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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate companies to which a higher investment risk
may be attached than other companies listed on the Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and should make the decision to invest only after due
and careful consideration. The greater risk profile and other characteristics of GEM mean that it is a market
more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on the Main Board of the Stock Exchange
and no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of CNC Holdings Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving information with regard to
the Company. The Directors, having made all reasonable enquiries, confirm that, to the best of their knowledge and belief
the information contained in this report is accurate and complete in all material respects and not misleading or deceptive
and there are no other matters the omission of which would make any statement herein or this report misleading.
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Loss attributable to the owners of the Company for
the three months ended 30 June 2017 decreased by
approximately 1.1% to approximately HK$12.7 million
(2016: approximately HK$12.9 million).

Basic loss per Share for the three months ended 30 June
2017 was approximately HK0.31 cent (2016: approximately
HK0.32 cent).

The Board does not recommend the payment of any dividend
for the three months ended 30 June 2017.
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The board of Directors (the “Board”) is pleased to announce the
unaudited condensed consolidated results of the Company and its
subsidiaries (collectively, the “Group”) for the three months ended
30 June 2017, together with the unaudited comparative figures for
the corresponding period in 2016, as follows:

CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME

(UNAUDITED)

For the three months ended 30 June 2017

Revenue
Cost of services

Gross profit

Other income

Other gains and losses

Amortisation expenses

Selling and distribution expenses

Administrative expenses

Changes in fair value of financial assets
at fair value through profit or loss

Loss from operations
Finance costs

Loss before income tax
Income tax

Loss for the period

Other comprehensive income/(loss):
[tems that may be classified
subsequently to profit or loss:
Exchange differences on translating
foreign operations

Other comprehensive income/(loss) for
the period, net of tax

Total comprehensive loss for the period

Loss for the period attributable to the
owners of the Company

Total comprehensive loss
for the period attributable to
the owners of the Company

Loss per Share attributable to
the owners of the Company
— Basic and diluted (HK cent)

EXx2 (B2 ) MAEHMARALEHNBA
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BE_—FE—t+tFNNA=FTHI=1EA

Three months ended 30 June
BEZEXA=t+HL=EA

2017 2016
—E—tfF —T—R%F
Notes HK$000 HK$'000
ok FET FET
&S 3 119,700 123,330
AR A AN (106,214) (117,052)
EF 13,486 6,278
RN 4 7 588
H bz & E1E 5 (152) 1,457
BIER X (4,835) (4,919)
HERDEHAX - (243)
ITHRAX (14,142) (6,471)
BBBEREAFTEARZ
SREEZ ATFEEH 750 (1,385)
ZiE Ea 7 (4,886) (4,695)
RPN (9,967) (8,959)
BTSRRI & 1B (14,853) (13,654)
FTiS i 8 2,147 803
BN E 18 (12,706) (12,851)
Hppzmkzs (FiE)
HigroEeEasrEAE
MERINEIE ZEH Z5E
564 (615)
HARNEMEE KR
(Es18) - MR FEIAE 564 (615)
BREHEEERRE (12,142) (13,466)
NABEE AEIREIANER
(12,706) (12,851)
RABHEB AEMLER
2HEEERRE
(12,142) (13,466)
KRAEHEB AEESREE
10
—HEARREE GEN) (0.31) (0.32)
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Asat 1 April 2017

Loss for the period

Other comprehensive income for the period:

Items that may be classified subsequently
to profit or loss:
Exchange differences on translating
foreign operations

Total comprehensive loss for the period

As at 30 June 2017 (unaudited)

Asat 1 April 2016
Loss for the period
Other comprehensive loss for the period:
Items that may be classified subsequently
to profit or loss:

Exchange differences on translating
foreign operations

Total comprehensive loss for the period

As at 30 June 2016 (unaudited)

RZZ—+5MA-R

BnER

BRAfhrEi:
ARANBERERE:

BERNEBERER

HR2EERAR

Ko LERAZHE (FEER)

RZZ-AENA-A
HrEE

BnAtrERR:
ARAVRERE AR

BERNEHZERER

HN2EEREE

RZB-RERAZTR (REER)

Foreign

Convertible currency
Share Share Capital notesequity translation Other  Accumulated Total
capital premium reserves reserves reserves reserves losses equity
TRRE S
[T BHEE ERRE  BERRE BRERE b 2:ER s
HKS 000 HKS'000 HKS 000 HK$'000 HKS'000 HK$ 000 HKS'000 HK$ 000
FET TET FET T FET TET FET FET
4,055 1,238,195 2,758 62,631 (3,074) 9868 (1,416,168) (101,735)
- - - - - - (12,706) (12,706)
- - - - 564 - - 564
- - - - 564 - (12,706) (12,142)
4,055 1,238,195 2,758 62,631 (2,510) 9868  (1,428,874) (113,877)
4,055 1,238,195 2,758 62,631 (1,235) 9,868 (1,311,641) 4,631
- - - - - - (12,851) (12,851)
- - - - (615) - - (615)
- - - - (615) - (12,851) (13,466)
4,055 1,238,195 2,758 62,631 (1,850) 9,868 (1,324,492) (8,835)
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEECEAAESHBHRRME

For the three months ended 30 June 2017 #Z=—ZF—+F XA=+HIF=1EH

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands
on 15 March 2010 as an exempted company with limited
liability under the Companies Law, Cap 22 (Law 3 of 1961
as consolidated and revised) of the Cayman Islands. The
registered office and principal place of business of the
Company are located at the offices of Cricket Square, Hutchins
Drive, PO Box 2681, Grand Cayman, KY1-1111, Cayman
Islands and Suites 2708-2710, 27/F., Everbright Centre, 108
Gloucester Road, Wanchai, Hong Kong respectively.

The Company'’s ordinary shares (the “Share(s)”) were listed
on GEM of the Stock Exchange on 30 August 2010 by way of
placing.

The principal activity of the Company is investment holding.
The subsidiaries are engaged in the provision of civil
engineering services for the public sector in Hong Kong and
television broadcasting business in the Asia-Pacific region
(excluding the People’s Republic of China (the “PRC")) in
return for advertising and related revenue.

BASIS OF PRESENTATION AND PRINCIPAL
ACCOUNTING POLICIES

The unaudited condensed consolidated first quarterly financial
statements for the three months ended 30 June 2017 (the
“Quarterly Financial Statements”) have been prepared to
comply with the disclosure requirements of the GEM Listing
Rules.
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Drive, PO Box 2681, Grand Cayman, KY1-
1111, Cayman Islands &2 &8 &1 & 1T &
10855 K A 271£2708-2710F °
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in the preparation of the Quarterly Financial Statements are
consistent with those used in the annual report for the year
ended 31 March 2017. The Group has adopted new or revised
standards, amendments to standards and interpretation of
Hong Kong Financial Reporting Standards (“HKFRSs”) which
are effective for accounting periods commencing on or after
1 April 2017. The adoption of such new or revised standards,
amendments to standards and interpretation does not
have material impact on the Quarterly Financial Statements
and does not result in substantial changes to the Group’s
accounting policies.

The Quarterly Financial Statements have been prepared under
the historical cost convention except for certain financial
instruments that are measured at fair values at the end of
each reporting period and are presented in Hong Kong
dollars ("HK$"), which is also the functional currency of the
Company.

REVENUE

Revenue recognised during the three months ended 30 June
2017 and 2016 were as follows:

Construction works RETIE
Advertising income* Sl N

* Publication income of approximately HK$8,000 (2016: nil) was
included in advertising income during the three months ended 30
June 2017.
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FEUHHRRIRBELKAERRR
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T 2%

W 2
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TH

Three months ended 30 June
HEAA=+THL=EA

2017 2016
—E—tF —T-RF
(Unaudited) (Unaudited)
(RBER) (REEEZ)
HK$000 HK$'000
FETT FET
118,690 120,206
1,010 3,124
119,700 123,330

*  BE-F—tFENAZFHIFZ @R REC
HHRIBA 98,0008 ( =F—NF - F)Eqt
ABEWRA -
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BZA~B=+HI=@EA

2017 2016
—ZE—+tF —E—RE
(Unaudited) (Unaudited)
(REBER) (REEEZ)
HK$'000 HK$°000
FET FET
Interest income F B U A 7 74
Sundry income FEEBA - 514
7 588
5. OTHER GAINS AND LOSSES 5. Httz=mREE

HE - Z—+FE-_ZFT—XRF,A=1H
I=EAERzE M E RERBOT :

Other gains and losses recognised during the three months
ended 30 June 2017 and 2016 were as follows:

Three months ended 30 June

BEZEABA=+HIL=EA

2017 2016

—E—tF —E-RF

(Unaudited) (Unaudited)

(REER) (REEZ)

HK$000 HK$°000

FET FET

Exchange (loss)/gain, net X (BE) W FaE (542) 637
Net gains on disposals of property, HEWE - WMEREEZ

plant and equipment Wias F 58 390 820

(152) 1,457
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order to allocate resources to the segments and assess their
performance. For each of the Group’s reportable segments,
the executive Directors reviews internal management reports
on a regular basis.

Under the segment structure implemented during the three
months ended 30 June 2017, information reported to the
executive Directors, being the chief operating decision maker,
for the purposes of resource allocation and assessment of
segment performance focuses on types of goods or services
delivered or provided are:

(i)  Provision of civil engineering services — provision of
waterworks engineering services, road works and
drainage services and site formation works for public
sector in Hong Kong; and

(i) Television broadcasting business — the business of
broadcasting television programmes on television
channels operated by television broadcasting companies
in the Asia-Pacific region (excluding the PRC) in return for
advertising and related revenue.

Each of these operating segments is managed separately

as each of the products and service lines requires different
resources as well as marketing approaches.
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f =]
rtable and of

For the three months ended

Revenue from external customers REMNPEP 2 Wi
Other income and gains Hip A R
Reportable segment revenue BES: G e
Reportable segment results DEEGES
Unallocated corporate income ROBEZERA
Unallocated corporate expenses AOBEEHRT
Finance costs BMEKAK

Loss before income tax BAERAESR

hEHEEREREARAT £ FEHE 2017/2018 9
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Provision of

civil Television

engineering broadcasting
services business Others Total

RELA EREM
TRk %% Hty @t
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RE#EZ) (RE#EZ) (REEZ) (RE#EZ)
HK$ 000 HKS$'000 HKS$'000 HK$'000
FET FET FET FET
Revenue from external customers REMDRE 2 W 120,206 3,106 18 123,330
Other income and gains LN E: 777 - - 777
Reportable segment revenue PG 120,983 3,106 18 124,107
Reportable segment results AERDHES 3,947 (4,279) (332)
Unallocated corporate income AOMEERA 1,286
Unallocated corporate expenses APMEERY (5,649)
Finance costs BB (8,959)
Loss before income tax BRETEHAIEE (13,654)

Segment revenue reported above represents revenue
generated from external customers. There were no inter-
segment sales for the three months ended 30 June 2017 and
2016.

Segment profit/loss represents the profit earned/loss incurred
by each segment without allocation of central administration
costs, interest income, finance costs, changes in fair value
of financial assets at fair value through profit or loss and
income tax expense. This is the measure reported to the
chief operating decision maker for the purpose of resource
allocation and assessment of segment performance.
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Amortisation of intangible assets

(included in amortisation expenses)
Amortisation of film rights

(included in amortisation expenses)
Depreciation of property,

plant and equipment

—E—RF

(Unaudited)
(REEZ)
HK$'000
FET
B EE#H
(BIEREHERAZF) 4,566
R
(BIEREHERAZF) 353
ME - -BEREZEBEITE
4,340

FEHESRERER AT E—FEHE 2017/2018 11



Current tax — Hong Kong profits tax
— current period
— over-provision in prior years

Current tax — PRC Enterprise Income tax
— current period

Deferred tax
— current period

Income tax credit

Hong Kong profits tax is calculated at 16.5% (2016: 16.5%)
on the estimated assessable profits during the three months

ended 30 June 2017 and 2016.

EMNE-FENEHR
— R HifE
—BEFEBEEE

EHMRIE - B ERFHR
— R HAfE

EFETH IR
—RHAE

S E R

Three months ended 30 June

BEANA=1tHLE=MEA

2017 2016
—E—tF —E—RF
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
HK$000 HK$000
FET FET
441 324
(527) -
(86) 324
- 395
(2,061) (1,522)
(2,147) (803)

16.5% )at& o
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10.

income tax in the Cayman IsIand% and the BVI reSpectlver

No provision for PRC Enterprise Income tax has been made
as the subsidiary incorporated in the PRC has no assessable
profits arising in the PRC during the three months ended 30
June 2017. The provision for PRC Enterprise Income tax was
calculated on the estimated assessable profits of the Group's
PRC subsidiary at 15% for the three months ended 30 June
2016.

DIVIDENDS

The Board does not recommend the payment of any dividend
for the three months ended 30 June 2017 and 2016.

LOSS PER SHARE ATTRIBUTABLE TO OWNERS OF
THE COMPANY

The calculations of basic loss per Share for the three months
ended 30 June 2017 is based on the unaudited consolidated
loss of approximately HK$12,706,000 attributable to the
owners of the Company for the three months ended 30 June
2017 (three months ended 30 June 2016: approximately
HK$12,851,000) and the weighted average number
of 4,055,349,947 Shares in issue for the three months
ended 30 June 2017 (three months ended 30 June 2016:
4,055,349,947 Shares) as if they had been in issue throughout
the periods.

TENEERERERAT £ —

10.
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3=\

EXe TR RNEBE_T—tER-F
—RENA=TALE=@ERZERFMBKE -

RRARHERABEEBRER

HE_Z—+HFXA=1THUL=AANE
REAEE K22 —+tF A=+
EiEﬂH$“ﬂ%ﬁAﬁﬁ%w%VJ
A B 18 4912,706,0008 T (BHE T —
FRNA=ZtTHIL=M@A: %usmom%
TLEEE T+ FXA=Z+THIE=E
A BT INHE T 39804,055,349,947%
(BE-ZT—R"FXA=+AHL=EA:
4,055,349,947% ) 5T & - MINZ ERD A E
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11.

12.

14

3 a asic loss per Share.
The computation of diluted loss per Share for the three
months ended 30 June 2017 and 2016 does not assume the
Company'’s outstanding convertible notes since the assumed
conversion of convertible notes would result in a decrease in
loss per share.

% MR BREATAREER SRS
BRBERD BUGERE-F—£FR
—TRFARASTAIL=EA 2SR
EBIR LR RAR T MR THE

SHARE CAPITAL 11. B
Number of Nominal
Shares value
BHEE HE
HK$000
FET
Authorised: EE:
As at 1 April 2017 and 30 June 2017 RZE—LFMA-AK
(Unaudited) “E—tFXAZ1+H(REEZ)  500,000,000,000 500,000
Issued and fully paid: BRIRAR:
As at 1 April 2017 and 30 June 2017 RZZE—+FMA-BK
(Unaudited) —E—+FEXNA=1H (REER) 4,055,349,947 4,055
COMPARATIVE FINANCIAL INFORMATION 12. kR ER

Certain comparative figures have been reclassified to conform
with current period’s presentation.
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. BUSINESSREVEW

The Group is principally engaged in the provision of civil
engineering services for the public sector in Hong Kong and
television broadcasting business in the Asia-Pacific region
(excluding the PRC) in return for advertising and related revenue.
During the three months ended 30 June 2017 (the “Period”), the
Group continued to focus on rendering civil engineering services
for the public sector in Hong Kong and develop its television
broadcasting business.

Provision of civil engineering services

During the Period, the Group has been undertaking three main
contracts and eight subcontracts. Among the eleven contracts, four
are related to provision of waterworks engineering services and the
remaining contracts are related to provision of drainage services
and site formation. Details of the contracts undertaken are set out
below:

Contract number

AEBETESBBREHPIRBELATERS
RREARE (TEETE)ETERBREBIA
MBS MERRE -BHE—T—+FA="1
RIE=@A ([AHHE]) AEEEEETNE
EERNEBMPIRFELATRERYE YRARE
BREMER -

R ARIERS

RAHIR P A — BT T EEA NRN
EHRA N NI+ —IBA N - Heh AR
oK TIR IR AR EH A MR RIS
B R n s T A R IEA G 2 R RS
n

Particulars of contract

ERRT BRFHE
Main contracts 8/WSD/11 Construction of Pak Shek Kok Fresh Water Service Reservoir
FEHD Extension
8/WSD/11 B A A RIKEKE R
3/WSD/13 Mainlying near She Shan Tsuen, Tai Po
3/WSD/13 AR LA BT a B B
DC/2013/09 Advance Works for Shek Wu Hui Sewage Treatment Works —
Further Expansion Phase 1A and Sewerage Works at Ping
Che Road
DC/2013/09 ARIE) KR IR A HA TA2 — # — IR S 1 AR S P2 BR Y

JEKE TR

FEFEESRERERAT F—FEHRE 2017/2018 15



8/WSD/10

DC/2012/04

DC/2012/04
DC/2012/07
DC/2012/07
DC/2012/08
DC/2012/08
5/WSD/13

5/WSD/13

CV/2015/03

CV/2015/03

8108

8108

Q044763

Q044763

bilit: ater mair age 4 phasg_J

— mains in Tuen Mun, Yuen Long, North District and Tai Po

BHBREEKETIERARRFIH—E - Tl - dbE &K
HKEIRE

Sewerage in Kau Lung Hang San Wai, Kau Lung Hang Lo Wai
and Tai Hang
BULTE - NN EERFZIFKKRERS

Lam Tsuen Valley Sewerage — village sewerage, stage 2, phase 1

M A5 RK IR Rt — 2R R FE1H

Lam Tsuen Valley Sewerage — village sewerage, stage 2, phase 2

M A5 R ER R At — B2 R 2

Replacement and rehabilitation of water mains, stage 4 phase
1 and stage 4 phase 2 — mains in northern and eastern New
Territories

EHMREEKE IR FIERF VAR FAE R F2H —F A4t
HREIKE LR

Site Formation and Infrastructural Works near Tong Hang Road
and Tsz Tin Road in Area 54, Tuen Mun

B3 R PISAIE IE 2 B8 fo 2K BR A 30 R P B R BB Rk b T A2

West Kowloon Terminus Station South, Contract 810B

PIALBEAR YL (F) - £ 4I810B

Elevated Road along Lohas Park Road and the pedestrian
footbridge FB1

R B 2 mAREE )R 1T ARIGFBT

During the Period, the revenue derived from provision of civil AR A - RHE X AR TREREEE 2 UG
engineering services constituted approximately 99.2% of the A& B4EUZE4799.2% °

Group's total revenue.
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Television broadcasting business

Except for the broadcasting of television programmes in China
Xinhua News Network Channel and China Xinhua News Network
World Channel (collectively the “CNC Channels”) in different
locations in Asia-Pacific region (excluding the PRC), the Group has
produced the documentary feature programmes which catered
the taste and preference of the audiences. During the Period,
the Group has produced a documentary feature programme
“Decoding Hong Kong” (f##&Z ) to explore and look forward
to the 20th anniversary of the transfer of sovereignty over Hong
Kong to the PRC. Its contents include the interview with over sixty
individuals from different sectors of the community in Hong Kong
so as to explore the mentality changes of Hong Kong citizens
in an objective and thorough manner, to analyse the current
problems and challenges in depth and illustrates how the “one
country, two systems” and “Hong Kong people administering
Hong Kong” with a high degree of autonomy work and play
(REBEEE)

demonstrates to the audiences a new aspect of Hong Kong through

to its unique strengths. “Decoding Hong Kong”
a unique perspective. In order to increase the coverage of the
programmes produced by the Group in different platforms and to
maximize the synergistic effect and tailor-made to different taste of
(EREE ) has been

broadcasted in other new media platforms including internet TV

different readers, “Decoding Hong Kong”

and YouTube with good responses from the audience.

Looking forward, the Group will firmly adhere to the operating
strategy of controlling costs so as to exert timely adjustment to
its strategy in response to the market changes. In order to strive
for steady improvement in business performance, the Group will
focus on maintaining stable revenue of current existing businesses
and developing potential investments in other business modules to
increase the competitiveness of the Group.

TEFEERERAERAE £

ERBHMEE

BREARRE (e %¢I)ZTHM@%W¢I
EERPNERPEFESHEEES (58
f@mﬁﬁnmﬁﬁ,aﬂv$%l8@¢@é
BIRmR MR 22tk f - RAERR  A&E
ERERLEER (BEERE) - R URERIEH
E-+EFZENES - EEHEENTHA
BEBERAT UBBHEE RAFKEE T
EBARNLEEE FEINEEREMER
R RZFIBKEL - S anfalE [—EmSI] - BEAR

Bl BEBRT EEREABREY - (FE
FE) BERBERA RBERE2H—EAM

AERBNEE REAREBEUEZHAR
RNRF & 2 B & Mo 19 R R & R AE A K
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HK$119.7 million (2016: approximately HK$123.3 million),
representing a decrease of approximately 2.9% as compared
with that for the same period of the previous year. The revenue
derived from provision of civil engineering services and television
broadcasting business constituted approximately 99.2% and
0.8% of the Group's total revenue respectively. The decrease in
revenue was mainly due to decrease in work orders from certain
civil engineering projects which were nearly completed or were
reaching the maintenance stage for the Period. The Group derived
aggregate advertising revenue of approximately HK$1.0 million
(2016: approximately HK$3.1 million) from television broadcasting
business.

During the Period, the revenue of the Group was primarily
generated from the undertaking of civil engineering contracts in the
capacity of a subcontractor. The subcontracting revenue amounted
to approximately HK$65.3 million (2016: approximately HK$84.7
million), representing approximately 54.7% of the total revenue
for the Period (2016: approximately 68.7%). On the other hand,
the revenue generated from the undertaking of civil engineering
contracts in the capacity of a main contractor and jointly controlled
operator amounted to approximately HK$53.4 million (2016:
approximately HK$35.5 million), representing approximately
44.5% (2016 approximately 28.8%) of the total revenue for the
Period.
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Cost of services

The Group's cost of services decreased by approximately 9.3%
to approximately HK$106.2 million for the Period (2016:
approximately HK$117.1 million) as compared with that for the
same period of the previous year. The Group’s cost of services
mainly includes costs of construction services, costs of television
broadcasting business and other direct operating costs. Costs
of construction services mainly comprise raw materials, direct
labour and subcontracting fee for services provided by the
subcontractors. Costs of television broadcasting business mainly
comprise transmission costs, broadcasting fee and other direct
costs attributable to television broadcasting business. Transmission
costs comprise satellite transmission fee and carriage fee payable
to satellite operators while broadcasting fee comprises annual
fee payable to media broadcasting providers and China Xinhua
News Network Co., Limited (“China Xinhua NNC"). Other direct
operating costs mainly comprise depreciation charges of LED
display screens.

Gross profit

The gross profit for the Group for the Period increased by
approximately 114.8% to approximately HK$13.5 million (2016:
approximately HK$6.3 million) as compared with that for the same
period of the previous year. The gross profit margin of the Group
increased to approximately 11.3% (2016: approximately 5.1%) for
the Period. The increase in gross profit was mainly due to the certain
construction projects which had commanded better gross profit
during the Period through cost control measures.

Other income

The Group’s other income for the Period decreased by
approximately 98.8% to approximately HK$7,000 (2016:
approximately HK$0.6 million) as compared with that for the
same period of the previous year. The decrease in other income
was mainly due to the written back of certain retention payables
of provision of civil engineering services business during the three
months ended 30 June 2016.
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HK$1.5 million in surplus). Other gains and losses mainly -consisted
of net gains on disposal of property, plant and equipment and net
exchange loss for the Period.

Amortisation expenses

The Group’s amortisation expenses for the Period decreased by
approximately 1.7% to approximately HK$4.8 million (2016:
approximately HK$4.9 million) as compared with that for the same
period of the previous year. The amortisation expenses mainly
consisted of amortisation of television broadcasting right and film
rights for the television broadcasting business.

Selling and distribution expenses

The Group’s selling and distribution expenses amounted to
approximately HK$243,000 for the three months ended 30 June
2016. The selling and distribution expenses mainly consisted of
advertising expenses for the television broadcasting business.

Administrative expenses

The Group's administrative expenses for the Period increased by
approximately 118.5% to approximately HK$14.1 million (2016:
approximately HK$6.5 million) as compared with that for the same
period of the previous year. The administrative expenses mainly
consisted of legal and professional fees, staff costs (including
Directors’ remuneration), depreciation expenses and rental
expenses. The increase in administrative expenses was mainly due
to the delay of payment of last financial year end bonus in respect
of provision of civil engineering services business during the period.
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~ HK$9. 0 mrlllon) as compared w |th that fo P
the previous year. The finance costs malnly con5|sted of interest

expenses for the promissory note and convertible notes.

Net Loss

The net loss attributable to the owners of the Company for
the Period decreased by approximately 1.1% to approximately
HK$12.7 million (2016: approximately HK$12.9 million) as
compared with that for the same period of the previous year.

Loss per Share

The basic loss per Share was approximately HK0.31 cent (2016:
approximately HK0.32 cent).

PROSPECTS

Looking ahead, the Group anticipates the coming year is still a
challenging year. Despite intense market competition, the Group
remains optimistic about its future growth. During the Period, the
Group's provision of civil engineering services business remains the
major revenue contributor to Group while the Group continues
to devote efforts to further develop its television broadcasting
business. The Group will continue to review the business strategies
of the Group from time to time so as to diversify its source of
income. To cope with the challenges faced, the Group will put
effective cost control as first priority in its strategies and enhance
the operating efficiency of both business segments and streamline
the current business operation.
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challenges in the market and current business climate in Hong
Kong. Construction costs continued to rise due to increasing
stringent regulatory controls and rising construction materials and
operating costs. The fierce competitions coupled with the under-
performance of certain civil engineering projects impacted the
profitability of the Group.

Looking forward, the Group considers that the future opportunities
and challenges which the Group faces will be affected by the
development of the market in Hong Kong as well as factors
affecting the labour costs and material costs. The Group is
confident that through the continuous effort in cost savings and
efficiency improvements, the Group would successfully mitigate the
impact of those challenges. Given the experience and track record
in this business sector, the Group will pursue more opportunities
by continuously tendering more profitable contracts to maintain
financial stability of the Group.

Television broadcasting business

With rapid growth of the new media, such as internet and mobile
web, this development has posed serious challenges to the
traditional television business. Despite of the deteriorating market
development, the Group is well-positioned to compete against its
competitors by leveraging on brand name of Xinhua News Agency
as well as the built-up of market influence of the Group. The
Group has well differentiated itself from other competitors in the
industry. By responding to the market trend and forming strategic
cooperation, co-development and sharing of resources with other
media service providers at different platforms, the Group believed
that it can reduce the operating costs and the risk associated in this
business segment. The Group is prudently optimistic to the outlook
of this business segment and is confident that the Group will
grasp and explore every business opportunities available to build
up its own distinctive strength by capitalizing on different business
opportunities.
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. ,ées of the Gro 1p. The Group
conservatlve approach in the ¢ tion _ ;
projects or investments, |ncIud|ng constantly keep reviewing the
Group's strategies and operations with a view to improve its
business performance and enhance value to shareholders of the

Company.
DIVIDENDS

The Board does not recommend the payment of any dividend for
the three months ended 30 June 2017.

SHARE OPTION SCHEME

A share option scheme was adopted and approved by the
shareholders of the Company on 11 August 2010. No share options
have been granted pursuant to the share option scheme during the
Period.
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As at 30 June 2017, the interests and short positions of the
Directors and chief executive of the Company in the Shares,
underlying Shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (Cap. 571, Laws of Hong Kong) (“SFO")) which
have to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions in which they are taken or deemed to
have under such provisions of the SFO); or which were required,
pursuant to Section 352 of the SFO, to be entered in the register
referred to therein; or which were required to be notified to
the Company and the Stock Exchange pursuant to the required
standard of dealings by Directors as referred to in Rule 5.46 of the
GEM Listing Rules, were as follows:

RZZE—tFA=+TH EFRARAEE
TRABRARABISERHEZE (EXELES
ERIESNEELRRBAE G ([FHRBEK
B11) EBEXVER) BB 15 AR AR (5 I (B AR B R
BARBES KB KOIEXVHBETRESH &
MERDBRBZFAOER AR (BIERE
# %5 R ERE & B A BRGS0 E 1E SR 1
BEERRERAR)  FIRIBES R EEHE
352 AR SR K IGFT It B e M A S A A
AR EAIZE R TR IS5 461K AT L E BT
RBHREZEBNG AN E KR FTaiERE
KRBT :

Long position in the Shares: RBRGOZHR:
Percentage of
aggregate
interests to
Capacity/Nature Number of total issued
Name of interest Shares held share capital
BEREZT
BRITREMN
i 5t/ RutE FEROEE Bk
Mr. Kan Kwok Cheung (“Mr. Kan") (Note a) Interest in controlled corporation 69,000,000 1.70%

BEELE (XL (Wita) IR EE#R

Mr. Chia Kar Hin, Eric John (“Mr. Chia") Beneficial owner 14,600,000 0.36%

HREFLE ([HEE]) ExEBA
Notes:
(a) Mr. Kan is the sole beneficial owner of Shunleetat (BVI) Limited, which

was interested in 69,000,000 Shares. Under the SFO, Mr. Kan is deemed
to be interested in all the Shares held by Shunleetat (BVI) Limited.
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Saved as disclosed above, as at 30‘20'1' 7,.'\r1_one of the Directo
and chief executive of the Company had any other interests or
short positions in any Shares, underlying Shares and debentures of
the Company or its associated corporations (within the meaning
of Part XV of the SFO) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the SFO);
or which were required, pursuant to Section 352 of the SFO, to be
entered in the register referred to therein; or which were required
to be notified to the Company and the Stock Exchange pursuant to
the required standard of dealings by Directors as referred to in Rule
5.46 of the GEM Listing Rules.
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So far as was known to the Directors, as at 30 June 2017, the
following persons/entities (other than the Directors or chief
executive of the Company) had, or are deemed to have, interests
or short positions in the Shares, underlying Shares or debentures
of the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO
or who were directly or indirectly interested in 5% or more of the
nominal value of any class of share capital carrying rights to vote in
all circumstances at general meetings of any member of the Group
or who/which were recorded in the register required to be kept by

the Company under Section 336 of the SFO with details as follows:

Long position in the Shares:

SREEFA R

REBG2HFR:

Number of underlying Shares under

T—LEXA=TA THA
+/ER (EERARAEETRARRI) B
BRRB A RIEES KPR EDIEXVBE
2R E3D BB ARNAR VRBORD AR
3 R R R S AR REE S
RS TRMEMER TEAEBERKE A
AIMBREA R LR E ARSI AEES%
DAL R 2 SR SR SRR R A AR SR
BHREMEGOIEBHATE 2 BEM 2R
AHHE - HEWT

Number of Shares held convertible notes (ote g)
TRREBETZ
FsRHA%E RBRGHE (/i7a)
Percentage of
Interest in Interest in aggregate interests
Beneficial controlled Beneficial controlled Total to total issued
Name owner corporation owner corporation interests share capital
BEEELY
REES REEH BRIRAZ
.23 EEREA B EE BREEEA EEZER BEs ARl
China Xinhua NNC 1,188,621,377 - 1,311,378,623 - 2,500,000,000 61.65%
(Note b) (Note b)
REREREERA 1,188,621,377 - 1,311,378,623 - 2,500,000,000 61.65%
(Hitb) (Hzth)
PENENEHEREARLA - 1,188,621,377 - 1311,378,623 2,500,000,000 61.65%
("CNC China") (Note b) (Note b)
PENENEHEREARLA - 1,188,621,377 - 1311,378,623 2,500,000,000 61.65%
(ThEFERBERM (PE)]) (Hzth) (Hitb)
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SUBSTANTIAL SHAREHOLDERS AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY (Continued)

Notes:

(a) Details of the convertible notes were set out in the circulars of the
Company dated 19 November 2011 and 6 January 2015.

(b) China Xinhua NNC is wholly and beneficially owned by CNC
China. Accordingly, CNC China is deemed to be interested in the
1,188,621,377 Shares and 1,311,378,623 underlying Shares held by
China Xinhua NNC under the SFO.

Saved as disclosed above, as at 30 June 2017, the Directors were
not aware of any other person/entity (other than the Directors or
chief executive as disclosed in the paragraph headed “Directors’
and chief executive’s interests and short positions in the Shares,
underlying Shares or debentures of the Company and its associated
corporations” above) who/which had, or is deemed to have,
interests or short positions in the Shares, underlying Shares or
debentures of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO or who which were directly or indirectly interested in 5%
or more of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of any
member of the Group or who/which were recorded in the register
required to be kept by the Company under Section 336 of the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in this report, none of the Directors and their
respective associates including spouses and children under 18 years
of age was granted by the Company or its subsidiaries any right to
acquire Shares or debentures of the Company or any other body
corporate, or had exercised any such right during the Period.
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CONNECTED TRANSACTIONS

During the Period, the Group entered into following continuing
connected transactions:

Television Broadcasting Right Agreement

On 5 September 2011, Xinhua TV Asia-Pacific Operating Co.,
Limited (“Xinhua TV Asia-Pacific”) entered into a television
broadcasting right agreement (the “Television Broadcasting Right
Agreement”) with China Xinhua NNC, pursuant to which China
Xinhua NNC granted the television broadcasting right in respect
of broadcasting information contents from Xinhua News Agency
under the CNC Channels on television channels in the Asia-Pacific
region (excluding the PRC) to the Group for an annual fee of
HK$1.0 million prior to 31 December 2016 and HK$3.0 million
with effective from 1 January 2017. The Television Broadcasting
Right Agreement has a term of 120 months from 1 September
2011 to 31 August 2021. Since China Xinhua NNC is a substantial
shareholder of the Company, and therefore a connected person
of the Company within the meaning of the GEM Listing Rules, the
transactions contemplated under the Television Broadcasting Right
Agreement constitute continuing connected transactions for the
Company pursuant to Chapter 20 of the GEM Listing Rules.
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~ On 12"May 2017 and 3 LVAH -,._ the
agreements (the * Announcement Postlng Agreements ") with

Hong Kong Listco Limited (“HKLC") pursuant to which HKLC
will provide the Company with the service of dissemination of
announcements including hosting and posting of announcements,
press releases or other documents as required by the GEM Listing
Rules on the website(s) of the Group at a monthly service fee of
HK$750 for a term of one year commencing from 1 July 2017
and 1 July 2016 respectively. HKLC is a company incorporated in
Hong Kong and is wholly and beneficially owned by Mr. Chia. The
Company considers it more cost effective to engage a professional
firm to take up this report posting obligation after listing.

GEM Listing Rules Implications

Pursuant to Rule 20.41 of the GEM Listing Rules, the transactions
contemplated under the Television Broadcasting Right Agreement
are subject to the applicable reporting, annual review and disclosure
requirements under Chapter 20 of the GEM Listing Rules. The
Company will comply with the applicable reporting, disclosure and
independent shareholders’ approval requirements, as the case may
be, under Chapter 20 of the GEM Listing Rules upon any variation
or renewal of the Television Broadcasting Right Agreement.
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into in the ordinary and usual course of business of th-e Group,
the transactions under the Announcement Posting Agreements
are exempt continuing connected transactions of the Company
pursuant to Rule 20.33(3)(c) of the GEM Listing Rules, which
are exempt from reporting, annual review, announcement and
independent shareholders’ approval requirements under Chapter
20 of the GEM Listing Rules.

Save as disclosed above, none of the Directors, controlling
shareholders of the Company and their respective associates has
any other connected transaction with the Group during the Period.

CODE OF CONDUCT FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by Directors on terms which are the same as the
required standard of dealings set out in Rules 5.48 to 5.67 of the
GEM Listing Rules. The Company periodically issues notices to its
Directors reminding them of the general prohibition on dealing
in the Company’s listed securities during the blackout periods
before the publication of announcements of financial results. The
Company has confirmed, having made specific enquiry of the
Directors, that all the Directors have complied with the required
standards of dealings throughout the Period. The Company was not
aware of any non-compliance in this respect during the Period.
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CODE ON CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining high standards of
corporate governance to safeguard the interests of the shareholders
and enhance the performance of the Group. The Company has
applied the principles and code provisions in the Code on Corporate
Governance Practices (the “Code”) as set out in Appendix 15 to
the GEM Listing Rules. In the opinion of the Board, the Company
has complied with the Code during the Period, except paragraph
A.6.7 of the Code. This report further illustrates in detail as to how
the Code was applied, inclusive of the considered reasons for any
deviation throughout the Period.

Paragraph A.6.7 of the Code requires that independent non-
executive directors and non-executive directors shall attend general
meetings and develop a balanced understanding of the views of
shareholders. An executive Director, namely Mr. Zou Chen Dong,
and two independent non-executive Directors, namely The Hon. Ip
Kwok Him, GMB, GBS, JP and Mr. Kwok Man Wai, SBS, IDS, JP, did
not attend the annual general meeting of the Company held on 18
July 2017 due to overseas commitment and pre-arranged business
engagements. Other Board members, the chairmen of the relevant
Board committees and the external auditor of the Company also
attended the annual general meeting to inter-face with, and answer
questions from the Shareholders.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
was established on 11 August 2010 with terms of reference in
compliance with paragraph C.3.3 of the Code. The primary duties
of the Audit Committee include, among other things, reviewing
and supervising the financial reporting process and internal control
systems, as well as the overall risk management of the Group,
reviewing the financial statements and the quarterly, interim
and annual reports of the Group, and reviewing the terms of
engagement and scope of audit work of the external auditors.
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MB, GBS, JP, Mr. ok Man Wai, SBs, DS, JP, Mr. Wan
Chi Keung, Aaron, 88s, /P and Mr. Jin Hai Tao. Mr. Wong Chung
Yip, Kenneth was the chairman of the Audit Committee. The Audit
Committee had reviewed the unaudited condensed consolidated
results of the Group for the Period and is of the opinion that the
preparation of such results complied with the applicable accounting
standards and that adequate disclosures have been made.

By Order of the Board
CNC Holdings Limited
Li Yuet Tai
Company secretary

Hong Kong, 8 August 2017

As at the date of this report, the Directors are Mr. Zhang Hao'
(Chairman), Mr. Zou Chen Dong’ (Vice Chairman and Chief
Executive Officer), Mr. Kan Kwok Cheung’, Dr. Li Yong Sheng?, Mr.
Chia Kar Hin, Eric John?, The Hon. lp Kwok Him, GMB, GBS, JP°, Mr.
Kwok Man Wai, SBS, IDS, JP°, Mr. Wan Chi Keung, Aaron, BBS, JP°, M.
Jin Hai Tao® and Mr. Wong Chung Yip, Kennett?.

! Executive Director
2 Non-executive Director
7 Independent non-executive Director
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