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CHARACTERISTICS OF THE GROWTH
ENTERPRISE MARKET (“GEM”) OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate companies to which a higher investment
risk may be attached than other companies listed on the
Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more
suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on

GEM, there is a risk that securities traded on GEM

may be more susceptible to high market volatility

than securities traded on the main board of the Stock
Exchange and no assurance is given that there will be a
liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the "Directors’) of Viva China
Holdings Limited (the "Company” or "Viva China’, which together
with its subsidiaries, the “Group”) collectively and individually
accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM ("GEM
Listing Rules”) for the purpose of giving information with regard
to the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief
the information contained in this report is accurate and complete
in all material respects and not misleading or deceptive and there
are no other matters the omission of which would make any
statement herein or this report misleading.
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RESULTS

During the six months ended 30 June 2017, the Group’s
consolidated revenue amounted to HK$137.5 million which
was comparable to HK$136.8 million in the same period in
prior year. The increase in revenue derived from the community
development segment was substantially offset by the decrease
in revenue derived from the sports segment. Gross profit in the
period under review was HK$16.0 million (the corresponding
period in 2016: HK$49.8 million) which represented a decrease
of HK$33.8 million or 67.9% as compared to the same period
last year. The decrease in gross profit was mainly attributable to
the decrease in the proportion of the sports segment revenue.

The Group'’s other revenue and other net income in the first
half of 2017 amounted to HK$20.4 million (the corresponding
period in 2016: HK$19.9 million). Other revenue and other net
income during the period was mainly attributable to government
grants of HK$16.9 million (the corresponding period in 2016:
HK$17.9 million) and interest income.

Selling and distribution expenses for the first half of 2017
amounted to HK$8.1 million (the corresponding period in 2016:
HK$10.6 million), which represented a decrease of HK$2.5
million or 23.6% as compared to the same period in prior year.
The decrease was mainly due to lowered staff costs and less
marketing and promotion expenditures incurred during the six
months ended 30 June 2017 as compared with the same period
in prior year.

Administrative expenses and other operating expenses
("Administrative Expenses”) incurred in the reporting period
amounted to HK$93.7 million (the corresponding period in
2016: HK$45.5 million). The non-cash items in Administrative
Expenses, which amounted to HK$52.0 million (the
corresponding period in 2016: HK$6.4 million), mainly included
share options expenses of HK$38.9 million (the corresponding
period in 2016: HK$2.8 million), fair value loss of investment
properties, foreign exchange loss and depreciation of fixed
assets, etc. Excluding these major non-cash items, Administrative
Expenses in the period under review would be HK$41.7 million
(the corresponding period in 2016: HK$39.1 million) which was
comparable to the same period in prior year.

VIVA CHINA HOLDINGS LIMITED FENPEBIZRRBIR A S

&
NEE_Z—+EA=Z+HIENE
$El2,ﬁ$é%mﬁm75ooooo
77T+ B K 4 [ H 2136,800,0007% 7T 48
B-RRERSDHEBSZKEEETY
KEBHHEE G 2 R IE
#H - [0 B8 #3 1A 2 = A1 716,000,000 7T
(Z=—/XNE A H:49,800,000% 7T) -
8 2 4F [7] HA 48 Lkt T B& 33,800,000 7T 3k
67.9% cEFRMATIEBHEE H UK
L BR A FT B

lﬂ%)ﬂﬁ

AEER T —EF ¥ FREHMU
2% % H 3% A 520,400,005 7T ( =

T — XNHFERH 19,900,000 7T ) °
A ﬁmu&m&ﬁm%u&)\zgm@ﬁ
JiF # B916,900,0008 7t ( =& — X F [
HA:17,900,000% 7T ) & F B UL A ©

T+ F ¥ FIHEERDHEAY
48,100,000/ 7T (=T — NFF 8 -
10,600,000 7o) 8 & F [ B w2
2,500,000/ TT 223.6% < Z B L X E
RBE-_Z—+FEA=+tHILXEA
EEZBIRAREHRHERMALSR
FRIHE R

MEBREEZTRERRELEE
A ([TBEA]) A93,700,0005% 7T
(ZZ—XFRH: 455000008 7T) °
THERZ IR $E B A52,000,0007
T (ZZF—7X&[EH £ 6,400,000 7T )
* T 0I5 A% 7 238,900,000 7T
(ZZ—XRH:2800,00087T) 1&E&E
MEZAFEEBR EXBERETEE
EZTES - MBzEEEHRLEE
% - CIEEEAA 2 77X & A FE A41,700,000
BT (ZZF—NEFRH 39,100,000/
L) EBEFERBEE-



Finance costs for the period amounted to HK$45.9 million (the
corresponding period in 2016: HK$2.6 million). The increase
in finance costs was primarily attributable to the amortisation of
convertible notes issued in December 2016.

Li Ning Company Limited (“Li Ning Co") is accounted for as an
associate of the Group. The Group has adopted the provision
contained in HKAS 28 whereby it is permitted to include the
attributable share of associate’s results based on the financial
statements drawn up to a non-coterminous period end where
the difference must be no greater than three months. During the
period, the Group shared the results of Li Ning Co based on its
adjusted financial results for the six months ended 31 March
2017 and adjusted for any significant events or transactions
for the period from 1 April 2017 to 30 June 2017, There is
no non-coterminous period end for other associates and a joint
venture.

On 3 February 2017, Li Ning Co issued 168,629,032 new
ordinary shares upon the conversion of convertible bonds in the
principal amount of RMB561.0 million issued by Li Ning Co.
The Group’s equity interests in Li Ning Co have been diluted
from approximately 24.3% to approximately 22.6% and a loss
on deemed partial disposal of HK$67.7 million has arisen. In
this connection, for the six months ended 30 June 2017, the
Group shared the losses (net of loss on deemed partial disposal)
of associates and a joint venture amounting to HK$17.5 million
(the corresponding period in 2016: share of profits of HK$16.8
million).

During the six months ended 30 June 2017, the Group has
recorded a net loss attributable to equity shareholders of
HK$134.5 million comparing to a net profit attributable to equity
shareholders of HK$24.7 million for the corresponding period

in 2016. The significant loss was mainly due to the non-cash
items including the deemed partial disposal loss as a result of the
dilution of the Group’s equity interests in Li Ning Co, share option
expenses and amortisation of finance costs.
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SEGMENT

Community Development

Our community development segment comprises business of
property development for sales and investment, research and
development, manufacturing, marketing and sales of construction
materials, operation of sports parks, development of communities
and provision of consultancy and subcontracting services.

The Group has been dedicating its effort to promote a

sportive and healthy lifestyle in the community. Echoing the
PRC government's strategy to promote nationwide physical
fitness, the Group actively seeks cooperation with different
prospective contracting parties, including local governments,
property development companies, construction and landscaping
companies, and established financial institutions, and identifies
the most appropriate cooperation opportunities to invest and
operate sports park projects, including potential property
development projects such as sports community development
and sports parks, and sports-related commercial opportunities
that promote healthier living and sports awareness in the

PRC. The Group will continue to invest in development and
related opportunities on sports communities with strong growth
prospects in the PRC. It is the Group's long-term strategy to build
a comprehensive community development network, including
both hardware and software elements, in order to develop high
quality, environmentally-friendly and profitable communities. We
frust that the expected vertical and horizontal expansion and
integration of this business segment will generate revenue and
deliver returns to our stakeholders.

In July 2015, the Group had successfully acquired the land use
right with a site area of approximately 23,334 square meters
for a total consideration of approximately RMB168.4 million
(equivalent to approximately HK$210.2 million). The land is
located in Guangling Xincheng, Yangzhou, Jiangsu Province

of the PRC, northwest of the intersection of Binshui Road and
Jianmin Road, and adjacent to the Yangzhou Li Ning Sports Park.
Yangzhou Li Ning Sports Park is the first sports park managed
and operated by the Group.
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The community development segment generated revenue of
HK$81.4 million (the corresponding period in 2016: HK$47.2
million) during the six months ended 30 June 2017. The
significant increase was attributable to the sales of construction
materials as the Group expanded its business network in
tandem with the development of this segment. The Group’s
strategy is to expand into the upstream and downstream
industry networks as an internal part of further build-out of our
community development business. We actively expanded and
optimised the construction materials business network and
managed to establish good working relationships with various
construction materials suppliers and contractors, so as to lay a
solid foundation for our construction of and investment in sports
community projects in different cities. Taking into account the
expenses of potential community development projects incurred,
this segment reported an operating profit of HK$2.2 million

(the corresponding period in 2016: operating profit of HK$4.1
million) during the period.

Sports

The sports segment continued its business which encompasses
event production and coordination of sports competitions, sports
talent management, and sports and athletic related consulting.
During the period under review, our sports segment generated
revenue of HK$56.1 million (the corresponding period in 2016:
HK$89.6 million), representing a decrease of 37.4%, which
was mainly attributable to the decrease in revenue generated
from sports talent management. The sports segment recorded
an operating profit of HK$1.1 million (the corresponding period
in 2016: operating profit of HK$35.8 million). The decrease in
operating profit was mainly attributable to the decline in revenue
and gross profit in relation to sports talent management and

the commercial rights in relation to running leagues during the
period.
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The Group continued to provide talent management services for
individual athletes” and national teams’ commercial engagements.
The Group has succeeded in realising the commercial values of
our managed sports talents by arranging them to participate in
selected and diversified commercial activities and gaining public
exposure. It is the Group's strategy to drive the establishment of
an integrated sports platform by leveraging the existing resources
of its sports business. The Group will therefore continue its

effort to capture and maximise the commercial values of the
sports resources under our management, and encourage

social participation in sporting activities through commercial
management of popular sporting events and competitions, sports
talent management, as well as providing sports marketing and
consulting services, and engaging in community development
with a sports theme.

Financial Position

Net assets of the Group as at 30 June 2017 was HK$3,810.6
million compared to HK$3,741.8 million as at 31 December
2016. The increase was mainly due to the exchange translation
difference of HK$135.7 million, equity-settied share option
arrangements, the proceeds from issue of ordinary shares upon
exercise of share options and share of an associate’s reserve,
but was partially offset by the net loss during the period.

The total non-current assets of the Group increased from
HK$3,525.8 million as at 31 December 2016 to HK$3,647.0
million as at 30 June 2017. The increase was mainly brought
about by the exchange translation difference.

Net current assets of the Group at the end of the reporting period
decreased by HK$31.8 million or 3.4% as compared to that

at 31 December 2016. As at 30 June 2017, the Group had
cash and bank balances totalling HK$685.3 million (As at 31
December 2016: HK$804.7 million).
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Liquidity and Financial Resources

During the first half of 2017, the Group’s net cash outflow
used in operating activities was HK$117.8 million compared
to net cash inflow generated from operating activities of
HK$25.1 million during the corresponding period in 2016.
Increase in operating cash outflow was mainly due to the fact
that government grants in the amount of HK$87.7 million was
received in 2016 while there was no similar transaction in the
first half of 2017 and other changes in working capital during
the period. The net cash outflow used in investing activities was
mainly attributable to the prepayment in relation to the sports
industry fund investment and partially offset by the proceeds
from deregistration of a jointly controlled entity and interest
received. The net cash outflow used in financing activities was
mainly attributable to interest paid and partially offset by the
proceeds from issue of shares upon exercise of share options
during the period.

During the six months ended 30 June 2017, 40,372,000
ordinary shares with nominal value totalling HK$2.0 million were
issued upon exercise of certain shares options for considerations
totalling HK$20.6 million.

The total cash and bank balances as at 30 June 2017 was
HK$685.3 million (As at 31 December 2016: HK$804.7
million). The Group has obtained bank facilities of approximately
HK$233.0 million (As at 31 December 2016: HK$233.0
million), of which all are utilised as at 30 June 2017 and 31
December 2016. The Group's gearing ratio was approximately
0.11 (As at 31 December 2016: 0.07) as at 30 June 2017,
The Group defines gearing ratio as ratio of net debt over equity
plus net debt, in which net debt represents total bank and other
borrowings less cash and bank balances. The current ratio (ratio
of current assets to current liabilities) of the Group as at 30
June 2017 was about 2.5 (As at 31 December 2016: 2.5).
The Group’s gearing level and liquidity position were very healthy
as at the reporting date. It is the Group’s strategy to maintain a
healthy and effective gearing ratio in a range of 0 to 1.
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Financial Management and Policy and

Foreign Currency Risk

The Group's finance division at its headquarters in Hong Kong
manages the financial risks of the Group. One of the key
objectives of the Group's treasury policies is to manage its
exposure to fluctuations in foreign currency exchange rates. It is
the Group'’s policy not to engage in any speculative activities. As
the Group operates primarily in Hong Kong and the PRC, most of
the revenue and trading transactions are settled in either HK$ or
RMB. Accordingly, the majority of the Group’s net current assets
were denominated in either HK$ or RMB. Deposits placed in
various banks are mainly denominated in these two currencies.
The Group maintains its proportion of deposits in RMB and HK$
in line with its future business and investment plans. The policies
in place to manage foreign currency risk have been followed by
the Group for several years and are considered to be effective
with the current foreign currency risk still manageable. The Group
has assessed its foreign exchange rate risk exposure and has not
entered into any foreign exchange hedging arrangement during
the period under review and as at the reporting date.

Charge on Deposit

As at 30 June 2017, interests in an associate with carrying
amount of approximately HK$1,570.4 million (as at 31
December 2016: HK$1,524.0 million) had been charged as
security for a bank borrowing of a subsidiary and convertible
notes issued by the Company.

Employees and Remuneration Policies

Staff remuneration comprised of monthly salaries, mandatory
provident fund contributions, medical benefits, housing benefits,
education allowances and discretionary share options issued
based on their contribution to the Group. Staff costs (including
Directors’ remuneration) for the period ended 30 June 2017
amounted to HK$49.7 million (the corresponding period in
2016: HK$25.3 million). The Group also engages professional
consultants to ensure the competitiveness of the remuneration
policy which, in turn, would support the business growth of the
Group. As at 30 June 2017, the Group employed 226 full-time
employees (31 December 2016: 232) and their remuneration
was calculated with reference to the market rates.
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Material Transactions

On 30 August 2013, the Company entered into a deed (the
“Deed") with Victory Mind Assets Limited and Dragon City
Management (PTC) Limited (the “Vendors”), the vendors in the
acquisition of approximately 25.2% of the equity interest of

Li Ning Co by the Company, to advance the timetable for the
issuance of perpetual convertible bonds by the Company to
the Vendors. The execution and performance of the Deed were
approved at the extraordinary general meeting of the Company
on 4 November 2013. On 18 November 2013, the Company
issued the perpetual convertible bonds to the Vendors subject to
certain undertakings given by them.

On 10 April 2017, the condition for releasing the undertakings
has been met and in accordance with the terms of the Deed, the
Company has released all the undertaken perpetual convertible
bonds held by the Vendors with effect from 10 April 2017. For
details of the terms and conditions of the release of perpetual
convertible bonds, please refer to the circular dated 17 October
2013.

PROSPECTS

During the second quarter of 2017, a number of provinces in
China issued their respective 13th Five-Year plan in respect of
policy implementation on sports industry. Most of such plans,
with a theme of facilitating the construction of public sports
venues and facilities, are committed to realising province-

wide coverage of sports services. They also put forward the
construction of sports industrial parks or sports-themed feature
towns, in a bid to promote the agglomerative effect and
radiation effect brought by the sports industry development

that lead to economic growth in the region. Furthermore, as
illustrated in the 2017 Government Work Report published in
March 2017, the Chinese government strived to co-ordinate
the development of mass sports and sports industry during the
year. Issues and initiatives that help extensively promote national
physical fitness such as operation of public sports venues and
facilities nationwide, popularisation of mass sports activities in
communities, and construction of sports towns remain in focus in
the first half of the year as we anticipated.
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Backed by the national policies and support from the local
governments, the Group continued to facilitate the development
of sports parks and sports community projects during the first
half of the year, while actively applying appropriate investment
and financing tools to invest in such projects. We are in

the course of negotiating with various local governments

and business partners to replicate sports parks and sports
communities in major economically vibrant cities in China,

such as Shanghai, Beijing, Guangzhou, Shenzhen, Hangzhou,
Nanjing, Suzhou, Wuxi, Haikou, Qingdao, Tianjin, Linyi, Xi'an

and Hefel. In this respect, the Group entered into cooperation
framework agreements for the development of sports parks
and/or sports communities with Nantong, Kunming and Yulin in
the first quarter of 2017. In addition, the Group entered into a
strategic cooperation agreement with China State Construction
International Investments (China) Ltd. in June 2017 in respect of
jointly developing sports park, sports town and sports community
projects in Hong Kong, Shenzhen, Hefei and Ma’ anshan of
Anhui, so as to seize the potential opportunities brought by the
development of the sports industry in China.

Apart from pushing forward our community development
business, the Group also continued to expand its business in
diversified approaches during the second quarter, and strived to
invest in prospective sports-related commercial projects such

as table tennis, badminton, 3-on-3 basketball and physical
rehabilitation. By doing so, we seek to expand the portfolio of our
sports resources and enhance its commercial value.

Looking forward to the second half of 2017, we shall continue
to stay in our post, and maintain the Group's focus on

executing and developing our business strategies of community
development and sports. We will continue to devote additional
efforts to develop Li Ning Sports Parks and sports community
projects in more cities in China, while actively negotiate with
local governments, property developers and established financial
institutions to materialise the collaboration opportunities on
sports-themed community development projects. Meanwhile, we
will continue to carry out commercial development of our popular
sports events, such as school basketball leagues particularly
CUBA, and 2017 Li Ning 10K Running League, in a bid to
promote a sportive, healthy lifestyle nationwide, while capture and
raise the commercial value of our sports events in order to drive
the sustainable growth of the Group.

VIVA CHINA HOLDINGS LIMITED FENPEBIZRRBIR A S
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UNAUDITED CONDENSED CONSOLIDATED INTERIM RESULTS
A& BZBRHREPHFRE

The board of directors (the “Board”) announces the unaudited EEe([EE5] ) B AMIERLR
condensed consolidated results of Viva China Holdings Limited ERAERAR ([RAR])REMBA
(the “Company”) and its subsidiaries (the "Group”) for the periods &) ([AEE | )R -_ZE—+FMA—H
from 1 April 2017 to 30 June 2017 and from 1 January 2017 E-ET—+FNAZFTHE-Z—+F

to 30 June 2017 together with the comparative unaudited —A—HEZZE—tFXA=+HILH

condensed consolidated results for the corresponding periods i+~ Bl Z KRB E PG A %S ER-F

2016 as follows: —ANFERBZAEEXERGAEEY
g

INTERIM CONDENSED CONSOLIDATED PGS EEREM2E K

STATEMENT OF PROFIT OR LOSS AND OTHER Hx
COMPREHENSIVE INCOME
For the three and six months ended 30 June 2017 BHE-_Z—+tFA=-THLE=EAK

For the three months ended For the six months ended
30 June 30 June

HEAA=THLE=MA BEAA=THLEAMA

2017 2016 2017 2016
“E-tF ZB-3F C-B-tf C-B-5E
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (REBHR) (REER)  (REER)

Notes HK$'000 HK$'000 HK$'000 HK$'000
it 5 FHER FEL FHET FEL
Revenue W& 3 59,827 98,327 137,547 136,846
Cost of sales WERK (52372) (56,300) (121,540) (87,025
Gross profit EYil 7,455 42518 16,007 49,821
Other revenue and Hiheis |
other net income HipFHA 3 10,062 10,132 20,403 19,862
Selling and distrioution expenses  $EE R DAY (4,790) (5,992) (8,118) (10,618)
Administrative and other operating TR R E At
expenses BEBR (41,033) (25,327) (93,741) (45,515)
Finance costs B H R 5 (20,001) (1.327) (45,866) 2,645
Share of profits/(losses) of AEBEDRAR
associates and a joint venture BEMEL
®H/(BB) 6 18,900 12518 (17,454) 16,787
(Loss)/profit before WRETEHA
income tax (BB)/%F 7 (29,398) 30522 (128769) 27,692
Income tax s 8 186 (809) (3,089) (809)
(Loss)/profit for the period i (FR)/
il (29,212) 31,713 (131,858) 26,383

INTERIM REPORT 2017 hHA#R &
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UNAUDITED CONDENSED CONSOLIDATED INTERIM RESULTS
R BIZBRGESPHIFES

INTERIM CONDENSED CONSOLIDATED

THERRSEEREMEEK

STATEMENT OF PROFIT OR LOSS AND mak (&)
OTHER COMPREHENSIVE INCOME (Continued)
For the three and six months ended 30 June 2017 E!zi_ T—+FNA=FTHIE=@AR
~1E A
For the three months ended For the six months ended
30 June 30 June
BEAA=1HIL=MEA BEAA=THIEAEA
2017 2016 2017 2016
“E-+tF& CZB-RXE ZB-tE CZB-RE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBEK) (REER) (REBK) (REER)
Notes HK$'000 HK$'000 HK$'000 HK$'000
i3 TR TR TR THT
Other comprehensive income/  Eft2EE
(loss): (B8):
ltems that may be reclassified ERAEHIEE
subsequently to profit or loss, BmzEE 1
net of income tax of ni Wﬁ (&)
— Share of ofher AEHE DT
comprenensive (10ss)/ ZEMEE
income of an associate (B#B)/
e (117) o) 8 (17)
— Reclassification adjusiment ~-REBHHE
upon deemed partial AN T 5
disposal of an associate i)
2p - - 18,439 -
— Exchange differences on ~BREGNER
translation of foreign ZEREE
operations 76,241 (90,263) 117,205 (76,356)
Other comprehensive income/  EAEf 2 EE
(loss) for the period, net of /(BR) Nk
income tax of nil Fas (&) 76,124 (90,290 135,733 76.473)
Total comprehensive income/  EAR 2 E W35/
(loss) for the period (5848 46,912 (58,577) 3,875 (49,590)

VIVA CHINA HOLDINGS LIMITED 3ENPEIZRRBR 1S




UNAUDITED CONDENSED CONSOLIDATED INTERIM RESULTS
REBIZBPRE P IS

INTERIM CONDENSED CONSOLIDATED

K
nr

STATEMENT OF PROFIT OR LOSS AND ma& (#)
OTHER COMPREHENSIVE INCOME (Continued)

FHEARE

For the three and six months ended 30 June 2017 BHE-_Z—+tF A AA=-THLE=@ARK
7~ & A
For the three months ended For the six months ended
30 June 30 June
BEAA=1tHIL={A BEAA=THILAEA
2017 2016 2017 2016
ZE—t& CZEBE-RE ZEBE-tf ZEBE-Xf
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (REER) (REBEK) (REER)
Notes HKS'000 HK$'000 HK$'000 HK$ 000
Mzt TER THT TR THT
(Loss)/profit attributable to: T AL
(B#8) /&7
Equity shareholders of KRAEERE
the Company (30,603) 30,723 (134,510) 24,695
Non-contralling interests FERER 1,391 990 2,652 2,188
(29,212) 31,713 (131,858) 26,883
Total comprehensive income/ AT ALFEE2E
(loss) attributable to: W&/ (B8)
ok
Equity shareholders of the KRAERRE
Company 44,249 (57,825) (765) (50,298)
Non-contralling interests FERER 2,663 (752) 4,640 708
46,912 (58577) 3875 (49,500)
(Loss)/profit per share ENGE 538
attributable to equity EhER
shareholders of the (B8) /%5
Company:
Basic (HK cents) HA (B 9 (0.27) 0.35 (1.20) 0.28
Diluted (HK cents) &% (3I) 9 (0.27) 0.35 (1.20) 0.28

The accompany notes form part of these unaudited interim

financial statements.

BaPM 2 M e AR 2 5 R IE B i o B 7%
Rz oo
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UNAUDITED CONDENSED CONSOLIDATED INTERIM RESULTS

ANES==) ALk

PR

INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

As at 30 June 2017

NON-CURRENT ASSETS kRBEE

Property, plant and equipment ME - BELREE

Investment properties BEME

Interests in associates and REERAIRGED
a joint venture E a1

Derivative financial instruments MTEFKITA

Prepayments and deposits BNREREE

Deferred tax assets EREFIBEAE

TOTAL NON-CURRENT ASSETS FRBEELE

CURRENT ASSETS REBEE

Stock of properties MEGE

Inventories FE

Trade receivables B E FHIE

Prepayments, deposits and BRHRE -ReRkE
other receivables th & W SRR

Cash and bank balances Be RETEH

TOTAL CURRENT ASSETS REBEELE

CURRENT LIABILITIES REBEE

Trade payables B8 5 %IE

Other payables, accruals and receipts  E fth FE < 7078 « FE&T
in advance & R IEWRKE

Deferred income EIEWA

Bank and other loans RITREMER

Payable to a non-controlling interest  JE 5t 3EFR AR 4 25

Income tax payable R FEH

TOTAL CURRENT LIABILITIES REBEELAR

NET CURRENT ASSETS RBEEFE

VIVA CHINA HOLDINGS LIMITED 3ENPEIZRRBR 1S

PSS AR R

R-Z2—tFRA=+H

30 June 31 December

2017 2016

ZE—tHF ZEB-RE
AA=+H +=B=+-H

(Unaudited) (Audited)

(REEER) (&8%)

Notes HK$’000 HK$'000
(=4 TER FHET
14,923 15,536

10 237,935 239,940
11 3,360,110 3,255,017
1,528 1,540

15 17,760 1,715
14,763 12,067

3,647,019 3,525,815

12 245,701 224,047
13 1,211 1,258
14 290,906 267,328
15 308,773 283,381
685,295 804,731

1,531,886 1,580,745

16 56,706 46,033
17 58,478 88,369
26,450 33,480

18 427,486 416,640
1,087 603

48,391 50,509

618,598 635,634

913,288 945111




UNAUDITED CONDENSED CONSOLIDATED INTERIM RESULTS

RE BB PIRE P IS

INTERIM CONDENSED CONSOLIDATED TR AR MBMRR R (8)
STATEMENT OF FINANCIAL POSITION

(Continued)
As at 30 June 2017

R-Z—tFXA=1H

30 June 31 December
2017 2016
—E—tF —E-RE
AA=tH +=B=+-—H
(Unaudited) (Audited)
(REER) (L2E%)
Notes HK$’000 HK$'000
Bt 5% FET FAT
TOTAL ASSETS LESS CURRENT EEHAERRBER

LIABILITIES 4,560,307 4,470,926
NON-CURRENT LIABILITIES FREEE
Deferred income EIEWA 30,238 38,272
Payable to a non-controlling interest ~ J& < FE4% Ak A 25 - 452
Convertible notes BMBEEE 19 719,493 690,440
TOTAL NON-CURRENT Ebiol R=Ri g%

LIABILITIES 749,731 729,164
NET ASSETS EEFE 3,810,576 3,741,762
EQUITY R
Equity attributable to equity RAR IR EEN

shareholders of the Company Em
Issued capital BT’ A 20 440,237 438,218
Perpetual convertible bonds KAM AR ESH 1,139,046 1,139,046
Reserves e 2,203,208 2,141,053

3,782,491 3,718,317
Non-controlling interests FEERER 28,085 23,445
TOTAL EQUITY SR 3,810,576 3,741,762
The accompany notes form part of these unaudited interim BERT 2 B sE I A 52 SR A A% P BB 75

financial statements.

Rz oo
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UNAUDITED CONDENSED CONSOLIDATED INTERIM RESULTS
R BIZBRGRE PHIFE

INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 June 2017

THERGEERER R

BE-_ZT—tF~A=1+BLA~EA

Attributable to equity shareholders of the Company

AR DR REN
Perpetual Share Exchange Convertible Non-
Issued Share premium convertible option fluctuation Reserve notes Accumulated controlling
capital account bonds reserve reserve funds equity reserve losses interests Total equity
KA EXKE AR R RE
ERTRE B9 E R ARRES R R AR W REES L] R BE FERER EEEE
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEHEZ) (RERZ) (RER%) (REEZ) (REEER) (REEHERZ) (RigEZ) (REE%) (REE%) (REEEZ)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FiET FiET FET FET FiET FiET FET FET FET FET
For the six months ended 30 June 2016 HE-Z-A"EAA=+HLRHEA
Balance at 1 January 2016 RZT-—R"F-A—-BZ#&H 437,415 4,135,885 1,139,046 133,067 (133,082 1,281 - (1,971,758) 3,741,854 22,913 3,764,767
Profit for the period H N A - - - - - - - 24,695 24,695 2,188 26,883
Other comprehensive income/(loss) for the period: HNEM2ERE (BE):
Exchange differences on translation of foreign operations MEEINEBZIER 25 - - - - (74,876) - - - (74,876) (1,480) (76,356)
Share of other comprehensive income of an associate PMEBE AR Z b2 EKE - - - - 117) - - - 17 - (117)
Total comprehensive income/(loss) for the period BReEks/ (BiR) 8% - - - - (74,993) - - 24,695 (50,298) 708 (49,590)
Shares issued upon exercise of share options BREEITER R ZRG 777 9,044 - (2,051) - - - - 7,770 - 7,770
Equity-settled share option arrangements DARRHE 45 5 2 B AR 2o HF - - - 2,828 - - - - 2,828 - 2,828
Transfer of share option reserve upon the forfeiture B R Q Wk fE i B S R B AR AR 4R
or expiry of share options - - - (68) - - - 68 - - -
Share of an associate’s reserve DMEBE AR 2 s - - - 5,916 - - - - 5,916 - 5916
Balance at 30 June 2016 RZE—R"FAA=ZTBZ#HEH 438,192 4,144,929 1,139,046 139,692 (208,075) 1,281 - (1,946,995) 3,708,070 23,621 3,731,691
For the six months ended 30 June 2017 BE-Z2-tFEXAZTRHLKEAR
Balance at 1 January 2017 RZT—+F-A—Hz&H® 438,218 4,145,239* 1,139,046 125,246* (370,088)* 1,513* 90,392* (1,851,249)* 3,718,317 23,445 3,741,762
(Loss)/profit for the period BN (B18R) EF - - - - - - - (134,510) (134,510) 2,652 (131,858)
Other comprehensive income/(loss) for the period: HREM2ERRE (BRE) -
Exchange differences on translation of foreign operations BRHBINEBZERLZR - - - - 115,217 - - - 115,217 1,988 117,205
Share of other comprehensive income of an associate EBE ARz b2 EKE - - - - 89 - - - 89 - 89
Reclassification adjustment upon deemed partial disposal of an associate BIEHADHEHERNRRENSBAR - - - - 18,439 - - - 18,439 - 18,439
Total comprehensive income/(loss) for the period HNEEkE (BE) 88 - - - - 133,745 - - (134,510) (765) 4,640 3,875
Shares issued upon exercise of share options BREEITER T ZRG 2,019 24,716 - (6,173) - - - - 20,562 - 20,562
Equity-settled share option arrangements AR E 2 AR R B - - - 38,854 - - - - 38,854 - 38,854
Transfer of share option reserve upon the forfeiture BRI Wk B R R B R R
or expiry of share options - - - (2,108) - - - 2,108 - - -
Share of an associate’s reserve DEBE AR 2 s - - - 5,523 - 2,692 - (2,692) 5,523 - 5,523
Transfer to statutory reserve EREETHE - - - - - 2,459 - (2,459) - - -
Balance at 30 June 2017 RZT—tFNA=TBHZ#&E#H 440,237 4,169,955* 1,139,046 161,342* (236,343)* 6,664 90,392* (1,988,802)* 3,782,491 28,085 3,810,576

ZEHEERREALCEZEHE S
MBRREAZRACERGRAHEE
2,203,208,000/ 7T (=T —X~"F+=A
=+—H:2,141,053,000% T ) °

These reserve accounts comprise the unaudited consolidated *
reserves of HK$2,203,208,000 (31 December 2016:
HK$2,141,053,000) in the unaudited condensed consolidated
statement of financial position.

B 2 R P 5 ARAG 1o 191 7
BRz— 85

The accompany notes form part of these unaudited interim
financial statements.
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UNAUDITED CONDENSED CONSOLIDATED INTERIM RESULTS
R BIZBRGRE PHIFE

INTERIM CONDENSED CONSOLIDATED FHEHEEEESRER
STATEMENT OF CASH FLOWS
For the six months ended 30 June 2017 HE-_ZT—tFXA=+H1XAA

For the six months ended

30 June
BEAA=tTHLEAKEA
2017 2016
—E—+tF —E-—AF
(Unaudited) (Unaudited)
(REERZ) (RasER)
HK$’000 HK$'000
FHERT FHET
Net cash flows (used in)/generated &8 ;&S (AT A ),/
from operating activities sRenE ¥ (117,768) 25,075
Net cash flows (used in)/generated & &S (FTA)
from investing activities FEReREFHE (3,256) 1,459
Net cash flows (used in)/generated B ESEE) (FTA)
from financing activities FsRenEF8E (3,933) 3,543
(Decrease)/increase in cash and RehBE2EEY
cash equivalents CRA) /8 m (124,957) 30,077
Effect of foreign exchange INEETE R E) 2
rate changes, net HEFEE 5,521 (2,799)
Cash and cash equivalents at HUBReRESED
the beginning of period 804,731 279,694
Cash and cash equivalents at HRBEERSEED
the end of period 685,295 306,972
The accompany notes form part of these unaudited interim BEMT 2 M sE A iZ SR A | Az P BB 75
financial statements. WEZ—HH
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

AN AL

1. GENERAL INFORMATION

The Company is a limited liability company incorporated in the
Cayman Islands and the ordinary shares of which are listed on
the Growth Enterprise Market (“GEM") of The Stock Exchange of
Hong Kong Limited (“Stock Exchange”).

Principal activities
During the period, the Group was involved in the following
principal activities:

o production and distribution of sports content,
management and marketing of sports talents and provision of
sports consultancy service; and

o property development for sales and investment, research
and development, manufacturing, marketing and sales of
construction materials, operation of sports parks, development
of communities and provision of consultancy and subcontracting
Services.

Li Ning Company Limited (“Li Ning Co”), a company incorporated
in the Cayman Islands with limited liability, the issued shares

of which are listed on the Main Board of the Stock Exchange
(stock code: 2331), is an associated company of the Group,
whose principal activities include brand development, design,
manufacture, sale and distribution of sport-related footwear,
apparel, equipment and accessories in the People's Republic of
China (the “PRC").

CITIC Land Co., Ltd ("CITIC Land"), a company incorporated

in the PRC with limited liability and a directly owned subsidiary
of CITIC Group Corporation, is an associated company of the
Group, whose principal activities include project investment, real
estate development, hotel investment and management, property
management, project contracting, and real estate consultancy.

iR D HAN RS R = M 5T

1. —REH

AR R—ERASEEEMKRILZE
BAF ARBEBENEEHERS
PRERAR ([BEZZAr]) AR (T8I
R Ere

FEXY
A AEBERETIEEEY:

. BENBRERRZE BEAS
BTG R R IR A RS
P54

. FEMERERRE EM 2
BOBE TMBERERKE KERE
HAERHENARREEBAED BIR
5o

FEERAB ([FERF]) (—HAR
REREEMRIZBRAR KEH#
TTRAD PR 32 P E AR £ (AR AR55%
23BN )REEEZ —RBE AR K
TEXEBBERENPEARAME
(TR REZRREIAMEER R
FRbf MBIz IR R R A HE
HERDH-

FREERARAN ([FEER] —H
poh M L2 ARAR R AT B
EEMARADEEREE 2N BA )
BAREZ —MBEAT KEBEE
REREEARE BeERS X
REER NEER TREABRE
EHW-
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RSB B BB AR & b B B F5 R 2 By 5F

1.  GENERAL INFORMATION (Continued)
Principal activities (Continued)

Shanghai Double Happiness Co., Ltd. (the “Double Happiness”),
a company incorporated in the PRC with limited liability, is an
assoclated company of the Group, whose principal activities
include manufacture, research and development, marketing and
sale of principally table tennis and badminton equipment under
its own ‘4L & = (Double Happiness)” brand and other sports
accessaories.

These financial statements are presented in Hong Kong dollars,
unless otherwise stated.

2. BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES

Basis of preparation

The unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2017 have been
prepared to comply with the disclosure requirements of the
Rules Governing the Listing of Securities on the GEM (*GEM
Listing Rules”) and Hong Kong Accounting Standard ("HKAS”) 34
Interim Financial Reporting issued by the Hong Kong Institute of
Certified Public Accountants.

These unaudited condensed consolidated interim financial
statements do not include all the information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group's annual financial statements for the
year ended 31 December 2016, which have been prepared in
accordance with Hong Kong Financial Reporting Standards (the
"HKFRSs").

The accounting policies used in the preparation of the unaudited
condensed consolidated interim financial statements are
consistent with those adopted in preparing the annual audited
financial statements for the year ended 31 December 2016.

VIVA CHINA HOLDINGS LIMITED FENPEBIZRRBIR A S
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RSB BB AR S b B f F5 Y 5F

2. BASIS OF PREPARATION AND CHANGES IN 2. mEEERSTBRES

ACCOUNTING POLICIES (Continued) (®)

Basis of preparation (Continued) MBEE (])

During the six months ended 30 June 2017, the Group has REE-_Z—+tFA=1THLEAE
adopted the amendments to HKFRSs that are effective for the A ASEEEHEMAR T —+tF—A—
first time for the period beginning on 1 January 2017. The ARtz AR EXERZ BB BHRE

adoption of these amendments did not result in significant impact ~ YERI Z {E5] ° AU FEFT X T & H K
on the results and financial position of the Group for the current SEZARBE R EERMERR

and prior periods. EXEATE-
The following are standards and amendments to existing UTAEAREEN _—"T—+F—H—H
standards that have been published and are relevant and 2k FABr S AR s & E R AR

mandatory for the Group’s accounting periods beginning after 1 B H B 7 HERI R 3R B ERHERT - R
January 2017 or later periods, but have not been early adopted SEEWERAIFEMN-
by the Group.

Effective for accounting RT5BEH%

periods beginning ZERBZ

on or after BHEBEEN

HKFRS 9, Financial instruments BB BRE LR ES 1 Janvary 2018 —FE—N\E—F—H

BKIA

HKFRS 15, Revenue from contracts BEUMBRELNE15% 1 January 2018 —F—N\F—F—H
with customers HEPMIA N WE

HKFRS 16, Leases BRMEREERSE6% HE Tanuary 2019 —E—AF—F—H

Details of the assessment of the impact of these new HKFRSs on  FH{A UL ZE#T5] &6 M ISR & $ AR &=
the results and financial position of the Group can be referred to  BEEE R BEMR R 2 FEFBBLHAR
Note 2.2 in “Notes to Consolidated Financial Statements” of the NAZE—RNFFEREZ [FREHBE

Company's 2016 annual report. WEMEE] M sE2.2 o

The adoption of these new HKFRSs has no material impact on RNZ L] B8 I iR 22 BI04 3

the Group’s results and financial position. AEBZEERTBERKAENERE
E=
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
NGB I% B OH RS P BRI F5 P 5E

3. REVENUE, OTHER REVENUE AND OTHER 3. WH HEMWERHAME
NET INCOME A
For the three months ended For the six months ended
30 June 30 June
BEAA=1HIL=@EA BEAA=THILKEA
2017 2016 2017 2016
B+t ZBE-RE ZE-tE CZB-RF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REBEZ) (REER) (REER)
HK$’000 HK$'000 HK$'000 HK$'000
TER FET TER FET
Revenue W 2=
Sports content production and B2 B A B EME K
distribution income Bt 25 LA 30,315 38,235 52,330 60,720
Sports talent management BEATEERA
income 1,749 27,296 3,765 28,910
Sales of goods HEE M 24,512 30,751 76,438 43,186
Community development e R RRE
consultancy service income WA - - - 920
Gross rental income HeBlA 1,239 331 1,472 740
Sports park facilties BEREREZ
hiring income HEBA 2,012 1,714 3,542 2,370
59,827 98,327 137,547 136,846
Other Revenue Hfth g 2
Government grants I8 48 B 8,486 8,943 16,932 17,860
Interest income FB WA 1,547 1,189 3,028 2,002
10,033 10,132 19,960 19,862
Other net income HiF WA
Net gain on disposal of HEWE -BE R
property, plant and R EF M=
equipment 29 - 443 -
29 - 443 -
Other revenue and other Hth iz &
net income HiFWA 10,062 10,132 20,403 19,862

VIVA CHINA HOLDINGS LIMITED 3ENPEIZRRBR 1S




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

AN AL

4.  OPERATING SEGMENT INFORMATION

The management is the Group’s chief operating decision-maker.
The management reviews the Group's internal reports periodically
in order to assess performance and allocate resources.

The management considers the business from a product/service
perspective. The management separately considers the different
products and services offered and the Group is organised into
two reportable operating segments as follows:

(a) the sports-related business segment engages in the
production and distribution of sports content, management and
marketing of sport talents and provision of sports consultancy
service; and

(b) the community development segment engages in
property development for sales and investment, research and
development, manufacturing, marketing and sales of construction
materials, operation of sports parks, development of communities
and provision of consultancy and subcontracting services.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit
or loss, which is a measure of adjusted profit or loss before tax.
The adjusted profit or loss before tax is measured consistently
with the Group’s profit or loss before tax except that interest
income, finance costs, equity-settled share option expenses,
fair value changes on investment properties, share of (losses)/
profits of associates and a joint venture as well as head office
and corporate income and expenses are excluded from such
measurement.

fm © P B 7 15 e = B 5E

4. ResHEH
EEEDAEBE 2 BFEERKSE
E-EEETHENAEE ZABR
AR RBERETERDA

EREREM/ RBEVNEEER E
BESHEBEMREHRZTEEDRR
% MAEE D BATRER 2 Hse

S

() BEHEBEBIB KEREA
BEERIZ BB AT ERRTIHHE
BARRHESHARE &

b HEREAZIN LEFEWER
BERIRE EMWE HiE H5E
ERIHE EERERE RELRUAR
REBALD BRE -

EEEIHEREAREERLEDHZ
B URERDERKRBEFGELR
E oD ERBIRIBAI 28 5 EE TR
AR A TTRT - UL TRt BB BRI H
B M H BB Z 7% - R A B
MBI Z 5B ERAREE 2 FRBAT
M B e 1R — B0 R B - BF AR
AR EEEZ BRENT REY
(2 RTFEEY DEBERTREE
X2 (BE),/EFIARAREER R
EERARASZTBRERZAET -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
NGB I% B OH RS P AR I F5 P 5E

4.  OPERATING SEGMENT INFORMATION 4, RESWER (FE)
(Continued)
For the six months ended 30 June 2017 HE-_ZT—tFXA=+HI1XAA

Sports-related business Community development
BERBER HERE

2017 2016 2017 2016

ZE-t§ ZB-AF ZB-tf SRR

(Unaudited) (Unaudted)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)

(REBR) (REBR) (REER) (REFR) (REBR) (REER)
HK$'000 HKS'000 HKS'000 HK$000 HKS'000 HK$'000
TiER TR TR FiEn TiER Ti#n

Segment Revenue Al
External ohap 56,095 89,630 81,452 47216 137,547 136,846
Seqment Resuls T 1,105 3,774 2223 4140 3,308 3914
Reconciliation: BER:
Interest income S MA 3,028 2,002
Fair value loss on investment properties REMELATEEE (9,315) (1870)
Equity-settled share option expense NRBEEE L
BiER: (38,854) (2,828)
Comorate and other unallocated income ¥ REM RS BMA 443 -
Corporate and other unallocated PEREMADER
£XDenses (24,079) (23,668
Share of (osses)/profts of associales and -~ D EBHE AT RAE D
ajoint venture %2 (B8 / 3 7 (17,454) 16,787
Finance costs BTRR (45,866) (2,645)
(Loss)/profit before income tax CYikeitl
(B®) /& (128,769) 27692
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RSB BB AR S P B f7 F5 Y 5F

5. FINANCE COSTS 5. BI#MA

For the three months ended
30 June

HEAAZTHLE=MEA

2017 2016
ZE-tF ZB-%
(Unaudited) (Unaudited)
(REER) (REER)

For the six months ended
30 June
BERA=THLAEA

2017 2016
—E-t§ ZE-AE
(Unaudited) (Unaudited)
(REER) (REER)

Note HK$'000 HK$'000 HK$'000 HK$'000
k3 TERT TEL TERT TEL
Interest on bank and BIREMER
other loans & 5,302 4,526 10,195 8,793
Interest on convertible notes HRREET A 24,500 - 48,503 -
Less: interest expense BREREARE
capitalised into BRYYZ
properties under FEMEZ
development for sale FERAX @ (9,801) (3,199) (12,832) (6,148)
20,001 1,327 45,866 2,645
Note: B 5 -
(@ The finance costs have been capitalised at an average interest (@) BISRAR D 1812.1% ( —F — X 4F:
rate of 12.1% (2016: 5.3%) per annum. 5.3% ) Z FFFIERE R -

INTERIM REPORT 2017 hHAR &
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
NGB I% B OH RS P AR I F5 P 5E

6.  SHARE OF PROFITS/(LOSSES) OF
ASSOCIATES AND A JOINT VENTURE

The unaudited condensed consolidated results for the period
ended 30 June 2017 include the Group's share of the results
and reserves of Li Ning Co for the six months ended 31 March
2017 and adjusted for any significant events or transactions for
the period from 1 April 2017 to 30 June 2017. The unaudited
consolidated results for the period ended 30 June 2016
included the Group’s share of the results and reserves of Li Ning
Co for the six months ended 31 March 2016 and adjusted for
any significant events or transactions for the period from 1 April
2016 to 30 June 2016. The Group has adopted the provision
contained in HKAS 28 whereby it is permitted to include the
attributable share of associate’s results based on accounts drawn
up to a non-coterminous period end where the difference must
be no greater than three months. There is no non-coterminous
period end for other associates and a joint venture.

During the six months ended 30 June 2017, the Group
shared the profits of associates and a joint venture amounting
to HK$50,258,000 (the corresponding period in 2016:
HK$16,787,000). In February 2017, Li Ning Co issued
168,629,032 new ordinary shares upon the conversion of
convertible bonds in the principal amount of RMB561,000,000
issued by Li Ning Co. The Group’s equity interests in Li

Ning Co have been diluted from approximately 24.3% to
approximately 22.6% and a loss on deemed partial disposal
of HK$67,712,000 has arisen. In this connection, for the

six months ended 30 June 2017, the Group shared the net
losses of the associates and a joint venture in the amount of
HK$17,454,000 (the corresponding period in 2016: share of
profits in the amount of HK$16,787,000).

VIVA CHINA HOLDINGS LIMITED FENPEBIZRRBIR A S

6. DEBELAIR—MBEED
x2wA (BE)
BE-_Z—tFXA=THIHHEZA
REZERGEEEBRAEENEF
BERAHRE_T—EF=_A=1+—H1It
NEAzEERFRE LHE Tt
FUR—BRE-Z—LF X A=1+AH
LHHEZEREREFHRHIEHB
B -BE_Z-RFAA=THLHM
CABREZGAREBRASEEET
BERAHRE_T-RE=ZA=1+—H1t
NEAzEERFE LHE-F—X
FUA-ARBE-ZE-RFRA=T
HIESRZEMERENHZHIELT
B AEBECDRNT B G ER 285
FREUZ G ik HEFRIEE 2 2
ATRH&EERY (EZETFHEB=E
R 2B ABEBE AR ZEME-
Hipia Rk —fHaE X BT EE
HHEH-

RBE-_Z—+FA=+HILXMEA
R REEDEHERTR—HALD
3% F 350,258,000 7T ( —F — <
FRIHEF:16,787,0008 L) - R =_F—+
FZR FERAAHREBITASEA
R #561,000,0007T /) 7] 442 (% (& 5 & &
Ha T 2£17168,629,0328% 37T LML - A&
ERZE N A MRS B #24.3%% 8
EHR26% WEARERDHEZES
867,712,000 Tt s - HE=-F
—+ERXA=ZTHIENEA AEES
HEE AR R —EAECENEBEFE
E17,454,0008 7 (ZE—NERE: 5
16 5% F113%16,787,00058 7T ) °



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RSB BB AR S P B f7 F5 Y 5F

7.  (LOSS)/PROFIT BEFORE INCOME TAX 7. BRETEBFA (FE) wF
The Group's (I0ss)/profit before income tax s arrived at after REBEZBRFEBEA (E8) S5H T

charging: KR TS EES:

For the six months ended

For the three months ended

30 June 30 June
BE~B=THLE=MEA BEAB=THLEREB
2017 2016 2017 2016
“2-t+tf ZB-XE -t ZEB-xf
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (KEER) (REER)
HK$’000 HK$'000 HK$’000 HK$'000
TERT TERT TERT TERT
Cost of inventories sold BEFERA 23,933 28,708 75,191 41,184
Cost of services provided Frig it H&i%ﬁmi 28,439 26,842 46,349 45582
Write-down of inventories to net B G EZ A 28R 2 E
realisable value - 259 - 259
Depreciation nE 796 971 1,638 1,848
Foreign exchange loss &N R 1,922 1,551 2,174 530
Fair value loss on wWEMEZ N TEEE
investment properties 9,315 1,870 9,315 1,870
Fair value loss on derivative TEBBIAY
financial instruments NEEER 59 - 59 _
Minimum lease payments under — + i R EFRETHN 2
operating leases of land and SERENZ
buildings 2,129 2,477 4,228 4,949
Employee benefits expense EBERMNEX
(inclucing directors’ (BEEEHS)
remuneration):
~ Wages and salaries -I8Rk%% 11,257 10,996 22,898 21,860
— Equity-settled share option —URELEEZ
expenses R R X 4,554 22 25,110 1,686
— Contributions to —FREIERKREE
defined contribution T
retirement plan 860 926 1,736 1,738
Total employee benefits EBEBMFELAE
expense 16,671 11,944 49,744 25,284
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
NGB I% B OH ARG P BRI §5 = 5F

8. INCOME TAX 8. e
For the three months ended For the six months ended
30 June 30 June
BEXRA=THLE=MA BEXRA=TRHLEAEAR
2017 2016 2017 2016
ZE-tE ZB-f ZB-tF ZB-xf
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REEZ)
HK$'000 HK$'000 HK$'000 HK$'000
TR TRET TR FTET
Current - the PRC KEE-HE 2,142 1,276 547 1,276
Deferred R (2,328) (467) (2,328) (467)
(186) 809 3,089 809

No provision for Hong Kong profits tax has been provided for AERHEE-T—tFA=F+HLERX

the six months ended 30 June 2017 as the Group did not
generate any assessable profits arising in Hong Kong during
the period (the corresponding period in 2016: Nil). The PRC
corporate income tax provision in respect of operations in the
PRC is calculated based on the statutory tax rate of 25% on
the estimated assessable profits for the periods ended 30
June 2017 and 30 June 2016 based on existing legislation,
interpretations and practices in respect thereof.

The share of income tax expense attributable to associates and
a joint venture for the period amounting to HK$11,400,000 (the
corresponding period in 2016: HK$2,309,000) is included in
“Share of profits/(losses) of associates and a joint venture” in the
unaudited consolidated results.

VIVA CHINA HOLDINGS LIMITED 3ENPEIZRRBR 1S

8 A EmNEBE L ERTORF
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RSB BB AR S b B f F5 Y 5F

9.  (LOSS)/PROFIT PER SHARE ATTRIBUTABLE 9. AR T#EZRREMLER
TO EQUITY SHAREHOLDERS OF THE COMPANY (F8.),BF

The calculation of basic (loss)/earnings per share amounts for BHE_Z—+tFR-_T—XR"FA=*1
the six months ended 30 June 2017 and 2016 is based on BLERNEAZERER (BB),/EF
the (loss)/profit for the period attributable to equity shareholders 4 %8 J5 4R 48 2N A 7] #E 25 A% B8 FE (5 HA R0
of the Company, and the weighted average number of ordinary (B18),/BFAERHRNEETEBR R

shares in issue and participating equity instruments during the SERATEMETFHIHFTE-
periods.

The calculation of the diluted earnings per share amount for the BEZT—XFNAZ=ZTHLEAREAZ
six months ended 30 June 2016 was based on the profit for the & A% #58 B F| & 58 YR IR AN RIRE5 AR
period attributable to equity shareholders of the Company and BRPE A B A v A R i AR 0N A S 39 £
the weighted average number of ordinary share after adjustment (B LARER BVNIZZEREITEE2HE
for the effect of deemed exercise of all dilutive potential ordinary ~— E#EE LRI 2 L EEHAR)HE -

shares at no consideration at the beginning of the period.

No adjustment has been made to the basic loss per share REELEMS HREBEZT—tF
amount presented for the period ended 30 June 2017 in NAZTHIEHEABE R EEEY
respect of a dilution as the impact of the potential dilution effect £ 7 & 7E @R 7 B #E M E A D
of the associate’s dilutive potential ordinary shares and the AMBELRREMET ZBRARE
Company's potential ordinary shares for the period ended 30 185 R8BS U ok 0 MR R

June 2017, either had anti-dilutive or no dilutive effect on the W ERHE T —+tFA=1+HL
basic loss per share amount presented. HEM25 2 BREARBESBEELHA

.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
NGB I% B OH RS P AR I F5 P 5E

9.  (LOSS)/PROFIT PER SHARE ATTRIBUTABLE 9.
TO EQUITY SHAREHOLDERS OF THE COMPANY

ERARESERREEETR
(E518) /%% (&)

(Continued)
For the three months ended For the six months ended
30 June 30 June
BEAA=1HIL=@EA BEAA=THIKEA
2017 2016 2017 2016
“E—+tF CZEB-RE ZCZE-tH CZE-RE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEER) (REER) (REER) (REER)
(Loss)/profit atiributable to BRHESRERR
equity sharehalders of the 7:?? Eﬁ?‘ﬁ /B
Company, used in the basic ARAERRR
and diluted (loss)/eamings Wﬁ (B8]) /&7
per share calculation (F&x)
(HK$000) (30,603) 30,723 (134,510) 24,695
Number of ordinary shares ~ EZERE A
Weighted average number of ARHEGRER
ordinary shares in issue (Bi)/ Bz
and participating equity HMRNEBRTERERR
instruments during the SEBRKTAY
period, used in the basic mEEaE (Fk)
(loss)/earnings per share
calculation (000) 11,172,697 8,749,289 11,168,579 8,748,791
Dilutive equivalent shares BELRRAEEL
arising from potential #ERkE (THR)
ordinary shares ('000) - 89,478 - 105,499
Weighted average number of BRitEgREERR
ordinary shares and potential LTERREE
ordinary shares, used in the LEBRMNETHE
diluted earnings per share (F®)
calculation ('000) 11,172,697 8,838,767 11,168,579 8,854,290
Basic (loss)/eamings per share  FRXEA (F518) /BF
(HK cents) () (0.27) 0.35 (1.20) 0.28
Diluted (loss)/eamings per ShREE (BRB) /&7
share (HK cents) (L) (0.27) 0.35 (1.20) 0.28
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

AN AL

10. INVESTMENT PROPERTIES

As at 30 June 2017, the fair values of the Group’s investment
properties were HK$237,935,000 (31 December 2016:
HK$239,940,000). The fair values of the Group's investment
properties are assessed by management based on the property
valuation, adopting the income capitalisation approach and
made reference to available comparable market transactions,

performed by Savills Valuation and Professional Services Limited,

independent professionally qualified valuers. The investment
properties are measured using significant unobservable inputs
(level 3 of fair value hierarchy). During the period, there were no
transfers among the levels.

11. INTERESTS IN ASSOCIATES AND A JOINT
VENTURE

iR D HAN RS R = M 5T

10. BEWE
RZE—tFRNA=TH KTEERE
Y% 2 N F1E 237,935,000 T (&
—NE+ = A =+—H 239,940,000/
TL) cBERENREB Y EESERMG
BE - K FEHENEEREERYN
BRARBBERMBAERENLSZE
REAALBRMBERGETZWER
BEFEAEESREMEZAFE-KE
METERERTAEBREASE (5
S AFE)FE R A FERBRM
IR ITER o

11. RBERAFIREGELEY
s

31 December

2016
—E-RE
(Unaudited) (Audited)
(REERK) (&%)
HK$’000 HK$'000
TR THL
Interests in associates REEAR 2R
Amount due from an associate FENUE & A R E 5,522 5,522
Share of net assets of associates AMEWERREEFE 1,991,244 1,836,222
Goodwil EES 1,363,344 1,413,273
3,360,110 3,265,017
Interest in a joint venture REBLECER
Amount due from a joint venture Eh—HeEEIRE 77 5273
Share of net (iabilities)/assets of MME—HAELEY
a joint venture (BE)/BEFE - (211)
7 5,062
Less:current portion (included in “Prepayments, I REIE S (T ABREEL A
deposits and other receivables” in the B R [B R
condensed consolidated statement of B e REMERR
financial position) E]A) ) (5,062)
3,360,110 3,265,017
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
NGB I% B OH RS P AR I F5 P 5E

11. INTERESTS IN ASSOCIATES AND A JOINT
VENTURE (Continued)

Note:

As at 30 June 2017, the market value of listed shares of Li Ning Co was
HK$5.94 per share (31 December 2016: HK$4.87 per share). Number
of ordinary shares held was approximately 299,374,000 as at 30 June
2017 and 31 December 2016 and number of convertible securities held
was approximately 249,827,000 as at 30 June 2017 and 31 December
2016.

As at 30 June 2017 and 31 December 2016, the Group has
interests in the following principal associates:

Name of associates BeENTEB
Li Ning Co ZENF]
CITIC Land PIEEX
Double Happiness HEE

1. REZERATREGEDLEZ
%= (E|)

B 3 -

RZZE—tFRNAZ+H FTEQRLTR
HemERERUBT(ZE—RF+=
A=+—H 8R487B L) - R=_F—+t
ERNA=ZFAR=ZZT—R"F+ZA=+—
B AT & mAR 2 B 49 5299,374,0008% © M
RZE—tFERNAZFTBEZZ—XF
+TZRA=1+-BABURRFLFHBL A
249,827,00017 °

KBt FAAZ+AR-E—AF
+ZA=+—H ARERUTEER
BATEAME

Percentage of
equity interests
directly attributable

to the Group
rEEEE
EBEREBD L
22.6%"

29%

10%

Li Ning Co holds 47.5% of the equity interests in Double
Happiness.

VIVA CHINA HOLDINGS LIMITED 3ENPEIZRRBR LS
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
REE 1% B OBAR S P RIS

iy =Y 5T

12. STOCK OF PROPERTIES 12. MEFE
30 June 31 December
2017 2016
—E—tF
~A=+H
(Unaudited) (Audited)
(REER) (g8 iz)
HK$’000 HK$'000
FBT FET
Properties under development for sale R 2 FFE WM E 245,701 224,047
The properties under development for sale are held outside BREAZHEWEDIREBRINAF R

Hong Kong with medium to long-term lease. The development is
expected to be completed more than one year from the reporting

HHERA FHERBUENERE
BB — S 5epk o

date.
13. INVENTORIES 13. FE
30 June 31 December
2017 mw
—E—tF
ANA=1H
(Unaudited) (Audited)
(REBERZ) (g8 iz)
HK$’000 HK$'000
FBT FET
Raw materials R 188 221
Finished goods 2K 1,023 1,037
1,211 1,258
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
NGB I% B OH RS P AR I F5 P 5E

14. TRADE RECEIVABLES 14, BEWREZFHE

An aging analysis of the trade receivables that are not considered ~ MRIREHREZEE I B ERAEZEWE
to be impaired as at the end of the reporting period, based on SHBERIBAZRABZRE TN
the payment due date, is as follows: T

30 June 31 December

2017 2016
—E—tF
ANA=1H
(Unaudited) (Audited)
(REER) (EEZ)
HK$’000 HK$'000
FHET FE T
Neither past due nor impaired A oK 78 HA SR (E 131,249 256,048
Less than 3 months past due @mEI DR = 1A A 76,310 3,497
3 to 6 months past due BmEI=Z=/X1EA 78,600 3,523
More than 6 months and less than 180 B AR 3R 7X (R A
a year past due BLR—F 360 175
Over 1 year past due mE—F Lk 4,387 4,085
290,906 267,328
Receivables that were neither past due nor impaired relate AR 380 H IR AR BB A FE MR IR 2R B TR
to diversified customers with no recent history of default. BERP BEHBAHENEL 2@ H
Receivables that were past due but not impaired relate to a BRBEZ BB ESZ ZEKEER
number of independent customers that have good track record RERTAECEHBCBIRFPE@A B
with the Group. Management has closely monitored the credit EECDRYEEZERIGEZEER
qualities and the collectability of these trade receivables and BRAWEE TRAEEHEHEEER
considers that the expected credit risks of them are maintained @ S R IB B K o

at a desirable level.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RSB BB AR S P B f7 F5 Y 5F

15. PREPAYMENTS, DEPOSITS AND OTHER 15, ENRE -REREMEK
RECEIVABLES FIE
30 June 31 December
2017 2016
—E—+F ZE-XRF
AA=+H +=ZA=+-—H
Note (Unaudited) (Audited)
WEE (k@m0 (EB®)
HK$’000 HK$'000
FBT FHET
Prepayments FAT IR 21,682 21,087
Deposits and other recelvables Ze REMEK
FRIA 87,184 62,387
Advance paid to a third party BNTFE=ZAZ
IE 18 199,907 199,907
308,773 283,381
Non-current prepayments and SERBTEN KB R
deposits e 17,760 1,715
16. TRADE PAYABLES 16. BENESHE
The trade payables of the Group as at 30 June 2017 and RIERZEAPHE AEBR T —+
31 December 20716 were all aged within three months, as FRNAZFTARZZE—R"F+ZA
determined based on the invaice date. —+t—RAZEMNESRBEZERRALR
=f@A-
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
NGB I% B OH RS P AR I F5 P 5E

17. OTHER PAYABLES, ACCRUALS AND
RECEIPTS IN ADVANCE

17. HMENFE -EBHEAR
¥E W FhE

30 June 31 December
2017 2016
—E—tF
AH=1H
(Unaudited) (Audited)
(RECEZX) (&%)
HK$’000 HK$'000
FET FAT
Accruals &R 16,234 17,745
Other payables H At e 0B 19,507 24,602
Receipts in advance TE U R IE 22,737 46,022
58,478 88,369

18. BANK AND OTHER LOANS

18. MITREMER

31 December

2016

—E-XxEF

+=HA=t+—H

(Unaudited) (Audited)

(REER) (&%)

HK$’000 HK$'000

FHEx FHET

Bank loan, secured RITEF GEM 233,551 232,151
Other loan, secured HiEH  G#EMF 193,935 184,489
427,486 416,640

Bank loan as at 30 June 2017 and 31 December 2016
matures in August 2017 and bears floating rate of HIBOR plus
basis.

VIVA CHINA HOLDINGS LIMITED 3ENPEIZRRBR LS
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

AN AL

18. BANK AND OTHER LOANS (Continued)
Loans included collateralised bank loan which is secured by
interest in an associate with an estimated carrying amount

of approximately HK$862,105,000 (31 December 2016:
approximately HK$836,610,000). The other loan represented
an entrusted loan from a third party, which matures in September
2017 and is secured by an advance paid to a third party in

the amount of approximately HK$199,907,000 (31 December
2016: approximately HK$199,907,000) (note 15).

The carrying amounts of bank and other loans approximate their
fair values.

19. CONVERTIBLE NOTES

On 13 December 2016, the Group completed the issuance

of redeemable convertible notes (the “Note”) in the aggregate
principal amount of HK$778,000,000 with an initial conversion
price of HK$0.840 per ordinary share of the Company (subject
to adjustments). The Note was issued on 16 December 2016
(the “Issue Date”) which will be due on the fifth anniversary of the
Issue Date, i.e. 16 December 2021 (the “Maturity Date”). The
Note bore an initial interest of 5% per annum payable quarterly
in arrears after the Issue Date. Unless previously converted,
redeemed or cancelled, the Note will be redeemed on the
Maturity Date, at a redemption price equal to the aggregate of:

(i) the outstanding principal amount of the Note;

(i) the outstanding interest up to the date of redemption;
(i) the outstanding default interest (if any); and

(iv) any additional amount that would make up an internal
rate of return on the amount of the Note in (i) above at 10.5%
per annum (having included all interests paid together with that

payable in (i) and (iii) above), calculated during the period from
the Issue Date up to (and including) the Maturity Date.

iR D HAN RS R = M 5T

18. SMRITREMER (&)
BERBRER—MBEQRZGER
B49862,105,0008 o 2 # 2 (ZF — <
F£+ - A=+—H:4I836,610,000/
T)ERBZ B ERARITER-Z—F
BERARAEZFZZRAER &E
FRZE—+FNAREH THBH
#9199,907,0008 L (=T —~E+ = A
=+ —H :#9199,907,0005 jT ) Z B {
FE =72 (H5E15) BRI -

RITREME R REEEE D FEE

o
o

19. IJEERERE
RZE—R"FE+A+=0 A&KEHZ
A BT AR & 4858 4778,000,000/8 7T 2 7]
EEAERER ([ZE]) 9588
BABRARA R EMAR0.8408 T (A] F
FAR) BER_T—RNF+A+N
B(I&THDBITUERETRZSE
AREFER (I ZE=_—F+=-A+~
B (TREA]) ) BE - REVSIREF
KE%EHE BN EBEEITAREE =@
ARE—IR-BRIERATER BRI
H GRIZEBNEBAER  BLE
SRR :

(i ZEHREASE

iy HEEBERBHSHZEHRAE:

(i)  MREB(WE) &

(v) AR )BT 22 S BB B
THEZRIHB (B2EZA)BMTE
HFF10.5%MRZUWE R (BIEREE

- FI B E R (i) K (i) FE A &) 89 (E 1]
Hi&xE-
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RSB B BB AR S b B B F5 R 2 By 5%

19. CONVERTIBLE NOTES (Continued)

The Note is secured by interest in an associate with an
estimated carrying amount of approximately HK$708,294,000
as at 30 June 2017 (31 December 2016: approximately
HK$687,347,000). Further details of the above were set out in
the Company's announcement dated 5 December 2016.

An aggregated net proceeds of approximately HK$777,013,000
has been raised by the Note during the year ended 31 December
2016. Up to 30 June 2017, out of the total proceeds received,
approximately HK$225.9 million, HK$126.2 million and
HK$24.9 million, respectively, had been used in acquisition of
Double Happiness and other investing activities, applied towards
general working capital of the Group and used in interest
payment, respectively.

The fair values of the liability component and the equity
conversion component were determined upon the issuance

of the Note. The fair value of the liability component as at the
Issue Date was determined by using cash flows discounted at
an effective market yield of 14.64% for a similar liability that
does not have an equity conversion option. The residual amount,
representing the value of equity conversion component, is
included in shareholders’ equity.

During the six months ended 30 June 2017, no noteholder has
converted the Note into ordinary shares of the Company.
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19. TR EE (E)

RZZE—+EXA=+H EHEHMEE
BRI {E 49708,294,000/8 7T (Z T — /N F
+ = A=-+—8:#4687,347,000% T )
ZHENT ZEEEER . Ll EE
HE—SHBIHIRARABHEA=-T
—RE+-AREBZR %

REBEE-ZE—X"EF+_A=+—H1
FE ZEBRAHCEBSHMBREAEFH
#9777,013,000 L B E —T—HF~
B=+8 REKBINFERBEARES
#9225,900,0005 7T ~ 126,200,000 7T &
24,900,000 TE P B EAR KB EE
MEMIGEES  BIEAERZ —KE
BES RAERN BN

BESY MESBRIADZATFERR
BRETHEET - BEBINBETRZA
FEDEAY EERERENEUEE
REBTHREF1464%TRBLRE
BE -t TR (BB REs 2B
B) st ARRR AR -
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N BERERAEASERERAARR
CIPA S



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RSB BB AR S P B R F5 R 5F

19. CONVERTIBLE NOTES (Continued) 19. WRAREE (&)
The movement of the liability component of the Note for the A REABETOHESHEIINT

period is set out below:

HK$’000
THER

Liability component at 31 December 2016 and RZEBE—RE+-_A=+—80K

1 January 2017 e i =4

aEHD 690,440
Interest expense FEMZ 48,503
Interest paid BAFIE (19,450)
Liability component at 30 June 2017 RZE—+tFA=THZ

BEHRD 719,493
The following table shows the remaining contractual maturities TERRIWARENRGHRUBER S RE
at the end of the period, which are based on contractual (BREEAEGHMNETEZFBEMAK)
undiscounted cash flows (including interest payments computed ZHRIBEHNDBMERAEEETERY
using contractual rate) and the earliest date the Group can be =FHE:

required to pay:

More than More than
1 year 2 years
but less but less

Within than than Carrying

1 year 2 years 5 years amount
BA-5 RAMF

-ER BORWE EOREE ]

HKS'000 HK$'000 HKS'000 HK$'000 HKS'000

TER TER TERL TER TERL

At30 June 2017 (Unaudited) RZE—+ERA
ZTR(REER)
Convertble notes (iabily component)  ATARESE (BEHH) 38,900 /Y00 1184032 1261832 719493
At 31 December 2016 (Audited) RZE-RE+ZA
=t+-H(8%%)
Convertble notes (fabily component) — ATAREE (BEHH) 38900 3800 1203482 1,081,282 690,440
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
NGB I% B OH RS P AR I F5 P 5E

20. SHARE CAPITAL 20. B
30 June 2017 31 December 2016
(Unaudited) (Audited)
“E-tEXAZTA “E-REtZA=1-H
(REEH) (BER)
Number of Nominal Number of Nominal
shares amount shares amount
RB#A AE ELE HfE
HK$'000 HK$'000
Thx FhEL
Authorised AR
Ordinary shares of HK$0.05 each BRAEET EER
(‘Orcinary Shares) (rg@kl) 20,000,000,000 1,000,000 20,000,000,000 1,000,000
Redeemable convertiole preferred shaes IR fE0.01 }%T_LZ—NE@
0f HK$0.01 each [ Preferred Shares’) nERELE ([BRR]) 6,000,000,000 60,000 6,000,000,000 60,000
Total @it 26,000,000,000 1,060,000  26,000,000,000 1,060,000
Issued and fully paid: BREIRER:
Ordlinary Shares LR
At 31 December 2016 and RZE-~E+-A=t-8k
1 January 2017 ZE-t5-f-A 8,764,360,726 438218
Issue of ordinary shares al HKS0.05 each  BEIRIEETER R
Upon exercise of share options FREBGET LR 40,372,000 2019
At 30 Jung 2017 RZE-t§/A=1H 8,804,732,726 440,297

40  VIVA CHINA HOLDINGS LIMITED 3ERchEBiRERAS)



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

AN AL

21. COMMITMENTS FOR PROPERTY
DEVELOPMENT/CAPITAL EXPENDITURE

As at 30 June 2017, the Group had the follow commitments for
property development and capital expenditure:

g= /A
[Ny .

Cp HARI RS ¥R R Y oE

21, EHEMRR EAXHEIKE

RoZE—+EFRA=

TH K&EEHE

VAT 55 1 22 ) 3% Ko B 7R ) S A

30 June 31 December
2017 2016
—E—+F —E-XE
ANA=+H +=-H=+—H
(Unaudited) (Audited)
(REERZ) (&%)
HK$’000 HK$'000
FHERT FET
Contracted, but not provided for: REEOIEES 3 E
Property development/ B ERE
construction work EETR 22,600 18,866
Capital contribution of associates EEBE QT 19,475 18,565
42,075 37,431

INTERIM REPORT 2017 hHAR &

4]



4)

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
NGB I% B OH RS P AR I F5 P 5E

22. MATERIAL RELATED PARTY
TRANSACTIONS

In addition to the transactions detailed elsewhere in these
unaudited interim financial statements, the Group had the
following material transactions with related parties during the
period:

Sponsorship income received B UK R —
and receivable from an B RNAZ
associate BEIA

Office and car-park rental BN RES—E
expense paid and payable ,’,3 %’* ’/} BZMA
to an associate FESHES

Service income received from =) LIﬁZ — & QA
an associate 2 RAFWA

(i) Sponsorship income in relation to some sports event
and competition managed by the Group received and receivable
from Li Ning Co and its subsidiaries (“Li Ning Group”), which was
charged in accordance with the terms negotiated between the
related parties. Mr. Li Ning is a common director of the Company
and Li Ning Co.

VIVA CHINA HOLDINGS LIMITED 3ENPEIZRRBR LS

22. EXREALXS

BEREEZT R BRRE MDD
Frstit 2 X550 REBRMREIAT
BEABEALRS:

For the six months ended

BZTHHBIEAEA
30 June 30 June
2017 2016
—E—tF —
~AB=1H ~A=1H
(Unaudited) (Unaudited)
(REERZ) (REETEZ)
Notes HK$’000 HK$'000
B X FERT FET
40,453 38,226
714 775
(iif) 55 412

) EBMARREAEEEEZE
4[’5“ BERBEEAFEQR AR

AR ((EFEE)) WA B
B RSB AREAN S T2 ERK
B FFRLERAAARFFAT LK
CEEE



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

AN AL

22. MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(i) During the six months ended 30 June 2017, the
Group leased an office and certain car-parking spaces from

Li Ning Group. The lease rates were determined after arm’s
length negotiations between the Group and Li Ning Group with
reference to current prevailing market rate. Mr, Li Ning is a
common director of the Company and Li Ning Group.

(iii) Service income represented agency fees for service
rendered in relation to the endorsement of brand products of

Li Ning Group. It was charged in accordance with the terms
negotiated between the Group and Li Ning Group, Mr. Li Ning

is a common director of the Company and Li Ning Group.

For the provision of the aforesaid endorsement, the service
income recognised by the Group was calculated based on
certain percentage of the gross sponsorship fee on a time
apportionment basis in accordance with the service agreement
entered into with Li Ning Group, over the relevant service period.

23. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

As at 30 June 2017, the fair values of the derivative financial
instruments were HK$1,528,000 (31 December 2016:
HK$1,540,000). The fair values of the derivative financial
instruments were assessed by management based on the
valuation, using a binomial model, performed by Savills Valuation
and Professional Services Limited, independent professionally
qualified valuers. The fair values of the put option and the call
option were measured using significant unobservable inputs
(level 3 of fair value hierarchy). During the period, there were no
transfers among the levels.

iR D HAN RS R = M 5T

22. EXBAEALRZ (&)

i) REE-ZT—+tF~A=1HL
NER AEEFAREEEE — @
NERETEEM LIRS HHAE
EHRFEEFBPERITMIBKERER
THARETE FTELEBAQARSE
BEEAREE-

iy MBBABHRREETEEEZH
[RE MBS 2 RFKE 2 RIBE 3%
EERREASERTEERBTE 2K
FUWE - MEFLEERBRRARARTESE
Bz HRZES -t LR 5 RE M
T AEEBRZRBWMATIES @R
BHEA BEEFEEETT 2 RE
BERERBEENENBERBE S
FTEOLFE-

23. BIBIEZATEE

R-E—tEXNA=TH T4HEBHKT
B 7 AFEA1,5280008 7T (ZF—~
F+-F=+—H:1540,00087T) - &
BENREBIEESERMGEMSE—
KEPE I EENEEEB AR A AE
BoEABRET 2 HEFGETEY
BITAEZAFE - DHELRRBEEZA
FEDNEAEA T BREASE (5
SMAFE)FE-HRN A FEERMH
W TERE o
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
NGB I% B OH RS P AR I F5 P 5E

23. FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (Continued)

The carrying amount of financial assets and liabilities
approximated their fair value. They were trade receivables,
prepayments, deposits and other receivables, cash and bank
balances, trade payables, other payables, accruals and receipts in

advance and deferred income.

24. INTERIM DIVIDEND

The Directors do not recommend the payment of any interim
dividend in respect of the six months ended 30 June 2017

(2076: Nil).

VIVA CHINA HOLDINGS LIMITED FENPEBIZRRBIR A S

23. BB IBEZAFEE
(%)

MR EERABE FEAEEEATE
HE -ZEHEEEREERERRE
SEIE EMEE R REMERK
H-ReRBTESR ENESRE
Hofth A< 3RIE -~ pEEHE FR R TE KGR TE A
RAEFE A
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PURCHASE, SALES OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
six months ended 30 June 2017,

INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND THE CHIEF EXECUTIVE IN

THE SHARES AND UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2017, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) which were
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the Directors and chief
executive of the Company were deemed or taken to have under
such provisions of the SFO), or which were required to be and
are recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise required to
be notified to the Company and the Stock Exchange pursuant to
the required standard of dealings by Directors as referred to in
Rules 5.46 to 5.67 of the GEM Listing Rules were as follows:

o HEIMEAQF LT
& 3
RBE_F—tFRNAZTHIEAHE
AR AR E REAE AN E D R
B - o B B A 2 R 2 A £
o

EERITHRABRALDAREE
BoEE RO RAEERDRERE
BeEBERAKR

RZB—+FEXNA=+H KRGz E
ERITHRERRARE R E B LR
(EEREHFLBEERN ([FHEHE
1&B11) SEBXVER) Z BX 1D - HERE R 1D R fE
BER BEAREEFRBERGE
XVEBEE7 KR 887 Sp AN AN A) I B X B
ZRESRKR (BIEAAREERITR
RPREES KBS GROIE B IECER
BREFERE RS RAR) S MNA
MBS AR RIRIEESF RS K
FIRIEFEER LMz EZRAR
SR IR Bl 3 AR TR A 885,46 25,67 1%
il EMESEEE 2R EEEANS A
NEI MR SRR WT
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Interests in the ordinary shares (the “Shares”),

REAFEHBER (TRH]) - HERS

underlying Shares and debenture of the Company REEEzER
Number of Shares/
underlying Shares held
FEhe/ ABRAYE
Approximate
Nature of Interest percentage of
BRME Number of shareholding
Personal Corporate share asat
Name of Directors Capacity interests interests  options held® Total interests 30 June 2017
R-B-t&
AB=1H
i FERE
ESfs &t BAER DREE BREHEC EEAR BHEA
Mr. LI Ning Beneficial owner 21,608,000 - 9,000,000
FEEE EafBA ! %
Inferest of controlled - 8,212,443,151" - Bz e
~ cororation
REHEEER
Interest of controlled - 544,241,573 - 544,241,573 (§) 6.18%
~ cororation
REHEEER
Mr. CHAN Ling Beneficial ouner 63,287,669 - 89,000,000 152,287,669 (L) 1.73%
RELE EafBA
Mr. LI Chunyang Beneficial ouner 13,067,669 - 63,000,000 76,067,669 (L) 0.86%
FEGEYE EafBA
M. LI Qilin Beneficary of trusls 6,080,022,769% - -
THBEE FREXHEA
Beneficial awner - - 93,000,000 6,173,022,769 (1) 70.11%
EnBEAA
Mr. CHAN James Beneficial owner - - 16,000,000 16,000,000 (1) 0.18%
BERis EnBEAA
Mr. MA Wing Man Beneficial awner 860,000 - 9,354,667 10,214,667 (L) 0.12%
Bk EnBEAA
Mr. CHEN Johnny Beneficial awner 600,000 - 9,666,667 10,266,667 (L) 0.12%
BREZEE EnBEAA
Mr. LIEN Jown Jing, Vincent Beneficial owner - - 10,000,000 10,000,000 (1) 0.11%
ERLIRE EnBEAA
Mr. NG Sau Kel, Wilfred Beneficial owner 3,400,000 - 6,678,667 10,078,667 (L) 0.11%
(resigned with effect from
1 July 201 7‘,\ )
SPEEE (R-F—LF THEHA
tA-BEEfT)

(L) and (S) represent long position and short position respectively
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Notes:

Mr. Li Ning is deemed to be interested in the long positions of 1.
8,212,443,151 Shares in aggregate through his interests in

Lead Ahead Limited (“Lead Ahead"), Victory Mind Assets Limited
("Victory Mind Assets”) and Dragon City Management (PTC)

Limited ("Dragon City"), respectively and the short position of
544,241,573 Shares through his interests in Lead Ahead, as

follows:

(a) the long position of 2,132,420,382 Shares and the
short position of 544,241,573 Shares are held by Lead
Ahead, which is owned as to 60% by Mr. Li Ning and
40% by Mr. Li Chun. Mr. Li Ning is also a director of
Lead Anhead;

(b) the long position of 2,728,582,769 Shares in which
Victory Mind Assets is interested in comprises (i)
1,680,022,769 Shares held by Victory Mind Assets
and (i) 1,048,560,000 Shares which may be issued
on the basis of a full exercise of conversion rights at a
conversion price of HK$0.325 per Share attaching to
the convertible bonds issued to Victory Mind Assets by
the Company in November 2013. Victory Mind Assets
is owned as to 57% by Ace Leader Holdings Limited
("Ace Leader”) and 38% by Jumbo Top Group Limited
("Jumbo Top”). All shares of Ace Leader are held by
TMF (Cayman) Ltd. (“TMF") in its capacity as trustee
of a discretionary trust. Mr. Li Ning is the settlor of the
trust and is therefore deemed to be interested in such
2,728,582,769 Shares. Mr. Li Ning is a director of
each of Victory Mind Assets and Ace Leader; and

ZE S A E B LA T FA Lead Ahead Limited
(lLead Ahead ) - Victory Mind Assets
Limited ( ['Victory Mind Assets ] ) & Dragon
City Management (PTC) Limited ( [ Dragon
Cty VAR BERRMBERAEES
#8,212,443 151 IR 5 47 B 2 #E 2 &
i B Lead Ahead ¥ /5 R 25 T # 4R /S FE
B544,241 573D KB 2 %

@) 2,132,420,382/% & {5 47 B &
544,241,5730% f% 17 /% & A Lead
Ahead#% 7 1l Lead Aheadfl 2= 38
o R Ak 5 A B HE B 60%
Je40% %Ak o 2228 5 4 IR R Lead
AheadZ E = :

(b) Victory Mind Assets# &
2,728,582, 769 ik 15 4F B #
=+ & B FE () Victory Mind Assets
Fi ¥ 8 21,680,022, 7698% A% 17
FIRAARARAR =T —=
+— A @ Victory Mind Assets# 7T
ZABRBREHFME 2 ER
ERERESTRR%H0.325%
TEBETEMA TETZ
1,048,560,0000% % {5 ° Victory
Mind Assets? Bl B3 Ace Leader
Holdings Limited ( [Ace Leader | )
K Jumbo Top Group Limited
(TJumbo Top 1) HEHS7% K
38% ° Ace LeaderZ B A& 12 f8 TMF
(Cayman) Ltd, ([TMF 1) IABY 115
RZETATNIE-FTEL
EREZERZETEA
b #548 AR Ealt2,728,582,769
RGP EERER - FEEAE
A Victory Mind Assets &z Ace Leader
FEZEE: R
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() the long position of 3,351,440,000 Shares in
which Dragon City is interested in comprises (i)
2,000,000,000 Shares held by Dragon City and (ii)
1,351,440,000 Shares which may be issued on
the basis of a full exercise of conversion rights at a
conversion price of HK$0.325 per Share attaching
to the convertible bonds issued to Dragon City by the
Company in November 2013. Dragon City is interested
in such 3,351,440,000 Shares in its capacity as
trustee of a unit trust, the units of which are owned as to
60% by Cititrust (Cayman) Limited (“Cititrust”) and as to
40% by Cititrust, each as the trustee of separate trust.
Mr. Li Ning is the 60% shareholder of Dragon City and a
founder of the unit trust and is therefore deemed to be
interested in such 3,351,440,000 Shares. Mr. Li Ning
is a director of Dragon City.

2. See note 1(b) and note 1(c) under “Interests and short positions
of substantial shareholders and other persons in the share capital
of the Company” below.

3. These represented the share options granted by the Company to
the respective Directors, the details of which are provided in the
section headed “Share Option Scheme” in this report.

Save as disclosed above, none of the Directors nor the chief
executive of the Company had, as at 30 June 2017, any
interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were required
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which they were deemed or taken to have under
such provisions of the SFO), or which were required to be and
are recorded in the register required to be kept by the Company
under Section 352 of the SFO, or which were required to be
notified to the Company and the Stock Exchange pursuant to the
required standard of dealings by Directors as referred to in Rules
5.46 to 5.67 of the GEM Listing Rules.
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(© Dragon City# /&3,351,440,000
AR A% 10 47 & #E 25 0 & R B EE ()
Dragon City$¥ A 2.2,000,000,000
RO RNEARABAR=ZF
— =%+ — A mDragon City3
T2 AR REH M 2 Bk
ERBHBREZRKRH0.325%
TEBEITEMA TREITZ
1,351,440,000% % 1 ° Dragon
City A BRI ErE 2 AR D I
A 7% %3,351,440,0000% % 17 #
% i a5 782 B A Cititrust
(Cayman) Limited ([ Cititrust ] ) &
CititrustfE 4 8 L {2 s X5 A
HEH60%KR40% ° FTE 4 A%
% Dragon City 60%# 25 2 B 3 &
Bt 28I A E L ER
B 5% 53,351,440,0008% A& 15
A ek - TE S A& R Dragon
CtyZEH-

2. BTIX[FxERFEREMATRAR
RIS ROAR ] THT Z M
1(0) R B = 1(c) ©

3. WEALARRESEE B RHZBR
% ARFBRARARE [BRERT

B —#&h-

BEXHEBEEN R_ZE—+HFENA
=t+B ARREERITRAHEBEER
AARISEEMEREE (EERLES
MER BB SEXVER) 2 B 15 - FE R AR 1D
MERET BEREESRRBEED
EXVEBET RS FBMEG AR A LR
Bz miEZRS AR (BEREZSERL
HEEMN BB EEWR B E EH
BZERIAR) AMBARDLHL
AR BIREE F M HA B R B) 5365214 AT
GFEZZMZEMESIAR  RIBE
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS IN THE SHARE CAPITAL OF THE
COMPANY

As at 30 June 2017, so far as was known to the Directors,

the interests and short positions of the persons (other than the
interests and short positions of the Directors or chief executive of
the Company as disclosed above) in the shares and/or underlying
shares of the Company (within the meaning of Part XV of the
SFO) as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO, or as otherwise
notified to the Company are set out below:

Interests in the Shares and underlying Shares

Number of Shares/

FTERRRHEMALTREADFR
RAMESERAR

RZZ—tFRNA=THB HREZ=MH
B EXEREZ RNAREELITHMA
R AR IN AT ATRARFRK
W/ SEERD (EERERRAT
fERBIZEXVER) BB R BN A R RIR B E
M EIRPIE6FATE < EL M
N HERTHEARF 2 EELRR
ms

RBROREBERGD &R
Approximate

percentage of
shareholdings

Capacity underlying Shares held as at 30 June 2017
R-ZB—+t&
RA=Zt+H
=1 i B #E
545 HERGZHAE BABEH
Substantial Shareholders
FERR
Mr. LI Chun Interest of controlled corporation 8,212,443,151(L) 93.27%
T g REREEER 544,241 ,573(S) 6.18%
Lead Ahead® Beneficial owner 2,132,420,382(L) 24.22%
EmMAA 544,241,573(S) 6.18%
Victory Mind Assets® Beneficial owner 2,728,582,769(L) 30.99%
EmMAA
Ace Leader® Interest of controlled corporation 2,728,582,769(L) 30.99%
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Number of Shares/

Approximate
percentage of
shareholdings

Capacity underlying Shares held as at 30 June 2017
RZB—tF
AA=1H
g P R B8
5% HERGZ2HE BHABD T
Jumbo Top® Interest of controlled corporation 2,728,582,769(L) 30.99%
ZEHEE R
TMF® Trustee 2,728,582,769(L) 30.99%
ZFEA
Dragon City® Trustee 3,351,440,000(L) 38.06%
ZEEA
Cititrust® Trustee 3,351,440,000(L) 38.06%
ZFEA
Other Persons
Hit AL
China Construction Interest of controlled corporation 544,241,573
Bank Corporation ZEHEE ER
B ERIRTT Person having a security interests 3,512,443,151
BB R AR in shares
RIRH B REERZ AL
4,056,684, 7245(L) 46.07%
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Approximate
percentage of

Number of Shares/ shareholdings

Capacity underlying Shares held as at 30 June 2017

R-E—+&

NA=tH

ER®R FERE

&1 HEROZHE BHAES L
Central Hujjin Investment Ltd. Interest of controlled corporation 544,241,573

HRESERE ZEHEEER
BEREMAT Person having a security interests 3,512,443,151
in shares

REHHEREET AL

4,056,684,724°(L) 46.07%

Ministry of Finance of Interest of controlled corporation
the People’s Republic of China X4 A B #E 25
A RSB B B

Mr. MA Chi Seng Beneficial owner

(L) and (S) represent long position and short position respectively

Notes:

1. Mr. Li Chun is deemed to be interested in the long positions of
8,212,443,151 Shares in aggregate through his interests in
Lead Ahead, Victory Mind Assets and Dragon City, respectively
and the short position of 544,241,573 Shares through his
interests in Lead Ahead, as follows:

(a) the long position of 2,132,420,382 Shares and the
short position of 544,241,573 Shares are held by Lead
Ahead, which is owned as to 60% by Mr. Li Ning and
40% by Mr. Li Chun;

926,190,476°(L) 10.52%
632,000,0007(L) 7.18%

LRO7A BT R KKA

ff

23 S 4R35 B DA TN 7 Lead Ahead - Victory
Mind Assets & Dragon City%> Bl 43 & #E 25 M
WAR AR A $£8212,443, 151 Bk 5
A 2 et KB B Lead Ahead 5 5 1
3% 1T A% 4R B HE 45 544,241,57 3R AR 1 7%
B2

(@

2,132,420,382 B h ¥ A &
544,241 5731% I% 17 7% & FA Lead
Ahead$$ 7 * T Lead Aheadf Z= %
FHERFEEEDRIEACOS
T2 A0%Hs 4
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the long position of 2,728,582,769 Shares in which (b)
Victory Mind Assets is interested in comprises (i)
1,680,022,769 Shares held by Victory Mind Assets
and (i) 1,048,560,000 Shares which may be issued
on the basis of a full exercise of conversion rights at a
conversion price of HK$0.325 per Share attaching to
the convertible bonds issued to Victory Mind Assets by
the Company in November 2013. Victory Mind Assets is
owned as to 57% by Ace Leader and 38% by Jumbo
Top. All shares of Jumbo Top are held by TMF in its
capacity as trustee of a discretionary trust. Mr. Li Chun
is the settlor of the trust and is therefore deemed to be
interested in such 2,728,582,769 Shares. Mr. Li Qilin is
a beneficiary of the trust and is also therefore deemed
to be interested in such 2,728,582,769 Shares. Mr. Li
Chun is also a director of each of Victory Mind Assets
and Jumbo Top; and

the long position of 3,357,440,000 Shares in (c)
which Dragon City is interested in comprises (i)
2,000,000,000 Shares held by Dragon City and (ii)
1,351,440,000 Shares which may be issued on

the basis of a full exercise of conversion rights at a
conversion price of HK$0.325 per Share attaching

to the convertible bonds issued to Dragon City by the
Company in November 2013. Dragon City is interested
in such 3,351,440,000 Shares in its capacity as
trustee of a unit trust, the units of which are owned as to
60% by Cititrust and as to 40% by Cititrust, each as the
trustee of a separate trust. Mr. Li Qilin is a beneficiary
of one of the said separate trusts and is also therefore
deemed to be interested in such 3,351,440,000
Shares. Mr. Li Chun is taken to be interested in 40% of
the shares of Dragon City and is therefore deemed to be
interested in such 3,351,440,000 Shares. Mr. Li Chun
is a director of Dragon City.

VIVA CHINA HOLDINGS LIMITED FENPEBIZRRBIR A S

Victory Mind Assets# B
2,728,582,769/% Ik 7 4F & #E
%= B B FE () Victory Mind Assets
Fii#% 8 21,680,022, 7698% B& 1
EiBEARXRRRZT—=F
+— A Victory Mind AssetsZ%1T
ZABRBRES K 2 Bk
IR R E T RAR1H0.325%
TTEBHITEMA TETZ
1,048,560,0000% A% 1% © Victory
Mind Assets7> Bll R Ace Leader &
Jumbo Top¥E 5 57% K 38%E % ©
Jumbo Top 2 &R AR 19 BB TMFA B &
GERZEZTATOHFR FH
SERZERZBMA Eit
AR AR F 2,728,582, 7698
MR E e FRB L&
REEFRZEwm A BT
B AR 2,728,582, 7690 A%
DR REE - FEEENA
Victory Mind Assets & Jumbo Top%&:
BzE%F &

Dragon City#E 53,351,440,000
R 47 & #E 25 & R B E ()
Dragon City# A Z2,000,000,000
D RNEAERRABRZE
— =%+ — AADragon CityZ¥
1T AR BR B 5 P P 2 #E A
REHETRKH0.325%8
TTERETEMA TETZ
1,351,440,0008% B {3 o L3t
3,351,440,0004% f% {5 £ Dragon
CityfE A BRI {ErE2 ZFEA M
BiEwm M El{EEz B8l
CititrustfE BB L5t X sEAM
1 B 60% R A0%HE %5 © 2 BBk 5T
EhEmER—FEBIETEZ
Zm A B IR EAA AR i
3,351,440,0000% A% 17 = 4 A 4
o B HE ST AR A Dragon
City,Z 40%H9 A% 17 # 25 + B bt 3%
B AR £ ita,351,440,0000% B
NHhEEREZ - FTEELER
Dragon CityZ2 Z = »



Lead Ahead is owned as to 60% by Mr. Li Ning and 40% by his
brother, Mr. Li Chun. Mr. Li Ning is also a director of Lead Anead.

See note 1(b) under “Interests and short positions of directors
and the chief executive in the shares and underlying shares and
debentures of the Company and its associated corporations” and
note 1(b) above. For avoidance of doubt and double counting,

it should be noted that Ace Leader, Jumbo Top and TMF are
deemed to be interested in the 2,728,5682,769 Shares which
Victory Mind Assets is interested in.

See note 1(c) under “Interests and short positions of directors
and the chief executive in the shares and underlying shares and
debentures of the Company and its associated corporations”
and note 1(c) above. Cititrust is deemed to be interested in the
3,351,440,000 Shares which Dragon City is interested in.

Such long position includes unlisted and physically settled
derivative interests in 544,241,573 underlying Shares and is
held by Cheer Hope Holdings Limited (“Cheer Hope"). Cheer
Hope is wholly-owned by CCBI Investments Limited which is

in turn wholly-owned by CCB International (Holdings) Limited
(“CCB International”). CCB International is wholly-owned by CCB
Financial Holdings Limited ("CCB Financial”) and CCB Financial is
wholly-owned by CCB International Group Holdings Limited (“CCB
Holdings”). CCB Holdings is wholly-owned by China Construction
Bank Corporation (“CCBC") which is in turn owned as to 57.31%
by Central Huijin Investment Ltd (“Huijin"). Huijin is deemed to
be interested in the 4,056,684,724 Shares which CCBC is
interested in.

Lead Ahead FR 2= %8 52 A4 [r Ho B 7 2 5E
&5 BIEEB60% K40 HE - ZE A £
JhAlLead Ahead 2 BB ©

BIEERITHRATNAAR REE
Bt % B 2 B0 & B B Ik 10 I (B #F
ZREERAB] —BHMHEIO R EX
s -AeERMRELE;E
=2 55 %8 B Ace Leader ~ Jumbo Top B2 TMF#
18 A R Victory Mind AssetsFfr #E B £ 25 2
2,728,582, 7698 B {0 B HE 7 o

RIZEERITHREERARQARKEM
BEEE 2 BRin RAABR G RIEEE 2
s RAKAE | — &M (o) R XX
1(c) ° Cititrust3 4% % 5 Dragon CityFfr #E &
25 2 3,351,440,0008% i% 17 # ¥ 5 &
It 5% B B $E A 544,241,5730% 18 B8 A%
MZEETRABEDRIKZTET
BL## %5 30 A Cheer Hope Holdings Limited
([Cheer Hope |)#5 %  Cheer Hoper
CCBI Investments Limited 2 & #E7 + i CCBI
Investments Limited A1) £ 32 48 B (42 A% )
BRAF ([REEE])2EHA &
HEEAETe/RERER AR ([
el 2EREAREITESRARET
B EEERER AR ([RITER])
BEBEAR EITIERBPEERIRT
BROAERRAA ([FEERRT])Z
BHA MR EERRTAEFRRE
CHREERETRR([EBEL]ES
5731 % ERWIR AR TP REER
R 17 % 5 # 75 24,056,684, 724R% A% 15
PR
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According to the corporate substantial shareholder notice filed
to the Stock Exchange by Ministry of Finance of the People’s
Republic of China (“MOF"), MOF is deemed to be interested in
such long position of unlisted and physically settled derivative
interests in 926,190,476 underlying Shares held by Lake Tai
Investment Holdings Limited which is in turn wholly-owned by
Huarong (HK) International Holdings Limited. China Huarong
International Holdings Limited is owned as to 88.10% and
11.90% by Huarong Real Estate Co., Ltd. (‘Huarong Real
Estate”) and Huarong Zhiyuan Investment & Management Co.,
Ltd. ("Huarong Zhiyuan") respectively. Both Huarong Real Estate
and Huarong Zhiyuan are wholly-owned by China Huarong Asset
Management Co., Ltd. which is in turn owned as to 77.49% by
MOF.

Mr. Ma Chi Seng is interested in 500,000,000 Shares and the
share options of the Company entitling to subscribe for a total of
132,000,000 Shares.

As at 30 June 2017, save as disclosed above, so far as was
known to the Directors, no other person (other than the Directors

MR AR AR LA BB BOED (T8F B
1) MR FTIR R 2 A B AR B AN
£ BRI A8 YE R Lake Tai Investment
Holdings Limited$f £ 2 % £ 926,190,476
A& AEBA AR 19 2 9F £ R A B ) 32 U
AT AREZPHEATAER T
Lake Tai Investment Holdings Limited 8| g3 &
BM(BEB)BEBRIERERAAZER
B EERBEZERERARSD
HEREXEREETLQRA([ERE
) RERBRREERAREMLD
A ([ERBEE]) #A88.10%K%11.90%
Hwm-EREEREMICRY AR E
ERMEEETERGERARZER
 MPBREREEEERGERD
A B BT BB A 77 490% 4 2

B 7 AK 5% 4 174500,000,0008% A% 17 & 7k
ARERE (B TRATRESH
132,000,000/% A& 17 ) P HE B 4B 2% o

RZZE—+FXA=1+H KRR
O REEMA BEEMA L (B

or chief executive of the Company) had any interests or short

position in the shares and/or underlying shares of the Company
as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO, or as otherwise notified to

the Company.
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SHARE OPTION SCHEME

On 29 June 2010, the Company passed an ordinary resolution
to adopt a share option scheme (the “Share Option Scheme”) for
the purpose of providing incentives to participants to contribute
to the Group and/or to enable the Group to recruit high-calibre
employees and/or attract human resources that are valuable

to the Group. Participants of the Share Option Scheme include
employee, officer, agent, consultant, business associate or
representative of the Company or any subsidiary or otherwise
contributes to the success of the Group, including any executive
non-executive or independent non-executive director of the
Company or any subsidiary who, as the Board or a committee
comprising Directors and members of the senior management of
the Company (as the case may be) may determine in its absolute
discretion, is regarded as valuable human resources of the Group
based on his working experience, knowledge in the industry and
other relevant factors, and subject to such conditions as the
Board or such committee (as the case may be) may think fit.
The Share Option Scheme will remain in force for a period of ten
years commencing on 29 June 2010.

AR A

RZE—ZTFXA-_+HLB AQA
BRTRABRRERMN —EERESZ
(IIBRERTEl]) B ERAREBEED
BEiz2EERBERR REAEE
AREESEE R LRSI HAEEF
BEZANEBR - BREFTSz28E
BEARAKEMRMBARZEE &
MEE RE BEM EXEBEHERIRR
NEAEERIELER 2 AL
BIEA R RIS I B A RIE R BATT -
ERMITHBULIERITEE MESF K
HARREZEAEREEEKEBHEKZ
ZEg(RBAME)ECEEETEL
B TEANBLEMEBAEERARES
BRZZEE (RERAME) JERA
AEZEHE TEENBRAEEEA
TREBAEEZEEANER - B
AR T —TF AT NLER
AT FERER-
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Particulars of the share options under the Share Option Scheme BE-_ZT—tFA=Z+tHLEAREA-

and their movements during the six months ended 30 June ARSI T 2R B R e H T
2017 are set out below: N
Number of Share Options
BREHE
Granted Exercised Cancelled/
Balance as at during during  lapsed during  Balance as at
Date of Grant 1.1.2017 the period the period the period 30.6.2017
N N
“E-t% —E-tE
-A—-H REBRA XA=t+H
R AH &8 RERRE  RERTE BV e
Directors
g2
LI Ning 02.07.2013 4,500,000 - (1,500,000) - 3,000,000
- 20.01.2017 - 6,000,000 - - 6,000,000
CHAN Ling 02.07.2010 4,000,000 - - - 4,000,0000@
R 02.07.2013 45,000,000 - - - 45,000,000%
20.01.2017 - 40,000,000 - - 40,000,000
LI Chunyang 02.07.2010 4,000,000 - - - 4,000,0000@
F5 02.07.2013 39,000,000 - - - 39,000,000%¢)
20.01.2017 - 20,000,000 - - 20,000,000
LI Qilin 02.07.2013 6,000,000 - - - 6,000,000
FTHE 20.01.2017 - 87,000,000 - - 87,000,000
CHAN James 02.07.2013 15,000,000 - (5,000,000) - 10,000,00060)
B 2 20.01.2017 - 6,000,000 - - 6,000,000
MA Wing Man 02.07.2010 666,667 - - - 666,667 "0
B 02.07.2013 4,188,000 - (1,500,000) - 2,688,000
20.01.2017 - 6,000,000 - - 6,000,000
CHEN Johnny 02.07.2010 666,667 - - - 666,667
Tk 02.07.2013 4,500,000 - (1,500,000) - 3,000,000
20.01.2017 - 6,000,000 - - 6,000,000
LIEN Jown Jing, Vincent 02.07.2013 6,000,000 - (2,000,000) - 4,000,0000¢1
ERIE 20.01.2017 - 6,000,000 - - 6,000,000
NG Sau Kei, Wilfred 02.07.2010 666,667 - - - 666,667
(resigned with effect from 02.07.2013 4,500,000 - (4,488,000) - 12,000%€
1 July 2017) 20.01.2017 - 6,000,000 - - 6,000,000
RFE(RZZ—+F
+ A—BEET)
138,688,001 183,000,000 (15,988,000) 104 - 305,700,001
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Number of Share Options

BREHE
Granted Exercised Cancelled/
Balance as at during during lapsed during  Balance as at
Date of Grant 1.1.2017 the period the period the period 30.6.2017
E@ N
—E-tF —E-tF
-B-H KA  ARA=tH
REAH &8 RERELE  RERGTE ZH/XN% E53 ]
Other employees
HitES
In aggregate 02.07.2010 2,266,667 - - - 2,266,667
Eh
In aggregate 06.09.2010 3,200,000 - - - 3,200,000
=]
In aggregate 20.09.2011 3,100,000 - (296,000) - 2,804,0007
At
In aggregate 02.07.2013 69,972,000 - (10,960,000) - 59,012,000
AL
[=N-]
In aggregate 20.06.2014 20,720,000 - (1,008,000) (5,004,000) 14,708,000
Ch
In aggregate 20.01.2017 - 54,400,000 - - 54,400,000
Eh
99,258,667 54,400,000 (12,264,000)")  (5,004,000) 136,390,667
Other grantees
HipRBA
In aggregate 06.09.2010 1,600,000 - - - 1,600,000
AT
=a
In aggregate 20.09.2011 1,416,000 - - (1,416,000) -
Eh
In aggregate 02.07.2013 88,500,000 - (12,120,000) - 76,380,000
Eh
In aggregate 20.06.2014 3,000,000 - - (3,000,000) -
At
In aggregate 20.01.2017 - 131,900,000 - - 131,900,000
At

94,516,000 131,900,000 (12,120,000)" (4,416,000) 209,880,000

332,462,668 369,300,000 (40,372,000) (9,420,000) 651,970,668
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The share options comprised the following:

(i) 2,000,000 share options with exercisable period
from 2 July 2012 to 1 July 2017 and (i) 2,000,000
share options with exercisable period from 2 July 2013
to 1 July 2018,

The share options comprised the following: (i) 333,333
share options with exercisable period from 2 July 2012
to 1 July 2017 and (ii) 333,334 share options with
exercisable period from 2 July 2013 to 1 July 2018.

The share options as at 1 January 2017 comprised the
following: (i) 1,500,000 share options with exercisable
period from 2 July 2014 to 1 July 2017; (i)
1,500,000 share options with exercisable period from
2 July 2015 to 1 July 2018; and (iif) 1,500,000 share
options with exercisable period from 2 July 2016 to 1
July 2019, The number of share options under (), (ii)
and (iii) of this note was 0, 1,500,000 and 1,500,000
respectively as at 30 June 2017.

The share options comprised the following: (i)
15,000,000 share options with exercisable period from
2 July 2014 to 1 July 2017; (i) 15,000,000 share
options with exercisable period from 2 July 2015 to

1 July 2018; and (i) 15,000,000 share options with
exercisable period from 2 July 2016 to 1 July 2019.

VIVA CHINA HOLDINGS LIMITED 3EN S EIZARER 2
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The share options comprised the following: (i) ()
13,000,000 share options with exercisable period from

2 July 2014 to 1 July 2017; (i) 13,000,000 share

options with exercisable period from 2 July 2015 to

1 July 2018; and (i) 13,000,000 share options with

exercisable period from 2 July 2016 to 1 July 2019.

The share options as at 1 January 2017 comprised the (d)
following: (i) 1,500,000 share options with exercisable

period from 2 July 2014 to 1 July 2017; (i)

1,188,000 share options with exercisable period from

2 July 2015 to 1 July 2018; and (iii) 1,500,000 share

options with exercisable period from 2 July 2016 to 1

July 2019. The number of share options under (i), (ii)

and (iil) of this note was 0, 1,188,000 and 1,500,000

respectively as at 30 June 2017.

The share options as at 1 January 2017 comprised (e)
the following: (i) 1,500,000 share options with

exercisable period from 2 July 2014 to 1 July 2017;

(i) 1,500,000 share options with exercisable period

from 2 July 2015 to 1 July 2018; and (i) 1,500,000

share options with exercisable period from 2 July 2016

to 1 July 2019. The number of share options under (i),

(il) and (iii) of this note was 4,000, 4,000 and 4,000

respectively as at 30 June 2017,

EREBEATEE: ()17
FEHA-_T—MNFELA-H
E2-ZT—+tttA—H82
13,000,00017 f&% A& 4 : ()77 158 HA
AZET-—AFtLtAZHE=ZT
— A&+ A— A 213,000,000
DERE: R(iTERAE-T
—RNFLtAZRE-_Z—NF
+ A — H 213,000,000 i i
12 o

RZE—tF—RB—BZBER
BBREATEE: (1TESHR
—E-NFELAZHE=ZZT
—+%&+ A— B 21,500,000/
BRE: ((fTERAR=-Z—T
FrA-BE-_Z—-N\F+
B — B 21,188,00017 B RX 4
KT8 A= —~FtA
ZHEZZ-AFLA—HZ
1,500,00017 & AR # o 7Bt 3 () »
(iR (ifB 2 BEIREHBE R =F
—+FXNA=ZTBHRAEM
1,188,0001% K 1,500,00017 °

R-TE—tF—A—AZER
ERENTSEE: (ITEHR
—E-NFEELAZHEZZE
—+tF+ A—A 21,500,000
BRE: ((TEHA=ZZ—H
FrAZHEZZ—NFL
A — B 21,500,000 & A% 4
LinTESHAE=Z—<F+LA
—HEZZ-hFtA—BZ
1,500,00017 F& AR 42 o 2Bt 3 ()«
(iR (i)BEz BREHER T
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23~ 4,000 K4,00017 °

INTERIM REPORT 2017 chH8¥R

59



60

The share options comprised the following: (i)
2,000,000 share options with exercisable period from
2 July 2014 to 1 July 2017; (ii) 2,000,000 share
options with exercisable period from 2 July 2015 to

1 July 2018; and (i) 2,000,000 share options with
exercisable period from 2 July 2016 to 1 July 2019,

The share options as at 1 January 2017 comprised the
following: (i) 5,000,000 share options with exercisable
period from 2 July 2014 to 1 July 2017; (i)
5,000,000 share options with exercisable period from
2 July 2015 to 1 July 2018; and (iif) 5,000,000 share
options with exercisable period from 2 July 2016 to 1
July 2019, The number of share options under (), (ii)
and (iii) of this note was 0, 5,000,000 and 5,000,000
respectively as at 30 June 2017.

The share options as at 1 January 2017 comprised the
following: (i) 2,000,000 share options with exercisable
period from 2 July 2014 to 1 July 2017; (i)
2,000,000 share options with exercisable period from
2 July 2015 to 1 July 2018; and (i) 2,000,000 share
options with exercisable period from 2 July 2016 to 1
July 2019. The number of share options under (i), (ii)
and (iii) of this note was 0, 2,000,000 and 2,000,000
respectively as at 30 June 2017,
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The share options comprised the following: (i) (4) (@)
3,000,000 share options with exercisable period from

20 January 2017 to 19 January 2019; (i) 1,500,000

share options with exercisable period from 20 January

2018 to 19 January 2020; and (iii) 1,500,000 share

options with exercisable period from 20 January 2019

to 19 January 2021.

The share options comprised the following: (i) (b)
20,000,000 share options with exercisable period

from 20 January 2017 to 19 January 2019; (i)

10,000,000 share options with exercisable period

from 20 January 2018 to 19 January 2020; and (iii)

10,000,000 share options with exercisable period from

20 January 2019 to 19 January 2021.

The share options comprised the following: (i) ()
10,000,000 share options with exercisable period from

20 January 2017 to 19 January 2019; (i) 5,000,000

share options with exercisable period from 20 January

2018 to 19 January 2020; and (iii) 5,000,000 share

options with exercisable period from 20 January 2019

to 19 January 2021.

The share options comprised the following: (i) (d)
43,500,000 share options with exercisable period

from 20 January 2017 to 19 January 2019; (i)

21,750,000 share options with exercisable period

from 20 January 2018 to 19 January 2020; and (iii)

21,750,000 share options with exercisable period from

20 January 2019 to 19 January 2021,
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The share options comprised the following: (i) 1,133,333 share
options with exercisable period from 2 July 2012 to 1 July
2017 and (ii) 1,133,334 share options with exercisable period
from 2 July 2013 to 1 July 2018.

The share options as at 1 January 2017 comprised the
following: (i) 400,000 share options with exercisable

period from 6 September 2012 to 5 September 2017;

(ii) 400,000 share options with exercisable period from 6
September 2013 to 5 September 2018; (iif) 1,200,000 share
options with exercisable period from 6 September 2014 to

5 September 2019; and (iv) 1,200,000 share options with
exercisable period from 6 September 2015 to 5 September
2020.

Exercisable period: from 20 September 2015 to 19 September
2017.

The share options as at 1 January 2017 comprised the
following: (i) 22,972,000 share options with exercisable period
from 2 July 2014 to 1 July 2017; (i) 23,500,000 share
options with exercisable period from 2 July 2015 to 1 July
2018; and (iii) 23,500,000 share options with exercisable
period from 2 July 2016 to 1 July 2019. The number of share
options under (i), (i) and (iii) of this note was 12,012,000,
23,500,000 and 23,500,000 respectively as at 30 June 2017.

The share options as at 1 January 2017 comprised the
following: (i) 5,120,000 share options with exercisable period
from 20 June 2014 to 19 June 2017; (i) 5,200,000 share
options with exercisable period from 20 June 2015 to 19 June
2018; (i) 5,200,000 share options with exercisable period from
20 June 2016 to 19 June 2019; and (iv) 5,200,000 share
options with exercisable period from 20 June 2017 to 19 June
2020. The number of share options under (i), (i), (ill) and (iv)

of this note was 0, 4,804,000, 4,804,000 and 5,100,000
respectively as at 30 June 2017.
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(10)

(11)

(12)

(13)

(14)

(15)

The share options comprised the following: (i) 27,200,000 share (10)
options with exercisable period from 20 January 2017 to 19

January 2019; (ii) 13,600,000 share options with exercisable

period from 20 January 2018 to 19 January 2020; and (i)

13,600,000 share options with exercisable period from 20

January 2019 to 19 January 2021,

The share options comprised the following: (i) 800,000 share (11
options with exercisable period from 6 September 2012

to 5 September 2017 and (i) 800,000 share options with

exercisable period from 6 September 2013 to 5 September

2018.

Exercisable period: from 20 September 2015 to 19 September (12)
2017,

The share options as at 1 January 2017 comprised the (13)
following: (i) 29,500,000 share options with exercisable period

from 2 July 2014 to 1 July 2017; (i) 29,500,000 share

options with exercisable period from 2 July 2015 to 1 July

2018; and (i) 29,500,000 share options with exercisable

period from 2 July 2016 to 1 July 2019, The number of share

options under (i), (i) and (i) of this note was 17,500,000,

29,500,000 and 29,380,000 respectively as at 30 June 2017.

The share options comprised the following: (i) 1,000,000 share (14)
options with exercisable period from 20 June 2014 to 19 June

2017, (ii) 1,000,000 share options with exercisable period from

20 June 2015 to 19 June 2018; and (i) 1,000,000 share

options with exercisable period from 20 June 2016 to 19 June

2019,

The share options comprised the following: (i) 65,950,000 share (15)
options with exercisable period from 20 January 2017 to 19

January 2019; (i) 32,975,000 share options with exercisable

period from 20 January 2018 to 19 January 2020; and (i)

32,975,000 share options with exercisable period from 20

January 2019 to 19 January 2021,
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(17

(18)

(@) The weighted average closing price immediately before 16)  (a) REEBRERETERSATZ
the dates on which the share options were exercised hniEEIG T E RO.T4E T
was HK$0.74.

(b) The weighted average closing price immediately before (b) REEBRERETERASAZ
the dates on which the share options were exercised DA F U T B R0.78 T ©
was HK$0.78.

() The weighted average closing price immediately before (©) REZBREETERASZ
the dates on which the share options were exercised U B A0 73 T
was HK$0.73.

The exercise prices of the share options are as follows: (17) EREZITEENAT:

Date of Grant Exercise Price per Share (HKS)
BHAH SRITEE (BT)
02.07.2010 3.90
06.09.2010 415
20.09.2011 0.75
02.07.2013 0.50
20.06.2014 0.80
20.01.2017 0.80
On 20 January 2017, the Company granted share options (18) MZZE—tF—A=-+BH A2Q7A

entitling subscription of a total 369,300,000 Shares pursuant

to the Share Option Scheme and the closing price of the Shares
immediately before the date on which the aforesaid share options
were granted was HK$0.75.

The fair values of the share options granted under the Share
Option Scheme during the period ended 30 June 2017 were
HK$64,609,000 in aggregate, which were estimated as at 20
January 2017, which was the date of grant, using a binominal
model, taking into account the terms and conditions upon which
the options were granted, the valuation of which was performed
by American Appraisal China Limited. The following table lists the
inputs to the model used:

Dividend yield (%) 0
Expected volatility (%) 45148
Expected life of options (years) 2-4
Risk-free interest rate (%) 0.99 -1.29
Weighted average share price (HK$ per share) 0.74

The fair values are inherently subjective and uncertain due to the
assumptions made and the limitations of the model used.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the rules set out in Rules 5.48 to
5.67 of the GEM Listing Rules (the “Required Standard”) as the
code for dealing in securities of the Company by the Directors.
The Company has made specific enquiry with all Directors, and
the Directors have confirmed compliance with the Required
Standard throughout the six months ended 30 June 2017.

DIRECTORS’ INTERESTS IN A COMPETING
BUSINESS

For the six months ended 30 June 2017, the Directors are not
aware of any business or interest of the Directors, the controlling
shareholders and their respective close associates (as defined
under the GEM Listing Rules) that compete or may compete
with the business of the Group and any other conflict of interests
which any such person has or may have with the Group.

DISCLOSURE ON CHANGES OF INFORMATION OF
DIRECTORS

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, the
changes in details of the Directors’ information subsequent to the
date of the annual report of the Company for the year ended 31
December 2016 are set out below:

1. Mr. Wang Yan was appointed as an independent non-
executive Director and the chairman of the remuneration
committee and a member of each of the audit committee
and the nomination committee of the Company with
effect from 1 July 2017. Details of his appointment were
disclosed in the Company’s announcement dated 28
June 2017.
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2. Mr. Ng Sau Kei, Wilfred resigned as an independent non-
executive Director, the chairman of the remuneration
committee, a member of each of the audit committee
and the nomination committee of the Company with
effect from 1 July 2017,

3. The director’s fee of each of Mr. Li Ning, Mr. Chan
Ling, Mr. Li Chunyang and Mr. Li Qilin, the executive
Directors, and Mr. Chan James and Mr. Ma Wing Man,
the non-executive Directors, under their respective
service agreements with the Company was revised to
HK$200,000 per annum with effect from 1 July 2017
which was determined with reference to the prevailing
market rate and their duties and responsibilities within the
Group.

4, The director’s fee of each of Mr. Chen Johnny and Mr.
Lien Jown Jing, Vincent, the independent non-executive
Directors, under their respective service agreements with
the Company was revised to HK$250,000 per annum
with effect from 1 July 2017 which was determined with
reference to the prevailing market rate and their duties
and responsibilities within the Group.

5. Mr. Chen Johnny was appointed as an independent non-
executive director of China Dongxiang (Group) Co., Ltd.,
the shares of which are listed on the Stock Exchange
with stock code 3818, with effect from 5 July 2017.

CORPORATE GOVERNANCE

The Company is committed to achieving and maintaining high
standard of corporate governance. The Company had complied
with the code provisions of the Corporate Governance Code
(the "CG Code”) during the six months ended 30 June 2017 as
set out in Appendix 15 of the GEM Listing Rules, save for the
disclosure below.
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The code provision A.2.1 of the CG Code stipulates that the
role of the chairman and the chief executive officer should be
separated and should not be performed by the same individual.
Mr. Li Ning holds both the positions of the chairman and the
chief executive officer of the Company. Taking into account of
Mr. Li's expertise and insight of the sports field, having these two
roles performed by Mr. Li enables more effective and efficient
overall business planning and implementation of business
decisions and strategies of the Group. The Board believes that
the balance of power and authority is ensured by the operations
of the Board, which comprises experienced and high caliber
individuals and adequate independent element in the composition
of the Board, with one-third of them being independent non-
executive Directors.

In respect of the code provision A.6.7 of the CG Code,
independent non-executive Directors and other non-executive
Directors should attend the general meetings of the Company.
One non-executive Director and one independent non-executive
Director were unable to attend the annual general meeting of the
Company held on 16 June 2017 due to overseas engagement.

AUDIT COMMITTEE

The Company established an audit committee (the “Audit
Committee”) with written terms of reference in compliance with
Rules 5.28 to 5.29 of the GEM Listing Rules. The primary duties
of the Audit Committee are to review the Company’s financial
statements, annual reports, half-year reports, quarterly reports
and risk management and internal control systems and to provide
advice and comments thereon to the Board.
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The Audit Committee currently comprises three independent
non-executive Directors, namely, Mr. Chen Johnny (the Chairman
of the Audit Committee), Mr. Lien Jown Jing, Vincent and Mr.
Wang Yan and one non-executive Director, Mr. Ma Wing Man.
The unaudited consolidated results of the Group for the six
months ended 30 June 2017 have been reviewed by the Audit
Committee.

By order of the Board

Viva China Holdings Limited

Li Ning

Chairman and Chief Executive Officer

Hong Kong, 11 August 2017

As at the date of this report, the Board comprises the following
members:

Executive Directors:

Mr. Li Ning (Chairman and Chief Executive Officer)
Mr. Chan Ling (Chief Operating Officer)

Mr. Li Chunyang

Mr. Li Qilin

Non-executive Directors:
Mr. Chan James
Mr. Ma Wing Man

Independent Non-executive Directors:
Mr. Chen Johnny

Mr. Lien Jown Jing, Vincent

Mr. Wang Yan
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Room 3602-06, 36th Floor, China Merchants Tower
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