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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (THE “GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE?”)

GEM has been positioned as a market designed to accommodate companies to which
a higher investment risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics of GEM mean that it is a
market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities
traded on GEM may be more susceptible to high market volatility than securities traded
on the Main Board and no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited
take no responsibility for the contents of this report, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from
or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of China Assurance Finance Group Limited
(the “Company’) collectively and individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities on GEM of the Stock Exchange
(the "GEM Listing Rules”) for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to the best of their knowledge and
belief the information contained in this report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters the omission of which would make
any statement herein or this report misleading.
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SUMMARY BE

For the nine months ended 30 September 2017: HE-T—+tFNA=1TRHLNEAR :

revenue of the Group was approximately
RMB16.27 million, representing a
significant decrease as compared with the
corresponding period in 2016, which was
mainly attributable to, amongst others,
a significant decline in the income from
provision of online trading platform services
comparing to the corresponding period in
2016. It was mainly due to that the Group is
affected by the rectification actions taken by
the China Securities Regulatory Commission
(the “CSRC”) on all the commaodity exchange
venues in China during the current period.
Before the completion of the rectification
actions taken on commodity exchange
venues in China, the Group will make every
effort to commerce its commodity exchange
business in the countries of The Association
of Southeast Asian Nations (“ASEAN”);

the total of selling expenses, administrative
and operating expenses and finance cost of
the Group was approximately RMB117.35
million. The major expenses were
amortisation of intangible assets and finance
costs amounted to approximately RMB45.65
million and RMB28.31 million respectively,
representing approximately 62% of the total
expenses of the Group;
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o loss attributable to owners of the Company
was approximately RMB62.77 million, which
was mainly due to the absence of gain on
bargain purchase arising from the acquisition
through the capital injection in Nanning
(China-ASEAN) Commodity Exchange
Company Limited* (B8 (FF B — 5 B2 ) B R 22
S FETAR A7) (‘NCCE”) in the corresponding
period in 2016 and a significant decline in the
income from online trading platform services
comparing to the corresponding period in
2016; and

o the Board does not recommend the payment
of any interim dividend for the nine months
ended 30 September 2017.

THIRD QUARTERLY RESULTS

The board of Directors (the “Board”) hereby
announces the unaudited condensed consolidated
results of the Company and its subsidiaries
(collectively, the “Group”) for the three months
and nine months ended 30 September 2017,
together with the unaudited comparative figures
for the corresponding period in 2016 presented in
Renminbi (‘RMB”) as follows:
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
AEERBRGESEEWER

For the three months and nine months ended 30 September 2017
R —F—+FNA=FTHI=MEARNIEA

For the three months For the nine months
ended 30 September ended 30 September
BEAA=TAL=ER BEAA=TALNER
2016 2016
“35F “ERE
Notes RMB'000 RMB'000
i3 AREFR AREFT
Revenue s 3 172,393
Otherincome EftlA 3 35,015
Gain on bargain purchase RER A 265,278
Lossondisposal of land useright &+ FFEEE (8,840)
Seling expenses HEBR (111,377)
Administrative and B REERY
operating expenses (118,134)
Finance cost BENA (46,839)
Equity-settled share-based DR BERAR
payment expenses (RAEE) B 4 (66,906)
Share of oss of associate ElrBENAESE (2m)
(Loss)/proft before income tax Fretian (Bi8) /&3 5 120,313
Income tax credit (expense) FRHES (%) 6 6,170
(Loss)/profitfor the period TER (B8) /5H 126,483
Other comprehensive income NGk 2PN
attributable to the owners of the EzEa
Company may be classified to (AR EEE AER)
profit or loss in subsequent periods
Exchange (0ss)/gain on HEBIMIERBIBRE
translation of financial B (BB) /&
statement of foreign operations (494)
Total comprehensive THR2ERERE
4 income for the period 125,989
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
COMfREHENSWE INCOME (continueq)
AREBZEPLGEEEZTHEHRER @

For the three months and nine months ended 30 September 2017
R —F—+FNA=FTHI=MEARNIEA

For the three months For the nine months
ended 30 September ended 30 September
BEAA=TAL=ER BEAR=THLNEA
2016 2016
“35F I F
Notes RMB'000 RMB'000
i3 AREFR AREFT
(Loss)/profit for the period FEIEZER (52) /57
attributable to:
Owners of the Company RRRERA 156,201
Non-controling interests FEER (29718)
126,483
Total comprehensive income ElE2EAREE -
attributable to:
QOwners of the Company RATEEA 155,707
Non-controling interests SR (29718
125,989
(Loss)/earnings per share & (58 /BF
— Basic (RMB cents) —ER (ARES) 8
(Loss)/earnings per share Bk (B18) /&
— Diluted (RMB cents) — &% (\RE%) 8
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS:

CORPORATE INFORMATION

The Company was incorporated in the Cayman
Islands as an exempted company with limited
liability on 10 March 2011. The registered office
of the Company is the office of Conyers Trust
Company (Cayman) Limited, which is located at
Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111, Cayman Islands. The
Company'’s shares (the “Shares”) have been listed
on GEM of the Stock Exchange since 6 January
2012 (the “Listing Date”).

The principal activity of the Company is investment
holding. In the opinion of the Directors, the ultimate
holding company of the Company is Capital Gain
Investments Holdings Limited (“Capital Gain”), a
limited liability company incorporated in the British
Virgin Islands.

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES

The unaudited consolidated results of the Group for
the nine months ended 30 September 2017 have
been prepared in accordance with the accounting
principles generally accepted in Hong Kong and
comply with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of
Certified Public Accountants and the applicable
disclosure requirements of the GEM Listing Rules.

The accounting policies used in the preparation
of these results are consistent with those used
in the preparation of the Group’s annual financial
statements for the year ended 31 December 2016.

The functional currency of the Company is Hong
Kong Dollar (“HK$”). The consolidated financial
statements are presented in RMB, which is the
functional currency of the primary economic
environment in which the principal subsidiaries of
the Group operate. All values are rounded to the
nearest thousand (“RMB’000”) unless otherwise
stated.
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3.

REVENUE AND OTHER INCOME

Revenue from the Group’s principal activities, which
is also the Group’s turnover, represents the income
from online trading platform services, the income
from provision of financial guarantee and advisory
services, and income from development and sales
of computer application software and maintenance
services. Revenue and other income recognised
for the three months and nine months ended 30
September 2017 is as follows:

For the three months
ended 30 September
BELA=THLZER

Revenue Yzs
Income from online trading REBLRHTARBEIBA
platform services

Income from financial quarantee REBEERZMA

Income from development and sales RERERBESRERDS
of computer application software REERBE BN
and maintenance services

Other income EHAbg A

Bank interest income ROFERA

Gain on disposal of properties DERELENERE
held for sale

Others £t

i e E b A

MASEEZEBAMG 2 W - REIAR
SEEETE  ERABLRXFFER
BZWA - REFHERRERREZ
WA - AR BIE R E BRI R
HWHERB WA - HE-T—+FNA
=t+BIE=@EARNEASERZKE
REMBALT ¢

For the nine months
ended 30 September
BEAA=TALNER

2016 2016
ENE ERE
(Unaudited) (Unaudited)
(*z7) (%)

RVB'000 RVB'000
ARETT ARBTT

168,194

12,388

1,811

172,393

8,285

23,879
2,851

35,015
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EQUITY-SETTLED SHARE-BASED
PAYMENT

On 25 June 2015, the Company granted an
aggregate of 82,300,000 share options at an
exercise price of HK$2.582 per share of the
Company to the eligible persons. The market
price of the Company’s shares at the date of grant
was HK$2.40 per share. Out of 82,300,000 share
options, 77,000,000 share options are exercisable
from 25 June 2015 to 24 June 2017, 2,650,000
share options are exercisable from 25 June 2016
to 24 June 2017, and 2,650,000 share options
are exercisable from 25 June 2017 to 24 June
2018. Each of the grantees has paid HK$1 to
the Company on acceptance of the offer of share
option. Equity-settled share-based payment of
nil and approximately RMB0.96 million has been
charged to profit or loss for the three months
and nine months ended 30 September 2017
respectively (2016: approximately RMBO0.49 million
and RMB1.23 million) in accordance with the
Group’s accounting policy set out in note 5.19 of
the Group’s annual financial statements for the year
ended 31 December 2016.

On 12 November 2015, the Company granted
an aggregate of 138,000,000 share options at
an exercise price of HK$1.03 per share of the
Company to the eligible persons. The market price
of the Company’s shares at the date of grant was
HK$1.03 per share. All of the share options are
exercisable during the period from 12 November
2015 to 11 November 2017 (both days inclusive).
QOut of 138,000,000 share options, the exercise
of 22,000,000 share options granted to four of
the grantees is subject to the fulfillment of the
precedent conditions of the completion of capital
injection NCCE. Each of the grantees has paid
HK$1 to the Company on acceptance of the offer of
share option. Equity-settled share-based payment
of nil has been charged to profit or loss for the three
months and nine months ended 30 September
2017 (2016: nil and approximately RMBO0.78 million)
in accordance with the Group’s accounting policy
set out in note 5.19 of the Group’s annual financial
statements for the year ended 31 December 2016.

UG BERNAR (URFEH)
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EQUITY-SETTLED SHARE-BASED
PAYMENT (Continued)

On 17 December 2015, the Company granted an
aggregate of 2,400,000 share options at an exercise
price of HK$0.97 per share of the Company to the
eligible persons. The market price of the Company’s
shares at the date of grant was HK$0.97 per share.
Out of 2,400,000 share options, 2,000,000 share
options are exercisable from 17 December 2015
to 16 December 2018, 200,000 share options
are exercisable from 17 December 2015 to 16
December 2016, and 200,000 share options
are exercisable from 17 December 2016 to 16
December 2017. Each of the grantees has paid
HK$1 to the Company on acceptance of the offer of
share option. Equity-settled share-based payment
of nil has been charged to profit or loss for the three
months and nine months ended 30 September
2017 respectively (2016: approximately RMB0.02
million and RMB0.05 million) in accordance with the
Group’s accounting policy set out in note 5.19 of
the Group’s annual financial statements for the year
ended 31 December 2016.

On 21 January 2016, the Company granted
an aggregate of 250,000,000 share options at
an exercise price of HK$0.852 per share of the
Company to the eligible persons. The market price
of the Company’s shares at the date of grant was
HK$0.80 per share. All of the share options are
exercisable during the period from 21 January
2016 to 20 January 2021. Equity-settled share-
based payment of nil has been charged to profit or
loss for the three months and nine months ended
30 September 2017 (2016: nil and approximately
RMB60.55 million) in accordance with the Group’s
accounting policy set out in note 5.19 of the
Group’s annual financial statements for the year
ended 31 December 2016.

UG BERNAR (URFEH)
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EQUITY-SETTLED SHARE-BASED
PAYMENT (Continued)

On 13 May 2016, the Company granted an
aggregate of 15,000,000 share options at an
exercise price of HK$1.02 per share of the
Company to the eligible person. The market price
of the Company’s shares at the date of grant was
HK$0.97 per share. All of the share options are
exercisable during the period from 13 May 2016 to
12 May 2019. Equity-settled share-based payment
of nil has been charged to profit or loss for the three
months and nine months ended 30 September
2017 (2016: nil and approximately RMB4.30 million)
in accordance with the Group’s accounting policy
set out in note 5.19 of the Group’s annual financial
statements for the year ended 31 December 2016.

UG BERNAR (URFEH)
€))

RZT—R"ERA+T=A NARHET
FEFRAARRMG1.02BTEDE
15,000,000 7 FERIETF A ERAL -
PERERE - AARRKRG 2 HEAFTR
09787 MTBERENNZZ—X
ERA+T=ZAE-_F-NFERA+=-H
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BRMAZMESAOMBA ZAEE 5T
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MARNAAZESEFRZHE (ZF—X
F K AR 4,300,0007T) °
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(LOSS)/PROFIT BEFORE INCOME TAX

Depreciation of property, plant and
equipment
Amortisation for land use rights
Amortisation for intangible asset
Employee benefit expenses
(including Directors' remuneration)
Salaries and wages
Pension scheme contribution
— Defined contribution plans
Equity-settled share-based payment
to employees and Directors

Equity-settled share-based payment
to eligible persons other than
employees and directors

Operating lease charges in respect
of properties

Loss/(gain) on disposal of properties
held for sales

Loss on disposal of investment
properties

% RERRERE

THRAERE
EVAERY
REENAR
(BfEEEHE)
50RTHE
RiREEIE

— EEHH
RESREEXRNR
BERNR (RAEE)

RESREENIZ
AERALAARD
RERAR (NRARE)

NEMRE ELRERR

HES{ELENEZ
B8/ (&)

HERENE BR

5.  FigBiAT (BE) BA

For the nine months
ended 30 September
BEAA=TALAER

For the three months
ended 30 September
BEMAZTBLZER

2016 2016

ZIRE “E5E
(Unaudted) (Unaudited)
(R&Er) (REER)

RVB'000 RVB'000

ARBTT ARETT

5,696

(23,879

3,079
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6.

INCOME TAX

For the three months
ended 30 September
BEMAZTBLZER

Current tax — PRC BIERE —
Enterprise Income Tax (‘EIT’) DEFEH ([LEMER))
Deferred tax B

The Group is subject to income tax on an entity
basis on profits arising in or derived from the
jurisdictions in which members of the Group are
domiciled and operate.

No provision for Hong Kong profits tax has
been made as the Group did not generate any
assessable profits arising in Hong Kong during the
nine months ended 30 September 2017 (2016: nil).

EIT arising from the People’s Republic of China (the
“PRC”) for the nine months ended 30 September
2017 was calculated at 25% of the estimated
assessable profits during the period (2016: 25%).

DIVIDENDS

The Board does not recommend the payment
of any dividend for the nine months ended
30 September 2017. (2016: Nil).

For the nine months
ended 30 September
BEAA=TALAER

2016 2016
ZIRE 3RF
(Unaudted) (Unaudited)
(R&Er) (REER)

RVB'000 RMB'000
ARETT ARBTT

5,173
(11,343

(6,170)

AEEAREBEERELHIFERASE
B EAREEREEMEEERRE
R MERATS -

ARBE-_T—+tFNA=THIENME
AR AEBYWEELSRRESZ AWM
FERBUA - B B EF SRR E
ZE—RF E) -
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B APEARENE ([FE]) EE
ZEMBRREENTERT ERBK
AZ25%5TH (ZT—RF 1 25%) °
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(LOSS)/EARNINGS PER SHARE

The calculation of basic (loss)/earnings per share
is based on the loss attributable to owners of the
Company for the three months and nine months
ended 30 September 2017 of approximately
RMB24.30 million and approximately RMB62.77
million respectively (2016: loss of approximately
RMB20.05 million and profit of approximately
RMB156.20 million), and the weighted average
number of 1,697,810,000 and 1,694,422,000
ordinary shares in issue during the three
months and nine months ended 30 September
2017 respectively (2016: 1,680,103,000 and
1,679,742,000).

Diluted earnings per share is same as basic
earnings per share for the three months and nine
months ended 30 September 2017 as the impact
of the potential dilutive ordinary shares outstanding
has an anti-dilutive effect on the loss per share.

Diluted earnings per share for the nine months
ended 30 September 2016 is calculated by
the adjusting weighted average number of
1,809,742,000 ordinary shares assuming the
conversion of outstanding convertible bonds.

For the three months ended 30 September 2016,
the computation of the diluted loss per share did not
assume the conversion of outstanding convertible
bonds as they would result in a decrease in loss per
share.

R (B8) &7

FREXR (B8 /BFHZFE T
RAREABEANEEEHE-T—LFAN
B=+RAIE=EARNERZEES
Bl #) A R # 24,300,000 7T & 40 A R #
62,770,0007C (=T — R F: FIEY
A R # 20,050,000 7T & % I 49 A R S
156,200,00070) * A E#HZE T —+
FNA=TBIE=EARNEAHFIE
% 171,697,810,000 f% X 1,694,422,000
R AL (=T —/X4 : 1,680,103,000
fi& % 1,679,742,000 %) Z HN4EF 15 25
BEAE -

B M AR T B EREE BRE SR
BRERREIYE SR8 2_F
—tFNAA=THL=EARNER -
s RN S REARNAER

BHE-_Z-—AFhA=tHILAERZ
GRS E R A T B A N
1,809,742,000 RE @R HE (BRZE
EIRARITE AR ES)

BHE-Z-RFAA=THL=M@A -
mRNEREEREERLD  SREEE
B ETERREBRARTENRRE
%o
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9. RESERVE 9. [Ei]

Equity attributable to the owners of the Company

FLEREARRER
Convertible Retained
Share Bond  Property Profits/ Non-
Share Share  Exchange Option Equty Revaluation  Statutory (accumulated Controling Total
Capital ~ Premium  Reseve  Reserve  Reseve  Reseve  Resenve loss) Total  Interest Equity
TR
BRE @ L REEH/ #4R

BA  RBEE  ENER L1 fif  EMER AR (RMER) it LR ]
(neudited) ~ (unaudted)  (naudted)  (naudted)  (naudted)  (inaudted)  (maudted)  (neudted)  (naudted  (maudted  (unaudted)
(REBR) (REER) (REBN) (REER) (REBR) (REEW) (RESR) (REBW) (REEM) (REBR) (REEH)
RMBODO  RMBOOO  RMBOO  RWBOO  RVBO0  RMBODO  RMBOOO  RVBOO  RWBOO  RVBOW  RMBOMO
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MANAGEMENT DISCUSSION AND
ANALYSIS

The Group was engaged in the businesses of (i)
providing financial guarantee and consultancy
services (including performance guarantee services
and advisory services), (i) providing development
and sales of computer application software
systems and maintenance service and (jii) providing
online trading platform services. The Group
obtained control of Beijing Jin Dian Pai Information
Technology Limited (“dDP”) by holding 60% of
its equity interest upon completion of the capital
injection in May 2015 and obtained control of NCCE
by holding approximately 52.63% of its equity
interest upon completion of the capital injection in
January 2016. The principal activities of JDP are
provision of software development services and
online trading platform services, and the principal
activity of NCCE is provision of electronic market
for transaction of commodity including non-ferrous
metal, ferrous metal, agricultural products, energy
products, chemical materials, machineries and
equipment.
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BUSINESS REVIEW

As “The Belt and Road Initiative” construction is
actively dovetailing, e-commerce has developed
rapidly. According to iiMedia Research, Chinese
cross-border e-commerce trading volume reached
RMB 6.3 trillion in 2016 with YoY growth of 23.5%.
By 2018, market size of Chinese cross-border
e-commerce will reach RMB 8.8 trillion in 2018.
The market potential is huge. The Group will
actively seize the opportunity to explore ASEAN
and Muslim markets and steadily push forward
its strategy of international. The Group has also
further strengthened the strategic partnership and
actively promoted the financial industry layout
in order to diversify its income. Major business
accomplishments for the first nine months of 2017
are as follows:

The Group has set up a cross-border electronic
trading network along the ASEAN countries and
Southeast Asia to provide online trading platforms
and financial guarantee services, which consists
of over one million registered members. During the
period, the Group has prepared for the development
of commodity and futures related business. Its first
Asia Pacific Commaodity Multitrade (“APCM”) based
in Indonesia has started operation and has obtained
an operating license for the bulk commodities
exchanges issued by the commodity futures trading
regulatory agency of Indonesian government,
BAPPEBTI. Whereby the Group is able to carry out
transactions for most of the types of commodities
(including but not limited to agricultural products,
planting products, forestry products, fishery
products and mining products) in Indonesia. This
is an important step for the Group to develop the
business of commodities exchange in the countries
of ASEAN.
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On the other hand, the Group prepared to open a
new commodity exchange in Vietnam, expecting to
strengthen Sino-Vietnamese social communication
and cooperation between financial and non-financial
enterprises and connect the cross-border financial
services enterprises. The Group will also strive to
expand its cross-border trade platform business
in Malaysia, Myanmar, Cambodia and Laos. It
preliminarily formed a strategic layout in the ASEAN
region to create a new profit-growth point.

The Group has started to restructure the business,
transaction model and computer system of NCCE.
NCCE will focus more on the trading of agricultural
products and fertilizers, seeds, grain, forestry
products and other related products among China
and ASEAN countries. It will also conduct related
business research and feasibility studies and
contact the relevant stakeholders in order to acquire
new trading models and IT solutions and overcome
existing obstacles to business expansion.

However, the Group is subject to the rectification of
all the trading venues by the CSRC. The NCCE has
been affected and thus has temporarily suspended
the launch of new domestic spot trading business.
It has instead prioritized its strategic planning of
the ASEAN region. The rectification involves and
equally treats all the sorts of trading venues in the
Guangxi Autonomous Region. As a result, NCCE
has updated the trading rules and systems of all
kinds of trading according to CSRC’s requirement,
and will carry out the business after the rectification
is completed. Affected by the changes in policies
and regulations, the business expansion of NCCE
has slowed down. During the rectification period,
the Group will focus more on the work of ASEAN,
such as prioritizing the layout of the ASEAN region’s
business and minimizing the impact of domestic
operations on the Group.
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Meanwhile, the Group also works with different
partners and actively enhances its cross-border
trade platform network. During the period, the
Group has established a strategic cooperative
partnership with the People’s Government of
Dongxing City, Guangxi Zhuang Autonomous
Region, to develop cross-border electronic
transactions and cross-border fund settlement
projects. Dongxing City is the only port city of
China connecting to Vietnam by both land and sea.
Besides international and cross-border trade, the
Group relies on the financing of cross-border RMB
settlement and non-major currency transactions
(exchange) business to further consolidate the
leading status of its trading platform.

The Group strives to offer its clients with a wide
range of financial solutions and actively expands
its securities business in order to increase its
revenue streams. During the period, the Group has
purchased approximately 102.5 million ordinary
shares of Great Wall Securities Limited (“Great Wall
Securities”) at the consideration of HK$9 million,
representing approximately 63.97% of the issued
shares in Great Wall Securities. The acquisition is
under review by the relevant regulatory authorities.
Upon completion, the Group will be the largest
shareholder of Great Wall Securities. Great Wall
Securities is licensed under the Securities and
Futures Ordinance, may carry out Type 1 (dealing
in securities), Type 4 (advising on securities) and
Type 9 (asset management) regulated activities.
The acquisition will provide diversified investment
channels for its members. It will also benefit the
business structure of the Group and diversify
business risks.
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The Group pays attention to spot delivery and
are devoting great efforts to develop local and
cross-border trading in farming, grains, animal
husbandry, side line of business, fishery, forestry
and frozen goods. In order to develop its online
trading platform for agricultural products, the Group
has entered into a cooperation agreement with
Shinonghui Agricultural Industry Company Limited
(“Shinonghui”) pursuant to which all-dimensional
cooperation will be rolled out by the parties on the
online trading platform for agricultural products of
the Group taking advantage of the development
and marketing of agricultural products implemented
by Shinonghui and its related services. Shinonghui
was established under the approval of State
Administration for Industry & Commerce of the PRC.
Relying on direct supply from agricultural industrial
park and place of origin with the assistance from
integrated online service platform, Shinonghui
strives to create a comprehensive industrial chain for
its agricultural industry. According to the agreement,
both parties will set up a Sino-foreign joint venture
in Guangxi and integrate resources in order to
set up a large-scale platform for the integration of
cross-border trade, finance and Internet big data in
the ASEAN countries and create a small currency
foreign exchange settlement ecosystem.
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During the period, the Group has also cooperated
with Guangxi Sumaotong Business Service
Company Limited (“Guangxi Sumaotong”) to
conduct cross-border electronic trading, pursuant
to which all-dimensional cooperation will be rolled
out by the parties for cross-border electronic
trading of Guangxi specialty agricultural products
on the online trading platform of the Group taking
advantage of the integrated services for foreign
trade import and export business implemented by
Guangxi Sumaotong. Guangxi Sumaotong foreign
trade comprehensive services platform (www.
sumaotong.cn) has been on trial run. It is the only
authorised professional institution to develop and
operate Guangxi-ASEAN Region (Nanning) Foreign
Trade Integration Complex Clearance Acceleration
Project. According to the Strategic Cooperation
Agreement, the Group is responsible for providing
necessary resources and technical support such
as online trading platform. Guangxi Sumaotong
is responsible for integrating customs clearance,
tallying, financing, insurance, exchange settlement,
tax refund of foreign trade import and export
business into one platform, i.e. providing “one-
stop” foreign trade services to market participants.
The pilot site is in Nanning city. Loan platforms
for small and medium enterprises (“SME”) from
Nanning City SME Business Centre (a department
of Nanning city municipal government) will be
actively introduced and favourable policies for
SME financing will be brought in. By implementing
this cooperation, the Group will build a large
platform based on cross-border trade in the
China — ASEAN region, incorporating the three
areas of cross-border trade, finance and internet
technology big data to open up the China —
ASEAN regional cross-border trade.
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FINANCIAL REVIEW

Revenue

For the nine months ended 30 September 2017,
revenue of the Group was approximately RMB16.27
million (2016: approximately RMB172.39 million),
representing a significant decrease as compared
with the corresponding period in 2016. It was
mainly due to that the Group is affected by the
rectification actions taken by the CSRC on all
the commodity exchange venues in China during
the current period. Before the completion of the
rectification actions taken on commodity exchange
venues in China, the Group will make every effort
to commerce its commodity exchange business in
the countries of ASEAN. Approximately RMB5.86
(2016: approximately RMB158.19 million) million
was derived from provision of online trading
platform services. Approximately RMB9.73
(2016: approximately RMB12.39 million) million
was derived from provision of financial guarantee
services and approximately RMBO0.67 million (2016:
approximately RMB1.81 million) was derived from
provision of software development and maintenance
services.

Online Trading Platform Services

Revenue from online trading platform services of
the Group represented income from provision of
electronic market for transaction of commodity
including non-ferrous metal, ferrous metal,
agricultural products, energy products, chemical
materials, machineries and equipment from NCCE
and online trading platform services from JDP.
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For the nine months ended 30 September 2017,
revenue from online trading platform services of the
Group was approximately RMB5.86 million (2016:
approximately RMB158.19 million), representing
approximately 36.0% of the Group’s total revenue
for the nine months ended 30 September 2017.

Financial Guarantee Services

For the nine months ended 30 September 2017,
revenue from financial guarantee amounted
to approximately RMB9.74 million (2016:
approximately RMB12.39 million), representing a
decrease of approximately 21.4% as compared with
the corresponding period in 2016. Approximately
RMB9.60 million (2016: approximately RMB11.01
million) was derived from provision of financial
guarantee services and approximately RMBO0.14
million (2016: approximately RMB1.38 million)
was derived from provision of related consultancy
services.

The number of new contracts regarding financial
guarantee entered into for the nine months
ended 30 September 2017 were 30 (2016: 43),
representing a decrease of approximately 30.2% as
compared with the corresponding period in 2016.
Given the increase in the average contract price of
financial guarantee services, revenue from financial
guarantee decreased by only approximately 21.4%
as compared with the corresponding period in
2016.

Software Development Services

Revenue from software development services of
the Group represented income from provision of
development and sales of computer application
software systems and provision of maintenance
services generated by JDP.
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For the nine months ended 30 September 2017,
revenue from software development services
of the Group was approximately RMBO0.67
million (2016: approximately RMB1.81 million).
Approximately RMBO0.07 million was derived from
the provision of development and sales of computer
application software systems and approximately
RMBO0.60 million was derived from the provision of
maintenance services.

Other Income and Gain

The Group’s other income and gain mainly
included the bank interest and gain on disposal
of properties held for sale. The Group’s other
income for the nine months ended 30 September
2017 was approximately RMB4.74 million (2016:
approximately RMB35.02 million), representing a
decrease by approximately 86.5% as compared
with the corresponding period in 2016. It is mainly
due to the decrease in the gain on disposal of
properties held for sale by approximately RMB23.35
million.

Administrative and Operating
Expenses

Administrative and operating expenses primarily
consist of (i) salary and welfare expenses for
management and administrative personnel; (ii)
depreciation and amortisation; (i) rental expenses;
(iv) business tax; and (v) legal and professional fees.
For the nine months ended 30 September 2017,
the Group’s administrative and operating expenses
amounted to approximately RMB87.12 million
(2016: approximately RMB118.13 million). The
decrease in administrative and operating expenses
was mainly due to the decrease in general operating
expenses in relation to the business segment
of online trading platform services company as
compared with the corresponding period in 2016.
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Finance Cost

The finance cost was mainly incurred from (i)
a short-term loan of HK$80 million, equivalent
to approximately RMB68.14 million, from an
independent third party, which is guaranteed by
a director of the Company. The loan is unsecured
and bears an interest rate of 2% per month; (i) the
convertible bond with an aggregate principal amount
of HK$149,500,000 issued on 24 December 2015.
Interest is charged on these notes at an interest rate
of 8% per annum which is repayable semi-annually
in arrears; and (i) a short-term loan of HK$30
million, equivalent to approximately RMB25.55
million, from an independent third party, which is
guaranteed by two directors of the Company in
personal guarantee. The loan is unsecured, bears
an interest rate of 15% per annum.

Loss Attributable to Owners of the
Company

Loss attributable to owners of the Company for
the nine months ended 30 September 2017 was
approximately RMB62.77 million, which was mainly
due to the absence of the gain on bargain purchase
arising from the acquisition of equity interest in
NCCE which was recognised in the corresponding
period in 2016 and a significant decline in the
income from online trading platform services
comparing to the corresponding period in 2016.
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OUTLOOK

The International Monetary Fund (“IMF”) has
bumped up its forecasts for global recovery, saying
an upswing in the world economy was likely to
gather pace into next year. Global economic growth
should increase by 3.6% in 2017. Nevertheless,
there are occasional fluctuations and obstacles in
the financial markets, especially the U.S. Federal
Reserve started shrinking its balance sheet in
October and will raise interest rates for three more
times next year following the upcoming rise in the
end of this year, which will trigger risks at any time.
In Europe, Germany’s new cabinet and Catalan
independence movement also put pressure on the
recovery. China’s economic outlook remains stable.
The 19th CPC National Congress has shifted the
national focus to maintaining economic stability.
China is now expected to post 6.8% growth in 2017
and 6.5% next year, according to IMF. Together with
the improvement in corporate income and asset
liquidity, the Group is optimistic about the economic
prospects in the fourth quarter.

Global synchronous recovery has provided new
opportunities to “The Belt and Road Initiative”
(“BRI”) and multilateral cooperation. According
to Legal Counsel Baker McKenzie and Silk Road
Associates, 50 Chinese state-owned enterprises
(“SOEs”) have already invested or participated in
nearly 1,700 projects in Belt and Road countries
since the initiative was launched three years ago.
The number is set to grow significantly in the next
five years, with new BRI-related projects estimated
to be worth US$350 billion, particularly as private
Chinese interests and international partners begin
to invest in the wake of these SOEs. With the huge
market opportunities of BRI, the Group will establish
bulk commodities and futures exchange by working
with the trading partners along the Southeast Asian
region. The Group expects to build an online trading
platform, a financing platform and a computer
system technology platform, the three platforms will
be utilized to facilitate the trading process, simplify
the trading chain and provide quality services to
relevant traders on the same ecosystem.

-l

Bl =

B EEESHEETE  2REHRDEE
W BAZE—EEMEEEREE
3.6% BEWMY - ©RTIHBEBERE
MFESEREREEE @ FrIRERBES
Rt ARBREEREER - YEBAFEMNE
1K1 - BEBBINE IR - BER B R
KER - BN E - AIEEEEET—IE
BRERINFREREFEEY - SEHIH
BE - ZEIPBENEERISKAEE &
PEFTAEBARREASE  BERER
AR RERE  HEEEESERTE
BSHEMENIERBEHS FARSE6.8%
6.5%  MEGERAREEREIER
Z o AEBEE ST E R EG RS 4
gﬁ °

EHRASERR [ —F -8 RZEEE
RET2HEE AREAARRRER
REFBHIRBRARE  BE=FHF
SOFXTREBEAREE—F ] LR
& ¥ R1,7001EEE - EEIARKAE
[—#—§& ] tBRIIE B 48{E A % 3,500 {85
T BEEEPELARRIEESE - K
SEESLE—% K NWEXTSEH
# o ERADELRESBHEE R
UIARFREmMEAER S AT — B
EMBERES Vol BRETRER
ZFE - MEFERERESMRTE
BAHAZ=ETEEREBRERZ SR
T’ MR ZE ER—(EERERE
HEERGRBENZFHE

THIRD QUARTERLY REPORT 2017 £ =F£E RS

25

o—



26

As the first stop of stepping into the ASEAN
regions, Indonesia marked an important step for
the Group to develop the business of commodities
exchange. The Group obtained an operating license
for the bulk commodities exchanges issued by
the commodity futures trading regulatory agency
of Indonesian government, BAPPEBTI, whereby
the Group successfully set up its first APCM in
Indonesia to carry out transactions for most of the
types of commodities, including but not limited to
agricultural products, planting products, forestry
products, fishery products and mining products.
The Group is also striving to gradually improve its
cross-border exchange platforms in China, ASEAN
countries, Japan, Korea and Taiwan. The Group
considers that the online trading platform business
in the ASEAN countries operated by the Group’s
commodity exchange will commence in the near
term, including Vietnam, Malaysia, Myanmar, Laos
and Cambodia, which will have a positive impact on
the Group’s revenue.

Meanwhile, with the acquisition of Great Wall
Securities and the cooperation with Guangxi
Sumaotong, the Group will form a win-win and
sustainable strategic partnership integrating the
advantages and resources of the parties in order
to create greater business value. Moreover, by
carrying out physical cross-border business,
financing platforms specifically supporting cross-
border transactions will be built up step by step by
cooperating with financial institutions and investment
companies home and abroad. Such platforms will
be responsible for providing flexible trade financing
to legitimate trade organisations. Financing will be
provided to domestic and international trade based
on credit demands of different trade organisations
and trade forms to solve the problem of funds
shortage in entity enterprises and circulation
enterprises.

EERALEERRBETHENELY - BE
KERIRAFRERX M2 EBBTE
21— - AEERSHEERTNRE R
HEZHEERBABELOATERR
S EERIR - KIWRENE RS & {8
APCM - #EILETTARERNR S - 8%
BARREER BEEER MEER -
BEEMIBEREMS - AEETENZE
FrREMNHE - REFAR - AKX - #E
KB EENE SRR SIISMIER - &
SERAENRBBRORNRERZ D Z
WL FEEBEREANER - T—
SR BIEA - FHRAEE - A - 2R
RIBFSHFRR DT RAEERA
WORIEEAZE -

R - AEEEBKBRRES - BEA
REBRUEREREEXSE  BUER
A REEROBBAEBHRER - S
EHEDNMER - BEHEFAEE ANE
XEE - B BBRREREREY -
BABABEAMEREBERIRERE
BIHRREPIRERBRERR ZNRE
¥ AEREREZERBRERRELRZE
MESEE  HETRNESAMNES
AR BBEALNERESHNEES
Ko BABRREE  RBEEESERE

o
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Recently, the People’s Bank of China (“PBOC”)
announced a 0.5% to 1.5% reduction in the
required reserve ratio of banks early next year,
providing loans to small, micro-enterprises to
overcome financing obstacles in order to boost the
economy. The extent of the measures is looser than
expected, but does not imply a change in PBOC’s
monetary policy. In order to prevent the risk of
financial bubbles, PBOC will continue to deleverage
and remove bad debts in future. The Group
believes that under the supervision and support of
the Government, risk management will be prudent
and cross-border trading business will be flexible
to explore suitable resources and platforms for
long-term investment, ensure orderly and onward
business development, and lead to new customers
and avenues for profitability.

INTERESTS AND SHORT POSITIONS
OF THE DIRECTORS AND CHIEF
EXECUTIVES OF THE COMPANY IN
THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION

As at 30 September 2017, the interests and short
positions of the Directors and chief executives
of the Company (the “Chief Executives”) in the
Shares, underlying Shares and debentures of the
Company or any associated corporation (within the
meaning of Part XV of the Securities and Futures
Ordinance (the “SFOQ”)) as recorded in the register
required to be kept under section 352 of the SFO,
or as otherwise notified to the Company and the
Stock Exchange pursuant to the required standard
of dealings by directors of listed issuer as referred to
in rule 5.46 of the GEM Listing Rules (the “Required
Standard of Dealings”) were as follows:

BPEARRT (TAT) 5/ AF
IR TI5E [RFEAE0.5% 2 1.5% » [AIRZ
BE G NI RRMREE - FURIK
B - ARTIHRAZA - EXLERN
BELTARA - ZEHEIRATHES
BERAE - BRTDHEROARRAR - AT
RRGUBERR  BETIRER - A%
EREERNNEENMKST - HEEE
ERk  BRREBRZISER  WeE
EMERNTAIERPRE  BREBE
FRR#ERORE - RN REGRE
FPREHETNES -

TN

WZZE—tFNA=+H EERARAA
ERTHRAE [BREBITBRARD REAR
A EAEMEREE (ERRESRSE
G0 (TBERBEMKRG]) EXVED 2
7 - ARERD RERED - BHEELERN
ARERIEES KRB GAIEI52GFE
Z BRI RARBAIZER EHRAE
546 &P EMEITAES Z R HLTIR
([ RBMBFEE]) MEARE RBEZ
Pz Rz SORBIAT
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(a) Long positions in ordinary (a) RS KR EE0.0178 T
shares of HK$0.01 each and ZEBEREBEBRR G
underlying shares sy

Number of Shares Total number  Approximate

B E] Equity of Sharesand  percentage

Name of Personal Corporate derivatives underlying of the issued

Director interest interest (share options) Shares  share capital

HERT

RAGTEIR  ROKEE  REZHN

EEpE BARER EERR (HBRE) RAH BAL

(Note 3) (Note 4)

(M35E3) (Frst4)

Mr. Pang Man Kin Nixon 283,278,000 659,716,000 140,000,000 1,082,994,000 63.79%
(“Mr. Pang’) (Note 1)
YXBEE Pzt 1)

(243
Mr. Law Fei Shing — - 15,000,000 15,000,000 0.88%
Dato’ Sri Hah Tiing Siu 89,986,000 5,696,000 15,000,000 110,682,000 6.52%

(“Dato’ Sri Hah”)
SESEMERRREE
([2EBHEHah))

28

(Note 2)
(Fii5E2)
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Notes:

These Shares were registered in the name
of Team King Limited (“Team King”),
which was wholly owned by Capital Gain.
Capital Gain was legally and beneficially
owned as to 51% by Mr. Pang and 49%
by Mr. Chang Hoi Nam (“Mr. Chang”).
Under the SFO, each of Mr. Pang and Mr.
Chang was deemed to be interested in
the Shares held by Team King by virtue of
Team King being controlled by Mr. Pang
and Mr. Chang through Capital Gain. On 12
October 2017, Mr. Chang transferred 49
ordinary shares of Capital Gain to Mr. Pang,
who held 51 ordinary shares of Capital
Gain (the “Transfer”). Immediately after
the completion of the Transfer, Capital Gain
is wholly owned by Mr. Pang. Under the
SFO, Mr. Chang is no longer deemed to be
interested in the Shares held by Team King.

These Shares were held by Jarmata Profits
Limited, which was owned as to 50% by
Dato’ Sri Hah. Thus, he was deemed to
be interested in the 5,696,000 Shares held
by Jarmata Profits Limited pursuant to the
SFO.

The interests in the share options (being
regarded as unlisted physically settled equity
derivatives) are detailed under the paragraph
headed “SHARE OPTION SCHEME” in this
report.

The percentage was calculated on the basis
of 1,697,810,000 Shares in issue as at 30
September 2017.

FEE -

%%%mu%m%m@aﬂm
) BRER ZAFHET
2EHER - %*“mmwﬁiA
EREZEAS1% MAKRIE
Sk ([REE]) AEREE
B 49% - ARIRFEH REIE &G
ES il Ee  eta ke
Bt - MEAERREESW
RANMIFT A RN P EEE
#weRNZE—+tF+A+=H"
RAEEGEE 240 L RRE
ETHAIRAEEBRZE
SE((EREEHE]) - ZHEHEE
FEHE AEhEiErEH
Ao REEHFRBAEEE - RE
ETERRBRNIFEE 2R E

e
m °©

#Z % B {n 8 Jarmata Profits

Limited#5 5 * ZARIHEE!
EHah 550% ° # It - 1R 1K
BEREEERG - BEREBR

Jarmata Profits Limited Fr#8 2
5,696,000 AR AR A A A ©

fERRE s (RIFELETEE
THWRAFTET &) RAHRE
[FERchERT 8l — B e -

ZENLIER T —LFh
A=+BZE#ITRHEE
1,697,810,000 l AE A E o
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(b) Long positions in the shares of (b) REBEER B 2 F
associated corporation -}

Approximate
Number of percentage of
Name of shares held interest in
Name of associated in associated associated
Director corporation Capacity corporation corporation
GRS
PSR EE g |
BEEpA HEEE SR E=47) BRABE "ok
Mr. Pang Team King (Note) Through a controlled 50,000 100%
corporation
2t A (BI5E) R EE R
Note: Team King was wholly owned by Capital et - AMIBEEZEREE - BEHF
Gain. Capital Gain was legally and HAEEAERRAERERER
beneficially owned as to 51% by Mr. Pang HES1% R49% - BN _F
and 49% by Mr. Chang. Immediately —tF+At+-AZEEER
after the completion of the Transfer on 12 % BERTEELEHESR -
October 2017, Capital Gain is wholly owned

by Mr. Pang.

Save as disclosed above, as at 30 September B EXIETEEIN  RZTE—+EFNA=+
2017, none of the Directors or Chief Executives A ' BIEE S HFRITHRABRARFK
had any interests or short positions in the Shares,  EE{AIRENEE (F& B EH K EHEEH
underlying Shares or debentures of the Company ~ #EXVE) Z &% - HER G K EEE
or any associated corporations (within the meaning ¥ B L8 A IR IR E % K HAE {511 28 352 {5
of Part XV of the SFO) as recorded in the register ~ 7B1F & 2 Z iR 2 S ZIAR + 8UiRIE
required to be kept under section 352 of the SFO; X 5 WASTIZXEB MNE AN A 7] KBS Fr 2 (T
or as otherwise notified to the Company and the — {AiEzskA R °

Stock Exchange pursuant to the Required Standard

of Dealings.
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INTERESTS AND SHORT POSITIONS
OF SUBSTANTIAL SHAREHOLDERS
OF THE COMPANY IN THE SHARES
AND UNDERLYING SHARES

As at 30 September 2017, so far as is known to
the Directors and Chief Executives and based on
the public records filed on the website of the Stock
Exchange and records kept by the Company, the
interests and short positions of the persons or
corporations (other than the Directors and Chief
Executives) in the Shares or underlying Shares as
recorded in the register required to be kept under
section 336 of the SFO were as follows:

RZZE—+FNA=+H BESk&ES
TIRABPTA - WAREH R PIIFE 2
AHRBERARBFRZLE  REER
REITBAEI - THIALIEE AL
SEEROBEACENRIEES LSS
15D 336 IRAFE 2 Bl 2 st ok

A

B

Approximate

Name of Total number percentage
substantial of Shares/ of the issued
shareholder Capacity underlying Shares share capital
HE 81T
13 R 284
FTERRER 54 HERGEH Ao
(Note 4)
(Mt5E4)
Team King Beneficial owner 659,716,000 (L) 38.86%
NE E=mAA
Capital Gain Through a controlled 659,716,000 (L) 38.86%
corporation (Note 1)
i SIEGEE R (M5E1)
Mr. Chang Through a controlled 659,716,000 (L) 38.86%
corporation (Note 1)
RIEE ZiEhEE R (M5E1)
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Approximate

Name of Total number percentage
substantial of Shares/ of the issued
shareholder Capacity underlying Shares share capital
HE T
B#B, R Z B4
FTERREHE 54 HE RO EE Bk
(Note 4)
(F¥zT4)
Prosperous International Beneficial owner 785,000,000 (L) 46.24%
Finance Limited (Note 2)
(“Prosperous
International”)
BEBRSBERAR BEREAA (Mi5E2)
(MEEEIRE )
Mr. Chan Ting Lai Beneficial owner and interest 816,340,000 (L) 48.08%
(“Mr. Chan”) of controlled corporation (Note 3)
PR SiE EmaAR (MI5E3)
(MEREE]) R EE R

(L) denotes long position

L) ®REFE
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Notes:

These Shares were registered in the name of Team
King, which was wholly owned by Capital Gain.
Capital Gain was legally and beneficially owned
as to 51% by Mr. Pang and 49% by Mr. Chang.
Under the SFO, each of Mr. Pang and Mr. Chang
was deemed to be interested in the Shares held by
Team King by virtue of Team King being controlled
by Mr. Pang and Mr. Chang through Capital Gain.
Immediately after the completion of the Transfer on
12 October 2017, Capital Gain is wholly owned by
Mr. Pang. Under the SFO, Mr. Chang is no longer
deemed to be interested in the Shares held by
Team King.

Prosperous International was issued the guaranteed
and secured convertible bonds in aggregate
principal amount of HK$149,500,000 by the
Company. Upon full conversion of the convertible
bonds at the conversion price of HK$1.15 per
conversion share, a total of 130,000,000 conversion
shares will be issued. Moreover, the share charge
entered into between Team King as chargor and
Prosperous International as chargee pursuant to
which 655,000,000 Shares held by Team King
was charged in favour of Prosperous International.
Therefore, 785,000,000 Shares and underlying
Shares were held by and in favour of Prosperous
International.

Out of these 816,340,000 Shares and underlying
Shares, 31,340,000 Shares were beneficially owned
by Mr. Chan. The sole legal and beneficial owner
of Prosperous International was Mr. Chan. Under
the SFO, Mr. Chan was deemed to be interested in
785,000,000 Shares and underlying Shares held by
and in favour of Prosperous International.

The percentage was calculated on the basis of
1,697,810,000 Shares in issue as at 30 September
2017.

ML -

4.

RERMURIBEER R RHAA
B2EHA  AE BT LEERKE
EREREEEE51% K 49% © RIEE
FRHBEED - BN B R4E KT
ERBAEEE  MEAERREES
WAR BT B RO P EA S -
ZER T —tF+AT-BAZEES
Bk AEREAEREHES - RIEZ
H REE GG - REET R BRIAT
a2z RO -

AARMEBEEBERETASLEE
149,500,000/ 8 L 2 B ER R G EF 2
AR ES - BRYAIRAIRRES -
A SRR 1158 T 2 R EBET -
B4 #£130,000,000 A% 2 #5517 15 T %
17 AW - IRIEFE (EAELA) M
BEEE (EARMLAN) 5T 2RH
L - R FTREA 2 655,000,000 A%
M@ AE S BIBR AR s AETIR - B
It 785,000,000 fi& B 1 K A8 B8 A% 17 5
EEBBRBEWL AR ABFIA -

5%816,340,000 % fx 17 K M E Ik fh &
# + 31,340,000 R PR e E B A ©
s BBEEBRR I M—AEE=ES
A o RIEEBEH RG] - FREEWR
RNEEBBRAR/RAE AR HEAZ
785,000,000 i A% 15 & ABRA AR 15 A
TS o

ZADLIER_E—+FNA=TH
2 BT 2 A 1,697,810,000 % &
HEEHE -
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Save as disclosed above, as at 30 September
2017, there was no person or corporation (other
than the Directors and Chief Executives) who
had any interest or short position in the Shares or
underlying Shares as recorded in the register of
interests required to be kept by the Company under
section 336 of the SFO.

OTHER INTERESTS DISCLOSEABLE
UNDER THE SFO

Save as disclosed above, as at 30 September 2017,
there was no person or corporation (other than the
Directors and Chief Executive) who had any interest
or short position in the Shares or underlying Shares
in the register of interests required to be kept by the
Company under section 336 of the SFO.

SHARE OPTION SCHEME

The Company conditionally adopted the share
option scheme (the “Share Option Scheme”) on 1
December 2011 whereby the Board was authorised,
at its absolute discretion and subject to the terms
of the Share Option Scheme, to grant options to
the eligible persons to subscribe for the Shares as
incentives or rewards for their contributions to the
Group. The Share Option Scheme will be valid and
effective for a period of ten years commencing from
the Listing Date.

———0 China Assurance Finance Group Limited & B gt (R &

%LX&%%%'ch —tFNA=F

CBEALTIEE (BREEREETR
}\Eﬂl\) RED AR D FHEER AR
AIRIEES RS ERIIF 336 FATEZ
R ERMZ EREIAR -

HERHEHEMATH

ftbZAT HEEE

B EEBEEN Rt FNA=T
A BMEALSEE (RESRESTR
ABHN) W%“ﬂaﬁ%ﬂ%"%ﬁﬁﬁwsﬂ
ARBE S KB RIIZE 336 IREFE 2
B LM RSO R -

BT E

ARER-E——F+ - A —RAKHR
MRS RE S B (AR REST &) - 3t
%%@%%T»ﬁé&ﬁi\?@ﬁmﬁfé IR
R B Z R M AT R AL ) 2 B e T
BEBAL  ERESHAREEMERR
Z BREVHEER o ZAEBERT Bl LT R
R+ EFRMRN BB -

BEEBRAR



Movements in the Company’s share options during E-T—tFNA=THIEAEAR - &K
the nine months ended 30 September 2017 were A RIEEARIEZ EBIAT ¢
as follows:

Number of share options
BhREsA
At At
Date of grant Owners/Grantees 1Jan 2017 Granted  Exercised Lapsed  Cancelled 30Sep2017  Exercise period Exercise price
HoB-tE H-%-t%
RERE HEA/REA -A-8 BEH B B&H BB ARZTR  GEH k&
HKS
A1
25 Jun 2015 Employees 37,070,000 - - 37,070,000 - - 25420151024 Jun 2017 2582
25-1f B8 Z5-RENACTRRE
AA-TEA ZE-tERAZTMA
Consuants 21,000,000 - - 21,000,000 - - 25420151024 Jun 2017 258
#h Z5-RERACTRRE
ZE-tERAZTMA
2,500,000 - - 2,500,000 - - 25Jn2016t024Jn2017 2582

Z5-7ERAZTRRE
ZE-tERACTIR
2,500,000 - - - — 2500000 25Jun2017t0 24 Jun 2018 2562
“E-tENAZTRAR
Z5-\ERAZTER

12 Nov 2015 Director

3-1f £z
T-A1zR — LawFei Shing 15,000,000 - - - — 15000000 12 Nov2015to 11 Nov 2017 1.08
— BB “3-Rft-Atzhz
“5-tEt-F1-R
Employess 51,000,000 - 6,260,000 - — 44750000 12 Nov2015to 11 Nov 2017 1.08
[E8 “3-Rft-Atzhz
Z5-tEt-F1-R
Consultants 70,000,000 - - - — 70000000 12 Nov2015to 11 Nov 2017 1.08
i “3-Rft-Atzhz
Z5-tEt-F1-R
17 Dec 2015 Employess 100,000 - - - - 100,000 17 Dec 2016 to 16 Dec 2017 097
3-1f B8 “3-AFtAteRz
TZATHR ZE-HETCATAR
Consultants 2,000,000 - - - — 2000000 17Dec2015t0 16 Dec 2018 097
i TE-REIATHRR

Z5-\ETZATRR
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Number of share options
BhREsA

At At
Date of grant Owners/Grantees 1Jan 2017 Granted  Exercised Lapsed  Cancelled 30Sep2017  Exercise period Exercise price
HoB-tE HoE-tE
RERE EEA/REA -A-8 BEH gfif BN BE¥  ARZTR  GEH ﬁﬁ%
HK
o
21Jan 2016 Director
EiE 2
—AZt-B  —PangMenkinNbon 140,000,000 - - — 140,000,000 21 Jan 2016 t0 20 Jan 2021 0.852
("Mr.Pang’) (Note)
-gx2 (Kist) 5 u¢ A=T-RZ
%3 CEC-E-fItR
Ex-Diector
gz
—ChangHoiNam 100,000,000 - - 100,000,000 - - 21Jan 20161020 Jan 2021 0.852
("Mr. Chang’) (Note)
] (Kist) 5 u¢ A=T-RZ
(353 CEC-E-fItR
13May 2016 Director
5E S
RAt=A —Hah Tiing Su 15,000,000 - - — 15000000  13May2016to 12 May 2019 1020
—EiR ZE-RERATZRE
“ENERATCR
456,170,000 — 6,250,000 160,570,000 — 289,350,000
Note: FieE

On 21 January 2016, the Board resolved to grant options
under the Share Option Scheme to (a) Mr. Pang and (b) Mr.
Chang entitling each of them to subscribe for 150,000,000
and 100,000,000 Shares respectively at the exercise price
of HK$0.852 per Share, subject to and conditional upon
the approval of the grant of the options by the independent
shareholders at an extraordinary general meeting of the
Company held on 23 March 2016 (the “EGM”). The grant
of options to Mr. Pang and Mr. Chang was subject to the
approval of independent shareholders pursuant to the GEM
Listing Rules. Mr. Pang, Mr. Chang and their associates and
all core connected persons of the Company had to abstain
from voting in favour of such resolution at the EGM. At the
EGM, the resolution was duly passed by the independent
shareholders by way of poll. Details of the grant of options
are set out in the announcement, circular and poll results of
the EGM of the Company dated 21 January 2016, 3 March
2016 and 23 March 2016 respectively. On 7 October
2016, the issue of ordinary shares upon the exercise of
share options of Mr. Pang was 10,000,000 Shares. On 28
September 2017, Mr. Chang resigned as executive Director
and his share options was lapsed accordingly.

RZB—RNFE—AZ+—B EZSREBER
HETE BAMEQEAERDKRLERLE
&% TR SR EI0.8528 T 2 TIH(E -
%w%wmmmmhhﬁ&mmmmm
BRRR D 2 R BB BYLRELEAD
—E-RFE=ZA=t+=B%7 Z&%%%ﬁ@
((RREBAE]) HHERTEREE - HE
YEE « WAL R IEM o IRIRAIZEMR ETTAR AL
ﬁ%%i&%%iﬁﬁ%%%ﬁﬁﬁi%%ﬁ
o EHRE  REEREBBALTURERA
%&m%@AiEF%%%mkﬁt%&&
FRMERENE - RIREFFIRE £ - ZR
FZREHBUYBRTREEN BB - KT HERAE
ZHBARERARARIBR AT —X~F—A
_+ EZ/_\d: TR RF-ZA=ZHZEK
RZZ—AE=A=Z+=AZBREHFIAGE
xﬁ% R-ZZE—XRE+A+H RiTEZE
4 7 RS AETR © 10,000,000 B E @A B 21T ©
RZB—EFNAZFTN\B  REEBTHT
EE - HBEREE R -
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SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted rules 5.48 to 5.67 of
the GEM Listing Rules as the code of conduct
for dealing in securities of the Company by the
Directors. The Company has confirmed, having
made specific enquiry of the Directors, all the
Directors have complied with the Required Standard
of Dealings throughout the nine months ended 30
September 2017.

RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the sections “INTERESTS
AND SHORT POSITIONS OF THE DIRECTORS
AND CHIEF EXECUTIVES OF THE COMPANY
IN THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION” and “SHARE
OPTION SCHEME” above, at no time during the
nine months ended 30 September 2017 was the
Company or any of its subsidiaries a party to any
arrangements to enable the Directors to acquire
benefits by means of the acquisition of Shares in,
or debentures of, the Company or any other body
corporate.

Save as disclosed above, at no time during the
nine months ended 30 September 2017 had the
Directors and Chief Executives (including their
spouses and children under 18 years of age) any
interest in, or been granted, or exercised any rights
to subscribe for shares (or warrants or debentures,
if applicable) of the Company and its associated
corporations (within the meaning of the SFO).

%%%ﬁﬁt%%*

ARBDRMBIZER EHARRIEL48E
5O67IRZMA - EREZEEARAR
HZIETFTR - ARBERERELRE
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Wi IR RNEERE 2
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AT EL AR 2 B Sk (B 78 T AR

7
< o
m
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COMPETING INTERESTS

As at 30 September 2017, none of the Directors,
substantial shareholders of the Company and
their respective associates (as defined in the GEM
Listing Rules) has any interest in a business which
competes or is likely to compete, either directly or
indirectly, with the business of the Group.

PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES OF THE
COMPANY

During the nine months ended 30 September 2017,
neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s
listed securities.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company is committed to achieving high
standards of corporate governance to safeguard
the interests of its shareholders and enhance
its corporate value. The Company’s corporate
governance practices are based on the principles
and code provisions as set out in the Corporate
Governance Code in Appendix 15 to the GEM
Listing Rules (the “CG Code”).

Throughout the nine months ended 30 September
2017, the Company had complied with the code
provisions in the CG Code.

ey ko

WZZE—tFNB=+H BEESE A
REAZETEWRERIMAESEZEZHMEA
T (EERAIFER ETRA pESL A A2
EAEEEKERSNERTF CESKEE
EfliEss o

BE - HEdE
ATz EHEH
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HE S ERIARDRMEM EHES -
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AUDIT COMMITTEE

The Company established an audit committee (the
“Audit Committee”) on 1 December 2011 with
written terms of reference in compliance with the
GEM Listing Rules. Currently, the Audit Committee
comprises three independent non-executive
Directors, namely Mr. Chan Kai Wing (chairman
of the Audit Committee), Mr. Lam Raymond Shiu
Cheung and Mr. Chow Shiu Ki. The primary duties
of the Audit Committee are mainly (i) making
recommendations to the Board on the appointment,
re-appointment and removal of external auditor as
well as approval on their remuneration and terms of
engagement; (ii) reviewing and monitoring auditor’s
independence and objectivity and the effectiveness
of the audit process in accordance with applicable
standards; (jii) reviewing the financial statements and
providing material advice in respect of the financial
reporting; and (iv) overseeing financial reporting, risk
management and internal control systems of the
Company.

The Audit Committee had reviewed the unaudited
consolidated results for the nine months ended 30
September 2017 and is of the opinion that such
results complied with the applicable accounting
standards, the requirements under the GEM Listing
Rules and other applicable legal requirements, and
that adequate disclosures had been made.

By order of the Board
China Assurance Finance Group Limited
Pang Man Kin Nixon
Chairman and Executive Director

Hong Kong, 13 November 2017
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As at the date of this report, the executive
Directors are Mr. Pang Man Kin Nixon,
Mr. Chan Kim Leung, Mr. Law Fei Shing and
Dato’ Sri Hah Tiing Siu; and the independent non-
executive Directors are Mr. Chan Kai Wing, Mr. Lam
Raymond Shiu Cheung and Mr. Chow Shiu Ki.

This report will remain on the “Latest Company
Announcements” page of the GEM website at www.
hkgem.com for a minimum period of 7 days from
the date of its publication and on the Company’s
website at www.cafgroup.hk.
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