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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (THE “GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE?”)

GEM has been positioned as a market designed to accommodate companies to which
a higher investment risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics of GEM mean that it is a
market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities
traded on GEM may be more susceptible to high market volatility than securities traded
on the Main Board and no assurance is given that there will be a liquid market in the
securities traded on GEM.

This report, for which the directors (the "Directors”) of China Assurance Finance Group Limited
(the “Company”) collectively and individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities on GEM of the Stock Exchange
(the “GEM Listing Rules”) for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to the best of their knowledge and
belief the information contained in this report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters the omission of which would make
any statement herein or this report misleading.
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SUMMARY BE

For the six months ended 30 June 2017: HE_T—+FXA=+tHI/AA :

revenue of the Group was approximately
RMB12.24 million, representing a
significant decrease as compared with the
corresponding period in 2016, which was
mainly attributable to, amongst others,
a significant decline in the income from
provision of online trading platform services
comparing to the corresponding period in
2016. It was mainly due to that the Group is
affected by the rectification actions taken by
the China Securities Regulatory Commission
(the “CSRC”) on all the commaodity exchange
venues in China during the current period.
The Board expects that the rectification will
be completed in a short period of time;

the total of selling expenses, administrative
and operating expenses and finance
cost of the Group was approximately
RMB73.88 million. The major expenses were
amortisation of intangible assets and finance
costs amounted to approximately RMB30.29
million and RMB18.11 million respectively,
representing approximately 65% of the total
expenses of the Group;
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o loss attributable to owners of the Company
was approximately RMB38.47 million, which
was mainly due to the absence of gain on
bargain purchase arising from the acquisition
through the capital injection in Nanning
(China-ASEAN) Commodity Exchange
Company Limited* (B8 (FF B — 5 B2 ) B R 22
S FETAR A7) (‘NCCE”) in the corresponding
period in 2016 and a significant decline in the
income from online trading platform services
comparing to the corresponding period in
2016; and

o the Board does not recommend the payment
of any interim dividend for the six months
ended 30 June 2017.

INTERIM RESULTS

The board of Directors (the “Board”) hereby
announces the unaudited condensed consolidated
results of the Company and its subsidiaries
(collectively, the “Group”) for the three months and
six months ended 30 June 2017, together with the
unaudited comparative figures for the corresponding
periods in 2016 presented in Renminbi (‘RMB”) as
follows:
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE
INCOME
SRS 2 E W R

For the three months and six months ended 30 June 2017

B2 —F—tFANA=1THIF=EARNEA
For the three months For the six months
ended 30 June ended 30 June
BERB=THL=ZER BEAAZTRLAEA
2016 2016
F- /\¢ - /\i
Notes RMB'000 RMB'000
i3 AREFR AREFT
Revenue g 3 62,633 160,496
Other income HHA 3 36,448 37,680
(Gain on bargain purchase RER A 3 - 265,278
Lossondisposal of land useright &+ FFEEE 8,840) (8.840)
Seling expenses HEBR - (106,513)
Administrative and B REERY
operating expenses (99,274) (87,863)
Finance costs BENA 29,258 (37 454)
Equity-settled share-based DR BERAR
payment expenses (BAEE) B 5 4,882) (65,986)
Share of loss of associate HEBERAEE - -
(Loss)/proft before income tax BEERA (BE) /&F 6 3173) 156,798
Income tax credft/{expense) fistiES/ (%) 7 1,806 (177)
(Loss)/profitfor the period Zﬁﬂfﬁ 1) /i 41,368 156,621
Other comprehensive income RRRER )\L‘g\

attributable to the owners of the EzEa
Company may be classified to (AR EEE AER)
profit or loss in subsequent periods

Exchange (0ss)/gain on HERIMIER BB RRL
translation of financial B (B8) /e
statement of foreign operations (898)
Totl comprehensive THR2ERERE
4 income for the period 165,723
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE
|NGOME (Continued)
HRSeZHEHKER @

For the three months and six months ended 30 June 2017
B2 —F—+FNA=ZF+HIE=EARNEA

For the three months For the six months
ended 30 June ended 30 June
BERA=TAL=ER BERAZTHLAER

2016 2016
—E-RF “ERE
Notes RMB'000 RMB'000
i3 AREFR AREFT
(Loss)/profit for the period FEIEZER (52) /57
attributable to:
QOwners of the Company AYNSE-PN 176,246
Non-controling interests FEER (19,625)
156,621
Total comprehensive income ElE2EAREE -
attributable to:
QOwners of the Company RATEEA 175,348
Non-controling interests SR (19,625)
155,723
(Loss)/earnings per share & (58 /BF
— Basic (RMB cents) —ER (ARES) 9
(Loss)/earnings per share & (58 /BF
— Diluted (RMB cents) — 2% (\RE%) 9
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

FERAAR & B IS AR R

As at 30 June 2017
REZF—+FNA=1H
As at As at
30 June 31 December
2017 2016
R=B—tF RZZE—RF
~A=+H +=—A=+—H
(Unaudited) (Audited)
#%) (Fe2=H%)
Notes RMB’000 RMB’000
BfaE ARET R ARBFIT
ASSETS AND LIABILITIES ¥ER&ME
Non-current assets ERBEE
Property, plant and equipment  #1% - BB &&#E 10 27,654 30,981
Investment properties wEYE 124,060 132,900
Land use rights T b AR 3,880 3,946
Intangible assets B EE 11 1,020,986 1,050,686
Deposits paid Bft%e 23,500 23,500
Prepayments SEANE/OE 37,784 37,784
Available-for-sale investments ~ AJ{t HERE 1,000 1,000
Investments in associates REFERRZIEE 1,463 2,142
1,240,327 1,282,939
Current assets REEE
Properties held for sale FHELEME = 1,859
Available-for-sale investments ]t HERE 600 600
Account and other U AR S R Ho At
receivables e FRIE 12 181,620 175,494
Amounts due from ek RS 5 BB
related parties 15(b) 107,466 105,535
Derivative financial assets TESMEE 14,296 14,741
Pledged bank deposits BB IRRITIF K 57,236 55,120
Restricted bank deposits SRFIRITFER 17,080 19,197
Cash and cash equivalents Eﬁé &Eﬁé—rfﬁ
— held on behalf of fti%x}f'
customers a8 19,642 153,486
Cash and cash equipment iﬁ/i%&fﬁ/f Z£1H
i
— general accounts — —ﬁxBE}E' 10,996 15,812
408,936 541,841
Current liabilities REEE
Account and other payables ~ JE&t 2 F & E b
FE IR 13 214,831 335,095
Other borrowings EMEE 54,746 53,714
Convertible bonds ABRES 126,219 130,156
Finance lease liabilities EBEREAE 372 855
Current tax liabilities ENEARIE & (& 10,494 12,651
406,662 532,471
Net current assets RBEETFE 2,274 9,373
6 Total assets less BEERARBEE
current liabilities 1,242,601 1,292,312
————0 China Assurance Finance Group Limited # Bgt{R & Bt 5= B B[R A )



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(Continued)
AN AN L
ERZRE M EMRR R =
As at 30 June 2017
_/—F—+FNA=+H
As at
31 December
2016
RZZE—RF
+=-—A=+—A8
(Audited)
(f&E%)
Notes RMB’000
B s ARETT
Non-current liabilities FRBEARE
Other borrowings HifEgE 73,588
Finance lease liabilities RERERE 1,895
Deferred tax liabilities BEEFIBAE 276,936
352,419
Net assets EEFE 939,983
EQUITY E=
Equity attributable to EATHEBA
owners of the Company bR
Share capital &N 14 13,757
Reserves it 557,964
571,721
Non-controlling interest IR R 368,172
Total equity EREEE 939,893
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
RS EE BB R

For the six months ended 30 June 2017
HE—F—+FNA=FHIAEA

Equity attributable to the owners of the Company

ALARAARERE
(Accumulated
Share  Convertible Property Losses)/ Non-
Share Share  Exchange Option  BondEquity ~ Revaluation  Statutory ~ Retained Controlling Total
Capital Premium Reserve Reserve Reserve Reserve Reserve Profits Total Interest Equity
TER
BEEE  RE( (BiTER)/

B5 BfEE  EXGE  AREER G W iRHE  REW ait  FEREE  BuAE
RMBOD  RMBOID  RVBOOD  RVBOOO  RMBOO  RWBOO  RMBOX  RMBO  RMBO  RWBOID  RVBOD

ARBTTL  ARBTRL  ABETL  ARBTL  ARBTR  ARRTR  ARMTL  ARMTL  ARETTL  ARETT  ARETR

Atdanay 2017 RZE-tF
(eudited) -A-8
(#5h)

Equiy-setfed RisgnR
share-besed BB
payment granted (ARE£EE)

Becseofshe  7EHHE

optons
Lepse ofshae optors - BT
Transacton with owners EEEALS

Lossforthepeiod  ZEEEE
Other comprenensie  AEEE R
income forthe period 24

Total comprehensive ~ AEERE
incomeforthepeiod  M#E
Translerof reveluation R ERENE
supbsondsposds  BERER
of ivestment 2%

properties

A7 RZE-tE
(unaudited) ~AZHR

(xazH)
Mtlaay 2016 RoF-AE
(aucited) -A-8
(50) 1365 288357 9005 72469 3,154 38,083 - (2555 30,166 W1 U915
Eouity-setled REBHE
share-based EC Ok
pamentganed  (ARZEE) - - - 65986 - - - - 05,986 - 5,98
Appropriaion to ETERRE
stafutory reserve - - - - - - 860 (860) - - -
Transacton wih onners EEE %5 - - - 65986 - - 860 (660) 5,986 - 5,986
Proftffosyorte  AEEER/
period (58) - - - - - - - 176246 176,246 (19625 156621
Other comprehensiie XA
income for the perod 24 - - (898) - - - - - (898) - %)
Totlcompretienshe  AEERE
ncome forhepefod iS4 - - (%9 - - - - M6 17534 (19625 155728
Acquistion o subsiclary SEMEBA - - - - - - - - - W0 W
ANets  RZE-RE
8 (unaudited) ~AZHR
(EEH) 1965 268357 8107 138455 3,154 3,083 80 13283 633500 3456 1018056
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOW
FE%- HE llv_\éiﬁ:ﬁﬁiﬂs—é
For the six months ended 30 June 2017
B2 - FE—+FNA=1HIENEA

For the six months

ended 30 June
BEANA=THLAXEA
2017 2016
—E—tF —T—RF
(Unaudited) (Unaudited)
(REEX) (REsEZ)
RMB’000 RMB’000

AR¥TT ARETTT

Net cash used in
operating activities

Net cash generated from
investing activities

Net cash used in financing
activities

Net (decrease)/increase in
cash and cash equivalent

Effect of foreign exchange
rate changes, net

Cash and cash equivalents
at 1 January

Cash and cash equivalents
at 30 June

REEBA
ZHE R

REEDELE
ZHRE R

MEEBA
ZHRE R

RERREEEERAR
Z ORD) /g

SNEERRE
2 e T

R—B—BZHE
kBREZEEE

RAA=THZEE
kBREZEEE

(15,897) (977,254)
21,152 1,345,282
(11,999) (47,719)

(6,744) 320,309

1,928 (286)
15,812 73,492
10,996 393,515
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NOTES TO THE CONDENSED G S T EHRERM
CONSOLIDATED FINANCIAL 2

10

STATEMENTS:

1. CORPORATE INFORMATION ATFER
The Company was incorporated in the Cayman ARAR D ZE——F=A+ARHSH
Islands as an exempted company with limited EEMA I BRRBEREMERE
liability on 10 March 2011. The registered office ARz $%E R & Conyers Trust
of the Company is the office of Conyers Trust Company (Cayman) Limited 2 i &5z
Company (Cayman) Limited, which is located at b 1iF 4 Cricket Square, Hutchins Drive,
Cricket Square, Hutchins Drive, P.O. Box 2681, P.O. Box 2681, Grand Cayman, KY1-
Grand Cayman, KY1-1111, Cayman Islands. The 1111, Cayman Islands ° AN &) Z f% 15
Company’s shares (the “Shares”) have been listed (@) a=2—=F—A~8 (L
on GEM of the Stock Exchange since 6 January B ) R A FTAIZER BT o
2012 (the “Listing Date”).
The principal activity of the Company is investment KRR ZEEEBRIZREER - EER
holding. In the opinion of the Directors, the ultimate ® o RRRZEBERA B REERE
holding company of the Company is Capital Gain TRAEBRAR (BB —HRREERE
Investments Holdings Limited (“Capital Gain”), a REEFMK L2 BERRR) ©
limited liability company incorporated in the British
Virgin Islands.

2. BASIS OF PREPARATION AND RREBEERFTESHBE

PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated financial
statements of the Group for the six months ended
30 June 2017 have been prepared in accordance
with the accounting principles generally accepted in
Hong Kong and comply with Hong Kong Financial
Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants and the
applicable disclosure requirements of the GEM
Listing Rules.

The accounting policies used in the preparation
of these results are consistent with those used
in the preparation of the Group’s annual financial
statements for the year ended 31 December 2016.

The functional currency of the Company is Hong
Kong Dollar (‘HK$"). The condensed consolidated
financial statements are presented in RMB, which
is the functional currency of the primary economic
environment in which the principal subsidiaries of
the Group operate. All values are rounded to the
nearest thousand (“RMB’000”) unless otherwise
stated.

AEEBE_T—EFRNAZTHLER
A 2 REEZEPEFA B RRER
REBLARGHRRRH  UNEEE
SRR AR ARG 2 BB B IR SR
AR BIEAR EAR B EREERE o

MBS EEN A 2 Gt R EFEA
SERHE-Z-RE+-A=t—HIE
FEZFEMERERAAE T

AABZEeER RET ((BT]) - &
PR BRRAARE (FEETE
MEBAREEME T BEBERE 2
B%) 27 - BRREEBPN MEEE
mE#Ef s TLEM ([ARETFRD) -
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REVENUE, OTHER INCOME AND GAIN
ON BARGAIN PURCHASE

Revenue from the Group’s principal activities, which
is also the Group’s turnover, represents the income
from online trading platform services, income from
provision of guarantee and consultancy advisory
services and income from development and sales
of computer application software systems and
maintenance services. Revenue and other income
recognised for the three months and six months
ended 30 June 2017 is as follows:

Wik - Hbl AR BRER A WS

HAEBEBERMEB 2 - REIAR
SEZEEE  BERARLRSTFAR
BZWA -~ EREBEREZWA - A
G R S B E A R R 4
BEZWA - HE-ZT—tF A=+
AIE=EARNEAEERZ Kt R E
AT

For the six months
ended 30 June
BERASTALAER

For the three months
ended 30 June
BERAZTALZER

2016 2016
“ERE “ERE
(Unaudited) (Unaudited)
(REER) (*fE5H)

RMB'000 RMB'000
ARETT ARBTT

Revenue fie=
Income from online trading REBLRHTAREIBA
platform services
Income from financial guarantee REREERZUA
Income from development RERRRHEERERTN
and sales of computer ZHERAERE I
application software systems
and maintenance services
Other income EHA
Bank interest income BITMEHMA
Gain on disposal of properties DERELEMERS
held for sale
Gain on disposal of investment HEREMENE
properties
Others £
Gain on bargain purchase REEANE

58,535 160,589

3,202 8317
1,690

160,496

6915 8,147
24,99 24,996
1,99 1,995
2,542 2,542
36,448 37,680

265,278
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SEGMENT INFORMATION

Operating segments and the amounts of each
segment item reported in the consolidated financial
statement, are identified on the basis of the internal
management reporting information that is provided
to and regularly reviewed by the Group’s executive
directors in order to allocate resources and assess
performance of the segment. The management
considers the business primarily on the assessment
of operating performance in each operating
unit, which is the basis upon which the Group is
organised. Each operating unit is distinguished
based on types of services provided. Management
have determined that the Group currently has three
business components/reportable segments: (i)
provision of guarantee services and consultancy
services; (i) provision of software development
services; and (jii) provision of online trading platform
services.

2 EER

BREDERFEMBRRANEHEER
ez &% DREANSEELZHRE
BRERMETE - ARERITESER
HIEHRBZERMED BB R KT
EARZRE - ERERREBIRINA
AEEFAGZ & EEERPILER
HAHHREE - BELEEPIARHD
RBELED - ERECREAREER
A NI ZREBA D, ERENE
() REERRE RER R : (i) REEK
THRBIRES - R (i) IR LR 5 F AR
& o
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SEGMENT INFORMATION (Continued) 4. DEER (1)

The following is an analysis of the Group’s revenue LT AREEFERS REEDEHIK
and results by reportable and operating segments: w REBEDT
For the six months ended 30 June 2017 and BE-_Z—tER-Z-R"ERA=T
2016 BiEXEA
Continuing operations
b BEE]
Development and sales
of computer application
Online trading Financial quarantee software systems and
platform Services and consultancy services maintenance services Total
FRREETHER

BLRETARE HEERRERRE FHAERERRE it
216 2016 2016 216
EE BE I Ik
RMBO00 RMB000 RMB1000 RVBI000
NRETT NRETT NRETT ARETT
Revenue from MEFGE
external customers 150589 8317 1590 160496
Reportable segment §50R
(loss)fprofitbefore e &R
income tax (B8) /8 (203%8) 245 (6.269) 5179
Unelocated tems: FARER -
Otherincome A 37680
(Gen on bargan puchases FERENE 25278
Loss on cisposal LEiFRREE
of land use rght (8840
Finance costs ERn (37.454)
Equity-seted share-hased IRABERAR
payment expenses (W E) B2 (65,986)
Shareofoss of assocete MBEDTER -
Unelocated comorate FARLERR
eeres o)
(Loss)/profit before it HE-ES
income tax from RAERA
continuing operations (B8) /3 136,798
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4.

SEGMENT INFORMATION (Continued) 4, 2EER (8)
The following is an analysis of the Group’s assets AEBREREEDAZEERARBS
and liabilities by reportable and operating segments: W -
Continuing operations
RREERE
Development and sales
of computer application
Online trading Financial guarantee software systems and
platform Services and consultancy services maintenance services Total
FRRHEHER
BLRATARE AEERRERRE A EOREERE it

31 December 31 Decemoer 31 December 31 December
216 216 216 216
R EE EE IE
tzR=t-8 tzR=t-8 1zh=1-R tzfzt-8
RMBO00 RMB000 RMB1000 RMBI000
ARETT ARETT ARETT ARETTL
Reportable segment BEHEEE
assets 1,361,121 345,267 1610 1,717,998
Unallocated corporate AoRLEEE
assets 106,785
Total assets #eE 1824783
Reportable segment HEAERE
liabilities 541,399 B9 449 639,081
Unallocated corporate AAELEER
liabilities 245209
Total liabilties £8% 864,890
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EQUITY-SETTLED SHARE-BASED
PAYMENT

On 25 June 2015, the Company granted an
aggregate of 82,300,000 share options at an
exercise price of HK$2.582 per share of the
Company to the eligible persons. The market
price of the Company’s shares at the date of grant
was HK$2.40 per share. Out of 82,300,000 share
options, 77,000,000 share options are exercisable
from 25 June 2015 to 24 June 2017, 2,650,000
share options are exercisable from 25 June 2016
to 24 June 2017, and 2,650,000 share options
are exercisable from 25 June 2017 to 24 June
2018. Each of the grantees has paid HK$1 to
the Company on acceptance of the offer of share
option. Equity-settled share-based payment of
approximately RMB0.97 million has been charged
to profit or loss for the six months ended 30 June
2017 (2016: approximately RMBO0.71 million) in
accordance with the Group’s accounting policy
set out in note 5.19 of the Group’s annual financial
statements for the year ended 31 December 2016.

On 12 November 2015, the Company granted
an aggregate of 138,000,000 share options at
an exercise price of HK$1.03 per share of the
Company to the eligible persons. The market price
of the Company’s shares at the date of grant was
HK$1.03 per share. All of the share options are
exercisable during the period from 12 November
2015 to 11 November 2017 (both days inclusive).
Qut of 138,000,000 share options, the exercise
of 22,000,000 share options granted to four of
the Grantees is subject to the fulfillment of the
precedent conditions of the completion of capital
injection NCCE. Each of the grantees has paid
HK$1 to the Company on acceptance of the offer of
share option. Equity-settled share-based payment
of nil has been charged to profit or loss for the six
months ended 30 June 2017 (2016: approximately
RMBO0.80 million) in accordance with the Group’s
accounting policy set out in note 5.19 of the
Group’s annual financial statements for the year
ended 31 December 2016.

UG BERNAR (URFEH)

RNZZB—RFNA-ZTHAB  AQFA
EEBATRETEBAERARRRK
52,582 7% L2 A& $£82,300,000 19 B
e REHAE  ARRBRHBZMEA
% 2.407% JT ° 82,300,000 19 i A% 1
B 77,000,000 5 ERETR=-F
—hENAZ+RAE-ZZE—+4E<A
—+ A ER AT - 2,650,000 158
BEATR-ZE—R"EXA-+HRAZEZ
T—+tFXNA A PERITE - A
122,650,000 fE AR fER] A =2 — £ F
NAZTRAZE=ZZE-N\EFERA=+HE
BERRIAITE - SRBEAEERERTE
BEZERBAARRZF1B TR
Bo AR AERSR (UREAEE)
# AR 970,000 TEREAEBMEE
—E-RETZA=t+ALEEZHF
EMBHRERZWFSAMEH 2 ALEHE
AREREBEE-_T—+FA=THLE
NEAZBEERIE (ZT—RF 4
AR¥710,0007T) °

RZT—AF+—A+=H KRR
TEESRARQRRMN1.03ETLEH
A #£138,000,00017 BB E T A AR A
T RBFHBAE  ARRERDZTER
BR1.03BIL MEERETNR =
—h&E+—B+ZBE_T—+tF+—
B+—BHHE(BEEREMA) AT
f§ 2 138,000,000 A EEREEF - BT
P& A 2 22,000,000 D EEREHE © &
FRRBRZHEE 2 R MGHEER
& HAITE - SEBRAEERETE
RiEZERFARNRRZF1B TR
18 o WA BETEN IR (AR
) DRBALEEHE-ZS—<F+=
B=+—RALEEZFEMBHREZH
HSI9TR AEEE A BENEES
T—tFRNA=ZTRHLEABAZIEZESF
S (ZZT—71F + £ AR 800,000
TT) e
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EQUITY-SETTLED SHARE-BASED
PAYMENT (Continued)

On 17 December 2015, the Company granted
an aggregate of 2,400,000 share options at
an exercise price of HK$0.97 per share of the
Company to the eligible persons. The market price
of the Company’s shares at the date of grant was
HK$0.97 per share. Out of 2,400,000 share options,
2,000,000 share options are exercisable from 17
December 2015 to 16 December 2018, 200,000
share options are exercisable from 17 December
2015 to 16 December 2016, and 200,000 share
options are exercisable from 17 December 2016
to 16 December 2017. Each of the grantees has
paid HK$1 to the Company on acceptance of the
offer of share option. Equity-settled share-based
payment of nil has been charged to profit or loss
for the six months ended 30 June 2017 (2016:
approximately RMB0.04 million) in accordance with
the Group’s accounting policy set out in note 5.19
of the Group’s annual financial statements for the
year ended 31 December 2016.

On 21 January 2016, the Company granted
an aggregate of 250,000,000 share options at
an exercise price of HK$0.852 per share of the
Company to the eligible persons. The market price
of the Company’s shares at the date of grant was
HK$0.80 per share. All of the share options are
exercisable during the period from 21 January 2016
to 20 January 2021. Equity-settled share-based
payment of nil has been charged to profit or loss
for the six months ended 30 June 2017 (2016:
approximately RMB59.95 million) in accordance
with the Group’s accounting policy set out in note
5.19 of the Group’s annual financial statements for
the year ended 31 December 2016.

URDHBERBIR (URAEEH)

()

R-E—RAF+-_A++B  AQA
RITHEEBERARQRAKMD0.I7H TR
4 #£2,400,0001) BERR I T & BB A
T - RIEHL B ARARHBZHER
FRX0.97 8 7T © 2,400,000 7 B8 AL HE &
& + 2,000,000 HERETR=_T—F
F+-_A++tHE-_ZT—)\F+=-A4
+7XBEIATTEE + 200,000 7 A4
AN-ZZE—AFE+-_A++tRE=-Z
—RNETZA+BHERTE - AR
200,000 HIERER R T —RF+=
Bt++tRAEZZT—+F+=A+ A4
RIRTTHE o SRR AEENR TERE
ZREEBEAQALM BT ZARE-
I AR BEMA R (ARG E)
ERBEALEEEE-_T—~E+_A
=t HILFEZFEVBRR M T
SA9FEZ AEB ST REREE=Z
—tERNA=ZFTRIEAEAZBERX
#H (ZZ—"F : HAREE40,0007T) °

RZTZ—RF—A=Z+—H  ARaM
TEEERADBKGN 0.852 8 T
4 #£250,000,00017 B 4E T A BB A
T - RIELBHE  ARABRHBZHESR
FRO8OBITL FTABKREAN T
—RNF-AZ+—RE-ZT=—F—A
Z+BHRAANITEE o WAL AER
R (ARAEE) EREASEEES
—E-XE+-A=Zt+—RILFEEZEF
ERBHERZWEsA9E s AkEHE
ARERBE_T—+FA=1THILE
NEAZEERIE (ZT—RF 4
AE# 59,950,000 7T) °

China Assurance Finance Group Limited H B g% 4 fb &= [ 5 R A 7



EQUITY-SETTLED SHARE-BASED
PAYMENT (Continued)

On 13 May 2016, the Company granted an
aggregate of 15,000,000 share options at an
exercise price of HK$1.02 per share of the
Company to the eligible person. The market price
of the Company’s shares at the date of grant was
HK$0.97 per share. All of the share options are
exercisable during the period from 13 May 2016 to
12 May 2019. Equity-settled share-based payment
of nil has been charged to profit or loss for the six
months ended 30 June 2017 (2016: approximately
RMB4.26 million) in accordance with the Group’s
accounting policy set out in note 5.19 of the
Group’s annual financial statements for the year
ended 31 December 2016.

URDHERBIR (URAEEH)
€))

RZT—R"ERA+T=A ' RARIT
FEFRAARRM1.028T - BiHA
#(15,000,000 7 BERETFAERAL -
PEREBREZR - ARERHZHS
B8 AER0.97 8T - FTEBREER
—E-XERA+=AE-_ZT-hEFR
B+ =B HRMTE o WHmUARMD HE%E
R (ARAEE) EREBEASEEES
—E-RET-_A=t+—ALEEZE
ERHRERZHMFESAOTEZAEES
ARERBE_T—+FA=1THILE
NEAZEERIE (ZT—RF 4
AR 4,260,0007T) ©
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6. (LOSS)/PROFIT BEFORE INCOME TAX 6. BRETISHAT (&E) %7

For the three months For the six months
ended 30 June ended 30 June
BEAAZTHLZER BEAAZTHLAER

2016 2016

ZIRE “E5E
(Unaudited) (Unaudited)
(R&Er) (REER)

RVB'000 RVB'000
ARETT ARBTT

Depreciation of property, plant and % BERIENE

equipment

Amortisation for land use rights TR R

Amortisation for intangible asset BYAEEE

Employee benefit expenses EEEAFY (REESHE)
(including Directors’ remuneration)

Salaries and wages HeRIE

Pension scheme contribution RIRRFEIER
— Defined contribution plans — ERHRFHE

Equity-Settled share-based payment WEE RESRA AERAR
to employees and Directors (WA EE)

Equity-Settled share-based payment AEERESINZAERAL
to eligible persons other than SANRHBERAT
employees and Directors (RA&E)

Operating lease charges in respect of NERB AEHEER
properties 3,636

Gain on disposal of properties held for sale  HER{EHENE 2z 24,996

Loss/{gain) on HERENE BE/ (ki)

disposal of investment properties 1,995
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7. INCOME TAX (CREDIT)/EXPENSE 7. FriE®t (ER) BxX
For the three months For the six months
ended 30 June ended 30 June

BERA=TAL=ER

BEAA=TBLAER

Current tax — PRC BIERE —
Enterprise Income Tax (‘EIT’) DEFEH ([LEMER))
Deferred tax crecit EEREEE

The Group is subject to income tax on an entity
basis on profits arising in or derived from the
jurisdictions in which members of the Group are
domiciled and operate.

No provision for Hong Kong profits tax has
been made as the Group did not generate any
assessable profits arising in Hong Kong during the
six months ended 30 June 2017 (2016: nil).

EIT arising from the People’s Republic of China (the
“PRC”) for the six months ended 30 June 2017
was calculated at 25% of the estimated assessable
profits during the period (2016: 25%).

DIVIDENDS
The Board does not recommend the payment of an

interim dividend for the six months ended 30 June
2017. (2016: Nil).

2016 2016

ZIRE 3RF
(Unaudited) (Unaudited)
(R&Er) (REER)

RVB'000 RMB'000
ARETT ARBTT

7562)

REERRE AR E A RN E
BERB AR EEREEMEEERERY
TIPS -

AREZE—F—tF R A=THILAA
AR AEEYEESRNEEZE[
FERBUGF] - ML B FAB M SRR
Bl (CF—RF ) -

REE-ZT—tF A=+ HLERE
A RAPEAREME ((FE]) EE
Z SR TR BN TERT R 5
2 25% 518 (2T —N4F 1 25%) °

KRS
EFETERRNEE-_Z—LF<A

ZtRERERZFHERE (ZF—K
Fom) -
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10.

(LOSS)/EARNINGS PER SHARE

The calculation of basic (loss)/earnings per share
is based on the loss attributable to owners of the
Company for the three months ended 30 June 2017
and six months ended 30 June 2017 of loss of
approximately RMB23.82 million and approximately
RMB38.47 million respectively (2016: profit of
approximately RMB13.31 million and approximately
RMB176.25 million), and the weighted average
number of 1,693,826,000 and 1,692,700,000
ordinary shares in issue during the three months
and six months ended 30 June 2017 respectively
(three months and six months ended 30 June 2016:
1,679,560,000).

Diluted earnings per share is same as basic
earnings per share for the three months and six
months ended 30 June 2017 as the impact of the
potential dilutive ordinary shares outstanding has an
anti-dilutive effect on the basic profit per share.

Diluted earnings per share for the six months
ended 30 June 2016 is calculated by the adjusting
weighted average number of 1,809,560,000
ordinary shares assuming the conversion of
outstanding convertible bonds.

For the three months ended 30 June 2016, the
computation of the diluted loss per share did not
assume the conversion of outstanding convertible
bonds as they would result in a decrease in loss per
share.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2017
under review, the decrease of property, plant and
equipment by approximately RMB3.33 million (2016:
increase by approximately RMB5.81 million) due to
the depreciation charged during the period.

10.

R (B8) &7

BREX (BB /BAZFEDE
REARBEEANEBEBE_T—+tF
NAZtTHLE=EARBE=Z—+
FRAZTBELEANBAZBESRE
B #) A B #23,820,0007T &4 AR
#38,470,0007C ( = Z — X F : i #l
# A R #13,310,0007C & 4 A B #
176,250,000 7T) * U ERBE T —+
FRA=ZTALE=EARANEASDAE
%17 1,693,826,000 A% K2 1,692,700,000
REBR (BE_T—X~"E~A=1+A
IE=@ARNEA : 1,679,560,000 %)

ZhAEFIaE -
B M AR T B EREE BRE SR
Lfiﬁﬂf_ﬁ)zli%, FE BNEE

—EFRNA=TRE=EARNE
A SREERNESRERENHE
EE

HE-Z-RFXNA=THLREAR
Z BB B T R AL SR B AR
1,809,560,000 i % @A & (BRRE
HEMARITERERES)

&:zl__\: /\q—:/\ﬂ + EM: 1
Hﬂﬁéﬁﬁ—rﬁtﬁﬁiﬁaﬁ@\ ' tﬂﬁﬁ&é%
B ETERREBRARTENRRE
7 e

M - BERERE

E/\%i JC&/\H +E|_IJ:/\1.
I E JFK%& SERDHOARE
3,330,000 (ZF—/RF : BINHAR
#5,810,0007T) * EEZHREINLHEZ
WEM -
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11. INTANGIBLE ASSETS 11. |EEE
Computer
trading and
Business Business clearing Computer
agreements  Trade name license system software Total
EHESR
BELE BE BRAR FLE Bl &if
RMB'000 RMB'000 RMB'000 RVB'000 RMB'000 RMB'000
ARETT  ARMTR  AR%TT  ARETR  ARETT  ARMTR
Cost: A
At1 January 2016 RZF-~"E-A-R 154,000 - - - 3800 157,800
Acquired through business ~~ BEEFANES
combinations - 77,000 880,000 2313 - 959,373
Adattions hE - - - 1,017 - 1,007
At31December 2016and  HZF—~F
1 January 2017 TZA=+-Bk
“E-t5-A-H 154,000 77,000 880,000 3450 3,800 1,118,250
Adaitions hE - - - - 504 504
At30 June 2017 S Y I 154,000 77,000 880,000 3450 4394 1,118,844
Accumulated amortisation: ~ Et## :
A1 January 2016 R-F-7"E-A-B 7428 - - - o47) (7675)
Charge for the year TEEHR (12,782) (3,698) (42,258) (739) (3] (59,889)
At31December 016and  HZF-7E
1 January 2017 TZA=t-Bk
e (20210) (3,698) (42,258 (739) (660) (67,564)
Charge for the year TEEHR (6,391) (1,865) (21,309) (369) (364) (30,294)
30 June 2017 RZE-+5/A=1A (26601) 5363 (63,563 (1,107) (1.024) (07,856
Carrying amount: BEE:
At 30 June 2017 RZE-t5RA=1H 127,399 71437 816,437 2,343 3370 1,020,986
At 31 December 2016 RIZ-AE
+-A=+-A 133,790 73,302 837,742 2,712 3,140 1,050,686

Intangible assets comprised computer application
software system, business agreements, trade
name, business license and computer trading and
clearing system.

Trade name, business license and computer trading
and clearing systems are acquired through the
capital injection to acquire 52.63% interest in NCCE
in the prior year.

BVEAESEEMERRT RS  BE
e AR BERRRERE S RE

AR BEARREMESREERAR
TEER E—FEEERBRER S
52.63% f 5= M &S °
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12. ACCOUNT AND OTHER RECEIVABLES

12. FEWRIRF R HMmEKRRIE

As at

31 December
2016
RZZE—RF
+=A=t+—A8
(Audited)

[€ &9
RMB’000
ARETFTT

[EMERR

Account receivable
Less: Allowance for impairment loss

Prepayments Tt RE
Deposits s
Other receivables Hofth JEURIE

o OREERER

33,247
(8,457)

24,790
15,884
2,368
132,452

175,494

The Group’s account receivables represent the
service fee income receivables.

For service fee income, the customer are obliged
to settled the amounts according to the terms set
out in relevant contracts, with a grace period of
up to 180 days. The balance as at reporting date
is interest-free and due from a group of diversified
customers and hence there is no significant
concentration of credit risk. At 30 June 2017,
approximately RMB8.5 million were provided
for allowance for bad and doubtful debts (2016:
approximately RMB8.5 million).

The Directors consider that the fair values of
account receivables which are expected to be
recovered within one year are not materially different
from their carrying amounts because theses
balances have short maturity periods on their
inception.

AR 2 EUARRENE IR B AR A B
WHR

HREBEARAME - BEPAKEE
etz ERENTE EREER
7180H « REBNME BB 2 AR
DRERRE—HEZTIELERP W&
EAEFEERR - RZT—LF X
B=1+R BEARERELHARYE
8,500,000 7c 2 #tE (ZZE—7RF : KA
K #8,500,000 7T) °

EERRHARZEEHRNEEREHA
BH - Hu RSN —FRkE 2 B
Rz AFEEHREE M REAE
2o
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12,

13.

ACCOUNT AND OTHER RECEIVABLES 12. EWERIRHEMEWTRIE (&)

(Continued)

An ageing analysis of the account receivables at the FEUER R AR Z BREC DT T -

end of the period are as follows:

As at

31 December
2016
RIZZT—RF
+=-—A=+—H~
(Audited)
(fe2&E%)
RMB’000
ARETTT

0 to 30 days
31 to 90 days
91 to 180 days
Over 180 days

0ZE30H

31E90H
91E180H
#1180 B

1,360
1,153
802
21,475

24,790

ACCOUNT AND OTHER PAYABLES 13. ENRRREAESRE

As at

31 December
2016
R-T—XF
+=-A=+—8
(Audited)
(fe&E%)
RMB’000
ARETFTT

Account payables arising from
the ordinary course of business
on online trading platform

Accruals and other payables

Receipt in advance

Deferred income from financial
guarantee

Business and other tax payables

WLESHFREY
HEBIZATEL
Z FEAIRR

R B R EM
FERT IR

TEMGRIR

BMERRZELERA

35,167

267,213
14,119

5,404

FEAT I E A R H A IR 13,192

335,095
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14.

China Assurance Finance Group Limited R BIgH R & Rt £ AR A 7

SHARE CAPITAL 14. BAR
Numbers of
Shares Amount
RBEE k2l
HK$'000 RMB'000
T ARETT
Authorised: EE
Ordinary shares of HK$0.01 each ~ EREE0.01 AT 2L ER
At 1 January 2016, R-E-x"§¥-A-8"
31 December 2016 and Z2-R"ETZAZT-AR
30 June 2017 “E-t+EXA=1A 5,000,000,000 50,000 40,640
Issued and fully paid: ERTRERAR
At1 January 2016 WZE-~§-F-H 1,679,560,000 16,796 13,653
Issue of ordinary shares upon TERRER T ERR
exercise of share options 12,000,000 120 104
At 31 December 2016 and RZE—F+ZA=+-BR
1 January 2017 e 1,691,560,000 16,916 13,757
Issue of ordinary shares upon FERES BT LER
exercise of share options 6,250,000 62 55
At 30 June 2017 (unaud) RZF—t%,:A=1H
(REER) 1,697,810,000 16,078 13,812




15. RELATED PARTY TRANSACTIONS 15. BEFRSB

(a)

Transactions (a) R
The Group had the following material AEBRBAABATERBES
transactions with related parties during the 5
period:
For the three months For the six months
ended 30 June ended 30 June

BERA=TAL=ER EEAA=TALAEA

2016 2016

ZIRE “E5E
(Unaudited) (Unaudited)
(R&Er) (REER)

RVB'000 RVB'000

ARBTT ARETT

Rental expenses paid BRBEARLHS ()

toarelated party (Note)
Notes: PEE -
The related parties refer to Ms. Ma Lee BERESHELL - AR
Kwan, who is the mother of Mr. Chang Hoi MAEEZEE - Ry EELEAE
Nam. Mr. Chang Hoi Nam is the Director. -
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15. RELATED PARTY TRANSACTIONS
(Continued)

(b)

Balances

The amounts due from related parties are
unsecured, interest-free and repayable on
demand.

15. BEARS (&)

(b)  #EER

U RET AREIER - 28
RAREBESNIEE -

As at
31 December
2016
RZZ—RF
+-A=t—8
Name of related parties  Relationships (Audited)
E=FHEB IS (&%)
RMB’000
ARETT
EREDEMEMAER LT Non-controling shareholder
of NCCE
RAXGAAIFERRR 22,831
ER#HRAEEER AT Non-controling shareholder
of NCCE
RAXGAAIFERRR 28,901
ERHBHEFEEERAR  Related party of non-controlling
shareholder of NCCE
RERFEEIHERBRR
HEER 21
EREHETRKEMRZIT  Related party of non-controlling
BRAF shareholder of NCCE
REBER S IHERRR
HEER 2,058
EFRTKRERR Company controlled by
BRAR the director (Note)
mERERNDE (M) 51,724
105,535

Note: Mr. Pang Man Kin Nixon (“Mr.
Pang”), a director of the Company,
has significant control in & BT
JKEREERABMRAF. In the opinion
of the directors of the Company, the
Company and EEBEKEEERE
BBR7AF] are both controlled by Mr.
Pang.

Mia: AAREREEXERE
(TZxE)) HEEBHE
KEXEZERBRAFMH
BEXREZEGE - ARQF
BEEZRAR ARARE
ERERREERAR
REGZZ LS
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15. RELATED PARTY TRANSACTIONS 15. BERXRS (#)

(Continued)
() Compensation of key management () FEEBABZHM
personnel
Total emoluments of Directors who are also EE(RALNEEXZEERENX
identified as members of key management B)REBE_ZT—+tF A=+
of the Group during the three months and HIE=MEA RNEA 2 Bie1ess
six months ended 30 June 2017 are set out ZIBALAT -
as below:
For the three months For the six months
ended 30 June ended 30 June

BEAA=THLE=fEA BEAA=THLEAEA

2016 2016

ENE ERE
(Unaudited) (Unaudited)
(*z7) (%)

RVB'000 RVB'000
ARETT ARETT

Directors' fee and remuneration £S48
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MANAGEMENT DISCUSSION AND
ANALYSIS

The Group was engaged in the businesses of (i)
providing financial guarantee and consultancy
services (including performance guarantee services
and advisory services), (i) providing development
and sales of computer application software systems
and maintenance service and (jii) providing online
trading platform services. The Group obtained
control of Beijing Jin Dian Pai Information Technology
Limited (“dDP”) by holding 60% of its equity interest
upon completion of the capital injection in May 2015
and obtained control of Nanning (China — ASEAN)
Commodity Exchange Company Limited* (F%
(FE — RB)E R ZFAERAT]) (‘NCCE”) by
holding approximately 52.63% of its equity interest
upon completion of the capital injection in January
2016. The principal activities of JDP are provision of
software development services and online trading
platform services, and the principal activity of NCCE
is provision of electronic market for transaction of
commodity including non-ferrous metal, ferrous
metal, agricultural products, energy products,
chemical materials, machineries and equipment.

Business Review

As the Chinese government continues to
promote “The Belt and Road Imitative”, the Group
will seize the opportunity to gradually reach
internationalization by exploring the ASEAN and
Muslim markets. In the first half of 2017, the Group
has not only developed cross-border e-commerce,
but has also further strengthened the strategic
partnership and actively promoted the financial
industrial layout in order to diversify its income.
Major business accomplishments for the first six
months of 2017 are as follows:

AEBEE (VREBREEREANRS
(BIEBAERRE RERRSS) - () 124t
F 8% N A B B IR R R R IR TS
R (iR EH LZ ST ERBZER - K
SER-Z-RAFRATRIER 8
EREHAELSRMARAR (LRE
BE40 1) 2 60% M e M B S HE A - SE R
—E-REF-ARBCIERBERE (F
B —-RE) AmXZMERAR ([RA
RSB ) #)652.63% BAEMHUSEERAE o
RSB EREBRRERTFHER
BEHELBESVaRE - REXSMZE
EXBLRECERE 2B RE
o BEREEMm  (LBm - MBRRRESE
2R PIRHEFMS ©

E 3 3E1]

BEEPERFFEREE—F & 2
F®AREEEENERZE  HARERE
HmEmS  BEERBERE - —T—+t
FL¥F  AEETERNBRERET
15 R — S Em k2 &1
EEEEEERMERNR  BEREAZT
£ AEEZEREBR _T—LFEN
BAZEENT
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The Group has set up a cross-border electronic
trading network along the ASEAN countries and
Southeast Asia to provide online trading platforms
and financial guarantee services, which consists
of over one million registered members. During the
period, the Group has prepared for the development
of commodity and futures related business. Its
first Asia Pacific Commodity Multitrade (“APCM”)
based in Indonesia has started operation, and has
been actively promoting agricultural products. It
has now become an international trading platform.
On the other hand, the Group prepared to open a
new commodity exchange in Vietnam, expecting to
strengthen Sino-Vietnamese social communication
and cooperation between financial and non-financial
enterprises and connect the cross-border financial
services enterprises. The Group will also strive to
expand its cross-border trade platform business
in Malaysia, Myanmar, Cambodia and Laos. It
preliminarily formed a strategic layout in the ASEAN
region to create a new profit-growth point.

The Group has started to restructure the business,
transaction model and computer system of NCCE.
NCCE will focus more on the trading of agricultural
products and fertilizers, seeds, grain, forestry
products and other related products among China
and ASEAN countries. It will also conduct related
business research and feasibility studies and
contact the relevant stakeholders in order to acquire
new trading models and IT solutions and overcome
existing obstacles to business expansion.

AEEDRRE+EEREEEAG BT
BETESPEE  UWRERELE5FE
BMERRRS  EraflesREa—7a
B8 BN AEERAERATHE®
WRERBAEEGMTERS  —HmE - &
BXRUREERAD ([ENfE]) #HAHR
BERGM—DABRR 5 (ASIA Pacific
Commaodity Multitrade * [APCM]) E
IREE  MRHERERRERR S  #
—SEAAEEMESTE - S—HH -
REFEZE S EZELUMARERI DM
BRIATHE - RSB RIS R
BME1E - B EIEBRRASER -
REFEINES NERRADE - A4 - RIFE
MEBRREREH T XS P HK
THERBEABEEMD - AIERFF
R -

AEEERRERBRIMOER X5
BEXURBMRRETRIBESR - REX
SR EZENRRERKER - BF 18
R MEERSHAMERNOREETEE
AERBERZMNESER - LHIAH
EBETHAMRE  BERARSNE - ®
ML RZEXREARRTE - 2R
ERITERRNR AN -
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However, the Group is subject to the rectification
of all the trading venues by the China Securities
Regulatory Commission (“CSRC”). The NCCE has
been affected and thus has temporarily suspended
the launch of new domestic spot trading business.
It has instead prioritised its strategic planning of
the ASEAN region. The rectification involves and
equally treats all the sorts of trading venues in the
Guangxi Autonomous Region. As a result, NCCE
has updated the trading rules and systems of all
kinds of trading according to CSRC’s requirement,
and will carry out the business after the rectification
is completed. Affected by the changes in policies
and regulations, the business expansion of ASEAN
has slowed down. During the rectification period,
the Group will focus more on the work of ASEAN,
such as prioritising the layout of the ASEAN region’s
business and minimising the impact of domestic
operations on the Group.

Meanwhile, the Group also works with different
partners and actively enhances its cross-border
trade platform network. During the period, the
Group has established a strategic cooperative
partnership with the People’s Government of
Dongxing City, Guangxi Zhuang Autonomous
Region, to develop cross-border electronic
transactions and cross-border fund settlement
projects. Dongxing City is the only port city of
China connecting to Vietham by both land and
sea. Besides international and cross-border trade,
the Group relies on the financing of cross-border
RMB settlement and small currency transactions
(exchange) business to further consolidate the
leading status of its trading platform.

HESFPRESFEBEREZES ((PE
REG) UXBERXSZ5METEEE
15 REXSANZE(ERHARZER
% PERBE[OEE | TENBH)
BE MEEREFTNEARERS%
% BAGRRBHENER - TABE
IESR2EREAEME TRBRENR
ST BT - Bl - REZSMEER
HEAZER - BRI ENRZHAK
RHER - FRETKE - BREES -
RERRABEERNBOTE - RERXH
FRETSFIR A IVE 12 - L Z=FR0s
B AEEALEEZENFRRERRK
RUZ SN I BEMBREHRE
2% BERLBARBERENTE -

A AEBSETRNEERFRRAAS
& BETEBRES T aME - BN
AEE REPAL NG B8 E RE T ARBAT
S ARFRBREFIHRERES
EEIER  RURBARHMETRSY
B o REm 2T EME— S EE RN
AEHRT - R TEBEREREREHEE
Sh - AEBFEASRREBEARBER
MNEER S (GLk) 25 £ EE
RHFEEZHHNELESD
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The Group strives to offer its clients with a wide
range of financial solutions and actively expands
its securities business in order to increase its
revenue streams. During the period, the Group has
purchased approximately 102.5 million ordinary
shares of Great Wall Securities Limited (“Great Wall
Securities”) at the consideration of HK$9 million,
representing approximately 63.97% of the issued
shares in Great Wall Securities. The acquisition is
under review by the relevant regulatory authorities.
Upon completion, the Group will be the largest
shareholder of Great Wall Securities. Great Wall
Securities is licensed under the Securities and
Futures Ordinance, may carry out Type 1 (dealing
in securities), Type 4 (advising on securities) and
Type 9 (asset management) regulated activities.
The acquisition will provide diversified investment
channels for its members. It will also benefit the
business structure of the Group and diversify
business risks.

AEERHAEEPRMHZ TN SRR
RAR - WEBHARES L - BARA
FR o B - AEE A Q00 BB THRIE -
BARMESBARAR ((REESR]) H
1.025180% - (hEB #1711 4V63.97% °
ZUWERSGEHEBEERERERB
F R AEEBERREFNSEAK
BRE - RIMBHB(BHFRPEEO) T
ZISRHEE - ATEMAE 18 (BHERS)
F4fE (HBHREHER) KFE oM (IBHt
BEETE) SREEH - BWE - B
AREEETR S FENERAEREZT
{LIRERE  TEYRAEEEFLEL
TEEEBBRARDMERRR
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The Group pays attention to spot delivery and
are devoting great efforts to develop local and
cross-border trading in farming, grains, animal
husbandry, side line of business, fishery, forestry
and frozen goods. In order to develop its online
trading platform for agricultural products, the Group
has entered into a cooperation agreement with
Shinonghui Agricultural Industry Company Limited
(“Shinonghui”) pursuant to which all-dimensional
cooperation will be rolled out by the parties on the
online trading platform for agricultural products of
the Group taking advantage of the development
and marketing of agricultural products implemented
by Shinonghui and its related services. Shinonghui
was established under the approval of State
Administration for Industry & Commerce of the PRC.
Relying on direct supply from agricultural industrial
park and place of origin with the assistance from
integrated online service platform, Shinonghui
strives to create a comprehensive industrial chain for
its agricultural industry. According to the agreement,
both parties will set up a Sino-foreign joint venture
in Guangxi and integrate resources in order to
set up a large-scale platform for the integration of
cross-border trade, finance and Internet big data in
the ASEAN countries and create a small currency
foreign exchange settlement ecosystem.
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During the period, the Group has also cooperated
with Guangxi Sumaotong Business Service
Company Limited (“Guangxi Sumaotong”) to
conduct cross-border electronic trading, pursuant
to which all-dimensional cooperation will be rolled
out by the Parties for cross-border electronic
trading of Guangxi specialty agricultural products
on the online trading platform of the Group taking
advantage of the integrated services for foreign
trade import and export business implemented
by Guangxi Sumaotong. Guangxi Sumaotong
foreign trade comprehensive services platform
(www.sumaotong.cn) has been on trial run. It
is the only authorised professional institution to
develop and operate Guangxi-ASEAN Region
(Nanning) Foreign Trade Integration Complex
Clearance Acceleration Project. According to the
Strategic Cooperation Agreement, the Group is
responsible for providing necessary resources and
technical support such as online trading platform.
Guangxi Sumaotong is responsible for integrating
customs clearance, tallying, financing, insurance,
exchange settlement, tax refund of foreign trade
import and export business into one platform,
i.e. providing “one-stop” foreign trade services to
market participants. The pilot site is in Nanning city.
Loan platforms for small and medium enterprises
(“SME”) from Nanning City SME Business Centre (a
department of Nanning city municipal government)
will be actively introduced and favourable policies for
SME financing will be brought in. By implementing
this cooperation, the Group will build a large
platform based on cross-border trade in the China
- ASEAN region, incorporating the three areas of
cross-border trade, finance and internet technology
big data to open up the China — ASEAN regional
cross-border trade.
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Financial Review

Revenue

For the six months ended 30 June 2017, revenue
of the Group was approximately RMB12.24
million (2016: approximately RMB160.50
million), representing a significant decrease as
compared with the corresponding period in 2016.
Approximately RMB5.50 million was derived
from provision of online trading platform services,
approximately RMB6.07 million was derived from
provision of financial guarantee services and
approximately RMBO0.67 million was derived from
provision of software development services.

Online Trading Platform Services

Revenue from online trading platform services of
the Group represented income from provision of
electronic market for transaction of commodity
including non-ferrous metal, ferrous metal,
agricultural products, energy products, chemical
materials, machineries and equipment from NCCE
and online trading platform services from JDP.

For the six months ended 30 June 2017, revenue
from online trading platform services of the Group
was approximately RMB5.50 million (2016:
approximately RMB150.59 million), representing
approximately 44.9% of the Group’s total revenue
for the six months ended 30 June 2017.

Financial Guarantee Services

Revenue from financial guarantee of the Group
represented revenue from provision of financial
guarantee services and related consultancy
services.
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For the six months ended 30 June 2017, revenue
from financial guarantee amounted to approximately
RMB6.07 million (2016: approximately RMB8.32
million), representing a decrease of approximately
27.0% as compared with the corresponding period
in 2016. Approximately RMB5.98 million (2016:
approximately RMB7.13 million) was derived
from provision of financial guarantee services
and approximately RMB0.09 million (2016:
approximately RMB1.19 million) was derived from
provision of related consultancy services.

The number of new contracts regarding financial
guarantee entered into for the six months ended
30 June 2017 were 20 (2016: 26), representing a
decrease of approximately 23.1% as compared
with the corresponding period in 2016. Given
the increase in the average contract price of
financial guarantee services, revenue from financial
guarantee decreased by only approximately 27.0%
as compared with the corresponding period in
2016.

Software Development Services

Revenue from software development services of
the Group represented income from provision of
development and sales of computer application
software systems and provision of maintenance
services.

For the six months ended 30 June 2017, revenue
from software development services of the Group
was approximately RMBO0.67 million (2016:
approximately RMB1.59 million). Approximately
RMBO0.07 million was derived from the provision
of development and sales of computer application
software systems and approximately RMB0.60
million was derived from the provision of
maintenance services.
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Other Income

The Group’s other income mainly included the bank
interest income and gain on disposal of properties
held for sale. The Group’s other income for the six
months ended 30 June 2017 was approximately
RMB3.86 million (2016: approximately RMB37.68
million), representing a decrease of approximately
90.0% as compared with the corresponding
period in 2016. It is mainly due to the decrease
in the gain on disposal of properties held for sale
by approximately RMB24.47 million in the current
period.

Administrative and Operating Expenses

Administrative and operating expenses primarily
consist of (i) salary and welfare expenses for
management and administrative personnel; (ii)
depreciation and amortisation; (jii) rental expenses;
(iv) business tax; and (v) legal and professional
fees. For the six months ended 30 June 2017, the
Group’s administrative and operating expenses
amounted to approximately RMB54.28 million
(2016: approximately RMB87.86 million). The
decrease in administrative and operating expenses
was mainly due to the decrease in legal and
professional fee incurred for business acquisition
and decrease in general operating expenses in
relation to the business segment of online trading
platform services comparing to the corresponding
period in 2016.
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Finance Cost

The finance cost was mainly incurred from (i)
a short-term loan of HK$80 million, equivalent
to approximately RMB69.45 million, from an
independent third party, which is guaranteed by
a director of the Company. The loan is unsecured
and bears an interest rate of 2% per month; (i) the
convertible bond with an aggregate principal amount
of HK$149,500,000 issued on 24 December 2015.
Interest is charged on these notes at an interest rate
of 8% per annum which is repayable semi-annually
in arrears; and (i) a short-term loan of HK$30
million, equivalent to approximately RMB26.04
million, from an independent third party, which is
guaranteed by two directors of the Company in
personal guarantee. The loan is unsecured, bears
an interest rate of 15% per annum and repayable
on 23 September 2017.

Loss Attributable to Owners of the Company

Loss attributable to owners of the Company for the
six months ended 30 June 2017 was approximately
RMB38.47 million, which was mainly due to the
absence of the gain on bargain purchase arising
from the acquisition of equity interest in NCCE
which was recognised in the corresponding period
in 2016 and a significant decline in the income from
online trading platform services comparing to the
corresponding period in 2016.

Contingent Liabilities

As at 30 June 2017, the Group did not have any
material contingent liabilities.
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Capital Commitments

As at 30 June 2017, the Group had no significant
capital expenditure contracted but not provided for
in the financial statements.

Liquidity, Financial Resources and Capital Structure

As at 30 June 2017, the Group had pledged bank
deposits and cash and cash equivalents held in
general accounts of approximately RMB68.23
million (31 December 2016: approximately
RMB70.93 million). During the period under review,
the Group had a borrowing of approximately
RMB247.59 million and the Group did not use any
financial instruments for hedging purposes.

The gearing ratio, which was calculated by dividing
total debts (i.e. other borrowings, financial lease
liabilities and convertible bonds liabilities) by
equity attributable to owners of the Company
was approximately 47% as at 30 June 2017 (31
December 2016: approximately 46%).

Significant Investment, Material Acquisitions and Disposal
of Subsidiaries and Affiliated Companies, and Future Plans
for Material Investments or Capital Assets

Other than those disclosed under the paragraph
headed “BUSINESS REVIEW” in this report , there
were no significant investments, material acquisition
or disposal of subsidiaries and affiliated companies
during the six months ended 30 June 2017. Future
plans for material investments or capital assets are
discussed in the paragraph headed “OUTLOOK” in
this report .
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Employees and Remuneration Policy

As at 30 June 2017, the Group had a total of 160
employees (2016: 175 employees).

The Group’s total staff costs (including Directors’
emoluments) for the six months ended 30 June
2017 were approximately RMB11.82 million (2016:
approximately RMB12.53 million). The remuneration
policy is determined with reference to market
condition, performance and qualification.

The Group participates in the PRC government-
sponsored social security system as required under
the relevant PRC laws and regulations.

The social security system in the PRC includes
retirement, work injury, medical care, unemployment
and other insurance coverage for the employees.
The Group also maintains the mandatory provident
fund and insurance for its employees in Hong Kong.

Charge on Group Assets

At 30 June 2017, the Group’s certain property, plant
and equipment and bank deposits with carrying
amount of RMB2.83 million and RMB57.24 million
respectively were pledged to secure finance lease
liabilities and for providing financial guarantee
services to the Group’s customers respectively.

Foreign Exchange Exposure

The Group’s main operations are in the PRC.
Most of the assets, income, payments and cash
balances are denominated in RMB. The Group
has not entered into any foreign exchange hedging
arrangement. The Directors consider that the
exchange rate fluctuation has no significant impact
on the Group’s performance.
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Interim Dividend

The Board does not recommend payment of any
interim dividend for the six months ended 30 June
2017.

Outlook

The global financial crisis has led to a slow
economic recovery, the world should be cautious
of the risks arising from developed countries’
policies and market expectations. The U.S. Federal
Reserve announced the shrinkage of its balance
sheet from the end of 2017, coupled with the
trade protectionism, BREXIT and Germany facing
elections, etc., the prospects for economic recovery
remain uncertain. Amidst ubiquitous the risk of
global financial turmoil, China’s economic outlook
remains strong and is expected to grow this year.
Looking forward to the second half of 2017, GDP
of the third quarter and the year are expected to
grow by 6.7% and 6.8% respectively, better than
market expectations owing to the continuous
macroeconomic regulations and control, rise of
commodity price and enthusiasm in real estate
market.
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“The Belt and Road Initiative” strategy opens
up development for China’s financial freedom
and international cooperation, as well as new
opportunities for overseas positioning. In line with
“The Belt and Road Initiative”, bulk commodities and
futures exchange will be established by stepping
into the ASEAN regions, with the expectation to
realise a complete platform network for cross-
border trade. At the same time, the Group will take
advantage of the integrated services for foreign
trade import and export businesses implemented
by Guangxi Sumaotong and the advantages of the
development and marketing of agricultural products
implemented by Shinonghui and its related services,
to create synergies. The Group expects to build an
online trading platform, a financing platform and a
computer system technology platform, the three
platforms will be utilised to facilitate the trading
process, simplify the trading chain and provide
quality services to relevant traders on the same
ecosystem.

The Group’s first APCM in ASEAN countries is
located in Indonesia. In addition to devoting efforts
in developing local and cross-border trading in
farming, grains, animal husbandry, side line of
business, fishery, forestry and frozen goods, the
Group will also focus on spot delivery. APCM will
also commence import trading of cattle from South
America, aiming to service as an exclusive e-trading
platform for such cattle trading. With cattle in place,
APCM will vertically integrate into trading of other
related commodities, including feeds, corns and
chicken. The Group believes that trading Halal meat
and food in Indonesia will be beneficial to develop
the trading of such commodities to other Muslim
countries through this prestigious channel.
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To expand the business footprint, the Group
will focus on the development of cross-border
transactions in other ASEAN countries in the second
half of 2017, including Vietnam, Malaysia, Myanmar,
Laos and Cambodia, and will establish exchanges
in circumstances permitted by local laws and
regulations. By then, overseas platforms in different
countries will be connected to the headquarter
platform of NCCE, forming the China-ASEAN Bulk
Commodities Exchange Large Platform. Exchanges
in different locations can carry out cross-border
electronic transactions with the same system, fully
integrating market resources around the world. In
this way, a professional service system of electronic
transaction platforms of the Group on a global scale
can be gradually established.

With the exchange platforms business gaining a
foothold in the ASEAN countries, the Group will
introduce other profitable business, such as trade
financing services to traders and will establish
authoritative commodity pricing information and
database. Following the acquisition in Great
Wall Securities, the Group will provide diversified
investment channels for the existing over 1,000,000
members registered with real name on the
exchanges and trading platforms operated by
the Group and potential investors. The Group will
establish itself as a financial conglomerate with a
wide source of revenues. Leveraging on its strength
in physical commodity exchange area, the Group
originates itself in Hong Kong, thrives in Guangxi,
ventures into ASEAN countries, and engaging itself
globally.
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Besides, the Group has set up cross-border trading
platform and started business in non-major currency
exchange and cross-border Renminbi settlement
in Dongxing Port on the China-Vietnam border.
The Group’s entire offline cross-border trading
business has been transferred to its online trading
platform for the first time, the trial of which will be
implemented in the third quarter. As such, foreign
exchange ecosystem of non-major currency will be
built.

Despite the profitability of mainland enterprises
improved, regulatory authority constantly emphasis
on deleverage, risk prevention and growth stability
in the financial sector. Financing interest rates will
be expected to rise in short run, which will lead to
a slowdown in capital turnover rate and negative
impact on aggregate financing to the real economy.
In response to the future challenges brought by
the financing environment in real economy, the
Group will prudently implement control policies, pay
attention to corporate debt risks and strengthen
the financing credit functions of credit insurance.
The Group will also strive to open up cross-border
trades in China-ASEAN regions, explore appropriate
business cooperation and opportunities, enhance
growth potential, maintain stable development,
and meanwhile, bring outstanding returns to
shareholders.
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OTHER INFORMATION

DISCLOSURE OF INFORMATION ON
DIRECTORS PURSUANT TO RULE
17.50A(1) OF THE GEM LISTING
RULES

The updated information on Directors’ discloseable
under rule 17.50A(1) of the GEM Listing Rules is as
follows.

1) Mr. Chang Hoi Nam, an executive Director,
resigned as an executive director of KONG
SUN HOLDINGS LIMITED (Stock Code: 295)
with effect from 13 April 2017; and

2) Mr. Law Fei Shing, an executive Director, was
appointed as a non-executive director of S.
Culture International Holdings Limited (Stock
Code: 1255) with effect from 17 June 2017.

INTERESTS AND SHORT POSITIONS
OF THE DIRECTORS AND CHIEF
EXECUTIVES OF THE COMPANY IN
THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION

As at 30 June 2017, the interests and short
positions of the Directors and chief executives
of the Company (the “Chief Executives”) in the
Shares, underlying Shares and debentures of the
Company or any associated corporation (within the
meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”)) as recorded in the register
required to be kept under section 352 of the SFO,
or as otherwise notified to the Company and the
Stock Exchange pursuant to the required standard
of dealings by directors of listed issuer as referred to
in rule 5.46 of the GEM Listing Rules (the “Required
Standard of Dealings”) were as follows:
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(@) Long positions in ordinary (a) SR EE0.018 T 2
shares of HK$0.01 each and TERNEE Hﬁ{ﬁz
underlying shares e

Number of Shares Total number  Approximate
B E] Equity of Sharesand  percentage
Name of Personal Corporate derivatives underlying of the issued
Director interest interest (share options) Shares  share capital
HERT
BRETAETRE ROREE ek
EEpE BARER EERR (HBRE) RAH HES
(Note 3) (Note 4)
(M35E3) (Frst4)
Mr. Pang Man Kin Nixon 281,778,000 659,716,000 140,000,000 1,081,494,000 63.70%
(“Mr. Pang’) (Note 1)
YXBEE Pzt 1)
(:24:3)
Mr. Chang Hoi Nam — 659,716,000 100,000,000 759,716,000 44.75%
(“Mr. Chang’) (Note 1)
RElELE Pzt 1)
([REE])
Mr. Law Fei Shing - - 15,000,000 15,000,000 0.88%
Dato’ Sri Hah Tiing Siu 89,486,000 5,696,000 15,000,000 110,182,000 6.49%
(“Dato’ Sri Hah") (Note 2)
EXSENERRRALE (Fii5E2)
([2EBHEHah))
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Notes:

These shares were registered in the name
of Team King Limited (“Team King”), which
was wholly owned by Capital Gain. Capital
Gain was legally and beneficially owned as
to 51% by Mr. Pang and 49% by Mr. Chang.
Under the SFO, each of Mr. Pang and Mr.
Chang was deemed to be interested in the
Shares held by Team King by virtue of Team
King being controlled by Mr. Pang and Mr.
Chang through Capital Gain.

These Shares were held by Jarmata Profits
Limited, which was owned as to 50% by
Dato’ Sri Hah. Thus, he was deemed to
be interested in the 5,696,000 Shares held
by Jarmata Profits Limited pursuant to the
SFO.

The interests in the share options (being
regarded as unlisted physically settled equity
derivatives) are detailed under the paragraph
headed “SHARE OPTION SCHEME” in this
report .

The percentage was calculated on the basis
of 1,697,810,000 Shares in issue as at 30
June 2017.

FEE -

China Assurance Finance Group Limited R BIgH R & Rt £ AR A 7

ZER DR ER 2R (175
) 2wEEL RAFNHAAERE
2EHE BELRBZALS
EREREELS1% M EREE
BEREGEES 49% - BRIFEFEF
REAIEGD] - ERERZEER
SRIEERBREEES - REiE
RRFEE BB RN AE
Bein AR -

ZE 1D B Jarmata Profits
Limited¥5 5 * Z AR HEE!
BHah# 550% ° H It 1R I&
BEREEERG - BEREBR
Jarmata Profits Limited Fi#574 2
5,606,000 %A% 7 A B #Ex

Bl s (RIFELETEE
THWRAFTET &) RAHRE
[FERcERT 8] — B e -

ZEDLTIRR T —LF <A
=+ HEB #171,697,810,000 i
Bein MERERE -



(b) Long positions in the shares of (b) REBEER B 2 F
associated corporation -}

Approximate
Number of percentage of
Name of shares held interest in
Name of associated in associated associated
Director corporation Capacity corporation corporation
6 AR
FrisEECEE FEERZ
EEpg HEEE SR &1 BRABE BABED
Mr. Pang Team King (Note) Through a controlled 50,000 100%
corporation
ThE AN (B EE) AR R
Mr. Chang Team King (Note) Through a controlled 50,000 100%
corporation
REE AN (B EE) AR R
Note: Team King was wholly owned by Capital fsE . AMIBmEE2ERE - BEDH
Gain. Capital Gain was legally and HEAEEERERHERS1% K
beneficially owned as to 51% by Mr. Pang RREESERESHES 49% °

and 49% by Mr. Chang.

Save as disclosed above, as at 30 June 2017, MREXFIEEEIN RZ_Z—+FXA
none of the Directors or Chief Executives had any =1H ' BIEEEAESTTHABRAEAR
interests or short positions in the Shares, underlying RIS ERIAENEE (&R FH RS K
Shares or debentures of the Company or any  BIEXVED) 2 ik - HEIR M K E#EE
associated corporations (within the meaning of Part A B R AR BIRIEES RS K
XV of the SFO) as recorded in the register required ~ PIEE 352 1G1F & 2 Eiefl - sERIER S
to be kept under section 352 of the SFO; or as W SFIREME RN T REERZFT 2 (FfgEm
otherwise notified to the Company and the Stock A& °

Exchange pursuant to the Required Standard of

Dealings.
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INTERESTS AND SHORT POSITIONS
OF SUBSTANTIAL SHAREHOLDERS
OF THE COMPANY IN THE SHARES
AND UNDERLYING SHARES

As at 30 June 2017, so far as is known to the
Directors and Chief Executives and based on the
public records filed on the website of the Stock
Exchange and records kept by the Company, the
interests and short positions of the persons or
corporations (other than the Directors and Chief
Executives) in the Shares or underlying Shares as
recorded in the register required to be kept under
section 336 of the SFO were as follows:

B ZEER
B3 A 12

paful]

A
=]

E)K%JH
RS

X
1

RZZE—+FRA=+H BEEkES
TIRABPTA - WAREH R PIIFE 2
AHRBERARBFRZLE  REER
REITBAEI - THIALIEE AL
SRR DR ACHEN AR RIRIEE 5
NG G5 336 hiF B 2 Bac il 2 # s
FORR

Approximate

Name of Total number percentage
substantial of Shares/ of the issued
shareholder Capacity underlying Shares share capital
B3, EEBITRE
FTERRER 54 HERGEH ZBNBEDL
(Note 4)
(Mt5E4)
Team King Beneficial owner 659,716,000 (L) 38.86%
il ERlAA
Capital Gain Through a controlled 659,716,000 (L) 38.86%
corporation (Note 1)
i SR E R (M5E1)
Prosperous International Beneficial owner 785,000,000 (L) 46.24%
Finance Limited (Note 2)
(“Prosperous
International”)
BEBRMEERAR ERlAA (MzE2)

([MEEER])

BEEBRAR



Approximate

Name of Total number percentage

substantial of Shares/ of the issued

shareholder Capacity underlying Shares share capital

B HERITRA

FTERREE 514 THEA R 1D B ZHAED

(Note 4)

(F¥zT4)

Mr. Chan Ting Lai Beneficial owner and interest 816,340,000 (L) 48.08%
(“Mr. Chan”) of controlled corporation (Note 3)
PREAS S A& ERnEEAR GE))

(TBREED SIS EE R

(L) denotes long position L ERREE

Notes: &L -

1. These Shares were registered in the name of Team 1. HERMGIARMIZESSL  ZATIHE
King, which was wholly owned by Capital Gain. ERERE  HESRBZEEEER
Capital Gain was legally and beneficially owned BEnE51% RAREESERESHE
as to 51% by Mr. Pang and 49% by Mr. Chang. B49% - RIBEFHREEKG - BRH
Under the SFO, each of Mr. Pang and Mr. Chang AT ERREEBBEFES - WE
was deemed to be interested in the Shares held by SENREESWEARMNMIFTEER
Team King by virtue of Team King being controlled DR AR

by Mr. Pang and Mr. Chang through Capital Gain.

2. Prosperous International was issued the guaranteed 2. RARMEEBRBRETAESEHE
and secured convertible bonds in aggregate 149,500,000 7tz BER R B KT 2
principal amount of HK$149,500,000 by the ARRES - BERB LRI RRES
Company. Upon full conversion of the convertible AR SRR (D 1158 T 2 AR B 5t -
bonds at the conversion price of HK$1.15 per B4 #£130,000,000 f% & #4255 17 5 T %
conversion share, a total of 130,000,000 conversion 17 o WEAN - R (FEAREA) B
shares will be issued. Moreover, the share charge 18 8B (tEARFEA) 72 kD
entered into between Team King as chargor and A+ AN E BT B 2 655,000,000 A%
Prosperous International as chargee pursuant to 5 AE BB B as NEITIRF - A
which 655,000,000 Shares held by Team King It 785,000,000 fi% B 15 & A8 BA A% 19 B
was charged in favour of Prosperous International. BEEEBRFELUEAZIA -

Therefore, 785,000,000 Shares and underlying
Shares were held by and in favour of Prosperous
International.
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3. Out of these 816,340,000 Shares and underlying
Shares, 31,340,000 Shares were beneficially owned
by Mr. Chan. The sole legal and beneficial owner
of Prosperous International was Mr. Chan. Under
the SFO, Mr. Chan was deemed to be interested in
785,000,000 Shares and underlying Shares held by
and in favour of Prosperous International.

4. The percentage was calculated on the basis of
1,697,810,000 Shares in issue as at 30 June 2017.

Save as disclosed above, as at 30 June 2017,
there was no person or corporation (other than
the Directors and Chief Executives) who had any
interest or short position in the Shares or underlying
Shares as recorded in the register of interests
required to be kept by the Company under section
336 of the SFO.

OTHER INTERESTS DISCLOSEABLE
UNDER THE SFO

Save as disclosed above, as at 30 June 2017,
there was no person or corporation (other than the
Directors and Chief Executive) who had any interest
or short position in the Shares or underlying Shares
in the register of interests required to be kept by the
Company under section 336 of the SFO.

SHARE OPTION SCHEME

The Company adopted the share option scheme (the
“Share Option Scheme”) on 1 December 2011
whereby the Board was authorised, at its absolute
discretion and subject to the terms of the Share
Option Scheme, to grant options to the eligible
persons to subscribe for the Shares as incentives
or rewards for their contributions to the Group. The
Share Option Scheme will be valid and effective for
a period of ten years commencing from the Listing
Date.

———0 China Assurance Finance Group Limited & B gt (R &
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Movements in the Company’s share options during ~ ARFIRBE T —tFNA=THIENR
the six months ended 30 June 2017 were as (AR ZHEREZEHIOT :
follows:

Number of share options
BRERE
At At
Date of grant Owners/Grantees 1Jan 2017 Granted  Exercised Lapsed  Cancelled 30June 2017  Exercise period Exercise price
HoB-tE H-%-t%
RERE HEA/REA -A-8 BEH B B&H (S5 Y- o = 3 k&
HKS
A1
25Jun 2015 Employess 37,070,000 - - 37,070,000 - - 254n2015t024 Jun 2017 258
25-1f B8 Z5-RENACTRRE
AA-TEA ZE-tERAZTMA
Consultants 21,000,000 - - 21,000,000 - - 25Jn2015t0 24 Jun 2017 2582
#h Z5-RENACTRRE
ZE-tERAZTMA
2,500,000 - - 2,500,000 - - 25Jn2016t024Jn 2017 2582

Z5-RENAZTRRE
ZE-tERACTIR
2,500,000 - - - - 2500000  25Jun 20171024 Jun 2018 258
“3-tERAZTRAR
Z5-\ERAZTER

12 Nov 2015 Director

3-1f S
T-At+zR — Law Fei Shing 15,000,000 - - - - 15000000  12Nov2015to 11 Nov 2017 103
—BE “E-B¥t-AtoRE
ZEHE-AT-R
Employess 51,000,000 - 6,250,000 - — 44750000 12 Nov 201510 11 Nov 2017 103
[E8 “E-B¥t-AtoRE
ZEHE-AT-R
Consultants 70,000,000 - - - — 70,000,000 12 Nov2015t0 11 Nov 2017 103
ER “E-B¥t-AtoRE
ZEHE-AT-R
17 Dec 2015 Employess 100,000 - - - - 100,000 17 Dec 2016 to 16 Dec 2017 097
5-1f [E8 “3-AFtAteRz
TZATtA ZE-HETZATAR
Consultants 2,000,000 - - - - 2000000 17Dec2015t0 16 Dec 2018 097
ER TR-RETCATLRR

Z5-\ETZATRR
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Number of share options

BRERE
At At
Date of grant Owners/Grantees 1Jan 2017 Granted  Exercised Lapsed  Cancelled 30June 2017  Exercise period Exercise price
HoB-tE H-%-t%
RERE HEA/REA -A-8 BEH B B&H (S5 Y- o = 3 k&
HKS
A1
21 Jan 2016 Directors
250F £z
-f=t-R — Pang Man Kin Nixon 140,000,000 - - — 140,000,000 21 Jan 2016 t0 20 Jan 2021 0852
(Note)
-a2 (Kist) CERE-RITEE
“R-F-AtR
— ChangHoiNam 100,000,000 - - — 100,000,000 21 Jan 201610 20 Jan 2021 0852
(Note)
—548 (KiD) CERE-RITEE
“R-F-AtR
13 May 2016 Dirgctor 15,000,000 - - — 15000000  13May2016to 12 May 2019 1020
ZERE B3
TAtT=H — He Ting Su
—EAR CE-RERATZRE
“E-NERATCR
456,170,000 - 6250000 60,570,000 — 389,350,000
Note: MiE -

On 21 January 2016, the Board resolved to grant options
under the Share Option Scheme to (a) Mr. Pang and (b) Mr.
Chang entitling each of them to subscribe for 150,000,000
and 100,000,000 Shares respectively at the exercise price
of HK$0.852 per Share, subject to and conditional upon
the approval of the grant of the options by the independent
shareholders at an extraordinary general meeting of the
Company held on 23 March 2016 (the “EGM”). The grant
of options to Mr. Pang and Mr. Chang was subject to the
approval of independent shareholders pursuant to the GEM
Listing Rules. Mr. Pang, Mr. Chang and their associates and
all core connected persons of the Company had to abstain
from voting in favour of such resolution at the EGM. At the
EGM, the resolution was duly passed by the independent
shareholders by way of poll. Details of the grant of options
are set out in the announcement, circular and poll results of
the EGM of the Company dated 21 January 2016, 3 March
2016 and 23 March 2016 respectively.

RZB—RF—AZ+—HB E=SREBER
TERTE] - SR () ZEE R () SR £ R ER
- B P HERERRN0.852 8T 2 ITHEE -
2> BI728 150,000,000 A% & 100,000,000 A%
Bt 2 R WAGBLIRBEARNANR-E
—RNEZAt+=HETZERENRE (&
REBKRE]) EHOERDERES SEE -
A LALE A A o RBAIZER ETRA - Mk
ERREERLBRIEBCBE I RERE - 2
Sl REENREBEAARARRREHZO
BEATEARRRER ARG ERRR B TR
Z o MREFRAE L AZEHBUKRRE
BEEA BB - REBERAEZ FHE D BIHAAR
RAIBMA—T—R"F—A=-+—B2zA% "
ZE-RNFZAZHZBHR=_FT—RF=A
—TZAZREEIARERELR -

China Assurance Finance Group Limited R BIgH R & Rt £ AR A 7



SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted rules 5.48 to 5.67 of
the GEM Listing Rules as the code of conduct
for dealing in securities of the Company by the
Directors. The Company had made specific
enquiries of all the Directors and the Directors have
confirmed they had complied with the Required
Standard of Dealings throughout the six months
ended 30 June 2017.

RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the sections “INTERESTS
AND SHORT POSITIONS OF THE DIRECTORS
AND CHIEF EXECUTIVES OF THE COMPANY
IN THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION” and “SHARE
OPTION SCHEME” above, at no time during the six
months ended 30 June 2017 was the Company or
any of its subsidiaries a party to any arrangements
to enable the Directors to acquire benefits by means
of the acquisition of Shares in, or debentures of, the
Company or any other body corporate.

Save as disclosed above, at no time during the six
months ended 30 June 2017 had the Directors
and Chief Executives (including their spouses and
children under 18 years of age) any interest in, or
been granted, or exercised any rights to subscribe
for shares (or warrants or debentures, if applicable)
of the Company and its associated corporations
(within the meaning of the SFO).

%%ﬁﬁﬁt%%*
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COMPETING INTERESTS

As at 30 June 2017, none of the Directors,
substantial shareholders of the Company and
their respective associates (as defined in the GEM
Listing Rules) has any interest in a business which
competes or is likely to compete, either directly or
indirectly, with the business of the Group.

PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES OF THE
COMPANY

During the six months ended 30 June 2017,
neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s
listed securities.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company is committed to achieving high
standards of corporate governance to safeguard
the interests of its shareholders and enhance
its corporate value. The Company’s corporate
governance practices are based on the principles
and code provisions as set out in the Corporate
Governance Code (the “CG Code”) in Appendix 15
to the GEM Listing Rules.

Throughout the six months ended 30 June
2017, the Company had complied with the code
provisions in the CG Code.
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AUDIT COMMITTEE

The Company established an audit committee (the
“Audit Committee”) on 1 December 2011 with
written terms of reference in compliance with the
GEM Listing Rules. The Audit Committee comprises
three independent non-executive Directors,
namely Mr. Chan Kai Wing (chairman of the Audit
Committee), Mr. Lam Raymond Shiu Cheung and
Mr. Chow Shiu Ki. The primary duties of the Audit
Committee are mainly (i) making recommendations
to the Board on the appointment, re-appointment
and removal of external auditor as well as approval
on their remuneration and terms of engagement; (i)
reviewing and monitoring auditor’s independence
and objectivity and the effectiveness of the audit
process in accordance with applicable standards;
(iii) reviewing the financial statements and providing
material advice in respect of the financial reporting;
and (iv) overseeing financial reporting, risk
management and internal control systems of the
Company.

The Audit Committee had reviewed the unaudited
consolidated results for the six months ended 30
June 2017 and is of the opinion that such results
complied with the applicable accounting standards,
the requirements under the GEM Listing Rules
and other applicable legal requirements, and that
adequate disclosures had been made.

By order of the Board
China Assurance Finance Group Limited
Pang Man Kin Nixon
Chairman and Executive Director

* For identification purpose only

Hong Kong, 9 August 2017
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As at the date of this report , the executive Directors
are Mr. Pang Man Kin Nixon, Mr. Chang Hoi Nam,
Mr. Chan Kim Leung, Mr. Law Fei Shing and
Dato’ Sri Hah Tiing Siu; and the independent non-
executive Directors are Mr. Chan Kai Wing, Mr. Lam
Raymond Shiu Cheung and Mr. Chow Shiu Ki.

This report will remain on the “Latest Company
Announcements” page of the GEM website at
www.hkgem.com for a minimum period of 7
days from the date of its publication and on the
Company’s website at www.cafgroup.hk.
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