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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate
companies to which a higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies and should
make the decision to invest only after due and careful consideration. The
greater risk profile and other characteristics of GEM mean that it is a
market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that
securities traded on GEM may be more susceptible to high market volatility
than securities traded on the Main Board and no assurance is given that
there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of
Hong Kong Limited take no responsibility for the contents of this report, make
no representation as to its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of China Singyes New
Materials Holdings Limited (the “Company”) collectively and individually
accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on the Growth Enterprise Market
of the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief
the information contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or this
report misleading.

This report will be available on the Company’s website http.//www.syeamt.com
and will remain on the “Latest Company Report” page on the GEM website at
http://www.hkgem.com for at least 7 days from the date of its posting.
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Jeffrey Mak Law Firm YR IR E I

1309, 13th Floor, Prince’s Building B

10 Chater Road, Central FRIRIES T 1055

Hong Kong AFKE13# 1309 =

AUDITOR A S

Ernst & Young LG A BT

22/F, CITIC Tower BB

1 Tim Mei Avenue, Central IR

Hong Kong NTEE 19%
FERE221E

PRINCIPAL BANKERS FEERRIT
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Agricultural Bank of China, Zhuhai South Bay Branch
Hongkong and Shanghai Banking Corporation Limited
Industrial and Commercial Bank of China (Asia) Limited
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Hamilton HM11 Hamilton HM11
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HEADQUARTER IN THE PRC

Levels 1 and 2 Factory Building No.7

Zhuhai Xingye New Energy and Industrial Park
9 Jinzhu Road, Gaoxin District, Zhuhai City
Guangdong Province, the PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Unit 3108, 31/F China Merchants Tower
Shun Tak Centre

168-200 Connaught Road Central

Hong Kong

PRINCIPAL SHARE REGISTRAR

Conyers Corporate Services (Bermuda) Limited
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2 Church Street

Hamilton, HM 08

Bermuda

HONG KONG SHARE REGISTRAR

Tricor Investor Services Limited
Level 22, Hopewell Centre

183 Queen’s Road East

Hong Kong
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CORPORATE GOVERNANCE
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OVERVIEW

The board of directors (the “Directors”, collectively referred to as the “Board”)
of China Singyes New Materials Holdings Limited (the “Company”) recognises
the importance of incorporating elements of good corporate governance in
the management structures and internal control procedures of the Company
and its subsidiaries (the “Group”) so as to achieve effective accountability.
The Directors consider that the Company has applied the principles and
complied with all the applicable code provisions set out in the code provisions
of the Corporate Governance Code as set out in Appendix 15 of the Rule
Governing the Listing of Securities on the Growth Enterprise Market of The
Stock Exchange of Hong Kong Limited (the “GEM Listing Rules”) since the
listing date.

CODE OF CONDUCT FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the required
standard of dealings as set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. The Company has made specific enquiry of all Directors and all
Directors confirmed that they have complied with the required standard of
dealings and the code of conduct regarding directors’ securities transactions
adopted by the Company throughout the period from the listing date to the
date of this report.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

As the ordinary shares of nominal value of US$0.01 each in the share capital
of the Company (the “Shares”) of the Company were listed on GEM on 21
July 2017, neither did the Company redeem nor did the Company or any of
its subsidiaries purchase or sell any of the Company’s listed securities after
listing and up to the date of this report.

China Singyes New Materials Holdings Limited
Interim Report 2017
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CORPORATE GOVERNANCE
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AUDIT COMMITTEE

The Company has established the Audit Committee on 21 July 2017 in
compliance with Rule 5.28 of the GEM Listing Rules. Written terms of
reference in compliance with paragraph C.3 of the Corporate Governance
Code and Corporate Governance Report as set out in Appendix 15 to the
GEM Listing Rules has been adopted. Among other things, the primary duties
of the Audit Committee are to review and supervise the Company’s financial
reporting process, internal control system and risk management system and
to provide advice and recommendations to the Board on the appointment,
reappointment and removal of external auditors.

The Audit Committee consists of three independent non-executive Directors,
namely Mr. Lee Kwok Tung Louis, Mr. Wei Junfeng and Dr. Li Ling. Mr. Lee
Kwok Tung Louis is the chairman of the Audit Committee.

The Audit Committee has reviewed the accounting principles and practices
adopted by the Group and discussed the financial reporting matters
with senior management and the auditors of the Company relating to the
preparation of the unaudited condensed consolidated financial statements
of the Group for the six months ended 30 June 2017. This report has
been reviewed by the Audit Committee, which was of the opinion that
the preparation of such results complied with the applicable accounting
principles and practices adopted by the Group and that adequate disclosure
has been made.
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2017, the Shares of the Company were not listed on the Stock
Exchange. The respective Divisions 2 and 3 of Part XV of the Securities
and Futures Ordinance (the “SFO”) and Section 336 of the SFO were
not applicable. So far as the Directors are aware, immediately following
completion of the Share Offer and the Capitalisation Issue (as defined in the
prospectus of the Company dated 30 June 2017 (“Prospectus”)) and up to
the date of this report, the following persons (other than the Directors and
chief executive of the Company) have or are deemed or taken to have an
interest and/or short position in the Shares or the underlying Shares which
would fall to be disclosed under the provisions of Division 2 and 3 of Part XV
of the SFO or which were recorded in the register of the Company required to
be kept by the Company under Section 336 of the SFO, or who is, directly or
indirectly, interested in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general meetings of the
Company or any other members of the Group:

Long position in the Shares

FERRR G R HERR G EIHE
é&lﬁ

RZTB—+HFRA=+H - ARBRMD HKRE
BT e BHELBEERN(EARRPE
Bl ) EXVERE 2 R E 37 A R #E % I 5
EIEFIE 336 G TER - REERTA - B
B BEERENMET(ERRAARBHA
—EEXNAZTAZERER(BEE
B EREBEARERS A TAL(E
ERADNAERITHABRIN RIS HHE
&5 ¥ A SR VERE B AR B 7R 5 R B E 1445
EXVENE 2 R 2 30 EE G AVE L B FR AV

K#E - WAHARRAIREE S LS GK
15155 336 {§ATF B M AR B & 50 M A AER &
KA S EE SRR A M SRR MRS
T ERA RS AEBEAEAMR B AR ZR
RAE HEZ 7 T38RI ANEE 5% 34 -
R

RigBeFe
Approximate
Capacity/ Number of percentage of
Name of shareholders Nature of interests Shares held shareholding
BRERE S HEisHE Firsiking e BEsRE AL
(Note b)
(Mt7E5)
Top Access Management Limited Beneficial owner 324,324,325 67.6%
BB A
China Singyes Solar Technologies Interest in a controlled 324,324,325 67.6%
Holdings Limited corporation (Note 1)
B KSR R IER B R A Ry EE e (L)
Strong Eagle Holdings Limited Interest in a controlled 324,324,325 67.6%
corporation (Note 2)
ZyEEER (MEE2)
Beneficial owner (Note 3) 4,432,735 0.9%
EmgEA A (MEE3)
Sub-total 328,757,060 68.5%
2Ny
Mr. LIU Hongwei Interest in a controlled 328,757,060 68.5%
DUATHE S corporation (Note 4)
kB (fiEE4)
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Notes:

1. The entire issued share capital of Top Access Management Limited is legally and
beneficially owned by China Singyes Solar Technologies Holdings Limited, which
is deemed to be interested in the Shares held by Top Access Management
Limited under Part XV of the SFO.

2. Strong Eagle Holdings Limited is a limited liability company incorporated in
the British Virgin Islands and is the legal and beneficial owner of 305,858,750
shares of China Singyes Solar Technologies Holdings Co., Ltd., representing
approximately 36.7% of the issued share capital in China Singyes Solar
Technologies Holdings Co., Ltd. Strong Eagle Holdings Limited is deemed to be
interested in the Shares to which China Singyes Solar Technologies Holdings
Co., Ltd. is interested in (through its shareholding in Top Access Management
Limited) under Part XV of the SFO.

Strong Eagle Holdings Limited is legally and beneficially owned by Mr. Liu
Hongwei, Mr. Sun Jinli, Mr. Xie Wen, Mr. Xiong Shi and Mr. Zhuo Jianming as to
53%, 15%, 13%, 10% and 9% respectively.

3. Strong Eagle Holdings Limited has applied in full of its assured entitliement under
the Preferential Offering (as defined in the Prospectus) and shall be entitled to,
and is directly interested in, 4,432,735 Shares.

4. Mr. LIU Hongwei is a controlling shareholder and Chairman and non-executive
Director of the Company. He is deemed to be interested in the Shares to which
Strong Eagle Holdings is interested in (through its indirect shareholding in Top
Access Management Limited through China Singyes Solar Technologies Holdings
Limited) under Part XV of the SFO.

5. The percentage is calculated on the basis of 480,000,000 Shares in issue as at
the date of this report.

Save as disclosed above, as at the date of this report, according to the
register of interests required to be kept by the Company under section 336
of the SFO, there was no person or corporation other than the Directors and
the Chief Executive whose interests are set out in the section “Directors’
and Chief Executive’s interests and short positions in Shares, underlying
Shares and debenture of the Company and its associated corporations”
below, had any interest or short position in the Shares or underlying Shares
of the Company that was required to be disclosed to the Company under the
provisions of Divisions 2 and 3 or Part XV of the SFO.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURE OF THE COMPANY AND
ITS ASSOCIATED CORPORATIONS

As at 30 June 2017, the Shares of the Company were not listed on the Stock
Exchange. The respective Divisions 7 and 8 of Part XV of the SFO, Section
352 of the SFO and Rules 5.46 to 5.67 of the GEM Listing Rules were not
applicable.

So far as the Directors are aware, as at the date of this report, the interests
and short positions of the Directors and chief executive of the Company in
the Shares, underlying Shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) which
have been notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they are taken or deemed to have under such provisions of
the SFO) or have been entered in the register maintained by the Company
pursuant to Section 352 of the SFO or which were required, pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules, have been notified to the
Company and the Stock Exchange, are as follows:—

Long positions in the Shares

EERRSITBRAEREALTR
H*Eﬂy*ﬁiﬁlﬂ“fﬁ HHREA R 5 R R
*E%E’J*Eﬁ&lﬁ

E’\\—?*ti/‘—\ﬁ =+H  KRRIRG HAE
BEZFT BT o BHREBEIRBIEXVEET7 R
F8NE ‘Eﬂ#&%ﬁ%ﬂmﬂ%352ﬂ LA R B2
iR EMRAISE5.46 £ 5.67 G TEA -

HRERHIA  RAREAH  EERARAE
BITRABRA AR REBEEE (FERF
% R EEEGIE XV ED) ;AR - BRI G kE
EEPREERIEE #&Hﬂaﬂ%ﬁufﬁxv%ﬁ%7

RESHEHBAEAR it 52 P R 2 UK R
(BRERIEE %&Hﬁiﬁw IR RSRE
ERRABEENEBELAR)  AEHALR

RIRIERE 5 RS 15015 352 (& ATF B R B3
AR AR - SKBRIEAIZER ETE A
F D462 5.67 (B AE AN T KR TR
HRABWT ¢

RIRB TR
Approximate
Capacity/ Number of percentage of
Name of Director(s) Nature of Interests Shares held shareholding
Bl S HERE Frtsik 8 8 B E St
(Note 2)
(Mt7E2)
Mr. LIU Hongwei Interest in a controlled 328,757,060 68.5%
BUATHE S corporation (Note 1)
e AE R (L)
Notes: IE
1. Mr. LIU Hongwei is a controlling shareholder and Chairman and non-executive 1. BT S E BA R BRI R K E R IEH

Director of the Company. He is deemed to be interested in the Shares to which
Strong Eagle Holdings is interested in (through its indirect shareholding in Top
Access Management Limited through China Singyes Solar Technologies Holdings
Limited).

2. The percentage is calculated on the basis of 480,000,000 Shares in issue as at
the date of this report.

China Singyes New Materials Holdings Limited
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Save as disclosed above, as at the date of this report, none of the Directors
or chief executive of the Company had any interests or short positions in
the Shares, underlying Shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) that was
required to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which was taken or deemed to have under such provisions of the
SFO), or which was required to be recorded pursuant to Section 352 of the
SFO, or as otherwise required pursuant to Rules 5.46 to 5.68 of the GEM
Listing Rules to be notified to the Company and the Stock Exchange.

RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed under the section “Directors’ and Chief Executive’s
Interests ad Short Positions in Shares, Underlying Shares and Debentures
of the Company and its associated corporations” above, at no time since the
Listing Date and up to the date of this report, was the Company or any of its
subsidiaries, or any of its fellow subsidiaries, a party to any arrangement to
enable the Directors or chief executives of the Company or their respective
associates (as defined in the GEM Listing Rules) to have any right to
subscribe for securities of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) or to acquire benefits by means
of acquisitions of shares in, or debentures of, the Company or any other body
corporate.
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INTEREST IN COMPETING BUSINESSES

China Singyes Solar Technologies Holdings Limited (“Singyes Solar”), one
of the controlling shareholders (as defined under GEM Listing Rules) of the
Company, has entered into the deed of non-competition dated 23 June 2017
(the “Deed of Non-competition”) in favour of the Company, details of which
were set out in the Prospectus. Pursuant to the Deed of Non-competition,
Singyes Solar has undertaken to our Company (for ourselves and as trustee
for each of our subsidiaries) that with effect from the Listing Date, it shall
not, and shall procure each of its close associates (other than our Group)
shall not, whether on its own account or in conjunction with or on behalf of
any person, firm or company and whether directly or indirectly, whether as
a shareholder, director, employee, partner, agent or otherwise (other than
being a director or shareholder of our Group or members of our Group),
carry on or be engaged in, directly or indirectly, a business which is, or be
interested or involved or engaged in or acquire or hold any rights or interest
or otherwise involved in (in each case whether as a shareholder, partner,
agent or otherwise and whether for profit, reward or otherwise) any business
which competes or may in any aspect compete directly or indirectly with the
business or which is similar to the business currently and may from time to
time be engaged by our Group (including but not limited to the production
and sale and businesses ancillary to any of the foregoing).

Since the Listing Date and up to the date of this report, none of the Directors,
the controlling shareholders of the Company or their respective close
associates (as defined under the GEM Listing Rules) had any business or
interest in a business which competes or may compete with the business of
the Group and any other conflicts of interest with the Group.

The controlling shareholders of the Company have confirmed to the Company
that from the Listing Date and up to the date of this report, Singyes Solar and
its respective close associates (as defined under the GEM Listing Rules) have
complied with the undertakings contained in the Deed of Non-competition.

China Singyes New Materials Holdings Limited
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OTHER INFORMATION
HitpEH

INTERESTS OF THE COMPLIANCE ADVISER

In accordance with Rule 6A.19 of the GEM Listing Rules, the Company
has appointed Octal Capital Limited ("Octal Capital") to be the compliance
adviser. As informed by Octal Capital, neither Octal Capital nor any of its
directors or employees or associates, has or may have, any interest in the
share capital of the Company or any member of the Group (including options
or rights to subscribe for such securities), which is required to be notified to
the Company pursuant to Rule 6A.32 of the GEM Listing Rules, except for
the compliance adviser agreement and the supplemental compliance adviser
entered into between the Company and Octal Capital dated 30 August 2016
and 28 June 2017 respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

BN DN

BUSINESS REVIEW

The Group carries out research and development on, and manufactures
and sells ITO film, Smart Light-adjusting Film, Smart Light-adjusting Glass
and Smart Light-adjusting Projection System. The Group uses ITO film as
one of the main materials for the development of downstream products,
namely: (i) polymer dispersed liquid crystal film (i.e. Smart Light-adjusting
Film); (ii) electronically switchable glass (i.e. Smart Light-adjusting Glass);
and (iii) Smart Light-adjusting Projection System. The Group is one of the few
integrated manufacturers in the PRC which produces and sells ITO film as
well as a range of related downstream products.

ITO film can be applied for use in a variety of products including smart
phones, GPS systems and other touch-screen devices and equipment such
as automated teller machines. Our ITO film customers are primarily domestic
touch-screen device manufacturers. Revenue from sales of ITO film was
RMB6,573,000 for the six months ended 30 June 2017, which remained
steady as compared to RMB6,536,000 for the same period in 2016.

Smart Light-adjusting Film is made from the integration of ITO film (which
we manufacture in-house) and polymer dispersed liquid crystals. Smart Light-
adjusting Film can be switched from a milky, cloudy, translucent and opaque
state into a colourless and transparent state when electricity is applied to it,
and may be applied to windows and glass to control the passing-through of
light. Our Smart Light-adjusting Film customers are primarily construction
companies and contractors of developers. Revenue from sales of Smart
Light-adjusting Film was RMB9,221,000 for the six months ended 30 June
2017, which represented a slight decrease of RMB107,000 or 1%, from
RMB9,328,000 for the same period in 2016.

China Singyes New Materials Holdings Limited
Interim Report 2017
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MANAGEMENT DISCUSSION AND ANALYSIS

BN DA

Smart Light-adjusting Glass is manufactured by placing a layer of Smart
Light-adjusting Film between two layers of glass. Smart Light-adjusting
Glass permits a user to control the permeability of light through the glass by
adjusting the voltage of electricity voltage applied to the Smart Light-adjusting
Film fixed therein. Our Smart Light-adjusting Glass customers are primarily
construction companies and contractors of developers. Revenue from sales
of Smart Light-adjusting Glass was RMB12,014,000 for the six months ended
30 June 2017, which represented an increase of RMB2,332,000 or 24%,
from RMB9,682,000 for the same period in 2016.

Smart Light-adjusting Projection System makes use of project technology
to project visual images onto projection screens. Such projection screens
are manufactured using Smart Light-adjusting Products which is opaque
when no power source is applied to it. Our Smart Light-adjust Projection
System customers are primarily construction companies and commercial
users. Revenue from sales of Smart Light-adjusting Projection System was
RMB3,882,000 for the six months ended 30 June 2017, which represented
a decrease of RMB1,406,000 or 27%, from RMB5,288,000 for the same
period in 2016.

Our Group strives to manufacture and supply high quality products to our
customers, and our Directors believe that our Group is a reputable supplier
of ITO film and related downstream products in the PRC. Our key operating
subsidiary was ranked as the leading manufacturer of Smart Light-adjusting
Products and Smart Light-adjusting Projection Systems in the PRC in terms
of market share by revenue in 2015. Leveraging on our current market
position as a leading producer of Smart Light-adjusting Products and Smart
Light-adjusting Projection Systems in the PRC in terms of market share,
we experienced growth in business during the six months ended 30 June
2017. The Group recorded a net loss of RMB1,000,000 for the six months
ended 30 June 2017, as compared to a net loss of RMB1,196,000 for the
same period in 2016. After adjusting for the non-recurring Listing expenses
of RMB5,185,000 attributable to the relevant period of 2017 (2016:
RMB6,188,000), the net profit of the Group amounted to RMB4,185,000 (six
months ended 30 June 2016: RMB4,992,000).
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MANAGEMENT DISCUSSION AND ANALYSIS

BN DN

OUTLOOK AND PROSPECTS

Our Directors believe that, as a market participant which is active in the
technology sector, it is crucial for the business of our Group to devote
substantial resources towards research and development (including
identifying new materials and applications) which will advance or sustain its
competitiveness in light of evolving market trends and customer preferences
and needs. Further, our Directors believe that our Group’s current market
leading positions in the PRC by market share relating to its Smart Light-
adjusting Products and downstream application (namely, the Smart Light-
adjusting Projection System) is testimonial of sufficient market demand for
its products and it is opportune time to capitalise and realise its potential
in overseas markets. As such, our Group intends to extend its footprint
to overseas markets as well as develop production lines which cater for
expected demand for its products.

The Shares of the Company were successfully listed on GEM on 21 July 2017
(the “Listing”). Our Directors believe that the net proceeds from the Listing
will provide us with additional capital to implement our future plans, which
would be conducive to increasing our competitiveness in the market in which
we operate which will assist us in securing more customers and in turn assist
us in achieving our goal of increasing our market presence and geographical
reach both in the PRC and abroad. In addition, our Directors expect the
Listing assist us to gain access to the capital market for the future growth of
our Group.

FINANCIAL REVIEW

Revenue

Our revenue was RMB36,798,000 for the six months ended 30 June
2017, which represented an increase of RMB3,647,000, or 11% from
RMB33,151,000 for the same period in 2016. The increase was primarily
attributable to an increase of RMB2,332,000 in revenue from the sales of
Smart Light-adjusting Glass which was driven by the increase in the sales
volume.

China Singyes New Materials Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS
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Cost of sales and Gross Profit

Our cost of sales was RMB22,982,000 for the six months ended 30 June
2017, which represented an increase of RMB3,307,000, or 17%, from
RMB19,675,000 for the same period in 2016. The increase in cost of sales
mainly reflected our increase in sales of Smart Light-adjusting Glass for the
six months ended 30 June 2017 as compared to the same period in 2016.

Our gross profit increased by RMB340,000 or 3%, from RMB13,476,000 for
the six months ended 30 June 2016 to RMB13,816,000 for the six months
ended 30 June 2017. Our gross profit margin decreased slightly from 40.7%
for the six months ended 30 June 2016 to 37.5% for the six months ended
30 June 2017. The decrease was mainly attributed to the lower selling
prices of our Smart Light-adjusting Film and Smart Light-adjusting Projection
Systems.

Selling and distribution expenses

Our selling and distribution expenses were RMB4,991,000 for the six months
ended 30 June 2017, which represented an increase of RMB1,215,000,
or 32%, from RMB3,776,000 for the same period in 2016. This increase
was mainly attributable to increase in remuneration for sales and marketing
employees based on sales performances and increase in expenses relating to
our marketing efforts in business promotion and participation in exhibitions.
As a percentage of revenue, our selling and distribution expenses increased
to 13.6% for the six months ended 30 June 2017 from 11.4% for same
period in 2016.

Administrative expenses

Our administration expenses were RMB8,854,000 for the six months ended
30 June 2017, which represented a decrease of approximately RMB806,000,
or 8%, from RMB9,660,000 for the same period in 2016. The decrease
was primarily attributable to the decrease of RMB1,003,000 in the non-
recurring Listing expenses charged for the six months ended 30 June 2017
as compared to the same period in 2016. As a percentage of revenue, our
administrative expenses decreased to 24.1% for the six months ended 30
June 2017 from 29.1% for the same period in 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS

BN DN

Liquidity, Financial Resources and Capital Structure

Our primary use of cash is to satisfy our working capital and capital
expenditure needs. Historically, our Group’s use of cash has mainly been
financed through a combination of cash received from the sales of our
products and financial support from our Group’s related parties.

As at 30 June 2017, our Group had cash and cash equivalents of
RMB16,405,000 and did not have any bank borrowings. Going forward, we
believe our liquidity requirements will be satisfied using a combination of
cash generated from operating activities, bank borrowings and proceeds from
the Listing. Our Directors believe that in the long term, our Group’s operation
will be funded by internally generated cash flows and, if necessary, additional
equity and/or debt financing.

As at 30 June 2017, our Group's current assets amounted to
RMB87,075,000 and current liabilities amounted to RMB47,042,000.
Current ratio was 1.9 as at 30 June 2017 (31 December 2016: 1.8).

Capital Expenditure

For the six months ended 30 June 2017, our capital expenditure amounted
to RMB188,000 and mainly arose from expenditures for purchase of
production machinery and test equipment.

Use of Proceeds from the Listing

The Shares of the Company were listed on GEM on 21 July 2017 with net
proceeds received by the Company from the Share Offer in the amount of
HK$92,100,000 after deducting underwriting commission and all related
listing expenses. The net proceeds received from the Share Offer will be used
in the manner consistent with that set out in the section headed “Future
Plans and Use of Proceeds” of the Prospectus.

Since the listing date up to the date of this report, the proceeds from the
Listing have not yet been applied for any uses.

China Singyes New Materials Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS
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Gearing Ratio

Gearing ratio is calculated as net debt (comprises trade payables, other
payables and accruals, and tax payable, less cash and cash equivalents and
pledged deposits) at the end of the respective year divided by total equity.
Gearing ratio was 38.2% as at 30 June 2017 (31 December 2016: 50.6%).

Foreign Currency Exposure

Our principle businesses are located in the PRC and most of the transactions
are conducted in RMB. Most of our assets and liabilities are denominated
in RMB, except for those of the overseas subsidiary in Hong Kong whose
functional currency is HK$.

We do not consider that we are significantly exposed to the risk of fluctuation
in the exchange rates between HK$, US$ and RMB as a reasonable possible
change of 5% in RMB against US$ and HK$ would have no significant
financial impact to our profit.

Capital Commitments

Our Group had capital commitments of RMB63,000 as at 30 June 2017
(31 December 2016: RMB10,000) relating to the purchase of plant and
machinery.

Contingent Liabilities

the Group had no significant contingent liabilities as at 30 June 2017 (31
December 2016: Nil).

Employees and Remuneration Policies

As at 30 June 2017, we had a total headcount of 132 full-time employees.
The remuneration package of our employees includes a basic salary,
allowances and bonuses. The various allowances cover holidays, social
security and housing contributions. We make contributions to all mandatory
social security and housing provident funds for our employees.

DIVIDEND

The Board did not recommend the payment of an interim dividend for the six
months ended 30 June 2017 (2016: Nil).
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REPORT ON REVIEW OF INTERIM CONDENSED

FINANCIAL INFORMATION
AR B E R RS

e

Ernst & Young
22/F, CITIC Tower
1 Tim Mei Avenue

RKETTEIER AT
FEBPBRREER
R R E2218

Central, Hong Kong

EY:

To the board of directors of China Singyes New Materials Holdings Limited
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim condensed financial information set out on
pages 22 to 48, which comprises the consolidated statement of financial
position of China Singyes New Materials Holdings Limited and its subsidiaries
as at 30 June 2017 and the related consolidated statements of profit or loss
and other comprehensive income, changes in equity and cash flows for the
six-month period then ended, and explanatory notes. The Rules Governing
the Listing of Securities on the Growth Enterprise Market of Stock Exchange of
Hong Kong Limited requires the preparation of a report on interim condensed
financial information to be in compliance with the relevant provisions thereof
and International Accounting Standard 34 “Interim Financial Reporting” (“IAS
347).

The directors are responsible for the preparation and presentation of this
interim condensed financial information in accordance with IAS 34. Our
responsibility is to express a conclusion on this interim condensed financial
information based on our review. Our report is made solely to you, as a
body, in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

China Singyes New Materials Holdings Limited
Interim Report 2017
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REPORT ON REVIEW OF INTERIM CONDENSED

FINANCIAL INFORMATION
AR B E R RS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants. A review of interim condensed financial
information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted
in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim condensed financial information is not prepared, in all
material respects, in accordance with |AS 34.

Ernst & Young
Certified Public Accountants
Hong Kong

14 August 2017
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INTERIM CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME

RS EER A EEWER

For the six months ended 30 June 2017 #Z -2 —+F /X A=+ HIL/~EA

For the six months ended 30 June

BESA=THIEREAR

2017 2016
—E—tF ZE—RF
Notes RMB’000 RMB’000
BiaE ARETRT AREETTT
(Unaudited) (Unaudited)
(REER) (Rig#Ez)
REVENUE 9N 3 36,798 33,151
Cost of sales SHEMKA (22,982) (19,675)
Gross profit EH 13,816 13,476
Other income and gains E A YA R W m 4 124 648
Selling and distribution expenses THE RO R (4,991) (3,776)
Administrative expenses TR (8,854) (9,660)
Other expenses HAb Rz (503) (946)
LOSS BEFORE TAX BB HIRIE 5 (408) (258)
Income tax expense FriS#i sz 6 (592) (938)
LOSS FOR THE PERIOD AR RS (1,000) (1,196)
OTHER COMPREHENSIVE INCOME Hib2migis
Other comprehensive income not to TeREERHENHESE
be reclassified to profit or loss in BaRaE M2 E R
subsequent periods:
Exchange differences on translation of HME B SRR BE =R
financial statements 219 12
TOTAL COMPREHENSIVE LOSS AHIE 2 EEREE
FOR THE PERIOD (781) (1,184)
Loss attributable to: LAR AT FE(GETE -
Owners of the Company ZiN/NESIEZEN (1,000) (1,196)
Total comprehensive loss attributable to: UTALTEGEEEERE
Owners of the Company NAREBA (781) (1,184)
Loss per share attributable to ordinary KA RIE BRI
equity holders of the Company: A ARLEGRER :
— Basic and diluted - AR EE 7 RMB(0.003) RMB(0.003)
AR#¥(0.003)5t AR (0.003)7T

China Singyes New Materials Holdings Limited

Interim Report 2017



INTERIM CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

FHERER S BRI &

30 June 2017 —ZF—+tFNA=+H

30 June 31 December
2017 2016
—E—tF —TE—RF
~A=+B +=ZA=+—8
Notes RMB’000 RMB’000
k=S ARETT AREFIT
(Unaudited)
(RiEE)
NON-CURRENT ASSETS FEREEE
Property, plant and equipment Y% BB k& 8 36,841 39,889
Payments in advance TEIE 14 16
Deferred tax assets RIETHIEEE 724 646
Total non-current assets RS EEE 37,579 40,551
CURRENT ASSETS MENEE
Inventories FE 9 13,655 11,896
Trade and bills receivables FEWE 55878 & e W R 10 48,081 60,073
Prepayments, deposits and AR EBe Kk
other receivables H eI SR TE 11 8,914 6,421
Pledged bank balances D RIRTTA & 20 20
Cash and cash equivalents ReMREEEY 16,405 7,523
Total current assets MENEEES 87,075 85,933
CURRENT LIABILITIES mEEE
Trade payables FENE 5508 12 19,900 23,104
Other payables and accruals Eh N RE N ERTE A 13 25,492 21,948
Tax payable JERTHRIA 375 1,801
Provisions B 1,275 1,192
Total current liabilities mEEREE 47,042 48,045

R B AT EHE R B R A A
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INTERIM CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

FERER S IR &

30 June 2017 —ZF—+tF"A=+H

2017 2016
—F—tF —E-RF
~A=+H +=A=+—H
Note RMB’000 RMB’000
BiaE ARETRT AREFTT
(Unaudited)
(REEX)
NET CURRENT ASSETS RENEEFE 40,033 37,888
Total assets less current liabilities HEERRHARE 77,612 78,439
NON-CURRENT LIABILITIES E 34/ = [
Deferred income FEIEMA 766 812
Net assets FEE 76,846 77,627
EQUITY W
Equity attributable to owners of the Company A2AT#HH AREGHESS
Issued capital BEITRRA 14 1 1
Reserves EE 76,845 77,626
Total equity YBYELS 76,846 77,627
Sun Jinli Tang Liwen
HEi8 B
Director Director
EF EF

China Singyes New Materials Holdings Limited

Interim Report 2017



INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
G EREDR

For the six months ended 30 June 2017 #Z = —+F " A=F+HI~EA

Attributable to owners of the Company

FATHFAELE
Share Statutory Exchange
Issued premium  Contributed reserve Capital ~ fluctuation Retained Total
capital account surplus fund reserves reserve Profits

BREE
ERks RitaRk SARR ZERHRE  BARR fE  RERF  BGEE
RMBOOO ~ RMBOOO ~ RMBOOO ~ RMBOOO ~ RMBOOO ~ RMBOOO ~ RMBOOO  RMBI000

ARBTL ARETL ARETR ARETR ARETR ARETR ARETT ARETI

(note 14)
(M 14)
As at 1 January 2016 RZF-5E
-A-H 1 - (5,161) 1,318 55,567 9 6,750 58 484
Loss for the Period THREE - - - - - - (1,196) (1,196)
Transfer from refained eamnings ~ ERARDEF - - - - - - - -
Other comprehensive income FEEEMRE
for the Period: Wi
Exchange differences on BEREREN
translation of financial ERESE
statements - - - - - 12 - 12
Total comprehensive loss P15 |
for the Period BEEE - - - - - 12 (1,196) (1,184)
Issue of shares BRI - 12,89 - - - - - 12,89
At 30 June 2016 (Unaudited) RZF—RE
~AZtH
(FiEER) 1 12,89 (5,161) 1318 55,567 21 5,554 70,19
As at 1 January 2017 e -3
-B-H 1 12,896* (5,161)* 3,168* 55,567* (125)* 11,281* 77,627
Loss for the Period TEREE - - - - - - (1,000) (1,000)
Other comprehensive income A RE
for the Period: Wi
Exchange differences on BERERERN
translation of financial BHER
statements - - - - = 219 = 219
Total comprehensive loss AEMrARR
for the period o - - - - = 219 (1,000) (781)
At 30 June 2017 RZE—t%
(Unaudited) »~A=tH
(REEH) 1 12,896* (5,161)* 3,168* 55,567* 94* 10,281* 76,846

- These reserve accounts comprise the consolidated reserves of RMB76,845,000 * ZEFBREBER _E—tFE A=

(31 December 2016: RMB77,626,000) in the consolidated statement of AZREVMBIRARAZEERBARE
financial position as at 30 June 2017. 76,845,000 L(=ZE—XR"FE+=ZA=+—H:
AR#77,626,0007T) °

R B AT EHE R B R A A
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INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

I:F' n‘/-.r\/\iﬁrﬁllll:%’%%

For the six months ended 30 June 2017 HZ =% —

tERA=THILLAEA

For the six months ended 30 June

BESA=+HILEREAR

2017 2016
—T—tf —T-RF
RMB’000 RMB’000
ARETR AREFIT
Notes (Unaudited) (Unaudited)
P (REEER) (Rig#ER)

CASH FLOWS FROM OPERATING EETBMEHSRE

ACTIVITIES
Loss before tax BRI AIEE (408) (258)
Adjustments for: FEENT
Depreciation of property M - BEREREITE

plant and equipment 8 2,786 2,339
Loss on disposal of items of HEME - BEX

property, plant and equipment HEEE = 47
Unrealised foreign exchange (gains)/losses R EI5H & i (Wezs) B8 (26) 87
Impairment loss on trade receivables and & 5 EUFIE N H b fE

other receivables WskIE 2 R E B 5 482 802
Bank interest income RITHLEHA 9 (6)
Deferred income released to profit or less B¢ B2 HEITUT A (46) (31)

2,779 2,980

Decrease/(increase) in trade and B 5 EIGRIB R

bills receivables PRI L () 11,509 (8,522)
Increase in inventories FEEm (1,759) (602)
Increase in prepayments, deposits TENFE - ek

and other receivables A FEWGRIEIE N (2,493) (2,853)
Decrease in trade payables B SR RIER D (3,204) (6,253)
Increase in provision for EmERERELI - F5E

product warranties, net 83 121
Increase in other payables and accruals E At pE A 5E R R AT E AL N 3,672 4,033
Cash generated from/(used in) operations ~ && 18, (FrfA)IR & 10,587 (11,096)

Income tax paid BATSH (2,097) (1,642)
Net cash flows generated from/(used in) KRS (FTA)

operating activities FHEeRE 8,490 (12,738)
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INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

I:FI an\/\IEE/JILE%‘%

For the six months ended 30 June 2017 #Z =% —

tERA=THILLAEA

For the six months ended 30 June

BESA=+HILEREAR

2017 2016
—F—tF —T-RF
RMB’000 RMB’000
ARETT AREFIT
(Unaudited) (Unaudited)
(REETRZ) (Rig#EZ)
CASH FLOWS FROM INVESTING REETHMFHRSRE
ACTIVITIES
Purchase of items of property, BEWXE  BEREKEEE
plant and equipment (260) (579)
Decrease in payments in advance TR RER LD 2 -
Advance to a related party RAE T BN (5,000) -
Repayment of advance to a related party EEREERER 5,000 -
Proceeds from disposal of items of HEME - BEMZEER
property, plant and equipment 2 8508 - 1,135
Receipt of government grants related to assets = U 824 7= 7 8 H9 B T 483 B - 888
Interest received =N EIPS) 9 6
Net cash flows from/(used in) wEEEBEE (FTA)H
investing activities FHERE (249) 1,450
CASH FLOWS FROM FINANCING REESHELEMNRERE
ACTIVITIES
Proceeds from issue of shares BT M PTIS RIE - 12,896
Increase in amounts due to related parties &1~ B8 77 zXIE1E AN 917 4,455
Repayment to related parties BEREH IE (495) -
Net cash flows from in financing activities ~ BIEESHFSFR S A= 422 17,351
NET INCREASE IN CASH AND HaRBEEEYEIFR
CASH EQUIVALENTS 8,663 6,063
Cash and cash equivalents HURe KRS EEY
at beginning of the period 7,523 7,166
Effect of foreign exchange rate changes, net YMNEMEREEHZ L - F58 219 13
CASH AND CASH EQUIVALENTS HRFEERFELSEEY
AT END OF PERIOD 16,405 13,242

R B AT EHE R B R A A
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R RS B B A R B RE

For the six months ended 30 June 2017 #Z -2 —+F /X A=+ HIL/~EA

28

CORPORATE INFORMATION

China Singyes New Materials Holdings Limited (“the Company”) is
a limited liability company incorporated in Bermuda. The registered
office of the Company is located at Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda. The principal place of business of the
Company is located at Unit 3108, 31st Floor, China Merchants Tower,
Shun Tak Center, 168-200 Connaught Road Central, Hong Kong.

During the six months ended 30 June 2017 (the “Period”), the
Company and its subsidiaries (collectively referred to as the “Group”)
were principally engaged in sale and installation of Indium Tin Oxide
(“ITO") film, and research and development, production, sale and
installation of Smart Light-adjusting Film, Smart Light-adjusting Glass
and Smart Light-adjusting Projection System in the People’s Republic
of China (the “PRC”). There were no significant changes in the nature
of the Group’s principal activities during the Period.

In the opinion of the directors of the Company (the “Directors”), the
parent company, the intermediate holding company and the ultimate
holding company of the Company are Top Access Management Limited
(“Top Access”), China Singyes Solar Technologies Holdings Limited
(“Singyes Solar”) and Strong Eagle Holdings Limited (“Strong Eagle”),
respectively. Both Top Access and Strong Eagle were incorporated in
the British Virgin Islands. Singyes Solar was incorporated in Bermuda.

The shares of the Company were listed on the Growth Enterprise
Market of the Stock Exchange of Hong Kong Limited on 21 July 2017
(“the Listing”) and the Group was spun off from Singyes Solar.

China Singyes New Materials Holdings Limited
Interim Report 2017
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R RS B B A R B RE

For the six months ended 30 June 2017 #Z -2 —+F /X A=+ HIL/~EA

2.1

2.2

BASIS OF PREPARATION

The unaudited interim condensed financial information for the Period
has been prepared in accordance with International Accounting
Standard 34 “Interim Financial Reporting”.

The unaudited interim condensed financial information does not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group’s consolidated financial statements for the year ended 31
December 2016.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The accounting policies adopted in the preparation of this interim
condensed financial information are consistent with those followed in
the preparation of the Group’s consolidated financial statements for
the year ended 31 December 2016, except for the adoption of the
following amendments to a number of International Financial Reporting
Standards (“IFRSs”) issued by the International Accounting Standards
Board for the first time for financial year beginning 1 January 2017.

Amendments to IAS 7 Disclosure Initiative

Amendments to IAS 12 Recognition of Deferred Tax Assets for
Unrealised Losses

Clarification of
the Scope of the Standard

Amendments to IFRS 12
including in Annual
Improvements
2014-2016 Cycle

The adoption of these amendments to IFRSs has had no significant
financial effect on the financial position or performance of the Group.

2.1

2.2

EX B

AHEAREEZTRERAYHEHRCDR
RIS F RS 34 55 H HIM 3R
RE -

REEZT MBAM B ERAL T BHEH
ERERINAFEMBHRRINERK
W YHEEASERHE_T—RF
TZA=ZT B LFENGAMBERE

=

—BFRIE

o

FEEBRME

REAREEZTHEAYEER R
MHEFRREARRAKTERE_F
—RNF+ZA=t+—HILFENERAH
BT ERANEFTBUER — 20 HERMA
AT EAEES /MR =T
—tF— A —BRBNMEFEERR
I BR AR e 2 TR B R B s i e R A (R
S IRELER ) IERTRRID

BilS-s il HEEZ

75 (EFTA)

Bty il FLRE B 1B AR
F125 (1BFIAR) EBELHEEE
—E—ER EREE 05
ZE—AFHE

ZFRHEF

B8 BB

iuprsa a1l

E 125 (18FTA)

Rz 5 BIFR I 5 i s B ANE AT A &
HARKENF IR L RBBREAY

By 488
& o
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R RS B B A R B RE

For the six months ended 30 June 2017 #Z -2 —+F /X A=+ HIL/~EA

3. REVENUE AND OPERATING SEGMENT 3. MAREZESEER
INFORMATION
Revenue represents the net invoiced value of goods, net of various WABEYNERFE - RS EBUT
types of government surcharges. B DnFR o
The Group’s revenue and contribution to consolidated results are AEBERTNEEARARERE EE T B
mainly derived from its sale and installation of ITO film, smart light- FERBHFERLRITOSEERE - &
adjusting film, smart light-adjusting glass and smart light-adjusting BEFLIR - BRE I I R TR
projection system, which is regarded as a single reportable segment RS HEHRAE—F2HHIP - M
in a manner consistent with the way in which information is reported MAEESAEEER I BEERMESR
internally to the Group’s senior management for the purpose of FHE2MAEBERI TN —5 o thoh -
resource allocation and performance assessment. In addition, the AEBFRANEZEEMMNBIARE -
principal assets employed by the Group are located in Mainland China. At - BRAEE AR EEN - &
Accordingly, no segment analysis is presented other than entity-wide BEMDEBAHT ©
disclosures.
Information about major customers BHFEEFPHIEN
Revenue from major customers, which individually amounted to 10% RESEERF (ERNL B AR 10%
or more of the total revenue, is set out below: A ) B A S ST ¢

For the six months ended

30 June
BEARA=THLAEAR
2017 2016
—T—tF NS
RMB’000 RMB’000
AREFT ARETT
(Unaudited) (Unaudited)
(REEE) (REER)
Customer A BEA = 3,988
Customer B =FEB = 3,553
Customer C =FEC = 3,552
Customer D ZFED = 3,472
* Less than 10%. y KR 10% °
30 Ching Singyes New Materials Holdings Limited
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R RS B B A R B RE

For the six months ended 30 June 2017 #Z -2 —+F /X A=+ HIL/~EA

3. REVENUE AND OPERATING SEGMENT 3. KAREEHEIER(E)
INFORMATION (Continued)
Entity-wide disclosures BRI ATSIAIHE
Information about products BEmAIER

TREIIRERE D HREINEFFH
HUT N DA R 70 A B PR 2 2 81 0 O 4RI
ABOH

The following table sets forth the total revenue derived from sales to
external customers by product and the percentage of total revenue by
product during the Period:

For the six months ended 30 June

BEAAZTHIEARMEA

2017 2016
—T—tF ZERE

RMB’000 % RMB’000 %

ARETR AREFT

(Unaudited) (Unaudited)

(REER) (REgEER)
ITO film ITOFEE 6,573 17.9 6,536 19.7
Smart Light-adjusting Film Baed R 9,221 25.1 9,328 28.1
Smart Light-adjusting Glass BEeTAIE 12,014 32.6 9,682 29.2

Smart Light-adjusting BREANIRE

Projection System ES5 3,882 10.5 5,288 16.0
Others EAfh 5,108 13.9 2,317 7.0
36,798 100.0 33,151 100.0

R B AT EHE R B R A A
ZE—tEPHRE 3].



NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R RS B B A R B RE

For the six months ended 30 June 2017 #Z -2 —+F /X A=+ HIL/~EA

3. REVENUE AND OPERATING SEGMENT 3. BAREESEBER (E)
INFORMATION (Continued)
Geographical information = & 4
(@)  Revenue from external customers (a) REINPEFHUA

For the six months ended 30 June

BEAA=THLFER

2017 2016
—E—tF ZE—RF
RMB’000 % RMB’000 %
AREFT ARBT T
(Unaudited) (Unaudited)
(REEZK) (RigeEZ)
Domestic — Mainland China*  BIA) — A1 Bl A B * 34,910 94.9 32,905 99.3
Others Hih 1,888 5.1 246 0.7
36,798 100.0 33,151 100.0
* The place of domicile of the Group’s principal operating subsidiary * AEBFEEENB AR
is Mainland China. The principal revenues of the Group are AP KRR - REERE
generated in Mainland China. ZIRAEEBPEIARE -
(b)  Non-current assets (b) SEREIEE
The Group’s non-current assets are all located in Mainland REBRERBEEIMAFEH
China. RPE

32 China Singyes New Materials Holdings Limited
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R RS B B A R B RE

For the six months ended 30 June 2017 #Z -2 —+F /X A=+ HIL/~EA

H e R W &5

HWA RS mA T

4. OTHER INCOME AND GAINS 4.

An analysis of other income and gains is as follows:

For the six months ended

30 June
BE/A=1+HLEA

2017 2016
—T—tf ZTRF
RMB’000 RMB’000
ARETR ARBFT
(Unaudited) (Unaudited)
(REE) (RigEZ)

Deferred income released to BEBEEERR
profit or loss 46 31
Bank interest income RITHLEMA 9 6
Government grants* ERFHEEh * - 600
Foreign exchange gains TR e 3 -
Sales of scrapped materials EERISHE 66 11
124 648

*

grants.

There were no unfulfilled conditions or contingencies relating to these

* BRI S B R R R R I Sk ak

REM -

HEEZHMMEHERER D F
ZE—tEPHRE
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R RS B B A R B RE

For the six months ended 30 June 2017 #Z -2 —+F /X A=+ HIL/~EA

5. LOSS BEFORE TAX 5. BaBiRIESHE
The Group’s loss before tax was arrived at after charging: REBEBRTRIEIE TS BRIA T IR ¢

For the six months ended

30 June
BE/A=1+HL1EA
2017 2016
—BT—tF ZTRF
RMB’000 RMB’000
ARETR ARBFT
(Unaudited) (Unaudited)
(REER) (RigEZ)
Cost of inventories sold EEFERA 22,982 19,675
Employee benefit expense: EERFFASL
(including directors’ and (PREZER
chief executive’s remuneration): FTIAREL BN
Wages and salaries TERH® 4,497 3,899
Pension scheme contributions RIS R 284 179
4,781 4,078
Depreciation (note 8) e (FizE8) 2,786 2,339
Research costs HIE®N 1,435 904
Minimum lease payments under KEREE T HEEEMNK
operating leases 605 570
Auditor’s remuneration ZE NN E 400 -
Listing fees expensed off T ETRY 5,185 6,188
Impairment loss on trade B 5 W E R A RS (3 10)
receivables (note 10) 482 802
Foreign exchange loss/(gains) & 5 E1E, 7 (Uzs) (3) 86
34 Ching Singyes New Materials Holdings Limited
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R RS B B A R B RE

For the six months ended 30 June 2017 #Z -2 —+F /X A=+ HIL/~EA

6. INCOME TAX 6. FIEH

The major components of income tax expense were as follows: SR EE2HHWT :

For the six months ended

30 June
B#E~A=1+HIEREAR
2017 2016
—E—tF —E—REF
RMB’000 RMB’000
ARETRT AREFTT
(Unaudited) (Unaudited)
(REEX) (RE&EZ)
Current — Mainland China EHY - R KRE
Charge for the Period ARERREIS 670 915
Deferred TRIE (78) 23
Total tax charge for the Period NSRS AR S 425 592 938

Notes: MiE

(@)  Pursuant to the rules and regulations of Bermuda, the Group is not (@) REBRENZEEENE  25EEE
subject to any income tax in the Bermuda. BN E RENTAATEE -

(b)  The applicable corporate income tax (“CIT”) rate for Hong Kong by RAHBEEEZE-_Z—XF~A=1+
incorporated subsidiary was 16.5% during the Period and six months BIEANEA - REBEMA A B
ended 30 June 2016. No provision for Hong Kong profits tax has been NAMBERCEMSHR(CEMS
made as the Group had no assessable profits derived from or earned in BB EE165% RAHBREEZS
Hong Kong during the Period and the six months ended 30 June 2016. ZE-REXRNA=ZFTRHIEANER K

EE TR B BE A BT ER
BaF - S BB BB RS R A
& o

(c)  The subsidiary located in Mainland China was entitled to a preferential () IR EAREMNBRQGHERAER
CIT rate of 15% on the assessable profits generated during the Period MEENERB N EEZE15% 2
as it was accredited as “High and New Technology Enterprise from 1 BEPECEMEHRE  BEG=F
January 2015 to 31 December 2017. —hAF—A—RAE=_ZE—+tF+=A8

=+ BERE [ hzE] -

R B AT EHE R B R A A
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R RS B B A R B RE

For the six months ended 30 June 2017 #Z -2 —+F /X A=+ HIL/~EA

360

LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
COMPANY

The calculation of the basic loss per share amount is based on the loss
attributable to ordinary equity holders of the Company for the Period of
RMB1,000,000 (six months ended 30 June 2016: RMB1,196,000),
and on the assumption that 360,000,000 shares of USDO0.01
each issued and issuable comprising 11,100 shares in issue and
359,988,900 shares to be issued pursuant to the capitalization issue
as set out in note 20(a) as if the shares had been in issue throughout
the Period (six months ended 30 June 2016: 359,999,487 shares,
comprising weighted average number of shares in issue of 10,587
shares during the six months ended 30 June 2016 and 359,988,900
shares to be issued pursuant to the capitalisation issue as set out in
note 20(a)).

No adjustment has been made to the basic earnings per share
amounts presented for the period ended 30 June 2017 and 2016 in
respect of a dilution as the Group had no potential dilutive ordinary
share in issue during the Period and six months ended 30 June 2016.

China Singyes New Materials Holdings Limited
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION

R RS B B A R B RE

For the six months ended 30 June 2017 #Z -2 —+F /X A=+ HIL/~EA

8. PROPERTY, PLANT AND EQUIPMENT

8.

¥ - BERRE

Property, plant
and equipment

¥ - BERRIE
RMB’000
AREFT
(Unaudited)
(RigEZ)
Carrying amounts at 1 January 2017 R=-Z—+tF—A—HZKREE5 39,889
Additions NE 188
Reduction in Costs AR L (450)
Depreciation charged AR RITE (BIRE5)
for the Period (note 5) (2,786)
Carrying amounts at 30 June 2017 R ZZE—tFANAZTHZEESRE 36,841
9. INVENTORIES 9. HE
30 June 31 December
2017 2016
—ET—tF —E—RF
~A=+H +=ZA=1+—H
RMB’000 RMB’000
ARETR AREF T
(Unaudited)
(REEX)
Raw materials =R 4,928 4,362
Work in progress R 4,498 4,031
Finished goods EX G 4,229 3,503
13,655 11,896

HEEZHMMEHERER D F
ZE—tEPHRE
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR BA B B E R Y R

For the six months ended 30 June 2017 #Z -2 —+F /X A=+ HIL/~EA

10. TRADE AND BILLS RECEIVABLES

10. B S EWRRIE R B 1R

30 June 31 December
2017 2016
—ET—tF —E—RF
~A=+H +=A=+—H
RMB’000 RMB’000
ARETRT AREFTT
(Unaudited)
(REEX)
Trade receivables = e 48,977 61,605
Impairment A (2,783) (2,301)
46,194 59,304
Bills receivable R ERE 1,887 769
48,081 60,073

The Group’s trading terms with its customers are mainly on credit.
The credit period is generally ranging from one to six months for major
customers. Trade receivables from small and new customers are
normally expected to be settled shortly after the delivery of goods. No
credit period is set by the Group for small and new customers. The
Group’s hills receivable have a maturity period of one to six months.

The Group does not hold any collateral or other credit enhancements
over its trade receivable balances. Trade receivables are non-interest-
bearing.

China Singyes New Materials Holdings Limited
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R RS B B A R B RE

For the six months ended 30 June 2017 HEZ =T —+F " A=+HI~EA

10. TRADE AND BILLS RECEIVABLES (Continued) 10. B S FEIGFIE K FEUGEHE

(&)
An aging analysis of the trade and bills receivables as at the end of the R E R EWRE 578 RERERE
reporting period, based on the billing date and net of impairment, is as ($0BRIRVE) H2F 2 A B8 D M BRER D 1T
follows: LN
30 June 31 December
2017 2016
—F—tF ZE—RF
~A=+B +=A=+—8
RMB’000 RMB’000
ARETR ARBFT
(Unaudited)
(REHE)
Within 3 months =EAR 20,693 30,263
3 to 6 months =& XEA 5,775 18,636
6 to 12 months NETZEA 19,336 9,745
1to 2 years —EWF 1,696 1,429
Over 2 years TFERE 581 -
48,081 60,073

HEEZHMMEHERER D F
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR BA B B E R Y R

For the six months ended 30 June 2017 #Z -2 —+F /X A=+ HIL/~EA

10. TRADE AND BILLS RECEIVABLES (Continued)

The movement in provision for impairment of trade receivables during
the Period is as follows:

10. B S FEWFRIE K FEU EE 15

==
5 )

KNERE 5 R UGB RE B 2 #Eh
T

RMB’000

ARETT

At 1 January 2017 RZZE—+tF—H—H 2,301
Impairment losses recognised (note 5) B #ERFEEIE (H7E5) 482
2,783

As aging analysis of the Group’s trade and bills receivables that are not
considered to be impaired is as follows:

RPARARER AN EEE 5 RUIA K
FEWSEBRREE AT

30 June 31 December
2017 2016
—F—t5 —E—REF
~A=+H +=A=+—8H
RMB’000 RMB’000
ARETR AREBFT
(Unaudited)
(REER)
Neither past due nor impaired REEATARRE 17,352 14,071
Past due but not impaired: 2B RRE ¢
Less than 6 months past due BEIT RN EA 11,194 35,760
6 to 12 months past due wmEAARE+—EA 17,475 9,088
Over 12 months past due wmE @A E 2,060 1,154
48,081 60,073

Except for the above provisions, the Directors are of the opinion that
no further provision for impairment is necessary as the balances are
still considered fully recoverable based on the recent credit reviews
conducted by management.

China Singyes New Materials Holdings Limited
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R RS B B A R B RE

For the six months ended 30 June 2017 #Z -2 —+F /X A=+ HIL/~EA

11.

PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES

11. TEfIRIE » RERHMEW
L]

30 June 31 December
2017 2016
—E—tF ZE—RE
~A=1+H +—-A=+—H
RMB’000 RMB’000
ARETT ARETF T
(Unaudited)
(REEE)
Prepayments to suppliers TEfT L FERE FOE 3,333 2,584
Deferred listing fees* PEIE TR ¢ 4,743 3,084
Other receivables H bl k1A 838 753
8,914 6,421
* Deferred listing fees represent legal and other professional fees relating * REFMASIERE FMABEEER

to the Listing and they will be deducted from equity when the Company
completes the Listing.

None of the above assets is either past due or impaired. The financial
assets included in the above balances relate to receivables for which
there was no recent history of default.

HMEXER  §ARFER LW
HA e -

it EEREBINIRE - Ll sk
BE 2 oA E ST Y B R iR
R IR AR

HEEZHMMEHERER D F
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION

R RS B B A R B RE

For the six months ended 30 June 2017 #Z -2 —+F /X A=+ HIL/~EA

12. TRADE PAYABLES 12. BSEMFIE
An aged analysis of the trade payables as at 30 June 2017 and 31 RZZBE—tFAAA=+HEZZ—RF
December 2016, based on the invoice date, is as follows: +-A=+—8 ERBZHHTEZ
SEMNFIERNRESITIT
30 June 31 December
2017 2016
—E—tF ZE—RE
~A=+H +=ZA=+—H
RMB’000 RMB’000
ARETR AREFT
(Unaudited)
(REEZX)
Within 6 month 7NEA R 12,525 18,079
6 to 12 months ~et+ @A 6,753 4,367
1to 2 years —EMWF 366 384
2 1o 3 years ME=F 100 109
Over 3 years =FEPE 156 156
19,900 23,104
Trade payables are non-interest-bearing and are normally settled on ZEESENREARBTRTEIR =
three-month terms. REIRRAEE
13. OTHER PAYABLES AND ACCRUALS 13. R FEFIRIERESTER
30 June 31 December
2017 2016
—F—tF —E—RE
~A=+H +=—A=+—8
RMB’000 RMB’000
AREFx AREFT
(Unaudited)
(REEZX)
Advances from customers BRI 2,411 2,977
Accrued expenses FERTR 8,243 3,827
Payroll and welfare payable JEN T & KIEF| 694 1,407
Tax and surcharge payables FERTRETE R i pn & 8,607 9,332
Payables related to property, Y% BERSEERZ
plant and equipment FEf3IE 1,201 1,751
Due to related parties FEST A& A A 3,028 1,987
Other payables H A FETRIE 1,308 667
25,492 21,948

China Singyes New Materials Holdings Limited
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R RS B B A R B RE

For the six months ended 30 June 2017 #Z -2 —+F /X A=+ HIL/~EA

14. ISSUED CAPITAL 14. 237K
Shares i)
30 June 31 December
2017 2016
—E—tF ZE—RF

~A=+H +=A=+—8
(Unaudited)

(REEX)
Authorised: VETE
10,000,000,000 (2016: 1,000,000)  10,000,000,000 f% ( =ZF—/~4F :
ordinary shares of US$0.01 each 1,000,000 %) & E{E 0.01 =T
(US$'000) ZEREE(FET) 100,000 10
Issued and fully paid: EETREE ¢
11,100 (2016: 11,100) 11,100 & (=T — R4 :
ordinary shares of US$0.01 each 11,100 /%) A% EE0.01 &7t
(US$'000) 2 E@R (FE7T) 0.1 0.1
Equivalent to RMB’000 HERARETTT 1 1
Pursuant to the resolutions passed by the shareholders of the BREBARABRRR-_T—LERA
Company on 23 June 2017, the authorised capital of the Company ZT=ZHRBHEIRER  KRAETE
increased from US$10,000 divided into 1,000,000 shares of par value P& 7 #10,000% JT( % % 1,000,000
of US$0.01 each to US$100,000,000 divided into 10,000,000,000 B R EECOIEIT Z ffy) =
shares of par value of US$0.01 each. 100,000,000 37T (9 4% 10,000,000,000
AR EE0.01 £ 2 %) »
15. DIVIDENDS 15. g2
At a meeting of the Directors held on 14 August 2017, the Directors R-F—tFN\ATOAETZESES
resolved not to pay interim dividends for the Period to shareholders (six gL BFRBE AR AL
months ended 30 June 2016: Nil). ZHERE(BE_E—X"F A=+

BiEREA - &) -

R B AT EHE R B R A A
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R RS B B A R B RE

For the six months ended 30 June 2017 #Z -2 —+F /X A=+ HIL/~EA

16. OPERATING LEASE ARRANGEMENTS 16. FEHAZHE
As lessee EBEBEAN
The Group leases certain of its office and factory under operating lease AEERBSEROLTHREBAE THA
arrangements. Leases for properties are negotiated for terms ranging ERTRK - ZEMEMRNBEEAA—
from one to five years. EhRF o
At the end of the reporting periods, the Group had total future REIEER - REBIRER T 7 FEE
minimum lease payments under non-cancellable operating leases ER RIS AT HEH A 2 R A O R SR S (P AT
falling due as follows: S BEWT -
30 June 31 December
2017 2016
—F—tF ZE—RE
~A=t+H +=—A=+—8
RMB’000 RMB’000
ARET AREFIT
(Unaudited)
(REEE)
Within one year —FR 1,166 1,122
In second to third years, inclusive F_EFE-F(BREEMT) 1,929 775
Over three years =FPAE 1,378 -
4,473 1,897
17. COMMITMENTS 17. #%iE
At 30 June 2017, the Group had commitments of RMB63,000 (31 RZZE—+tF R A=Z+H  AEEHE
December 2016: RMB10,000) relating to the purchase of plan and BB Mk g% A e A R 63,000 7T
machinery. ZE-RETZA=+—H: ARE
10,0007T) °
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R RS B B A R B RE

For the six months ended 30 June 2017 #Z -2 —+F /X A=+ HIL/~EA

18. RELATED PARTY TRANSACTIONS AND
BALANCES

(a) During the Period, the Group had the following material

transactions with its related party:

18. FEA X H R 4&ER

RAHE  AEEHE THIHEHE
BEHRNERRZS :

For the six months ended

30 June
HE/A=1HIEAR
2017 2016
—F—tF ZE—RF
RMB’000 RMB’000
ARETR ARBFT
(Unaudited) (Unaudited)
(REHE) (REeEZ)
Operating lease rental expenses: E2 AL :
Singyes Energy-Saving RSB R AR AR
Technology Co., Ltd. ([EZEAREE])
(“Singyes Energy-saving”) (i) 465 b17
Meal expenses: BEMX
Singyes Energy-saving FIZEENRE (ii) 154 150

(i)

(ii)

The Directors consider that the operating lease rental
expenses paid by the Group to related parties as
determined under the tenancy agreements were based on
market rates for similar premises in similar locations.

Singyes Energy-saving provides meal services to the
employees of the Group at the rate of RMB3 per breakfast
per person and RMB11 per lunch/dinner per person as
determined under the service agreements. The Directors
consider that the rates in respect of the provision of meal
services by Singyes Energy-saving were determined on
normal commercial terms.

(0

EERAE AEEEMES LN
REREHEEEOEEROE
SRR HERNRELU B %
W Ip g -

&)

IR MASERNES R
R% - BRFB HEE TN EER
REBEABREEAREITRE
ABRFE/BREAREILT
EERR pEEmERARE
AR5 B B R TR — AR R RN E

.
TE °

\

i
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INFORMATION

R RS B B A R B RE

For the six months ended 30 June 2017 #Z -2 —+F /X A=+ HIL/~EA

18. RELATED PARTY TRANSACTIONS AND

BALANCES (Continued)

(b) Other transactions with related parties

18. FER X B R &R ()

(b) HEEBEFHIRMES

For the six months ended

30 June
HE/A=1+HIEEAR
2017 2016
—T—tF —E—RF
RMB’000 RMB’000
AREBTR AREFT
(Unaudited) (Unaudited)
(REFER) (REEEZ)
Advances from: REUTEFHER :
Zhuhai Singyes Green Building WEHEGEEERBRER AR
Technology Co., Ltd. ([BREEE])
(“Zhuhai Singyes”) - 1,281
Zhuhai Singyes Electronic HEEEE TRHY
Technology Co., Ltd. BRAH - 26
Singyes Solar B2 K5 RE 639 2,997
Singyes Energy-saving T ENRE 278 151
917 4,455
Repayment of Advances from: THEHEESLK :
Singyes Solar e YNC I 495 -
Advances to: BRF
Singyes Energy-saving FLZE BB 5,000 -
Repayment of advances to: BT &FEERR
Singyes Energy-saving FLEFTAE 5,000 -

(c) Amounts due to related parties, non-trade nature

(c) EMFEERRIE @ FEHMH

30 June 31 December
2017 2016
—ET—tF —E—RF
~A=+H +-—A=+—H
RMB’000 RMB’000
AREFT AREFT
(Unaudited)
(REEBTRZ)
Zhuhai Singyes RGHIZ 118 118
Singyes Energy-saving BIZEFTRE 1,802 906
Singyes Solar YN 1,108 963
3,028 1,987

China Singyes New Materials Holdings Limited
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R RS B B A R B RE

For the six months ended 30 June 2017 #Z -2 —+F /X A=+ HIL/~EA

18. RELATED PARTY TRANSACTIONS AND 18. BEARX SRR (E)
BALANCES (Continued)
(d) Compensation of key management personnel of the d FEBEEZEEEASHH
Group: B

For the six months ended

30 June

HE/A=1HIEAR
2017 2016
—F—tF —T—RF
RMB’000 RMB’000
ARETR ARBFT
(Unaudited) (Unaudited)
(REHE) (REeEZ)
Basic salaries and other benefits EXRF & REMBEF 315 306
Pension scheme contributions RREETEIGER 20 18
335 324

19. FAIR VALUE AND FAIR VALUE HIERARCHY OF 19. €M TRANATFERAFE

FINANCIAL INSTRUMENTS LR

Fair value estimates are made at a specific point in time and are based NEEDERE A ERBRARN TS
on relevant market information and information about the financial BRIk EHeRITAMNEREDME -
instruments. These estimates are subjective in nature and involve ARETBREBEE - WHRTETE
uncertainties and matters of significant judgement and therefore AEMEEHE 2 B - T EEER
cannot be determined with precision. Changes in assumptions could BE - WERRELEEY  IgEhE
significantly affect the estimates. hEHEREATE -

The carrying amounts of the Group’s financial instruments approximate RAEARER - ARG EAR A - A&
to their fair values due to the short term to maturity at the end of the Eem T EMEmEREQTERS -
Period.

R B AT EHE R B R A A
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R RS B B A R B RE

For the six months ended 30 June 2017 #Z -2 —+F /X A=+ HIL/~EA

20. EVENTS AFTER THE REPORTING PERIOD

(@)

(b)

Capitalisation Issue

Pursuant to the resolutions passed by the shareholders of the
Company on 23 June 2017, the Directors were authorised to
capitalise an aggregate amount of US$3,599,889 standing to the
credit of the share premium of the Company and to appropriate
such amount as capital to pay up in full at par 359,988,900
shares for allotment and issue to the persons whose names
appear on the register of members of the Company at the close
of business on 23 June 2017, in proportion to their then existing
shareholdings in the Company, each ranking pari passu in all
respects with the then existing issued shares. Capitalisation
Issue had been completed immediately following the Listing
Date.

Initial Public Offering

On 21 July 2017, 120,000,000 ordinary shares of par value
US$0.01 each were issued at a price of HK$1.00 per share
under the Hong Kong Public Share Offer. The proceeds at
US$1,200,000 (equivalent to RMB8,089,800) representing
the par value, were credited to the Company’s share capital.
The remaining proceeds of HK$110,640,000 (equivalent to
RMB96,723,701) before issuing expenses were credited to the
share premium account.

Except for those disclosed above, the management of the Group
is of the opinion that the Group has no other events after the
reporting period that need to be disclosed.

21. APPROVAL OF THE INTERIM CONDENSED
FINANCIAL INFORMATION

The interim condensed financial information was approved and

authorised for issue by the board of directors on 14 August 2017.

China Singyes New Materials Holdings Limited
Interim Report 2017

20. REHREIA

(a)

(b)

BEALET

BIBERRNFRERZE—EF X
AZT=ZHBBNAER &S
BEREB AR R E B R R
#EBREE 3,599,889 ETTHE TR EA
AR REESRIZBE AR
A A)IR B R O b AR B B
BITFTR-_E—tENA-_+=
BE¥ERBEEIARARES
f 2 A £ #9359,988,900 f& f% 15
(BB HEMAFERERIES
BEITROAABRER) - B8
EWEE - ERMEBITERR

BRAFRE

R-ZE—+F+A=-+—8" &
BEE QRN EE 120,000,000
BB EE0.0l E Lz HiBBE
R e 1.0078 T 2 BI§E4T - 18
&R EE 2 FT{$ 3018 1,200,000 3
T (ER AR8,089,8007L) 2
ETARA R ZIRA - H0BREETTH
R Z 88 N FT{85K78 110,640,000
BT (SR AR 96,723,701 7T)
BEET ARG RER -

BREXEREN  AREEEE
RAREENRERRILEHAM
EHEATHE -

21. #tEPHIEAHMEEH

FHEGRMBEERR T —tFN\A
THRBESSUAE IR T -
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