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HONG G LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate companies to which a higher investment risk
may be attached than other companies listed on the Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and should make the decision to invest only after due
and careful consideration. The greater risk profile and other characteristics of GEM mean that it is a market
more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on the Main Board of the Stock Exchange
and no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of CNC Holdings Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving information with regard to
the Company. The Directors, having made all reasonable enquiries, confirm that, to the best of their knowledge and belief
the information contained in this report is accurate and complete in all material respects and not misleading or deceptive
and there are no other matters the omission of which would make any statement herein or this report misleading.
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The Group's revenue for the six months ended 30 Sebtember
2017 decreased by approximately 2.2% to approximately
HK$220.5 million (2016: approximately HK$225.4 million).

Loss attributable to owners of the Company for the six months
ended 30 September 2017 decreased by approximately
31.9% to approximately HK$24.0 million (2016:
approximately HK$35.3 million).

Basic loss per Share for the six months ended 30 September
2017 was approximately HK0.59 cent (2016: approximately
HK0.87 cent).

The Board does not recommend the payment of any dividend
for the six months ended 30 September 2017.

CNC HOLDINGS LIMITED INTERIM REPORT 2017/2018

AEMBE-T—tENAS+ALAE
B U 250R 4 #92.2% & £9220,500,00058
Tt (ZZT— X4 © #9225,400,0005 7T ) °

HE-_Z—ttFNLA=+tHLEAEA
RNARIHEAEAEBMLEERDL31.9%
£ #)24,000,0008 T (ZZE— N F 4
35,300,000/ 7T ) °

BE-_Z—+FEAA=1THILEXNEANE
AR E R EB AL0598I (ZZE—RE 1 4
0.8771L) -

EXgTEERBE_ZT—tFNA=T
B LE S8 AR SHERIAE,



corresponding periods in 2016, as follows:

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME (UNAUDITED)
For the three months and six months ended 30 September 2017

Revenue
Cost of services

Gross profit/(loss)

Other income

Other gains and losses

Amortisation expenses

Selling and distribution expenses

Administrative expenses

Changes in fair value of financial
assets at fair value through
profit or loss

Loss from operations
Finance costs

Loss before income tax
Income tax

Loss for the period

Other comprehensive income/(l0ss):
ltems that may be classified
subsequently to profit or loss:
Exchange differences on
translating foreign operations

Other comprehensive income/(loss)
for the period, net of tax

Total comprehensive loss for the period

Loss for the period attributable
to the owners of the Company

Total comprehensive loss for the period
attributable to the owners of
the Company

Loss per Share attributable to the
owners of the Company
- Basic and diluted (HK cent)
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T 017, the Board is pleased to announce the unaudited
condensed consolidated results of the Company and its subsidiaries
(collectively, the “Group”) for the six months ended 30 September
2017, together with the unaudited comparative figures for the
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BE—FE—+FANA=1HIL=EARNEA
Six months ended Three months ended
30 September 30 September
BZEAA=TH BZAA=1H
EREA E=@A

2017 2016 2017 2016
—E—+tF —E-REF —E—tF —E—RE
HKS$'000 HK$ 000 HKS$'000 HK$ 000
FET FHET FET FHET
220,498 225,393 100,798 102,063
(194,363) (222,632) (88,149) (105,580)
26,135 2,761 12,649 (3,517)
309 960 302 372
(1,002) 1,962 (850) 505
(10,154) (10,130) (5,319) (5211)
(100) (346) (100) (103)
(21,964) (12,805) (7,822) (6,334)
(262) (1,504) (1,012) (119)
(7,038) (19,102) (2,152) (14,407)
(19,308) (18,019) (9,341) (9,060)
(26,346) (37,121) (11,493) (23,467)
2,308 1,845 161 1,042
(24,038) (35,276) (11,332) (22,425)
1,063 (800) 499 (185)
1,063 (800) 499 (185)
(22,975) (36,076) (10,833) (22,610)
(24,038) (35,276) (11,332) (22,425)
(22,975) (36,076) (10,833) (22,610)
(0.59) (0.87) (0.28) (0.55)
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At 30 September 2017 RZ=-ZF—+F/NLH=+1H

As at As at
30 September 31 March
2017 2017
R-Z2—tF | RZZT—tF
hA=+8 | =ZA=+—H
(Unaudited) (Audited)
(REER) (feEZ)
Notes HK$000 HK$'000
HtaE FET FET
Non-current assets kRBEE
Property, plant and equipment M BB R R 13 37,694 45,748
Intangible assets EILEE 14 71,811 80,994
Available-for-sale financial assets AftEESREE 2,302 -
_____ 1807y 126742
Current assets REEE
Film rights BN - -
Inventories FE 66 3,654
Trade and other receivables B 5 & E A FE W kIR 15 96,213 119,737
Tax recoverable EIEEE R 407 407
Financial assets at fair value BREBREBEATFEAREZ
through profit or loss EREE 7,607 7,869
Cash and cash equivalents HehReEEY 104,630 77,324
_____ 208,923 | 208,991
Total assets weg | 320,730 | 335,733
Current liabilities REEE
Trade and other payables B 5 & E M N RIE 17 106,543 110,500
Finance lease payables A& E RN IR 8 2,528 3,460
Employee benefits EERA 3,935 3,486
Promissory note A B 19 45,040 44,124
Convertible notes EIE:Y 7 20 252,111 237,652
Current tax liabilities EHHIEAE 19,166 15,915
_____ 429,323 | 41513/
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Net current liabilities

Total assets less current liabilities

Non-current liabilities
Finance lease payables
Deferred tax liabilities

Total liabilities

Net liabilities

Capital and reserves
Share capital
Reserves

Total Equity

Notes
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As at
30 September

2017 2017
R-ZZE—t& R-ZZE—+tF
NB=1+H =A=+—=H
(Unaudited) (Audited)
(REEZR) (&&= %)
HK$°000 HK$'000
FHT FHT
____(220,400) | (206,146)
. (108,593) | (79,404)
632 1,815
15,485 20,516
______ 16117 | 22,331
_____ 445440 | 437,468
(124,710) (101,735)
4,055 4,055
(128,765) (105,790)
(124,710) (101,735)
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For the six months ended 30 September 2017 #Z2 =% —

Asat 1 April 2017
Loss for the period

Other comprehensive income for the period:

Items that may be classified subsequently
to profit or loss:

Exchange differences on translating
foreign operations

Total comprehensive loss for the period

As at 30 September 2017 (unaudited)

Asat 1 April 2016

Loss for the period

Other comprehensive loss for the period:

Items that may be classified subsequently
to profit or loss:

Exchange differences on translating
foreign operations

Total comprehensive loss for the period

As at 30 September 2016 (unaudited)

*  The aggregate amount of these balances of approximately HK$128,765,000
in deficit (31 March 2017: approximately HK$105,790,000) is included as
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Foreign
Convertible currency
Share Share Capital notesequity translation Other  Accumulated Total
capital premium* reserves* reserves* reserves* reserves® losses* equity
TRRRE HBBE
BR& ROEET  EARE  BEREE* e HftRE  BHEE* BER
HKS 000 HKS'000 HK$ 000 HKS'000 HKS 000 HKS$'000 HKS 000 HKS$'000
TET FEn FET FEn TET TEx TET TET
4,055 1,238,195 2,758 62,631 (3,074) 9,868  (1,416,168) (101,735)
. - o = - - (24,038) (24,038)
- - - - 1,063 - - 1,063
- - - - 1,063 - (24,038) (22,975)
4,055 1,238,195 2,158 62,631 (2,011) 9,868 (1,440,206) (124,710)
4,055 1,238,195 2,758 62,631 (1,235) 9,868 (1,311,641) 4,631
- - - - - - (35,276) (35,276)
- - - - (800) - - (800)
- - - - (800) - (35,276) (36,076)
4,055 1,238,195 2,758 62,631 (2,035) 9,868 (1,346,917) (31,445)
* ZEREBTES LEA40128,765,0008 T (ZF

reserves in the condensed consolidated statement of financial position.
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DNSOLIDATED STATEMENT OF CASH
ERER (KREHFZ)

For the six months ended 30 September 2017 # 2 —=F—+F /LA =+ HI1F A

Six months ended
30 September
BEAA=+THLEAEA

2017 2016
—E—+tF —E-RF
HK$000 HK$°000
FHET FET

Net cash generated from RETHEEZRESTFH

operating activities 31,379 48
Investing activities REEE
Investment in available-for-sale REAHEESMEE

financial assets (2,302) -
Purchase of property, plant and equipment BEME BWE LR (1,622) (21,704)
Other cash flows (used in)/generated from BEE® (A EEXZ

investing activities HitWRE&RE (76) 1,480
Net cash used in investing activities RETZEFMARSTEE (4,000) (20,224)
Net cash used in financing activities METHFMARESFHE (2,182) (2,926)
Net increase/(decrease) in cash and HeERBRESZEEYE M

cash equivalents OR2) #8 25,197 (23,102)
Cash and cash equivalents at the HYRERASEEY

beginning of the period 77,324 127,377
Effects of foreign exchange rate changes EX®#8 2% 2,109 28
Cash and cash equivalents attheend of HIRRERESZEY

the period 104,630 104,303
Analysis of the balance of cash and ReRBSSEYNERDN

cash equivalents
Cash and bank balances We MRITER 104,630 104,303
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For the six months ended 30 September 2017 #2 = F—+F /1A =+ HI1F A

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands
on 15 March 2010 as an exempted company with limited
liability under the Companies Law, Cap 22 (Law 3 of 1961
as consolidated and revised) of the Cayman Islands. The
registered office and principal place of business of the
Company are located at the offices of Cricket Square,
Hutchins Drive, PO Box 2681, Grand Cayman, KY1-1111,
Cayman Islands and Suites 2708-2710, Everbright Centre, 108
Gloucester Road, Wanchai, Hong Kong respectively.

The Company’s ordinary shares (the “Share(s)”) were listed
on GEM of the Stock Exchange on 30 August 2010 by way of
placing.

The principal activities of the Company are investment
holding. The subsidiaries are engaged in the provision of civil
engineering services for the public sector in Hong Kong and
television broadcasting business in the Asia-Pacific region
(excluding the People’s Republic of China (the "PRC™)) in
return for advertising and related revenue.

CNC HOLDINGS LIMITED INTERIM REPORT 2017/2018
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(a)

(b)

POLICIES

Statement of compliance

The unaudited condensed consolidated interim financial
statements for the six months ended 30 September
2017 (the “Interim Financial Statements”) have been
prepared in accordance with the Hong Kong Accounting
Standards (“HKAS"”) 34 “Interim Financial Reporting”,
other relevant Hong Kong Accounting Standards,
Interpretations and the Hong Kong Financial Reporting
Standards (“HKFRSs") issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA") and the
disclosure requirements of the GEM Listing Rules.

Basis of preparation

The accounting policies and method of the computation
used in the preparation of the Interim Financial
Statements are consistent with those used in the annual
report for the year ended 31 March 2017. The Group
has adopted new or revised standards, amendments to
standards and interpretation of Hong Kong Financial
Reporting Standards which are effective for accounting
period commencing on or after 1 April 2017. The
adoption of such new or revised standards, amendments
to standards and interpretation does not have material
impact on the Interim Financial Statements and does not
result in substantial changes to the Group’s accounting
policies.

The Interim Financial Statements have been prepared
under the historical cost convention except for certain
financial instruments that are measured at fair values at
the end of each reporting period and are presented in
Hong Kong dollars ("HK$"), which is also the functional
currency of the Company.

(a)

(b)
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(c) Going concern

In preparing the Interim Financial Statements, the
Directors have given careful consideration to the future
liquidity of the Group notwithstanding that:

e The Group has incurred a net loss of approximately
HK$24,038,000 during the six months ended
30 September 2017 and, as of that date,
the Group had net current liabilities and net
liabilities of approximately HK$220,400,000 and
HK$124,710,000 respectively; and

e As at 30 September 2017, the promissory note of
the Group in principal amount of approximately
HK$45,040,000 was overdue but the Group has not
been able to obtain extension of repayment of such
balance prior to the date of approval of the Interim
Financial Statements and the convertible notes of
the Group in principal amount of approximately
HK$257,030,000 which are due within the next
twelve months after 30 September 2017.

CNC HOLDINGS LIMITED INTERIM REPORT 2017/2018
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() Going concern (Continued)

The Directors adopted the going concern basis in

the preparation of Interim Financial Statements and

implemented the following measures in order to improve

the working capital and liquidity and cash flow position of

the Group:

(1)

)

China Xinhua News Network Co., Limited (“China
Xinhua NNC”), one of the major shareholders
of the Company and a convertible notes holder,
has confirmed to provide financial support to the
Group in a reasonable manner under relevant
laws and regulatory requirements, to maintain
the going concern of the Company. The financial
support only refers to allow the Company to
extend the repayment for the liabilities due to
China Xinhua NNC to not earlier than 12 months
commencing from 30 September 2017, including
(1) the convertible notes in the principal amount of
approximately HK$257,030,000; (2) the interests
payable on the convertible notes amounted to
approximately HK$31,811,000 as of 30 September
2017; and (3) the liabilities due to China Xinhua
NNC of approximately HK$12,837,000 as of 30
September 2017 in respect of annual fee for
television broadcasting right, carriage fee payment
and satellite transmission fee, if the repayment
would cause the Company to be unable to settle its
liabilities due to other parties when they fall due.

The Group is the process of negotiating with China
Xinhua NNC, one of the major shareholders and
convertible notes holder for potential renewal or
extension of the convertible notes. As at the date
of approval of the Interim Financial Statements,
the Board has approved to authorize a Director to
further negotiate, sign the extension agreement and
execute on behalf of the Company all acts necessary
for or in connection with the potential renewal and
extension of the convertible notes on agreeable
basis.
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ACCOUNTING POLICIES (Continued)

() Going concern (Continued)

(3) The Group is the process of negotiating with
the promissory noteholder for possible proposal
regarding the promissory note including but not
limited to potential renewal or extension of the
promissory note and other feasible solutions.

(4) Alternative source of funding

The Group is actively considering to raise new capital
by carrying out fund raising activities including but
not limited to rights issue, open offer and placing of
new shares.

(5) The Group will implement operation plans to control
costs and generate adequate cash flows from the
Group's operation.

In the opinion of the Directors, in light of the various
measures/arrangements implemented after the end
of the reporting period, the Group will have sufficient
working capital for its current requirements and it is
reasonable to expect the Group to remain a commercially
viable concern. Accordingly, the Directors are satisfied
that it is appropriate to prepare the Interim Financial
Statements on a going concern basis.

Should the Group be unable to continue to operate as
a going concern, adjustments would have to be made
to write down the value of assets to their recoverable
amounts, to provide for any future liabilities which might
arise and to reclassify non-current assets and liabilities
as current assets and liabilities respectively. The effect of
these adjustments has not been reflected in the Interim
Financial Statements.

CNC HOLDINGS LIMITED INTERIM REPORT 2017/2018
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Revenue recognised during the three months and six months
ended 30 September 2017 and 30 September 2016 were as

—tERA= +a&'§—ﬁ¢
NA=+HIE=MA R EAERHN W=

:I:—?

follows: m
Six months ended Three months ended
30 September 30 September
BEAA=THLAMEA BEAA=THL=M@A
2017 2016 2017 2016
—E—tF —E—REF ZE—tF “E—RF
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(RESER) | (REERZ) | (REER) | (REER)
HKS$'000 HKS$'000 HK$000 HK$ 000
FET FET FET FET
Construction works BETR 219,444 218,918 100,754 98,712
Advertising income* 0N 1,054 6,475 44 3,351
220,498 225,393 100,798 102,063
*  Publication income of approximately HK$37,000 and HK$45,000 O BECTE—EFNAA=ZTHIE=EAARKE

(three months and six months ended 30 September 2016: nil and
nil respectively) was included in advertising income during the three
months and six months ended 30 September 2017 respectively.

OTHER INCOME

Other income recognised during the three months and six
months ended 30 September 2017 and 30 September 2016

HZ&H&H&)\ 5 Bl #937,0007% 7T 145,000/
T(BE-Z—R"ENA=+HI=@A K
NEA D RERE)EFABRBSWA

4, EHMA

BE_T—tHFNA=THR-Z—R%F
LA :+ BIE=MEA &kXEA ﬁEwE’Jﬁ’rﬁl

were as follows: W AR
Six months ended Three months ended
30 September 30 September
BENB=THILSEAR BEAA=THL=M@A
2017 2016 2017 2016
—E—+F —E—RE ZE—tF —E-RF
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(RBER) | (REEZ) | (REER) | (REER)
HK$000 HK$'000 HKS'000 HK$'000
FET FET FET FET
Interest income FIBMA 12 284 5 210
Dividend income & B A 292 - 292 -
Sundry income HEBA 5 676 5 162
309 960 302 372
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Exchange (loss)/gain, net
Net gains/(losses) on disposal of
property, plant and equipment

Other gains and losses recognised during the three months
and six months ended 30 September 2017 and 30 September
2016 were as follows:

5 (BR), W FE
HEME WE L&
W/ (BR) %8
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W kBB :
Six months ended Three months ended
30 September 30 September
BEAA=THLERER BENA=THIE=MEA
2017 2016 2017 2016
ZE—tF | ZE-RF | Z8—tE | ZE—RF
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REER) | (REER) | (REER) | (REER)
HK$000 HK$'000 HK$'000 HK$'000
FET FET FET FET
(1,049) 828 (507) 191
47 1,134 (343) 314
(1,002) 1,962 (850) 505




The Group's segment information is presented on the basis of
internal reports that are regularly reviewed by the executive
Directors, being the chief operating decision maker in
order to allocate resources to the segments and assess their
performance. For each of the Group's reportable segments,
the executive Directors reviews internal management reports
on a regular basis.

Under the segment structure implemented during the six
months ended 30 September 2017, information reported to
the executive Directors, being the chief operating decision
maker, for the purposes of resource allocation and assessment
of segment performance focuses on types of goods or services
delivered or provided are:

(i)  Provision of civil engineering services — provision of
waterworks engineering services, road works and
drainage services and site formation works for public
sector in Hong Kong; and

(i) Television broadcasting business — the business of
broadcasting television programmes on television
channels operated by television broadcasting companies
in the Asia-Pacific region (excluding the PRC) in return for
advertising and related revenue.

Each of these operating segments is managed separately
as each of the products and service lines requires different
resources as well as marketing approaches.

AREZHBERRBATES (EE
LERRE)EPRIAEIEERES
DEREFHE R D ERRN AR mEEES
HoRAEEZA2HAHME  TEF
EHEMAMEERS

RERBEE-_ZT—tFAA=THILKRAE
ABRZ D BRE ARTES (XEZ
EBRRE)ZEMABRENBEEREFED
MERAZEREPRATEEMARIMNZE
an TR 2 R 7 -

() BREIAIERE-/EBREM
RUKETIRRS B ITENMRK
IRFS > TREE B FETRE: &

(i) BERBEEEB-HEURZAR (T8
BPBE)ZERBRABMREZE
BIREETTERE B ERARGES
KAARA Y s 2 75 o

HREEEMMRBENFETRNER
AR E R AR EHEF 5 Ll EEED
BBt R
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Segment revenue and results

The following is an analysis of the Group's revenue and results

by reportable segment.

For the six months ended 30 September 2017

RENPEF 2 Wik

Revenue from external customers

P L€

AEBZA 2RO HBESHNKREREED
N

BEZZ—tHFhA=1THILAEA

Other income and gains LN E:
Reportable segment revenue PEEG e
Reportable segment results AEHDHER
Unallocated corporate income RAOMEERA
Unallocated corporate expenses AOBEEHRT
Finance costs BEKAK

Loss before income tax BRETETAIER
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Provision
of civil Television
engineering  broadcasting
services business Others Total
EHtL K ERER
IRRE £, Hity @zt
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REBER) (REER) (REER)
HKS$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
219,444 1,054 - 220,498
79 2 - 81
219,523 1,056 - 220,579
16,114 (13,526) 2,588
304
(9,930)
(19,308)
(26,346)




Segment revenue and results (Continued)

ABRRREE ()

For the six months ended 30 September 2016 HE_Z—R"FNA=+HLEAEA
Provision

of civil Television

engineering broadcasting
services business Others Total

RELA EREW
TIERH %% Hit st
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REHEZ) (REEZ) (REEZ) (REER)
HK$000 HK$'000 HK$'000 HK$'000
FET FHET FET FHET
Revenue from external customers REMBEE 2 Wz 218,918 6,442 33 225,393
Other income and gains H A R s 1,262 - - 1,262
Reportable segment revenue PR 220,180 6,442 33 226,655
Reportable segment results AE2RHBEE (2,218) (8,442) (10,660)
Unallocated corporate income FOEGZERA 1,664
Unallocated corporate expenses FOBCERY (10,106)
Finance costs BB (18,019)
Loss before income tax BRAERAIEE (37,121)

Segment revenue reported above represents revenue
generated from external customers. There were no inter-
segment sales for the six months ended 30 September 2017
and 30 September 2016.

Segment profit/(loss) represents the profit earned/loss incurred
by each segment without allocation of central administration
costs, interest income, dividend income, finance costs, change
in fair value of financial assets at fair value through profit or
loss and income tax expenses. This is the measure reported to
the chief operating decision maker for the purpose of resource
allocation and assessment of segment performance.

X2 RS BB IR A SN BES 2
Wit ME-E—tFAASTAR=E
—EAA =B IETE A B S R

o

i

DECHEF (BB BE S BERS RFR
RITELA ~ FEWA - REWA - BE K
K -BEBRBERATEARZEREER
A S B) & FT1SF 6 2 A1 FT BRE A 4 F),
EENEB - WA EBLERAREZR
NHEESBEERERFGDHRBACTES
2o
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Segment assets and liabilities

The following is an analysis of the Group's assets and liabilities
by reportable and operating segment:

As at 30 September 2017 (Unaudited)

Segment assets
Unallocated

Consolidated assets

Segment liabilities

Unallocated

Consolidated liabilities

CNC HOLDINGS LIMITED INTERIM REPORT 2017/2018

THEERAE

REBIZF] 2 ] M2 ED B

BESFT

SNMEER

R-ZB—tFAA=1+H (REER)

Provision

of civil
engineering
services
Rt AR
TR
HK$'000
FHET

122,345

63,006

Television
broadcasting
business
EREHR
ES 7
HK$'000
FHET

75,658

14,898

Total

#st
HK$°000
FET

198,003
122,727

320,730

77,904
367,536

445,440




Segment assets and liabilities (Continued)

As at 31 March 2017 (Audited)

Segment assets DEEE
Unallocated Kol
Consolidated assets REBE
Segment liabilities HEMAE
Unallocated RKOE
Consolidated liabilities mEEE

For the purposes of monitoring segment performance and
allocating resources between segments:

e all assets are allocated to operating segments other than
available-for-sale financial assets, financial assets at fair
value through profit or loss, cash and cash equivalents,
current tax recoverable and assets for corporate
use. Goodwill is allocated to segment of television
broadcasting business; and

e all liabilities are allocated to operating segments other
than convertible notes, current and deferred tax liabilities,
finance lease payables and promissory note.

SMEEREM (&)

A

Provision

of civil
engineering
services
RELA
TS
HK$'000
TET

157,476

71,582

RERD

Television
broadcasting
business
BHREW

E
HK$°000
FET

83,609

13,402

—tF=A=1+—H (BFE%R)

Total

st
HK$°000
FE

241,085
94,648

335,733

84,984
352,484

437,468

MRBARDEDBER

e KRufthESRMEE BEBIEA
FEARZEREE RekREF

EY - AU EE

HHMAMPERERE

Fﬁl\ CBABEONRELEDE -7
PHREEREREBH D R

o [RAMBKERE EHEEHIARAE
MERE RN AIE&EKRTTFQI\ i
BREYDE

/'\ ﬁzB °
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Information about major customers

During the six months ended 30 September 2017, included
in revenue arising from provision of civil engineering services
of approximately HK$219,444,000 (2016: approximately
HK$218,918,000) are revenue generated from three
(2016: three) customers amounting to approximately
HK$196,802,000 (2016: approximately HK$200,320,000).
Each customer has individually accounted for over 10% of the
Group's total revenue. No other single customer contributed
10% or more to the Group's revenue for the six months ended
30 September 2017 and 30 September 2016.

Revenue from major customers is as follows:

EREEEFZEHR

W E_T—+FAA=TRHIENER RH
T ARTRARISFTE £ AU 49219,444,000
BT (ZF— /N4 :49218,918,000/% 7T )
FRER=ZR2(ZE—R"F: =F)EF
R Y UL %5 49196,802,000/8 7T ( —ZT— X
% 49200,320,000/8 7T) ' FIE A EE 42
Wz H10% A £ EmEEMmE - P RE
E-TE—+FNA=ZTHE-ZT—RFN
A=1+B1ENE A E AR EBE Y 210%3k A
J:o

RKEFERFPZWESINT
Six months ended

30 September
BENA=+THILEREAR

Customer A EEH
Customer B 2EZ
Customer C Z2FERA
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2017 2016
—=2—+tF NS
(Unaudited) (Unaudited)
(RBEZ) (REEZ)
HK$’000 HK$°000
FET FHET
100,465 118,572
35,838 42,417
60,499 39,331
196,802 200,320




Loss from operations is arrived at after charging the following:

Amortisation of intangible assets
(included in amortisation expenses)
Amortisation of film rights
(included in amortisation expenses)
Contract costs recognised as expense
Depreciation of property,
plant and equipment
Staff costs (note 8)

8. STAFF COSTS

Staff costs (including Directors’
remuneration) comprise:
Wages, salaries and other benefits
Contribution to defined contribution
retirement plan

BREEEH
(BRNEHRXT)
EXMEHH
(BRNEHRXT)
RBFAXZBHKK
nx BERREIE

BTRA(Hi28)

BIRkA
(BEESHM) 2E:
I& HeREMER
T B TR B

BEB AR U TR B R EEE

Six months ended Three months ended
30 September 30 September
BENA=THIEAEAR BZEZNA=1THLE=M@A
2017 2016 2017 2016
“E—tfF —E-RF “E—tF —E-RE
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REER) (REEER) (REER) (REEEZ)
HK$'000 HK$ 000 HK$'000 HK$000
FEx FET FET FET
9,183 9,183 4,617 4,617
971 947 702 594
188,880 217,240 85,701 102,926
9,135 8,937 4,485 4,597
56,277 48,503 24,344 24,443
8. EBIMK
Six months ended Three months ended
30 September 30 September
BEAA=THILAEA BEAA=THL=MEA

2017 2016 2017 2016
“E—tF —E-RF “E—tF —E-RF
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(RBER) (REE#ER) (REEER) (REEEZ)
HK$'000 HK$ 000 HK$'000 HK$000
FET FET FET FET
55,224 46,954 24,076 23,791
1,053 1,549 268 657
56,277 48,503 24,344 24,443
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10.

2

Six months ended

Three months ended

30 September 30 September
BENA=THIAEAR BZAA=1HI=MEA
2017 2016 2017 2016
“E-—tfF —T-RF —E-tf —E-RF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEER) (REER) (REEHEZ)
HK$'000 HK$'000 HKS$'000 HK$'000
FET FHT FET FET
Interests on: PT&EZFE
Finance leases payables BEMEEMNFE 67 152 29 71
Promissory note (note 19) ARRE (Hit19) 916 1,540 99 781
Convertible notes (note 20) ARER (Wi20) 18,325 16,327 9,213 8,208
19,308 18,019 9,341 9,060
INCOME TAX 10. Fif8%

The amount of income tax in the unaudited condensed
consolidated statement of profit or loss and other
comprehensive income represents:

REBRAMAGA AR LR MR ARNSE
ZHEREEMT

Six months ended

Three months ended

30 September 30 September
BEAA=THLAEA BEAAZ=THL=MEA
2017 2016 2017 2016
“Z-tF —ERF —2-tF NS
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEXK) (REERZ) (REER) (REER)
HKS$'000 HK$ 000 HK$'000 HK$'000
FET FHET FET FET
Current tax — Hong Kong profits tax EHBE-FEREH
— current period —RHfA 2,723 636 2,809 312
Current tax - PRC Enterprise Income tax ~ EHH B - P ELEMEH
— current period —RHfA - 685 - 290
Deferred tax EREHIE
— current period —RHfA (5,031) (3,166) (2,970) (1,644)
Income tax credit FrigHige (2,308) (1,845) (161) (1,042)
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11.

Hong Kong profits tax is calculated at 16.5% (2016: 16.5%)
on the estimated assessable profits during each of the three
months and six months ended 30 September 2017 and 30
September 2016.

Pursuant to the rules and regulations of the Cayman Islands
and the British Virgin Islands (the “BVI”), the Company and
its subsidiaries incorporated in the BVI are not subject to any
income tax in the Cayman Islands and the BVI respectively.

No provision for PRC Enterprise Income tax has been made
as the subsidiary incorporated in the PRC had no assessable
profits arising in the PRC during each of three months and
six months ended 30 September 2017. The provision for
PRC Enterprise Income tax was calculated on the estimated
assessable profits of the subsidiary incorporated in the PRC
at 15% for each of three months and six months ended 30
September 2016.

DIVIDENDS
The Board does not recommend the payment of any dividend

for each of the three months and six months ended 30
September 2017 respectively (2016: nil).

11.

EENEGHREEE—_E—tFhA=1H
- RNEAA=THIL=@AKRE
ASHBE 2 At ERBER 2165% (=
E—RFE:165% )& -

REFSEHELRABRELZES ([REBREX
BEDRUIOER RNRARREREE R
LEREEMKRLZMERRBEHNHEES
HEMRBRIZESS A ZEMMAEH-

BE_Z—tFNA=THIE=@EAEX
(EPEE=S =R S e 2o Svardol = PN
I 70 P B EE AR FE AR B0 ) - R A st
BEXAEHIERE BE-T— R F
NA=+tHIE=@A RXEAZHRE +
B (b Z PRSI R R B RE M A AL 2 P
Bl (At R & N DA 5% At HR B 4

9=\
EEE MR NBE_T—LtF 1A

=t BIE=1EA &M@ A % BfE 2z Ak
B(ZE—RF:HE)-
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24

THE COMPANY

The calculations of basic loss per Share for the three months
and six months ended 30 September 2017 is based on the
unaudited consolidated loss of approximately HK$11,332,000
and approximately HK$24,038,000 attributable to the
owners of the Company for each of the three months and six
months ended 30 September 2017 respectively (three months
and six months ended 30 September 2016: approximately
HK$22,425,000 and approximately HK$35,276,000
respectively) and the weighted average number of
4,055,349,947 Shares and 4,055,349,947 Shares in issue for
the three months and six months ended 30 September 2017
respectively (weighted average number of Shares in issue for
the three months and six months ended 30 September 2016:
4,055,349,947 Shares and 4,055,349,947 Shares respectively)
as if they had been in issue throughout the periods.

Diluted loss per share for the three months and six months
ended 30 September 2017 and 2016 are the same as the
basic loss per share. The computation of diluted loss per share
for the three months and six months ended 30 September
2017 and 2016 does not assume the Company'’s outstanding
convertible notes since the assumed conversion of convertible
notes would result in a decrease in loss per share.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2017, the
Group acquired items of property, plant and equipment with
aggregate cost of approximately HK$1,622,000 (six months
ended 30 September 2016: approximately HK$22,160,000).
During the six months ended 30 September 2017, items
of property, plant and equipment with carrying value of
approximately HK$543,000 were disposed of (six months
ended 30 September 2016: approximately HK$1,009,000).
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13.

(EZE—tFAA=ZTHIE=BEARS
BAHEREAEBENERBEE=-S—t
FAAZFTHLE=Z@ARNEAELRA
EBEAERGACEZEEBEED AL
11,332, ooo?&n&éﬁm 038,000/ 7T (&

E-RFENA=ZTHLE=ZEA KA
H L 5 BI4922,425,0007% 7T K 4935,276,000
BT EHEE_T—tFALA=ZTHILE=
BARNEABEBITRG INEFIES
5l 54,055,349,947 % [4,055,349,947 (%
(HE2-Z—XXEFAAZtHI=ZEAR
AEAEETRODINETLEIE : DR A
4,055,349,947 % K 4,055,349,947k% ) &
B BOzERODAREBEEBEHMHE %

)

=\
ai

BE_T—tHFR-_ZT—RFALA=TH
:Tlﬂ EANER Sh#EEEREER
EREBRAST BHRRERLBAIBRERE
HEFERERRD AUt E#HE—F
—tERZT-RFALA=ZTHLE=EA
KB A 2 8B ER BRI Eat AR A
EENZEA AR T E S

M- BERRE

HE-ZT—+tFhLA=THLAEA £&
BARKARA H£491,622,0008 T (BE—-Z
—NFNANA=THIERMEA : 422,160,000
BIL)BEYE BERREER BHE
E—tihH:JrEljt/\{lﬂ'EHj%,ﬁE
B A #1543,00078 TR W % = M & &
BHE (BEZZ—XR"FAA=ZT+THLXE
A 491,009,000 7T ) °



Cost:
At 1 April 2016, 31 March 2017, 1 April
2017 and 30 September 2017

Accumulated amortisation and
impairment:

At the beginning of period/year

Amortisation expenses for the
period/year

At the end of period/year

Carrying amount at the end of
period/year

Intangible assets represent television broadcasting right
acquired by the Group. The useful life of television

broadcasting right is 10 years.

B

RZZE-XRFMA—RH-
—E—+E=A=+—8"
“E—LFOA-BR
—T—tFNA=FH

R BERRE:

RE/ 7]
B/ FR2BHERX

R/ ER

R/ ERZEREE

As at As at

30 September 31 March
2017 2017
R-ZE—tF | RZZE—LF
AA=+H | =A=+—H
(Unaudited) (Audited)
(REEER) (&%)
HK$000 HK$000
FET FEIT
567,000 567,000
486,006 467,690
9,183 18,316
495,189 486,006
71,811 80,994

BVEERASEMREZ ERERE-
EREREZAERFHATH-
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Trade receivables (note (i) & (iii))
Allowance for doubtful debts

Retention receivables (note (i) & (iii)
Other receivables and prepayments
(note (iv))
Amounts due from customers
for contract works (note 16)
Deposits

B 5 EWGRIR (a2 ()K (i) )
R A

FEWARE © (B a0 % (i) )

H th fE IGRIB R FB A R
(Haziv))

HEHNITREREFHIA
(Kiat16)

e
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As at As at

30 September 31 March
2017 2017
R=-ZE—+tF T—+4F
hA=+H =a—F
(Unaudited) (Audited)
(REEER) (&%)
HK$000 HK$'000
FET FET
37,460 59,018

(2,660) (2,660)

34,800 56,358

14,222 13,064

39,537 46,443

3,810 -

3,844 3,872

96,213 119,737




Notes:

@)

Trade receivables as at the end of the reporting period mainly derived
from provision of construction works on civil engineering contracts.
The related customers are mainly government department/
organisation and reputable corporations. The Group does not hold
any collateral over these balances.

Included in trade and other receivables are trade receivables (net
of impairment losses) with the following ageing analysis based on
invoice date as at the end of the reporting period:

BIfAsk A — 1@ A
—E==@A

Current or less than 1 month

1 to 3 months

More than 3 months but less
than 12 months

More than 12 months ZR+ A

The Group grants an average credit period of 30 days to its trade
customers of contract works. Application for progress payments of
contract works is made on a regular basis.

Trade receivables disclosed above include amounts (see below for
ageing analysis) which are past due at the end of the reporting
period for which the Group has not recognised an allowance for
doubtful debts because there has not been a significant change in
credit quality and the amounts are still considered recoverable.

EZR=EAELH+_EA

BERRZEZRBFREIZRARELAK
TRENZBETR - FHUTPIERBMN
HFY, WERBERFZ 0¥ AEELE
LA F AR A (R R o

B S rEWEIE (KHMRBEBR) :TAZE SR
Hib W RIE R E QPR IREHR R
BROMIAT

As at As at

30 September 31 March
2017 2017
R-Z—+tF RZT—tF
NB=+H =A=+—H
(Unaudited) (Audited)
(REER) (g EZ)
HK$°000 HK$'000
FET FET
34,745 56,305

- 4

12 18

43 31

34,800 56,358

AEEREANTIRESEFPEHFH30H
ZIEEM AN TIREERBRBEEHE
1Te

bR 2 B R RRFARERREDRE
BHIMASE M AR S EFLREREZ
FIB (R TXREDIT)  RARZERAR
EEZHEEAEH RADPAR R TRE -
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Notes: (Continued) Hiat:

()  (Continued) (i)

Ageing of receivables that are past due but not impaired

s BB RORUE 2 FE MR IR BR ik

Overdue by:
31 -60 days
61— 90 days
More than 3 months but less
than 12 months
More than 12 months

A
31HZ60H
61HZ=90H

Him3fE A E SR 12ME A

#®im121E A

Movements in the allowance for doubtful debts

Balance at the beginning of the period/year
Impairment loss recognised on trade
receivables

Balance at the end of the period/year

B/ 2 8

E 5 AR R

B/ FR 28
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WEEE

As at As at
30 September 31 March
2017 2017
R-Z—+tF RZZE—tF
NBA=+H =A=+—8H
(Unaudited) (Audited)
(REER) (&%)
HK$'000 HK$'000
FET FET
- 4
- 2
12 16
43 31
55 53

R 2
As at As at
30 September 31 March
2017 2017
R-E—tF RZTE—tF
NB=+H =A=+—H
(Unaudited) (Audited)
(REEERZ) (&%)
HK$000 HK$'000
FET FET
2,660 2,238
- 422
2,660 2,660




i Pl

IVABLES (Continued)

Notes: (Continued) Bist -
(i)  (Continued) (i (%)

BE-_ZT—tENA=THLAEA HE
RERGEER M EtEE i ERERRE
BE-#H#E-_ZT—+tF=-A=1+—RHLLFEE
R BEEkEM2ARERERREBRE
#9422,0008 7T LTV EER AW ARER
FIBRAYRE -

No impairment loss was recognised in the condensed consolidated
statement of profit or loss and other comprehensive income during
the six months ended 30 September 2017. Impairment loss of
approximately HK$422,000 was recognised in the consolidated
statement of profit or loss and other comprehensive income during
the year ended 31 March 2017 as the Directors consider that the
outstanding amount were not recoverable.

EHNTREPZREBESNEHBANRENE
RIZEFAR BB A K8 E RREREL -

(i) Retention monies withheld by customers of contract works are (ii)
released after the completion of maintenance period of the relevant
contract or in accordance with the terms specified in the relevant
contract.

BHREMERFIEAEHITE AtES
REE S LEMBY TR 2 REERHREH
REHEQFERE-

(ili)  Trade and other receivables are short term and hence the Directors (iii)
consider the carrying amounts of trade and other receivables
approximate their fair values at the end of the reporting periods.

(iv) It mainly consists of prepayment of insurance and advance payment (v) BEFZREREBEMNILRASBEEZNZ
to subcontractors. B

16. AMOUNTS DUE FROM CUSTOMERS FOR CONTRACT 16. AN I REWE FRE

WORKS
As at As at
30 September 31 March
2017 2017
R=B—tF | = —+tF
hA=+H | =A=+—AH
(Unaudited) (Audited)
(REER) (&%)
HKS$'000 HK$°000
FET FET
Contracts in progress at the end of REEHR ZHETREA:
the reporting period:
Contract costs incurred to date plus IS EEZARNKAM
recognised profits less recognised loss B W R0 AR B HE R E 18 1,809,242 1,933,605
Less: Progress billings B - HETE FRIR (1,805,432) (1,933,605)
3,810 -
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Trade payables

Retention money payables

Amount due to a shareholder (note (i)
Interest payables

Receipt in advance

Amount due to a related party (note (ii))

Other payables and accruals

Notes:

B 5 & 308

R REE

e — R BCRFRIB (WL ()

e HB

UK IR

FEf — R BIEA LA
(Bazi)

Hfth FE A 5R0B N e R RIR

As at As at

30 September 31 March
2017 2017
R=Z2—tF | RZZ—+tF
hB=+8 | =A=+—H
(Unaudited) (Audited)
(REER) (&&EZ)
HK$°000 HK$°000
FET FET
34,561 39,128
14,860 19,085
12,837 11,337

31,811 27,945

113 -

2,009 2,009

10,352 10,996
106,543 110,500

BT

(i)  Amount due to a shareholder represents amount due to a major (i)

substantial shareholder, China Xinhua NNC, which is unsecured,

interest-free and repayable on demand.

(i) Amount due to a related party represents amount due to ¥71E & (i)
&, FESZH&F D and China Xinhua NNC have a common
shareholder, Xinhua News Agency (%4t ) . The amount is

unsecured, interest-free and repayable on demand.
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e — BB RFRE RN — B EERRF
MEMEERE 2 TR ZAREERR %
BRIEERER-

S —BREALFORBERNNES RO
ZHRB-HEZEROEPEREREER
Wz KRRRRIEM - ZRBREEIR 2
BRIEERER-



The Group normally settles trade payables within 30 days
credit term. Based on the invoice date, ageing analysis of trade
payables at the end of the reporting period is as follows:

AEE— BR300 2 EEMHNEEE 5
IR R A SRS HIR R B
IR REDITAT :

As at As at

30 September 31 March

2017 2017

R=F—tF | RZT—tF

hB=+8 | =A=+—8

(Unaudited) (Audited)

(REEX) (feE%)

HK$000 HK$000

FET FHET

Current or less than 1 month BN ER sk 5 11E A 33,417 37,689

1 to 3 months 12316 A 481 305
More than 3 months but less EBid31E A B DR 121E A

than 12 months 663 1,134

34,561 39,128

18. FINANCE LEASE PAYABLES

The Group leases a number of its motor vehicles. Such
assets are classified as finance leases as the rental period
approximates the estimated useful economic lives of the assets
concerned and often the Group has the right to purchase
the assets outright at the end of the minimum lease term by
paying a nominal amount. The lease terms ranged from one
to three years. No arrangements have been entered into for
contingent rental payments.

18. MEMHERMNKIA

AEEREXEHH AXNHYEERE
EZATAERAKEFREE BAKHE
BEAENZEHPREBXNEESER
BELHEE MZFEENERBER
E-HEMNF —E=F -UWENRAAES
RET LA R HE -
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Future lease payments are due as follows:

R—%FR
HiE—FETBERAF

Within one year
In more than one year and
not more than five years

Less: Amount due for settlement S8 A & A A B B
within 12 months #8230 (FIE
(shown under current liabilities) mEBAE)

R+—@EAEEIHRESE

< FRIB

Amount due for settlement
after 12 months

CNC HOLDINGS LIMITED INTERIM REPORT 2017/2018

AREEMNRBIBAERAT :

As at 30 September 2017
R-B-tHFhA=1H

Minimum Future  Present Value

lease finance of minimum

payments charges lease payments

KRR REHEER

BEREER MEMX ZBE

(Unaudited) (Unaudited) (Unaudited)

(REBER) (REEZ) (REEZR)

HK$'000 HK$'000 HK$'000

FET FET FET

2,586 58 2,528

639 7 632

3,225 65 3,160
(2,528)

632




Within one year
In more than one year and
not more than five years

Less: Amount due for settlement
within 12 months

(shown under current liabilities)

Amount due for settlement
after 12 months

As at 31 March 201

St Bl = S5 (E

Minimum Future Present Value
lease finance of minimum
payments charges  lease payments
FUN REHER
REHEER AMERX ZHE
(Audited) (Audited) (Audited)
(&) (EZ) (BERZ)
HK$000 HK$000 HK$'000
FET FET FET
R—FR 3,565 105 3,460
HA—FETERALTF
1,841 26 1,815
5,406 131 5,275
OB T+ —ME A M EIE
REE 2 HIE (BE
nBAaE) (3,460)
R+ EREIHEE 2
IR 1,815
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A promissory note with a principal amount of HK$45,040,000
was issued by Profit Station Limited (“Profit Station”), a
direct wholly-owned subsidiary of the Company on 11
August 2011 (the "Issue Date”) upon the completion of the
acquisition of 17% of equity interests in China New Media
(HK) Company Limited. The promissory note was unsecured,
carried interest at the rate of 3% per annum and matured
on 11 August 2014. Profit Station might early redeem all or
part of the promissory note at any time from the Issue Date.
Unless previously redeemed, Profit Station would redeem the
promissory note on its maturity date.

On 11 August 2014 (the “Renewal Date”), Profit Station has
entered into an extension agreement with the noteholder of
the promissory note pursuant to which the maturity date of
the promissory note was extended from 11 August 2014 to
11 August 2017 and the extended promissory note will be
non-interest bearing with effect from 11 August 2014 till 11
August 2017. Except the abovementioned, other terms and
conditions of the promissory note remain unchanged.

The fair value of the liability component of the extended
promissory note at the Renewal Date amounted to
approximately HK$36,332,000. The fair value is calculated
using discounted cash flow method at a rate of 7.423%.

AR 2 B2 AW B AR Profit Station
Limited ([ Profit Station | ) A =ZF——F N\
A+—8 (1178 8]) TR Ui BT E
B (BEB)ERRFZIT%RAEREEIT
A& FE7345,040,000/8 7T 2 2 TR o A
ERABRER RENEIEFERN_-E
— P E )\ A+— B E|H] - Profit StationA] 7
BITHHBREMREIZAER 25D
B R RIEZAIEZHWER - & AIProfit
Station#& R H BB A fE Bl & 5 24 -

RZZE—NWFENA+—RB ([EFHAH]) -

Profit StationE# H ik 2 ZHEFHFHE ALE]
VERBE B ARERZIHAR
—“E-MENAT—HEREZZ—+tF
NA+—H BERZALEEFSEZ
Z-MENA+—HBHERE-Z—+FN\A
T—HIERE BREMEN AEERZE
it R R S R A 5 N o

REFBH SERALZEEBELD Z
N FAE A#136,332,00058 7T « N FAE T ARG
B REARILTA423% 2 LRt E

As at As at
30 September 31 March
2017 2017
R=ZB—tF | R —+tF
hA=+H | =A=+—H
(Unaudited) (Audited)
(REERZ) (&%)
HK$'000 HK$°000
FET FAET
At the beginning of REREEF )
the reporting period/year 44,124 40,995
Interest charged at an effective REBRFETA23%THEHZ
interest rate of 7.423% (note 9) MEFRXZ (Hit9) 916 3,129
Balance at the end of
the reporting period/year RERERFRES 45,040 44,124
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On 9 December 2011, the Company issued convertible notes
with the principal amount of approximately HK$607,030,000,
carried interest at the rate of 5% per annum as part of the
consideration for the acquisition of Xinhua TV Asia-Pacific
Operating Co., Limited (“Xinhua TV Asia-Pacific”). Each note
entitles the holder to convert to ordinary shares at a conversion
price of approximately HK$0.196 per share. Conversion might
occur at any time between 9 December 2011 and 8 December
2014. If the notes have not been converted, the Company
would redeem on 9 December 2014 at the outstanding
principal amount. Interest of 5% per annum would be paid
annually until the notes are converted or redeemed.

On 9 December 2014, the Company entered into the
supplemental deed with China Xinhua NNC pursuant to which
the Company and China Xinhua NNC agreed to amend certain
terms and conditions of the convertible notes, where (i) the
maturity date of the convertible notes will be extended for 3
years and the conversion period will accordingly be extended
for 3 years to 9 December 2017; and (ii) the interest rate of the
convertible notes will be amended from 5% per annum to 3%
per annum for the extended period, being from 9 December
2014 to 9 December 2017.

R-ZT——F+=—ANhB  KRAETAS
%8 4 #9607,030,000/8 7T * 1% fF B R5E &t
BB ER EAKREBHEETRER
BEZFARAR ([FMEEHREAE]) 25
SPRE-FHEEBFIHEARINZER
RBRD#0.196B T2 HIRER B AT @R -
BMREBEIR=_ZT——F+_ANABE
—T—F+ = A/\BHRRERER RS
BE1D o BRI AR AARHR =T —
FH+ZANBEBRITERSEE - FF5E
ZHEHBESFEL N EEHELBRNE
@ o

RZZE—NF+_ANA AQREFE
MEFEEREIT LHARZE BIREAR
AHEPEFEREERERBEET T RR
RR2E TR - Hp () TR EE
AR BERIF ARG HAELR
3FEZT—+E+ AR RNTEREE
M ZZE—mF+-_ALBE=ZT—+t
FTZANB)ZAIBmRERZFEEH
BFES%EFTRETF3I% °
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The convertible notes contain two components, liability and
equity components. The equity component is presented
in equity heading “convertible notes equity reserves”. The
effective interest rates of the liability component is 15.98%.

Equity component
Balance at the beginning and end of
the reporting period/year

Liability component

At the beginning of the reporting
period/year

Interest charged calculated at an
effective interest rate of 15.98%
(note 9)

Interest payable

Balance at the end of the reporting
period/year

=D
R|ER/FORR &8

BERD
RIEH,/F1

BB E15.98%H 2
BRI (H:29)

FEASFI S

RIER,FRZ R
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Kt

mERTD

AMEREamEROER DRRAE

oM EL D ARERS P [ AR E
BREHEE|BTR2Y - aEHs 2ERF
R /515.98% °

As at As at

30 September 31 March
2017 2017
R=FB—tF | T —+tF
hA=+H | =A=+—H
(Unaudited) (Audited)
(REEX) (&e2=%)
HK$'000 HK$'000
FET FET
62,631 62,631

As at As at

30 September 31 March
2017 2017
R=B—tF | - —+tF
hA=+HB | =A=+—H
(Unaudited) (Audited)
(REEX) (&e2&%)
HK$000 HK$'000
FET FET
237,652 211,482
18,325 33,872
(3.866) (7,702)
252,111 237,652




Ordinary shares of HK$0.001 each S REE0.00178 T 2 ZER

Number of Nominal
Shares value
ROEAE HfE
HK$000
FET
Authorised: BE:
As at 1 April 2017 and RZZE—LFMA-AK
30 September 2017 (unaudited) “T—tEAAZ+TA (REEZ)  500,000,000,000 500,000
Issued and fully paid: ERTRBE:
As at 1 April 2017 and RZE—LFMA-AK
30 September 2017 (Unaudited) “T—tFNAZTA (KEER) 4,055,349,947 4,055
22. OPERATING LEASES 22. KEHE
The Group as leasee EEEEREEA

Six months ended

30 September
BERA=tTHLEAEA
2017 2016
—2—+tF —E-REF
(Unaudited) (Unaudited)
(RBER) (REEZ)
HK$000 HK$°000
FET FET
Minimum lease payments paid under HARBREEHEEE N2

operating leases during the period =EBER 7,456 7,280
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At the end of the reporting period, the Group had
commitments for future minimum lease payments under non-
cancellable operating leases which fall due as follows:

Within one year —FR
In the second to fifth years inclusive FE_FEERFA
(BIEEEME)

Operating leases related to office property, staff quarter,
certain office equipment, television broadcasting right, the use
of satellite capacity and broadcasting services with lease term
between 1 to 10 years. All operating lease contracts contain
market review clauses in the event that the Group exercises
its option to renew. The Group does not have an option to
purchase the leased asset at the expiry of the lease period.

CNC HOLDINGS LIMITED INTERIM REPORT 2017/2018

RBERR  AEERBENAIHBESEHE
AEEZRRKERERBHBERNAT :

As at As at

30 September 31 March
2017 2017
REZE—tF | RZZE—tF
AB=+H | =A=+—H
(Unaudited) (Audited)
(RE&EZ) (&%)
HK$000 HK$'000
FET FET
14,248 14,454
19,536 26,212
33,784 40,666

WMAEME BIEE ETHAZERE
BRERE FERERENRE ZLE
HEZHEMN T —FE2+F -MAKLE
HEANHBEEMERER TRFAE
BITEEBEOR  AEEREOBEMR
ERBEEHEEE-



During the reporting period, the Group entered into the

following related party transactions:

Related party relationship
BESBE

A company that Chia Kar Hin, Eric John
(“Mr. Chia"), the then non-executive
Director, had material interest

ERZFNTESHEE LA ([HEE]
BEEREGZ AT

A company that the spouse of
Mr. Chia had material interest
HEEZERERENERZ 2 AT

China Xinhua NNC

hEHEHEERM

Type of transaction

RHEH

Service fee for announcement
posting agreement

HERMhHE REE

Legal and professional fee paid

ENMERREXER

Annual fee for television
broadcasting right (note (}))
ERBEHETE (H30)

Accrued interests on convertible
notes (note (i))

AR R 2 A HI 8
(i)

Transaction amount
X558
Six months ended
30 September
BEAA=TRHLAEA

MR R - A EE LT b TR

TR

Three months ended

30 September

2017 2016 2017
—E—tf NS “E-tF
(Unaudited) (Unaudited) (Unaudited)
(REEER) (RIEER) (REBER)

HKS$000 HK$'000 HK$000
FET FET FET
5 5 3

37 36 15

1,500 500 750
3,866 3,855 1,944
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BEAA=THL=MEA

2016
ZZ-RE
(Unaudited)
(REER)
HK$000
FET

250

1,938
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Notes:

(i)  Pursuant to the agreement signed between the Group and China
Xinhua NNC on 5 September 2011, China Xinhua NNC granted
the television broadcasting right to Xinhua TV Asia-Pacific for the
period from 1 September 2011 to 31 August 2021 on an exclusive
basis with an annual fee of HK$1,000,000 payable by Xinhua TV
Asia-Pacific to China Xinhua NNC prior to 31 December 2016, and
HK$3,000,000 payable by Xinhua TV Asia-Pacific to China Xinhua
NNC with effect from 1 January 2017.

(i) During the six months ended 30 September 2017, the convertible
notes interest payable to China Xinhua NNC was amounted to
approximately HK$3,866,000 (six months ended 30 September
2016: approximately HK$3,855,000).

One of the Directors, Mr. Kan Kwok Cheung, who is also a
shareholder of the Company, has provided personal guarantee
to the lessor in respect of the Group’s obligations under
finance lease as at the end of the reporting period as disclosed
in note 18.

The Directors considered that the above related party

transactions were conducted on normal commercial terms and
in the ordinary and usual course of the Group’s business.
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Hiat -

@

(ii)

BEAEERFBEFENHAERAR =S
——FNARBETzHE REFENH
BRAAHFEEREAARTERERENR
1 BREGENESRRE T ——FNA—
HERE-FT - —FN\A=FT—HIL-R=Z
—A"E+ZA=+—HA HEERTAE
FET PR EERTE AR A 2 F 51,000,000
B mMEB=E—tF—A AR MEER
DRAENTREFENHERBZFEAA
3,000,0005% 7T °

HE-T—+EAA=TRHILAMEA  ENH
BEFENEERM LI RREBFEREA
#)3,866,0008 T (BE=-Z— R "FNLA=1
H k71 A : 493,855,000/ T) °

HEHp—REFHEFLE (TAARRK
RIERAKERRERRZBRERER
ERHBEARREAER FERERH
18 e

EEZRR LABEIRZDHBRERHE
BRRAER —RAEEHBIERET-



The fair value of financial assets and financial liabilities are
determined as follows:

The fair values of financial assets and financial liabilities
with standard terms and conditions and traded on active
markets are determined with reference to quoted market
bid prices and ask prices respectively.

The fair values of derivative instruments are calculated
using quoted prices. Where such prices are not available,
a discounted cash flow analysis is performed using the
applicable yield curve for the duration of the instruments
for non-optional derivatives, and option pricing models
for optional derivatives.

The fair values of other financial assets and financial
liabilities (excluding those described above) are
determined in accordance with generally accepted pricing
models based on discounted cash flow analysis.

The Directors consider that the carrying amounts of financial
assets and financial liabilities recognised in the Interim
Financial Statements approximate to their fair values.

Fair value measurements recognised in the condensed
consolidated statement of financial position

The following table provides an analysis of financial
instruments that are measured subsequent to initial
recognition at fair value, grouped into Levels 1 to 3 based on
the degree to which the fair value is observable:

Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active markets for identical
assets or liabilities;

SREERSRME B ATETIEN T

AIEE

BAEREGRRIELRERTISE
BEZemEERERMAE M2
ErmmsEREREREEEAT
o

'f\\

T
b
<

TET A2 AP EEBENE WA
REESBERER BIFMETET
AZTAHRNBERESME ARk
HIOTE T A I EBEAETR
RBRERENN-

4\
b2

HtemEERERBE (TEEL
ME) 2 RFEDREERBRRRS
MEBOM 2 ERFRNEEBRAEE -

=

EERA RPHWHRATERIZSHE
ENERABEZHREEREAFERS-

REAREMBRRRFER 2 AFER

TREIIR T ERRIZAFEFEZS
BTASH UREEQXFEASREER
DRE-EFZ=HH:

F—AR R FHEFETNERT SN
REESBEZRE (REHE)
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(Continued)

e level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices); and

e  Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

F B AT EFETIFAE RS
ZHmELASNAT E I (BVEER) sk
(BNREER)EEXREBRRNE
ABR: R

F=AR R FHEFERBBELIEA
ABEMEBEAERIEEXRE
AER (THBENBAZR) NG
BIA-

Available-for-sale financial assets MHEESREE

As at 30 September 2017 (Unaudited)

R=B-tFAA=1+R (REEHK)

Level 1 Level 2 Level 3 Total
F—45 -t 5| E=R7 @t
HKS$'000 HKS$'000 HK$000 HK$'000

FET FET FET FET

- - 2,302 2,302
7,607 - - 7,607

Financial assets at fair value EREZBRATEARZ
through profit or loss tREE

Financial assets at fair value BREZRLATEAEZ
through profit or loss TREE

25. COMPARATIVE FINANCIAL INFORMATION

42

Certain comparative figures have been restated to conform
with current period’s presentation.
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As at 31 March 2017 (Audited)

RIE—+E=A=1—-0(BE%)

Level 1
E—H5
HK$'000

FET

7,869

Level 2 Level 3 Total
EHA E=RE et
HK$'000 HK$'000 HK$'000

FET FET FET

- - 7,869

25. LR BT HE K

ETHEHFEEY UFAAHREEEE
ZHw5 e




BUSINESS REVIEW

The Group is principally engaged in the provision of civil
engineering services for the public sector in Hong Kong and
television broadcasting business in the Asia-Pacific region
(excluding the PRC) in return for advertising and related revenue.
During the six months ended 30 September 2017 (the “Period”),
the Group continued to focus on rendering civil engineering
services to the public sector in Hong Kong and develop its television
broadcasting business.

Provision of civil engineering services

During the Period, the Group has been undertaking three main
contracts and eight subcontracts. Among the eleven contracts,
four are related to provision of civil engineering services and the
remaining contracts are related to provision of drainage services and
site formation services. Details of the contracts undertaken are set
out below:

Contract number

BRI BHFEE

Main contracts 8/WSD/11
FEH
8/WSD/11
3/WSD/13
3/WSD/13

DC/2013/09

Extension
BAARKAEKEZ EREIR
Mainlying near She Shan Tsuen, Tai Po
REAL AP KB Bk TR
Advance Works for Shek Wu Hui Sewage Treatment Works —

EH o

AEBIERNEBR/RLMARELARTRRR
BRNENRE (TEERE)ETEREBBES
UEBGESMEBRE BE T —+tF 1A
=+HEXNER (TRHE]) AEEEERT
REZFBEAREEHFIRE L ARTIZRS L FH
REBRBEMER-

R ARIERSE

RAHBER AEEET=BFEHORKN\IES
BEK -ZT—HEHAF  HRMIEEEHR T A
TR AR Here 4RI IR R B AR5 I
B TERBEBE FIRESHZFIBEHIW
T

Particulars of contract

Construction of Pak Shek Kok Fresh Water Service Reservoir

Further Expansion Phase 1A and Sewerage Works at Ping

Che Road
AR S KEEIERR — E— IR EF 1A A T2 RIFEK

DC/2013/09

H)SKR T2
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SHES

Subcontracts 8/WSD/10

o)

DBEEHL 8/WSD/10

DC/2012/04

DC/2012/04
DC/2012/07
DC/2012/07
DC/2012/08
DC/2012/08
5/WSD/13

5/WSD/13
CV/2015/03
CV/2015/03
8108

810B
Q044763

Q044763

During the Period, the two contracts with contracts

Replacement and rehabilitation of water mains, stage 4 phase 1
— mains in Tuen Mun, Yuen Long, North District and Tai Po
FHMREEKETIEFIREREIH BN T ERX
HKE L2

Sewerage in Kau Lung Hang San Wai, Kau Lung Hang Lo Wai
and Tai Hang
BEIUHE - WERZERFEZITRKEEZRS

Lam Tsuen Valley Sewerage — village sewerage, stage 2, phase 1

MRAT A5 K ER Z 8 — B 2F& R 551 8

Lam Tsuen Valley Sewerage — village sewerage, stage 2, phase 2

PRAT A5 K I ER Z 8 — 5821 BR 58 2 8

Replacement and rehabilitation of water mains, stage 4 phase
1 and stage 4 phase 2 — mains in northern and eastern New
Territories

EHMREEKE IR FAERFE VAR FAEERFE2H — 5 A4t
M ABKETLRR

Site formation and infrastructural works near Tong Hang Road
and Tsz Tin Road in Area 54, Tuen Mun

PS4 AT IE T B M E A i TR RERZTE

West Kowloon Terminus Station South, Contract 810B

FaSLREAR Y (FF) - & 48108

Elevated Road along Lohas Park Road and the pedestrian
footbridge FB1

R = 2R BR 18 AT A RIBFBT

numbered R AHBA &8 H&ES ACV/2015/03 %

CV/2015/03 and DC/2013/09 were the main contributors to the ~ DC/2013/097 MIEA Y- A EE 7 F BUL2E K
Group's revenue, which generated approximately HK$141.0 million  J& + % Bl B 4 #7141,000,0005% st 528,400,000
and HK$28.4 million, constituting approximately 63.9% and &7 i AN BB UKz 4763.9% % 12.9% °

12.9% of the Group's total revenue respectively.
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Currently, the Group aims to produce the different documentary
feature programmes and invest different television dramas and
films in order to diversify the television broadcasting business by
penetrating into different markets and catering the taste and
preference of the different audiences. By doing so, the Group has
produced a documentary feature programme “Decoding Hong
Kong” (EE:EEE) to explore and look forward to the 20th
anniversary of the transfer of sovereignty over Hong Kong to the
PRC during the Period. Its contents include the interview with
over sixty individuals from different sectors of the community in
Hong Kong so as to explore the mentality changes of Hong Kong
citizens in an objective and thorough manner, to analyse the current
problems and challenges in depth and illustrates how the “one
country, two systems” and “Hong Kong people administering
Hong Kong” with a high degree of autonomy work and play to
its unique strengths. In October 2017, the Company has received
the award notice from the Academic Committee of Television
Documentary of the China TV Artists Association* ( 7 B8 1% E 1R
wWEH BMTZ 82 ), pursuant to which “Decoding Hong Kong”
(EEEZD ) will be awarded the Best Documentary in the 23rd
China Documentary Series (£ —+=EHR B4 8 RI4F1E
@a) . The award is organized by China TV Artists Association* (#
B EREMKHE ) and the Academic Committee of Television
Documentary of the China TV Artists Association* (& B4R 7
ERACEH ETZ E€) and is a national award specializing
in professional and academic fields. The award affirmed the
production quality and success of feature programmes of the
Company.

In order to boost up a comprehensive business development of
television broadcasting business, the Group will diversify its business
into the film and television market in the PRC and develop film
and television culture projects in the PRC based on the taste and
interests of different audiences. The Group believed that the recent
development can increase the revenue of the Group, respond to the
changing business environment and meet the evolving interests of
mass audience. In summary, the Group believes that its integrated
media platform presents the most balanced and synergistic
approach to the existing businesses of the Group. The Group will
continue to optimise its resources and strive towards this goal.

ERER

BA ARBEBAINEUESBEL KA MRES
BERBAREY UWERZATRAMEEAE
TRBZH MK LR SR ERIERES -
Rt REERARERBIRELSES (BEER
B)  RENYENEELRHE - +BF %
REBERBHATHRUBTESAAL UEED
RE RAREETEBANLREEE REH
1 & B IR P I e ) R AN DR L - AR el [ —
Bmsll - [BARE] REBRT #ERE
HBFEZ R -_T—tF+A A2aKEH
BRHERLEF BMEEG 2 ERBH (B
EER) B ARE_t=ZETBLHEH RI4T
Em-ZRBARTEEREMA B E LPER
HERLEFBMEBSEHRAEIROUEEN
KEMUERERMNEEERIE - ZRAZHA
NAEEMENRFEERKIINEE

REHERERETNEAXHKER  AKE
BEEMERBEPBRZRT S LRETR
BROmRLEBRTEEREYZ NERXE
T B o AN ERAE bl B B R R AE N AR
W as - FE ST BN L 2 SRR E MmN
Bl KRIREF - BB S AEERE BB
TEGAENREFE ARELURSEA
BEpRASm e T ABRERAERLE AEEK
SEECER BOERER-
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business strategies of the Group and the financing performance of
the Group's existing businesses with an aim to achieve the best use
of its resources and improve its overall performance and portfolio
diversification. The Group has been actively looking to diversify the
revenue sources of the Group in order to create shareholders’ value
through making investments and/or acquiring business or projects
that have promising outlooks and prospects.

FINANCIAL REVIEW
Revenue

For the Period, the Group reported a revenue of approximately
HK$220.5 million (2016: approximately HK$225.4 million),
representing a decrease of approximately 2.2% as compared
with that for the same period of the previous year. The revenue
derived from provision of civil engineering services and television
broadcasting business constituted approximately 99.5% and
0.5% of the Group's total revenue respectively. The decrease in
revenue was mainly due to the fact that increase in work from
civil engineering projects with contract number CV/2015/03 was
offset by decrease in work from certain engineering projects
reaching completion or maintenance stage. The Group derived
aggregate advertising revenue of approximately HK$1.0 million
(2016: approximately HK$6.5 million) from television broadcasting
business.

During the Period, the revenue of the Group was primarily
generated from the undertaking of civil engineering contracts in the
capacity as a subcontractor. The subcontracting revenue amounted
to approximately HK$119.8 million (2016: approximately HK$120.2
million), representing approximately 54.3% (2016: approximately
53.3%) of the total revenue for the Period. On the other hand,
the aggregate revenue generated from the undertaking of civil
engineering contracts in the capacity of a main contractor and
jointly controlled operator amounted to approximately HK$99.7
million (2016: approximately HK$98.7 million), representing
approximately 45.2% (2016: approximately 43.8%) of the total
revenue for the Period.
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ZK%ITE%’%?%E’JEM%EEE ﬁjj ERERDN
REEENMEABRBRRAMAGZRE - AE
B-EREERSKEEARENRERR - A

BBRAER,/ RBBERR
BERAIEEE-

T E SV

5t %5 [o] 8

iy 2

AN BRI A - 2N 5 B 85345 Y % £9220,500,0005%
7t (—Z— X4 £9225,400,000/8 7T) * BEF
FHIR D 492.2% IR ARTIERBLER
BREBEEA 2B EZD GRS BBRELD
99.5% }20.5% ° Wz > ThE ZBHRE LR
ACV/2015/032 /R TI2IE B /) TI24E w5

TR THERNGERR TIREEMNT
BROAEHE AEEGERBEREBEEE
& R 25 42 BB 491,000,000 TT (Z B —NE 4

6,500,000/ 7C) ©

RABBERN REBRSZEEREUAND BN
BhABEZETARAIRBAYN - DBRFAD
119,800,000/ 7 ( == —7<4F : #9120,200,000

L) B ANERE R K54.3% (ZF — X
F:4533%) F—HE AFAFEERY KL
EiH L ERFHEABELIATIRANEEK
A £499,700,0008 L (ZF—RNF: 4
98,700,000/ 7T ) * 1 7~ B [ 48 U 25 £945.2%

(ZE—RF:443.8%) °



The Group's cost of services for the Period decreased by
approximately 12.7% to approximately HK$194.4 million (2016:
approximately HK$222.6 million) as compared with that for the
same period of the previous year. The Group's cost of services
mainly includes costs of construction services, costs of television
broadcasting business and other direct operating costs. Costs
of construction services mainly comprise raw materials, direct
labour and subcontracting fee for services provided by the
subcontractors. Costs of television broadcasting business mainly
comprise transmission costs, broadcasting fee and other direct
costs attributable to television broadcasting business. Transmission
costs comprise satellite transmission fee and carriage fee payable
to satellite operators while broadcasting fee comprises annual fee
payable to media broadcasting providers and China Xinhua NNC.
Other direct operating costs mainly comprise depreciation charges
of LED display screens.

Gross profit

The gross profit of the Group for the Period increased by
approximately 8.5 times to approximately HK$26.1 million (2016:
approximately HK$2.8 million) as compared with that for the
same period of the previous year. The gross profit margin of the
Group increased to approximately 11.9% for the Period (2016:
approximately 1.2%). The increase in gross profit was mainly due
to the certain construction projects which had commanded better
gross profit during the Period through cost control measures.

Other income

The Group’s other income for the Period decreased by 67.8% to
approximately HK$0.3 million (2016: approximately HK$1.0 million)
as compared with that for the same period of the previous year. The
decrease in other income was mainly due to the written back of
certain retention payables of provision of civil engineering services
business during the six months ended 30 September 2016.

Other gains and losses

The Group’s other gains and losses for the Period amounted to
approximately HK$1.0 million in deficit (2016: approximately
HK$2.0 million in surplus). Other gains and losses mainly consisted
of net loss on foreign exchange difference for the Period.
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The Group's amortisation expenses for the Period increased by
approximately 0.2% to approximately HK$10.2 million (2016:
approximately HK$10.1 million) as compared with that for the
same period of the previous year. The amortisation expenses mainly
consisted of amortisation of television broadcasting right and film
rights for the television broadcasting business.

Selling and distribution expenses

The Group’s selling and distribution expenses for the Period
amounted to approximately HK$0.1 million (2016: approximately
HK$0.3 million). The selling and distribution expenses mainly
consisted of advertising expenses for the television broadcasting
business.

Administrative expenses

The Group's administrative expenses for the Period increased by
approximately 71.5% to approximately HK$22.0 million (2016:
approximately HK$12.8 million) as compared with that for the
same period of the previous year. The administrative expenses
mainly consisted of legal and professional fees, staff costs (including
Directors’ remuneration), depreciation expenses and rental
expenses. The increase in administrative expenses was mainly due
to the delay of payment of last financial year end bonus in respect
of provision of civil engineering services business during the Period.

Finance costs

The Group's finance costs for the Period increased by approximately
7.2% to approximately HK$19.3 million (2016: approximately
HK$18.0 million) as compared with that for the same period of
the previous year. The finance costs mainly consisted of interest
expenses for the promissory note and convertible notes.

Net Loss

The net loss attributable to owners of the Company for the Period
decreased by 31.9% to approximately HK$24.0 million (2016:
approximately HK$35.3 million) as compared with that for the same
period of the previous year. The decrease in net loss was mainly due
to increase in gross profit during the Period.
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The basic loss per Share was approximately HK0.59 cent (2016:
approximately HK0.87 cent).

PROSPECTS

The Group acknowledges its business in moving forward
challenges. During the Period, the Group’s provision of civil
engineering services business remains the major revenue
contributor to Group while the Group continues to devote efforts to
further develop its television broadcasting business. The Group will
continue its existing core businesses and at the same time continue
to review the strategic directions and operations of the Group in
order to chart its long term corporate strategy and growth and to
explore other business or investment opportunities.

Provision of civil engineering services

Hong Kong construction companies are facing challenging
condition owing to the slower progress of scrutinising the funding
proposals for public works projects. The delays in funds approval
to the proposed infrastructure projects would cause higher
scarcity of public works available in the market which means the
business environment of construction industry would be even
more competitive. Thus, the Group has also been facing fierce
competition and tougher operating environment resulting from
increasing construction costs due to increasing stringent regulatory
controls and rising construction materials and operating costs. As
such, the fierce competitions coupled with the under-performance
of certain civil engineering projects impacted the profitability of the
Group.

However, the Group anticipated that the long term prospect of
the construction industry still remains positive. Looking forward,
the Group has pursued different strategic measures, including but
not limited to effective cost measures, tendering more profitable
contracts, etc., so as to successfully mitigate the impact of those
challenges. By doing so, the Group will continue to focus our efforts
on soliciting new opportunities in the competitive construction
market. The Group intends to expand the business capacity and
scale to strength the market position in Hong Kong to capture more
sizeable and profitable projects.
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In the first half of 2017, the advertising market continued to be
adversely impacted by global and local economic uncertainties.
The outlook for the media industry was still murky as advertisers
tend to be very cautious when deciding when and where to place
their marketing campaigns. Besides, suffering from changing
viewing habits and patterns from audiences, the Group is currently
operating in tough environment. With increasing popularity of
new media and social media, it has posed serious challenges to the
traditional television business and thus affected the performance of
the Group.

Despite of the deteriorating market development, the Group is
well-positioned to compete against its competitors by leveraging
on brand name of Xinhua News Agency as well as the built-up of
market influence of the Group. The Group would strive to maintain
the competitiveness of the core operations of the Group and
penetrate into new markets by forming strategic cooperation, co-
development and sharing of resources with business partners so as
to reduce the costs and risks associated in operating in this business
segment. Also, the Group has taken measures to streamline its
operations and reduce operating costs so as to increase its cost
efficiency. In moving forward, the Group would strengthen the
marketing effort in hope to expand our market shares in the
different platforms and different markets and at the same time,
continue to consolidate the resources and leverage the existing
manpower to develop the television broadcasting business.

The Group aims to proactively seek potential investment
opportunities in order to enhance value of the shareholders of the
Company. The Group will seek suitable investment opportunities
from time to time to diversify its existing business portfolio into new
line of business with growth potential and to broaden its source
of income. The Group will continue to strive for expansion of the
existing businesses in order to improve the financial performance
of the Group and generate greater value to the shareholders of the
Company.
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The Shares were listed on GEM of the Stock Exchange on 30
August 2010. The capital of the Group comprises only ordinary
shares.

Total equity attributable to owners of the Company amounted to
approximately HK$124.7 million in deficit as at 30 September 2017
(31 March 2017: approximately HK$101.7 million in deficit). The
decrease in equity was mainly resulted from net loss for the Period.

LIQUIDITY AND FINANCIAL RESOURCES

During the Period, the Group generally financed its operations
through internally generated cash flows.

As at 30 September 2017, the Group had net current liabilities of
approximately HK$220.4 million (31 March 2017: approximately
HK$206.1 million), including cash balance of approximately
HK$104.6 million (31 March 2017: approximately HK$77.3
million). The current ratio, being the ratio of current assets to
current liabilities, was approximately 0.49 as at 30 September 2017
(31 March 2017: approximately 0.50).

GEARING RATIO

The gearing ratio, which is based on the total amount of promissory
note and convertible notes and finance lease payables and advance
received from customers divided by total assets, was approximately
93.7% as at 30 September 2017 (31 March 2017: approximately
85.5%). The increase in gearing ratio was resulted from decrease in
total assets.
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The group entities collect most of the revenue and incur most of the
expenditures in their respective functional currencies. The Directors
consider that the Group’s exposure to foreign currency exchange
risk is insignificant as the majority of the Group's transactions are
denominated in the functional currency of each individual group
entity. During the Period, the Group was mainly exposed to foreign
currency exchange risk of Renminbi and the management mainly
monitored the foreign currency exchange risk with advices from the
Group's major banks.

CAPITAL COMMITMENT

As at 30 September 2017, the Group did not have any significant
outstanding commitment (31 March 2017: Nil).

CHARGES ON THE GROUP’S ASSETS

The Group’s motor vehicles with net book values of approximately
HK$6.1 million (31 March 2017: approximately HK$9.4 million) was
held under finance lease as at 30 September 2017.

CONTINGENT LIABILITIES

As at 30 September 2017, the Group did not have any material
contingent liabilities (31 March 2017: Nil).

DIVIDENDS

The Board does not recommend the payment of any dividend for
the Period.

INFORMATION ON EMPLOYEES

As at 30 September 2017, the Group had 294 full-time employees
in Hong Kong and over 90% of them are direct labour. Total staff
costs (including Directors’ remuneration) for the Period amounted
to approximately HK$56.3 million (2016: approximately HK$48.5
million), representing an increase of approximately 16.0% over that
for the previous year.
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{ with reference to the nature of

, e, qualificétions and experience of individual
employees, as well as the result of the Group and the market trend.
The Group carries out staff performance appraisal once a year and
the assessment result is used for salary reviews and promotion
decisions. The Group recognises the importance of staff training
and thus regularly provides internal and external training for its staff
to enhance their skills and knowledge.

SIGNIFICANT INVESTMENT HELD

As at 30 September 2017, the Group held 20% equity interest in
the issued share capital of Beijing Hua Dong Express Rail Media
Technology Limited* (dt R EE &)= BFHEHEBR A F]) which is
engaged in provision of audio and video mobile content services in
Express Rail in the PRC as a long term investment.

Except for investment in subsidiaries and the investment as
disclosed above, during the Period and as at the end of the
reporting period, the Group did not hold any significant investment
in equity interest in any company.

FUTURE PLANS FOR MATERIAL INVESTMENTS AND
CAPITAL ASSETS

As at 30 September 2017, the Group did not have other plans for
material investments and capital assets (31 March 2017: Nil).

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND AFFILIATED COMPANIES

During the Period, the Group did not have any material acquisitions
and disposals of subsidiaries and affiliated companies.

SHARE OPTION SCHEME

The share option scheme of the Company was adopted and
approved by the shareholders of the Company on 11 August 2010.
No share options have been granted pursuant to the share option
scheme during the Period.
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SHORT POSITIONS IN THE SHARES, UNDERLYING
SHARES OR DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 September 2017, the interests and short positions of
the Directors and chief executive of the Company in the Shares,
underlying Shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and
Future Ordinance (Cap. 571, Laws of Hong Kong) (“SFO")) which
have to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions in which they are taken or deemed to
have under such provisions of the SFO); or which were required,
pursuant to Section 352 of the SFO, to be entered in the register
referred to therein; or which were required to be notified to
the Company and the Stock Exchange pursuant to the required
standard of dealings by Directors as referred to in Rule 5.46 of the
GEM Listing Rules, were as follows:

Long position in the Shares:

B R - mﬂﬂﬁﬁiﬁﬁﬁﬁﬂ’gﬁéwﬁé
N

RZFE—+tFNA=1TH BEZERARAEE
TBAEBRARRIREEREZE (ERREHR
ERIESTIEZEFRAEGO ([FHFRPER
Bl1)EXVED) Bk - MR ) R BB
BEREFE %&%EMW%AHMﬂ&%WM
MEARRNB RN ER AR (BERE
%%&%EMWWH%MI&gw%WﬁEW
BENERRAR)  SIIRBEES RAEKROIE
352 R /BRC BRI RZ IR it & BﬁmFE&MF
AR IE B FE IR _E AR R F5. 46K Tl EE i
RHMBEFEERMNGARR T&%%%W%E
NAKBWT :

RO z2HFR:

Percentage of
aggregate interests

Number of to total issued

Name Capacity/Nature of interest Shares held share capital

BEREZT

BRITREMN

i 5/ RuitE RO E B

Mr. Kan Kwok Cheung (“Mr. Kan") (Note) Interest in controlled corporation 69,000,000 1.70%
BERLE (EE]) (Wit) IR EE#R

Mr. Chia Kar Hin, Eric John, the then Beneficial owner 14,600,000 0.36%

non-executive Director

ERZFRTESHET L

‘ﬂﬂﬂi}

R EAA
Note: Mr. Kan is the sole beneficial owner of Shunleetat (BVI) Limited
(“Shunleetat”), which was interested in 69,000,000 Shares. Under
the SFO, Mr. Kan is deemed to be interested in all the Shares held by
Shunleetat.
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XECUTIVE’S INTERESTS AND

EER

TIONS IN THE SHARES, UNDERLYING
SHARES OR DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS (Continued)

Saved as disclosed above, as at 30 September 2017, none of
the Directors and chief executive of the Company had any other
interests or short positions in any Shares, underlying Shares and
debentures of the Company or its associated corporations (within
the meaning of Part XV of the SFO) which were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such
provisions of the SFO); or which were required, pursuant to Section
352 of the SFO, to be entered in the register referred to therein; or
which were required to be notified to the Company and the Stock
Exchange pursuant to the required standard of dealings by Directors
as referred to in Rule 5.46 of the GEM Listing Rules.

SUBSTANTIAL SHAREHOLDERS AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

So far as was known to the Directors, as at 30 September 2017,
the following persons/entities (other than the Directors or chief
executive of the Company) had, or are deemed to have, interests
or short positions in the Shares, underlying Shares or debentures
of the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO or
who/which were directly or indirectly interested in 5% or more of
the nominal value of any class of share capital carrying rights to
vote in all circumstances at general meetings of any member of the
Group or who/which were recorded in the register required to be
kept by the Company under Section 336 of the SFO with details as
follows:
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INTERESTS AND SHORT POSITIONS IN THE SHARES AND Hﬁﬁﬂ@ﬁﬁ&?ﬁﬁ (
UNDERLYING SHARES OF THE COMPANY (Continued)

Long position in the Shares: RBRHGZHFR:
Number of
underlying Shares under
Number of Shares held convertible notes (\ote a)
TRREBET 2
FrERHEA RBROBA (ia)
Percentage of
aggregate
Interest in Interest in interests to
Beneficial controlled Beneficial controlled Total total issued
Name owner corporation owner corporation interests share capital
AEEE2Y
REEH W BRIRAZ
2R BRERA EEEE BERERA EEZES aEs ARl
China Xinhua NNC 1,188,621,377 - 1,311,378,623 - 2,500,000,000 61.65%
(Note b) (Note b)
HERETHERS 1,188,621,377 - 131,378,623 - 2,500,000,000 61.65%
(Hitb) (Hiitb)
FEHENEERBERAA - 1,188,621,377 - 1,311,378,623 2,500,000,000 61.65%
("CNC China") (Note b) (Note b)
FEFENEERBERAA - 1,188,621,377 - 1,311,378,623 2,500,000,000 61.65%
([PEFERBERE (RE))) (Hiitb) (#itb)
Notes: K&t

(@) Details of the convertible notes were set out in the circulars of the (a) AHBREBEZENFBEHANARAGRBHA-T——F
Company dated 19 November 2011 and 6 January 2015. +—A+NBRZZF—RAF—ANBHBERA -

(b)  China Xinhua NNC is wholly and beneficially owned by CNC China.  (b) I%ﬁ%%ﬁ%ﬁ%ﬁ%@mﬁf] B EFEERE (F

Accordingly, CNC China is deemed to be interested in the 1,188,621,377 B)2EREx#ERE At REFHFLBEK
Shares and 1,311,378,623 underlying Shares held by China Xinhua NNC Bl - REFTEIEEARE (PR AR R+ E
under the SFO. FEFEERBATR A 1,188,621,377M AR5 K&

1,311,378,623R AERARR 1D A i =5

Saved as disclosed above, as at 30 September 2017, the Directors B EXFiEEN R-Z—+FNA=1+H"
were not aware of any other person/entity (other than the Directors ~ FLZE BP0 BB T M EMA L EE (WL
or chief executive as disclosed in the paragraph headed “Directors’ X [Z £ K& E B/THA B RARQ 7 & E ARHE A
and chief executive's interests and short positions in the Shares, B &I « MR Sk EREBER MAR | —
underlying Shares or debentures of the Company and its associated R FTHEBE 2 EEXN T ETHA B ) A HHR
corporations” above) who/which had, or is deemed to have, AHEBIRIEZESNAEKEGHIEXVIIE2NEID
interests or short positions in the Shares, underlying Shares or  ZBEIE X BRIA R RIF B A R F MG -
debentures of the Company which would fall to be disclosed to the & fp sk fEEFE BRI AR K EZE N EEH
Company under the provisions of Divisions 2 and 3 of Part XV of A Al A TSR N EARE Bk B A a8
the SFO or who/which were directly or indirectly interested in 5% B A€ R ZEREA R R ANFEE5% 3k A 1
or more of the nominal value of any class of share capital carrying  #% * 8% A f2 80 K 2 RIR 15 75 55 & B & 6451
rights to vote in all circumstances at general meetings of any #336I§ATFE 2 B2 ERSA R -
member of the Group or who/which were recorded in the register

required to be kept by the Company under Section 336 of the SFO.
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QUIRE SHARES OR

Save as disclosed in this report, none of the Directors and their
respective associates including spouses and children under 18 years
of age was granted by the Company or its subsidiaries any right to
acquire shares or debentures of the Company or any other body
corporate, or had exercised any such right during the Period.

PURCHASE, SALE OR REDEMPTION OF THE SHARES

During the Period, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Shares.

CONNECTED TRANSACTIONS

During the Period, the Group entered into following continuing
connected transactions:

Television Broadcasting Right Agreement

On 5 September 2011, Xinhua TV Asia-Pacific entered into
a television broadcasting right agreement (the “Television
Broadcasting Right Agreement”) with China Xinhua NNC, pursuant
to which China Xinhua NNC granted the television broadcasting
right in respect of broadcasting information contents from Xinhua
News Agency under the CNC Channels on television channels
in the Asia-Pacific region (excluding the PRC) to the Group for
an annual fee of HK$1.0 million prior to 31 December 2016 and
HK$3.0 million with effective from 1 January 2017. The Television
Broadcasting Right Agreement has a term of 120 months from
1 September 2011 to 31 August 2021. Since China Xinhua NNC
is a substantial shareholder of the Company, and therefore a
connected person of the Company within the meaning of the GEM
Listing Rules, the transactions contemplated under the Television
Broadcasting Right Agreement constitute continuing connected
transactions for the Company pursuant to Chapter 20 of the GEM
Listing Rules.
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On 12 May 2017 and 3 May 2016, the Company entered into
agreements (the “Announcement Posting Agreements”) with
Hong Kong Listco Limited (“HKLC") pursuant to which HKLC
will provide the Company with the service of dissemination of
announcements including hosting and posting of announcements,
press releases or other documents as required by the GEM Listing
Rules on the website(s) of the Group at a monthly service fee of
HK$750 for a term of one year commencing from 1 July 2017 and
1 July 2016 respectively. HKLC is a company incorporated in Hong
Kong and is wholly and beneficially owned by Mr. Chia Kar Hin,
Eric John, the then non-executive Director. The Company considers
it more cost effective to engage a professional firm to take up this
report posting obligation after listing.

GEM Listing Rules Implications

Pursuant to Rule 20.41 of the GEM Listing Rules, the transactions
contemplated under the Television Broadcasting Right Agreement
are subject to the applicable reporting, annual review and disclosure
requirements under Chapter 20 of the GEM Listing Rules. The
Company will comply with the applicable reporting, disclosure and
independent shareholders’ approval requirements, as the case may
be, under Chapter 20 of the GEM Listing Rules upon any variation
or renewal of the Television Broadcasting Right Agreement.

As the annual service fee payable under the Announcement Posting
Agreements referred to above is less than HK$1.0 million and none
of the percentage ratios, on an annual basis, equals or exceeds
5%, and the Announcement Posting Agreements were entered
into in the ordinary and usual course of business of the Group, the
transactions under the aforesaid agreements are exempt continuing
connected transactions of the Company pursuant to Rule 20.33(3)
(c) of the GEM Listing Rules, which are exempt from reporting,
annual review, announcement and independent shareholders’
approval requirements under Chapter 20 of the GEM Listing Rules.

Save as disclosed above, none of the Directors, controlling

shareholders and their respective associates has any other conflict
of interests with the Group during the Period.
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The Company has adopted a code of conduct regarding securities
transactions by Directors on terms which are the same as the
required standard of dealings set out in Rules 5.48 to 5.67 of the
GEM Listing Rules. The Company periodically issues notices to its
Directors reminding them of the general prohibition on dealing
in the Company’s listed securities during the blackout periods
before the publication of announcements of financial results. The
Company has confirmed, having made specific enquiry of the
Directors, that all the Directors have complied with the required
standards of dealings throughout the Period under review. The
Company was not aware of any non-compliance in this respect
during the Period.

CODE ON CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining high standards of
corporate governance to safeguard the interests of the shareholders
and enhance the performance of the Group. The Company has
applied the principles and code provisions in the Code on Corporate
Governance Practices (the “Code”) as set out in Appendix 15 to
the GEM Listing Rules. In the opinion of the Board, the Company
has complied with the Code during the Period, except paragraph
A.6.7 of the Code. This report further illustrates in detail as to how
the Code was applied, inclusive of the considered reasons for any
deviation throughout the Period.

Paragraph A.6.7 of the Code requires that independent non-
executive directors and non-executive directors shall attend general
meetings and develop a balanced understanding of the views of
shareholders. An executive Director, namely Mr. Zou Chen Dong,
and two independent non-executive Directors, namely The Hon. Ip
Kwok Him, Gms, GBs, sp and Mr. Kwok Man Wai, s8s, ips, Jp, did not
attend the annual general meeting of the Company held on 18
July 2017 due to overseas commitment and pre-arranged business
engagements. Other Board members, the chairmen of the relevant
Board committees and the external auditor of the Company also
attended the annual general meeting to inter-face with, and answer
questions from the Shareholders.
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The audit committee of the Company (the “Audit Committee”)
was established on 11 August 2010 with terms of reference in
compliance with paragraph C.3.3 of the Code. The primary duties
of the Audit Committee include, among other things, reviewing
and supervising the financial reporting process and internal control
systems, as well as the overall risk management of the Group,
reviewing the financial statements and the quarterly, interim
and annual reports of the Group, and reviewing the terms of
engagement and scope of audit work of the external auditors.

As at 30 September 2017, the members of the Audit Committee
were Mr. Wong Chung Yip, Kenneth, The Hon. Ip Kwok Him,
GMB, GBS, JP, Mr. Kwok Man Wai, s8s, ips, Jp, Mr. Wan Chi Keung,
Aaron, 88s, Jp and Mr. Jin Hai Tao. Mr. Wong Chung Yip, Kenneth
was the chairman of the Audit Committee. The Audit Committee
had reviewed the unaudited condensed consolidated results of the
Group for the Period and is of the opinion that the preparation of
such results complied with the applicable accounting standards and
that adequate disclosures have been made.

*  For identification purpose only

By Order of the Board
CNC Holdings Limited
Li Yong Sheng
Vice Chairman & CEO

Hong Kong, 8 December 2017

As at the date of this report, the Directors are Dr. Jiang Yan'
(Chairman), Dr. Li Yong Sheng’ (Vice Chairman and Chief Executive
Officer), Mr. Liu Da Yong', Mr. Zou Chen Dong', Mr. Kan Kwok
Cheung’, Ms. Tang L, The Hon. o Kwok Him, GMB, GBS, JP°, Mr.
Kwok Man Wai, sss, ips, JP°, Mr. Wan Chi Keung, Aaron, BBS, JP, Mr.
Jin Hai Tao® and Mr. Wong Chung Yip, Kennetf?.

! Executive Director
2 Non-executive Director
7 Independent non-executive Director
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