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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM")
OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE")

GEM has been positioned as a market designed to accommodate companies to which a
higher investment risk may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of investing in such companies and
should make the decision to invest only after due and careful consideration. The greater risk
profile and other characteristics of GEM mean that it is a market more suited to professional and
other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than securities traded on the Main
Board of the Stock Exchange and no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this report, makes no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Aurum Pacific (China) Group Limited (the
“Company”) collectively and individually accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on the GEM of The Stock Exchange (the “GEM Listing
Rules”) for the purpose of giving information with regard to the Company. The Directors, having made
all reasonable enquiries, confirm that, to the best of their knowledge and belief: (1) the information
contained in this report is accurate and complete in all material respects and not misleading or deceptive;
(2) there are no other matters the omission of which would make any statement herein or this report
misleading, and (3) all opinions expressed in this report have been arrived at after due and careful
consideration and are found on bases and assumptions that are fair and reasonable.
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UNAUDITED THIRD QUARTERLY RESULTS
E=FEREERFE

The board of directors of the Company (the “Board”) hereby presents
the unaudited consolidated results of the Company and its subsidiaries MrBAR(%
(collectively, the “Group”) for the three months and nine months ended
30 September 2017, together with the comparative figures for the
corresponding periods in 2016 as follows:
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

BERGREEER

For the three months and nine months ended 30 September 2017 &2 —Z—+FNWA=+HIL=@A K HhM@A

(Expressed in Hong Kong dollars) (A7 7T51)7R)

Three months ended

Nine months ended

30 September 30 September
BEAA=THL=MEA BEAA=THLAEA
2017 2016 2017 2016
ZE—+F “T-R%F “E—+F —E—RF
Notes HK$'000 HK$'000 HK$'000 HK$'000
itz TET FAT TET FHT
(Unaudited) (Unaudited) = (Unaudited) (Unaudited)
(REER) (REER) (REBR)  (REER)
(Re-presented)
(B3 23)
Continuing operations BEREER
Revenue W 24,878 8,674 59,532 24,399
Cost of sales HEMRA (3.932) (1,830) (8,443) (5.322)
Gross profit EH 20,946 6,844 51,089 19,077
Other revenue Hip s 128 2 153 33
Changes in fair value of: AVELE !
— prepayment option embedded in — BB BRI
promissory note issued ZIRRTEE (95) - (576) (1,753)
— consideration payable for business —ERAHENRE
combination (1,528) - (5,562) -
- contingent consideration assets for —EBaHIAREEE
business combination (2,364) - (5,743) -
Administrative expenses THRAX (10,119) (15,213) (41,377) (31,448)
Research and development expenses MERX (3,009) (1,859) (9,792) (5,252)
Selling and distribution expenses HEREHERY (1,662) (728) (4,648) (2,208)
Profit/(loss) from operations mERF/ (B1R) 2,297 (10,954) (16,456) (21,551)
Finance costs BARK AR (612) - (1,803) (219)
Share of profit of associates NI 315 - 631 -

AURUM PACIFIC (CHINA) GROUP LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

LR -

For the three months and nine months ended 30 September 2017 i ZE - =

(Expressed in Hong Kong dollars) (A& ITHII7R)

Profit/(loss) before taxation
Income tax (expenses)/credit

Loss for the period from
continuing operations

Discontinued operation

Loss for the period from
discontinued operation

Loss for the period

Attributable to:
- owners of the Company
- non-controlling interests

Loss per share

From continuing and discontinued

operations
- Basic and diluted

From continuing operations
- Basic and diluted

From discontinued operation
- Basic and diluted

BHAEN,/ (B8R
B (R%),/ He

BB EEEREE
DRIEREER
BRI RN
BREE

BT AT

SYNGIEZ=IN
— R

BRER
HERDRIEBEES

—ERREE

RRLEET
—EXREE

BREEEER
—EXREE

Three months ended

—tFhA=TRLE=@ARNEA

Nine months ended

30 September 30 September
BEANR=THL=MEA BEANA=THLAER
2017 2016 2017 2016
—E—tf ZE—REF —E—tF ZERF
Notes HK$'000 HK$'000 HK$'000 HK$'000
Bt zE TET THL TET THL
(Unaudited)  (Unaudited) = (Unaudited)  (Unaudited)
(RBER) CRiggR) CREER)  (REER)
(Re-presented)
(EF27)
5 2,000 (10,954) (17,628) (21,770)
6 (2,446) 101 (2,002) 71
(446) (10,853) (19,630) (21,699)
8 - - - (8,237)
(446) (10,853) (19,630) (29,936)
(4,908) (10,853) (23,716) (28,458)
4,462 - 4,086 (1,478)
(446) (10,853) (19,630) (29,936)
HK cents HK cents HK cents HK cents
Bl gl Bl Al
(Unaudited)  (Unaudited) ' (Unaudited)  (Unaudited)
(RIBER) (REER) (REBR)  (REER)
(Restated)
(Z&5)
9 (0.45) (1.27) (2.19) (4.27)
9 (0.45) (1.27) (2.19) (3.26)
9 - - - (1.01)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

[— N N7
RSB REME2E KA
For the three months and nine months ended 30 September 2017 #Z —Z—+F A A=+HIE=EA X NEA
(Expressed in Hong Kong dollars) (LA 7T5I7R)

Three months ended Nine months ended
30 September 30 September
BENRA=THL=MEA BENA=THLEAER
2017 2016 2017 2016
=2t "T-F ZB-tF _"TRF
HK$’000 HK$'000 HK$’000 HK$’'000
FTET FHT FTERT FAET

(Unaudited) (Unaudited) = (Unaudited) (Unaudited)
(REEXK) (REEER) (REER) (REEEZ)

Loss for the period HRES (446) (10,853) (19,630) (29,936)
Other comprehensive HAHMEE(EXR) A

(expenses)/income for the period, BB ERE
net of nil tax

Items that may be reclassified REAEEF DI R
subsequently to profit or loss: ZIEH :
Exchange differences: EXEHE:
- On translation of financial statements — — 32 JNEI 4T % 2 F5 B 75
of foreign operations wmE 147 (6) 886 (938)
— Release upon disposal —HEBREEEEKE
of discontinued operation B - - - 7,410
— Release upon deregistration — P Rl EE R
of a subsidiary B = = = 4
Total comprehensive expenses HANZEMAXASE
for the period (299) (10,859) (18,744) (23,460)
Attributable to: BUF AL FE4S -
- owners of the Company —ANREEA (4,761) (10,859) (22,830) (21,950)
- non-controlling interests — R IR 4,462 = 4,086 (1,510)

(299) (10,859) (18,744) (23,460)

AURUM PACIFIC (CHINA) GROUP LIMITED
Third Quarterly Report 2017



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BHGEEREE K

For the nine months ended 30 September 2017 and 30 September 2016 #Z —E—+ S W A=+THA R _ZE—"FNLA=1tHIL AR
(Expressed in Hong Kong dollars) (LA TR )

Attributable to owners of the Company

ARAREAAEL
Accumu- Non-
Share Share  Capital  Capital Exchange lated controlling
capital  premium  reserve  surplus  reserve losses Total interests Total

Bx  BfeR E%EE E45RR  EXEG ROER #it FERER B8
HK§000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HKS'000
TR TR TEAr  TEn TR TR TAn  TEn  TAR

At 1 January 2016 (Audited) RZE-"E-A-R(EE7) 20,160 274,640 2421 16,699 (6,450)  (76,527) 230,949 4618 235,567
Loss for the period HNER = = = = - (28458)  (28458)  (1,478)  (29.93)
Exchange differences: BHZEE:
On translation of financial statements of ~ AEJEEHEHHR -

foreign operations, net of nil tax EHBRERAE - - - - (906) - (906) 32 (938)
Release upon disposal of HERA HEE SRl

discontinued operation - - - - 7,410 - 7410 - 7410
Release upon deregistration of a subsidiary B2 A seet Mg = = s = 4 - 4 - 4
Total comprehensive income(expenses) BR2ENA/ (Rx) 88

for the period - - - - 6,508 (28.458)  (21,950) (1,510)  (23,460)
Issue of shares (note 10(vi) TR (2 10(wi) 16,128 60831 - - - - 76959 - 7695
Derecognition of non-controlling interests 4% | HE S £ K BERR

upon discontinued operation (note 8) s ER (M) = = - = = = - (3108 (3,108)

16,128 60,831 - - 6,508 (28,458) 55,009 (4,618 50,391
At 30 September 2016 (Unaudited) RZF-AENA=TH
(RE&%) 36,288 335471 2421 16,699 58 (104,985 285958 - 285958

At 1 January 2017 (Audited) AZE—+E-F—-H(L%Ek) 36,288 335,501 2,421 16,699 (143)  (114513) 276,259 22,185 298,444
{Loss)/profit for the period R (EiE) /1) = = = = - @3ne (376 4086  (19,630)

Exchange differences on translation of PENEXRITRE L
financial statements of foreign operations, B} £3 - ANBERE

net of nil tax - - - - 886 - 886 - 886
Total comprehensive income/(expenses) BR2ENN/ (R eE
for the period - - - - 886  (23,716)  (22.830) 4,086 (18,744)
Issue of shares (note 10(v)) Bk (M 100) 7258 21,082 - - - - 28300 - 28300
7,258 21,082 - - 886 (23,716) 5,470 4,086 9,556
At 30 September 2017 (Unaudited) RZF-tENA=1H
(~EER) 43546 356,543 2421 16699 43 (138229) 281,729 26271 308,000
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

SE R E

(Expressed in Hong Kong dollars)
(LABTTYTR)

1.

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

The Group’s unaudited interim condensed consolidated financial
statements have been prepared in accordance with the applicable
disclosure requirements of Chapter 18 of the GEM Listing Rules and
Hong Kong Accounting Standard 34 (HKAS 34) Interim Financial
Reporting.

The unaudited condensed consolidated financial statements
have been prepared under the historical cost basis except that
contingent consideration assets or liabilities arising from a business
combination and derivative financial instruments are stated at its
fair values. The principal accounting policies used in the preparation
of these unaudited condensed consolidated financial statements
are consistent with those used in the annual consolidated financial
statements for the year ended 31 December 2016 except in relation
to the new and revised standards, amendments and interpretations
(“new and revised HKFRSs") issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA") that are adopted for the
first time for the current period’s financial statements. The adoption
of these new and revised HKFRSs has had no material impact on the
unaudited condensed consolidated financial statements.

The Group has not early adopted any new HKFRSs that have been
issued but are not yet effective.

AURUM PACIFIC (CHINA) GROUP LIMITED
Third Quarterly Report 2017
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS

SE R El

(Expressed in Hong Kong dollars)
(LABTTYTR)

2. REVENUE

Revenue represents the sales value of goods and services supplied

to customers from the provision of software platform, interest

income earned from the money lending business and income

generated form mobile games development as follows:

Continuing operations
Provision of software platform
Interest income from money

lending
Mobile gaming income

Wz

Wt EBREHEtFamitETEFH
B RIRFEHHEEE - MEEMATIRE
Z B B2 A 3 T e B AT A 2 M

NN

Three months ended

30 September
BENA=THL=ZEA

Nine months ended
30 September

BENAZTRHLEABA

2017 2016 2017 2016
—E—tF —T—REF —E—t& —E—RF
HK$'000 HK$'000 HK$'000 HK$'000
FTERT FHT TR FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEEZ) (REER) (REEEZ)
BECEER

RERHETAE 4,366 4,533 14,466 14,463

BEEBFEF R
WA 3,469 4,141 11,232 9,936
FigaeEA 17,043 = 33,834 =
24,878 8,674 59,532 24,399

REFREREGRAR
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NOTES TO THE CONDENSED

STATEMENTS
SEEE = b R T

(Expressed in Hong Kong dollars)
(LABTTYTR)

3. OTHER REVENUE

Continuing operations FEREER
Sundry income HBBA
4. FINANCE COSTS
Continuing operations BRESEER
Interest expense on financial VI AFERTA
liabilities not at fair value Bz eaE
through profit or loss FEHZ
— Interest on mortgage loan —IRITHRIEA B
— Interest on obligations under —BERLAEZ
finance lease M2

AURUM PACIFIC (CHINA) GROUP LIMITED
Third Quarterly Report 2017

CONSOLIDATED FINANCIAL

3. Hitlkzs

Three months ended
30 September

BENA=tHIL=EA

Nine months ended
30 September

BEAA=THLENER

2017 2016 2017 2016
—E—+tF T -RE —E—+tF ZE-RE
HK$'000 HK$'000 HK$'000 HK$'000
THERT FET THER FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (RfeEz) (RBER) (RfEEZ)
(Re-presented)
(EFZ7)
128 2 153 33

4. BEEAR

Three months ended Nine months ended

30 September
BENA=THL=ZEA

30 September
BENA=THLEAEA

2017 2016 2017 2016
—E—tF ZE—RF —E—tF ZE—RF
HK$'000 HK$'000 HK$'000 HK$'000
TR FHET FTAET FAT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REEZ) (REgEEZ)
560 - 1,680 219

52 - 123 -

612 - 1,803 219




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

SE R El

(Expressed in Hong Kong dollars)
(LABTTYTR)

5.

PROFIT/(LOSS) BEFORE TAXATION

Loss before taxation is arrived at after charging:

Continuing operations FEKEER
Staff costs (including directors’ BETRA(PIEES
remuneration) W)
— Salaries, wages and other —%He 18Kk
benefits HAtfaF
— Contributions to defined — B HRURIK

contribution retirement plan HEGEN

BN &
B AESH
0¥ BERREBHE

Auditor’s remuneration
Amortisation of intangible assets
Depreciation of property,

plant and equipment
Operating lease charges: REMRDFX

minimum lease payments SERLRE

— property rentals —MERE
Impairment loss on goodwiill PEBREEE
Write-off of intangible assets WHEREE
Loss on disposal of property, HEME -

plant and equipment B KRR B R

5.

BRBLADER(B51R)
BB RS MK T35 8

Three months ended
30 September

BENA=THIL=EA

Nine months ended
30 September

BENAZ=TRLEAEA

2017 2016 2017 2016
—E—tF —T—REF —E—tF ZE-RE
HK$'000 HK$'000 HK$'000 HK$'000
FTET FHIT FEx FHT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEB)  CREBER)  (REER)  GREER)
7,460 5,777 23,523 16,992
274 251 835 721
7,734 6,028 24,358 17,713

39 182 415 710

3,723 541 11,148 1,622
1,788 1,509 5,254 2,014
1,367 866 4,238 3,163

- 1,431 - 1,431

- 1,097 - 1,097

- - - 2,161

REFREREGRAR
2017 FHE=FERE



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

BRI R MY 5L

(Expressed in Hong Kong dollars)
(LABTTYTR)

6. INCOME TAX RELATING TO CONTINUING
OPERATIONS

Income tax in the condensed consolidated statement of profit or I AR4R

6. BEAKEXRBMEBAMEH

BIERRZPFHIE

loss represents:

Nine months ended
30 September

BENAZTRHLEAEA

Three months ended
30 September

BENAZ=TRLE=MEA

2017 2016 2017 2016
ZE—+F —E-RF ZE—+tHF —E-RE
HK$'000 HK$'000 HK$'000 HK$'000
TET THET FTET FAL
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RiEER) (REEXK) (REEEZ)
Current tax EIEE TR
- Hong Kong Profits Tax —BBMER
Provision for the period HIN R - 21 125 130
Deferred tax expenses/(credit) EZEHREBERL
(ER) 2,446 (122) 1,877 (201)
Total income tax expenses/ FrE%EY(ER)
(credit) M 2,446 (101) 2,002 (71)

The provision for Hong Kong Profits Tax for the nine months ended HE-_Z—+tFNA=THILNERNSE
30 September 2017 is calculated at 16.5% (2016: 16.5%) of the VB TS Bl B 4 T E R EA A BT B AR Bl i A
estimated assessable profits for the period. 216.5%(=ZF—7"F : 16.5% )51 H

Pursuant to the rules and regulations of the Cayman Islands and the BERSHEREBRZHFSHHRA RS
British Virgin Islands, the Group is not subject to any income tax in Bl - AR B BRI AN RIAE R R ERE = B

10

the respective jurisdictions.

No provision for enterprise income tax of the PRC has been made as
the subsidiaries incorporated in the PRC have estimated tax losses
for the periods ended 30 September 2017 and 2016.

DIVIDENDS

The Board does not recommend the payment of any interim
dividend for the nine months ended 30 September 2017 (2016:
HKS$Nil).

AURUM PACIFIC (CHINA) GROUP LIMITED

Third Quarterly Report 2017
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS

SE R El

(Expressed in Hong Kong dollars)
(LABTTYTR)

8. DISCONTINUED OPERATION AND DISPOSAL

OF SUBSIDIARIES

On 9 March 2016, the Company entered into a sale and purchase
agreement in relation to a disposal of entire equity interest of Native
Hope Limited and its subsidiaries (together, “NH Group”), which

carried out custom-made software development business including

urban grid management system, internet marketing and other
projects. The disposal was completed on 30 June 2016 on which

date control of the operations passed to the acquirer.

Financial information relating to the discontinued operation is as

follows:

Revenue

Cost of sales

Other revenue

Administrative expenses

Research and development expenses
Selling and distribution expenses

Loss before taxation

Income tax expenses

Loss for the period from
discontinued operation
Loss on disposal

Loss for the period from
discontinued operation

Yezs

HEMA
Hfth i A
TBAX

e R
HER D HAX

BRI ATE 1R

FfS BRI

BERIEEEEBHA
B

hEEE

BRIEEEEBHA
e

ERIEEEXBREHENE

NGl

RZZB-—RE=ZANB ' ARFRTEH
HERBBRRABAREMBRR (SHER
[REEE D 2MER 2 EBHS %5
B EHMATRMCRAEEY  BERTHE
REBERS  BEEHREMIER - HE
EER-_T-RERNA=THZK ML
BERBGESENR B EET KB -

FRERIIREXRB HBERMT :

Three months ended Nine months ended

30 September

30 September

BENA=tHIL=EA BZEZNA=THILAMEA

2017
—E—+tF
HK$'000
FTHERT
(Unaudited)
(RBER)

2016 2017 2016

—T—RF —E—tF —TREF

HK$'000 HK$'000 HK$°000
TET TER TEL

(Unaudited) (Unaudited) (Unaudited)
(REEZ) (REBER) (REEEZ

)
(Re-presented)
(EFZ25)

y - 521
- - (712)
. - 8
- - (2,342)
/ = (940)
& = (533)

b = (3,998)

- - (372)

= - (4,370)
- = (3.867)

= - (8,237)

REFREREGRAR
2017 FHE=FERE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

SE R E

(Expressed in Hong Kong dollars)
(LABTTYTR)

8. DISCONTINUED OPERATION AND DISPOSAL 8. R INXEHER HEKE

OF SUBSIDIARIES (CONTINUED) NE (&)
Loss for the period from discontinued operation include the B4R RS HE RN BB B R A& ¢
following:
Three months ended Nine months ended
30 September 30 September
BENAZTRLE=MEA BENAZTRHLEAMBA
2017 2016 2017 2016
—E—tF —T—RF —E—tF —TREF
HK$'000 HK$'000 HK$'000 HK$'000
FTHERT FET THER FHT

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (RfezE) (RBER) (RfgE%)
(Re-presented)

(EFZ7)

Staff costs (including directors’ BIFA(GIFES

remuneration) Ms)
— Salaries, wages and —He I8RK
other benefits HAt g F = = = 2,662
— Contributions to defined — EEHFRIK
contribution retirement plan sTEME R - - = 101
- - - 2,763
Amortisation of intangible assets &2 & EEik % - = = 585
Depreciation of property, ME - BERRE
plant and equipment e - = = 30
Operating lease charges: RERHNAT
minimum lease payments IR L FIE
— property rentals —MERE - = = 124

AURUM PACIFIC (CHINA) GROUP LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
SRS b T

(Expressed in Hong Kong dollars)
(LABTTYTR)

8.

DISCONTINUED OPERATION AND DISPOSAL 8.

OF SUBSIDIARIES (CONTINUED)

The assets and liabilities disposed at completion date comprise:

Property, plant and equipment
Properties under development
Intangible assets

Goodwill

Trade and other receivables
Cash and cash equivalents
Other payables

Current tax liabilities

Deferred tax liabilities

Net assets

Non-controlling interests

Net assets disposed of

Net consideration

Cumulative exchange loss reclassified from equity to profit or
loss upon disposal of subsidiaries

Loss on disposal

Consideration

Cash consideration

Assignment of the amount due from the Group to NH Group
Set-off the remaining consideration payable

Disposal related costs

Net consideration

Net cash flow on disposal of subsidiaries
Consideration settled in cash

Disposal related costs

Cash and cash equivalents of subsidiaries disposed

Net cash inflow generated from the disposal

»FE ()

ERIEEEXBREENE

RERAHENEERBERRE

ME - BB RRE
BRPYE

BEE

kS

IR 2 R 5 T L s WK ER IR
ReRBRSEED

H bR
BIEIR IR B (R
BELERIAAE

EEFE

FEFE R M

EHEEERE

HREFE

RSN E R R RERER D
ERSEHNRFEREBER
HEBSE

RIE

R E
HERUARBEFRATALZEE
ISR T RN KE

HEA KA

HEFE
HEHREARRSRFE
RBEZ 2 KE

HEBRKA
HEMBARZREE KRS FEY

HEMEERERAFE

HK$'000
TAT

26
2,652
8,698

67,972
3,727
9,574

(778)
(1,143)
(2,169)

88,559
(3,108)
85,451
88,994
3,543
(7,410)
(3,867)
58,745
1,255
30,000
(1,006)
88,994
58,745
(1,006)

(9,574)

48,165

REFREREGRAR
2017 FHE=FERE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

2 B 4%

(Expressed in Hong Kong dollars)
(LABTTYTR)

LOSS PER SHARE

9.

B B 5 R M 5T

(a) Basic loss per share

(i)

(ii)

From continuing and discontinued operations

The calculation of loss per share for the nine months
ended 30 September 2017 is based on the loss for
the period attributable to owners of the Company
of HK$23,716,000 (2016: HK$28,458,000), and
the weighted average number of ordinary shares of
1,082,658,462 (2016: 666,705,812) in issue during the
period.

The calculation of loss per share for the three months
ended 30 September 2017 is based on the loss for
the period attributable to owners of the Company
of HK$4,908,000 (2016: HK$10,853,000), and the
weighted average number of ordinary shares of
1,088,640,000 (2016: 857,113,365) in issue during the
period.

From continuing operations

The calculation of loss per share for the nine months
ended 30 September 2017 is based on the loss for
the period attributable to owners of the Company of
HK$23,716,000 (2016: restated: HK$21,699,000), and
the weighted average number of ordinary shares of
1,082,658,462 (2016: 666,705,812) in issue during the
period.

The calculation of loss per share for the three months
ended 30 September 2017 is based on the loss for
the period attributable to owners of the Company
of HK$4,908,000 (2016: HK$10,853,000), and the
weighted average number of ordinary shares of
1,088,640,000 (2016: 857,113,365) in issue during the
period.

AURUM PACIFIC (CHINA) GROUP LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
BRGREMBRERME

(Expressed in Hong Kong dollars)
(LABTTYTR)

9.

LOSS PER SHARE (CONTINUED)

(a) Basic loss per share (Continued)

(iii)  From discontinued operation
The calculation of loss per share for the nine months
ended 30 September 2017 is based on the loss for
the period attributable to owners of the Company of
HK$nil (2016: restated: loss of HK$6,759,000), and
the weighted average number of ordinary shares of
1,082,658,462 (2016: 666,705,812) in issue during the
period.

The calculation of loss per share for the three months
ended 30 September 2017 is based on the loss for
the period attributable to owners of the Company of
HK$nil (2016: loss of HK$nil), and the weighted average
number of ordinary shares of 1,088,640,000 (2016:
857,113,365) in issue during the period.

(b) Diluted loss per share
The diluted loss per share for the periods ended 30 September
2017 and 2016 is the same as the basic loss per share as there
were no potentially dilutive ordinary shares in issue.

9.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

BRI R MY 5L

(Expressed in Hong Kong dollars)
(LABTTYTR)

10. SHARE CAPITAL 10. BRA
(i) Authorised and issued share capital (i) ZERESBHITHRA
Number
of shares Amount
g 42 &8
'000 HK$'000
TR FAET
Authorised: EE
Ordinary shares EER
At 1 January 2016 of HK$0.004 each RZZE—R"E—A—HERAHE0.004% T 10,000,000 40,000
Share consolidation (note (i) B&tn & B (PR (i) (9,000,000) -
Increase in authorised capital (note (iii)) VA TE BRI A0 (PR (i) 2,000,000 80,000
At 30 September 2016 and 30 September 2017 RZZE—RELB=+BHR-T—+F
of HK$0.04 each NA=TEBREEC.04ET 3,000,000 120,000
Issued and fully paid: BRTRARE :
Ordinary shares LiEk
At 1 January 2016 of HK$0.004 each RZZE—"E—A—BEREE0.004% T 5,040,000 20,160
Share consolidation (note (ii)) & & OF (L (i) (4,536,000) =
Issue of shares (note (iv)) BATIRAD (P EE(v)) 403,200 16,128
At 30 September 2016 of HK$0.04 each E—"FENA=THERAEC.04B T 907,200 36,288
At 1 January 2017 of HK$0.04 each —tF—A—HBEREHE0.04B T 907,200 36,288
Issue of shares (note (v)) %é "1 (M EE(v)) 181,440 7,258
At 30 September 2017 of HK$0.04 each RZZE—tENA=TBEREME0.04HBT 1,088,640 43,546

AURUM PACIFIC (CHINA) GROUP LIMITED

1e Third Quarterly Report 2017



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

SE R El

(Expressed in Hong Kong dollars)
(LABTTYTR)

10. SHARE CAPITAL (CONTINUED)

(ii)

(iii)

Share consolidation

By an ordinary resolution passed at the extraordinary general
meeting on 19 February 2016, every 10 issued and unissued
ordinary shares of HK$0.004 each were consolidated into 1
new ordinary share (the “Consolidated Share”) of HK$0.04
each (the “Share Consolidation”). Following the Share
Consolidation which has become effective on 22 February
2016, the authorised share capital of the Company are
HK$40,000,000 divided into 1,000,000,000 Consolidated
Shares of HK$0.04 each, of which 504,000,000 Consolidated
Shares are in issue and fully paid. Details of the Share
Consolidation are set out in the Company’s announcements
dated 8 January 2016 and 19 February 2016 and the
Company'’s circular dated 29 January 2016.

Increase in authorised share capital

Upon the Share Consolidation becoming effective, the
authorised share capital of the Company was increased from
HK$40,000,000 divided into 1,000,000,000 ordinary shares
to HK$120,000,000 divided into 3,000,000,000 ordinary
shares by the creation of an additional 2,000,000,000
ordinary shares of the Company and such shares shall
rank pari passu with all existing shares of the Company
was approved by the shareholders of the Company in an
extraordinary general meeting on 19 February 2016.

10. BRA(4E)

(i)

(iii)

B 13 & B
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

SE R E

(Expressed in Hong Kong dollars)
(LABTTYTR)

10. SHARE CAPITAL (CONTINUED)

(iv) Issue of shares

(v)

On 29 March 2016, the Company and Gransing Securities
Co., Limited entered into an underwriting agreement in
relation to the issue of shares by way of open offer to the
qualifying shareholders on the basis of one offer share for
every two existing shares held on the record date (i.e. 21
April 2016) at the subscription price of HK$0.24 per offer
share (“Open Offer”). Upon the completion of the Open
Offer on 17 May 2016, the Open Offer raised approximately
HK$60,480,000 before deduction of expenses by issuing
252,000,000 ordinary shares of HK$0.04 each. Details of the
Open Offer are set out in the Company’s announcements
dated 29 March 2016, 14 April 2016 and 16 May 2016 and
the Company’s prospectus dated 22 April 2016.

Pursuant to the placing completed on 3 August 2016, the
Company issued 151,200,000 ordinary shares of HK$0.04
each at a placing price of HK$0.129 per placing share,
resulting in net proceeds of approximately HK$19,000,000.
Details of the placing are set out in the Company's
announcements dated 8 July 2016 and 3 August 2016.

Issue of shares

Pursuant to the placing completed on 10 January 2017, the
Company issued 181,440,000 ordinary shares of HK$0.04
each at a placing price of HK$0.16 per placing share, resulting
in net proceeds of approximately HK$28,270,000. Details
of the placing are set out in the Company’s announcements
dated 16 December 2016 and 10 January 2017.

AURUM PACIFIC (CHINA) GROUP LIMITED
Third Quarterly Report 2017
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

SE R El

(Expressed in Hong Kong dollars)
(LABTTYTR)

11.

12.

COMPARATIVE FIGURES

Certain comparative figures for the corresponding period in
2016 have been reclassified to conform to the current period
presentation. The changes included the reclassification of gain on
disposal of subsidiaries and reclassification of cumulative exchange
reserve from equity upon disposal of subsidiaries previously
classified under continuing operations to the discontinued
operation. The new classification of the accounting items was
considered to provide a more appropriate presentation of the
Group's results.

EVENTS AFTER THE REPORTING PERIOD

Legal Proceedings in the Netherlands

On 5 October 2017, the Company was informed by its Dutch
legal advisers that a writ issued from the Dutch Court was served
on Tri King International Limited (“Tri-King”), a wholly owned
subsidiary of the Company, at its correspondence address in the
Netherlands.Fore Freedom B.V. and XXLnet B.V. (collectively the
“Plaintiffs”) have made claims against Tri King for EUR2.8 million
and EUR490,000 respectively allegedly being debt owed by Tri King
to the Plaintiffs.

After the summary hearing, the Dutch Court has delivered a
judgment which rejected all the claims of the Plaintiffs and ordered
the Plaintiffs to pay the legal costs of Tri King amounted to
EUR4,710 which payment is immediately enforceable.

As advised by the legal advisers to the Company as to the
Netherlands laws, the parties may apply for an appeal in respect of
the judgment within four weeks failing which the judgment shall
be regarded as final. Alternatively the Plaintiffs may bring a new
and separate legal proceedings on merits at the Dutch Court which
will involve detail examination of evidence and arguments by both
parties. As at the date hereof, the Company has not received any
further document from the plaintiffs regarding the matter.

Details of the legal proceedings are set out in the
announcements of the Company dated 6 October 2017 and
3 November 2017.

11.

12.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE & oA

RESULTS

For the nine months ended 30 September 2017, the Group recorded
a total revenue from continuing operations of approximately
HK$59,532,000 as compared with approximately HK$24,399,000 for the
same period in 2016. The increase in revenue from continuing operations
was mainly due to contribution of the revenue of approximately
HK$33,834,000 from the new mobile game business acquired on 25
October 2016.

Loss attributable to owners of the Company decreased to approximately
HK$23,716,000 for the nine months ended 30 September 2017 as
compared with that of approximately HK$28,458,000 for the same period
in 2016. The decrease in loss was mainly due to the net effect of (i) the
recognition of estimated changes in fair value of consideration payable
for business combination of approximately HK$5,562,000 relating
to the acquisition of 60% equity interest in First Surplus Investments
Ltd. and its subsidiaries (the “acquisition of FS Group”) completed
on 25 October 2016; (ii) the recognition of estimated changes in fair
value of contingent consideration assets for business combination
of approximately HK$5,743,000 relating to the acquisition of FS
Group completed on 25 October 2016; (iii) the absence of the loss of
approximately HK$8,237,000 from the discontinued operation relating
to a disposal of the entire equity interest of Native Hope Limited and its
subsidiaries completed on 30 June 2016; (iv) the absence of write-off of
intangible assets of approximately HK$1,097,000 on 30 September 2016;
(v) the absence of the impairment loss on goodwill of approximately
HK$1,431,000 on 30 September 2016 and (vi) the improvement of the
operation resulted from the favorable performance of the mobile game

business acquired on 25 October 2016.

DIVIDEND

The Directors do not recommend the payment of any interim dividend for
the nine months ended 30 September 2017 (2016: HK$Nil).

AURUM PACIFIC (CHINA) GROUP LIMITED
Third Quarterly Report 2017
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE L & oA

BUSINESS REVIEW AND PROSPECT

For the nine months ended 30 September 2017, the Group engaged in
(i) developing and marketing of the patented server based technology
and the provision of communications software platform, software related
services and the custom-made software development services (“Software
Platform™); (ii) money lending business (“Money Lending Business”) and
(iii) the mobile data solutions and mobile game related services (“Mobile
Game Business”).

Software Platform

The segment revenue from continuing operations for the period ended
30 September 2017 amounted to approximately HK$14,466,000 (2016:
the segment revenue from continuing operations of approximately
HK$14,463,000). Keep up with the ever-changing IT environment, the
Group closely monitors the industry trend and continuously upgrades its
products.

Money Lending Business

On 22 October 2015, the Group commenced its Money Lending Business
through Aurum Pacific Finance Limited (“APF”), an indirect wholly-owned
subsidiary of the Company, which was granted a money lenders license
by the licensing court in Hong Kong pursuant to the Money Lenders
Ordinance (Chapter 163 of the Laws of Hong Kong).

The Group adopted the revised money lending policy and procedure
manual which provide guidelines on the handling and/or monitoring of
money lending procedures according to the Money Lenders Ordinance
(Chapter 163 of the Laws of the Hong Kong). The Money Lending
Business made positive progress in its development and became one of
the sources for the Group’s profit for the period ended 30 September
2017. The interest income for the period ended 30 September 2017
amounted to approximately HK$11,232,000 (2016: the interest income of
approximately HK$9,936,000).

As disclosed in the Company’s announcements dated 21 October 2016,
25 October 2016 and 23 October 2017, APF has advanced a loan of
HK$35 million (“Loan”) to Honghu Capital Co. Limited (“Borrower”)
which together with interest thereon shall be repaid on 20 October
2017. As at the close of business on 20 October 2017, the final interest
component payment of HK$1,750,000 was paid. However, no repayment
of the Loan has yet been made. An acceptable repayment plan from the
Borrower is still under negotiation process as at the date of report. For
details, please refer to the announcements of the Company dated 21
October 2016, 25 October 2016 and 23 October 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS

=i EE Jﬁ HFH /-\ *ﬁ_

Mobile Game Business
Benefiting from the acquisition of FS Group in late 2016, the Group could
tap into the mobile online game industry and capture the opportunities in

the mobile online game and related solution industry.

As a mobile game developer with strong self-developed capabilities in
games, the FS Group is engaged in the development of mobile games to
players around the world. The FS Group has also licensed our games or
related intellectual properties to various well-established game operators
as our licensed operations with the exclusive and/or non-exclusive right
to operate, publish and distribute specific games within an agreed period
and designated territories. To further enhance the competitiveness,
apart from mobile games, the FS Group has also provided the innovative
solution services to the customers. During the period, the segment

recorded the revenue of approximately HK$33,834,000.

OUTLOOK

We intend to continue taking efforts in developing and upgrading our
products and services with a generic growth of the business in order
to broaden our income sources. The Group will continue to deploy
appropriate operation strategies to meet the challenges posted by the
competitive market to improve the performance and maximize the returns

of shareholders as a whole.

Financial Resource and Liquidity

The Group’s business operations and investments are in Hong Kong,
People’s Republic of China (the “PRC"”) and the Netherlands. At 30
September 2017, the Group had cash and bank balances of approximately
HK$18,738,000 (31 December 2016: HK$11,500,000). Most of the cash
and bank balances are denominated in Hong Kong dollars. The Group
will closely monitor exchange rate movement and will take appropriate

activities to reduce the exchange risk.

AURUM PACIFIC (CHINA) GROUP LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

=i EE Jﬁ nHB /-\ *ﬁ_

Gearing Ratio

At 30 September 2017, total assets of the Group were approximately
HK$445,324,000 (31 December 2016: HK$451,871,000) whereas total
liabilities were approximately HK$137,323,000 (31 December 2016:
HK$153,427,000). The gearing ratio of the Group, calculated as total
liabilities over total assets, was 30.8% (31 December 2016: 34.0%) and
the current ratio, calculated as current assets over current liabilities,
was 19.6 (31 December 2016: 25.1). The Directors will continue to take
measures to further improve the liquidity and gearing position of the

Group.

Material Acquisition, Disposal and Significant Investment
On 30 March 2017, the Group entered into an agreement with the
vendor pursuant to which a subsidiary of the Company as a purchaser has
conditionally agreed to acquire from the vendor the entire issued share
capital of Stars Ventures Limited (“Stars Ventures”) at the consideration
of HK$32,400,000. The principal activities of Stars Ventures and its
subsidiaries are investment holding while its associates are principally
engaged in construction and management of fibre optic internet
networks in the Netherlands. The acquisition was completed on 13
April 2017. Details of the completion of acquisition are set out in the
announcements of the Company dated 30 March 2017 and 13 April
2017.

On 20 April 2017, the Group entered into a shareholders’ agreement with
independent third parties in relation to the subscription of 182,000 new
ordinary shares (“Subscription”) at HK$1 each per share (“Subscription
Shares”) of Profit Seeker Limited (“Profit Seeker”) and the shareholders’
loan which was amounted to HK$4,000,000 in total. Profit Seeker is

principally engaged in catering business.
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MANAGEMENT DISCUSSION AND ANALYSIS
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On 25 April 2017, the Company entered into an agreement in relation
to the acquisition of 5% of the issued share capital of Metro Rainbow
Limited (“Metro”) at HK$500,000. The principal activity of Metro and its
subsidiaries is digital media & e-commerce platform. The acquisition of

Metro was completed on 25 April 2017.

On 5 July 2017, the Group entered into an shareholders’ agreement with
Mr. Lam Wai Wai to set up a company named as “Touch Fun Productions
Limited” (ZEzERHEHFPRAF]) to engage in development, publication and

promotion of electronic games.

Apart from those disclosed in the sections headed “Material Acquisition,
Disposal and Significant Investment” in this report, the Group did not
have any other material acquisition, disposal and significant investment

during the period ended 30 September 2017.

Capital Structure

As at 30 September 2017, the authorised share capital of the Company
was HK$120,000,000 divided into 3,000,000,000 shares of HK$0.04
each, of which 1,088,640,000 ordinary shares were in issue and fully

paid.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE L & oA

Placing of new shares under refreshed general mandate

On 16 December 2016, the Company entered into a placing agreement
with KGI Asia Limited as placing agent (“KGI"”), pursuant to which
KGI would place, on a best effort basis, to independent placees up to
181,440,000 ordinary shares of HK$0.04 each of the Company (the
“Placing Shares”) at a price of HK$0.16 per Placing Share (the “Placing”).

The completion of the Placing took place on 10 January 2017. An
aggregate of 181,440,000 Placing Shares were allotted and issued
pursuant to the general mandate granted to the Directors at the
extraordinary general meeting held on 12 October 2016. The aggregate
nominal value of the Placing Shares was HK$7,257,600. The net proceeds
from the Placing were approximately HK$28,270,000 and the net issue
price was approximately HK$0.1558 per Placing Share. The net proceeds
of approximately HK$11,500,000 were used for Money Lending Business
and the remaining proceeds were used for general working capital.
Details of the Placing are set out in the Company’s announcements dated

16 December 2016 and 10 January 2017.

Foreign Exchange Exposure
The Directors consider that the Group had no material foreign exchange

exposure.

Pledge of Assets

At 30 September 2017, the land and buildings of the Group at carrying
amount of approximately HK$43,986,000 (31 December 2016:
HK$47,079,000) was pledged to secure interest bearing borrowings of a
subsidiary of the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE & oA

Contingent Liabilities
As at 30 September 2017, the Company has issued a corporate guarantee

in respect of a loan made by a finance company to a subsidiary.

As at 30 September 2017, the Company has also issued a corporate
guarantee in respect of finance lease and hire purchase to two

subsidiaries.

Upon the completion of acquisition of FS Group, the Company has issued
a corporate guarantee in respect of the promissory note issued by Hyper

Venture Limited, which is a wholly-owned subsidiary of the Company.

Events after the Reporting Period
Details of events after the reporting period are set out in note 12 to this

report.

Employees and Remuneration Policies

As at 30 September 2017, the Group had approximately 101 employees
(as at 30 September 2016: 86 employees) in Hong Kong and the PRC.
The staff costs (including directors’ remuneration) were approximately
HK$24,280,000 (30 September 2016: approximately HK$20,476,000) for

the period under review.

The Group’s remuneration policy is revised periodically and determined
by reference to market terms, company performance, individual
qualifications and performance, and in accordance with the statutory
requirements of the respective jurisdiction where the employees are

employed.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
IN SECURITIES OF THE COMPANY

As at 30 September 2017, none of the Directors and chief executives of
the Company, had, was deemed to have any interests and short positions
in the shares, underlying shares or debentures of the Company and its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO"), (Chapter 571 under the laws of
Hong Kong) (i) which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or deemed
to have under such provisions of the SFO); or (ii) which were required,
pursuant to section 352 of the SFO, to be entered in the register referred
to therein; or (iii) which were required to be notified to the Company and
the Stock Exchange pursuant to Rules 5.46 to 5.67 of the GEM Listing

Rules.

DIRECTORS’ AND CHIEF EXECUTIVES’ RIGHTS TO
PURCHASE SHARES OR DEBT SECURITIES

At no time during the period ended 30 September 2017 was the
Company or any of its subsidiaries a party to any arrangements to enable
any of the Directors and chief executive, their respective spouses or
children under the age of 18 to acquire benefits by means of acquisition
of shares in, or debt securities (including debentures) of the Company or

any other body corporate.
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SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS WHO ARE REQUIRED TO DISCLOSE
THEIR INTERESTS IN SECURITIES OF

THE COMPANY

Substantial Shareholders

To the best knowledge of Directors, as at 30 September 2017, the
following persons, other than the Directors or chief executive of the
Company, had, or was deemed or taken to have, an interest or short
position in the shares or underlying shares which would fall to be
disclosed to the Company and the Stock Exchange under the provisions
of Divisions 2 and 3 of Part XV of the SFO or who were expected to be
directly or indirectly interested in 5% or more of the nominal value of any
class of share capital carrying rights to vote in all circumstances at general

meetings of any member of the Group:

TERREREMALIAREER
RATHEE 2

FERR

BEEMAM R-ZE—tFAA=+H K
TALT(EEHARAERITHRABRIN R
MHBERDTHER AR RIREERES
RIBEH R EROIEXVEDE 2 R3D 2 KX
ARAARRR LB AREZERIRE - HE
HEERAREREAN RN TREFABRT
EAREEIAKBERARZRRAG EREZE
A A BIAR AN (B85 % 3 A b 2 #E s

Number of
shares/

underlying  Approximate

Name of shares percentage of
substantial shareholders Capacity (Note 1) shareholding
R,

HERDHE BA IR
TERRESR BB g4 (Md5E1) Bkt
Mr. Chiu Ngai Hung Beneficial owner 226,312,000(L) 20.79%
HEER I S A EmEAA
Mr. Lau Yu Beneficial owner (Note 2) 75,380,000(L) 6.92%
MFEE Eamia A(fE2)
Noble Ace Investments Limited Interest of controlled corporations (Note 2) 63,700,000(L) 5.85%
Noble Ace Investments Limited Rt EEER (H5E2)
Mr. Boyraci Osman Beneficial owner 116,270,175(L) 10.68%
Boyraci Osman’ttE EmBEAA
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Notes:
1. The letter “L” denotes a long position in the shares of the Company.
2. Noble Ace Investments Limited (“Noble Ace”) was interested in 63,700,000

shares of the Company in the capacity of beneficial owner and Noble Ace is
wholly and beneficially owned by Mr. Lau Yu. As such, Mr. Lau Yu was deemed
to be interested in all the shares of the Company held or interested by Noble Ace
pursuant to Part XV of the SFO.

Save as disclosed above, the Company has not been notified of other
interests or short positions of any other person (other than the Directors,
chief executives and the substantial shareholders of the Company) in the
shares or underlying shares of the Company as recorded in the register
required to be kept under section 336 of the SFO as at 30 September
2017.

SHARE OPTION SCHEME

On 8 May 2013, the Company passed an ordinary resolution at the annual
general meeting to adopt a new share option scheme (the “Share Option
Scheme”) whereby the Board may grant share options to employees,
directors, suppliers, consultants, agents and advisers or any person, at
its discretion, for the primary purpose to recognize and motivate their
contributions to the Group. The Share Option Scheme is valid for a period
of 10 years commencing from 8 May 2013. Details of the Share Option
Scheme were set out in the circular of the Company dated 27 March
2013.

On 29 April 2016, the Company passed an ordinary resolution at the
extraordinary general meeting to amend the definition of “Eligible
Participant” of the Share Option Scheme and the definition of “Invested
Entity” be added to the Share Option Scheme (“Amendments to the
Share Option Scheme”). Details of the Amendments to the Share Option
Scheme are set out in the Company’s announcement dated 29 April 2016

and the Company’s circular dated 13 April 2016.
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The total number of share option that could be granted was 108,864,000
shares at par value of HK$0.04 each, representing approximately 10%
of the total issued shares of the Company on the date of passing the
resolution to refresh the Share Option Scheme limit at the annual general

meeting on 4 May 2017.

For the period ended 30 September 2017 and up to date of this report,
the Company had not granted any options and no outstanding options

under the Share Option Scheme.

COMPETING INTERESTS

None of the Directors, management and shareholders of the Company
(within the meaning of the GEM Listing Rules) has an interest in any
business which competes or may compete with the business in which the

Group is engaged.

CORPORATE GOVERNANCE CODE

The Company is committed to maintain corporate governance of high
standards and quality procedures. The Company has put in place
governance practices with emphasis on the integrity to shareholders and
quality of disclosure, transparency and accountability to shareholders for

the sake of maximising returns to shareholders.

The Company has complied with the code provisions set out in the
Corporate Governance Code (the “CG Code”) as contained in Appendix
15 of GEM Listing Rules throughout the period ended 30 September 2017
except the CG Code provision A.2.1.

Under the CG Code provision A.2.1, the roles of chairman and chief
executive officer should be separate and should not be performed by the
same individual. The Company does not have any officer with the title
of Chief Executive Officer (“CEQ") since the resignation of the former
CEO, Mr. Mo Wai Ming, Lawrence of the Company on 8 October 2015.
Mr. Chan Wai Kit, the deputy chairman of the Company, also assumes
the duties of the CEO during the period under review. The Board believes
that vesting the roles of chairman and chief executive officer in the same
individual provided the Group with strong and consistent leadership in

the development and execution of long-term business strategies.
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AUDIT COMMITTEE

The Company has established audit committee with written terms of
reference which was amended on 7 January 2016. The primary duties of
the audit committee are to review, in draft form, the Company’s annual
report and accounts, half-year report, quarterly reports and to provide
advice and comments thereon to the Board. The audit committee is also
responsible for reviewing and supervising the financial reporting process,
risk management and internal control of the Group. As at the date of
this report, the audit committee comprises three independent non-
executive Directors, namely Mr. Leung Man Chun, Mr. Fok Kin Fung, Eric
and Dr. Lee Nim Wai. Mr. Leung Man Chun is the chairman of the audit

committee.

The audit committee has reviewed the accounting principles and practices
adopted by the Company and discussed with the Board the internal
controls and financial reporting matters, including a review of the
unaudited third quarterly report for the nine months ended 30 September
2017.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

During the nine months ended 30 September 2017, the Company had
adopted a code of conduct regarding securities transactions by directors
on terms no less exacting than the required standard of dealings set out
in Rules 5.48 to 5.67 of the GEM Listing Rules. The Company had also
made specific enquiry of all Directors and the Company was not aware of
any non-compliance with the required standard of dealings and its code

of conduct regarding securities transactions by Directors.
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PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed any of the Company'’s listed securities during the nine months
ended 30 September 2017.

On behalf of the Board
Aurum Pacific (China) Group Limited
Chan Wai Kit

Executive Director
Hong Kong, 10 November 2017

As at the date of this report, the Board comprises two executive Directors,
Mr. Chan Wai Kit and Mr. Chan Kwun Chung and three independent non-
executive Directors, Mr. Leung Man Chun, Mr. Fok Kin Fung, Eric and Dr.
Lee Nim Wai.
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