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GEM has been established as a market designed
to accommodate companies to which a high
investment risk may bhe attached. In particular,
companies may list on GEM with neither a track
record of profitahility nor any obligation to
forecast future profitability. Furthermore, there
may be risks arising out of the emerging nature
of companies listed on GEM and the business
sectors or countries in which the companies
operate. Prospective investors should be aware of
the potential risks of investing in such companies
and should make the decision to invest only after
due and careful consideration. The greater risk
profile and other characteristics of GEM mean
that it is a market more suited to professional and
other sophisticated investors.

Given the emerging nature of companies listed on
GEM, there is a risk that securities traded on GEM
may he more susceptible to high market volatility
than securities traded on the Main Board and
no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing
Limited and the Stock Exchange takes no
responsibility for the contents of this report,
makes no representation as to its accuracy
or completeness and expressly disclaims any
liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any
part of the contents of this report.

This report, for which the directors (“Directors”
and each a “Director”) of Chinese Energy
Holdings Limited (the “Company”) collectively
and individually accept full responsibility,
includes particulars given in compliance with
the Rules Governing the Listing of Securities on
the GEM (the “GEM Listing Rules”) of the Stock
Exchange for the purpose of giving information
with regard to the Company. The Directors,
having made all reasonable enquiries, confirm
that, to the best of their knowledge and belief:
(1) the information contained in this report is
accurate and complete in all material respects
and not misleading; (2) there are no other
matters the omission of which would make any
statement in this report misleading; and (3) all
opinions expressed in this report have been
arrived at after due and careful consideration
and are founded on bases and assumptions that
are fair and reasonable.
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The Company and its subsidiaries
(collectively referred to as the “Group”)
recorded a revenue of approximately
HK$238,105,000 for the six months
ended 30 September 2017, representing
an increase of approximately 5.5% when
compared with the same period in 2016.

The Group recorded a loss attributable
to the owners of the Company of
approximately HK$3,931,000 for
the six months ended 30 September
2017, representing an increase of
approximately 74% when compared with
the same period of last year. The board
(the “Board”) of Directors considers that
the deterioration in performance of the
Group is mainly attributable to a loss
in connection with the striking off of a
dormant subsidiary company.

The Board does not recommend the
payment of an interim dividend for the
six months ended 30 September 2017.
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The Board of the Company hereby announces AAFEEZCENSTHAEEEE
the unaudited consolidated results of the Group —ZZE—+FHAA=+THIE=AAK
for the three months and six months ended 30 N{E A Z KRB ZGA ¥X4E  HF)
September 2017, together with the comparative —F—/NFRHI Y R E&EIZHERE

unaudited figures for the corresponding periods  Fi | :
in 2016, as follows:

Three months ended Six months ended
30 September 30 September
HBEMNA=THLE=ZMA BEAA=THLEAER
2017 2016 2017 2016

“B-tf ZEZ-7F Bt CZZ-1%

HK$'000 HK$ 000 HK$'000 HK$000

FET FET FET FAT

Notes (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
Wi (REER) (REER) (REER) (REFER)

Revenue ¢ 4 40,310 66,408 238,105 225,597
Cost of sales HERK (38,945) (64,115) (232,440) (218,640)
Gross profit EH 1,365 2,293 5,665 6,957
Other income L ON 6 1,946 610 2,709 689
Other gains and losses Hivlha R EE 7 (2,522) 1,141 (2,522) 1,141
Administrative expenses TBEX (2,070) (3,388) (4,832) (7,668)
Finance costs BARK (759) (1,206) (3,066) (2,434)
Share of loss of an associate M E AR

company ZEE (151) - (151) -
Loss before tax BEAEE 8 (2,191) (550) (2,197) (1,315)
Income tax (expense) credit FEH (AR &% 9 (538) 1,245 (1,734) (948)

(Loss) profit for the period BR(EE) R (2,729 695 (3,931) (2,263)



Three months ended Six months ended

30 September 30 September
HEAA=THL=MA BEAA=THLAER
2017 2016 2017 2016

“E-t& ZE-RE “E-tFE CZZ-RE
HK$'000 HK$ 000 HK$'000 HK$000
FET FAET FET FAT
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER) (REBR) (REER) (REER)

Other comprehensive income HREM2ERA
(expense) for the period, (Eﬁi) =Rl
net of income tax TEH
Items that have been reclassified 2 é fi bayil Zf&f #
or may be reclassified HEHHHEE
subsequently to profit or loss: Bzl 15 ﬁ
Exchange differences arising on BHEINER
translation of foreign operations MEEZELZES 7,963 (695) 9,476 (6,529)
Net loss arising on revaluation EffAREE
of available-for-sale (“AFS") ([AfHeE])
financial assets £ SEFEZ
=} (1,057) 1,146 (2,567) -
Reclassification to profit or iz Rl W%
loss upon striking off of EEip V‘EE?
a subsidiary company 1,290 - 1,290 -
Other comprehensive income HAHGZEEA
(expense) for the period (F%) 8,196 451 8,199 (6,529)
Total comprehensive income HR2ERA
(expense) for the period (%) 48 5,467 1,146 4,268 (8,792)
(Loss) profit for the period BTAALEESER
attributable to: (&8) &
Owners of the Company ADAEEA (2,729 699 (3,931) (2,259)
Non-controlling interests FERER - 4) - 4)

(2,729 695 (3,931) (2,263)



CONDENSED CONSOLIDATED EHE4ARBEREMRE
STATEMENT OF PROFIT OR LOSS U3 % (&)

AND OTHER COMPREHENSIVE

INCOME (CONTINUED)

Three months ended Six months ended
30 September 30 September
HEAA=THL=MA HEAAZTRLEAER
2017 2016 2017 2016

“E-tf C-T-F ZE-tF CZTKF

HK$'000 HK$'000 HK$'000 HK$ 000

FEn FET FEn FET

Notes (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
W (REER)  (REER)  (REER) (REFR)

Total comprehensive income HTHALEESR
(expense) for the period 2ERA (AX)
attributable to: aEm:
Owners of the Company EAREBA 5,467 1,150 4,268 (8,788)
Non-controlling interests FERER - 4) - (4)
5,467 1,146 4,268 (8,792)
(Loss) earning per share Sk (BB BF 10
- basic (HK cents) — B (E{L) (0.13) 0.03 (0.18) (0.10)
- diluted (HK cents) — 85 () (0.13) 0.03 (0.18) (0.10)
Interim Report 2017/18 5
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Non-current assets

Property, plant and equipment
Interests in an associate company
AFS financial assets

Current assets

Trade and other receivables
Derivative financial instruments
Loan receivables - current portion
Bill receivables

Cash and cash equivalents

Current liabilities

Trade and other payables
Derivative financial instruments
Tax liabilities

Net current assets

FRBEE

nE BELEE
R-RBERR RS
AfHESREE

RBEE
BHREBERIE
TEEBTA
ERES-NHHH
EURE
ReRAeSEY

RBEE
HARAMERA
fTEERIA
RERE

RBEEFE

Notes

Wi

13

15
13

As at

30 September
2017
R=B-t%
AE=1H
HK$'000
FEn
(Unaudited)
(REEHK)

435
1,022
8,528

9,985

211,365
1,343
10,933
352
171,764

401,757

6,294
1,384
2,764

10,442

391,315

As at

31 March
2017
RZZ—t%
=R=1-H
HK$ 000
FAET
(Audited)
(B5%)

492

11,09

11,587

219,084
3,187
10,512

221,605

454,388

28,117
3,285
2,542

33,944

420,444



Total assets less current liabilities

Non-current liability
Convertible note

Net assets

Capital and reserves
Share capital
Reserves

Equity attributable to owners
of the Company
Non-controlling interests

Total equity

BEERRDAR

FRBAE
EREE

BEFE
RER
B
1z
LS Z N

FFERER
BHAR

As at

30 September

2017

RZB-t%

hB=1H

HK$'000

FET

Notes (Unaudited)
s (RBER)

401,300

13 19,778

381,522

16 840,999
(459,476)

381,523
1

381,522

As at

31 March
2017
i o3
=ZA=1+-H
HK$000
FET
(Audited)
(BE%)

432,031

54777

377,254

840,999
(463,744)

377,255
(1)

377,254



CONDENSED CONSOLIDATED f§EHALESHERZEHER
STATEMENT OF CHANGES IN EQUITY

Atributable to owners of the Company

BRATEEARG
Investment Non-
Share  Exchange  CN equity Merger ~ Translation  revaluation Accumulated controlling
capital Teserve esenve Teserve esenve Teserve losses  Subofal interests Total
EEes ] fEES

B ERE EEER  ANBE  EXRR B  ZiMER Wit EBBES &t
HRSO00 HKSOOD  HKSOOD  HKSUDD  MKSODD  HASUD  HASOOD HKSDOD  HKSOOD  HKSUOD
.  TET  TEr  TEr TEx  TEr  TEr  TET TET TEn

At 1 April 2016 (audited) R=F-~EMA-R
(5%%) 840999 (1241) 42600 45918 5504 - (577350) 406,159 - 4061%
Loss fo the period il - - - - - - B (229 [
Other comprehensive expense Efp2ERE
- Fxchange differences arising on -REBNERAEL Y
Hranslation of foreign operations EizE - - - - (6,529) - - (6529) - (6529)
Total comprehensive expense EREFESE
for the period - - - - (6529) - 2259 (8788) Gy
At30 September 2016 (wnaudited) K= F-AFAEZTA
(FEEH) 80999 (124 42609 45918 486% - (679609 397371 W 397367
Investment Non-
Share  Exchange N equity Merger ~ Translation ~ revaluation  Accumulated controlling
capital feserve Teserve feserve Teserve feserve losses  Sub-fotal interests Total

TERRS REEf
BE HERE EEEE  AHER  EXGR B RitER Mt FEREE it
HESO00  HASOOO  WASOOO  AKSUOD  HKSUOD  HKSUOD  WKSUOD  WKSURO  HASUOO  HKSDOO
FET  FEr  fEr  TEr  FEr  FEr FET FErT TEr TER

At 1 April 2017 (audited) R=F-+EMA-B
(%5 840,999 (1.241) 42,609 45,918 42,622 (4,000  (589,652) 377,255 (1) 3711254
Loss for the period HREE - - - - - - (3931 (3831 - (3931)
Other comprehensive income Efp2ERA ()
expense)
- Exchange differences arising on -REBNERAEL L
translaton of foreign operations EizE - - - - 9476 - - 9476 - 9476
- Net lossing arising on revaluation of ~ ~EfE T HELBEE
AFS finencial assets EL FRRE - - - - -5 - (2% - (2%
- Reclassfication o proftorloss upon -~ EHEATR
stiking offof a subsidiary company ~ EFABEEE - 1,241 - - 4 - - 1,29 - 1,290
Total comprehensive income (expense)  BA2ERA (B8
for the period - 1,41 - - 9,525 (2,567) (3,931) 4,268 - 4,268
Release upon redemption of REBTERES
convertible note (*ON") ([ARZE] ERE - - (24658) - - - U658 - N -
At30 September 2017 (wnaudited)  RZF-tEAA=1A
[t 840,999 - 17,951 45,918 52,141 (6,567)  (568,925) 381,523 (1) 38152
8 Chinese Energy Holdings Limited
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Net cash (used in) generated from
operating activities

Net cash used in investing activities

Net cash used in financing activities

Net (decrease) increase in cash and

cash equivalents
Cash and cash equivalents at beginning of period
Effect of foreign exchange rate changes

Cash and cash equivalents at end of period

Analysis of balances of cash and cash equivalents
Represented by deposit in financial institution,
bank balances and cash

BREBM (DR)EGH
R

RARXBHRIANRLIR

BAXBHRIAORLIR

RERALERN (42)
#1758

BIBLRRLEEY

EX292V8

BRAE LA EEN
ReRReSENERL T

ERERBEZER
RiTEBRRAS

Six months ended

30 September

BZNA=THILAEA
2017 2016
ZE-t% ZZ-RF
HK$'000 HK$ 000
FEn FET
(Unaudited) (Unaudited)
(REER) (REER)
(12,776) 92,769
(1,165) (637)
(38,066) (2,434)
(52,007) 89,698
221,605 93,666
8,166 (6,629)
177,764 176,735
177,764 176,735



The Company is a public limited company
incorporated in Hong Kong (“HK") and its shares
(“Share(s)”) are listed on the GEM of the Stock
Exchange. The addresses of its registered office
and principle place of business of the Company are
Unit 3517, Floor 35, West Tower, Shun Tak Centre,
168-200 Connaught Road Central, HK. The Group
principally engaged in general trading (including
market sourcing of technical and electronic
products), trading of liquefied natural gas (“LNG")
products, investment in financial assets, provision
of money lending and factoring services.

The condensed consolidated financial statements
have been prepared in accordance with Hong
Kong Accounting Standard 34 (“HKAS 34")
Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA”) as well as with the applicable disclosure
requirements of Chapter 18 of the GEM Listing
Rules.

The condensed consolidated financial statements
have been prepared on the historical cost basis
except for certain financial instruments, which are
measured at fair values, as appropriate.

Except for the new and revised Hong Kong
Financial Reporting Standards (“HKFRSs”) applied
by the Group in the current period, the accounting
policies and methods of computation used in the
condensed consolidated financial statements for
the six months ended 30 September 2017 are
consistent with those adopted in preparing the
Group’s annual financial statements for the year
ended 31 March 2017.

RARR—TEEE ([E8])F
MLz ARER AT ERHD
(TR ) fE B 2 AT Bl B4R 7 o
RNARGEMPEEREZEEM
2h 2 it AE ST B 168-200
SRS 12 0 PH E351E3517FE o A
SEFEREF-—REZ (BRIEM
BERBRMEETFER) IRIEX
AR (BREXRRRERE S
BERSRMAE IREMEURR
B RRT -

PG BHRRDEREESR
ting ([EREHMAE]) R
iz BREHERE34 ([BE
B RIS ) R SR
RACBIEREMMRAD F+N\E
ZERBERTEMRE -

%R & B IS ¥R R TO AR IR 52 AR
REERFRE ERALE(NE
R)FTEZETER T AR

MR SR E N A IR R 2 3T ET &
KEEEVBHRSEN([F
BHMBHREER] N BE-F
—tENAA=THIEREARZHE
RERA M BIRKRMAZ &5 BER
FEtBRRREAREBRE
E—tF=ZA=+—HLFEZ
FEMBREMFAE B



The financial information relating to the year
ended 31 March 2017 included in these financial
statements as comparative information does
not constitute the Company’s statutory annual
consolidated financial statements for that financial
year but is derived from those financial statements.
Further information relating to these statutory
financial statements required to be disclosed in
accordance with section 436 of the Companies
Ordinance (Cap. 622, Laws of HK) is as follows:

The Company has delivered the financial
statements for the year ended 31 March 2017 to
the Registrar of Companies in accordance with
section 662(3) of, and Part 3 of Schedule 6 to, the
Companies Ordinance (Cap. 622, Laws of HK).

The Company’s auditor has reported on the
financial statements for the year ended 31 March
2017. The independent auditor’s report was
unqualified; did not include a reference to any
matter to which the auditor drew attention by way
of emphasis without qualifying its report; and did
not contain a statement under section 406(2),
407(2) or (3) of the Companies Ordinance (Cap.
622, Laws of HK).

The condensed consolidated financial statements
have been prepared in accordance with HKFRSs
issued by the HKICPA. In addition, the condensed
consolidated financial statements include
applicable disclosures required by the GEM Listing
Rules and by the HK Companies Ordinance.

The condensed consolidated financial statements
are unaudited, but have been reviewed by the audit
committee (“Audit Committee”) of the Company and
were approved for issue by the Board.

ZEVBREMBEBEERE_Z
—+tEFE=ZA=+—RALEEZH
AR TEALLEER WA
RARIRGHBREBZEATFE
RAMBHRE  ERERERA
ZEIEHE - RIE (D FUEH)
(BHEDIFE622% ) 4361511 T
BYWEIZSAENHERERZ
E—FHERIMT

RARBIRE CRRUEH) (B
A 5E622% ) 8662(3) kKT K6
FIBZHREBEHE=T—+F=
A=t+—BLFEZHBEREE
ERAFMEERER-

RAARZEBHMERBE-Z
—tF=ZA=+—HIEFEZY
HRERIRZHME - B AAHE RS
WEIREBER  WEHBZEEE
THEREHARBERZENR
T e AT IEE B 2 IR =
B MEE B (RRIER) (BB
A 56225 ) 5406(2) ~ 407(2)8K
QGEET Z 2.

HRGEEVBHRRIREE SR
DR 2 BB WG E
ARSI 5N - AR A M IR R
B BIERETRAD REE
(RBMEDD REZBRBE-

ARV BERRDIAREERR
HEEAAREREES ([F&
ZEEENLLMEZTSILE
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Application of amendments to HKFRSs affecting
amounts reported and/or disclosures in the
financial statements

In the current period, the Group has applied the
following amendments to HKFRSs issued by the
HKICPA:

Amendments to HKAS 7 Statement of Cash Flows:
Disclosure Initiative

Amendments to HKAS 12 Recognition of Deferred Tax
Assets for Unrealised

Losses

ERHMBEREAAZHRZEHR
B RBEELEREZEE
BB EER 2 85T

WAEIA - NEEEERA T ES
B ASRM BB BEE
R ZBR] :

EEgsraEl RenER:
FTHRZER] WERtE

EREgE RAREREBHER
F1258 2 &3] BEBRAE



B AL e R LM 2 #T 5] & B R
BHEER RENEET

AEEY EEFRN T2 HEM
B REB ] BB BRE

New and amendments to HKFRSs in issue but
not yet effective

The Group has not early applied the following
new and amendments to HKFRSs that have been

issued but are not yet effective:

AR R EAEFT

HKFRS 9 Financial Instruments! BB RELN SmIAL
Echi

HKFRS 15 Revenue from Contracts with EERBREEN  REEFPAKN
Customers! E15%% S

HKFRS 16 Leases” BEMBREEL  HE

1658
Amendments to HKAS 40 Investment Property? BB g R BEME!
SEA0 2 BT

Amendments to HKFRS 2 Classification and EERBREE  URODAERZ
Measurement of EvLivd ) HRZH2Z
Share-based Payment DR E!
Transactions’

Amendments to HKFRS 4 Applying HKFRS 9 BB RELR HEBRBRE
Financial Instruments AT 2 B5] AR RIR
with HKFRS 4 Insurance AK—HHER
Contracts’ EEMBRE

AR5
SEIA!
Amendments to HKFRS 10 Sale or Contribution of Assets BERUBHRELN KREEREBRE
and HKAS 28 between an Investor and its F105 & RAIREEE
Associate or Joint Venture? BRGIER ZHEMEELE
F285% 2 57T sE &
Amendments to HKFRS 15 Clarification of HKFRS 15 BAMBREER  BERBREED
E155 2 155] E15%% 2 A
Amendments to HKFRSs Annual Improvements to BERUBRELY —T-NFE
HKFRSs 2014-2016 Cycle’ pd ) —Z-RE
BREBRG
BERAZ
F 5 Bk
HK (IFRIC) — Foreign Currency Transactions &% (BRUBKERE MNERHR
Interpretation 22 and Advance Consideration’ REZEY) HERRIE!
—RIEF25
HK (IFRIC) — Uncertainty over Income Tax &% (BRUBRE MEHREREZ
Interpretation 23 Treatments? REZEY) THEE 12

—REE23N



New and amendments to HKFRSs in issue but

not yet effective (Continued)

1

Effective for annual periods beginning
on or after 1 January 2018, with earlier
application permitted.

Effective for annual periods beginning
on or after 1 January 2019, with earlier
application permitted.

Effective for annual periods beginning on or
after a date to be determined.

Effective for annual periods beginning on or
after 1 January 2017 or 1 January 2018, as
appropriate.

The directors of the Company anticipate that the

application of the above new and amendments to

HKFRSs which have been issued but are not yet

effective will have no material impact on the results

and the financial position of the Group.

B AL o R AL 2 FT 5] & BR
BHEERREEET ()

1

RZF-NF-A—HZ
ARz FEHALE
Mo AR
RZTB-NF-—A—-HZK
ARz FEHALE
Mo AR
REERMEZERAGBZ
FEHBEN-
R-TB—tF—-—A—H%
—E-NF—-A—-B (1w
M) H 2 RFG2FES
HER Y

RAREREY A LACERMA
B ARER ] BB B E
ZRREEITRTEHAEER 2
EERMBEHRRERERTE -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
EREEHBHEME (K)

4, REVENUE 4. W=
An analysis of the Group's revenue for the period is AEBEAZWZ AT
as follows:
Three months ended Six months ended
30 September 30 September
HEAA=THLZM@A BEARZTHLAER
2017 2016 2017 2016

ZE-tf  ZFRF  ZE-tfF T 5%
HK$'000 HK$000 HK$'000 HK$000
FET FAT FAT FET
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REBER) (REER) (REBR) (REER)

Sales of goods in general trading —REFHEZEN 2,687 (862) 158,074 113,635
Trading of LNG products BRICXARERES 37412 65,418 79,610 108,586
Interest income from MEEBZFIBHA
money lending business 211 1,609 421 2,589
Handling fee income from RERE 2 FEERA
factoring services - 243 - 787
40,310 66,408 238,105 225,597

Interim Report 2017/18 15
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The Group's operating segments, represent
information reported to the Board of Directors of
the Company, being the chief operating decision
maker (“CODM”), for the purposes of resource
allocation and assessment of segment performance
focus on types of goods or services delivered or
provided. No operating segments identified by the
CODM who have been aggregated in arriving at the
reportable segments of the Group.

The Group's operating and reportable segments
under HKFRS 8 are as follows:

(a) General trading (including market sourcing
of technical and electronic products)

(b)  Trading of LNG products

() Money lending

(d) Investment in financial assets

(e) Provision of factoring services

AEBZEEDBTIRAAARE
e (EEgERRE (X8
EERRE]) ) RERDENFF
HABRRBEMBEZEHR (£
REAR SRR 2 B Rk R E
)  EBREBERRENRELRE
B 2 AR D FR I A T

B2 EE DR
REBEBBHBMEERESS K
SEZRERABEDRMAT

(@) —REH(BETSHRE
Rt hEFEMR)

by BIELRARERES
() mWE
d) HwEREGBMEE

(e)  REMRIEMRS



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BRRE M B HRERME (&)

5. SEGMENT INFORMATION (CONTINUED) 5. TEER (#)
The followings is an analysis of the Group'’s revenue AEBMZ WS REEIRARED
and results by reportable segments. BIERZ AT
Segment Revenue and Results W REE
For the six months ended 30 September 2017 BE-_F—+FNA=FHIN
1EA
Investmentin Provision of
General rating Trading of LNG products Money ending financal assets factoring senvices Toal
it FhRRRERER it REHEHEE RERERE 3t
0 006 01 06 pull] 06 il 2016 0 016 0 006
[ ST S e T S e T e S i i S
Y oo Arsow oo Ao Hsow - Ao Hsow - Ao s A0
FET T FE T FET TR FET TR0 FET TET TET TET
(Uraudited) ~ (Uneudted) — (naudted) ~ (Uraudted)  (Unauded)  (Unaudted)  (Unaudied)  (Uneucled)  (Unaudited)  (Uneudfed)  (Unaudited) ~ (Unudied)
(kEBH) (7EEY) (REEK) (FEER)  (REER) (REER)  (REER) (REER)  (REER) (REER)  (REER) (REER)
SEGHENTREVENUE  AEHE 168,074 11363 19610 10858 o 2589 8 238,105 25597
SEGMENTRESULTS  AE%# 30% 201 2148 134 o 4119 (366) 8 5065 8121
Undlocaed conorte— RARATMA
income: 2766 689
Unelocated coporate. £ 3ERFFL
eADerses (10628) (10125)
Loss before tax BRAER (2,191) (1315)
Ioometarenpense— FERAR (1,734) %)
Loss for the period HhEs 3931 2289

Interim Report 2017/18 17
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BRRE M B HRERME (&)

5.
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SEGMENT INFORMATION (CONTINUED) 5. TEER (#)
Segment Assets and Liabilities DEHEERER
At 30 September 2017 R-FE—tFAA=+H
Ivestmentin Provision of
General trading Trading of LNG products Worey lending financial assets factring senvices Total
-REs ERASERER HE REHERHEE RERERE &t
30September 31 March  30September  31Mach  30September  3LMach 30September  3[Mach  30Sepember  3Mach  30September 31 March
01 ol it} a0 Pl a0 il a0 0 bl pultl ol
R S A < S e e i e s S S e
AAZTR ZAZt-B ARSTR ZAST-B ABZTR ZAZH-B ARSTR ZAS-8 ABZTR ZAZt-B AASTR A=t
o ASOD MO SOV MSIW HSOY MO SO MS BV St A
7ET i 7&7 i3 FE7 i 7T i3 7T 7T 78T 7T
(Uraufted) ~ (hocted)  (audied)  (udled)  Onaudited)  (hded)  (adied)  (udled)  Oneudied)  (udfed  (Unaded)  (Audied)
(k@84  (E3w) (REER) (23 (REER)  (5E0)  (REEW)  (9ER)  (REEW)  (5ER)  (EER) (1E9)
ASSETS i
Seqmentasels ARRE 160m B 49601 6362 1083 10512 858 0010 - - Wk 2Ba
Undlocaeg segrent ~ *ARSEEE
asEls 181,906 18755
Corsoidaedessels ~ FAEE LITN T BT
LUBILITIES 2
Segentables AR (11 I {1 ]
Undlocee segent ~ 7AEHEBR
lihites (30,13) (67138)
Consoldated btes A &fE (30220) (88721)

Chinese Energy Holdings Limited

EERREZERARAA




For the purposes of monitoring segment
performances and allocating resources between
segments:

° all assets are allocated to reportable
segments, other than property, plant
and equipment (“PPE"), interests in an
associate company, other receivables,
prepayments and deposits, derivative
financial instruments and part of cash and
cash equivalents which are not able to be
allocated into reportable segments.

° all liabilities are allocated to reportable
segments, other than other payables and
accruals, PRC business tax and levies
payables, derivative financial instruments,
tax liabilities and CN which are not able to
be allocated into reportable segments.

BB E

BIRm

DERBAREDBE DA

B BEREE (Y
¥ BERRE]) R—H
BE &8 N B2 M -~ BRI
FIEENRERRS 0T
iémﬂlﬂu&*ﬁ »EE
LB EED TS ER
AERED N FTEEEN
DRI RED TR -

Bk EL A B A5 BROR R FE R AR
HPEEERLENE
HoTEEEBMIA REE
BERAHREREEIATDE
RAED BT MEAE
BAENAIRE S



*

Geographical information

The Group'’s revenue from external customers by
location of operations and information about its
non-current assets by location of the assets are
disclosed below:

The People’s Republic of REARLANE
China (“PRC") ([wE])
HK Bt

Non-current assets exclude financial instruments.

HEEH

AEEIRIE S RTEHE S D 2 R
BONBEFZ BB RIREEME
WEBD 2 BRFRYAENE
RHEEE T -

Revenue from
external customers Non-current assets*
RENBRF zWE FRBEE"
Six months ended
30 September 30 September 31 March
BEAA=TAHLAMEAR 2017 2017
2017 2016 ZB-tF ZT—LF
—2-t§ Z—Z-X"% hA=tHR =A=1-H
HK$'000 HK$ 000 HK$'000 HK$000
FET FiET FAT FET
(Unaudited)  (Unaudited) (Unaudited) (Audited)
(RBER) (REER) (REER) (BER)
237,684 223527 n 423
41 2,070 58 69
238,105 225,597 435 492

Y RBEETEAEMITA-



Information about major customers

Revenue from customers of the corresponding
period contributing over 10% of the total revenue of

the Group is as follows:

Customer Al LS

Customer B! BE !

Customer C! BFER!

Customer D! BET!

Customer E? BRI

Customer F? BFC?

! Revenue from general trading.

2 Revenue from trading of LNG products.

EHTREFZEHN

NAEEMEYARE 2 W
FHERURIBIO%E E P 2 e an

T

Six months ended
30 September
BEAA=1+HILEAEA

2017
—E—+tF
HK$’000
FHET
(Unaudited)
(RBEZ)

87,560
70,514

77,580

A

2016
—E-RF
HK$'000
FET
(Unaudited)
(REgEZ)

67,748
45,887
32,373
76,213

R 52 W o
HERIKARERE S



Three months ended Six months ended

30 September 30 September
HEAAZTHLZMEA BENAZTHLAER
2017 2016 2017 2016

“E-tf ZZ-RF CZE-t§F CZZ-1F
HK$'000 HK$ 000 HK$'000 HK$000
FET FAT FET FET
(Unaudited) ~ (Unaudited) (Unaudited)  (Unaudited)
(REER) (REER) (REER) (REER)

Consultancy income WA 1,809 - 2,569 -
Interest income FBKA 4 609 7 688
Other refund HHE 133 - 133 -
Sundries M - 1 - 1
1,946 610 2,709 689
Three months ended Six months ended
30 September 30 September
HEZAA=TAL={A HEAA=THLAER
2017 2016 2017 2016

“B-tE  ZZ-5F ZB-tE 2%
HK$'000 HK$ 000 HK$'000 HK$000
FEx FET FET FET
(Unaudited) ~ (Unaudited) (Unaudited)  (Unaudited)
(RBER) (REER) (RBER) (REER)

Net gain arising on redemption of (N~ BRI R] AREHEL 2

W FE 57 - 57 -
Loss on striking off of a dormant HE-BEALER
subsidiary company KBAREE (2,517 - (2,577 -
Net realised loss on disposal of ALERBEREANE
financial assets at fair value SE([BRERRAAE
through profit or loss (“FVTPL") HEZeBEEMEL
LEERBRFE - (366) - (366)
Reversal of impairment loss on EWER 2 RERERR
loan receivables - 1,530 - 1,530
Write-off of PPE NE BERREEHH (2) 23) (2 (23)

(2,522) 1,141 (2,522) 1,141



Loss before tax has been arrived at after charging

the following items:

Staff costs (including directors’
emoluments)
Salaries and allowances
Retirement benefits scheme
contributions

Amount due from related
companies waived
Auditor's remuneration
- audit services
- other services
Depreciation of PPE
Exchange loss
Legal and professional fees
Operating lease charges
in respect of rented premises

ETRA (BRESHE)

FE R
RINER B2 (A3

HeRUEEDATR

2 GiliEn

-Bit %

—Etb R
nE BRERRELHE
EHEE
EEREXER
HENEEEHNER

BRBAISIEESNRIATIER :

Three months ended

30 September

BENA=THLE=MEA
2017 2016
“E-tf ZIZ5%
HK$'000 HK$000
FET FET
(Unaudited)  (Unaudited)
(REER) (REEZ)
886 1,029
21 56
907 1,085
- 144
107 118
50 -
37 33
15 -
119 904
212 490

Six months ended
30 September
BEARA=tRHIAER

2017 2016
“E-tf 5%
HK$'000 HK$000
FEx FET
(Unaudited)  (Unaudited)

(REER) (REER)
1,847 2,585
45 %
1,892 2,681
- 144
213 260
50 -
3 105

15

112 1,140
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HK Profits Tax is calculated at 16.5% of the
estimated assessable profits for both periods. No
provision for HK Profits Tax had been made as the
Group did not generate any assessable profits in
HK for both periods.

Under the Law of PRC on Enterprise Income Tax
(“EIT Law”) and Implementation Regulation of the
EIT Law, the tax rate of the PRC subsidiary is 25%
for both periods.

Taxation for other entities of the Group is charged at
their respective applicable income tax rates ruling
in the relevant jurisdictions.

M E B AR E BN EHTIE
FTFESRBE A2 16.5%5T Bl - R
7 ] H i 9 0 8 770 2 A (AR
JERBURN) > BUNEE Y B EE
FIST R RE -

BB BERRMASTUE ([
BBED) REERETEE %
1 - rp B2 T B8 2 R A A 1 R P
Z K R25% °

REEEAME R 2 B IR RAH
AEEREEERZAEHEE

s
= HE o
al =



The calculation of basic and diluted (loss) earning ViN/NCIE PN AR <Y E = Vg
per Share attributable to the owners of the 8 (8 BFIR T SURETE -
Company is calculated on the following data:

Three months ended Six months ended
30 September 30 September
BENA=THLE=MEA BEAR=THLAEAR
2017 2016 2017 2016

“E-tf TR ZE-tf ZT-5F
HK$'000 HK$000 HK$'000 HK$000
FET FET FET FET
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)
(REER) (REER) (KBER) (REEZ)

(Loss) earning (F#8)EF
(Loss) eamning for the purpose of T EBREAREE
basic and diluted (loss) eaming (/18 BRIFIERZ

per Share (B8) &7
(Loss) profit for the period KRR AER
attributable to owners of the A (FB) & H
Company (2,729) 699 (3,931) (2,259)
000 000 000 000
FE FE FE FBR
Number of Shares RGEA
Weighted average number of SAEGREAREE
ordinary Shares for the purpose ~ (E518) BRI 2
of basic and diluted (loss) LRRMETHH

earning per Share 2,160,022 2,160,022 2,160,022 2,160,022



For the six months ended 30 September 2017 and
2016, the computation of diluted loss per Share
has not assumed the conversion of the Company’s
outstanding CN since their exercise would result in
a decrease in loss per Share.

The amount of diluted loss per Share was the same
as basic loss per Share because the Company had
no other potential ordinary Shares outstanding for
the six months ended 30 September 2017.

The Board do not recommend the payment of
an interim dividend for the six months ended 30
September 2017 (2016: Nil).

During the six months ended 30 September 2017,
the Group did not spend any expenditure on PPE
(2016: HK$180,000).

REBEE_F—EFR_F—KX
NAZ+HEXNER KitES
P& 458 5 1R 0 I SRR AR AR B
RITEZABRERIEEEE R
W ERITRERE RS SR
FRERE-

HRARRREBEE-_T—LFN
A=+ 818 A I\ A 3T
EINBEE R SREEER
HERENEBERER-

EEETEFIREHE-_T—t
FAR=Z+TAIEANERZHER
B(ZE—RF:8\)-

REBEE_ZE—+tFhLA=+AHI
NER  AEENEFEBE TR
ME- -BERSEHE(ZT—XRF:
180,000 7T ) ©



13a. Categories of financial instruments 13a. =BT AEFF

Financial assets:
AFS financial assets
Embedded derivatives in CN

Loans and receivables

(including cash and
cash equivalents)

Financial liabilities:
CN at amortised cost

Embedded derivatives in CN

Other financial liabilities

30 September

2017
—E—+F
hB=+H

HK$’000
FET
(Unaudited)
(REEZ)

CRMEE:

AEEESREE 8,528

RREEY

BARSTETA 1,343

B W R IE

(BREASERRESE
B%) 399,989
409,860
tREE:

AR =R

(IR HR AT ) 19,778

BE s

BRARTETA 1,384
HihomaE 5,403

26,565

31 March
2017
—ET—+tF
=A=+—8
HK$'000
FET
(Audited)
(&EZ)

11,095

3,187

450,478

464,760

54,777

3,285
27,154

85,216



13b. Fair value measurement

(i)

Financial instruments carried at fair value

The following table presents the fair value of
the Group’s financial instruments measured
at the end of the reporting period on a
recurring basis, categorised into the three-
level fair value hierarchy as defined in
HKFRS 13, fair value measurement. The
level into which a fair value measurement
is classified is determined with reference
to the observability and significance of the
inputs used in the valuation technique as
follows:

o Level 1 valuations: Fair value
measured using only Level 1 inputs
i.e. unadjusted quoted prices in
active markets for identical assets or
liabilities at the measurement date.

o Level 2 valuations: Fair value
measured using Level 2 inputs i.e.
observable inputs which fail to meet
Level 1, and not using significant
unobservable inputs. Unobservable
inputs are inputs for which market

data are not available.

13b.

RAAETE

(i)

BAREIRZ 2@ TA

TREINRHELRR - 12
5 B 7 3R 25 HE R 1357
REFEMREDEA=
BARBEERZ| ZIRE
BEMEEGEZAEES
BT AZAARE DAER
ENEZERSRBREERK
i Fir FA 80 A\ 85U4% 2 A B 52
REZREETEMT:

Dﬂﬂ\

ot

. E—RhE:EF

& —RE A\ EE
(BIFEERT IS b

HREEXAEBER
FAERMZ RS
ERE)HEZAN
=

J SEAREE FIRE
ZRE AEE (B
TREFAE—RZ
AESEEARE IR
FFNRERTAE
RBABIKR)FTEZ
DA TR
ABE 2 EOXAUS
mEHEZHWAH
o



13b.  Fair value measurement (Continued)

(i)

Financial instruments carried at fair value
(Continued)

o Level 3 valuations: Fair value
measured using significant
unobservable inputs.

Fair value of the Group’s financial
instruments, including AFS financial assets,
which are categorised into Level 1, are
determined with reference to quoted market
closing prices in an active market, and
derivative financial instruments which are
categorised into Level 3 of the fair value
hierarchy.

Financial assets: SREE:

AFS financial assets MHESREAR
Derivative financial instruments fEeRIA
Financial liahiliy: SRAR:

Derivative financial instruments fiEemIA

13b. ARLEFE (&)

(i)

Fair value at
30 September
2017
RoB-tf
hAZtA
ZARE
HK$'000
iZ:%3
(Unaudited)
(REFR)

8,528
1,343

9,871

1,384

BAREIR 2@ TA
(%)

o E=REE: FIRE
ARAEEEAH
B8z RARE.

rEEeRIA(BES
BRAE-—MRzAftHES
BEE) ZRAREDZER
BT 35 P R 2 W T (B R AT
i%ﬂlﬂ(“* RE=

BRAREFR)BEE-
Fair valug measurement
as at 30 September 2017 categorised into
RZF-tERAZ1AZ
MEHEZYE

Level 1 Level 2 Level 3
£-8 £28 F=8
HK$ 000 HKS000 HKS000
kZ:23 iZ:23 iz
(Unaudited) (Unaudited) (Unaudited)
(REEH) (*EEH) (REEH)
8528 - -
- - 1,343
8,528 - 1,343
- - 1,384



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
EREEHBHEME (K)

18. FINANCIAL INSTRUMENTS (CONTINUED) 183. BT A (&)
13b. Fair value measurement (Continued) 13b. AALEFE (&)
(i) Financial instruments carried at fair value (1) HERAREINEZ BT A
(Continued) (%)
Fair value at Fair value measurement
31 March as at 31 March 2017 categorised into
217 W-F—+FZf=+-82
WZE—+%& DAEHEZHE
ZB=t+-8 Level 1 Level 2 Level 3
2Bk -8 ot =8
HKS 000 HKS 000 HK$000 HKS 000
FET FET FAT FET
(Audited) (Audited) (Audited) (Audited)
(£%%) (B57) (BE7) (5E7)
Financial assets: SRHEE:
AFS financial assets U HESHAE 11,005 11,095 - -
Derivative financial instruments fiEeRIA 3,187 - - 3187
14,282 1109 - 3187
Financial liabiliy: SRAR:
Derivative financial instruments fT42BIA 328 - - 328
During the reporting periods ended 30 RBEE-_ZT—tFhA
September 2017 and 31 March 2017, =tAR=ZE—tHF=A
there were no transfer between Level 1 and =t+—BLEHREHHE F
Level 2, or transfers into or out of Level 3. — M RE G AR EE
The Group’s policy is to recognise transfers %o siEE ARSI E =
between levels of fair value hierarchy as at B AEBZBERARRR
the end of the reporting periods in which BERERFBMzEZTL
they occur. B MEHRERE BE
%o

30 Chinese Energy Holdings Limited
EFRRERERAR



13b.  Fair value measurement (Continued)

(i)

13b. AALEFE (&)

Financial instruments carried at fair value (1) HERAREINEZ BT A
(Continued) &)

Information about fair value measurements

in financial instruments are as follows:

Financial assets:
SREE:
Derivative financial instruments

fTEeBmIA

Equity securities listed in HK
REE LT REES
Financial liability:
SREE:

Derivative financial instruments

(TEERMTA

The fair value measurement of derivative
financial instruments in financial assets is
positively correlated to the volatility. It is
estimated that with all other variables held
constant, an increase/decrease of 10%
points in volatility would increase/decrease

the carrying amount.

Fair value
hierarchy
ARERE

Level 3
E=

Level 1

£-&

Level 3
E=

EHLmMIAEZARER

EZARMT
Significant
unohservable
Valuation techniques input
HERN ENE 23PN

Partial differential equation method
MaRRE

Quoted market closing prices in
active market

RERTEMR M E

Partial differential equation method
MaRRE

Volatility
R IE

N/A

Credit spread
FEEE

SRAETTELBT A
Z AR BERIES E
ERERIE - (T R
BT - BRI
/RBD10%H E R E B
s,/



13b.  Fair value measurement (Continued) 13b. A ALMEE ()
(i) Financial instruments carried at fair value () BIAEINEZEHIA
(Continued) ( %E)
The fair value measurement of derivative eHEEPITESRIA
financial instruments in financial liabilities ZARBEHEREEEE
is positively correlated to the credit spread. BIEEMBEEBER - MABE
It is estimated that with all other variables MR TR
held constant, an increase/decrease of 10% BEEN R AD10%5 E
points in credit spread would increase/ BUREERE N, R -
decrease the carrying amount.
The following table presents the change TREVWNHE-Z—+tF
in Level 3 fair value measurements for the 71)5] —THIEHEE =&
period ended 30 September 2017: NREFEZEE:
Financial assets THEE
Derivative
financial
instruments
PTE
¢mIA
HK$'000
FHET
At 1 April 2017 (audited) R-ZT—+FWMA—AH
(%%%2) 3,187
Loss arising on redemption of CN BEO A REBELAZBER (1,844)
At 30 September 2017 (unaudited) HR=—ZT—+tFNLA=+H
(REEEZ) 1,343



13b.  Fair value measurement (Continued) 13b. A ALMEE ()

(i)

(i)

Financial instruments carried at fair value (1) HEAREINEZ BT A
(Continued) (#)
Financial liability THEE
Derivative
financial
instruments
PTE
S@MITHE
HK$'000
FET
At 1 April 2017 (audited) R-ZT—+FWMA—A
(&EZ) 3,285
Gain arising on redemption of CN BE AT RSB EE 2 W (1,901)

At 30 September 2017 (unaudited) HR=—ZT—tFNLA=+H

(REEFEZ) 1,384
Fair values of financial instruments that are (i) WHERALEIERZ 5
not measured at fair value (but fair value TRZARE (ERALE
disclosure are required) AT HE)
In respect of trade and other receivables, MBS MEAMEWREIE - E
loan receivables, bill receivables, cash and WER - EREE Re &
cash equivalents as well as trade and other ReFBYWUARESHRE
payables, the carrying amounts approximate oM FIEMS - BR%S
their fair value due to the relatively short- EHMIAZEECHME
term nature of these financial instruments. B8 - BREEEE R R EE

o



Trade receivables E 5 EIE
Other receivables HAn R FIE

Prepayments and deposits AR FRIERES

The Group allows an average credit period of 180
days given to the customers. The following is an
aging analysis of the Group's trade receivables
presented based on the invoice date net of
impairment loss at the end of the reporting periods:

90H
91%180H

Within 90 days
91 to 180 days

Total @y

30 September
2017
—E—+HF
hA=+H
HK$’000
FHET
(Unaudited)
(RBEZ)

210,023
526
816

211,365

31 March
2017
—ET—+F
=A=+—8
HK$'000
FET
(Audited)
(&EZ)

217,897
154
1,033

219,084

AEEGTEPFHA/IBHEMIE
EH - RIMEHRR AEERESR
SRMESNNE S E YR (H
BORMEEER) ERE ST :

30 September
2017
—ZE—tF
hA=+H
HK$'000
FET
(Unaudited)
(REEZX)

43,225
166,798

210,023

31 March
2017
I
=A=+—8
HK$'000
FET
(Audited)
(&%)

36,350
181,547

217,897



Trade payables B S ENFHIA
Other payables and accruals HAn eI RIB R
JEET IR
PRC business tax and levies PR B R
payables JERHEER

The credit periods granted by suppliers are
generally 90 days. The following is an aging
analysis of the Group’s trade payables based on the
invoice date at the end of the reporting periods:

Within 90 days 90H N

30 September 31 March

2017 2017
—E—+tF T —+F
hA=+B =ZA=+—8~
HK$'000 HK$'000
FET FHET
(Unaudited) (Audited)
(REEZ) (&%)
107 21,583

5,296 5571

891 963
6,294 28,117

HEBRTZEEHRBETE R0
H-RHmEHMR REEFAHE
P2 REBEE FEN R Z BRIk
DT

30 September 31 March
2017 2017
—E—tF —E—+F
hA=+8B =A=+—H
HK$'000 HK$000
FET FET
(Unaudited) (Audited)
(REERZ) (fe2i%)
107 21,583



Issued and fully paid

At 1 April 2016, 30 September 2016,
1 April 2017 and 30 September
2017, ordinary Shares with no par

value

ERITRER
RZZE—RFEMA—H-

—ZE-REAAZ=TH-

—Z—+FMOA-RAR

—E—tENAA=1H"

I AT E 2 AL

During the period, the Group had no transactions

with a related party.

Compensation of key management personnel

The emoluments of Directors and the key

management were as follows:

Salaries and allowance
Retirement benefits scheme
contributions

e RoRRh
RNAE M FH &I R

Number of

Shares Amount
ROEE 28
‘000 HK$'000

TR FrET
2,160,022 840,999

IR - A E RS A TR AETT

25e

TEEBEANSHH

EERISERAS MR
mF

Six months ended
30 September
BENA=Z+HLEXREA

2017 2016
—E—+tF —E—RF
HK$'000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REEZ) (REEZ)
984 1,155

9 17

993 1,172



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BRKRE M BRRME (B

18.

COMPARATIVE FIGURES

Certain comparative figures have been adjusted
to conform to current period’s presentation and to
provide comparative amounts in respect of items
disclosed in the current period.

18.

k&g

ETHBEFEERE  UFaH
HEZ 2850 Y ARHHRE
ZBERRELRSRE-
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The Board does not recommend the payment of
an interim dividend for the six months ended 30
September 2017 (2016: Nil).

For the six months ended 30 September 2017,
the revenue of the Group was approximately
HK$238,105,000 (2016: HK$225,597,000). The
cost of sale for the period was approximately
HK$232,440,000 (2016: HK$218,640,000). No
dividend income was received from investment
in financial and investment products for the
period under review (2016: Nil). The gross
profit for the six months ended 30 September
2017 was approximately HK$5,665,000 (2016:
HK$6,957,000). The administrative expenses
for the period was approximately HK$4,832,000
(2016: HK$7,668,000).
loss attributable to owners of the Company of
approximately HK$3,931,000 for the six months
ended 30 September 2017,
an increase of a approximately 74% when

The Group recorded a

representing

compared with the same period of last year.
The Board considers that the deterioration in
performance of the Group is mainly attributable
to a loss in connection with the striking off of
a dormant subsidiary company. The Group
continues to be in a healthy financial condition
with net current assets of approximately
HK$391,315,000 at the end of the reporting
period (31 March 2017: HK$420,444,000).

EEgTEIRBEBE_T—tF
NA=Z+BIERNEAZFHRE
(ZE—RF:E)-

HEZZ—+tFNA=FTHIHE
A A& E /I 49238,105,000
Bt (ZZ—7KF 225,597,000/
7o) ° BASH & B A £9232,440,000
oo (ZZ — /N4 :218,640,000
EIL) R EIEE AN /xﬁuézﬁx%
BREREBERBEERZR

WA (ZE— x%zéﬁ%)o%zif
TE—+tFENAZTHILEABEARZ
£ ) #95,665,0008 7C ( = F — 7%

£ :6,957,0008 7T ) - IR 1T
Bl X #94,832,0005 7T ( = & — /X
F:7,668,0008 L) HE-Z

—tFRALAZFBILEANER A&
E B AR HEEABGERBLY
3,931,000/ 7T - 48 Ik & 4F [A) A7 4%
mu74% EEFEERAEAEEBZ
FHEZITZHEANGTH MR
BEEMMBRBZER - N®
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The Company continues to identify suitable ARNAFTEEEETEREmiELERH
investments in HK stock equity market as well HESEEZHZEAITEANADE
as any industry with high growth potential inthe &A@ 22K EERH —HKMs A&
PRC. In general, the investment strategy will be EE&&HiBFTIHEEE  UEAES
reviewed frequently to take appropriate actions — BR&SE N o & &) @ R L EUE B 1T
whenever necessary in response to the changes  &jo

in global economic and market situations.

The Group did not make any material acquisition E2-ZE—+FAA=FTHIENE
PR A E RS I

MEBARREBLG -

and disposal of subsidiaries and affiliated

o o B

companies for the six months ended 30
September 2017.



The Group had total current assets of
approximately HK$401,757,000 (31 March
2017: HK$454,388,000). The management of
the Group considers its financial resources to
be liquid because approximately 44.2% (31
March 2017: 48.8%) of this total comprised of
cash and cash equivalents. The Group’s current
ratio at 30 September 2017 was 38.5 times (31
March 2017: 13.4 times). The Group’s gearing
ratio at 30 September 2017 was 5.2% (31
March 2017: 14.5%), as calculated by taking
the ratio of the Group’s total interest-bearing
borrowings (including CN) divided by its total
equity.

Upon the early partial redemption of the CN
amounted to HK$35,000,000, the conversion
price was adjusted from HK$0.14 per conversion
share to HK$0.06 per revised conversion share.
As such, the number of Shares deemed to be
entitled by the noteholder would be increased
from 182,000,000 Shares to 424,666,667
Shares, which was equivalent to 19.66% of
existing issued share capital of the Company as
at 30 September 2017. The shareholding of the
substantial shareholder of the Company, namely
Mr. HN Chen, would be decreased from 11.53%
t0 9.63%.
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Based on the implied internal rate of returns
of the CN, the Share price at the future
date at which it would be equally financially
advantageous for the noteholder to convert or
redeem the revised conversion shares to be
HK$0.06 per Share.

The date of maturity of CN will be 7 October
2018. The Group regularly and closely monitors
its overall debt position and reviews its cost
of debt and maturity situation to facilitate
refinancing.

The Group’s treasury policies are designed to
mitigate the impact of fluctuations in interest
and exchange rates on the Group’s overall
financial position and to minimise the Group's
financial risks. The Group’s treasury function
operates as a centralised service for managing
financial risks, including interest rate and foreign
exchange risks and for providing cost-efficient
funding to the Group.
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The Group has no contingent liabilities as at 30
September 2017 (31 March 2017: Nil). As at
30 September 2017, the Group did not pledge
any asset to financial institution in respect of the
due and punctual payment of its obligations (31
March 2017: Nil).

During the period under review, most of the
Group’s business transactions, assets and
liabilities are denominated in HK dollars and
Renminbi. The Group’s exposure to currency
risk is minimal. The Group did not have any
derivatives or financial instruments for hedging
against the foreign exchange risk (31 March
2017: Nil).
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The Group principally engaged in general trading
(including market sourcing of technical and
electronic products), trading of LNG products,
investment in financial assets, provision of
money lending and factoring services.

We will cautiously make use of our funds on
investments in equity markets of different
locations and actively look for investment
opportunities including but not limited to LNG.
The investment strategies are reviewed and
monitored from time to time and responded
in appropriate actions whenever necessary in
response to the changes in global economic and
market situations.

The stability of Renminbi in the recent trend
will have a positive effect on our overall
performance. Some economic indicators have
turned positive recently showing signs of
recovery, we expect our business performance
will be improved in next few months.
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The geographical location of the Group’s
financial and investment products can be
categorised into the PRC and HK. Details of
results by geographical segments are shown
in Note 5 to the condensed interim financial
statements.

For management purposes, the Group is

organised into five operating divisions during
the period ended 30 September 2017. These
divisions are the basis on which the Group
reports its primary segment information.

Principal activities are as follows:

(a)  General trading (including market sourcing
of technical and electronic products)

(b) Trading of LNG products

(c)  Money lending

(d) Investment in financial assets

(e)  Provision of factoring services

Details of results by business segments are
shown in Note 5 to the condensed interim
financial statements.
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As of 30 September 2017, the Group had an
aggregate of 16 (2016: 19) full time employees.
Remuneration for the employees of the
Company is typically reviewed once a year by
remuneration committee, or as the management
deems appropriate. For the six months ended
30 September 2017, the Group’s staff costs
including directors’ emoluments, employees’
salaries and retirement benefits scheme
amounted to approximately HK$1,892,000
(2016: HK$2,681,000).

Employees are rewarded on the basis of
merit, qualifications, competence and market
conditions and in accordance with the statutory
requirements of the respective jurisdiction where
the employees are located. The Group has not
granted any share option to the employees
under its existing share option schemes (30
September 2016: Nil).
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As at 30 September 2017, the interests of the
Directors, chief executives of the Company
and their associates in the ordinary Shares
or any of its associated corporations (within
the meaning of Part XV of the Securities and
Futures Ordinance (the “SF0”) (Chapter 571,
Laws of HK)) which are required (a) to be
notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions
which they are taken or deemed to have under
such provisions of the SFO); or (b) pursuant
to Section 352 of the SFO, to be entered in
the register referred to therein; or (c) to be
notified to the Company and the Stock Exchange
pursuant to the required standards of dealing by
Directors as referred to in Rule 5.46 to 5.67 of
the GEM Listing Rules, were as follows:
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Long position in the Shares:

Name of a Director Capacity

g4
Held by controlled

—RESHMH
Mr. Chen Haining

corporation (Note)
MXEEEERE (i)

BEERL
Note:

These Shares are registered in the name of Wise Triumph
Limited (“WTL"), which is wholly owned by Mr. Chen
Haining (“Mr. HN Chen”) who is deemed to be interested
in all the shares in which WTL is interested by virtue of the
SFO.

Save as disclosed above, at 30 September
2017, none of the Directors, chief executive of
the Company nor their associates had or was
deemed to have any interests or short positions
in the Shares, underlying shares or debentures
of the Company or any of its associates
corporations.

RBRBZHR:

Percentage of
the issued share

Number of issued capital of the

Shares held Company
BARDT
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249,000,000 11.53%
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At 30 September 2017, the following persons
or companies (other than the Directors or chief
executive of the Company) had interests or short
positions in the Shares or underlying shares of
the Company which would fall to be disclosed
to the Company under the provisions of Division
2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept by
the Company under Section 336 of the SFO.
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Name of
substantial shareholders

FERREH

Underlying shares:
HERS

Keen Insight Limited
(Note 1) (HzF1)

Hony Capital Group L.P.
(Note 1) (f73#1)

Hony Group Management Limited
(Note 1) (H1i£1)

Hony Managing Partners Limited
(Note 1) (H7i£1)

Exponential Fortune Group Limited
(Note 1) (Hrit1)

Mr. Zhao John Huan (Note 1)
HMLBEE (H2])

Capacity/
nature of interests

a6/ REME

Ben}eflcial owner
ExEBA

Interests in controlled
corporation

RERHEE 2 i

Interests in controlled
corporation

RERHEE 2 i

Interests in controlled
corporation

RERHEE 2 i

Interests in controlled
corporation

RERHEE i

Interests in controlled
corporation

RERHEE i

Number of
underlying shares/
Shares in the
capital in
Company held

FEARXT

330,000,000

330,000,000

330,000,000

330,000,000

330,000,000

330,000,000

Percentage of
issued share
capital of

the Company
(Note 3)
EERLE
BERITREAZ
BO
(H323)

15.28%

15.28%

15.28%

15.28%

15.28%

15.28%



Name of

substantial shareholders

TERREH

Underlying shares:
HERS

Arrowfield Investments Limited

Easyknit International
Holdings Limited

KERREEERATF

Shares:

13

WTL (Note 2)
BHEERRA (M2

Mr. HN Chen (Note 2)
BBERE (f72)

Capacity/
nature of interests

g/ REME

Beneficial owner
ExEEA

Interests in controlled
_ corporation
REEHER 2w

Beneficial owner
ExEEA

Interests in controlled
_ corporation
REEHER 2 R

Number of
underlying shares/
Shares in the
capital in
Company held

FEARR
Bz
HERH,/
RH8E

424,666,667

424,666,667

249,000,000

249,000,000

Percentage of
issued share

capital of

the Company

(Note 3)

AT
BRARALZ
Bk
(Hi#3)
19.66%

19.66%

11.53%

11.53%



Notes:

Save

Keen Insight Limited is a wholly-owned subsidiary
of Hony Capital Group L.P.. Hony Capital Group
L.P. is a wholly-owned subsidiary of Hony Group
Management Limited. Hony Group Management
Limited is owned as to 80% by Hony Managing
Partners Limited, a wholly-owned subsidiary of
Exponential Fortune Group Limited. Exponential
Fortune Group Limited is held as to 49% by Mr.
Zhao John Huan, and the remaining 51% is held
by two individuals equally.

WTL is wholly controlled by Mr. HN Chen.

The percentage is based on 2,160,021,500 issued
Shares as at 30 September 2017.

as disclosed above, there was no long

positions of other persons and substantial

shareholders in the underlying shares was

recorded in the register.
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No short positions of other persons and
substantial shareholders in the Shares was
recorded in the register.

No short positions of other persons and
substantial shareholders in the underlying
shares of equity derivatives of the Company was
recorded in the register.

Save as disclosed above, at 30 September
2017, the Directors and chief executive of the
Company were not aware of any persons or
companies (other than the Directors and the
chief executive of the Company) who had, or
was deemed to have, interests or short positions
in the Shares or underlying shares of the
Company which were interested in 5% or more
of the issued share capital carrying rights to
vote in all circumstances at general meetings of
any other members of the Group or any persons
(not being a Director) have interests or short
positions in the Shares or underlying shares of
the Company which would fall to be disclosed
to the Company and the Stock Exchange under
the provisions of Division 2 and 3 of Part XV of
the SFO, or which were recorded in the register
required to be kept by the Company under
Section 336 of the SFO.
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There are no provisions for pre-emptive rights
under the Company’s Articles of Associations
(“Articles”) which would oblige the Company to
offer new Shares on a pro-rata basis to existing
shareholders.

During the period under review, the Group has
adopted a code of conduct regarding securities
transactions by Directors on terms no less
exacting than the required standard of dealings
as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules. The Company had also made
specific enquiry of all Directors, the Company
was not aware of any non-compliance with the
required standard of dealings and its code of
conduct regarding securities transactions by the
Directors.
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At no time during the six months ended 30
September 2017 was the Company, its holding
company or any of its subsidiaries a party to any
arrangements to enable the Directors to acquire
benefits by means of the acquisition of Shares
in, or debentures of, the Company or any other
body corporate and none of the Directors, their
spouses or children under the age of eighteen,
had any rights to subscribe for securities of
the Company, or had exercised any such rights
during the six months ended 30 September
2017.

During the period under review, neither the
Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed
securities.

During the period under review, none of the
Directors, the management shareholders of the
Company or substantial shareholders of the
Company or any of their respective associates
(as defined in the GEM Listing Rules) had
interests in a business which causes or may
cause any significant competition and conflict of
interests with the business of the Group.
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The Company has complied with the code
provisions set out in the Corporate Governance
Code (the “CG Code”) contained in Appendix
15 of the GEM Listing Rules for the six months
ended 30 September 2017 except for the
following deviation:

1. Code Provision A.2.1 stipulates that the
roles of Chairman and Chief Executive
Officer should be separate and should
not be performed by the same individual.
The division of responsibilities between
the Chairman and Chief Executive Officer
should be clearly established and set out
in writing.

At present, Mr. HN Chen currently
performs these two roles. The Board
believes that vesting the roles of both
Chairman and Chief Executive Officer
in the same person has the benefit of
ensuring consistent leadership with the
Group and enables more effective and
efficient overall strategic planning for
the Group. The Board considers that the
balance of power and authority for the
present arrangement will not be impaired
and this structure will enable the Company
to make and implement decision promptly
and efficiently. The Group considers that,
at its present size, there is no imminent
need to segregate the roles of Chairman
and Chief Executive Officer.
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Code provision A.4.1 stipulates that non-
executive directors should be appointed
for a specific term, subject to re-election
while all Directors should be subject
to retirement by rotation at least once
every three years. All independent
(“Independent”) non-executive (“Non-
Executive”) Directors were not appointed
for a specific term but they are subject to
retirement by rotation and re-election at
annual general meetings of the Company
in line with the Articles of the Company.
As such, the Company considers that
sufficient measures have been taken to
ensure that the Company’s corporate
governance practices are no less exacting
than those in the CG Code.

Code provision A.6.7 stipulates that
independent non-executive directors
and other non-executive directors should
attend general meetings and develop
a balanced understanding of the views
of shareholders. Due to other business
engagements, two Independent Non-
Executive Directors and one Executive
Director could not attend the annual
general meeting of the Company held
on 14 August 2017. However, at the
respective general meeting of the
Company, the remaining Directors were
present to enable the Board to develop a
balanced understanding of the views of
the Shareholders.
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The Audit Committee has three members
comprising three Independent Non-Executive
Directors, namely, Mr. Yau Chi Ming (Chairman
of the Audit Committee), Mr. Leung Fu Hang
(appointed on 14 August 2017), Mr. Ko Ming
Tung Edward (resigned on 14 August 2017) and
Mr. Chen Liang.

The primary duties of the Audit Committee are
to ensure the adequacy and effectiveness of
the accounting and financial controls of the
Group, oversee the performance of internal
control systems, risk management, and financial
reporting process, monitor the integrity of the
financial statements and compliance with

statutory and listing requirements.

The Group’s interim results for the six months
ended 30 September 2017 have been reviewed
by the members of the Audit Committee, who
are of opinion that such statements complied
with the applicable accounting standards, the
Stock Exchange listing and legal requirements,
and that adequate disclosures have been made.
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The remuneration committee (“Remuneration
Committee”) has three members comprising
three Independent Non-Executive Directors,
namely, Mr. Leung Fu Hang (appointed on 14
August 2017) (Chairman of the Remuneration
Committee), Mr. Ko Ming Tung Edward (resigned
on 14 August 2017), Mr. Yau Chi Ming and Mr.
Chen Liang.

The primary duties of the Remuneration
Committee, among others, are (i) to make
recommendations to the Board on the
Company’s policy and structure for all Directors’
and senior management remuneration and on
the establishment of a formal and transparent
procedure for developing remuneration policy;
(ii) to review and approve the management’s
remuneration proposals with reference to the
Board’s corporate goals and objectives; and (iii)
to make recommendations to the Board on the
remuneration packages of individual Executive
Directors and senior management.
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The nomination committee (“Nomination
Committee”) has three members comprising two
Independent Non-Executive Directors, namely,
Mr. Chen Liang (Chairman of the Nomination
Committee), Mr. Leung Fu Hang (appointed
on 14 August 2017) and Mr. Ko Ming Tung
Edward (resigned on 14 August 2017) and one
Executive Director, namely, Mr. HN Chen.

The principal duties of the Nomination
Committee include, among other things:

(a)

size and
(including the skills,
knowledge and experience) of the Board at
least annually and make recommendations
on any proposed changes to the Board
to complement the Company’s corporate
strategy;

to review the structure,
composition

to identify individuals suitably qualified
to become Board members and select or
make recommendations to the Board on
the selection of individuals nominated for
directorships;

to assess the independence of
Independent Non-Executive Directors; and

to make recommendations to the Board
on the appointment or reappointment of
Directors and succession planning for
Directors, in particular the Chairman and/
or chief executive of the Company.
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Save as disclosed below, there is no change in
the information of each director that is required
to be disclosed under 17.50(2) and 17.50A(1)
of the GEM Listing Rules during the six months
ended 30 September 2017.

Mr. Yau Chi
independent non-executive director of Common

Ming has resigned as an

Splendor International Health Industry Group
Limited (stock code: 286), a company listed
on the Main Board of the Stock Exchange, with
effect from 1 July 2017.

By order of the Board
Mr. Chen Haining
Chairman and Chief Executive Officer

Hong Kong, 14 November 2017

As at the date hereof, the Executive Directors
of the Company are Mr. HN Chen (Chairman of
the Company) and Ms. Wu Hongying; and the
Independent Non-Executive Directors of the
Company are Mr. Yau Chi Ming, Mr. Leung Fu
Hang and Mr. Chen Liang.
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