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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE” AND
THE “GEM”, RESPECTIVELY )

GEM has been positioned as a market designed to
accommodate companies to which a higher
investment risk may be attached than other
companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies and
should make the decision to invest only after due
and careful consideration. The greater risk profile
and other characteristics of the GEM mean that it is
a market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed on
the GEM, there is a risk that securities traded on
the GEM may be more susceptible to high market
volatility than securities traded on the main board
of the Stock Exchange and no assurance is given
that there will be a liquid market in the securities
traded on the GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents of
this report, make no representation as to its accuracy or
completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this
report.

This report, for which the directors of China Binary Sale
Technology Limited (the “Company” and the “Directors”,
respectively) collectively and individually accept full
responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on the
GEM (the “GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that to the
best of their knowledge and belief, the information
contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and
there are no other matters the omission of which would
make any statement herein or this report misleading.
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Financial Highlights
MBERE

o For the Period (as defined below), there were 2,287,000
transactions of providing online transaction
services to the online game operators through the
Shenzhoufu System, decreased by 3,480,000
cases or 60.3% as compared to 5,767,000 cases
for the same period of 2016. Transaction amount
during the Period was approximately
RMB155,000,000, representing a decrease of
RMB312,000,000 or 66.8% as compared to the
transaction amount of approximately
RMB467,000,000 in the same period of 2016.

o For the Period, the turnover of the Group (as
defined below) was approximately RMB8,707,000,
representing a decrease of RMB5,884,000 or
40.3% over the same period of 2016.

o For the Period, gross profit of the Group was
approximately RMB3,749,000, representing a
decrease of RMB8,336,000 or 69.0% over the
same period of 2016. Gross profit margin
decreased from 82.8% for June 2016 to 43.1%
for June 2017.

. For the Period, the loss of the Group was
approximately RMB3,866,000, representing a
decrease of RMB5,259,000 or 377.5% as
compared to the same period of 2016.

. As at 30 June 2017, the bank and cash balance of
the Group was approximately RMB104,903,000 (31
December 2016: RMB164,808,000), with the
current ratio of 3.65 (31 December 2016: 2.24).

o For the Period, the loss per share of the Group
was approximately RMBO0.53 cents, representing a
decrease of RMB1.05 cents or 201.9% as
compared to the earnings per share of RMBO0.52
cents of the same period of 2016.

o The Board (as defined below) does not declare the

payment of an interim dividend for the Period
(2016: nil).

China Binary Sale Technology Limited Interim Report 2017
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Interim Results
REIEE

The board of Directors (the “Board”) presents the
unaudited condensed consolidated results of the
Company and its subsidiaries (collectively, the “Group”)
for the three months and six months ended 30 June 2017
together with relevant comparative audited/unaudited
figures as follows:

Unaudited Condensed Consolidated
Statement of Comprehensive Income
For the three months and six months ended 30 June 2017

EE22((EF)ERADAIRHEK
RA (MBI AEE]) & E2017F6
AR IE=ARANEANKREEZ
EMRASRAEE EREBNESERS
REEZLEREENT

inwg&%ﬂﬂﬁééﬁﬂﬂl

Notes
5
Revenue WA 4
Cost of revenue WA A
Gross profit EH
Other income and gains o losses Hft M R M S R

Gains on fair value change of short-term investment & #31% & 2

Selling and distribution expenses
Administrative expenses

ABRERHRE
HERDHRX
TRRAX

(Loss)/profit before income tax expense
Income tax expense

B8 915 S A1 (B548) /A
FERA%

(Loss)/profit income for the period

KA A (F8)/#7

Other comprehensive income Htt2ElE

Items that may be reclassified subsequently o~ £ 1& Y g E HORZERN
profit or loss:
Change in fair value of avallable-for-sale T 1?* Hj COHAEN

financial assets ATEEY

Other comprehensive income for the year FREMEE R

Total comprehensive income for the period 7% 43 8 pu 2 [ W 35 44 3

(Loss)/profitfor the period attributable to: ') T EEEEHR(ER)/

ﬂ

Owners of the Company RAEBA
Non-controling interests 3F BRER

Total comprehensive income for the period 51 T % 18 B 1k #1 / 2 [ Wi 3%
attributable to: ag:
Owners of the Company V. NG| }f&‘ﬁ' A
Non-controling interests FRRER

(Loss)/earnings per share (RMB cent)
— Basic

SR (BR)/BAARED)
-2

§f§2017f756ﬁ305'1t 181 5 K 7< 1@ A
Three months ended Six months ended
30 June 30June
HZ6A30AL=MA HZ6A30ALAMEA
2017 2016 2017 2016
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (REER)  (REER)  (REER)
RMB’000 RMB'000 RMB’000 RMB'000
ARBTR ARETR ARMTR ARETR
7,740 8,707 14,591
(1,767) (4,958) (2,506)
3,749 12,085
5,240 308
- 635
(1,058) (1,627)
(11,744) (8,299
(3,813) 3,102
(53) (1,709)
(3,866) 1,393
(4,512 12,651 -
(4,512) 12,651 -
(5,198) 8,785 1,393
436 (2,548) 2,494
(1,122 (1,318) (1,101)
(3,866) 1,393
(4,076) 321 10,103 2,494
(1,122 (955) (1,318) (1,101)
(5,198) 8,785 1,393
0 (053) 052

WM FHERMERDA PHEERE2017
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Interim Results (Continued)

RHRE (B

Unaudited Condensed Consolidated
Statement of Financial Position

China Binary Sale Technology Limited

Interim Report 2017

As at 30 June 2017 20176 H30H
As at
30 June
2017
A2017F
6AH308
(Unaudited)
(REER)
Notes RMB’000
Ff 3 ARBTF R
Assets &E
Non-current assets FRBEE
Property, plant and equipment ME - BE k&
Intangible assets mILEE
Financial assets available for sale At ESREE
Long term prepayments RHEATER R
Total non-current assets FRBEEMLT
Current assets RBEE
Trade receivables B 5 R RE 217
Prepayments, deposits and other TER R e ROH bl K8
receivables 89,363
Inventories T8 9,336
Amounts due from related companies JE U BEE A B FE =
Financial assets at fair value through BRAAREEFABEN
profit or loss CRMEE =
Cash and cash equivalents RekBeEEY 104,903
Total current assets BRBEE 203,819
Liabilities afE
Current liabilities byl
Trade payables =4 22,277
Other payables and accruals H 33,524
Current tax liabilities Bn =
Total current liabilities mBBERTE 55,801
Net current assets REBEERE 148,018
Total assets less current lia BEERRBEE 338,786
Non-current liabilities FmEE R
Deferred tax liabilities EIER s B & 8,296
Total non-current liabilities FEMBE ERE 8,296
NET ASSETS BEEFE 330,490
Equity attributable to owners of AAREAA
the Company ElhER
Issued capital BRITRA 2,941
Reserves s 317,582
320,523
Non-controlling interests FEIE R 9,967
TOTAL EQUITY AR 330,490

AEEZEARS
B 5 IR 0 =

As at

31 December
2016
2016 F
12A31H
(Audited)
(&)
RMB’000
AR¥TFT

1,506
3,002
174,186
2,600

181,293

8,685
72,481
19,982

484

2,379
164,808

268,769

89,708
10,714
19,437

119,859

321,705

2,941
307,479

310,420
11,285

321,705



Interim Results (Continued)

RHIRE (B

Unaudited Condensed Consolidated
Statement of Changes in Equity
For the six months ended 30 June 2017

ARELEAGSRES
28K
B E201746 306 1L~ 1A A

Equity attributable to owners of the Company

FNAREAEGER
Investment Non-
Issued  Share Capital Statutory revaluation Retained controlling Total
capital premium reserve reserve reserve earnings Total interests  equity
BEf B f-us RE RE RE FER
B& #E 1 #E  EfRE B3l F-h BEARR
RMB'000 RMB'000 RMB'000 RMB'000  RMB'000 RMB'000 RMB'000  RMB'000 RMB'000
AR ARE  ARE  ARE ARE  ARE AR AR% AR¥
Fr T Fr Fr Fr T Fr Fr Fr
At1January 2016 R2016%F1 418 2941 47,899 1,371 15,113 — 652314 119,638 13,885 133,523
Profit/{loss) and total 5% i,/ (§518)
comprehensive RE2ENREE
income for
the period = = = = = 2,494 2,494 (1,101) 1,393
Capital contribution 7 & Fit B 2 7
from non- FRER
controling equity BB EH
holders of BREE
a subsidiary = = = = = = = = =
Appropritionto B AETE F
statutory reserve - - - 564 - (564) - - -
At30June 2016 201656 A30H 2941 47,899 1,371 15,677 — 54244 122,132 12,784 134916

At1January 2017 R2017E1 818

Loss for the period ~ A Hf5 18
Changeinfairvalue A ELBEE
of available-for-sale  #)A FEEH)

financial assets

Total comprehensive 2 [ 1K 2 48 58
income

At30June 2017  R201746A30A

17,110

17,110

WM FHERMERDA PHEERE2017
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Interim Results (Continued)
REIEE (E)

Notes to the Condensed Consolidated
Financial Statements

1.  General information

The Company was incorporated as an exempted
company with limited liability in the Cayman
Islands on 11 May 2011. The Company's issued
shares are listed on the GEM. The Company’s
registered office and principal place of business
are located at P.O. Box 31119, Grand Pavilion,
Hibiscus Way, 802 West Bay Road, Grand
Cayman KY1-1205, Cayman Islands and 3rd
Floor, No.1 Building Tai Yue Yuan, Haidian District,
Beijing, the People’s Republic of China (the “PRC”),
respectively.

The Company is an investment holding company.
The Group is principally engaged in providing
online transaction services by facilitating
transactions between online game operators and
online game users, and providing mobile top-up
services to mobile subscribers in the PRC.

2. Basis of preparation and principal
accounting policies

The unaudited consolidated financial statements
of the Group for the six months ended 30 June
2017 (the “Period” and the “Interim Financial
Statements”, respectively) have been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”), Hong Kong Accounting
Standards and its interpretations issued by the
Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) and the disclosure
requirements of the Hong Kong Companies
Ordinance. In addition, the financial statements
include applicable disclosures required by the
GEM Listing Rules.

6 China Binary Sale Technology Limited Interim Report 2017
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Interim Results (Continued)
FEIZEE (E)

Notes to the Condensed Consolidated
Financial Statements (Continued)

2.

Basis of preparation and principal
accounting policies (Continued)

The Interim Financial Statements were prepared
on the historical cost basis (except for short-term
investment, which is measured at fair value), and
presented in terms of Renminbi (‘RMB”). The
principal accounting policies adopted in the Interim
Financial Statements are in accordance with the
annual consolidated financial statements for the
year ended 31 December 2016, except the first-
time adoption of new and amended HKFRSs, their
amendments and interpretations which were
issued by the HKICPA in the preparation of
financial statements during the Period. The
adoption of these new and revised HKFRSs has
no significant effect on the Interim Financial
Statements.

The Group has not early adopted any new and
revised HKFRSs that have been issued but are not
yet effective.

Segment reporting

The chief operating decision-maker of the Group
has been identified as the executive Directors. The
executive Directors regularly review revenue and
results of operation derived from the provision of
online transaction services, profit sharing with
online game operators and provision of information
technology services and consider such as one
single operating segment.

No geographical information is presented as all the
Group’s operations are located in the PRC.

FHRGREUHRERME @

MREERFTEF
R ()

FHTBRRZBE LKA
ERYEEARBETENR
HAE BRI WIAARBTA
REN27| - mE P EB KR &
MEBNEIZESREHER
2016F 12 A31A L FEWMEE
RAMBREAMEAE B
AR AHENTBEREM
BRRMWBESEHMASE
MR BT RASHE R] BB 0 7% 3R
HAER - ERZEITRZ2ER
Ghe MM ZEFHI REEBETH
75 B IS R 5 22 A ¥ R A BA RS 3R
R EERNTE-

AEBEL REFERANCHEHME
1) R A R £ 7] 3R] R AR B RT
BEMIEWMEER -

2B E
AEBITELERRACDHETE
RPTEE - RTEETHE
MREEELZSRE  DIEB
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Interim Results (Continued)

RHRE (B

Notes to the Condensed Consolidated & B8 4= & B 7 3R & MY 5 (@)
Financial Statements (Continued)

4. Revenue, other income and gains 4. WA Hib AR KE
Three months ended Six months ended
30 June 30 June
EZ6A30BLE=MA EHZ6A308 LA
2017 2016 2017 2016

(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REBER) (REER (RBER) (RLEER)

RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARBTT ARBTT ARETR

Revenue: WA
Provision of online REAERS

transaction services PR 7% 14,190
Income from technology 7 AR 7 U A
services 401

2,745 7,740 ; 14,591

Other income and Hit g A R W3

gains:

Interest income/ FlBWA

(expense) (FAx) 21 (28) 270
Government grants I S 4 Bh 72 17 38
Others Hit 5,406 { -

China Binary Sale Technology Limited Interim Report 2017



Interim Results (Continued)

RHIRE (B

Notes to the Condensed Consolidated & B8 4: & Bt 7 3R 3 MY 5F (&)
Financial Statements (Continued)

5.  (Loss)/profit before income tax 5. BRFBHIEKR B A
credit/(expense) (E518), @ Fl
The Group’s (loss)/profit before income tax credit/ KREBBRAEBHER(BX)A
(expense) is arrived at after charging: (B18),/HALME T3 &HE
BISH
Three months ended Six months ended
30 June 30 June
HZ6H30HILL=MA HZ6H30HILAEA
2017 2016 2017 2016

(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER) (REER) (REER) (REER)

RMB’000 RMB'000 RMB’000 RMB’000
AR¥TRT ARETT AR%®Tn ARETR

Depreciation of property, #1% * &= K
plantand equipment &I E

Amortisation of intangible 4 & 7= # 4
assets

Minimum lease payments 1% 5 45 & # & &)
under operating leases ~ H{EF 4

for buildings
Development costs R AR A
(note (a)) (B 5 ()
Employee benefit EERAIRZ

expenses (including (BEES
Directors’ remuneration) ¥ Eff)
Wages and salaries IERES

Pension scheme RRET B4R
contributions
Note:
(a) Development costs mainly comprised staff costs of

approximately RMB2,966,000 for the Period (2016:
RMB1,764,000), which was also included in the
employee benefit expenses disclosed separately
above. The Group did not capitalise any development
costs for the Period (2016: nil).

287

145

340

1,863

4,021

562

MBEXRAEEaEE TRA
NEEBE IR AL B ARE
2,966,000 7T (20164 + A R #
1,764,0007C) * It A £ XX E
BRENEERMALAN B
ANEARS - AN @ 3P A G AT 1R B
B AR T A A (20165 + ) ©
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Interim Results (Continued)

RHRE (B

Notes to the Condensed Consolidated 8 4% & Bf #% 3R 3= Bt &% (@)
Financial Statements (Continued)

6. Income tax expense 6. FEFHEX

Three months ended Six months ended
30 June 30 June
EZ6HA30AL=M@EA HZ6A30AL<EA
2017 2016 2017 2016
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
CREER) (REER) CREER) (REER)
RMB’000 RMB’000 RMB’000 RMB’000
ARBTRT ARBTT AR¥BTR ARBTR

Current tax — PRC BIEATETE —
enterprise income tax (> ¥ ST
— tax for the Period — REREFIE
Deferred tax FIET IR

Income tax expense  FIE B

Taxes on profits assessable in the PRC have been AR R AR B M A IB D AR R AR
calculated at the prevailing tax rates, based on BMIBEEMN 2ELEANAE
existing legislation, interpretations and practices in EIRBITHRGTH -

respect thereof.

Pursuant to the Enterprise Income Tax Law of the iR & R2008F 1 A1H £ B W
PRC which became effective on 1 January 2008, (PEARAMBOERESH
the PRC enterprise income tax rate of all the PRC EY RAEAR - B A R BB
subsidiaries, except for Shenzhoufu (Beijing) A A (B HE 18 A (JE 30 B
Software Technology Co. Ltd. (“Shenzhoufu AR AT (&M EE]D)
Software”) (2016: except Shenzhoufu Software (20164 : TR IEMW M 84 &
and Beijing Shenzhoufu Technology Co., Ltd), was LRI R BER AR B
25% on their taxable profits for the Period. BIREMEHBEEGREER

Bim M & 25% 5t & o
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Interim Results (Continued)
FEIZEE (E)

Notes to the Condensed Consolidated
Financial Statements (Continued)

6.

Income tax expense (Continued)

The Group was not subject to any taxation under
the jurisdiction of the Cayman Islands during the
Period (2016: nil). No provision for Hong Kong
profits tax has been made as the Group did not
generate any assessable profits arising in Hong
Kong during the Period (2016: nil).

Notes:

(@)

Shenzhoufu Software was successfully qualified as
“National High Technology Enterprise” in October
2014, which is valid for 3 years starting from 2014.
The company enjoyed a preferential tax rate of 15%
for the PRC enterprise income tax rate as a result of
the qualification of National High Technology
Enterprise for the Period.

Pursuant to the Enterprise Income Tax Law of the
PRC, a 10% withholding tax is levied on dividends
declared to foreign investors from the foreign
investment enterprises established in the PRC. The
requirement was effective from 1 January 2008 and
applies to earnings after 31 December 2007. A lower
withholding tax rate may be applied if there is a tax
treaty between the PRC and the jurisdiction of the
foreign investors. Accordingly, Shenzhoufu Software,
being a wholly foreign owned enterprise established in
the PRC, is liable to a 10% withholding tax on its
undistributed profit as determined in accordance with
the PRC accounting rules and regulations.

EHRRE

Bt 7 R 3= B & (80

6. FIEHAX @

AEBERANBEAND BN
SE B RAER T FE (2016
FE) ARANEBRAEHR
N EEEBEELTAERK
EF o BB EEHEBNGH
B (20164 « 4E) o

B &

(@)

AN AT 8 R 2014108 &R
WESTE R & 8 iir b % 118
AR AB R AR014FLR
H3F - BEAHE ZAAHA
BRRBHEMEERRETEP
Bl R PTSH15%H B AT XK -

RIBE(REARLAMBEREME
BoE) R BRI B INE ¥
ASNEIIR A A R RS AR
#10%TE M B - Z M T B 2008
FIAIRBRBEN TEAR
2007 F 12 A3TB & AT - f
B H AN % E & TR AR
BITABBELN  AIRENTE
MBEATRLE A o B M
A5 84 (s — R R AR B A S 9 Sh
EEECE)ARBEPEEE
#8381 R & B B 1 E 6 R 9 TR R
A 10%BEINE -
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Interim Results (Continued)

RHRE (B

Notes to the Condensed Consolidated & B8 4= & B 7 3R & MY 5 (@)
Financial Statements (Continued)

7. (Loss)/earnings per share 7. BR(EBE)BF
The calculation of the basic (loss)/earnings and AARFHBHEABEERERS
diluted (loss)/earnings attributable to owners of the 8) /BN EES(BE) /&R
Company is based on: BT EIETE -
Three months ended Six months ended
30 June 30 June
HZ6H30AL=M@A HZ6H30RAL~EAR
2017 2016 2017 2016

(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER) (REER) (REER REER)

(Loss)/earnings (B#8)/ B
(Loss)/profit for the purpose [ JA 5T & & i = A&
of basic and diluted (loss)/ & &% (E518)/

eamnings per share BFz (E81)/
(RMB’000) wH(ARET T 2,494
Number of shares RH A
Weighted average number i I st E &R ER K
of ordinary shares for the  #3& (518) /&7l
purpose of basic and L@k
diluted (loss)/earnings FHE
per share RGN 480,000,000 FuElAlbE 480,000,000
The calculation of the basic (loss)/earnings per BEX(ER) BIOFTE
share has taken into account the shares issued EZRTAHHEBETRERBAR
and outstanding during the Period. e
No diluted (loss)/earnings per share is presented HEAPBTEEELEBR
as there were no potential ordinary shares in issue BTOMUEZEYERES
during the Period (2016: nil). (E518), /B A (20164 : &) -

12 China Binary Sale Technology Limited Interim Report 2017



Interim Results (Continued)

RHIRE (B

Notes to the Condensed Consolidated
Financial Statements (Continued)

8.

Dividend

The Board does not declare the payment of any
interim dividend for the Period (2016: nil).

Trade Receivables

The Group normally does not grant credit period
to its customers. For a minor portion of customers
who are granted a credit period, the credit period
is generally 90 days. The Group seeks to apply
strict control over its outstanding receivables to
minimise credit risk. All the trade receivables are
non-interest bearing.

The aging analysis of trade receivables (net of
impairment losses) is as follows:

0Z=3fE A
3E6fEH

0 to 3 months
3 to 6 months

IGE R L AT )

RS

EEEAREBRAHEEIREMA
P HARR B (20164F « ) °

8 5 BRI

AEBE-RERTTIEHET
HEFPEEH -BEAEEY
MABEPTME EEH K
ROOXK o A £ B 2R ) B A% £ 1
il R Y B R g R TR A 2 EORUIE
EERR--FEESERREA
BRRE -

B 5 RERE (R EEER)

HERER S TOT :
30 June 31 December
2017 2016
20174 20164
6A30H 12A31H
(Unaudited) (Audited)
(REEZX) (&%)
RMB’000 RMB’000
ARBFRT ARETT
8,685
8,685

HMBFHERMERAA PHREERE2017



Interim Results (Continued)

RHRE (B

Notes to the Condensed Consolidated 8 4% & Bf #% 3R 3= Bt &% (@)
Financial Statements (Continued)

10. Trade Payables 10. EZEIFIE
Trade payables are non-interest bearing. The BORNRERELE A&
Group is normally granted credit terms ranging —REENEESHN F1230
from 1 to 30 days. X e
The aging analysis of trade payables is as follows: BEENREBNEREESTOT -

30 June 31 December

2017 2016
20174 20164
6H30H 12A31H
(Unaudited) (Audited)
(REEX) (f& &%)
RMB’000 RMB’000

ARBTR ARBFT

0 to 3 months 0ZE3f@ A 85,354
3 to 6 months 3Z6{@A 9
6 months to 1 year 618 A =1F 53
Over 1 year ZM1E 4,292

89,708
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Interim Results (Continued)

RHIRE (B

Notes to the Condensed Consolidated & B8 4= & B 7 3R & MY 5 (@)
Financial Statements (Continued)

11. Share Capital 1. RK
Authorised and issued share capital FEEROBITRA
The Company KN a]
30 June 2017 31 December 2016
201746 A30H 201612 A31H
Number RMB’000 Number RMB’000
#E AR®BTn 2B ARETT
Authorised EE
Ordinary shares of % % /& {8 0.001
US$0.001 each Ey:0k-%=1;:al 1,000,000,000 1,000,000,000 6,148
30 June 2017 31 December 2016
201756 A30H 201612 A31H
Number RMB’000 Number RMB’000
#A AR®Tn #E ARETT
(unaudited) (audited)
(REEER) (f&E=%)

Issuedand fully ERTRAR
paid

Ordinary shares of & % & {£0.001
US$0.001 each  E Ty E B

At 1 January W1A1H 480,000,000 480,000,000 2,941
At 30 June/ R6A308,/
31 December 12 A31H 480,000,000 480,000,000 2,941

WM FHERMERDA PHEERE2017
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Management Discussion and Analysis

EEEWES R

Financial Review

For the Period, the Group was principally engaged
in providing online transaction services by facilitating
transactions between online game operators and online
game users and providing mobile top-up service to
mobile subscribers in the PRC. The Group offers online
transaction platform which could enable online game users
to pay their online game accounts through mobile top-
up credits by operating its self-developed Shenzhoufu
System and cooperating with online game operators in the
PRC. The Group uses the mobile top-up credits received
from online game users to top up mobile subscription
accounts. Such process could also be realized by using
Shen Zhou Fu Card issued by the Group on the internet.
Besides, the Group is also engaged in distribution of online
game products, the operation of game review website
and provision of information technology services. For
the Period, the business model and main activities of the
Group were in line with those stated in the 2016 annual
report of the Company.

Revenue

For the Period, the Group recorded a revenue from
operation of approximately RMB8,707,000, representing
a decrease of RMB5,884,000 or 40.3% as compared to
that of approximately RMB14,591,000 in the same period
of 2016.

China Binary Sale Technology Limited Interim Report 2017

Bt % [ R

HEAHHE AEEEENETBER
AETHBERREEM EHEESDNR
WMEBEEBEZ2ENRS  UWEAF
R P IR E B T E RS AR 4
WERSRB - AEBFEBREELR
THENSENNREEREREHE L
FEESHAHE BEIWLEEBR
FRAFREERELEAMMOE L
HEERATENR LIRS FE - A&
ERREEEERP RN FREE
RESERARAFERERTE  Z
B 38 72 78 7] LA 3B 1B AN & B 3% 17 /9 4
ME—FREABRHEHEER - 3
G REBMEER O HEBEEER
BEFHATIRRERERITRSE - R
AHER AEENEKEAREE
EEh B K A A M20164F 4F R P ot —
@(o

LGN

RAPER AEERESEERALY
AR #8,707,0007T + 820164 & Hi K
B AL AR 14,591,000 T P&
T AR #5,884,0007T 8,40.3% °



Management Discussion and Analysis (Continued)

Mﬂjﬁn—jnmﬁﬁi ﬁ(n )

The decrease in revenue was mainly due to the decrease
of transaction volume of online transaction services. For
the Period, there were approximately 2,287,000
transactions of providing online transaction services to
the online game operators through the Shenzhoufu
System, decreased by 3,480,000 cases or 60.3% as
compared to approximately 5,767,000 cases for the
same period of 2016. Transaction amount during the
Period was approximately RMB155,000,000, representing
a decrease of RMB312,000,000 or 66.8% as compared
to the transaction amount of approximately
RMB467,000,000 in the same period of 2016. The
decrease in the transaction volume of online transaction
services was mainly due to the continuous decline of the
transaction amount from a few online game operators
with relatively high transaction amount. The Company is
actively identifying new game operators so as to increase
the transaction volume as soon as possible.

For the Period, there were approximately 4,068,000
transactions of mobile top-up services provided by the
Group, decreased by 9,156,000 cases or 69.2% as
compared to approximately 13,224,000 cases for the
same period of 2016. Transaction amount was
approximately RMB306,000,000, representing a
decrease of RMB690,000,000 or 69.3% as compared to
that of approximately RMB996,000,000 for the same
period of 2016.

WATEHETERRERF LR S
BREORSE TR RAEEA -
Zli‘il BN R F A

EHRHA LTI IRBEORFE
%ﬂz #92,287,0005% + #2016 [ # 49
5,767,000 T P& 7T 3,480,000 =k
60.3% - AHE AN S EELH A A
R %155,000,000 7T * #2016 4F [A] H Y
X 5% FH AR ¥ 467,000,000 T &
T A B #312,000,0007T 5,66.8% ° 43
FREGBBENRHETHRANEZRE
ABLERZERERANE LS
EENXSERBE TR - ANARIER
RERRTHESELY  URRIEE
ARXGE-

RABEAN AEERENFER
B R % KX 5 % B 44,068,000
820164 [F] Hf #913,224,0008 R & T
9,156,0005 569.2% ° XX 5 & 4 A
R # 306,000,000 7T * 20164 [& Hi &2
5% B AR 996,000,0007T N T
A B # 690,000,000 7T 8,69.3% °

WM FHERMARIE PHEERE2017
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Management Discussion and Analysis (Continued)

Mﬂjﬁn—jnmﬁﬁi ﬁ(n )

As the decrease in transaction volume of the business of
online transaction services was faster than the transaction
volume of mobile top-up service, the Group has to
purchase more phone cards directly from telecom
operators or its distributors to meet the demand. During
the Period, the average discount offered by telecom
operators or its distributors was 0.60%, and the discount
in the same period of 2016 was 0.76%, representing a
decrease of 0.16%. Meanwhile, the average discount of
mobile top-up services of the Group increased from 0.53%
in the same period of 2016 to 0.78% during the Period.

For the Period, the transaction amount from distributing
online game products of the Group was approximately
RMB524,886,000, representing an increase of
RMB341,920,000 or 186.9% as compared to the
transaction amount of approximately RMB182,966,000
for the same period of 2016, which was mainly
attributable to the development of the new game
business by the Group. The revenue from distribution of
game products for the Period amounted to approximately
RMB5,144,000, representing an increase of
RMB3,853,000 or 298.5% as compared to approximately
RMB1,291,000 for the same period of 2016.

China Binary Sale Technology Limited Interim Report 2017

HRABERIBREEBNIRSEHT
RREREEREARGORIENT
ERER AEETEEERAEEE
EEAESHEARBESHNEER
BERRARTEER K - REAHBHER -
KEEEELAHAE D HENFEY
0 £0.60% * M20164F A #8471 0 A&
0.76% * P& 18 £0.16% ° £ It [7] B - AN
SEEBRXERBNFEHINMARN L
Ft o #20164 [ Hi #90.53% £ F B &
HIEY0.78% ©

RABEA NEBREHEERD
HMR 5 BH A AR 524,886,000
T B06FRFHNR S BEH
A R #182,966,0007T & M A R #
341,920,0007T 8,186.9% * #% # K& =
EHRNEB ST EBATR -
AHE S HEEREREBFIEHRA
49 %5,144,0007C © #20164F [ Hi U
A4 N R #1,291,0007T 38 11 A R
3,853,000 7T 5 298.5% ©



Management Discussion and Analysis (Continued)

EEENWED (R

Cost of revenue

For the Period, the cost of revenue of the Group was
approximately RMB4,958,000, which showed an increase
of RMB2,452,000 or 97.8% as compared with
approximately RMB2,506,000 for the same period of
2016. The increase in cost of revenue during the Period
was primarily due to the fact that the the trading volume
of the game business for the Period increased
significantly, and the cost in the game business is
relatively high.

Gross profit

For the Period, the Group realised gross profit of
approximately RMB3,749,000, representing a decrease
of approximately RMB8,336,000 or 69.0% as compared
with approximately RMB12,085,000 for the same period
of 2016.

Selling and distribution expenses

For the Period, the selling and distribution expenses of
the Group were approximately RMB1,058,000,
representing a decrease of approximately RMB569,000
or 35.0% as compared to approximately RMB1,627,000
in the same period of 2016. The decrease in selling and
distribution expenses was mainly due to the fact that the
Group’s operating model is stable and the associated
costs are reduced.

WA R A

MARMBER AEEBHKARKRLD
A AN R #4,9580007C 0 #2016 4 &
HA 49 A R # 2,506,000 7T 38 i1 A R
2,452,000 7 8(97.8% ° 7 Hf & U A AK
AEANERRAAMERELR S
EREIR MEMEEZKRNLE
ISTES

EH

RABERN AEBEEBREMNOEA
K #3,749,0007T © 820164 [ 8 49
AR #12,085,0007T T & T 4 AR
8,336,000 % 69.0% °

HERDHEREX

PAHBER REEMNHEE RS HF
S 4B A R 1,058,000 ¢ 82016 4F
A B 49 A R #1,627,0007C T & T 49 A
R #569,0007T 8,35.0% ° 4 & & 5 #
FXHRDEZHMNE ATEBLEER
ANBRABBE  TAHBERRD -

HMBFHERMERAA PHREERE2017
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Management Discussion and Analysis (Continued)

EEEWED (R

Administrative expenses

For the Period, the administrative expenses of the Group
were approximately RMB11,744,000, representing an
increase of RMB3,445,000 or 41.5% as compared with
approximately RMB8,299,000 for the same period of
2016. The increase in administrative expenses during the
Period was due to the higher labor costs and
administrative expenses incurred by the Company in
expanding its new business.

Other comprehensive income

The increase in the change in fair value of available-for-
sale financial assets was due to the increase in value of
the shares of Credit China FinTech Holdings Limited held
by the Group. For further details, please refer to the
circular of the Company dated 25 November 2016.

Income tax expenses

For the Period, the income tax expense of the Group
were approximately RMB53,000, with the effective tax
rate of 1.4%, as compared with the income tax expenses
of approximately RMB1,709,000 and the effective tax
rate of 55.1% for the same period of 2016.

Loss for the Period

For the Period, the loss of the Group was approximately
RMB3,866,000, representing a decrease of
RMB5,259,000 or 377.5% as compared with the profit of
approximately RMB1,393,000 for the same period of
2016. The decrease in profit during the Period was
primarily due to combine effect of the decrease in revenue
and increase in administrative expenses.

China Binary Sale Technology Limited Interim Report 2017

ITHRAX

RABER XEBNTHRAZH A
A R #11,744,0007C © #2016 A &
4 AN R 8,290,000 N T AR
3,445,000 7T 5 41.5% ° 7 HA & 17 B B
THENRARNRE NHERFNEBA
BRESHATLKAMTERAXA
B o

H 2 H s

AHPESREEAABEEZE LN
DHRAEEFRFFEFERKE
BERARZEODEELAMRS B
BiE—SHE F2HEAARBHA
2016F 11 A25H 2 B K °

FrigHiR

RABER AEENAEHAX
4 kB AR #5300 BEREME A
1.4% + 20164 B I T 1S R 7 2 81
45 AR 11,709,0007T - BB X A
55.1% ©

REBEAEE

RABHEA REBNBENAAR
#3,866,0007C © 20164 [F Hi &) &
4 A R 1,393,000 T B A B ¥
5,259,000 7T 5 377.5% ° 7~ # & A 3 A
R TBREZHRKRANTREURITER
FMXHEF -



Management Discussion and Analysis (Continued)

EEENWED (R

Liquidity, Financial Resources and Capital
Structure

As at 30 June 2017, bank and cash balances of the
Group were approximately RMB104,903,000 (31
December 2016: RMB164,808,000), which were mainly
denominated in RMB, United States dollars (“‘USD”) and
Hong Kong dollars (“HKD”).

As at 30 June 2017, the Group did not have any loans or
shareholders’ loans (31 December 2016: nil).

As at 30 June 2017, the Group had total non-current
assets of approximately RMB190,768,000 (31 December
2016: RMB181,293,000), and had total current assets of
approximately RMB203,818,000 (31 December 2016:
RMB268,768,000). The amount of current liabilities was
approximately RMB55,801,000 (31 December 2016:
RMB119,859,000). As at 30 June 2017, the Group’s
current ratio (calculated by dividing current assets by
current liabilities) was 3.65 (31 December 2016: 2.24),
which was in a good position.

NBEE MBERRERE
1B

MR2017F6A30H + A £ B K 17
&3 & # %4 A A R ¥ 104,903,000
(2016512 A31H: A R &
164,808,00070) ' FZUARME - T
(TExXDRABT(HETE-

MR2017F6 A30H + 2N & B I & 1T 7]
ERKREEHR(2016F128318 -
) o

HR2017F6 A30H © AN&EE % A IE R
BEEMBELN R ARM190,768,000
7T(2016F 12 A31H: A R ¥
181,293,0007T) * RENEEMBEL B
A R #203,818,000 7 (2016 F 12 A 31
H: AR#268,768,0007T) ° BN & &
") & 54 A AR 55,801,000t (2016
F12A81H : AR%119,859,0007T) °
R2017F6A30H  AEE RE L X
(ARBEEBRURDEGETE) A
3.65(2016F 12 A31H :2.24) * it &)
MR AT -

HMBFHERMERAA PHREERE2017
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Management Discussion and Analysis (Continued)

Mﬂjﬁn—jnmﬁﬁi ﬁ(?ﬂﬁ)

Foreign Exchange Risk

The principal business operated by the Group was
denominated in RMB, while part of assets and liabilities
may be denominated in USD or HKD. Any material
fluctuation of exchange rate from USD and HKD against
RMB will have financial impact on the Group. During the
Period, the Group had an foreign exchange loss of
approximately RMB1,348,000 (2016: foreign exchange
gain of approximately RMB190,000) resulted from the
change of the exchange rate.

Employees and Remuneration Policies

As at 30 June 2017, the Group had 117 employees (31
December 2016: 82). For the Period, the staff costs,
including Directors’ remuneration, amounted to
approximately RMB7,024,000 (2016: RMB5,067,000).

The Group believes that employees are one of the most
important assets of the Group. The Group strives to offer
a competitive remuneration to employees, and adjust
their remuneration to be closely related to their
performance, education background and experience, as
well as the conditions of the labor market. The full-time
employees are entitled to be granted share options to
subscribe for shares of the Company under the share
option scheme adopted on 9 November 2013. The
Group is positively providing training opportunities for
employees to strengthen their working skills.

China Binary Sale Technology Limited

Interim Report 2017

BE &= & b2
FEBBENEBEBUARE
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Management Discussion and Analysis (Continued)

EEENWED (R

Contingent Liabilities and Guarantees

As at 30 June 2017, the Group did not have any
significant contingent liabilities, guarantees or any
litigation against the Group.

Significant Investment and Capital
Commitment

As at 30 June 2017, the Group did not hold any material
investment, and had no material capital commitments
and no future plans for material investments or purchase
of capital assets.

HMBFHERMERAA PHREERE2017
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Management Discussion and Analysis (Continued)

Mﬂjﬁn—jnmﬁﬁi ﬁ(n )

Comparison between Business Plan and ERTEHEEREREREN

Actual Business Progress

bt 8

The Company was successfully listed on the GEM on 4 78 A & /A2013F 12 B4 H i &l % 1R
December 2013. The net proceeds from placing were  fIH M R ERSRBE FEN A
approximately HK$48,301,000. As at 30 June 2017, the 48,301,000 7T © 720176 A30H -
comparison between the business plan that was  ZNAQ & HE A2013411 27 B R
disclosed in the Company’s prospectus dated 27 RERE RN EBTEEARER TR
November 2013 and the actual business development for ~— ¥R LB WO T ¢

the Period was as follows:

Business Objectives

ES 3=k

Execution during the Period

FEEHBITER

Maintain and enhance its leading
position as an online transaction
services provider in the Chinese
online game market

REREBAEEGEE LB
MZERBLERZMBHER
FY 4R 5T {17

Expand its online transaction
services to overseas users

BARERBIIAPERMHNHE L
R PR

China Binary Sale Technology Limited

For the Period, the amount of transactions of providing online
transaction services to online game operators through the
Shenzhoufu System by the Group was approximately
RMB155,000,000, decreased by RMB312,000,000 or 66.8% as
compared to the same period of 2016.

The transaction amount from a few online game operators with
relatively high transaction amount reduced during the Period,
which resulted in the decline of the transaction volume. The
Company is proactively identifying new game operators with a
view to raising its transaction volume as soon as possible.

RARERN FREBZEBHMNNRRRAE LEBESER
HBEEXZRBHR S LA/ ARK155000,0007T @ &
20164 A Hijm 2 T A R # 312,000,000 7T, 5. 66.8% ©

EASEA PERXHGEREBVANBLERELENRS
BRD BERRH5E TR ARREERGHRNNERE
Bl UERREARZE -

For the Period, the services provided to overseas by the Group
included services provided to overseas mobile subscribers and
online game users through the website of www.shenzhoufu.hk
operated by Shen Zhou Xing Limited, a Hong Kong subsidiary.

RABRBAN  AEERENEIINRELEEBEANEL
181 17 F BR A 738 & #) 48 uh www.shenzhoufu.hk 4 /8 9 F ﬁ%
BEM@LEERFRERS -
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Management Discussion and Analysis (Continued)

Mﬂjﬁn—jnmﬁﬁi ﬁ(n )

Business Objectives Execution during the Period

EBER FEEHBITER

Become the leading integrated During the Period, the Group's operating expense in Youxiping
online game information and business was RMB994,000. As of the end of the Period, all the
transaction service provider by funds injected into Youxiping business were part of the internal
successfully developing the Game  capital of the Group, and no raised funds were utilised.

Review Website into a professional
and comprehensive online game
information platform and promoting
online games through the Game
Review Website

BRRDERBEEMBTBA - RAHBEA AEENEERAEBEENIRARARE
EHEER2EAOBLBEBREM 9940007 HEAMBR BEBMEBNRAES 2
FaRBBBERHTBHERES RARENEFES MO RKRERAEAEEED -

LB RRELENFEEBLEE
BEMERZREGHER

Use of Proceeds

As of 30 June 2017, the Group had not utilised any raised
funds from listing. Proceeds from placing were currently
deposited by Shenzhoufu Software in a bank as short-
term deposits.

Outlook

The Group will continuously and proactively expand and
look for new game operators for cooperation, and make
efforts to improve the transaction volume level. On the
other hand, the Group will control its costs and explore
new services with a view to enhancing its profitability by
utilising the Group's existing businesses.

HMBFHERMERAA PHREERE2017

Fris s Ag

HE2017F6A30H » AN&EE 5K {®
AERLITEEES  REMERE
WIF AN AT B R 1T 5 O R 5
GTRER-

RE

7 55 B S Ak A 7 AR R R T B O B K
BEBPYBNARAXRFGEKRT -5
—hE REEBENEKALTRR
AREEREEBUAESNEEN
BFIRE S Z ¥R TS o

25



Corporate Governance and Other Information

ERELIREMEH

Directors’ and Chief Executive’s
Interests and Short Positions in
Shares, Underlying Shares and
Debentures

As at 30 June 2017, the interests and short positions of
the Directors and the chief executive of the Company in
the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures
Ordinance, Chapter 571 of the laws of Hong Kong (the
“SFO”)), which were required: (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have
under such provisions of the SFO); (b) pursuant to section
352 of the SFO, to be entered in the register as referred
to therein; or (c) pursuant to Rules 5.46 to 5.67 of the
GEM Listing Rules, to be notified to the Company and the
Stock Exchange were as follows:

EERFETHAERR
-HERORES Z#
wmRAR

)5"‘2017¢6)5]30EI EFZRAR
TEAZAEEANA?&EE{HEHW
Hﬂifwl( %&Hﬂfww)%xv%)
R H - HEBRMERESTES (@
BEEFESLKAEGRINEXNVIETRE
SAMMEBMNE AR A KB AT
BaEkAB(REREESKBEK
ﬁum;zwxx%&ﬂmﬁz%%ﬁmg
HHRAKE)  O)RBEEFRBEIKRAE
3521 7B AL IGFT B &R M : 3k(o)
R4 Bl ¥R £ 48 A 8546 = 5.67 1§
BRHERDNA RO RAR
mE

Long positions Ta
Ordinary shares of US$0.001 each of the ZA/AF&EMREMEO0.001%E THE
Company (the “Shares”) BEES (RO
Approximate
Number of percentage of
Name of Directors and Capacity/Nature of issued the issued
chief executive interests Shares held Shares™°*9
B 84T BERTRH
EERITTHAEHSE 56 HEHE B BB WA E DY
Wei Zhonghua ("Mr. Wei") Interest of a controlled 128,614,800 26.79%
R E ([ZREE£ED) corporation™® "
545 45525 B o 4 2 9D
Sun Jiangtao ("Mr. Sun") Interest of a controlled 143,040,000 29.80%
BB (H®EED corporation™?
5 1 4 I el 2 )
Tang Bin Beneficial owner 588,000 0.12%
=) EmEAA
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Corporate Governance and Other Information (Continued)
TEXERRAEMER (&)

Notes:

Details of the interest in the Company held by Mr. Wei, the
chairman of the Board (the "Chairman") and a non-executive
Director, through Swift Well Limited ("Swift Well") are set out in
the section headed “Substantial Shareholders’ and Other
Persons’ Interests and Short Positions in Shares and
Underlying Shares” below.

Details of the interest in the Company held by Mr. Sun, an
executive Director and the chief executive officer of the
Company (the "CEQ"), through Data King Limited ("Data King")
are set out in the section headed “Substantial Shareholders’
and Other Persons’ Interests and Short Positions in Shares and
Underlying Shares” below.

The percentage of shareholding was calculated based on the
Company’s total issued share capital of 480,000,000 Shares
as at 30 June 2017.

Save as disclosed above, as at 30 June 2017, none of
the Directors nor the chief executive of the Company had
any interests or short positions in the shares, underlying
shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept
under section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to Rules
5.46 to 5.67 of the GEM Listing Rules.

Wig

1. BEEXR(ER))RFATEERE
4 3% 18 Swift Well Limited ([ Swift Well]) #5
BAAREZ  BRAFBERR T
ZRE R H A A LRI KA 2
B RHKA |-

2. HOTEERARRTHRAH (1T BEL
# |) 72 5t 4 5 #8 Data King Limited ([ Data
Kingl) AR DBz - ABFEER
TXIEZREREMA LT RERG RIE
MRz Em kAR -

3. B DL DRBARRQFTR2017F6 5
30 H B % 17 & 7~ 48 #0480,000,000 % A%
DETETEE -

Br XTSI R201746A308 -
MEZEERAQRTETRABRAE
AR EFAEE LR (TR LES
MERE GBIEXVED) MR G5 « B KRG
REAFFPHREREES LB EKHE
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EEREBRHEMER (H)

Substantial Shareholders’ and Other
Persons’ Interests and Short
Positions in Shares and Underlying
Shares

As at 30 June 2017, so far as it was known by or
otherwise notified to any Directors or the chief executive
of the Company, the particulars of the corporations which
or persons (other than a Director or the chief executive of
the Company) who had 5% or more interests in the
Shares and the underlying Shares as recorded in the
register required to be kept under section 336 of the SFO
were as follows:

R2017F6A30H LA AR EE =K
FETRABFAMSHESL  BREE
5L EENFEB6HAFEZER
MAELZORODRBERGT#EE
5%k A iR 2 AE R AT (EH
KRR EZITERAERRIN 20T

Number of Approximate

Capacity/Nature issued percentage of

Name of shareholders of interests Shares held issued Shares"°°

e 8T HEBTRG

BRES BB B EEtE RO BB b3 o= s A

SWIFT WELL Beneficial owner™*© " 128,614,800 26.79%
Eﬁ}% ﬁ }\(Mﬁiﬂ

DATAKING Beneficial owner™**? 143,040,000 29.80%
Eﬁ}% ﬁ }\(Mﬁiz)

IDG-ACCEL CHINA GROWTH Beneficial owner™®? 81,122,700 16.90%
FUNDII L.P. Eama AWE

IDG-ACCEL CHINA GROWTH Interest of controlled 81,122,700 16.90%

FUND Il ASSOCIATES LP.  corporations™®®
42 1| S [ g A 2% 9D
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Number of Approximate
Capacity/Nature issued percentage of
Name of shareholders of interests Shares held issued Shares™°?
e 8T HERTRSG
BERES BB B EEHtE g 2= BMHED LY
IDG-ACCEL CHINA GROWTH Interest of controlled 87,757,200 18.28%
FUND GP Il ASSOCIATES corporations™*®?
LTD. SR E my s e
Ho Chising Interest of a controlled 87,757,200 18.28%
corporation™*©4
5298 ) S [ A s (R
Zhou Quan Interest of a controlled 87,757,200 18.28%
A& corporation™®®
iR W g a5 0
Notes: B 3 -
1. SWIFT WELL is owned as to 95% by Mr. Wei, the Chairman 1. SWIFT WELL % Bl (8 & & 2 JE oA 1T &

and a non-executive Director, and 5% by Mr. Wei Chunming.
Under the SFO, Mr. Wei is deemed to be interested in all the
Shares held by SWIFT WELL.

2. DATA KING is wholly owned by Mr. Sun, an executive Director
and the CEO. Under the SFO, Mr. Sun is deemed to be
interested in all the Shares held by DATA KING.

HMNHFHERMARAIE PHRERE2017

ot £ R B E B S B 95% 5%
meo RBEESFRPEGRA - BEERR
RRSWIFTWELL Fr s 2 8B ) P A
W o

DATAKING R #1178 F R ITI A # 7R £
E2BER REBHFRBER - K
55 4 W AR B A DATA KING B # 2 8B % 15
hREE R -
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IDG-ACCEL CHINA GROWTH FUND II L.P., which owned
81,122,700 Shares, is an exempted limited partnership
registered in the Cayman lIslands. Its general partner is IDG-
ACCEL CHINA GROWTH FUND Il ASSOCIATES L.P., while the
general partner of IDG-ACCEL CHINA GROWTH FUND I
ASSOCIATES L.P. is IDG-ACCEL CHINA GROWTH FUND GP
I ASSOCIATES LTD., which is a limited company incorporated
in the Cayman Islands. Moreover, IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD. is the general
partner of IDG CHINA INVESTORS Il L.P. which owned
6,634,500 Shares. Under the SFO, IDG-ACCEL CHINA
GROWTH FUND Il ASSOCIATES L.P. is deemed to be
interested in all the Shares in which IDG-ACCEL CHINA
GROWTH FUND Il L.P. is interested, and IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD. is deemed to be
interested in all the Shares in which IDG-ACCEL CHINA
GROWTH FUND Il L.P. and IDG-ACCEL CHINA GROWTH
FUND Il ASSOCIATES L.P. are interested.

Ho Chising is a controlling shareholder who is holding 50% of
equity interests in IDG-ACCEL CHINA GROWTH FUND GP I
ASSOCIATES LTD. and he is deemed to be interested in all the
Shares in which IDG-ACCEL CHINA GROWTH FUND GP II
ASSOCIATES LTD. is interested.

Zhou Quan is the other controlling shareholder who is holding
50% of equity interests in IDG-ACCEL CHINA GROWTH FUND
GP I ASSOCIATES LTD. and he is deemed to be interested in
all the Shares in which IDG-ACCEL CHINA GROWTH FUND
GP Il ASSOCIATES LTD. is interested.

The percentage of shareholding was calculated based on the
Company’s total issued share capital of 480,000,000 Shares
as at 30 June 2017.
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TEXERRAEMER (&)

IDG-ACCEL CHINA GROWTH FUND II
LPARMERSAMOEREER
A& % R Al % A81,122,700/% & 15 °
H L @ & ¥ A AIDG-ACCEL CHINA
GROWTH FUND Il ASSOCIATES L.P. -
il IDG-ACCEL CHINA GROWTH FUND
IIASSOCIATES LP.#) ¥ i & % A A
IDG-ACCEL CHINA GROWTH FUND GP i
ASSOCIATES LTD. * IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD.
ARASRSEMRINERRA - 1t
Sh + IDG-ACCEL CHINA GROWTH FUND
GP Il ASSOCIATES LTD. % IDG CHINA
INVESTORSIILP.® EEA B A « 6 &
6,634,500 B 7 - 1R EFH R BE K
i + IDG-ACCEL CHINA GROWTH FUND
Il ASSOCIATES L.P.# 18 /4 7 IDG-ACCEL
CHINA GROWTH FUND Il LP. # A # 2
B PTG MR 15 o BB i %5 - M IDG-ACCEL
CHINA GROWTH FUND GP Il ASSOCIATES
LTD. # 18 A& 7 IDG-ACCEL CHINA
GROWTH FUND Il L.P. % IDG-ACCEL
CHINA GROWTH FUND Il ASSOCIATES
LPARANMARG R EA#EZ -

Ho Chising /& #% % IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES LTD. 50% % 1%
B ¥E IR AR R o 1% B AR /3 B IDG-ACCEL
CHINA GROWTH FUND GP Il ASSOCIATES
LTD.EB B2 RN P HAE S -

J& % /%5 B IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES LTD. 50%
MR S — A IR AR R - AR AR
IDG-ACCEL CHINA GROWTH FUND GP i
ASSOCIATES LTD. # A &) 2 36 i% 15 &
Bk

FRE 9t Ty IR MR A D B R 2017466 A
30 H B # 17 I& 7 42 %1 480,000,000 i fx
M EREH -



Corporate Governance and Other Information (Continued)
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Save as disclosed above, as at 30 June 2017, so far as it
was known by or otherwise notified to the Directors and
the chief executive of the Company, no other corporation
or person (other than a Director or the chief executive of
the Company) had interests or short positions in the
Shares and the underlying Shares as recorded in the
register required to be kept under section 336 of the
SFO.

Share Option Scheme

The Company operates a share option scheme (the “Share
Option Scheme”) for the purpose of providing incentives
and rewards to eligible participants who have contributed
or may contribute to the success of the Group’s
operations. The Share Option Scheme was adopted by
the Company on 9 November 2013.

The Board may at its discretion grant rights to subscribe
for Shares pursuant to the terms of the Share Option
Scheme (the “Share Options”) to any of the following
persons:

(@) any director, employee or officer of any company
in the Group who is employed by any company in
the Group (whether full-time or part-time),
consultant, professional, customer, supplier,
agent, partner or adviser of or contractor to the
Group or a company in which the Group holds an
interest or a subsidiary of such company (the
“Affiliate”); or

BEXPRESN AR BAEERE
ETHRABT MR - R2017F

6AB30H  BiEmEMERAIAL(ES
EARDAERITHAERIIN R BN

ERBERND TP EEREZESF ALK
BlE3BHEFE2ELMRAEL Z
TR R -

BRETE

KNQ AR B AR AT B (B8 AR A AT
B UNEBEHSE R SHAER
BESHERNBEERMECZAERKR A
# o ANND A A2013FE 11 AOR KA B
BiestEl -

EFEeMBERAEREREBE SN
R T FIE A A TR AT SR AR D
BRI ([BE A D)

@ BAEEHERTFQEERNK
KFEEMARMNENES &
S mMAEBCTRERkF
B) AKERAEEFEER
MRARKBERABNMER A
(fH” REDWOFEBA  BEA
CEP HER K2 &K

%”7# BER SR ERE 5K
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(b) the trustee of any trust, the beneficiary of which or
any discretionary trust, the discretionary objects of
which include any director, employee, consultant,
professional, customer, supplier, agent, partner or
adviser of or contractor to the Group or an Affiliate;
or

(c) a company beneficialy owned by any director,
employee, consultant, professional,
supplier, agent, partner, adviser of or contractor to
the Group or an Affiliate.

customer,

During the Period, no Share Options were granted,
exercised or cancelled or lapsed under the Share Option
Scheme and no Share Options were outstanding as at 30
June 2017.

Non-Competition Undertakings

As disclosed in the Prospectus, the Company entered
into a deed of non-competition with Mr. Wei, Mr. Sun,
Swift Well and Data King (the “Controlling Shareholders”)
on 9 November 2013 regarding the non-competition
undertakings given by each of the Controlling
Shareholders in favour of the Company (for itself or as
trustee for its subsidiaries) (the “Non-Competition
Undertakings”). A summary of the principal terms of the
Non-Competition Undertakings is set out in the section
headed “Relationship with Controlling Shareholders” of
the Prospectus.
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During the Period, the independent non-executive
Directors (the “INEDs”) had reviewed the compliance with
the undertakings given by each of the Controlling
Shareholders (including the letter issued by the Controlling
Shareholder for compliance with the undertakings) and
concluded with the confirmation by each of the
Controlling Shareholders that neither the Controlling
Shareholders nor their respective close associates (as
defined in the GEM Listing Rules) have engaged in any
business that competes or may compete with the
business of the Group or have any other conflict of
interests with the Group.

Interests of Directors, Controlling
Shareholders and their Respective
Close Associates in Competing
Business

During the Period, save as disclosed in the section
headed “Non-Competition Undertakings” above, none of
the Directors, Controlling Shareholders and their
respective close associates (as defined in the GEM Listing
Rules) were considered to have interests in a business
which competed or was likely to compete, either directly
or indirectly, with the business of the Group and any
other conflicts of interest, as required to be disclosed
under Rule 11.04 of the GEM Listing Rules.

BUFRNTER((BILIFERNTESD
B/‘Zliﬁﬂf'sﬂlﬂﬂﬂy\? f% B% 538 <F BT 1E &
ERBRETTERN (REEZER
HQ%&EL—H? S B ) %ﬁﬁﬁ'ﬁx
ERBRAEARSAHESAER
%A(i%ﬁa‘]%ﬂiiW%EE'JHEH%TQE
FHAEEXEBENRE I ATREENX
B E AN E B A A E T
AR

EXE ERERRREES
BEREEBHBARGFEER
Z

RABEA - BN EX T 3EFRE]
— R EIN MEEE ERRE
AMEEEEETHBA(TRRAE
REMREDBERAREE S HER
AEBEBARFAUTEERFAR
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Compliance with Corporate
Governance Code

The Board believes that good corporate governance
plays a vital part in maintaining the success of the
Company. The Board and the senior management are
dedicated to establishing and maintaining a high level of
corporate governance. Various measures have been
adopted to enhance the management efficiency of the
Company and thus to protect the interest of the
shareholders of the Company.

During the Period, the Company had applied the
principles and complied with all the code provisions of the
Corporate Governance Code (the “Code”) contained in
Appendix 15 to the GEM Listing Rules except for code
provision A.6.7 of the Code that two non-executive
Directors and an independent non-executive Director
were unable to attend the annual general meeting held on
6 June 2017 due to other important engagements at the
relevant time. To mitigate the above, future general
meetings would be scheduled earlier to avoid timetable
clashes.

Compliance with Code of Conduct
Regarding Securities Transactions
by Directors

The Company has adopted the required standard of
dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules (the “Required Standard of Dealings”) as its
own code of conduct for dealings in the securities of the
Company by the Directors.

Following specific enquiries made by the Company on all
Directors, each of them confirmed that he had complied
with the Required Standard of Dealings regarding
securities transactions by the Directors during the Period.
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Compliance Adviser’s Interests

As notified by the Company’s compliance adviser, Lego
Corporate Finance Limited, except for the compliance
adviser agreement entered into between the Company
and the compliance adviser and becoming effective on
19 January 2016, neither the compliance adviser nor its
directors, employees or close associates had any
interests in relation to the Company or any member of the
Group (including interest in the securities of the Company
or any member of the Group, and options or rights to
subscribe for such securities) during the Period, which is
required to be notified to the Company pursuant to Rule
6A.32 of the GEM Listing Rules.

Purchase, Sale or Redemption of
Listed Securities of the Company

The Company did not redeem any of its securities listed
on the Stock Exchange nor did the Company or any of its
subsidiaries purchase or sell any of such securities during
the Period.

BMNBFHERMARDA PHEERE2017
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Audit Committee

The audit committee of the Company (the “Audit
Committee”) comprises three members, including two
independent non-executive Directors, namely Mr. He
Qinghua (“Mr. He”) and Mr. Hou Dong, and the Chairman,
Mr. Wei. Mr. He is the chairman of the Audit Committee.
The unaudited condensed consolidated results of the
Group for the Period and this report have been reviewed
by the Audit Committee. The Board considers that the
financial information has been prepared in compliance
with the applicable accounting principles, requirements of
the GEM Listing Rules and any other applicable laws, and
adequate disclosures have been made.

By order of the Board
China Binary Sale Technology Limited
Sun Jiangtao
Chief Executive Officer and Executive Director

Hong Kong, 7 August 2017

As at the date of this report, the executive Directors are Mr. Sun
Jiangtao (Chief Executive Officer) and Mr. Tang Bin, the non-executive
Directors are Mr. Wei Zhonghua (Chairman), Mr. Li Jianguang and Mr.
Lan Xi, and the independent non-executive Directors are Mr. Yang
Haoran, Mr. Hou Dong and Mr. He Qinghua.
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