestic pump business to industrial pump
business, covering almost all the pump products in the entire
pump industry. Given that the growth of the traditional pump
manufacturing business has stabilised, LEO has been actively
seeking for a new breakthrough in its strategic development
and striving to explore growth opportunities beyond the
traditional pump industry, so as to improve its profitability and
develop new profit growth.

In 2014, LEO successfully expanded its principal business into
the internet service business through a series of acquisitions.
The internet services LEO provides include digital marketing
services and digital media agency services. Based on the
2017 first quarter report of LEO, it has recorded a net profit
attributable to its owners of approximately RMB150 million
for the three months ended 31 March 2017, representing
an increase of 12.14% compared to the previous period.
The increase was mainly attributable to the inclusion of
the financial results of E/8EB&ESHERR AR (in English, for
identification purpose, Shanghai Zhiqu Advertisement Co.,
Ltd.), which was acquired by LEO in July 2016.

With regards to the future prospects of LEO based on
published information, the Directors noted the view of
the board of directors of LEO, as disclosed in the 2016
annual report of LEO, that in the new “internet +" era, the
integration of the internet and entertainment industries has
given rise to a new internet-based interactive entertainment
pattern. The Directors noted that the directors of LEO have
captured the new opportunities arising from such new
internet-based interactive entertainment pattern to expand
into the new business in relation to the provision of internet
services.

Convoy is a company incorporated in the Cayman Islands
with limited liability, the shares of which are listed on the
Main Board of the Stock Exchange (Stock Code: 1019), which
is principally engaged in the independent financial advisory
business, money lending business, proprietary investment
business, asset management business, corporate finance
business and securities dealing business. Based on the 2016
annual report of Convoy, it has recorded a net loss attributable
to its owners of approximately HK$95.5 million for the year
ended 31 December 2016.
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With regards to the future prospects of Convoy based on
published information, the Directors noted the view of the
board of directors of Convoy, as disclosed in the 2016 annual
report of Convoy, that the primary objectives of Convoy
are developing diversified financial services and building an
all-rounded financial services platform. The Directors also
noted that Convoy recently acquired a leading online wealth
management platform in the United Kingdom called Nutmeg,
and is actively researching and developing the FinTech sector
to embrace a new development in the financial service
industry, along with the rapid development of information
technology.

Subsequent to 30 June 2017, the Group has disposed of an
aggregate of 492,012,000 shares in Convoy at an aggregate
consideration of approximately HK$90,056,000 (“Disposal”)
and expected to record a fair value loss on disposal of financial
assets at fair value through profit or loss of approximately
HK$23,599,000 as a result of the Disposal. Immediately after
completion of the Disposal and as at the date of this report, the
Group held approximately 6.20% of the total issued shares of
Convoy.

Property Investments

The Group holds certain commercial buildings in Hong Kong
for investment purposes. During the period under review, these
investment properties have been leased out and the Group
recorded rental income of approximately HK$1,337,000 (2016:
HK$148,000). The Group is proactively exploring further potential
investment opportunities, subject to the prevailing market
conditions and taking into account the interests of the Group and
the Shareholders as a whole.

PROSPECTS

Throughout the period under review, the Group has been
dedicating its focus on the development of its hospitality business.
Riding on the growing popularity in spending holidays and
joining cultural immersion activities in Australia, the Group will
continue to boost its overall operational capacity and enhance
its competitiveness to further improve the attractiveness of the
hospitality and related services it provides in Australia through the
Resort and the Grange Group.

Meanwhile, given that the Group has established proprietary
software development and operation infrastructures and is much
experienced in providing professional tailor-made information
technology services to sizeable corporate clients, it is expected that
the Group's provision of IT services will continue to perform well.
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Notwithstanding that global economic growth remains uncertain
and volatile, the Group will try to adjust its resources internally
according to the market environment and the performance of
its different business segments to secure overall profitability.
The Group will also keep up its diversified business development
strategy and apply it to cope with the ever changing world, to
identify and to seize new opportunities in order to secure better
returns for the investors.

FINANCIAL RESOURCES AND LIQUIDITY

The Group has maintained a strong liquidity and financial
position. As at 30 June 2017, the total assets of the Group
were approximately HK$1,203,269,000 (31 December 2016:
HK$1,512,368,000), including cash and bank balances
of approximately HK$26,378,000 (31 December 2016:
HK$88,311,000), among which approximately 36% (31 December
2016: 69%) were denominated in Hong Kong dollars, 37%
(31 December 2016: 21%) were denominated in Renminbi and
26% (31 December 2016: 9%) were denominated in Australian
dollars. The net current assets of the Group were approximately
HK$158,224,000 (31 December 2016: HK$465,270,000).

As at 30 June 2017, the Group had borrowings repayable within
one year (or on demand) of approximately HK$149,907,000 (31
December 2016: HK$134,673,000) and borrowings due after one
year of HK$174,105,000 (31 December 2016: HK$164,879,000).
These borrowings bore interests at rates ranging from 1.88% to
9% per annum (31 December 2016: 1.74% to 9% per annum),
among which approximately 63% (31 December 2016: 62%)
were subject to fixed interest rates. Out of the total borrowings
of the Group, approximately 44% (31 December 2016: 42%)
were denominated in Hong Kong dollars, approximately 28% (31
December 2016: 28%) were denominated in Australian dollars
and the balance of approximately 28% (31 December 2016: 30%)
were denominated in Renminbi.

The Group’'s primary objectives of managing capital are to
safeguard the Group's ability to operate as a going concern and
to provide adequate returns to the Shareholders commensurately
with the level of risks, and to secure access to financing at a
reasonable cost. The Group considers a number of factors in
monitoring its capital structure, which principally include the
current ratio (being current assets over current liabilities), the
gearing ratio (calculated on the basis of total liabilities to total
assets) and the net debt-to-equity capital ratio (calculated as total
debts less cash and cash equivalents, over equity capital).

As at 30 June 2017, the Group’s current ratio was approximately
1.53 times (31 December 2016: 2.61 times) and gearing ratio
was 0.40 times (31 December 2016: 0.3 times). The Group's net
debt-to-equity capital ratio was 0.62 times as at 30 June 2017 (31
December 2016: 0.35 times).
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CAPITAL STRUCTURE

As at 30 June 2017, the Group had shareholders’ equity
of approximately HK$727,355,000 (31 December 2016:
HK$993,341,000).

FOREIGN EXCHANGE

During the six months ended 30 June 2017, the Group mainly
generated revenue and incurred costs in Hong Kong dollars,
Renminbi and Australian dollars. The Group did not invest in any
derivative product for hedging during the period under review.
Nevertheless, the Group will keep monitoring the foreign currency
risk and when there are uncertainties or material fluctuations in
foreign exchange rates, the Group will consider to use appropriate
hedging instruments, including futures and forward contracts
in the management of exposure arising from fluctuations in the
foreign exchange rates.

CHARGE ON THE GROUP’S ASSETS

As at 30 June 2017, certain borrowing facilities of the Group
were secured by investment properties of approximately
HK$81,580,000 (31 December 2016: HK$81,110,000), land and
buildings of approximately HK$192,964,000 (31 December 2016:
HK$179,904,000), available-for-sale investments of approximately
HK$234,628,000 (31 December 2016: HK$246,474,000) and
financial assets at fair value through profit or loss of approximately
HK$134,871,000 (31 December 2016: HK$212,261,000).

CAPITAL COMMITMENTS

As at 30 June 2017, the Group did not have any material
capital expenditure commitments (31 December 2016: capital
expenditure commitments contracted for acquiring property, plant
and equipment of approximately HK$4,200,000).

CONTINGENT LIABILITIES

As at 30 June 2017, the Group did not have any material
contingent liabilities (31 December 2016: Nil).
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EMPLOYEES REMUNERATION POLICIES

As at 30 June 2017, the Group had approximately 1,890
employees (31 December 2016: 1,900). Staff (including executive
Directors) salaries, allowances and bonuses totaled approximately
HK$167,720,000 for the period under review (six months
ended 30 June 2016: HK$131,637,000). The Group continues
to maintain and upgrade the capabilities of its workforce by
providing them with adequate and regular training.

Remuneration of employees is determined by reference to industry
practices and performance, qualifications and experience of
individual employees.

The emolument policy of the Directors are decided by the Board,
taking into account the recommendation of the remuneration
committee of the Board, having regard to the merit, qualifications
and competence of the Directors.

On top of regular remuneration, discretionary bonus and share
options may be granted to employees and Directors by reference
to the Group’s performance as well as individual performance of
such employees and/or Directors, and other benefits including
contributions to statutory mandatory provident fund scheme and
medical scheme are also provided to the employees.

The Company adopted the Share Option Scheme on 10 November
2010 and the Board is authorised, at its absolute discretion, to
grant options to eligible participants including any employee,
contracted celebrity, advisor, consultant, service provider, agent,
customer, partner or joint-venture partner of the Group (including
any Director, whether executive or non-executive and whether
independent or not, of the Group) who is in full-time or part-
time employment with the Group at the time when an option
is granted to such employee, or any person who, in the sole
discretion of the Board, has contributed or may contribute to the
Group. Details of share options outstanding as at the beginning
and the end of the period under review are set out in the section
headed “SHARE OPTION SCHEME" of this report.

I & #rEMiBeR

R-ZE—+FRXA=+H AEEEB41,890
Z(ZE—RFE+ZA=+—H :1,9008) &
B BNz EE(BEXNTES) 2HF2
SRR M IEAT 4B 584 5167,720,0008 T (B E —
T—RNFANA=ZFTHINEAR : 131,637,0008
TL) o AKBEBAR B TIRHE T K EBIEI -
BRSBTS -

BEHFM2RITXENIARERRE 2 RHE -

B BRI SR L EE SRR T L H
MZEEEnRAET  TSREFIHR &
ERENTEE -

BREHIFBIASN - BB2EAKENERESR
R/ REEZBARRR  KAEETHZHE
BENESRBALRTREERE  LREER
HEMEN (BRELEERFIERTREF IR
BETEIHF) -

ARBNZZE—TF+— A+ HRABIRERT
I EESRREZENBRAERZ2EAL
(BRERBEER AAREZBSGRRBES
BRBA - FAA - ER - REHEER - 2
BB BHIAERH(BREAEEENE
T T RBATICFATET R TRERSH
VER) NEFE2ENEARCHKALES
UASBEFHER 2 HIA L) R TEBEE - 1
Ol B V) S BR R TR B A 2 S IR ER A
W AR & &

34 Interactive Entertainment China Cultural Technology Investments Limited | 2017 Interim Report



DIRECTORS' AND CHIEF EXECUTIVE'S INTERESTS
IN SECURITIES

As at 30 June 2017, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance, Chapter 571 of the Laws of
Hong Kong (the “SFO")) as recorded in the register required to
be kept under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the required
standard of dealings by the directors of the Company as referred
to in Rules 5.48 to 5.67 of the GEM Listing Rules, were as follows:
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Long position in the underlying shares of the Company RAEQATREBRO ZHFE
Number of Approximate
underlying percentage
Name of Director Capacity ordinary shares (Note 1)
BMYOBES
EENE 514 HEZERHE (BftaE1)
Zhang Xiongfeng Beneficial owner 68,044,184 1.28%
(Note 2)
SRR EREAA (BtsE2)
Zhang Peiao Beneficial owner 9,321,042 0.17%
(Note 3)
SRIEEE ERFEBA (Pt5E3)
Notes: Bz -

1.

This is based on the total issued ordinary shares of the Company
(the “Shares”, and each a “Share”) as at 30 June 2017, i.e.
5,336,235,108 Shares.

These are 68,044,184 Shares to be issued upon exercise of the
unlisted physically settled share options granted to Mr. Zhang
Xiongfeng on 19 January 2016 pursuant to the Share Option
Scheme with the vesting date of the said options on 31 May 2016
and can be exercised by Mr. Zhang Xiongfeng between 1 June 2016
and 11 November 2020 at the subscription price of HK$0.161 per
Share.

These are 9,321,042 Shares to be issued upon exercise of the unlisted
physically settled share options granted to Mr. Zhang Peiao on 19
January 2016 pursuant to the Share Option Scheme with the vesting
date of the said options on 31 May 2016 and can be exercised by
Mr. Zhang Peiao between 1 June 2016 and 11 November 2020 at
the subscription price of HK$0.161 per Share.
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Save as disclosed above, as at 30 June 2017, none of the Directors
or chief executive of the Company had, or was deemed to
have, any interests or short positions in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section 352 of
the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the required standard of dealings by the
directors of the Company as referred to in Rules 5.48 to 5.67 of
the GEM Listing Rules.

SUBSTANTIAL SHAREHOLDERS" AND OTHER
PERSONS' INTERESTS

As at 30 June 2017, the following persons (other than the
Directors or the chief executive of the Company) had, or was
deemed to have, interests or short positions in the shares or
underlying shares of the Company as recorded in the register
required to be kept by the Company under Section 336 of the
SFO:

(i) Substantial Shareholders — long position in the shares of
the Company
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Approximate

36

Number of percentage
Name of Shareholder Capacity ordinary shares (Note 1)
BHBES
RREE 514 =EREAE (BfFEET)
Fastek Investments Limited Beneficial owner (Note 2) 1,422,572,191 26.66%
("Fastek")
Fastek Investments Limited Enma AFEE2)
([Fastek])
Rosy Lane Investments Limited Interest of a controlled corporation 1,422,572,191 26.66%
("Rosy Lane") (Note 2)
HEREFRAR(TEE]) RSN E 2 s (i EE2)
Hong Kong Education (Int'l) Interest of controlled corporations 1,422,572,191 26.66%
Investments Limited (Note 2)
("HK EDU INTL")
BEAHE (BB RESBBERAR RIEHI A E 2 s (I EE2)
(EBHE (ER)J)
Cheng Hei Yu Beneficial owner 916,330,000 17.17%
B = a0 EnlEAA
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(ii) Other persons - long position in the shares of the

(i) HEA L -REQTARBZH R

Company
Number of Approximate
Name of Shareholder Capacity ordinary shares percentage
IR R £ 1 8 EEREE BABDL
Universe International Financial Interest of controlled corporations 303,000,000 5.86%
Holdings Limited (“Universe”) (Note 3) (Note 3)
ETFEERERERAR AR PRGN E Z e (RE3) (M5E3)
(&=l
Notes: s -

1. This is based on the total issued Shares as at 30 June 2017, i.e.
5,336,235,108 Shares.

2. Based on the notices of disclosure of interests of Fastek, Rosy
Lane and HK EDU INTL filed with the Stock Exchange on 3
October 2016, such Shares were held by Fastek, which is wholly-
owned by Rosy Lane, which is in turn wholly-owned by HK EDU
INTL. As such, each of Rosy Lane and HK EDU INTL is deemed to
be interested in the Shares held by Fastek by virtue of the SFO.

3. Based on the notice of disclosure of interests of Universe filed
with the Stock Exchange on 26 September 2016, such Shares
were held by Weluck Development Limited (“Weluck”), which is
wholly-owned by Fragrant River Entertainment Culture (Holdings)
Limited (“Fragrant”), which is in turn wholly-owned by
Universe. As such, each of Fragrant and Universe is deemed to
be interested in the Shares held by Weluck by virtue of the SFO.

Such Shares held by Weluck, Fragrant and Universe represented (i)
approximately 5.86% of the issued share capital of the Company
as at 22 September 2016 (i.e. 5,174,885,108 Shares); and (ii)
approximately 5.68% of the total issued Shares as at 30 June
2017 (i.e. 5,336,235,108 Shares).

Save as disclosed above, as at 30 June 2017, there were no
shareholders of the Company or other persons (other than
the Directors or the chief executive of the Company) who had
interests or short positions in the shares or underlying shares of
the Company, which would fall to be disclosed to the Company
and recorded in the register as required to be kept under Section
336 of the SFO.
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SHARE OPTION SCHEME

Under the terms of the Share Option Scheme, the Board is
authorised, at its absolute discretion, to grant options to eligible
participants, including any employee, contracted celebrity, advisor,
consultant, service provider, agent, customer, partner or joint-
venture partner of the Group (including any director, whether
executive or non-executive and whether independent or not, of
the Group), who is in full-time or part-time employment with the
Group at the time when an option is granted to such employee,
or any person, who, in the sole discretion of the Board, has
contributed or may contribute to the Group.

The purpose of the Share Option Scheme is to provide incentives
and help the Group in retaining its existing employees and
recruiting additional employees and to provide them with a direct
economic interest in attaining the long term business objectives of
the Company.

Details of the share options under the Share Option Scheme
outstanding as at the beginning and the end of the period under
review are as follows:
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RIFBEREA SR BB R R S ARITEZ
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Outstanding

as at
1 January 2017
and
Grantees Date of grant Vesting date Exercise price  Exercisable period 30 June 2017
R=B—tF
-B—-Ak
—E—tF
AA=tH
ERA RHBEH HEAH IEE TS fe RATHE
Director - Zhang Xiongfeng 19 January 2016 31 May 2016 HK$0.161 1 June 2016 -11 November 68,044,184
2020
BEE-FIEE “ERE-RATNE B FEA=t+-H 0.1618T —F-RFRA-BE
“E-TFT—-At-H
Director - Zhang Peiao 19 January 2016 31 May 2016 HK$0.161 1 June 2016 11 November 9,321,042
2020
ES-RER “ERE-ATNAR ZE-RFRAZT-A 0.1618L ZF-AFAA-HE
“Z-ZF+-At-H
Employee 19 January 2016 31 May 2016 HK$0.161 1 June 2016 -11 November 4,660,522
2020
E& “ZRF-ATNB ZZ-~FRA=+-AH 01618 —E—"FRA-AE
“ZTF+-At-H
82,025,748

38 Interactive Entertainment China Cultural Technology Investments Limited | 2017 Interim Report



CHANGES IN INFORMATION OF DIRECTORS

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, there are
changes in the information required to be disclosed pursuant
to paragraphs (a) to (e) and (g) of Rule 17.50(2) of the GEM
Listing Rules in the course of the term of office of the Directors
during the period under review. On 30 June 2017, Mr. Zhang
Xiongfeng, the chairman of the Board and an executive Director,
was re-designated from an independent non-executive director to
a non-executive director of Fire Rock Holdings Limited (a company
listed on the GEM with Stock Code: 8345). With effect from 18
May 2017, Mr. Hung Kenneth, an executive Director, has resigned
as the chairman of the board of directors of DX.com Holdings
Limited (“DX.com”) (a company listed on the GEM with Stock
Code: 8086) but he would remain as an executive director of
DX.com.

Save as disclosed above, there are no other matters required to be
disclosed pursuant to Rule 17.50A(1) of the GEM Listing Rules.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

There was no purchase, sale or redemption by the Company, or
any of its subsidiaries, of the Company’s listed securities during
the six months ended 30 June 2017.

DIRECTORS' INTERESTS IN COMPETING
INTERESTS

None of the Directors nor their respective close associates had an
interest in any businesses, apart from the businesses of the Group,
which compete or may compete either directly or indirectly, with
the businesses of the Group during the period under review.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

During the six months ended 30 June 2017, the Company
has adopted a code of conduct regarding Directors’ securities
transactions on terms no less exacting than the required standard
of dealings as set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. The Company had also made specific enquiry of all Directors
and the Company was not aware of any non-compliance with the
required standard of dealings and its code of conduct regarding
Directors’ securities transactions during the period under review.
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CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company is committed to achieving and upholding good
corporate governance practices that promote greater transparency
and quality of disclosure, as well as more effective internal control.

The Company has complied with the code provisions set out in the
Corporate Governance Code and Corporate Governance Report
contained in Appendix 15 to the GEM Listing Rules (the “Code
Provisions”) during the six months ended 30 June 2017.

AUDIT COMMITTEE

An audit committee of the Company (the “Audit Committee”)
was established with written terms of reference in compliance with
Rules 5.28 and 5.29 of the GEM Listing Rules and Code Provision
C.3.3. The Audit Committee must consist of a minimum of three
members, all of whom must be non-executive Directors, at least
one of whom must have appropriate professional qualification or
accounting or related financial management expertise. During the
six months ended 30 June 2017 and as at the date of this report,
there were three members in the Audit Committee comprising
three independent non-executive Directors, namely Mr. Wong Siu
Keung, Joe, Mr. Leung Ting Yuk and Mr. Wang Zhiwei. Mr. Wong
Siu Keung, Joe, has been the chairman of the Audit Committee
during the period under review and as at the date of this report.
The primary duties of the Audit Committee are to review the
Company’s financial information, reporting process, internal
control procedures, risk management system, audit plan and
relationship with external auditors, and to review arrangements
to enable employees of the Company, in confidence, to raise
concerns about possible improprieties in financial reporting,
internal control and other matters of the Company.

The Group’s unaudited condensed consolidated results for
the six months ended 30 June 2017 and this report have been
reviewed by the Audit Committee, which is of the opinion that
the preparation of such results and report complied with the
applicable accounting standards, the GEM Listing Rules and that
adequate disclosure has been made.

On behalf of the Board
Interactive Entertainment China Cultural
Technology Investments Limited
Zhang Xiongfeng
Chairman

11 August 2017

As at the date of this report, the Board comprises (i) four executive
Directors, namely Mr. Zhang Xiongfeng, Mr. Zhang Peiao, Mr.
Hung Kenneth and Ms. Wu Mei Chu, and (ii) three independent
non-executive Directors, namely Mr. Wong Siu Keung, Joe, Mr.
Leung Ting Yuk and Mr. Wang Zhiwei.

TEEAFHTE

ARBBINEBRERRIFNEEEETR -
HARTERBERAEREEERALE AR

POERESIE -

BHE_T—tFRA=ZTRHIEAER - KAF
EESTEIER EHRAM ST AAEEEER
7RI R DA RE oIz 57 ARG (1 55 Rk
x]) e

wZLEE

ARRIERZES([BREE®])BEEKL
HEMBEGEFTAAIZER EMBRANES 28K
529 AN STAMEX FEC331K - BREES
WEBRLVBEZZKE  MEIMKEHES
FRITEE  EhHL—BKEBEEHFEE
BEEERI G HEBAYBERLR - REE
—E—+FEXNA=FTHIEANEARRAREH
B BREREE -—RAKE B =R B IERIT
BF gkt  REBEERTEHEL
4o ROEHBRRAIRERE  EJkigtsE
BREZEEGXRE BRZESZIERES
ZMARBYBER - BRIEF - NIPEEHERR
Fr RBREEGE - Fixstal - EINEIZEED
ZRE  ARBFEBLEE - EAREESR
AIERZERL TRAR R EIRE « NESESIE
MEM S E AL A 2 TEITAINNAEE -

ENZESLEHASEEE _T—tFXA
= tHIERERZREEZERGREEENA
HE - BRARSRENBEDBRBEAGHE
AR RIER EMRAIRS - BE(FHFEDHEE

REREFS
BERPBERZRERRAF
T
R

“F—+FN\A+—H

RABFEAE  EFSKECRENNEHTTE
F o BIRIFES S - FIFESELE  HERTLE
RAEKRKZ L » R)=E B HFHTEE - Al
EHEELE  REEXLERTEHAL -

40 Interactive Entertainment China Cultural Technology Investments Limited | 2017 Interim Report



INTERACTIVE ENTERTAINMENT CHINA CULTURAL
TECHNOLOGY INVESTMENTS LIMITED

DRPEXEREREBTRAT




