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CHARACTERISTICS OF THE GROWTH
ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to
accommodate companies to which a higher investment risk
may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the
potential risks of investing in such companies and should
make the decision to invest only after due and careful
consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited
to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM,
there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded
on the Main Board of the Stock Exchange and no assurance
is given that there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Directors”) of Winson
Holdings Hong Kong Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on
GEM (the “GEM Listing Rules”) for the purpose of giving information
with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge
and belief the information contained in this report is accurate and
complete in all material respects and not misleading or deceptive,
and there are no other matters the omission of which would make
any statement herein or this report misleading.
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UNAUDITED INTERIM RESULTS

The board of Directors (the “Board”) of Winson Holdings Hong
Kong Limited (the “Company”, together with its subsidiaries, the
“Group”) is pleased to announce the unaudited condensed
consolidated results of the Group for the three months and the six
months ended 30 September 2017, together with the comparative
unaudited figures for the corresponding period in 2016, as follows.
The unaudited condensed consolidated results have not been

AEERPHER

audited by the Company’s auditors, but have been reviewed by the

Company’s audit committee (the “Audit Committee”).

CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME

For the three months and six months ended 30 September 2017

XIBZBREBER AR (ARR]  BREN
BRA [AfEDES2(EFEC))MAE
e REBEHE2017F9H0BE=TEA &
NERZ REEZERIERE EE - ER2016
FRAACEZLRETOT - REEZE
A

RAFREREARBZEMEBR  HELER

Three months ended

HHFE2ERESR

HZE2017F9A30H =18 A K&/<EA

REERZEG([ERZBE)EN-

Six months ended

30 September 30 September
HZ98B30R =R HZ9A30HILAEA
2017 2016 2017 2016
2017 20164 2017 & 20164
HK$’000 HK$'000 HK$°000 HK$'000
THERT FAET THERT FAET
(unaudited) (unaudited) (unaudited) (unaudited)
(REBE®) (REERZ) (RBER) (REEEZ)
Revenue s 126,151 116,052 248,205 229,892
Cost of services R 7% AR AR (106,502) (98,603) (210,768) (195,821)
Gross profit el 19,649 17,449 37,437 34,071
Other income and gains H A A B s 261 183 442 323
General operating expenses —MEEHAX (11,027) (9,650) (22,608) (19,362)
Listing expenses FHRAX - (246) - 4,017)
Finance costs BE AR (234) 618) (663) (1,261)
Profit before income tax % P15 5 A E 8,649 7,118 14,608 9,754
Income tax expense BB X (1,616) (1,690) (2,929) (2,701)
Profit for the period and total & 1% | &2
comprehensive income for ViN/NEIET PN
the period attributable to EEBHAEEH
owners of the Company W a5 7,033 5,428 11,679 7,053
Earnings per share BRAF
— Basic —E XK HK1.17 cents | HK1.21 cents HK1.95 cents | HK1.57 cents
Al AL AL AL
— Diluted —BE HK1.17 cents | HK1.21 cents | HK1.95 cents | HK1.57 cents
Bl il B Al AL
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CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION

B AR & B # RO &

As at 30 September 2017 #20179F 9 A30H
As at As at
30 September 31 March
2017 2017
201745 R 2017 4F
9H30H 3H31H
HK$’000 HK$'000
FHE T FET
Notes (unaudited) (audited)
B 5 (RBEXR) (BEZ)
ASSETS AND LIABILITIES EERERE
Non-current assets FREBEE
Property, plant and equipment ME - BE MERE 10 34,929 35,709
Current assets REBEE
Inventories T8 22 30
Trade receivables 2 5 I W KIE 11 93,951 82,087
Prepayments, deposits and ERRIE - 'E Rk
other receivables Hip g kE 12 4,156 5,681
Tax recoverable CIRLqER TR - 493
Cash and cash equivalents HeEMHREZEY 52,698 71,416
150,827 159,707
Current liabilities RBAaE
Trade payables 2 5N RIE 13 11,752 12,154
Accruals, deposits and JEEtER ek
other payables Eh jE& < ;IE 14 33,713 42,568
Bank borrowings RITE K 15 24,268 39,643
Tax payable FEAS B IE 2,473 -
72,206 94,365
Net current assets RBEEFHE 78,621 65,342
Total assets less current liabilites #&EERARIBERE 113,550 101,051
Non-current liabilities ERBEE
Provision for long service payments REIRTS © B 9,402 8,553
Deferred tax liabilities EEBIEAE 841 878
10,243 9,431
Net assets BEE 103,307 91,620
EQUITY =
Share capital N 6,000 6,000
Reserves H 1 97,307 85,620
Total equity R 103,307 91,620
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CONDENSED CONSOLIDATED STATEMENT ESER4rSEREFH X

OF CHANGES IN EQUITY
For the six months ended 30 September 2017

HZE20179F9A30H IE/~E A

Share
Share Share  Merger option Retained
capital premium reserve reserve profits Total
BB
BA& ROBE SOHHEHE @ REBEF ot
HK$'000 HK$000 HKPF000 HKS000 HKS000 HK$000
FHET FAT FAT FAT FAT FAT
At 1 April 2016 (audited) MR20164F 4 A1H
(R EZ) — — 20,927 — 7,829 28,756
Profit for the period and HA 0% I K BRI
total comprehensive THWEBRE
income for the period - - — - 7,053 7,053
At 30 September 2016 7201649 A30H
(unaudited) (REER) — — 20,927 — 14,882 35,809
At 1 April 2017 (audited) R2017F4 7318
(& #E %) 6,000 48,177 20,917 18 16,508 91,620
Recognition of share-based &2 A% 15 &
payment expense AWM EZES - - - 8 - 8
Profit for the period and BP9 5 M) 2 BRI
total comprehensive ZHEW B
income for the period - - - - 11,679 11,679
At 30 September 2017 M20179F9 H30H
(unaudited) (REER) 6,000 48,177 20,917 26 28,187 103,307
KIBZERE BB RA T A 20174 FhHRR &



CONDENSED CONSOLIDATED STATEMENT B 4a4BL$RhE R
OF CASH FLOWS
For the six months ended 30 September 2017 HZE2017F9A308 IF/~1E A

Six months ended 30 September

BZ9A30HLLAEA
2017 2016
2017 20164F
HK$’000 HK$'000
FTHET FAET
(unaudited) (unaudited)

(REEK) (REE=X)

Net cash (used in)/generated from KESEH (FrA), /FREARS

operating activities R (2,422) 7,078
Net cash used in investing activities KBRS AE S F5 (921) (1,000)
Net cash used in financing activities BEEBMAR S FE (15,375) (4,231)
Net (decrease)/increase in cash and BekBELZEEWORLD)/

cash equivalents 3 h0F R (18,718) 1,847

Cash and cash equivalents at the beginning of Hi1IR & RIS EEW

the period 71,416 22,410
Cash and cash equivalents at the end of HARBEEMIREEEY

the period 52,698 24,257
Analysis of balances of cash and ReRESEENERDNT

cash equivalents
Cash and bank balances B e RIBITHER 52,698 24,257
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability on 31 May 2016
under the Companies Law, Cap. 22 (Law 3 of 1961, as
consolidated and revised) of the Cayman lIslands. The
Company’s shares were listed on GEM since 16 March 2017.

The address of the Company’s registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands. Its principal place of business is
Unit Nos. 1, 2, 3, 5, 6, 7 and 8, 10th Floor, One Midtown,
No.11 Hoi Shing Road, Tsuen Wan, New Territories, Hong
Kong.

The Company is an investment holding company. The
principal activities of the Group are the provisions of
environmental hygiene and related services and airline
catering support services in Hong Kong.

BASIC OF PREPARATION AND
ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements
for the six months ended 30 September 2017 have been
prepared in accordance with the applicable Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”) and the applicable disclosure requirement of
Chapter 18 of the Rules Governing the Listing of Securities
on the GEM (the “GEM Listing Rules”).

The unaudited condensed consolidated financial statements
for the six months ended 30 September 2017 have been
prepared on the historical cost basis and have presented in
Hong Kong Dollars (“HK$"), which is also the functional
currency of the Company and all values are rounded to the
nearest thousand (“HK$’000”) except otherwise indicated.
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BASIC OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

The accounting policies and methods of computation used in
the preparation of the unaudited condensed consolidated
financial statements for the six months ended 30 September
2017 are consistent with those adopted in the preparation of
the annual financial statements for the year ended 31 March
2017. The condensed consolidated financial statements
should be read in conjunction with the annual financial
statements for the year ended 31 March 2017.

On 1 April 2017, the Group has adopted all the new and
revised Hong Kong Financial Reporting Standards (“HKFRSs”)
issued by the HKICPA that are effective from that date and
are relevant to its operations. The adoption of these new/
revised HKFRSs does not result in changes to the Group’s
accounting policies and has no material effect on the
amounts reported for the current or prior period.

The Group has not applied the new and revised HKFRSs
which have been issued but are not yet effective.

SEGMENT INFORMATION

The Group is currently organised into two operating divisions
as follows:

(1)  Environmental hygiene and related services
(2)  Alirline catering support services

For the purpose of monitoring segment performance and
allocating resources between segments:

— all assets are allocated to operating segments other
than tax recoverable and cash and cash equivalents.

— all liabilities are allocated to operating segments other
than bank borrowings and tax payable.

— all profit or loss are allocated to operating segments
other than Directors’ emoluments, finance costs, listing
expenses, income tax expense and certain other
expenses incurred for strategic planning by the Group.
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3. SEGMENT INFORMATION (Continued)

For the six months ended 30 September 2017

3. oEER @

HZEZ2017F9H830H LA

Environmental Airline
hygiene and catering
related support
services services Total
REBHLER Mz=E8
1HEE R A% T ER® @t
HK$’000 HK$’000 HK$’000
FET FET FHET
(unaudited) (unaudited) (unaudited)
(RBEX) (REEXK) (REBEZX)
Revenue Wz
Sales to external customers HHNEL R F i & 228,012 20,193 248,205
Segment results D EPELE 18,238 1,916 20,154
Directors’ emoluments EEMSE (4,883)
Finance costs B & R AR (663)
Profit before income tax & BT 15 74 B i ) 14,608
Income tax expense B X (2,929)
Profit for the period B X5 F) 11,679
Segment assets DEEE 125,975 7,083 133,058
Cash and cash equivalents BeMIREEEBY 52,698
Total assets 18 E E 185,756
Segment liabilities DEBEE 53,297 2,411 55,708
Bank borrowings RITE K 24,268
Tax payable FEAS B IE 2,473
Total liabilities BEERE 82,449

KIEZEREBARLDH
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3. SEGMENT INFORMATION (Continued) 3. 7EHER @)
For the six months ended 30 September 2016 HZE201659H30H L <@ A
Environmental Airline
hygiene and catering
related support
services services Total
REHER = E R
18 RS SRR Et
HK$'000 HK$’000 HK$’000
FAT FAT FAT
(unaudited) (unaudited) (unaudited)
(RE&EZ) (REER) (REEERZ)
Revenue U #5
Sales to external customers HWHINE R P IHE 212,658 17,234 229,892
Segment results DESEE 16,438 2,123 18,561
Directors’ emoluments EEMe (3,529)
Listing expenses EmHAX (4,017)
Finance costs & A (1,261)
Profit before income tax B P 15 4 A 5 A 9,754
Income tax expense B X (2,701)
Profit for the period B 5 F 7,053
Segment assets DESEE 124,773 3,437 128,210
Cash and cash equivalents B4 LBESZEEY 24,257
Total assets BmEE 152,467
Segment liabilities DEBE 58,507 2,270 60,777
Bank borrowings RITHE K 51,149
Tax payable FE S R 1E 4,732
Total liabilities BERE 116,658

WINSON HOLDINGS HONG KONG LIMITED
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REVENUE, OTHER INCOME AND GAINS 4.

s - HbW AR WS

Revenue represents the income from environmental hygiene WS EIREHIREEAE RBE RS A LR
and related services and airline catering support services TERTERGHELEDNIA -
rendered.
(@)  The Group’s revenue recognised during the period are () AEBRHRNEROWZOT :

as follows:

Three months ended

Six months ended

30 September 30 September
BZ9H30HLL=MEA BZ9H30HLAEA
2017 2016 2017 2016
20174 20164 20175 20164
HK$’000 HK$’000 HK$’000 HK$’000
FTHBT T T FE T TFET
(unaudited) (unaudited) (unaudited) (unaudited)
(RRER) CRigEZ) (KRBER) (REEZ)
Revenue: 2
Environmental hygiene REHER
and related services 18 8 AR 75 115,453 107,351 228,012 212,658
Airline catering support i 25 & R
services X &R 10,698 8,701 20,193 17,234
126,151 116,052 248,205 229,892

(b)  The Group’s other income and gains are as follows:

L) AEBEMBARKEWT

Three months ended

Six months ended

30 September 30 September
BZE9H30HLL=EA HZE9A30HLKEAR
2017 2016 2017 2016
2017 F 20164F 20174 20164
HK$’000 HK$’000 HK$’000 HK$'000
FET FET FET FAET
(unaudited) (unaudited) (unaudited) (unaudited)
(REEE®Z) CREER) (REBER) (CREE®R)
Other income and gains: Ha W A Kz e
Gain on disposal of HEME -
property, plant and = M
equipment Fr 15 U 2 107 — 107 —
Sales of scrap materials EERY & 152 183 295 323
Sundry income MIEW A 2 — 40 -
261 183 442 323
KIEZEREBERA T - 2017 ER R &



5. FINANCE COSTS 5. MERAK
Three months ended Six months ended
30 September 30 September
BZ9A30HLL=M@A BZ9A30H L~EA
2017 2016 2017 2016
2017 2016 20174 20164
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FAET
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REFEZ) CREEBR) (REEZ)
Interest on bank borrowings R 17 & 2 F &2 234 618 663 1,261

6. PROFIT BEFORE INCOME TAX

The Group’s profit before income tax is arrived at after
charging:

6. BR P15 %A= R

REE 2B P S B ATS A T 05

Three months ended

Six months ended

30 September 30 September
BZE9H30HL=MEA #HZE9H30HLKMEA
2017 2016 2017 2016
20175 2016 4F 20174 20164
HK$’000 HK$’000 HK$’000 HK$’000
FHET FAT FET FAT
(unaudited) (unaudited) (unaudited) (unaudited)
(RRER) (REFEZ) (REER) CREEZ)
Cost of inventories recognised R AR Y MNFE
as expenses BN 3,015 3,504 6,559 6,932
Depreciation e 905 873 1,808 1,724
Employee costs BB
(including directors’ (BREESHMH) :
remuneration):
Wages, salaries and TE& - %ok
allowances 76,902 73,347 154,362 147,171
Retirement scheme RARE B R
contributions 3,465 3,288 6,919 6,563
Share-based compensation LA B& {5 & E i
H #6 E 4 — 8 —
80,371 76,635 161,289 153,734

N
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INCOME TAX EXPENSE

Hong Kong profits tax has been provided at the rate of 16.5%
on the estimated assessable profits for the three months and
six months ended 30 September 2017 and 2016.

Three months ended

FEHEAX

ANE E2017E R2016 5 E9 A30R 1IF =@
ARANBEAR  &EMNESHEIRMH:TE
RFHEFB16.5% 8 Rt iR B 45 -

Six months ended

30 September 30 September
HZ9H30RIE=@A HZE9AH30RHIEAEA
2017 2016 2017 2016
2017 F 2016 4F 20175 20164
HK$’000 HK$’000 HK$’000 HK$’000
FHET FAT FHET FAT
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REFZ) CREER) CREEZ)
Current tax — Hong Kong BV EAR 18 —
Profits Tax BEAENFH 1,679 1,705 2,966 2,732
Deferred taxation R AER B (63) (15) (37) (31)
1,616 1,690 2,929 2,701
DIVIDEND 8. BRE

The Board has resolved not to declare any interim dividend
for the six months ended 30 September 2017 (during the
period from 31 May 2016, the date of incorporation, to 30

September 2016: Nil).

KIEZEREBARLDH
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EARNINGS PER SHARE

The calculation of basic earnings per share for periods in
2017, is based on the profit attributable to owners of the
Company and on the number of 600,000,000 ordinary shares
in issue, being the number of shares of the Company as at
30 September 2017. Given that there was no movement in
the number of ordinary shares in issue during the period, the
weighted average number of shares used for the purpose of
calculation of the basic earnings per share is 600,000,000 for
both three months ended 30 September 2017 and six
months ended 30 September 2017.

For the periods in 2016, the calculation of basic earnings per
share is based on the profit attributable to owners of the
Company and on the basis of weighted average number of
450,000,000 ordinary shares in issue, being the number of
ordinary shares deemed to have been issued throughout the
three months ended 30 September 2016 and six months
ended 30 September 2016.

The calculation of diluted earnings per share for the three
months ended 30 September 2017 and six months ended 30
September 2017 does not assume the exercise of the
Company’s outstanding share options as the exercise price
of those options is higher than the average market price for
shares for the period from 1 April 2017 to 30 September
2017.

Diluted earnings per share are the same as the basic earnings
per share for the three months ended 30 September 2016
and the six months ended 30 September 2016 as the Group
has no potential dilutive ordinary shares during the period
from 1 April 2016 to 30 September 2016.

WINSON HOLDINGS HONG KONG LIMITED
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10. PROPERTY, PLANT AND EQUIPMENT

11.

During the six months ended 30 September 2017, the Group
acquired property, plant and equipment with aggregate cost
of approximately HK$1,031,000 (six months ended 30
September 2016: approximately HK$1,000,000). During the
six months ended 30 September 2017, the carrying value of
property, plant and equipment of approximately HK$3,000
were disposed (six months ended 30 September 2016:
approximately HK$13,000).

10. W% -BERRE

REE2017F9A30H IEAER K&
B Ug B8 48 B K 49 51,031,00078 JT B9 4
¥ BBERZEH(H Z=20166F9A30H
1E75 M@ B : #1,000,0008 L) - BNEE
2017FQHB0RB L AR AEEE
EEMEYN A3000ETTHDE - BE X
BB (B E2016F9A308 AR + 4
13,0007 7T) °

TRADE RECEIVABLES 1. E5 BWRRIE
Trade receivables are donominated in Hong Kong Dollars. Z S EWTIBIAEITEHE °
The credit terms of the trade receivables are ranged from 0 to BEEWFENCEEHEHEZAEEN
75 days (31 March 2017: 0 to 75 days) from the date of billing. FO0ZE75K (2017%F3A31H : 0E75K) ©
The ageing analysis of trade receivables based on the invoice HeadEHk ERBEHEHNE S E
date, as of the end of the reporting period is as follow: WRIBEBRE B DT T -
As at
"
30 September 31 March
2017 2017
20174 2017 4F
9H30H 3A31H
HK$’000 HK$'000
FExT FAT
(unaudited) (audited)
(REBEX) (Je &%)
Within one month —EARA 42,725 40,285
One to three months —Z2={dA 48,735 37,098
More than three months =@mAMUE 2,491 4,704
93,951 82,087
KIBZEREBERAT A 2017 IR



11. TRADE RECEIVABLES (Continued) 11. EZ EWFIE @)

The ageing of trade receivables which are past due but no

238 BB 1% ROBUE ) B 5 e WK IR ) AR

impaired are as follow: FER (N
As at
n
30 September 31 March
2017 2017
20175 20174
9H30H 3H31H
HK$’000 HK$'000
FET FHET
(unaudited) (audited)
(REBEX) (Fe =)
Neither past due nor impaired A8 HA ol (B 42,934 40,775
Past due but not impaired: E@EERBE:
Less than one month past due LR —1EA 38,013 36,573
One to three months past due mE—==EA 11,247 2,458
More than three months past due A=A E 1,757 2,281
51,017 41,312
93,951 82,087

Trade receivables of HK$51,017,000 were past due but not
impaired as at 30 September 2017 (31 March 2017:
HK$41,312,000) related to a wide range of customers that
have a good track record of repayment with the Group.
Based on past experience, the directors of the Company
believes that no impairment provision is necessary in respect
of these balances as there has not been a significant change
in credit quality and the balances are still considered to be
fully recoverable. The Group did not hold any collateral over
these balances.

As at 30 September 2017, no trade receivables were subject
to assignment and charge arrangement (31 March 2017:
HK$7,061,000) in which specific debtors are assigned to the
bank to secure the bank loans to the Group and trade
receivables of HK$3,448,000 (31 March 2017:
HK$16,079,000) have been pledged to banks to secure the
banking facilities of the Group.
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12. PREPAYMENTS, DEPOSITS AND OTHER 12. ARIRE - #ZE R EMEW

13.

RECEIVABLES FIE
As at
»n
30 September 31 March
2017 2017
20174 20174
9830H 3A31H
HK$’000 HK$'000
FExT FET
(unaudited) (audited)
(REEX) (g E=Z)
Prepayments for consumables JHFEm M TR R - 35
Other prepayments H T8 3B 3,291 4,022
Deposits B 676 1,503
Other receivables Hoh e W IE 189 121
4,156 5,681

TRADE PAYABLES

13. EZ B FIE

The ageing analysis of trade payables based on the invoice

BERTHRZEZEHMAG2EIRE

date as of the end of the reporting period is as follow: NRERESTTOT -
As at
»®
30 September 31 March
2017 2017
20175 2017 &
9H30H 3H31H
HK$’000 HK$'000
FET FET
(unaudited) (audited)
(REEZX) (BFEZ)
Within one month — @ AR 9,196 12,003
One to three months —Z=={@A 2,308 129
More than three months =EANE 248 22
11,752 12,154
KRR E BB RA T 20174 s HA R &5



14. ACCRUALS, DEPOSITS AND OTHER

4B ER RERHEMWES

PAYABLES FIE
As at
IS
30 September 31 March
2017 2017
201745 20174
9H30H 3H31H
HK$’000 HK$'000
FET FET
(unaudited) (audited)
(RBER) (fREZ)
Accrued staff costs FEET B TR A 23,588 25,703
Other accrued expenses Hib Bt 9,407 15,185
Other payables E th JE S I8 298 1,158
Deposits Eogea 420 522
33,713 42,568
15. BANK BORROWINGS 15. BT E X
As at
»®

30 September 31 March
2017 2017
201745 20174
9H30H 3H31H
HK$’000 HK$’000
FHET FAT
(unaudited) (audited)
(REER) (e EZ)
Bank loans RITER 24,268 39,643

All of the Group’s bank loans as at 30 September 2017 and
31 March 2017 contained a repayable on demand clause
and therefore the entire bank loan balances as at period/year

ended have been classified as current liabilities.
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15. BANK BORROWINGS (Continued)

Notes:

U

(i

All bank borrowings are denominated in Hong Kong Dollars. As at 30
September 2017, the bank borrowings carried floating interest rates
ranged from 2.60% to 5.50% (31 March 2017: ranged from 2.60% to
5.50%) per annum.

As at 30 September 2017, the banking facilities granted to the Group
were secured by the following:

(@)

(b)

©

properties held by the Group with carrying amount of
approximately HK$29,672,000;

unlimited corporate guarantee or cross corporate guarantee
provided by the Company and/or certain subsidiaries; and

trade receivables of HK$3,448,000 as at 30 September 2017 of
the Group.

As at 31 March 2017, the banking facilities granted to the Group were
secured by the following:

properties held by the Group and related parties;

unlimited cross corporate guarantee executed by a related
company;

unlimited personal guarantees executed by directors of the
Company, Madam Ng Sing Mui and Ms. Sze Tan Nei;

assignment of rental proceeds of properties held by a related
company, of which the director of the Company, Madam Ng
Sing Mui, has beneficial interest;

assignment and charge of trade receivables from assigned
debtors of the Group. As at 31 March 2017, trade receivables
of HK$7,061,000 of the Group were subject to such assignment
and charge; and

trade receivables of HK$16,079,000 as at 31 March 2017 of the
Group.
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16. OPERATING LEASE COMMITMENTS 16. KREHEHRIE

The Group has total commitments under operating leases in AREBRBEKLEHERBE L ERETH
respect of non-cancellable operating leases for land and TR REEEHENRKRFEREREE
buildings to make payment in the future years as follows: m
As at
S
30 September 31 March
2017 2017
20174 20174
9830H 3A31H
HK$’000 HK$'000
FET BT
(unaudited) (audited)
(REEZX) (' =Z)
The Group as lessee AEBEREEEA
Within one year R—FR 1,404 92
In the second to fifth years inclusive E_FERERF
(BREEEMF) 1,207 —
2,611 92
Leases are negotiated for terms ranging from one year to two HEBENT —FEMF (2017F3 A 31
years (31 March 2017: one year) and rentals are fixed over B:—%F) mALAABEHAETE -
the terms.
17. CAPITAL COMMITMENT 17. EREE
As at
»®
30 September 31 March
2017 2017
20174 20174
9H30H 3HA31H
HK$’000 HK$ 000
FET AT
(unaudited) (audited)
(REEZ) (T&EZ)
Authorised but not contracted for: BREBEREL:
Purchase of property, plant and equipment BEWE WELEE - 240

WINSON HOLDINGS HONG KONG LIMITED
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18. CONTINGENT LIABILITIES

The Group used the leasehold land and buildings with
carrying amount of HK$29,672,000 as at 30 September 2017
(31 March 2017: HK$30,170,000) as head office (“Actual
Use”). The permitted use as specified in each of the relevant (j)
conditions of sale and government grant; (i) occupation
permit; (i) deeds of mutual covenant is (a) for industrial
purpose; (b) as workshops for non-domestic use; (c) for use
as prescribed by the government lease and the occupation
permit respectively. Accordingly, the Actual Use did not
comply with the permitted use as set out above and is in
breach of section 25(1) of the Buildings Ordinance (Chapter
123 of the Laws of Hong Kong) for failure to notify the
Buildings Department regarding the change of land use.

As at 30 September 2017 and 31 March 2017, pursuant to
section 40(2) of the Buildings Ordinance, the maximum
exposure of the fine as a result of the aforesaid matter is
approximately HK$100,000.

KIEZEREBARLDH
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

For the six months ended 30 September 2017 (the “Period under
Review”), the Group’s two principal business performed steadily;
consisting of environmental hygiene and related services and airline
catering support services. The two operations generated combined
revenue of approximately HK$248.2 million during the Period under
Review, representing a year-on-year increase of approximately 8.0%.
Though the cost of services has further increased, the Group has
nonetheless been able to achieve a gross profit of approximately
HK$37.4 million. Furthermore, profit for the Period under Review
was approximately HK$11.7 million (2016: approximately HK$7.1
million). Indicative of the Group’s solid financial health, it had cash
and cash equivalents of approximately HK$52.7 million as at 30
September 2017.

Over the past six months, the Group has been able to leverage its
expertise, experience and reputation in environmental hygiene and
related services, which has extended to airline catering support
services to garner new tenders and extend contracts with its
trusted clients. As at 30 September 2017, the total value of
renewed contracts held by the Group amounted to approximately
HK$149.8 million, while the total value of new contracts awarded
was approximately HK$20.1 million, representing a slight decrease
of approximately 4.6% and an increase of approximately 27.2%
respectively over the corresponding period last year.

BUSINESS SEGMENT ANALYSIS

Environmental Hygiene and Related Services
Environmental hygiene and related services remained the principal
revenue contributor of the Group, contributing approximately
HK$228.0 million (FY2016: approximately HK$212.7 million) in
revenue and accounting for approximately 91.9% of total revenue
during the Period under Review (FY2016: approximately 92.5%).
Gross profit of approximately HK$35.1 million was recorded as
compared to approximately HK$31.4 million booked for the
corresponding period last year, with gross profit margin at
approximately 15.4% (FY2016: approximately 14.8%). As at 30
September 2017, the estimated total value of the Group’s contracts
on hand was approximately HK$610.5 million, of which
approximately HK$607.4 million was ongoing contracts. The Group
won 11 new contracts worth of approximately HK$20.2 million in
aggregate during the Period under Review.
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Airline Catering Support Services

Having effectively tapped the Group’s existing client base to extend
services from environmental hygiene and related services to airline
catering support services in 2013, the latter segment has been
developing steadily ever since. For the Period under Review, airline
catering support services generated revenue totalling of
approximately HK$20.2 million, representing a year-on-year rise of
approximately 17.4% (FY2016: approximately HK$17.2 million),
and accounted for approximately 8.1% (FY2016: approximately 7.5%)
of total revenue. Gross profit of approximately HK$2.3 million was
recorded as compared to approximately HK$2.6 million reported
for the same period last year. Gross profit margin stood at
approximately 11.4% (FY2016: approximately 15.4%).

While there has been keen market competition, the Group did not
join the battle of cut-throat competition and focused on providing
high quality services and still performed favourably. Furthermore,
labour shortage remains an issue, particularly in key categories,
such as tasks requiring high levels of skill and toilet sanitation. The
Group has been able to deliver solid results despite such challenges
is a testament to its ability to consistently deliver dependable,
quality services that are underpinned by a loyal and skilled
workforce. Such loyalty and high level of expertise are the result of
the Group’s commitment to investing in people. This includes
providing them with training programmes that can enhance their
professional skills and knowledge. Consequently, certain employees
hold relevant certificates, such as pest control management and
height safety training. As all employees are regarded as valuable
assets, the Group is also dedicated to maintaining a high standard
of occupational health and safety. It has established an in-house
training system and introduced a safety officer to raise safety
awareness among frontline workers.

Loyal and skilled workforce, combined with a dedicated

management team and respected “Winson” brand name are the
catalysts for the Group’s continuing expansion and development.
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PROSPECTS

With new buildings constantly being built while existing and old
buildings requires regular upkeep, the demand for environmental
hygiene and related services is expected to remain strong. This
coupled with lacklustre performance of certain business peers,
presents greater growth opportunity to the Group. Meanwhile,
demand for airline catering support services is expected to be
strong, driven by the revival of tourist industry and airline operators’
increasing desire to contract catering support services to reliable
third parties such as the Group.

While the aforementioned developments are encouraging, the
management recognises that the Group is facing challenges of
rising labour costs, labour shortage and intense competition. To
address such challenges, the Group is constantly examining all
facets of operation and the ways in which to bolster efficiency.
Where applicable, it will introduce equipment and equipment
upgrades that reduce the Group’s dependence on manual labour.
Where such technologies cannot be feasibly applied, such as
services that are labour focused and highly demanded including
toilet sanitation, it will develop tailored training programmes for
enhancing the skills and efficiency of workers.

The Group will also continue exploring all avenues for expanding its
scope of services and leveraging its expertise in environmental
hygiene and related services and airline catering support services.
Concurrently, the Group will continue to strengthen its two core
businesses by making more effort to increase in competitiveness
and profitability, leading to long-term sustainable growth.
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FINANCIAL REVIEW

Revenue

For the six months ended 30 September 2017, total revenue was
approximately HK$248.2 million, representing an increase of
approximately 8.0% as compared with the six months ended 30
September 2016. Total revenue for the three months ended 30
September 2017 was approximately HK$126.2 million, representing
an increase of approximately 8.7% as compared with the three
months ended 30 September 2016. The reasons for the increase
were mainly due to award of more new contracts in the second
quarter as compared to same period of last year and lesser number
of contracts terminated in the second quarter comparing to same
period of last year.

Gross Profit and Gross Profit Margin

The gross profit increased by approximately 9.9% from
approximately HK$34.1 million for the six months ended 30
September 2016 to approximately HK$37.4 milion for the six
months ended 30 September 2017 or approximately 12.6% from
approximately HK$17.4 million for the three months ended 30
September 2016 to approximately HK$19.6 million for the three
months ended 30 September 2017. The gross profit margin slightly
increased to approximately 15.1% and approximately 15.6% for
the six and the three months ended 30 September 2017
respectively as compare with the six and the three months ended
30 September 2016 (gross profit margin was approximately 14.8%
and approximately 15% for the six and the three months ended 30
September 2016 respectively). The increase of gross profit and
gross profit margin was due to profit generated from new contracts
and vigilant cost control despite wages are on the upside.

General Operating Expenses

The Group’s general operating expenses increased by
approximately 16.8% from approximately HK$19.4 million for the
six months ended 30 September 2016 to approximately HK$22.6
million for the six months ended 30 September 2017. As compared
with the three months ended 30 September 2016, the general
operating expenses increased by approximately 14.2% from
approximately HK$9.7 million to approximately HK$11.0 million for
the three months ended 30 September 2017. The increase in
general operating expenses was mainly due to increase in
Directors’ emoluments, administrative staff costs and professional
services expenses.
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Finance Costs

Due to decrease in bank borrowings, the Group’s finance costs
decreased by approximately 47.4% to approximately HK$0.7
million for the six months ended 30 September 2017 as compared
to approximately HK$1.3 million for the six months ended 30
September 2016. The finance costs was approximately HK$0.2
million and HK$0.6 milion for the three months ended 30
September 2017 and 2016 respectively.

Profit for the period

The profit increased by approximately HK$4.6 million or
approximately 65.6% from approximately HK$7.1 million for the six
months ended 30 September 2016 to approximately HK$11.7
million for the six months ended 30 September 2017. As compared
to the profit for the three months ended 30 September 2017 with
the corresponding period last year, the profit increased by
approximately HK$1.6 million or approximately 29.6% to
approximately HK$7.0 million from approximately HK$5.4 million for
the three months ended 30 September 2016.

By excluding the listing expenses of approximately HK$4.0 million,
the profit for the six months ended 30 September 2016 was
approximately HK$11.1 million. In this regard, profit for the six
months ended 30 September 2017 slightly increased by
approximately HK$0.6 million or approximately 5.5% as compared
to that for the six months ended 30 September 2016. By excluding
the listing expenses of approximately HK$0.2 million for the three
months ended 30 September 2016, profit increased by
approximately HK$1.4 million or approximately 24% for the three
months ended 30 September 2017 as compare with the
corresponding period in 2016.

Net Profit Margin

The net profit margin was approximately 4.7% for the six months
ended 30 September 2017, as compared to that of approximately
3.1% for the six months ended 30 September 2016 after deducting
listing expenses or approximately 4.8% for the six months ended
30 September 2016 if listing expenses was excluded. The net profit
margin for the three months ended 30 September 2017 was
approximately 5.6% as compared to the three months ended 30
September 2016 of approximately 4.7% or 4.9% excluding listing
expenses of approximately HK$0.2 million for the three months
ended 30 September 2016.
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LIQUIDITY AND FINANCIAL RESOURCES
AND CAPITAL STRUCTURE

As at 30 September 2017, the Group’s total current assets and
current liabilities were approximately HK$150.8 million (31 March
2017: approximately HK$159.7 million) and approximately HK$72.2
million (31 March 2017: approximately HK$94.4 million)
respectively, while the current ratio was approximately 2.1 times (31
March 2017: approximately 1.7 times).

As at 30 September 2017, the Group had total assets of
approximately HK$185.8 million which is financed by total liabilities
of approximately HK$82.4 million and total equity of approximately
HK$103.3 million. As at 30 September 2017, the Group had cash
and cash equivalents of approximately HK$52.7 million (31 March
2017: approximately HK$71.4 million).

As at 30 September 2017, the Group had aggregate banking
facilities of approximately HK$117.3 million. The Group’s gearing
ratio was 0.23 times as at 30 September 2017 (31 March 2017: 0.43
times) which was calculated based on the total bank borrowings
over total equity of the Group.

There was no change to the Group’s capital structure during the six
months ended 30 September 2017. As at 30 September 2017, the
issued share capital of the Company was HK$6,000,000 divided
into 600,000,000 shares of HK$0.01 each.

Capital Expenditure

During the six months ended 30 September 2017, the Group’s
capital expenditure mainly included purchase of motor vehicle and
equipment amounted to approximately HK$1.0 million (31 March
2017: approximately HK$1.9 million).
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EMPLOYEES, TRAINING AND
REMUNERATION POLICIES

As at 30 September 2017, the Group had 2,385 employees (31
March 2017: 2,500). The total staff costs and related expenses
(including Directors’ remuneration) for the six months ended 30
September 2017 were approximately HK$154.4 million,
representing an increase of approximately 4.9% as compared with
approximately HK$147.2 milion for the six months ended 30
September 2016. The remuneration package includes basic salary,
bonuses and other cash allowance or subsidies. Apart from basic
remuneration, share options have been granted under the pre-IPO
share option scheme. Further share options may be granted under
share option scheme to attract and retain the best available
personnel. In order to provide quality services to customers, the
Group provides on-going training regularly to relevant staff across
different department. Such trainings are either provided internally or
by external parties.

CHARGE OVER GROUP’S ASSETS

As at 30 September 2017, approximately HK$3.4 million trade
receivables were assigned for secured the banking facilities (31
March 2017: approximately HK$23.1 million).

The Group’s leasehold land and buildings of carrying value of
approximately HK$29.7 million as at 30 September 2017 (31 March
2017: approximately HK$30.2 million) were pledged to secure the
bank loan of the Group.

MATERIAL ACQUISITIONS AND DISPOSALS

The Group did not have any material acquisitions and disposals of
subsidiaries, associates and joint ventures during the six months
ended 30 September 2017.

FOREIGN EXCHANGE EXPOSURE

Since the Group generated most of the revenue and incurred most
of the costs in Hong Kong dollars for the six months ended 30
September 2017, there was no significant exposure to foreign
exchange rate and the Group did not maintain any hedging policy
against foreign exchange risk. The management will consider
hedging significant currency exposure should the need arise.

D
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CAPITAL COMMITMENTS

As at 30 September 2017, the Group had no capital commitments
(31 March 2017: HK$0.2 million).

OPERATING LEASE COMMITMENTS

As at 30 September 2017, the Group had total commitments under
operating leases in respect of non-cancellable operating leases for
land and buildings to make payment in the future years were
approximately HK$2.3 million and HK$0.3 million which represent
rental payable by the Group for office and staff quarter respectively (31
March 2017: approximately HK$0.1 million for staff quarters only).

CONTINGENT LIABILITIES

The contingent liabilities of the Group is the exposure of the fine
from the actual use of the leasehold land and buildings does not
comply with the permitted use and breach of Section 25(1) of the
Buildings Ordinance (Chapter 123 of the Laws of Hong Kong) for
failure to notify the Building Department regarding the change of
land use. As at 31 March 2017 and 30 September 2017, pursuant
to Section 40(2) of the Buildings Ordinance, the maximum exposure
of the fine is approximately HK$0.1 million.

SIGNIFICANT INVESTMENTS HELD

The Group did not have any significant investments held as at 30
September 2017.

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

Save as disclosed in the prospectus of the Company dated 28
February 2017, the Group did not have other plans for material
investments or capital assets as of 30 September 2017.

DIVIDEND

The Directors resolved not to declare any interim dividend for the
six months ended 30 September 2017.
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USE OF PROCEEDS FF /2 =E F g

Based on the offer price of HK$0.42 per share, the net proceeds &3 E B TR I8 0 0.427% Tt - IR D B & B
from the share offer, after deducting listing related expenses, B X IEFZHE(KLHNE THTHBERXEB)O A
amounted to approximately HK$40.1 million. The Group will utlise 401 E BB T AEE HH A A 7 H A
such net proceeds from the share offer for the purposes set out in = 2017F2 A28 H 2 B Z R N[ X 7% B 1ZfR
the section headed “Statement of Business Objectives and Use of NS ZIBER® ] —ME v A EREHERK
Proceeds” in the Company’s prospectus dated 28 February 2017. {pEE RS HRIBFZE - R2017F9A30H » &
As at 30 September 2017, the Group’s planned application and & BEFERBEFE A2 B ELERSHAS

actual utilisation of the net proceeds is set out below: EHIAT
Unutilised
Actual net proceeds
Percentage usage up to as at
of total net Planned 30 September 30 September
proceeds  applications 2017 2017
BE2017% R20175
HAREHE 9A30HZ 9A30BZKD
Use of proceeds FERERE FHEEOWL TERE EBEBRBARRE BRSRERE
HK$ in million HK$ in million HK$ in million
BEAT BEAT BEARAT
For strengthening the Group’s available MEAREEHATRGEE 45.0% 18.1 9.7 8.4
financial resources to finance cash flow RARBESNETR
mismatch under the tender contracts SREEREES
For increasing the market penetration by 818 58 A & B f fE 1 & 7.0% 2.8 0.3 25
strengthen the promotion of the Group’s 12 & g5 A &
pbrand
For strengthening the established position in 2 [& 7£ & /& 5 35 fR 15 ¥ N 19.0% 7.6 1.4 6.2
the environmental services industry in ol =g:ukivd
Hong Kong
For enhancing the information technology 58 & &l BH X £ 4 AR = 19.0% 7.6 0.7 6.9
system to strengthen operational CENELREE &
efficiency and service qualities
For the use as general working capital of ~ FI{EARSEE —HRZ EE & 10.0% 4.0 4.0 -
the Group
Total Bt 401 16.1 24.0

o
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COMPARISON OF BUSINESS OBJECTIVES %i‘% BEEHBEREREE 2L
X

WITH ACTUAL BUSINESS PROGRESS

An analysis comparing the business objectives of the Group as set A N &7 & AN A & B H 2201742 A28H 2

out in the prospectus of the Company dated 28 February

20177 HREERAFAKSENEZHESEEZAKZER

with the Group’s actual business progress for the six months & Z=2017F9H308 [F /N8 A ) BB £ 7% &

ended 30 September 2017 is set out below:

Business objectives

XBER

RETHLERO DM :

Actual business progress

EREXBER

Strengthen the Group’s available financial
resources to finance cash flow mismatch under the
tender contracts

° Finance the payment of the salaries of the Group’s
full time and part time staff to reduce the financial
impact on the time lag between making payment of
salaries to the Group’s employees and receiving
payments from its customers and the possible
increase in the statutory minimum wage

EEAEENTRUBERRABESHNERETRSE
RERRMKES

s RAKEEZRBERBEINIEXXNEMNE
T ARAIAAEEBEEXNIERARATP
Y R 2 T # B ] 2 DA R0 E S K T & AT AR R AN
WP BEE

KIEZEREBARLDH

° Approximately 54% of fund available has been used,
the rest will be utilised as intended
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Business objectives

EBER

Actual business progress

BEREBER

Increase the market penetration by strengthen the
promotion of the Group’s brand

° Edit and print company brochure and marketing
materials
° Distribution of company brochure and marketing

materials to target customers

° Design and implement online platform to provide
on-line communication channel for major customers

° Continue to maintain online platform to provide on-
line communication channel for major customers

° Upgrade training facilities and employ training
officers to provide training to employees

° Participate in marketing events as well as activities
held by environmental protection and health
organisations

° Social media management

ERmMEarEEmRERRETHERER
o  RMEIRERAREEMETSHEREMH
s REREFPHNERAEE/METHEEEH

« BHREEBRLFAATERSREELBA
&

AX
5

s HMEBEARKLYS RIETPREMHKLAM
RiE

s TABIREERERBIAL AEBRHE
Bl

s ZEMBHEBEIPULARRARELEEER
THEES

s HXKEERE

The new company brochure is now being used and
distributed to protential tendering parties and target
customers

Company website is under revamp, online communication
channel for clients and customers is also under the
website revamp project

1 designated training officer has been employed, while
training facilities, tools and materials (i.e. high speed floor
polisher, wireless scrubber and wireless vacuum cleaner)
are being upgraded

REERHIAREEM U0 BETEEREALRE
=

NAMEEERNR  BEREFGZLEBARETBER
M EMRIE R

EERMIZEEHIAR  MFIFRE - TRERHE
(NS E AR E S B N ERRER) FE
Tt
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Business objectives

RBER

Actual business progress

Strengthen the established position in the
environmental services industry in Hong Kong

° Employ 2 assistant general managers and 1 senior
safety manager

° Employ 2 middle-ranking management staff

° Acquire additional equipment such as water
wagons and cullet crusher

° Upgrade marble polish machine and acquire

additional equipment such as hook-lift truck, aerial
platform vehicle and ride-on scrubber driers

EEEMEERARERBEANE A
e EA2EEBAKERIZSRARELKRE
e ER2EHTEERAR

e BETZRE(PIMBKERHWIIBRER)

o FARMAREBAEXREIARBEHEMRME (DM
BERE SzEXERERALBE)

Enhance the information technology (IT) system to
strengthen operational efficiency and service

qualities

° Upgrade the IT system by way of upgrading server
and improvement of server location

° Enhance daily operation by procuring cloud storage
and cloud server services

° Maintenance of IT systems and softwares

° Addition of IT equipment at headquarters and
worksites

Designated manpower for respective areas has been
employed to enhance overall operation process, including
1 operation manager, 1 safety supervisor and 1 officer

Designated equipment (i.e. marble polisher, hook-lift truck
and two garbage trucks) has been upgraded to improve
efficiency of site operations

EREABSHEBENEEAT BABRBLERF B

1REEBERE 1/ L2 ETIRIREE
EARECEREEIREAELH NERBE LW

WRE)  RIARIGEENREK

Designated system server, software, equipment and cloud
storage are being purchased and upgraded in progress for
respective operation functions

KIEZEREBARLDH
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Business objectives Actual business progress

EBER BEREBER

MAEANMRARURSEERRRRBER

. BBRARARERNEABSCEARAAN FEASEBVEMEREFHETEAABRE.
e e REREREE

s FERBERBERERMAMRBMBIEARS
2iE

s HEREBAMKRERSLREM
o HEHEBRIVEGFAMILEARERME
Working capital and general corporate use

° Use of working capital for business growth and 100% of fund available has been used
operation needs

EEETR-—ROFAAR

s DRZEACRAMEEBERLEERZ EEMA100%A HE &

o
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OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 September 2017, the interests or short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)), which were required to
be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they are taken or deemed to have under such
provisions of the SFO), or which were required, pursuant to Section
352 of the SFO, to be entered in the register referred to therein, or
which were required, pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules relating to securities transactions by directors to be
notified to the Company and the Stock Exchange, were as follows:

MR2017F9A30H  EERARAETEITH
ABRARRSKEA(IEEEE (EX RFESH
MEAE GG ([BHRHBEKG) BEXVED) 2 %
B HEROEESTHEREESFRPE
1EBIEXVERSE 7 K85 S8 A & AN A M B 2
DRk (BIEREREEFESFRBEER
Plz ZERXHEERB BEESNED IR
B) AREBEBHFRHBEGKA FI2EEER
ReziE T s MAkiRIEAIER EmR
A 546K = Eo67TIRABESHTESR
SEMEANT RBXMERIARDT

() Long position in the shares of the Company ) REXABRODHEFR
Approximate
Number of ordinary percentage of
shares/underlying interest in the
Name of Director Capacity/nature of interest shares held/interested Company
Fiks/ MEREH HEERARERD
Exps B/ ERME LER/HEROEA BAEA
Ng Sing Mui Interest of a controlled corporation; 450,000,000 75%
Settlor of a discretionary trust (Note 1)
REEHY REAERER
2REETEMETLE APTED)
Sze Tan Nei Beneficiary of a discretionary trust (Note 2) 450,000,000 75%
Jiikag 2REEXHA (HE2)
Sze Wai Lun Beneficiary of a discretionary trust (Note 3) 450,000,000 75%
12 TREFEEHEA HEESI)
Ang Ming Wah Beneficial owner (Note 4) 64,000 0.01%
HEREE EnEB A (T4
KIEZEREBERAR 2017 AR &



() Long position in the ordinary

associated corporations

shares of

() RHEBEZEEBERNEFE

Number of shares Percentage of

Name of Director Name of associated corporation  Capacity/nature of interest held/interested interest

fils/ EERERH Bi

EEpE HELEER 5/ REME RH#E BO

Ng Sing Mui Sze’s Holdings Limited Interest of a controlled corporation; 1 100%

Settlor of a discretionary trust
REEHY MR B R AR RiEE R
SIEEFERELEA
Rich Cheer Development Limited Beneficial owner 1 100%
EHERARAA BB A

Sze Tan Nei Sze’s Holdings Limited Beneficiary of a discretionary trust 1 100%

g4 MEERIERBR AR EREEAZ®A

Sze Wai Lun Sze’s Holdings Limited Beneficiary of a discretionary trust 1 100%

Wt MR AR AT SREETHEA

Notes: B EE -

1. All the 450,000,000 shares of the Company are beneficially owned by 1. Fft 5 450,000,000 & 7& A &) B& 15 15 61 # FC 1252 A%
Sze’s Holdings Limited, which is in turn held by Rich Cheer ERAREREE MiXKERERATH
Development Limited acting as the trustee of the Sze Family Trust. The wWIXEAERE AR (BHBEKKEETHN ST
Sze Family Trust is a discretionary trust set up by Madam Ng Sing Mui MNEA BERREETAERESLLT(EA
as settlor and Rich Cheer Development Limited as trustee on 8 January MESEA)RLENERARAR EAZT
2015. The beneficiaries of the Sze Family Trust include, inter alia, Mr. A)R2015F1 B8RRI HEE K
Sze Wai Lun and Ms. Sze Tan Nei. Madam Ng Sing Mui is the settlor of RKEEANIZABE(ED a1 EERL
the Sze Family Trust and the sole director of Sze’s Holdings Limited SMEN Lt REE LT ABEKKES
and therefore Madam Ng Sing Mui is deemed or taken to be interested T ESEARBERIZR AR AR W E—
in all the 450,000,000 shares of the Company beneficially owned by EE AN REEZESLRPSEN REE
Sze’s Holdings Limited for the purposes of the SFO. Madam Ng Sing TLtHBEAREERERKERERATER
Mui is also the sole director and shareholder of Rich Cheer ¥ A H) BT A 450,000,000 % 48 A & B% (9 R B
Development Limited. B REBLTTRAEHERERAAMN

W—FEEMBRE -

2. Ms. Sze Tan Nei is the daughter of Madam Ng Sing Mui. Ms. Sze Tan 2. HBERLZTARBIELTH LR - NIEL
Nei is one of the beneficiaries of the Sze Family Trust and therefore she TABRKREEINSHZAZ — BHilt ' &
is deemed or taken to be interested in all the 450,000,000 shares of the BEASLRBAEEN EHAAREERERK
Company beneficially owned by Sze’s Holdings Limited for the AR A B E % % B 8 BT A 450,000,000 A%
purposes of the SFO. RAGIRDPEBER ©

3. Mr. Sze Wai Lun is the son of Madam Ng Sing Mui. Mr. Sze Wai Lun is 3. HEGLEEAREBIELTHNRF o HERL
one of the beneficiaries of the Sze Family Trust and therefore he is EAEKIEEENTEZAZ— At 18
deemed and taken to be interested in all the 450,000,000 shares of the BEASALRBPEED EHRABLREERERK
Company beneficialy owned by Sze’s Holdings Limited for the AR A B E %5 % B 8 BT A 450,000,000 A%
purposes of the SFO. RAGIRDPEBEZ o

4. Mr. Ang Ming Wah is interested in 64,000 shares of the Company 4. MBESEARBIEARAAT SN ABEERNE
which may be allotted and issued to him upon full exercise of all options B kEEt 2 (R2017E2 A21 B EH#E & R 4HR)
granted to him under the pre-IPO share option scheme of the Company EEN D MEREEREITE % 0] se B 3%
which were approved and adopted on 21 February 2017. R E1THI64,000 8 A N EI R R EA R -
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Save as disclosed above, none of the Directors and chief executive
of the Company nor their associates had any interests and short
positions in the shares, underlying shares and debentures of the
Company and its associated corporations, as recorded in the
register maintained by the Company pursuant to Section 352 of the
SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the required standard of dealings by
Directors as referred to in Rule 5.46 of the GEM Listing Rules as at
30 September 2017.

SUBSTANTIAL SHAREHOLDERS’/OTHER
PERSONS’ INTERESTS AND SHORT
POSITIONS IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 September 2017, the following persons (other than the
Directors and the chief executive of the Company) had interests or
short positions in the shares or underlying shares of the Company
as recorded in the register required to be kept under Section 336
of the SFO:

Long position in the shares of the Company

B E XA EESN - R2017F9A30H » i &
EENARAIETHRABRBENHBEA
RARBREBEEEZ Rk - HEERHD
BEHETHEAEECNIRERES MG &I 5352
i i AN 2 B 77 B 7 B R0 M A A A s ROR
B IREAIFR ETRAES4606F A R
ETETEFRIAEEAMATHEARAR
A R B R PTE R R 2 ROR R e

TERR HMATRALFR
RBEERODHNERZR AR

<

R2017F9A30H M FALTGEEEZE R AR
RIEBITHAEB)NAR R KM MERG
BEELRBEZEANTEKHIE3361KA
GFEMEZRMAmERSSAR

RARBDBRHNER

Number of ordinary
shares held/

Percentage of
interest in the

Name of shareholder Capacity/nature of interest interested in Company
Fifs/ AR BEERARERD

RR A 5/ EEME EEREE Bak

Sze’s Holdings Limited Beneficial owner 450,000,000 75%

FERIERBR AR BB A

Rich Cheer Development Limited Interest of controlled corporation as the 450,000,000 75%

trustee of the Sze Family Trust (Note)

EUERARAT
EFEXFEA (5

Note: The entire issued share capital of Sze’s Holdings Limited is held by Rich Cheer
Development Limited as the trustee of the Sze Family Trust. The Sze Family
Trust is a discretionary trust established by Madam Ng Sing Mui. The
beneficiaries of the Sze Family Trust include, inter alia, Mr. Sze Wai Lun and
Ms. Sze Tan Nei. By virtue of the provisions of Part XV of the SFO, Rich Cheer
Development Limited is deemed or taken to be interested in all the shares of
the Company beneficially owned by Sze’s Holdings Limited.

Save as disclosed above, as at 30 September 2017, the Directors
were not aware that there was any person (not being a Director or
chief executive of the Company) who had, or was deemed to have,
interests or short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO and was
recorded in the register kept by the Company pursuant to Section

336 of the SFO.

KIEZEREBARLDH
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SHARE OPTION SCHEMES

Pre-IPO Share Option Scheme

Pursuant to a written resolution of the sole shareholder of the
Company passed on 21 February 2017, the principal terms of the
pre-IPO share option scheme (the “Pre-IPO Share Option Scheme”)
were approved and adopted.

The purpose of the Pre-IPO Share Option Scheme is to aid the
Company in retaining key and senior employee of the Group.

An aggregate of 192,000 share options at an exercise price of
HK$0.42 per share, being the offer price under the share offer,
were granted on 23 February 2017 to an executive Director and
certain employees of the Group. No further options will be granted
under the Pre-IPO Share Option Scheme.

Details of the share options granted under the Pre-IPO Share
Option Scheme are as follows:

Number of shares of the Company (Note 1)

ARARGBE (M)

B ESE

BRXLABEENBERESS

RAEARR G E—RREML2017F2A21H BB
MEERER BAAHEESERESS
((BXAHABENERETEDOEZHKRR
B R RN o

BRAREEMBREIEEEDART
BEAEBENTIZNSHRES -

& #£192,00017 & I 17 (£ B 0.4278 7T (B B {n
BHERTZREE) 2BRECN201742A
WBART - ZATEERAEEETEER -
MITERBEERLFHEEAERETSE—
B R -

REBRAREESHBRE SR D ZBR
RERBET

Exercised Cancelled Lapsed Outstanding as at Exercise
Category of Outstanding as at during the during the during the 30 September Price per  Exercise period
participants 1 April 2017 period period period 2017 share  (Note 2)
R20176F4H18 R2017F

SREHR RTE REBERTE REBREHE REPEREAX 9H30RXRITHE SRITEE TEHME2

Director

Bz

Ang Ming Wah 64,000 — — — 64,000 HK$0.42 16 March 2017 to
15 March 2027

HHE 042%7T 201743A16HZE
2027F3/315H

Employees

&S

In aggregate 128,000 — - - 128,000 HK$0.42 16 March 2017 to
15 March 2027

At 04287t 201743F16A%
202793 R15H

Total 192,000 — — - 192,000

st

o
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Notes:

1. Number of shares of the Company over which options granted under the Pre-
IPO Share Option Scheme is exercisable.

2. All holders of options granted under the Pre-IPO Share Option Scheme may
only exercise their options in the following manner:

(@) 50% of the options granted become exercisable on 16 March 2017;
and
(b) the remaining 50% of the options granted shall become exercisable on

16 March 2018.

Share Option Scheme

The Company also adopted a share option scheme (the “Share
Option Scheme”) which was approved by a resolution of the sole
shareholder of the Company passed on 21 February 2017. No
options under the Share Option Scheme has been granted since its
adoption.

COMPETING INTERESTS

The Directors are not aware of any business or interest of the
Directors nor the controlling shareholders of the Company (as
defined in the GEM Listing Rules) nor any of their respective
associates that compete or may compete with the business of the
Group and any other conflicts of interest which any such person
has or may have with the Group during the six months ended 30
September 2017.

INTERESTS OF THE COMPLIANCE ADVISER

As notified by Messis Capital Limited, the Company’s compliance
adviser (the “Compliance Adviser”), save for the compliance
adviser’'s agreement entered into between the Company and the
Compliance Adviser dated 14 March 2017, neither the Compliance
Adviser nor any of its directors, employees or close associates, has
or may have, any interest In the share capital of the Company or
any member of the Group (including options or rights to subscribe
for such securities) or otherwise in relation to the Company which is
required to be notified the Company pursuant to Rule 6A.32 of the
GEM Listing Rules as at 30 September 2017 and up to the date of
this report.

KIEZEREBARLDH
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DISCLOSURE PURSUANT TO RULE
17.50A(1) OF THE GEM LISTING RULES

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, the change in
the information of the Directors as notified to the Company
subsequent to the date of the annual report of the Company for the
year ended 31 March 2017 is set out below:

—  Mr. Yuen Ching Bor Stephen, an independent non-executive
Director, has retired from the office of executive director of a
real estate investment fund and has been appointed as its
non-executive chairman since 30 June 2017.

CORPORATE GOVERNANCE PRACTICES

The Directors recognise the importance of good corporate
governance in management and internal procedures so as to
achieve effective accountability. The Company has adopted the
code provisions set out in the Corporate Governance Code and
Corporate Governance Report (“CG Code”) contained in Appendix
15 to the GEM Listing Rules as its own code of corporate
governance.

Save for the deviation of code provision A.2.1 of the CG Code as
described below, the Board considers that, the Company has
complied, to the extent applicable and permissible, with the code
provisions as set out in the CG Code during the six months ended
30 September 2017 and the Directors will use their best endeavors
to procure the Company to comply with the CG Code and make
disclosure of deviation from such code in accordance with the GEM
Listing Rules.

Chairperson and Chief Executive Officer

Code provision A.2.1 of the CG Code requires the responsibilities
between the chairperson and chief executive officer should be
separated and should not be performed by the same individual.

Up to the date of this interim report, the Company has not
appointed a chief executive officer and the role and functions of
chief executive officer have been performed by all the executive
Directors, including Madam Ng Sing Mui, the chairperson of the
Company and an executive Director, collectively. The Board
considered this has the advantages of allowing contributions from
all executive Directors with different expertise and will review the
current situation from time to time and shall make necessary
arrangements when the Board considers appropriate.
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AUDIT COMMITTEE

The Company established the Audit Committee on 21 February
2017 with written terms of reference in compliance with the GEM
Listing Rules and the CG Code. The Audit Committee comprises
four independent non-executive Directors, namely Mr. Chung Koon
Yan, Mr. Yuen Ching Bor Stephen, Mr. Ma Kwok Keung and Mr.
Chan Chun Sing with Mr. Chung Koon Yan being the chairman of
the Audit Committee.

The principal duties of the Audit Committee include the review and
supervision of the Group’s financial reporting process, risk
management and internal control systems, and review of the
Group’s financial information.

The Audit Committee has reviewed the unaudited condensed
consolidated results of the Company for the six months ended 30
September 2017 and is of the opinion that such results complied
with the applicable accounting standards and the requirements
under the GEM Listing Rules, and that adequate disclosures have
been made.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the required standard of dealings set
out in Rules 5.48 to 5.67 of the GEM Listing Rules as its code of
conduct for securities transactions by Directors. The Directors are
reminded of their obligations under the required standard of
dealings set out in Rules 5.48 to 5.67 of the GEM Listing Rules on
a regular basis. The Company has made specific enquiry to all
Directors, and all Directors have confirmed that they have complied
with the required standard of dealings set out in Rules 5.48 to 5.67
of the GEM Listing Rules during the six months ended 30
September 2017.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 September 2017, neither the
Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities.

By Order of the Board
Winson Holdings Hong Kong Limited

Ng Sing Mui
Chairperson and Executive Director

Hong Kong, 13 November 2017

As at the date of this report, the executive Directors are Madam Ng Sing Mui,
Ms. Sze Tan Nei, Mr. Ang Ming Wah and Mr. Sze Wai Lun; and the independent
non-executive Directors are Mr. Yuen Ching Bor Stephen, Mr. Chung Koon Yan,
Mr. Ma Kwok Keung, Mr. Wong Yat Sum and Mr. Chan Chun Sing.
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