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CHARACTERISTICS OF THE GROWTH
ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate companies to which a higher investment
risk may be attached than other companies listed on the
Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more
suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM,
there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities
traded on the Main Board of the Stock Exchange and no
assurance is given that there will be a liquid market in
the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents of
this report, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever
for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of PPS
International (Holdings) Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars
given in compliance with the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the “GEM Listing
Rules”) for the purpose of giving information with regard to
the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and
belief the information contained in this report is accurate
and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission
of which would make any statement herein or this report
misleading.
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UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

For the six months ended 31 December 2017

The board of Directors (the “Board”) is pleased to announce
the unaudited condensed consolidated results of the
Company and its subsidiaries (collectively, the “Group”) for
the six months ended 31 December 2017, together with the
unaudited comparative figures for the corresponding period

in 2016 as follows:

AEBEEYPGESRRIRE
a2 E R R

BE—F—+F+_-—A=1+—HIi~1EA

BExe((EF28 )MAEMARE LEM
BRAB(ABIAREDRE_T—tF
T A=t —HIEANEANREERZEH
FAEE  BER T -RFREANRLEE

(A AN ER AN
Six months ended Three months ended
31 December 31 December
BET-A=+-H BET-A=t-H
IERfEA E=fEA

2017 2016 2017 2016
Bt T EF Bt T RF
(Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)
(REER) (REEn)  (REER)  (REER)
Notes HK$'000 HK$'000 HK$'000 HK$'000

i3 FER TET FERL TiET

3 163,412 130,884 77,184 65,368
(130,083) (115,564) (65,221) (67,783)

23,329 18,320 11,963 7585
4 170 1087 123 1,563
(1,146) 27 (551) (537)
(25368) [ENGEXZCN (17.494) (5,940)

5 (2,839) 421) (1,909)

6 (5,848) 1,186 (7,862)
7 (2,618) (819) (1,451)

(8,466) 0313)
(4,929

Continuing operations BECEER

Revenue e

Cost of servioes FRESRA

Gross profit 7

Other income and gains EA R Y

Seling and marketing expenses HERTHERRS

Administrative expenses i Gh

Finance costs BERA

(Loss)/proft before taxation BEAI(BR), /57

Income tax expenses FrEBA%

(Loss)/profit for the period from FRESeEY
continuing operations ZHR(EE) /#R

Discontinued operations BRILSEER

Loss for the period from BRIHEEES
discontinued operations ZHRER %)

Loss for the period HRER

) 0313
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Six months ended Three months ended
31 December 31 December
BET-A=t-H BEtZB=t-H
E~fEA t=fag
2017 2016 2017 2016
8-t C—ZF ZB-tE ZZF
(Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)
(REER) (REER) (REER)  (REER)
Notes HK$'000 HK$'000 HK$'000 HK$'000
(i TER TAR Thn T
Other comprehensive income/(loss) ~ Eft2EWE / (E18)
ltem that may be reclassified BN e R
subsequently to profit or loss: ZER -
Exchange differences arising on BEBNEBEEL
translating foreign operations BHER 633 (149) 144
Total comprehensive loss HR2EFEEE
for the period (7,833) (4,710) (9,169)
Profit/loss) for the period attrioutable to: - FE{EEARER] / (E) :
Owners of the Company FAREEA (8,500) (4,492) (9,325)
Non-controling interests FiER R 34 (69) 12
(8,466) (4,561) (9,313)
Total comprehensive income/(0ss) EEBR2E
for the period attributable to: i/ (BB es -
Owners of the Company FAREEA (7,867) (4,641) (9,181)
Non-controling interests FiER iR 34 (69) 12
(7,839) (4710 (9,169)
(restated) (restated)
(&=31) (&=31)
(Loss)/earnings per share SR(EE) /B
From continuing and discontinuing REBELEEBR
operations BRIHEEET
- Basic and diluted (HK cents) —ERREECEL) 10 (3.15) (3.45)
From continuing operations RERSBREER
—Basic and diluted (HK cents) ~ERRER(EL) 10 (3.15) 019 (3.45)
From discontinued operations REBRHEEER
~Basic and diluted (HK cents) ~BEAREF(E) 10 (3.15) (2.42) (3.45)
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL
POSITION

As at 31 December 2017

WG MEkAER

R-F—tF+-HA=1—H

As at As at
31 December 30 June
2017 2017
RZZB—tF RZZ—tF
+=HA=+-—-8 ~A=+H
(Unaudited) (Audited)
(REER) (fe&w=%)
Notes HK$’000 HK$'000
M FHET FA&T
Non-current assets REEE
Property, plant and equipment 12 - BB &E&E 11 8,330 9,505
Intangible assets mAE 1,117 1,172
Goodwil 5k 12 2,932 2,932
Restricted bank deposits ZIRHIERITIFR 8,462 10,843
20,841 24,452
Current assets REVEE
Inventories L= 321 142
Trade receivables & 5 W EIE 13 49,520 49,841
Deposits, prepayments and e ERRER
other receivables Hfth FEUGRIR 5,317 6,288
Loans and interest receivables  JEWE K M FIE 14 100,000 75,450
Restricted bank deposits ZIRHIERITIFR 4,755 2,105
Cash and cash equivalents BeMREEEY 80,167 52,932
240,080 186,758
Current liabilities REEE
Trade payables B S FIE 15 16,500 14,880
Accruals, deposits received and ~ fEFTE A ~ BUiE S
other payables H A PRI FIB 35,001 33,113
Obligations under finance leases Y& T & # iz 389 428
Convertible bonds AR ES 16 45,448 =
Current tax payable BNERFES IR 3,518 752
100,856 49,173
Net current assets REEEFE 139,224 137,585
Total assets less current HEERRBERE
liabilities 160,065 162,037
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As at
31 December

2017
R-ZB—+tF
+=HA=+-—-8
(Unaudited)
(REBER)
Note HK$’000
gz FHAT
Non-current liabilities FERBEE
Obligations under finance leases L& & # ¥ 420
Deferred tax liabilities REHIAEAE 429
Bond &% 17 9,495
10,344
NET ASSETS EEFE 149,721
Capital and reserves ERREE
Share capital & 2,700
Reserves fE 147,064
Total equity attributable to ADBEEAEGES
owners of the Company pikc) 149,764
Non-controlling interests eI (43)
TOTAL EQUITY R 149,721

As at

30 June
2017
RZZ—tF
NAZ=+H
(Audited)
(f&w=%)
HK$'000
FET

593
577
9,442

10,612
161,425

2,700
148,802

151,602
(77

151,425
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UNAUDITED CONDENSED RKETRHBPGERR
CONSOLIDATED STATEMENT OF gBEx
CHANGES IN EQUITY

For the six months ended 31 December 2017 HE—_F—+F+_A=+—HIFMEA
Atributable to owners of the Company
ADNTREARL
Equity
Foreign attributable
curency  Convertible to owners Non-

Share Share Other Contribution translation bonds equity Accumulated ofthe controling Total

capital  premium  resene  suplus  reseve  resenve losses ~ Company  interests equity
M TERES K0AEE

Ba  BOER REBE  HARR  EXBE  REER  ZRER ARGEE FERER  RRME

HKS000  HKSO00  HKS000  HKSO0  HKS000  HKSO00  HKS000  HKSO00  HKS000  HKS000

T TEn T TEn TR THR i TER T T

(Notefd)  (Note(t) (Note ()

(W) (HEp) [GEO
Asat 1 dly 2017 faucited] RB-tEEA-R
(#55) 100 2400 (128 - e 151425

Loss forthe period AREE - - - (8500) (8466)
Exchange diferences arsngon BERNFREL/EREE

ranslaton of oreign operations - - - - 633
Total comprehensiie incomeoss) BReFNE/(BB)88

forthe perod - - - - 633
Recogniion of equity componentof - AT AR EHER

the converfile bonds
As at 31 December 2017 HoB-tE+2Bzt-8

(unaudted) (RE80) 154,500 1000 21400 (3317 149764
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For the six months ended 31 December 2016

HE—F

—NEFZA=+—HiANEA

Attributable to owners of the Company

FRRERAER
Equty
Foreign attributable
curency fo owners Non-
Share Share QOther  Contribution ~ translation Option ~ Accumulated ofthe  controling Total
captal  premium Teserve surplus Tesenve Tesene losses ~ Company  interests equity
bk Rk ALRFAREA
fx ROEE  AtRE SRR ENRR e 2 EltER FikEs  BReE
HKS000  HKSO00  HKS000  HKS000  HKSO0  HKS000  HKSO00  HKS000  HKSO000  HK$000
TEn T TEn T TEn T T T T Tin
(Note ()~ (Note (o)) Note (d)
(i) (hsip) (Msta)
Asat 1 July 2016 (audted) NEtA-R(EER) 1800 108514 1,000 21,400 (600) 6,459 (19890 118,683 (260) 118423
Loss for the period iR - = = S - - (4492 (4492) 69 (4561)
Exchange diferences arsing on EREEL
translafion foreign operations ERER - - - - (149 - - (149 - (149
Total comprehensive loss BneEEREE
forthe period - - - - (t49) S ) 69 @0
Release upon lapse and R ﬂ%ﬁﬁmﬂ
cancelation of share-based payment - - - - - (6.459) 6,459 - - -
As at 31 December 2016 W-B-RETZAZT-R
(unaudited) (%) 1800 108514 1,000 21,400 (749 - (17928 114042 (329 113713
Notes: BT
(a) The amount represents the difference between the nominal amount (a) HEBEAARREEITRNDOEERREA
of shares issued by the Company and the aggregate amount BHEARNTIRONR -_BE—=FA+tB%&
of share capital of subsidiaries acquired under common control EBBMAXTSER AT ([BZF]) AR
pursuant to the group reorganisation (the “Reorganisation”) in (TRIEM ) FimETHEESEMA([EH])
preparation of the listing of the Company’s shares on the Growth U B 2k R 22 I BT B R R A AR AN 4R RE 2 PR O 2=
Enterprise Market (“GEM”) of the Stock Exchange of Hong Kong B o
Limited (the “Stock Exchange”) on 17 June 2013.
(b) The amount represents the amounts due to shareholders capitalised (b) e RIEE R AR ARG ER R FTAIZER -
before the listing of the Company’s shares on the GEM of the Stock T AT 78 & AR FE AR SR FROR ©
Exchange.
(€ The amount represented the equity component of the convertible () ZEEAN=T 7t¢)\ AZ+—B%m
bonds issued on 21 August 2017. AR EHOES D
(d) Option reserve represents the fair value of the actual or estimated (d) EREREERTARMEE ZRITHEHER

number of unexercised share options granted to employees of the
Company recognised in accordance with the accounting policy
adopted for the equity-settled share-based payments. During the
six months ended 31 December 2016, the balance of this reserve
had been transferred to the accumulated losses upon lapse and
cancellation of the share options.

BEHREZERERAR FHEHRE 2018
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UNAUDITED CONDENSED KETREHRGERSE

CONSOLIDATED STATEMENT OF MER
CASH FLOWS
For the six months ended 31 December 2017 BE —F—+F+_-_A=1+—HiF1EA

Six months ended
31 December

BE+=-B=1+—HLEXEA

Net cash used in operating activities

Net cash (used in)/generated from
investing activities

Net cash generated from/(used in)
financing activities

Net increase/(decrease) in cash and
cash equivalents

Cash and cash equivalents at the
beginning of period

Effect of foreign exchange rate
changes

Cash and cash equivalents at the
end of period

2017 2016
—E—tF ZE—REF
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$’000
FTHExT FT
K REFT AR &IFE (21,610)
wEEB(FTR),FTEE
ReFHE (740)
BMEEERTES(FTA)
ReFE 48,952
BekELSED
O ) FE 26,602
REVIRE RIS EED
52,932
HNEETE R B Y S 2
633
REIRNRE KRS EED

80,167
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 31 December 2017

il

GENERAL INFORMATION

The Company was incorporated as an exempted
company with limited liability in the Cayman Islands on
31 May 2012. The registered office of the Company is
located at Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman, KY1-1111, Cayman Islands.
The principal place of business is located at 24/F.,
SUP Tower, 75-83 King’s Road, North Point, Hong
Kong.

The Company had its primary listing on the GEM of the
Stock Exchange on 17 June 2013. The Company’s
principal activity is investment holding and the principal
activities of its principal subsidiaries are the provision
of environmental cleaning services.

Key event

On 21 August 2017, the Group issued the zero
coupon convertible bonds in the principal amount
of HK$50,000,000 due on 20 August 2018. Details
of which are set out in the note 17 to the unaudited
condensed consolidated financial statements.

BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements have been prepared in accordance with
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”) and the
applicable disclosures required by the GEM Listing
Rules.

ﬁg%&ﬁﬂﬂﬁeﬂﬁiﬁi

Az

e~ = A=+—HiMEA
—iRE#H

KA —E-—ZZFRA=+—
H E%ﬁ ﬁ%&ﬂﬁﬁi%ﬁ?ﬁ%
BRRAA - KRAIWFZMMPER
{17 A Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands ° 4~2 &]
MEZEEMBUREBILARE
1B75-835 Kk A TR K 2241 -

RRARR-ZB—=FR A+LHAE
/Aﬁﬂéﬁ/\ﬁﬁﬁliﬂiim ENNSEN
TEEBRBEER  ETNTEH
""TE’JIR%F{%}I{ REER
R75 °

EEEH

R-_ZE—+tFNA=-+—H &&E
8] %% 77 AN 4 850,000,000 JT 1 —
- NFNAZTHIHEHNZEESR
ARRES  EFEHRREEZ
PB4 A ISR MIFE17 ©

wREE

ARBECEHPASEUBRERCOR
BEEGFMAS([EESFAR
g )M 2 BB SRR F 345
MRS | R AIZER ETmARRIPTR
ZERREmRS -
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BASIS OF PREPARATION
(CONTINUED)

The unaudited condensed consolidated financial
statements should be read in conjunction with the
2017 annual financial statements. The accounting
policies and methods of computation used in the
preparation of the unaudited condensed consolidated
financial statements are consistent with those used in
the annual financial statements for the year ended 30
June 2017.

In the current period, the Group has adopted all the
new and revised Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the HKICPA that
are relevant to its operations and effective for its
accounting year beginning on 1 July 2017. HKFRSs
comprise Hong Kong Financial Reporting Standards;
Hong Kong Accounting Standards (“HKAS”); and
Interpretations. The adoption of these new and revised
HKFRSs did not result in significant changes to the
Group’s accounting policies, presentation of the
Group’s unaudited condensed consolidated financial
statements and amounts reported for the current
period and prior years.

The Group has not applied the new HKFRSs that
have been issued but are not effective. The Group has
already commenced an assessment of the impact of
these new HKFRSs but is not yet in a position to state
whether these new HKFRSs would have a material
impact on its results of operations and financial
position.

The unaudited condensed consolidated financial
statements have not been audited by the Company’s
auditors, but have been reviewed by the Company’s
audit committee.
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SEGMENT INFORMATION

The Group determines its operating segments based
on the reports reviewed by the chief operating decision
maker, which are used to make strategic decisions
including resources allocation and assessment of
segment performance.

The segments are managed separately as each
business offers different products and services and
requires different business strategies. No operating
segments identified by the chief operating decision-
maker have been aggregated in arriving at the
reportable segments of the Group. The following
summary describes the operations in each of the
Group’s reportable segments:

Continuing operations

Provision of environmental
and cleaning services in
Hong Kong, Shanghai,
Shenzhen, the People’s
Republic of China (the
“PRC”)

Environmental and
cleaning

Money lending Provision of money lending
business in Hong Kong
under the Money Lenders
Ordinance (Chapter 163 of

the Laws of Hong Kong)

Investments in financial
assets

Investments

Discontinued operations

Auto beauty Provision of car beauty
services in Hong Kong

Management services  Provision of property and
car park management
services in Shenzhen,
the PRC

SEEH

AEBRET ERZREERIES
EARR(BHEERD EE&/‘*B%%EE&
B2 EHREETELESR -

HRBEBRETRERERE
FTREBREERMER - WA
ERERE - ERTEAEENAIRE
“%%vzﬁ“tﬂﬁﬁlﬂ%%
BRIMBES RS - AEEET]
s b R WT

FREER®%

RENEZR  WNhEARKNE
(ThEDEE
EiERFRYERER
B RRRRE

& REBEEBENE163%
REANEOIREE
MEREED

BE RECREE

BRIEREE

AEXRET REBRHIEXRA
IR

EERE  NRBERIREYE

K= 5T 12 RS
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SEGMENT INFORMATION (CONTINUED)

The chief operating decision maker assess the
performance of the operating segments based
on a measure of reportable segment results. This
measurement basis excludes central administrative
and other costs including directors’ emolument,
impairment loss on other receivables, other operating
expenses and finance costs.

Revenue
Turnover represents the aggregate of service income
from Environmental and Cleaning, AUTO, Management

Services and Money Lending.

An analysis of the Group’s turnover is as follows:

Six months ended
31 December

3.

SBEHGR)

TERLERREENTREDAE
B ENAEEDBORE - Z
AAEEETEERRITHEEMK

A BREEEHE - HMEKRA
REEE - RMgER RRAEK
) e
Wz

EEFARERBFZ - AUTO ~ E1E

R e IRE RO ARG AR AABAD

REEBEBEATHT ¢

Three months ended
31 December

BZE+-A=t-H BE+=A=t-H
1EREA =R
2017 2016 2017 2016
—B-t& ZERF —E—tF ZT~F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) (REER) (REER) (REEEZ)
HK$'000 HK$'000 HK$'000 HK$'000
TER TAT TR AR
Continuing operations RECEER
Senvice income from RERERZRE
Environmental and WA
Cleaning 144,947 130,734 65,218
Interest income from MREFIBHA
Money Lending 8,465 150 150
153412 65,368
Discontinued operations &It &K
Services income from AUTO  AUTORRFE A 3,122 1,396
Senvices income from EERBERBHA
Management Services - 7,006 2,760
- 4156
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SEGMENT INFORMATION (CONTINUED) 3. #EPEEI(#8)

Segment revenues and results D EBU A I A
The following is an analysis of the Group’s revenue AEBMIZAI 2RO E D B W K
and results by reportable segments: EEDWIT
Six months ended 31 December 2017 BE-Z—t&+=-A=+—-HL
NEA
Continuing operations
BELSEER
Environmental Money
and cleaning lending Total
BERER B b
(Unaudited) (Unaudited) (Unaudited)
(REER) (REBR) (REER)
HK$'000 HK$'000 HK$'000
FiEn FHET THET

Reportable segment revenue REMBEFHTRE
from external customers 2k 144,947 153,412

Reportable segment profit AREDHER 5,641 13,193

Unallocated corporate income/ FRABLERA/ (%)
(expense)

Other income and gains LN E: 75
Central administrative costs RRITHAA (16,301)
Finance costs BERAR (2,815)

Loss before taxation BE AR (5,848)

BEHREZERERAR FHEHRE 2018 17



3. SEGMENT INFORMATION (CONTINUED) 3. #EB&E#(#)

P L €S E S {6 )

Segment revenues and results (continued)

Six months ended 31 December 2016 HE-T—X"F+-A=+—HLt

18

~EA
Continuing operations Discontinued operations
FRELEER BAIHEEER
Environmental Money Auto Management
and cleaning Investments lending beauty services Total
RERER RE & EEIN ERRH @it
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REEER) (REER) (REER) (REEY)
HK$000 HK$'000 HK$000 HK$'000 HK$000 HK$'000
FAL FEL TAL TEL FAL TAT
Reportable segment ~ RENDEFMTHRE
revenue from Al
external customers 130,734 - 150 3122 7,006 141,012
Reportable segment ~ W#HEHT
profit/(loss) A/ (58) 6,021 380 2% (1,077) (3779 1,570
Unallocated corporate k7 B4 %
income/(expense) WA/ (B%)
Other income and other ~ EfIRA R M
gains 403
Central administrative R {THAA
costs (5,243)
Finance costs BARA (400)
Loss before taxation B BIEE (3670
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SEGMENT INFORMATION (CONTINUED)

Segment revenues and results
(continued)

Turnover reported above represents revenue
generated from external customers. There were no
inter- segment sales during the period (six months
ended 31 December 2016: HK$NIl).

The accounting policies of the reportable segments
are the same as the Group’s accounting policies.
Segment results represent the results from each
segment without allocation of central administrative
and other costs including directors emoluments,
impairment losses on deposits and other receivables,
finance costs and other operating expenses. This is
the measure reported to the chief operating decision
maker for the purposes of resource allocation and
assessment of segment performance.

SERE (1))
b E=YESHE Y

FRERZEAEBEDAINBELE
oz e o B4 £ B N SR
HEBHEZZE—XF+ZA=1+—
BiEA@EA : T55T) »

EBRHHB2EFRREAEERE
TR - DEEAERLES
EHRRITEREMKA(REES
- 2o R EM BRI ER
B BB REMLEFES)IEN
TENMZEE - WRAETELE
REEMEARE DB E R LT
DEERB 2T

BEHREZERERAR FHEHRE 2018 19



3.

20

SEGMENT INFORMATION (CONTINUED) 3.

Segment assets and liabilities

At at 31 December 2017
R=B-tF+=A=+-A

SERE ()
SHMEEREE

As at 30 June 2017
R-B-tFRAZ+A

Environmental Money
and cleaning lending Total
BERER i a5t

(Unaudited) (Unaudited) (Unaudited)
(REBFH) (REBEH) (REBFH)

HK$000 HK$000 HK$000
Fin TR TR

Assets BE
Segment assets PEEE 113,506 219,943
Unallocated corporate assets RPMLEEE 40,978
260,921

Liabilities &
Segment liabilties PBEE 51,190 53,074
Unallocated corporate liabiliies ~ RAEMEEE 58,126

111,200

For the purpose of monitoring segment performance
and allocating resources between segments:

o all assets are allocated to reportable segments
other than corporate assets. Goodwill and
intangible assets are allocated to reportable
segments; and

° all liabilities are allocated to reportable segments
other than corporate liabilities and bonds.

PPS International (Holdings) Limited Interim Report 2018

Environmental Money
and cleaning Investments lending Total
REREE ®E it it
(Audited) (Audited) (Audited) (Audited)
(@&%) (B&%) (@&H%) (B&%)
HK$'000 HK$'000 HK$'000 HK$'000
TAL TAL TR TAL
102,805 12 76,586 179,563
31,647
211210
(7577) ®) 609) (48,192)
(11,593
(69,785)

REEDBRRERE DR D E

o MBBECHREFZWMHE
(RARVAERIN) - HEREY
EEDMEAIZHMAE &

s MERBEEHEEAZ|mN A
(REIBRERESBRIN)



OTHER INCOME AND GAINS

Other incomes: HitA

Continuing operations RESEXR

Interest income MEMA

Sundry income WA

Other gains: Hittlh

Continuing operations BRESEEE

Gain on disposals of HERBRRMNE
subsidiaries

Realised gain on financial BATE ARG
assets of FVTPL SRAES NG

Unrealised fair gain on financial 1R /AF{EzF ABZH
assets at FVTPL SRAEAER

ATERE

4. HgA R

Six months ended Three months ended
31 December 31 December
BEt-A=1-H B2+=A=1-H
txfEA =f8A
2017 2016 2017 2016
“B-tf i S “B-tf —T-~F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEFR) (REER) (REEER)
HK$'000 HK$'000 HK$'000 HK$'000
TERL TAT TERL TAR
2
455
457
3
148
955
1,106
1,563
BEERARAT F HRE 2018 21
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MEAE

FINANCE COSTS
Six months ended
31 December
BZt=A=1-H
t5fEA
2017 2016
“B-t% —T-5F
(Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$'000
TAT FAL
Continuing operations BRSEEY

Effective interest on the bond
(Note 17)

Effective interest on the
Convertible bonds
(Note 16)

Finance charges on
obligations under finance
leases

B BRHS(H17)

miERESR 2 ERFIE
(Mzx16)

MEREARET
HEEM

PPS International (Holdings) Limited Interim Report 2018

Three months ended
31 December
BZt-A=1-H
=f8A
2017 2016
“B-t% I S
(Unaudited) (Unaudited)
(REEH) (REER)
HK$'000 HK$'000
TERL TAR
201
12
213




(LOSS)/PROFIT BEFORE TAXATION 6. BRIRBI(ER) AR

(Loss)/profit before taxation has been arrived at after BREAT(EE) # B0k T &
charging: 18 :
Six months ended Three months ended
31 December 31 December
BZt-A=1-H BZt-A=1-A
tfER LL=f8R
2017 2016 2017 2016

—E-tf —TRE —E-tF —ERE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REER) (REBER) (REER)
HK$000 HK$'000 HK$000 HK$'000
TET TEL TET TR

Continuing operations BERSEER
Amortisation of intangible B AEEHE

assets 83
Depreciation of property, plant 1% ~ BERRENE
and equipment 811
Cost of consumable goods ~ JEFERRA 809
Staff costs including Directors’ B TR (BEEEHH) -
emoluments:
Salaries and wages FERTE 78211 39,157
Long service payment RiRiEe 153 153
Alowances and others B R A 1,466 584
Contributions to defined TERETRIGE
contribution retirement gl
plans 2,796 1,434 1,377

87,640 82,712 44,395 n.2m

Minimum lease payments HERERETRE
under operating leases REFHE 4177 1,851 2,714 898
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INCOME TAX EXPENSES RELATING [

TO CONTINUING OPERATIONS

HREERBHRFMAS

Six months ended Three months ended
31 December 31 December
#2+t-A=1-A #2t-A=1-A
~EA LL=f8R

2017 2016 2017 2016

—E-tE ZTrF —E-tf “ERE

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER) (REEER) (REER) (RiEezR)

HK$'000 HK$'000 HK$'000 HK$'000

FAT FAL FAT FAL
Current tax: BRI -

Hong Kong Profits Tax FANEH

— Current period provision —RHREE 486

Current tax: SRR -
PRC-EIT RECEAER
~ Current period provision/ ~AERAE/ (BE)

(reversal) (28)

458

Deferred tax ERHE (77)

Income tax expenses FERA 381

Hong Kong Profits Tax is calculated at 16.5% of
the estimated assessable profits of the Hong Kong
subsidiaries of the Group for the six months ended 31
December 2016 and 2015 and three months ended
31 December 2016.

PRC Enterprise Income Tax (“EIT”) is calculated at
25% of the estimated assessable profits of PRC
subsidiaries of the Group. No provision for PRC EIT
had been made as the PRC subsidiaries of the Group
did not generate any assessable profits in the PRC
for the six months ended 31 December 2017 and
31 December 2016 and the three months ended 31
December 2017 and 31 December 2016.
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BEZZ-—R"FER-T—AFT=
A=Z+—BLEARNERRBEE=F
—ARE+ZA=ZT—HLE=Z@EAR
MEBFESR IR ANEEE BN B
AN ARG ERE 712 16.5% 51
i o

PRCEMESR(TEEMRSHD T
RAEBABEWE QAR HEE
RBR AR 25%ETH c BHEZT
—t&+-_A=+—HBEZZE—X
F+ZA=+—RHLEANEAAREE
ZT—+tF+ZA=+—HKZ=F
—NF+-A=+—HIE=EAR
A £ pA R B EE A (AR FE AR B s 7
HUZR 2 1B B B A B I 4 A P
B ZEMEH -



INCOME TAX EXPENSES RELATING
TO CONTINUING OPERATIONS
(CONTINUED)

Under the PRC tax law, profits of the Group’s
subsidiaries in the PRC (the “PRC subsidiaries”)
derived since 1 January 2008 is subject to withholding
income tax at rates of 5% or 10% upon the distribution
of such profits to foreign investors or companies
incorporated in Hong Kong or for other foreign
investors, respectively.

At 31 December 2017 and 30 June 2017, no deferred
tax liabilities have been recognised in respect of tax
that would be payable on the unremitted profits of the
PRC subsidiaries derived since 1 January 2008 as the
directors of the Company is in a position to control
the dividend policies of the PRC subsidiaries and no
distribution of such profits is expected to be declared
from the PRC subsidiaries in the foreseeable future.

DIVIDENDS

The Board does not recommend the payment of any
dividend for the six months ended 31 December 2017
(six months ended 31 December 2016: HK$NIl).

7.

t%ﬁ#?;ﬁﬁ‘#ﬁﬂ@lﬁﬁﬁﬁfﬂi

BREBEHEBE  AEEHEKEA
A(HREMBEAR] B -TENF
—A—BEEMENEND KA H
A FHNE IR E E RN E B M
YRR HEMBINEEER D
BRI E5%10%TBIPAFH

R-EB—+F+-_A=+—BR=
TE—+tHEXNA=Z+TE UERBEZ
TEN\F-A-HELNTENB
A BRI i ) A B B R AT
MEAE RRAAQRESRME
1 P BB B A R HY R B R R % TE A
FEMEARTERA BRRKRE IR
SEABEF

BB

BEEgTEERBE_T—LF
TZA=+—BIEXREARNEMR
BE(BE_T—RF+tA=1+—
HEAEA - &) -

BEHREZERERAR FHEHRE 2018 25



9.

26

LOSS FOR THE PERIOD FROM
DISCONTINUED OPERATIONS

(a)

(b)

Disposal of Elite Car Services Limited

On 11 January 2017, Go Million Limited (“Go
Million”), a wholly-owned subsidiary of the
Company, entered into a sale and purchase
agreement with an independent third party
purchaser, pursuant to which Go Million agreed
to sell and the purchaser agreed to acquire the
entire issued share capital of Elite Car Services
Limited at a cash consideration of HK$1 (the
“AUTO Disposal”). Elite Car Services Limited,
through its subsidiaries, is principally engaged
in the provision of auto beauty services in Hong
Kong.

Disposal of Logon Clean Energy
Group Limited

On 3 March 2017, the Company entered
into a sale and purchase agreement with an
independent third party purchaser, pursuant
to which the Company agreed to sell and
the purchaser agreed to acquire the entire
issued share capital of Logon Clean Energy
Group Limited at a cash consideration of
HK$32,000,000 (the “Logon Disposal”).
Logon Clean Energy Group Limited, through
its subsidiaries, is principally engaged in the
provision of property and car park management
services in Shenzhen, the PRC.

9.
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ERILEERBZHAEIR

(a)

(b)

H &Elite Car Services
Limited

RZZE—+F—A+—HB &K
NEINEEMB AR SEBER
rel(lEE)HE—EBLE=
FERTUBEERZ - &t
SERELERESFREIR
/&R E17S T K EElte Car
Services Limited #] & #f & 2%
TRA(TAUTOHESIE]) -
Elite Car Services Limitedi# i&
HBAREEERBNER
HILREEZARIGER -

HERZFRERER
BRAF

WZZE—tF=A=H AR
A —FEHIE=TEFRIL
EE W Bt ARFRE
HERETRERASRE
32,000,00078 T 4 228 R
BEREEERAAMN M HE
TRAR(THEZHERR]) - %
RRREREEBRARER
H B A 2R P BRI
FREMELIFESEERS
X715



9.

LOSS FOR THE PERIOD FROM 9. ERILEBERBZHMAEGR

DISCONTINUED OPERATIONS (#8)
(CONTINUED)
(c) The results from the discontinued (c) HIREFAMNBERILERE

operations included in for the period ¥ EEHSIMT ¢
are set out as below:

Six months ended Three months ended
31 December 31 December
BZT-A=1-H BZt-A=1-H
txfEA =f8A
2017 2016 2017 2016

—E-t% ZEE “E-t% ZEE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REEH) (REER)

HK$'000 HK$'000 HK$'000 HK$'000
ThRL TEL THT TAR
Revenue g 4,156
Cost of services FRERAR (2,703)
Gross profit 7 1453
Other income and gains and  ELA1T A Rz
impairment ARAE (3,752)
Seling and marketing HERMBHERT
expenses (621)
Administrative expenses  1THEX (2,517)
Finance costs BERKA (48)
Loss before taxation BREEE (5,385)
Income tax expenses SRR 163
Loss for the period HRER (6,222)
Loss for the period FEREREE
attrioutable to:
Owners of the Company ~ ARFHAA (5,209)
Non-controllng interests ~ FEHRARIER (19
(5,222)
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LOSS FOR THE PERIOD FROM

9. ERILEERBZMAGIR

DISCONTINUED OPERATIONS (#%)
(CONTINUED)
(d) The assets and liabilities disposed of (d REXBHEHENEE
at the completion dates are set out as REEHIIMT :
below:
AUTO Logon
Disposal Disposal Total
AUTO E-53
HESBE HESE Mzt
HK$’000 HK$’000 HK$'000
FHIT FHETT FT
Property, plant and M - BB RERE
equipment 384 706 1,090
Goodwil mE - 36,984 36,984
Trade and other FEUBR SR S Ho A
receivables FEU R 1,073 2,904 3,977
Cash and cash RekReSED
equivalents 467 720 1,187
Current tax recoverable  BNEART YR @518 - - -
Trade and other FESTBR SR I Eo At
payables FE R (245) (5,141) (5,386)
Deferred income WA (4,989) (1,270) (6,259)
Current tax payable BREFE (IR - (4,504) (4,504)
Other borrowings HAb &K - (1,668) (1,668)
Non-controlling interests ~ JFi%fkAE S 285 - 285
Net assets/(liabilities)  HEHNEE,~
disposed of (BE) 28 (3,025) 28,731 25,706
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LOSS FOR THE PERIOD FROM 9. BEHRLEERBZHMABR

DISCONTINUED OPERATIONS (#&)
(CONTINUED)
(e) Gain on disposals of subsidiaries is (e) HEKMBARZWEIIR
calculated as below: TR AREE
AUTO Logon
Disposal Disposal Total
AUTO #z
HESE HESE @t
Note HK$'000 HK$'000 HK$'000
Bk FET FET FET
Consideration settled KRERFEEE
in cash and cash Mz R E
equivalents = 32,000 32,000

Cumulative exchange
gain reclassified from

equity to profit or
loss upon disposal of =
subsidiaries - 884 884
- 32,884 32,884
Less: Net assets/ Vo ﬁ’éﬁix/
(liabilities) disposed of (BfE)F8 8(d) (3,025) 28,731 25,706
Gain on disposal HE W 3,025 4,153 7,178
*  The sale consideration is HK$1. * HEREBAET -
The gain on disposals from the AUTO Disposal AUTOHESIE K22 HEE
and the Logon Disposal is included in the loss BzkmEeRNEE2E—_E—+F
for the period from discontinued operations for ,\H +HIEFFEENDRIER
the year ended 30 June 2017. BEKHRNERZY -
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10. (LOSS)/EARNINGS PER SHARE

30

The calculation of basic and diluted (loss)/earnings per

10.

S (5R) 2

FEEREAREE(BR) BT

share is based on the following: B TILA TP R A AR
Six months ended Three months ended
31 December 31 December
BZt-A=1-H BZt-A=1-A
EAfER LL=f8R
2017 2016 2017 2016
“E-tF —E-NEF ZE-tF —ERE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REEE%) (REEH) (REER)
HK$'000 HK$'000 HK$'000 HK$'000
FAT TAT FAT TAR

(Loss)/eamings (B8)/BA
(Loss)/profit for the period HESRERREE

attributable to owners of (Bl8)/BHFERD

the Company from the RARER AEL

continuing operations for BEEEEBY

the purposes of basic and HE(EE) /B

diluted (loss)/earnings per

share (8,500) 2,069
Loss for the period attributable 3 ESREAREEER

owners of the Company FERRARTRAA

from the discontinued BRI EEEEBN

operations for the purposes IS8

of basic and diluted loss per

share (5,202)
Loss for the period attributable  TEEREAREIER

to owners of the Company FrERMARTHAA

for the purposes of basic L ERER

and diluted loss per share (8,500) (4,492) (3,139

PPS International (Holdings) Limited Interim Report 2018




10. (LOSS)/EARNINGS PER SHARE

(CONTINUED)
Number of shares BRereE
Weighted average number STEREARES
of ordinary shares for the (B8)/BH
purpose of basicand diuted  FTEF v L@k
(loss)/earnings per share METIH 210,

The weighted average number of ordinary shares for
the purpose of basic and diluted (loss)/earnings per
share for the six months ended 31 December 2016
and the three months ended 30 September 2016
has been adjusted retrospectively for the issuance of
shares upon the rights issue made on 13 February
2017 and the share consolidation made on 27 July
2017.

The outstanding share options are not included
in the calculation of the diluted (loss)/earnings per
share as they have anti-dilutive effect on the basic
(loss)/earnings per share for the six months ended
31 December 2016 and the three months ended 30
September 2016.

The outstanding convertible bonds are not included
in the calculation of the diluted loss per share as they
have anti-dilutive effect on the basic loss per share
for the six months ended 31 December 2017 and the
three months ended 30 September 2017.

'000
i

000

10. HER(BIR) BFI(#E)

'000 "000 '000
T Th T
(Restated) (Restated)
(f8%3]) (18 %31)

201,226 270,000 201,226
HEBE-T—AE+=A=+—
ALEAEARBE-B—<FAA

ZSTHLE=ERSREARAREF
(18 /BT P /A 6 % i AR pn
FHEERR T —LF_A+=
HERHHBREN T —tF+A
ZHERERMRG S G T RSB
WA -

RERTEEREHHE=-F
/\i'f’ A=+—HIEXREAR
HE_ZT - "FALA=-THL=
BMAzEBRER(ER) BFE
PR EENE - WA EEREE
(BR),/ BRI TEEERTERR
T

BE-f—tFtT-A=1+—RL
/\@H&ﬁi_g tFANA=T
RIE=MEA - FEESREEHRL
Bt RATEMAREES - RE
REEEFHEREABRABR
gg S .

IBRE
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11. PROPERTY, PLANT AND EQUIPMENT 11. Y% BERRE
During the six months ended 31 December 2017, RBEE_Z—+tF+A=+—
the Group acquired items of property, plant and BIEAMEA @ NEBELBKAEL
equipment with aggregate cost of approximately 583,000 L (BE_T—AF+=
HK$583,000 (six months ended 31 December 2016: A=+—B1XEA : 41,239,000
approximately HK$1,239,000). During the six months BLT)BATETYE  BEERR
ended 31 December 2017, items of property, plant #IER  -REBE-ZT—tF+=A
and equipment with carrying value of approximately =+—HLXEA  AEBHET
162,000 were disposed of (six months ended 31 BREEXA162,0008 T (HE-F
December 2016: approximately HK$46,000). —RE+TZA=+—HIARER :
#)46,0008 )BT - BB K&
REIER -
12. GOODWILL 12. @@
Impairment Tests for CGUs Containing BEBHENRESELEEMREENR
Goodwill =
PPS
Shanghai
gk s
HK$’000
FET
Carrying amount IREE
As at 1 July 2017 (Audited) and RZTE—tFEA-AEEZ R
31 December 2017 (Unaudited) —ZE—+H+ZA=+—H
(REg#=Z) 2,932
Note: As at 30 June 2017, the recoverable amount of the PPS MizE: R=ZZF—+F R A=+H EBHLE
Shanghai CGU is determined based on the value-in-use WMEEAERN 2 AT E & 58 HIRR K
calculation under the income approach, which includes the NEFRNEREBEFEFRETE A
discounted cash flows sourced from the financial budgets BEREEEBI A RERFHME
approved by the management covering a five-year period, U BFEEMBIIREIRETN Mg
and the post-tax discount rate of approximately 17% that BEIR 4917 % R IR IR B T 5 Y & e ng
reflects current market assessment of the time value of HEREER DSREEABUEE
money and the risks specific to the PPS Shanghai CGU. BBz e ARE T —+F/NA
As there have been no material adverse changes in the =+H8#E B LESRGEFBUFE
key assumptions used in the value-in-use calculation of the AEEMEANTIEGEYEHIES
PPS Shanghai CGU since 30 June 2017 that would cause ATFEHMEHEY DEREEE
the carrying amount of the PPS Shanghai CGU to exceed BAMEREEBLEATKRESEE @ K
its recoverable amount, the Group would test the goodwill EBeSERSRTEY EHEE
allocated to the PPS Shanghai CGU annually for impairment, A BN EER WA EMNRERS
or when if there are any indications that the goodwill RYyEH SRS EEEMNNPEELY
allocated to the PPS Shanghai CGU might be impaired. HRERETRER -
32 PPS International (Holdings) Limited Interim Report 2018



13. TRADE RECEIVABLES

The following is an ageing analysis of trade receivables,
presented based on the invoice date:

0-30 days 0&30H

31-60 days 31260H
61-90 days 61F90H
Over 90 days 390 H

Generally no credit period is granted to the Group’s
customers. Service fee from Environmental and
Cleaning are due upon the presentation of the
invoices. The above is an ageing analysis of trade
receivables presented based on the invoice date.

The Group’s policy for impairment loss on trade
receivables is based on an evaluation of collectability
and ageing analysis of the receivables which requires
the use of judgement and estimates. Provisions are
applied to the receivables when there are events or
changes in circumstances indicate that the balances
may not be collectible. The management closely
reviews the trade receivable balances and any overdue
balances on an ongoing basis and assessments are
made by management on the collectability of overdue
balances. As at 31 December 2017 and 30 June
2017, no allowances for bad and doubtful debts in
respect of the trade receivables had been made.

The amount of trade receivables that are past due but
not impaired is the same as above ageing analysis of
trade receivables.

Receivables that were past due but not impaired relate
to a number of independent customers that have a
good track record with the Group. The management
believes that no impairment allowance is necessary in
respect of these balances as there have not been a
significant change in credit risk and the balances are
still considered fully recoverable. The Group does not
hold any collateral over those balances.

13. EHEWKRE

v CEEVDERT IeeT
BAHTT :

As at As at

31 December 30 June
2017 2017
R=Z—tF NZZT—+t5F
+=A=+-AH ANA=+A
(Unaudited) (Audited)
(REER) (fe&:%)
HK$°000 HK$'000
FHET FAT
40,314

7,304

2,032

191

49,841

AEE-RTIEETEPEED -
BERBERBERREZHRRE
H - REZHH2I|NE P EIGR
RO L

NEBMERME S EWFERERSE
R 3R Y 55 54 FE R 3R I8 A9 7] iz [B] 14
FERERERST - BEFERSN
EEREAAE KA - BB S
EREREEERBER RN
I8 - o ERFBEL S -
ERESRHETIRNE S EKR
BHES R EERR - WS
WEE BB EELFEH - RZF
—tF+tZA=t+t—BRZE—+
FEXNA=1H - WERESEERR
TBEH REEREE -

EAEEI RIREN B 5 & KRKIA
SR FXE S ERKFIRNREK D
HriamE -

B 18 BB 30 R R (E & 8 RIB S K
ZRBAAREERER IR H LN
BYRF - BEERE  ARNMEE
Rt EEAEE - B AR
RAIBBYE - BARZEEH
TEHRERE - NREES B ZE
EERS R AR o
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14. LOAN RECEIVABLES

34

Loan receivables FEUTE K

The Group’s loans receivables arise from the money
lending business of providing loans in Hong Kong.

Loan receivables are interest-bearing at rates
ranging from 18% to 22% per annum and repayable
on maturity date under the terms in contractual
agreements or on demand in writing by the Group. All
loan receivables at 31 December 2017 and 30 June
2017 are due within 1 year.

The Group seeks to maintain strict control over its
outstanding loan receivables to minimise credit risk.
The loan made available to the borrowers depends on
the Group management’s assessment of the credit
risk on the borrowers and the guarantors by evaluation
on their background check and repayment abilities.

As at 31 December 2017 and 30 June 2017, the loan
receivables are neither past due nor impaired. The
credit quality of the loan receivables that is neither past
due nor impaired have been assessed by reference to
the historical information about the borrowers’ default
rates. The existing borrowers do not have defaults in
the past.
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14. FBEUTER

As at As at

31 December 30 June
2017 2017
R=Z—+tF RZZT—t5F
+=A=+-—AH ~A=+A
(Unaudited) (Audited)
(REER) (f&:=%)
HK$’000 HK$’000
FHET FAET

_ 00,000 75,000

AEENEKRERDNERRER
HEBERIGPRESE -

BREREFMNERINF18%E
22%&T 8 WRARERA RHE
BRIETHE A A BB IR E K
BE -R_T—tF+ZA=+—
AR—ZE—tFRNA=+H 2%
R E IO — FNEIH] -

REE R EREERKRE RS
FERES  UEEBRIEER
B o BERATESHNERRFAL
EEREEBTEERARERA
B SRS FR A D MR E
MEERR
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15. TRADE PAYABLES 15. BHEMAREA

The following is an ageing analysis of trade payables: B I RNFIERROTT -

As at As at

31 December 30 June

2017 2017

RZZE—tF RZT—tF

+=A=+-—-AH ~A=1+H

(Unaudited) (Audited)

(REER) (f&%)

HK$’000 HK$'000

FET FHET

0-30 days 0Z30H
31-60 days 31E60H
61-90 days 61£290H
Over 90 days B0 H
16. CONVERTIBLE BONDS 16. FIHERX RS

As at As at

31 December 30 June

2017 2017

R-E—tF RZT—tF

+=A=+-—AH ~A=1+H

(Unaudited) (Audited)

(REER) (f&%)

HK$’000 HK$'000

FET FHET

Convertible bonds AR ESH 45,448 -
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16. CONVERTIBLE BONDS (CONTINUED)

36

Pursuant to the subscription agreement and the
supplemental extension letter dated 15 June 2017
and 16 August 2017 respectively, Wui Wo Enterprise
Limited (the “Subscriber”) has conditionally agreed
to subscribe for and the Company has conditionally
agreed to issue the zero coupon convertible bonds
in the principal amount of HK$50,000,000 (the
“Convertible Bonds”), which entitle the Subscriber
to convert the Convertible Bonds into a maximum
of 83,333,333 conversion shares at the conversion
price of HK$0.6 per conversion share (as adjusted
by the share consolidation completed on 26 July
2017) during 1 year commencing from the date of
the completion of the subscription of the Convertible
Bonds (the “Subscription”). The principal amount of the
Convertible Bonds of HK$50,000,000 payable by the
Subscriber is satisfied by cash. The Subscription was
approved by the shareholders of the Company at the
extraordinary general meeting of the Company held
on 26 July 2017 and completion of the Subscription
took place on 21 August 2017 (the “Issue Date”) with
the net proceeds of approximately HK$49,164,000
received.

The net proceeds from the issuance of the convertible
bonds on the Issue Date of HK$49,164,000 had
been split into the liability component and the
equity component. As at the issue Date, the fair
value of the liability component is approximately
HK$43,035,000 and the equity component is
approximately HK$6,129,000, net of the transaction
cost of approximately HK$836,000 being allocated
proportionally to the liability component and the equity
component. The fair value of the liability component
was calculated using market interest rates for similar
non-convertible bonds by an independent firm of
professionally qualified valuer, Norton Appraisals
Holdings Limited. The liability component is
subsequently stated at amortised cost at the effective
interest rate of 14.2% per annum until extinguished on
conversion or maturity of the Convertible Bonds. The
residual amount is assigned as the equity component
and included in the shareholders’ equity heading
“Convertible bonds equity reserve”.

As at 31 December 2017, no Convertible Bonds had
been converted.
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16. TAIHEERIR % (4)
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16. CONVERTIBLE BONDS (CONTINUED)

16. AIHEER IR % (#)

The movement of the liability component of the BARTMKRESBERSNES N
Convertible Bonds during the period is set out as T
below :
HK$’000
FET
Liability component as at the RETRENAGESD
Issue Date 43,035
Imputed interest charged during the  EIARFIRREEE TS
period 2,418
Liability component as at RZZE—tF+=-A=+—HH
31 December 2017 (Unaudited) BEHMD (REFEZ) 45,448
17. BOND 17. &%
As at As at
31 December 30 June
2017 2017
R-B—+t& RZE—tF
+=BA=+—H ~NAZ=Z+H
(Unaudited) (Audited)
(REER) (fE2%)
HK$’000 HK$'000
FET FHT
Unlisted corporate bond JELEMARIES n!ﬂ 9,442
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17. BOND (CONTINUED) 17.

38

On 20 November 2014, the Company issued an
unlisted corporate bond at a principal amount of
HK$10,000,000 which is unsecured, bears a fixed
interest rate of 7% per annum and is fully redeemable
by the Company after 7 years from the issue date at
its principal amount of HK$10,000,000.

The effective interest rate of the unlisted corporate
bond is approximately 8.52%.

The movement of the unlisted corporate bond is set
out as below:

"% (#\)

RZE—MF+—H=+A8 KA
Al # 17K £ £ % 410,000,000/ 7T
RIELETARIES  ZEFBER
A BETEMNREF 7% B A%
THEBLFRARARIRAAR
4 € %410,000,0008 LB EE D -

FLETRABRBEFERMNETOR
8.52% °

SEETARBESLHEIIMT -

HK$'000
FA&T

Amortised cost as at 30 June 2017 AT —tF X A=+ A#EHNAR
(Audited) (fe&=%) 9,442
Interest charged FEZ W 403
Interest included in other payables FTAE AT FIBERF) B (350)

Amortised cost as at 31 December R -_Z—tF+-A=1+—HK

2017 (Unaudited) BB AR CRIEEZ) 9,495
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18. SHARE CAPITAL 18. BR®&
Authorised and issued share capital EERBBITRA
Number of
shares Amount
BHEE kx|
’000 HK$’000
TR FA&T
Authorised: JEIE
Ordinary shares g il
At 1 July 2017 of HK$0.001 each R-_Z—+F+HA—H
(Audited) SIREE0.0017 7T
(&%) 100,000,000 100,000
Share consolidation (Note) B 1A & B (I FE) (90,000,000) -
At 31 December 2017 of R-Z—+t%+=A
HK$0.01 each (Unaudited) =+—BEREE
0.018 T (REEZ) 10,000,000 100,000
Issued and fully paid: ERITRABR :
Ordinary shares AR
At 1 July 2017 of HK$0.001 each M-Z—+F+HF—H
(Audited) S E{E0.00178 7T
(g% 2,700,000 2,700
Share consolidation (Note) & & B (BE) (2,430,000) -
At 31 December 2017 of RZZE—+F+=A
HK$0.01 each (Unaudited) =t+—HSREE
0.01%8 7T CREHFZ) 270,000 2,700

Note:

On 26 July 2017, the Company completed a 10-for-1 share
consolidation (the “Share Consolidation”), every 10 issued
and unissued shares of HK$0.001 each were consolidated
into 1 consolidated share of HK$0.01 each. At the
completion of the Share Consolidation, the authorised share
capital of the Company are HK$100,000,000 divided into
10,000,000,000 consolidated shares of HK$0.01 each, of
which 270,000,000 consolidated shares are in issue. Details
of the Share Consolidation are set out in the Company’s
circular dated 10 July 2017 and the Company’s notice of
extraordinary general meeting dated 10 July 2017 and the
Company’s announcements dated 20 June 2017 and 26
July 2017.

i s R-F—LFLAFAA AR

RIA10LE 1 E2E TR AR A BF (THR
mEapst]) - B108R 5 R E(E0.001
BLTZEBETRREITRMNA B
RBIREREECO B TZ A MR
7o RIDA TR  RARZE
7 % 7N A 100,000,000 7T+ 5 A
10,000,000,000 /% & f% & 150.01 % 7T
Z AP - H 270,000,000 % &
BRI B EAT - BRARMDAHZHE
WRAQRBYPA-—T—tFLtA+
AZiBERANBBRAA-T—tF
+A+BZREERIAGBEARAK
ARBHAZT—tFRAZTER
—E—tFLA-+HRAZRAL -
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19. OPERATING LEASE COMMITMENTS

40

The Group as lessee

At the end of each reporting period, the Group had
commitments for future minimum lease payments
under non-cancellable operating leases which fall due
as follows:

19. EEHARIE
AEBEREBEA
MEREHR - A KB AT

KEHEERTHHEREEERR
AR BERAT

Within one year —FR
Within two to five years ZERER

As at As at

31 December 30 June
2017 2017
R-Z—+tF RZT—tF
+=A=+-AH ~A=Z+A
(Unaudited) (Audited)
(REER) (fe&%)
HK$’000 HK$'000
FET FET

6,305

7,202

13,507

Operating lease payments represent rental payable
for the Group’s office premises, warehouse and staff
quarters. Leases are negotiated for terms of one to
three years with an option to renew the leases wholly
all terms are renegotiated. None of these leases
include contingent rentals.

KEHERREASERAYE
RERBIEENENES - BH
BER—ZE=F  WARENER
2ERGREED - HETRIEER
FAEE °
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20. SHARE OPTION SCHEME

The Company conditionally operates a share option
scheme (“Share Option Scheme”) for the purpose of
attract, retain and reward the eligible persons and to
provide the eligible persons an incentive or reward for
their contribution to the Group and by enabling such
persons’ contribution to further advance the interests
of the Group. The Share Option Scheme was adopted
on 28 May 2013 and shall be valid and effective for
a period of ten years commencing from the date of
adoption, after which period no further options will
be offered or granted but the provisions of the Share
Option Scheme shall remain in full force and effect
in all other respects with respect to options granted
during the life of the Share Option Scheme.

The eligible persons of the Share Option Scheme
include directors, consultants or advisers and any
other person who has contributed to the Group (the
“Eligible Persons”).

The subscription price of the share options shall be
a price determined by the board of directors and
shall be at least the highest of (i) the closing price
per share as stated in the Stock Exchange’s daily
quotation sheet on the offer date; (ii) the average of
the closing prices per share as stated in the Stock
Exchange’s daily quotation sheets for the five business
days immediately preceding the offer date; or (i) the
nominal value of the share.

An offer shall remain open for acceptance by
the Eligible Person concerned for such period as
determined by the board of directors, being a date
not later than ten business days after the offer date
by which the Eligible Person must accept the offer
or be deemed to have declined it, provided that no
such offer shall be open for acceptance after the
tenth anniversary of the date of adoption of the Share
Option Scheme or after the Share Option Scheme has
been terminated in accordance with the provisions of
the Share Option Scheme.

20.
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20. SHARE OPTION SCHEME

42

(CONTINUED)

A share option may be exercised in accordance with
the terms of the Share Option Scheme at any time
during a period to be notified by the Board to the
grantee which the Board may in its absolute discretion
determine, save that such period shall not be more
than ten years from the date of acceptance of the
offer (subject to the provisions for early termination in
accordance with the Share Option Scheme).

The amount payable by the grantee to the Company
on acceptance of the offer shall be a nominal amount
to be determined by the Board.

The maximum number of shares of the Company (the
“Shares”) in respect of which the share options may
be granted under the Share Option Scheme is not
permitted to exceed 10% of the Shares in issue at the
date of the annual general meeting of the Company
on 29 December 2017 at which the Company passed
an ordinary resolution to refresh the maximum number
of the Shares which may be issued upon exercise of
all the share options to be granted under the Share
Option Scheme.

The maximum number of the Shares in respect of
which share options may be granted under the Share
Option Scheme together with any options outstanding
and yet to be exercised under the Share Option
Scheme and any other share option schemes of the
Company in issue shall not exceed 30% (or such
higher percentage as may be allowed under the GEM
Listing Rules) of the total number of the Shares in issue
from time to time.
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20. SHARE OPTION SCHEME

(CONTINUED)

The total number of shares issued and to be issued
upon exercise of the share options granted to
each Eligible Person (including both exercised and
outstanding options under the Share Option Scheme)
in any twelve-month period must not exceed 1% of
the issued share capital of the Company. Where any
further grant of the share options to an Eligible Person
would result in excess of such limit shall be subject to
the approval of the shareholders at general meeting
with such Eligible Person and his associates abstaining
from voting.

As at 31 December 2017, the total number of shares
of the Company available for issue under the Share
Option Scheme was 27,000,000 shares, representing
approximately 10% and 10% of the Shares in issue as
at 31 December 2017 and 6 February 2018, being the
date of this Interim report, respectively.

20. FERRIERIBI(EE)
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21. CONTINGENT LIABILITIES

a4

(a)

Performance bond

21. HRAR/

Guarantees on performance FhIRSERRIEA LIEH

bonds in respect of RBEHER
environmental service

contracts

(a) BRRE
As at As at
31 December 30 June
2017 2017
R-Z—+tF R-T—+tF
+=A=+—H ~NAZ=Z+H
(Unaudited) (Audited)
(REER) (f&E=%)
HK$’000 HK$'000
FER FAT
12,920

The Group had bankers’ guarantees on
performance bonds issued for due performance
under several environmental service contracts.

As at 31 December 2017, fixed deposits of
approximately HK$13,217,000 (30 June 2017:
approximately HK$12,948,000) were pledged
to banks as security for (i) bank facilities of
approximately HK$13,185,000 (30 June 2017:
HK$12,920,000) granted to the Group; and (i)
bankers’ guarantees on performance bonds
issued.

The effective period of performance bond is
based on the service period and the contract
terms as specified in these environmental
service contracts. The performance bonds may
be claimed by customers if services rendered by
the Group fail to meet the standards as specified
in these environmental service contracts.
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21. CONTINGENT LIABILITIES
(CONTINUED)

(b) Litigations — Employees personal
injuries

During the reporting period, the Group may from
time to time be involved in litigations concerning
personal injuries by its employees or third party
claimants. In the opinion of the directors, the
Group had no any significant contingent liabilities
arising from these litigations as all potential
claims made by these employees and third party
claimants are accounted for in the unaudited
condensed consolidated financial statements
and covered by insurance protection.

22. RELATED PARTY TRANSACTIONS

Except as disclosed elsewhere in the unaudited
condensed consolidated financial statements, the
Group had the following material transactions with its
related parties during the reporting periods.

(@ The total emoluments payable to key
management personnel during the six months
ended 31 December 2017 and 31 December
2016 and the three months ended 31
December 2017 and 31 December 2016 were
approximately HK$2,765,000, HK$4,279,000,
HK$1,382,000 and HK$2,295,000 respectively.

(b)  During the six months ended 31 December
2016 and the three months ended 31 December
2016, the Group had also subcontracted
certain environmental and cleaning contract
to Niko Cleaning Services Limited (“Niko”) at
subcontracting fee charges of approximately
HK$2,382,000 and HK$1,191,000 respectively.

21. RARARGE)
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22,

23.

46

RELATED PARTY TRANSACTIONS
(CONTINUED)

Niko is owned as to 60% by Mr. Fan Shek Cheong
Allan (“Mr. Fan”) and 40% by Ms. Fan Sheung Ting,
Maria (“Ms. Fan”). Mr. Fan is the father-in-law of Mr.
Wong Yin Jun, Samuel (“Mr. Wong”), who is a key
management personnel of the Group until 17 April
2017. Ms. Fan is the daughter of Mr. Fan and lawful
wife of Mr. Wong. Therefore, Niko is a related party of
the Group until 17 April 2017.

COMPARATIVE FIGURES

As a result of the rights issue completed on 13
February 2017 and the share consolidation completed
on 27 July 2017, the (loss)/earnings per share for
the six months ended 31 December 2016 and the
three months ended 31 December 2016 has been
retrospectively adjusted.

Certain comparative figures, including figures in
the consolidated statement of profit or loss, the
consolidated statement of profit or loss and other
comprehensive income and related notes have been
represented as a result of the operations discontinued
during the period.

Certain comparative figures have been re-classified to
conform to the current year’s presentation.

22,

23.
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS OVERVIEW
Continuing Operations
Environmental and Cleaning Services

The Group is principally engaged in the provision of
environmental services in Hong Kong, Shenzhen and
Shanghai, the PRC, which include the provision of cleaning
and related services for (i) public area and office cleaning
services which involve cleaning of public areas, carpets,
floors, toilets, changing rooms, lifts and escalators and
emptying of garbage bins at commercial buildings and their
tenants, residential complexes, shopping arcades, hotels
and public transport facilities such as airport, ferries, ferry
terminal, cargo and logistics centre and depots; (i) overnight
kitchen cleaning services mainly at private club and hotels; (i)
external wall and window cleaning services; (iv) stone floor
maintenance and restoration services; (v) pest control and
fumigation services; (vi) waste management and disposal
solutions which mainly involve collection, transportation
and disposal of household waste, construction waste and
trade waste and sales of recyclable waste such as paper,
metal and plastic waste collected during our operations;
(vii) housekeeping services where we provide housekeeping
services to carry out professional daily housekeeping and
cleaning services at local boutique hotels, hostels and
serviced apartments; (viii) secure and confidential waste
destruction for commercial clients; (ix) sanitation solution
for yacht; (x) cleaning and waste management solution
for renovated apartment; and (xi) airline catering support
services.

Investments in Financial Assets

During the six months ended 31 December 2016, the Group
invested in financial assets classified as the financial assets
at fair value through profit or loss which composed of only
the shares of companies listed on the Stock Exchange.

During the six months ended 31 December 2017, the Group
did not invest in any financial assets.
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Money Lending Business

In December 2016, the Group commenced its money
lending business under the money lenders licences granted
by the licensing court in Hong Kong pursuant to the Money
Lenders Ordinance (Chapter 163 of the Laws of Hong
Kong).

Discontinued Operations
Auto Beauty Services

The Group had engaged in auto beauty services for private
cars under its own brand name “E-Car” (formerly known
as “Champion Auto Club”) in Hong Kong during the period
from 10 March 2015 to 11 January 2017. The auto beauty
services offered by E-Car includes auto-body cleaning
service, premium waxing service, carpet and sofa steaming
treatment, auto compartment cleaning and vacuuming
service, coating service and unrivalled air-purifying service.
The auto beauty services were disposed by the Company on
11 January 2017.

Property and Car Park Management Services

On 11 April 2016, the Company completed the acquisition
of the entire issued share capital of Logon Clean Energy
Limited (the “Logon Acquisition”). Logon Clean Energy
Limited, through its subsidiaries, (collectively referred to as
the “Logon Group”) is principally engaged in the provision of
property and car park management services in Shenzhen,
the PRC. The Logon Group was disposed by the Company
on 3 March 2017.
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BUSINESS REVIEW
Continuing Operations

Environmental and Cleaning Services in Hong
Kong

Compared to the revenue of approximately HK$127.6
million for the six months ended 31 December 2016, the
Group’s revenue from the environmental and cleaning
services in Hong Kong increased by approximately HK$7.4
million to approximately HK$135.0 million for the six months
ended 31 December 2017 mainly due to the net effect
of (i) commencement of several new service contracts in
the transportation and residential sector; (i) regular price
increment for our tenanted services contracts; and (iii) expiry
of several service contracts in the commercial and residential
sector.

The Group has taken a more proactive approach to gain
additional market share in the environmental and cleaning
services industry in Hong Kong and also achieved net profit
of approximately HK$5.9 million (six months ended 31
December 2016: approximately HK$5.4 million) for the six
months ended 31 December 2017.

Environmental and Cleaning Services in
Shanghai, the PRC

During the six months ended 31 December 2017, the
environmental and cleaning services in Shanghai, the
PRC (the “Shanghai Operations”) contributed revenue
of approximately HK$9.4 million (six months ended 31
December 2016: HK$3.2 million) to the Group’s total
revenue. As several new service contracts were secured
by the Shanghai operations recorded, a net operating
profit of approximately HK$0.3 million (six months ended
31 December 2016: a net operating loss of approximately
HK$0.2 million) for the six months ended 31 December
2017.
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Environmental and Cleaning Services in
Shenzhen, the PRC

During the six months ended 31 December 2017, the
Group started commencing its environmental and cleaning
services business in Shenzhen, the PRC (the “Shenzhen
Operations”). As the Shenzhen Operations was still at
the early development stage, it contributed revenue of
approximately HK$0.6 million and recorded a net operating
loss of approximately HK$1.9 million.

Investments in Financial Assets

The Group’s investment strategy is to review the investment
portfolio continuously and make appropriate adjustments (by
acquisition or disposal) according to the market situation,
with an aim to generate reasonable returns. During the six
months ended 31 December 2017, the Group did not invest
in any financial assets.

During the six months ended 31 December 2016, the Group
recorded a net fair value gain of approximately HK$0.5
million from the investments in financial assets.

Money Lending Business

During the six months ended 31 December 2017, the Group
granted several loans in the aggregate principal amount
of HK$100 million to independent third party borrowers
with interest bearing at rates ranging form 18% to 22% per
annum. The Money Lending Business became one of the
sources for the Group’s profit for the six months ended 31
December 2017. The interest income and the operating
profit from the money lending business for the six months
ended 31 December 2017 amounted to approximately
HK$8.5 million (six months ended 31 December 2016:
approximately HK$0.2 million) and approximately HK$6.3
million (six months ended 31 December 2016: approximately
HK$25,000) respectively.
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Discontinued Operations
Auto Beauty Services

With the fierce competition, E-Car still has not achieved
positive results since the date of completion of the
acquisition. Having considered the unsatisfactory
performance of the business of E-Car. On 11 January 2017,
the Group entered into a sale and purchase agreement with
an independent third party purchaser, pursuant to which Go
Million agreed to sell and the purchaser agreed to acquire
the entire issued share capital of Elite Car Services Limited
at a cash consideration of HK$1. Elite Car Services Limited
together with its subsidiaries is principally engaged in the
provision of auto beauty services in Hong Kong. After this
disposal, the Group is no longer engaged in the business of
provision of auto beauty services in Hong Kong.

Property and Car Park Management Services

According to the terms of the Logon Acquisition, amongst
other things, (i) certain key management personnel
employed by the Logon Group prior to the Logon Acquisition
has been retained as the key management personnel
of the Logon Group (the “Retained Management”) for
a period from the date of the Logon Acquisition to 30
June 2019; (i) the vendor irrevocably and unconditionally
warrants and guarantees to the Company that the audited
consolidated net profit before tax of the Logon Group for
the period from the date of the Logon Acquisition to 30
June 2017 and two years ending 30 June 2018 and 2019
(the “Guaranteed Periods”) will reach certain amounts of
profit before tax (the “Guaranteed Profits”); (i) the vendor
is required to compensate the Company the amounts
(the “Compensations”), being the difference between the
Guaranteed Profits and the actual profits before tax of Logon
Group or the sum of the Guaranteed Profits and the actual
net loss before tax of Logon Group if there is any shortfall in
the Guaranteed Profits; and (iv) the Company has the right
at its own discretion to sell the entire issued share capital
of Logon Clean Energy Limited back to the vendor at a
cash consideration of HK$30,900,000 after deducting any
Compensations paid by the vendor if Logon Group does not
reach the Guaranteed Profits in any two of the Guaranteed
Periods (the “Buy Back”).
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It is noted that the financial performance of the Logon
Group has been at a decreasing trend since October 2016
due to an unexpected decline in the renewal of the leasing
contracts by the tenants who are attracted by the newly
opened shopping malls located around the shopping malls
managed by Logon Group.

As the property and car park management service has
not been performing as expected and its contribution is
minimal. On 3 March 2017, the Company entered into a
sale and purchase agreement with an independent third
party purchaser, pursuant to which the Company agreed
to sell and the purchaser agreed to acquire the entire
issued share capital of Logon Clean Energy Group Limited
at a cash consideration of HK$32,000,000. Logon Clean
Energy Group Limited together with its subsidiaries is
principally engaged in the provision of property and car park
management services in Shenzhen, PRC. After this disposal,
the Group is no longer engaged in the business of provision
of property and car park management services in Shenzhen,
PRC.

Financial Services

As disclosed in the Company’s announcement dated 5
June 2017, the Group started to develop the businesses of
provision of financial regulated activities under the Securities
and Futures Ordinance and provision of forex brokerage
services in New Zealand. The development of such
businesses incurred additional expenses of approximately
HK$11 million during the six months ended 31 December
2017 but was ceased in December 2017 due to the
unsatisfactory development progress, in particular the
difficulties encountered on obtaining the relevant licences
and/or approvals.
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OUTLOOK

Environmental and Cleaning Services in Hong
Kong

The Group was successful in renewing and securing a
number of new material environmental services contracts.
We believe that these contracts shall be used as the
backbone to support our Group’s business growth. We
have secured several new contracts in the transportation
sector in which the Group provides 24 hours environmental
and cleaning services. As such, we have demonstrated our
ability to provide large scale environmental services, and we
have also strengthen our reputation as one of the largest
environmental services provider in Hong Kong. We would
continue to enhance the quality of services by providing
training to our front line staff.

Labor market competition has intensified with the
implementation of the Statutory Minimum Wage (the “SMW?)
in Hong Kong. The Group is also facing higher labor turnover
rate in the environmental services industry as more labor
tend to work in other less laborious industries such as the
security guard service industry under the same SMW rate.
To offset the increase in labor costs, the Group is striving to
transfer most of the increased labor costs to our customers
ad implement more efficient working flows and stringent
cost control procedures. The Group is closely monitoring the
labor turnover rate and regularly reviews our remuneration
package in order to maintain sufficient labor force and cope
with the changing environment.
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Looking forward, we would strengthen our marketing effort
in hope to expand our market shares in the commercial,
transportation and residential sectors and continue to
consolidate our resources to focus on high value customers
to bring in additional revenue by cross-selling other cleaning
and waste management services to our existing customers.
We believe this strategy may not only improve our revenue
per customer but also increase our profit margin as we
could leverage our existing manpower to perform services at
location where we already have presence. We would explore
other new environmental and cleaning services to expand
our service scope to enable customers to use the Group
as a one stop cleaning contractor. We would continue to
streamline our operations in order to simplify and improve
our operation efficiency. We believe that our success in the
transportation sector will further build up the confidence for
new clients to select our cleaning services in the coming
future.

Environmental and Cleaning Services in the PRC

Together with the extensive business network and operating
experience possessed by the existing management of
the Shanghai Operations, the additional capital injection
made by the Group and the management and operating
skills provided by our Group, the Shanghai Operations is
expanding as expected. The Shanghai Operations has
secured several new services contracts since the completion
of the acquisition. The Shanghai Operations will implement
the same quality control and training program as the same in
Hong Kong. It is expected that the quality of service provided
by the Shanghai Operations will further be improved. The
management of the Shanghai Operations will also refine its
marketing strategies in order to attract more new customers
to utilize our cleaning services in Shanghai, PRC. Through
the operating experience of the Shanghai Operations, the
Shenzhen Operations is expected to be another source of
income in this financial year.
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Investments in Financial Assets

A cautious and prudent approach is continued to be the key
direction of our investment strategies that only companies
listed on the Stock Exchange with valuable prospects would
be considered and invested by the Group in the future.

Money Lending Business

The Group continues to adopt the money lending policy and
procedure manual which provide guidelines on handling
and monitoring of money lending procedures according
to the Money Lenders Ordinance. A cautious and prudent
approach is the key direction of our money lending strategies
that only borrowers with sound financial abilities would be
considered and approved by the Group in the future.
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FINANCIAL REVIEW
Continuing Operations
Revenue

For the six months ended 31 December 2017, the Group
reported a total revenue of approximately HK$153.4 million
(six months ended 31 December 2016: approximately
HK$130.9 million), representing an increase of approximately
17.2% mainly due to (i) increase in the revenue from the
environmental and cleaning services business in Hong
Kong by approximately HK$7.4 million to approximately
HK$135.0 million for the six months ended 31 December
2017 (six months ended 31 December 2016: approximately
HK$127.6 million) as a result of regular price increment
for own tenanted services contracts and successful bid
and renewal of a number of significant services contracts
for commercial complexes and transportation services in
Hong Kong; (i) contribution of the additional revenue of
approximately HK$6.2 million from the environmental and
cleaning services business in Shanghai, the PRC as a result
of several new services contracts secured during the period;
and (iii) contribution of the additional interest income of
approximately HK$8.3 million from the newly established
money lending business.

Gross Profit

The gross profit of the Group for the six months ended
31 December 2017 increased by approximately HK$8.0
million to approximately HK$23.3 million (six months ended
31 December 2016: approximately HK$15.3 million) was
mainly due to (i) increase in the gross profit by approximately
HK$8.5 million generated from the newly established money
lending business.
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Selling and Marketing Expenses and
Administrative Expenses

The Group’s selling and marketing expenses and
administrative expenses increased by approximately
HK$11.8 million to approximately HK$26.5 million (six
months ended 31 December 2016: approximately HK$14.8
million) for six months ended 31 December 2017. The
increase was mainly due to increase in the administrative
and operating expenses of approximately HK$10.9 million
for the development of the businesses of provision of
financial regulated activities under the Securities and Futures
Ordinance and provision of forex brokerage service in New
Zealand.

Finance Costs

The finance costs of the Group for the six months ended 31
December 2017 increased by approximately HK$2.4 million
to approximately HK$2.8 million (six months ended 31
December 2016: approximately HK$0.4 million) was mainly
due to recognition of the interest expense of approximately
HK$2.4 million on the convertible bonds issued in August
2017.
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MANDATORY UNCONDITIONAL CASH
OFFER

Reference is made to the Company’s joint announcements
dated 28 December 2017 and 18 January 2018 (the
“Joint Announcements”) in connection with the mandatory
unconditional cash offer by Mr. Yu Shaoheng, the chief
executive officer and the executive director of the Company,
(the “Offeror”) to acquire all the issued Shares. Unless stated
otherwise, capitalized terms used herein shall have the same
meanings as those defined in the Joint Announcements.

The Offeror and the Vendors entered into the Bought and
Sold Notes on 19 December 2017 in respect of the transfer
of 96,245,250 Shares, representing approximately 35.65%
of the total issued Shares, from the Vendors to the Offeror.

Upon the completion of the Bought and Sold Notes on 19
December 2017, the number of Shares held by the Offeror
and parties acting in concert with it, directly and indirectly,
had increased from 97,221,150 Shares to 150,676,650
Shares, representing an increase from approximately
36.01% to approximately 55.81% of the total issued share
capital of the Company. Accordingly, the Offeror is required
to make an unconditional mandatory cash offer to acquire
all issued Shares (other than those Shares already owned
or agreed to be acquired by the Offeror and parties acting
in concert with it) at the Share Offer Price of HK$0.355 per
Offer Share pursuant to Rule 26.1 and Rule 13.5 of the
Takeovers Code respectively.

The Independent Board Committee, comprising all the
independent non-executive Directors, has been formed
to advise and make recommendation to the Independent
Shareholders in respect of the Offer. An independent
financial adviser has been appointed to advise the
Independent Board Committee in respect of the Offer, in
particular as to whether the Offer is fair and reasonable and as
to the acceptance of the Offer.
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The Composite Document setting out, among others, (i)
further details of the Offer; (ii) the recommendation from
the Independent Board Committee; (iii) the letter from the
Independent Financial Adviser in respect of the Offer; and
(iv) the relevant form(s) of acceptance, will be despatched to
the Independent Shareholders on or before 9 February 2018
as the Executive has approved pursuant to Rule 8.2 of the
Takeovers Code.

Liquidity, Financial Resources And Capital
Structure

The shares of the Company is listed on the GEM of the
Stock Exchange. The Company’s share capital comprises
only ordinary shares.

During the six months ended 31 December 2017, the Group
had financed its operations and capital requirements through
operating cash flows and net proceeds from the debt
financing.

As at 31 December 2017, the Group had cash and cash
equivalents of approximately HK$80.2 million (30 June 2017:
approximately HK$52.9 million). The increase is mainly
attributable from the issuance of the Convertible Bonds in
August 2017.

As at 31 December 2017, the Group had net current
assets of approximately HK$139.2 million (30 June 2017:
approximately HK$137.6 million) and current ratio of
approximately 2.3 times (80 June 2017: approximately 3.8
times) which remain healthy.
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As at 31 December 2017, the total debt of the Group
were approximately HK$55.7 million (30 June 2017:
approximately HK$10.4 million) which include obligations
under finance leases of approximately HK$0.8 million
(80 June 2017: approximately HK$1.0 million), unlisted
corporate bond of approximately HK$9.5 million (30 June
2017: approximately HK$9.4 million) and the convertible
bonds of approximately HK$45.4. The gearing ratio of the
Group (calculated by dividing total debt by total equity) as at
31 December 2017 was approximately 37.2%, representing
an increase by 30.3% from 6.9% as at 30 June 2017.
The significant increase was mainly due to the issue of the
Convertible Bonds of which the net proceeds was intended
mainly for use in the development of the businesses of
provision of financial regulated activities under the Securities
and Futures Ordinance and provision of forex brokerage
services in New Zealand as disclosed in the Company’s
announcement dated 5 June 2017. The development of
such businesses was ceased in December 2017 due to
the unsatisfactory development progress, in particular the
difficulties encountered on obtaining the relevant licences
and/or approvals. As a result, the management of the
Group believes that the net proceeds received from the
Convertible Bonds are no longer used for their intended use
and is considering that the Convertible Bonds are to be fully
redeemed by the Group on or before the maturity date. In
view of the significant amount of cash held by the Group
and a healthy current ratio of 2.3 times of the Group as at 31
December 2017, redemption of the Convertible Bonds is not
expected to cause financial stress or other liquidity problems
to the Group.

The Board is of the opinion that the Group is in a strong
and healthy financial position and has sufficient resources
to support its operations and meet its foreseeable capital
expenditures and expansions.
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Charges on the Group’s Assets

As at 31 December 2017, the Group had obligations under
finance leases of approximately HK$0.8 million (30 June
2017: approximately HK$1.0 million), of which approximately
HK$0.4 million (30 June 2017: approximately HK$0.4 million)
was repayable within one year. Such obligations under
finance leases were secured by the relevant motor vehicles.

As at 31 December 2017, the Group had bank deposits of
approximately HK$13.2 million (30 June 2017: approximately
HK$12.9 million) pledged to banks as security for due
performance under environmental service contracts and
banking facilities granted to the Group.

Foreign Exchange Exposure

The Group’s business transactions are mainly denominated
in Hong Kong dollars and Renminbi. The management of
the Group closely monitors the foreign exchange exposure
of the Group and will consider hedging significant foreign
currency exposure should the need arises.

Contingent Liabilities

Save as disclosed in the note 21 to the unaudited
condensed consolidated financial statements, the Group had
no other material contingent liabilities as at 31 December
2017 and 30 June 2017.
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Information on Employees

The Group had 1,452 employees as at the end of the Year.
The Group’s remuneration practices are in line with the
prevailing market practice and are determined on the basis
of performance, qualification and experience of individual
employee. The Group recognises the importance of a good
relationship with the employees by providing competitive
remuneration package to the employees including salaries,
allowances, insurance, discretionary bonus, and training
for human resources upskilling. Total staff costs and
related expenses (including Directors’ remuneration) for
the six months ended 31 December 2017 increased by
approximately 5.9% to approximately HK$87.6 million over
that for the same period in previous year. The increased
was mainly due to the net effect of (i) additional staff costs
incurred by the environmental and cleaning businesses in
the PRC.

Significant Investments Held, Material
Acquisitions and Disposals of Subsidiaries, and
Future Plans for Material Investments or Capital
Assets

There were neither significant investments held by the
Group as at 31 December 2017 nor material acquisitions or
disposals of subsidiaries made by the Group during the six
months ended 31 December 2017.

Communication with Shareholders

The Board communicates with the shareholders through
the annual general meetings and special general meetings.
In compliance with the requirements of GEM Listing Rules,
the Company issued regular reports, announcements,
circulars and notice of general meetings. Shareholders can
get the latest information of the Company through these
publications of the Company from the Company’s corporate
website (www.ppsintholdings.com) and the GEM website
(www.hkgem.com).
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Shareholders may send their enquiries and concerns to the
Board by addressing them to the Board or the company
secretary of the Company by mail at 24/F, SUP Tower,
75-83 King’s Road, North Point, Hong Kong. The company
secretary of the Company is responsible for forwarding
communications relating to matters within the Board’s direct
responsibilities to the Board and communications relating
to ordinary business matters, such as suggestions and
inquiries, to the relevant executive officer of the Company.

DIVIDEND

The Board does not recommend the payment of any
dividend for the six months ended 31 December 2017 (six
months ended 31 December 2016: Nil).

DISCLOSURE OF DIRECTORS’

INFORMATION UNDER RULE 17.50A(1) OF
THE GEM LISTING RULES

Executive Directors
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HITES

Mr. Yang Yifan - appointed on 28 November 2017 for a director fee of HK$396,000 per
annum

B—MfsEE - RIZE—tHFT+—AZTN\REZE  E5H2REF396,00087T

Ms. Mui Fong — resigned on 28 November 2017

g5 2+ - RIBE—tHF+—-A-+TN\BEE

Mr. Ye Jingyuan -
ERRELE

resigned on 28 November 2017
RZZE—tF+—AZ+N\BEHE

Independent Non-Executive Director
BYFHITES

retired on 29 December 2017
RZZE—tF+ZAZ+IBRE

Mr. Yu Xiufeng =
THELE =

The newly appointed executive Director is subject to
retirement by rotation and re-election at the Company’s
annual general meeting in accordance with the articles of
association of the Company.
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SHARE OPTIONS SCHEME

The Share Option Scheme was adopted and approved by
shareholders of the Company on 28 May 2013 and shall
be valid and effective for a period of ten years commencing
from the date of adoption. The summary of the Share
Option Scheme is set out in the note 20 to the unaudited
condensed consolidated financial statements.

DIRECTORS AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
THE SHARES AND UNDERLYING SHARES
OF THE COMPANY

Save as disclosed below, as at 31 December 2017, none
of the Directors and the chief executive and their respective
associates had or was deemed to have any interests or short
positions in the shares, underlying shares and debentures
of the Company or its associated corporations (within of the
meaning of Part XV of the Securities and Futures Ordinance
(the “SFO”)), which were required (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under
such provisions of the SFO); (b) pursuant to Section 352 of
the SFO, to be entered in the register referred to therein; or
(c) to be notified to the Company and the Stock Exchange
pursuant to Rules 5.46 to 5.68 of the GEM Listing Rules.
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Percentage of

Name of the Total number total issued

Name of company in which of ordinary Long/short share capital

Shareholder interest is held Capacity shares position in the Company

REREE ERAALEH

REER BRENARER 2t EEREE  HA/ %A BRIRARDL

Mr. Yu Shaoheng The Company Beneficial owner (Note) 96,245,250 Long 35.65%
RATRE VN EREAAM) e

Note: Mr. Yu Shaoheng is the son of Mr. Yu Weiye and the step-son of
Ms. Mui Fong.
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SUBSTANTIAL SHAREHOLDERS

Save as disclosed below, as at 31 December 2017, no
person other than certain Directors or chief executive of
the Company had any interests or short positions in the
shares, underlying shares and debentures of the Company
as recorded in the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the
SFO, or which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the
SFO or who were directly or indirectly interested in 5%
or more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general
meetings of any member of the Group.
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Number of
underlying
shares Percentage of
Name of the Total number interest under total issued
Name of company in which ofordinary  the Convertible Long/short share capital
Shareholder interest is held Capacity shares Bonds position in the Company
RETARES
REPEE REREN EAREEH
RREH RENDRER &t LERAY  RERAEE  HR/MR BRIRAESML
Mr. Yu Weiye The Company Beneficial owner (Note 1) 54,431,000 - Long 20.16%
pNE i AR EREAANT) 18
The Company Interested in controlled - 83,333,333 Long 30.86%
LN corporation (Note 1) 7e
pecyatlialtial)
Ms. MuiFong ~ The Company Interests of spouse 54,431,000 83,333,333 Long 51.02%
i) e ARA (Note 2) #e
e BEa(M2)
Notes: FtE -
1. Mr. Yu Weiye (“Mr. Yu”) beneficially owns 54,431,000 shares (the 1. REEEE([REE])EXEEARRA

“Shares”) of the Company and the entire issued share capital of Wui
Wo Enterprise Limited (“Wui Wo”). Therefore, Mr. Yu is also deemed
to be interested in 83,333,333 underlying Shares which may be
issued upon the exercise of the conversion rights attaching to the
convertible bonds issued by the Company to Wui Wo in the principal
amount of HK$50,000,000 (at the conversion price of HK$0.60 per
conversion share). Accordingly, Mr. Yu is deemed to be interested in
137,764,733 Shares in accordance with the Securities and Futures
Ordinance.

2. Ms. Mui Fong (“Ms. Mui”) is the wife of Mr. Yu. Ms. Mi is deemed
to be interested in 137,764,733 Shares owned by Mr. Yu in
accordance with the Securities and Futures Ordinance.
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DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed in this report, none of the Directors and
their respective associates including spouses and children
under 18 years of age was granted by the Company or its
subsidiaries any right to acquire shares or debentures of the
Company or any other body corporate, or had exercised any
such right during the reporting period.

PURCHASE, SALE OR REDEMPTION OF
THE SHARES

During the reporting period, neither the Company nor any of
its subsidiaries has purchased, sold or redeemed any of the
shares.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less
exacting than the required standard of dealings as set out
in Rules 5.48 to 5.67 of the GEM Listing Rules. Having
made specific enquiry of all Directors, the Company was not
aware of any non-compliance with such required standard
of dealings and its code of conduct regarding securities
transactions by Directors during the six months ended 31
December 2017.

COMPETING INTERESTS

During the reporting period and up to date of this report,
none of the Directors, controlling shareholders and their
respective associates as defined under the GEM Listing
Rules is interested in any business which competes or is
likely to compete, directly or indirectly, with the business of
the Group.
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CORPORATE GOVERNANCE PRACTICES

The Board is committed to maintaining high standards of
corporate governance in order to uphold the transparency of
the Group and safeguard interests of the shareholders.

The Company has applied the principles and code provisions
in the Corporate Governance Code and Corporate
Governance Report (the “Code”) as set out in Appendix 15
to the GEM Listing Rules.

In the opinion of the Board, the Company has complied
with the Code and the GEM Listing Rules for the six months
ended 31 December 2016 and up to the date of this report,
except for the deviations of the following Codes and GEM
Listing Rules.

(i) Under the Code provision A.2.1, the roles of chairman
and chief executive officer should be separated and
should not be performed by the same individual.
During the period under review, the roles of chairman
of the Board and chief executive officer of the
Company were performed by the same executive
Director. The Company considered that under the
supervision of its Board and its independent non-
executive Directors, a balancing mechanism existed so
that the interests of the Shareholders were adequately
and fairly represented. The Company considered
that there was no imminent need to change the
arrangement.

(i)  The Code provision A.4.1 stipulates that all non-
executive Directors should be appointed for a specific
term, subject to re-election. Currently, all non-
executive Directors, including the independent non-
executive Directors are not appointed for a specific
term. They are, however, subject to the retirement by
rotation and re-election of directors in the articles of
association of the Company. Since their appointment
will be reviewed when they are due for re-election,
the Board considers that sufficient measures have
been taken to ensure that the Company’s corporate
governance practices are no less exacting than those
set out in the Code.
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(i) Following the retirement of Mr. Yu Xiufeng (“Mr. Yu”) as
the independent non-executive Director (the “INED”)
of the Company at the annual general meeting held on
29 December 2017, the Company has two INEDs and
two audit committee members, the number of which
falls below the minimum number required under Rules
5.05(1), 5.05(2), 5.05A and 5.28 of the GEM Listing
Rules. The Board would make its best endeavours
to identify an appropriate person to be appointed as
INEDs to fill the vacancy in the audit committee of the
Company within three months from the date of Mr.
Yu’s retirement pursuant to Rules 5.06 and 5.33 of
the GEM Listing Rules. Further announcement will be
made by the Company in relation to such appointment
as and when appropriate.

REVIEW BY THE AUDIT COMMITTEE

The audit committee consists of three members, namely
Mr. Chui Chi Yun, Robert, (chairman of the audit committee)
and Mr. Kwong Tsz Ching, Jack, all being independent non-
executive Directors.

The audit committee has reviewed with the management
of the Group the financial and accounting policies and
practices adopted by the Group, its internal controls, risks
management and financial reporting matters and the above
unaudited condensed consolidated financial statements of
the Group for the six months ended 31 December 2017;
and is of the opinion that the preparation of the unaudited
condensed consolidated financial statements complied with
the applicable accounting standards and that adequate
disclosures have been made.

By order of the Board
PPS International (Holdings) Limited
Yu Shaoheng
Chief Executive Officer and Executive Director

Hong Kong, 6 February 2018

As at the date of this report, the Board of the Company
comprises two executive Directors, Mr. Yu Shaoheng
and Mr. Yang Yifan and two independent non-executive
Directors, Mr. Chui Chi Yun, Robert and Mr. Kwong Tsz
Ching, Jack.
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