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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (THE “"GEM") OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate companies to which a higher investment risk may be attached
than other companies listed on the Stock Exchange. Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after due and careful consideration. The greater risk profile and
other characteristics of GEM mean that it is a market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be more susceptible
to high market volatility than securities traded on the Main Board of the Stock Exchange and no assurance is given that there
will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors of the Company collectively and individually accept full responsibility, includes particulars
given in compliance with the GEM Listing Rules for the purpose of giving information with regard to the Company. The
directors of the Company, having made all reasonable enquiries, confirm that to the best of their knowledge and belief the
information contained in this report is accurate and complete in all material respects and not misleading or deceptive and there
are no other matters the omission of which would make any statement herein or this report misleading.
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UNAUDITED RESULTS

The board (the “Board”) of directors (the “Directors”) of Sino Vision
Worldwide Holdings Limited (formerly known as DX.com Holdings
Limited) (the “Company”) announced the unaudited condensed
consolidated interim results of the Company and its subsidiaries (the
“Group”) for the three months and six months ended 31 December
2017 together with the unaudited comparative figures for the
corresponding periods in 2016 as follows:

Condensed Consolidated Statement of Profit or Loss and Other

REBERRR

1 46 B 422 % 5 TR 2 W] (AT 78 B DX.com 2R A IR A A
(ARADEE(EENR(EETDEMH  ARARA
MEBAR(ALEBE—FT—+tF+-A=+—ALL=
{87 RAEAZREEXERRAPHREE  BRAE
EAFRPREERZLBBTOT

FRGEBEERAMEERER

Comprehensive Income

REVENUE

Cost of sales and services

Gross profit

Other income and gains

Selling and distribution costs
Administrative and other expenses
Finance costs

LOSS BEFORE TAX
Income tax expense

LOSS FOR THE PERIOD

Loss attributable to:
Owners of the Company
Non-controlling interests

LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
COMPANY

Basic - Loss for the period

Diluted - Loss for the period

For the three months ended
31 December

B2+-A=t-HL=fA

For the six months ended
31 December

BET-A=1+-HLAMEA

2017 2016 2017 2016
ZE-tE —TRE —E—tF —ERF
Notes HK$"000 HK$000 HK$'000 HK$000
Kzt FET FET FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REEZ) (REBER) (REEZ)
ON 3 79,513 89,489 157,053 177,859
SHE R ARANRIEA A 6 (55,792) (55,258) (106,782) (112,773)
EA 23,721 34,231 50,271 65,086
H A Rz 394 439 838 872
SHE R HEKA (15,244) (22,663) (30,877) (46,952)
THREMER (51,230) (16,301) (53,420) (40,548)
BEMAR 5 (2,569) (188) (3,639) (254)
BRBAIEE 6 (44,928) (4,482) (36,827) (21,796)
st BA 7 (150) (99) (839) (99)
FHEEE (45,078) (4,581) (37,666) (21,895)
e -
ARARHEBA (40,788) (4,613) (30,391) (21,866)
R (4,290) 32 (7,275) (29)
(45,078) (4,581) (37,666) (21,895)
ANEEBERESEEAELZ
ERER
9
HA-KHfEEE (1.47)% lcents  (0.24)% licents  (1.09)i1lcents  (1.22){llicents
BE-AHEER (1.47)#4lcents  (0.24)%licents  (1.09)B4lcents  (1.22)% licents




Condensed Consolidated Statement of Profit or Loss and Other

Comprehensive Income

Loss for the period

Other comprehensive income to be
reclassified to profit or loss in subsequent
period:

- Exchange difference arising on
translation of foreign operations

— (Decrease)/increase in fair value of
available-for-sales investments

- Release of reserve upon disposal of
available-for-sales investments

- Reclassification adjustment to profit or
loss on impairment loss on available-
for-sales investments

TOTAL COMPREHENSIVE INCOME FOR
THE PERIOD

Total comprehensive income attributable to:
Owners of the Company
Non-controlling interests
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For the three months ended
31 December

BE+-A=t—-HL=fEAR

For the six months ended
31 December

BE+-A=t—-HLERER

2017 2016 2017 2016
“E—tF —E-RF “E-tF -

HK$’000 HK$'000 HK$’000 HK$'000
FET FHT FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (REgEZ) (REBER) (REEZ)
(45,078) (4,581) (37,666) (21,895)
34 (131) 77 (284)

- (636) (5,700) 5,701

6,095 - 6,095 725

- - - 88

(38,949) (5,348) (37,194) (15,665)
(34,647) (5,380) (29,896) (15,636)
(4,302) 32 (7,298) (29)
(38,949) (5,348) (37,194) (15,665)




Condensed Consolidated Statement of Financial Position

NON-CURRENT ASSETS
Property, plant and equipment
Goodwill

Other intangible assets
Interests in an associate

Loan and interest receivables
Available-for-sales investments

Total non-current assets

CURRENT ASSETS

Inventories

Trade receivables

Loan and interest receivables

Prepayments, deposits and other receivables

Equity investments at fair value through
profit or loss

Pledged deposits

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES
Trade payables

Other payables and accruals
Deposits received in advance
Tax payables

Total current liabilities
NET CURRENT ASSETS

NON-CURRENT LIABILITIES
Convertible bonds

Net assets

EQUITY

Equity attributable to owners of the Company
Share capital

Reserves

Non-controlling interests

Total equity
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31 December 30 June
2017 2017
RZE—+tHF R-ZE—+F
+=A=+—H ~NA=1H
HK$’000 HK$°000
FETT FEIT
(Unaudited) (Audited)
(REBEZX) (JeFZ)
5,452 983
90,868 17,409
4,878 3,900
15,000 -
20,000 20,000

- 29,700

136,198 71,992
3,150 2,807

7,243 4,197
68,323 74,161
87,932 78,100
24,054 219

310 310

160,831 94,458
351,843 254,252
12,725 19,658
77,663 63,231
1,894 1,487

707 761

92,989 85,137
258,854 169,115
125,685 -
269,367 241,107
27,762 27,762
220,579 213,365
248,341 241,127
21,026 (20)
269,367 241,107




Condensed Consolidated Statement of Cash Flows

NET CASH FLOW USED IN OPERATING
ACTIVITIES

NET CASH FLOW USED IN INVESTING
ACTIVITIES

NET CASH FLOW FROM FINANCING
ACTIVITIES

NET INCREASE IN CASH AND CASH
EQUIVALENTS

CASH AND CASH EQUIVALENTS AT
BEGINNING OF THE PERIOD

EFFECT OF FOREIGN EXCHANGE RATE
CHANGES, NET

CASH AND CASH EQUIVALENTS AT END
OF THE PERIOD

ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS

Cash and bank balances
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For the six months ended 31 December

BE+=-A=+—HIL~EAR

2017 2016
—E—+tF —E—RF
HK$000 HK$°000
FETT FEIT
(Unaudited) (Unaudited)
(REBEZR) (REEFEZ)
(31,500) (3,194)
(19,617) (65,625)
117,500 98,851
66,383 30,032
94,458 30,017
(10) (338)
160,831 59,711
160,831 59,711




Condensed Consolidated Statement of Changes In Equity

At 1 July 2016 (Audited)

Loss for the period

Exchange differences arsing on
franslation of foreign operations

Net increase in fair value of avaiable-for-
sales investments

Releases of resenve upon disposal of
avallable-for-sales investments

Reclassfication adjustment to proft or
loss on impairment loss on avalable-
for-sales investments

Total comprehensive income for the
period

Issue of share net of share issue expenses
(note 16a)éi)

Equity-settled share option arrangements
(note 17)

Evercise of share options
(note 16.and 17)

At 31 December 2016 (Unaudited)

At July 2017 (Audited)

Loss for the period

Exchange differences arising on
translation of foreign operations

Decrease i fair value of availzble-for-
sales investments

Release of reserve upon disposal of
aialable-for-sles investments

Total comprehensive income for the
period

Deemed partial disposel of nterest in
Subsicries (note 18)

Issue of convertible bonds (note 15)

At 31 December 2017 (Unaudited)
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Attributable to owners of the Company

LOEELIN
Available-
for-sales
Convertible Treasury Share investment  Exchange Non-

Issued Share  bonds equity ~ Contributed share option  revaluation  fluctuation Other  Accumulated controlling Total
apital  premium reserve surplus Teserve reserve reserve reserve reserve losses Total interests equity

RkG B UERRS EfikE BhE  WHUHE HE
ey HEE  BRER  ReRm B BE REGERR  SERE  BMBR  ZHER git  FEREE  EREE
HK$'000 HS000  HKS000  HKSOD  HKSOOO  HKSO00  HKSO0 HKS'000 HK$'000 HK$'000 HKS 000 HKS 000 HK$'000
T T T T T T 7T 7T 7T 7T 7T T T
13986 106915 - TR 3506 3763 6191 (13) -y e B 1300
- - - - - - - - S e (e (I 5]
- - - - - - - (84 - - (284) - (28
- - - - - - 5701 - - - 5701 - 5701
- - - - - - 75 - - - 75 - 75
- - - - - - 8 - - - 88 - 8
- - - - - - 6,514 (284 - (21,866) (15,636 29 (15,665)
7646 81,04 - - - - - - - - 8670 - 88670
- - - - - 70 - - - - 70 - 70
806 13392 - - - (3,763) - - - - 10435 - 10435
243 01331 - 77,068 3506 710 12,705 (416) - (104 2610 49 216,169
21,762 16381 - 71,068 352 - (395) (31 - (13028 w110 (00 w10
- - - - - - - - - (30391) (30391) (1.275) (37,666)
- - - - - - - 100 - - 100 B3 n
- - - - - - (5,700) - - - (5,700) - (5,700)
- - - - - - 6,095 - - - 6,095 - 6,095
- - - - - - 3% 100 - - (29,8%) (7.298) (37194)
- - - - - - - - (8,344) - (8.344) 2834 20,000
- - 45454 - - - - - - - 45454 - 45454
27,762 1381 45,454 71,068 3526 - - (331 (8344) (160659 248341 21,06 269,367




Notes to the Condensed Consolidated Financial Statements

CORPORATE AND GROUP INFORMATION

The Company was a limited liability company incorporated in the
Cayman Islands on 15 March 2000 under the Companies Law of
the Cayman Islands. The shares of the Company were listed on the
Growth Enterprise Market (the “GEM") of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on 2 August 2000.

On 21 August 2015, the Company de-registered from the Cayman
Islands and registered in Bermuda as an exempted company under
the law of Bermuda.

The change of domicile has no impact on the continuity and the
listing status of the Company.

Pursuant to a special resolution passed at the special general
meeting of the Company on 28 December 2017, the English name
of the Company has been changed from “DX.com Holdings Limited”
to “Sino Vision Worldwide Holdings Limited” and the Chinese name
T HEBIBRE AR B BR A B " has been adopted as the secondary name
to replace the existing Chinese name of the Company “DX.comZE%

BRAT".

The registered office of the Company is located at Clarendon House,
2 Church Street, Hamilton HM11, Bermuda.

The principal place of business of the Company was located at office
J, 21/F, Kings Wing Plaza 1, No. 3 On Kwan Street, Sha Tin, New
Territories, Hong Kong. With effect from 1 December 2017, the
principal place of business was relocated to Unit 2, 28/F, Vertical
Square, No. 28 Heung Yip Road, Wong Chuk Hang, Hong Kong.

The Group is principally engaged in (i) e-commerce and provision
of online sales platform; (ii) money lending business; and (iii)
provision of property management and property agency services in
Hong Kong. During the six months ended 31 December 2017 (the
“Period”), the Group commenced its agency business for licensed
intellectual property (“IP”) rights, international IP development and
media business.

BASIS OF PRESENTATION

The unaudited condensed consolidated interim financial statements
have been prepared in accordance with Hong Kong Accounting
Standard (“HKAS") 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (the “HKICPA"),
the applicable disclosure required by the Rules Governing the Listing
of Securities on GEM (the “GEM Listing Rules”) and the disclosure
requirements of the Hong Kong Companies Ordinance. They have
been prepared under the historical cost convention, except for equity
investments at fair value through profit or loss and available-for-sale
investments, which have been measured at fair value.

The accounting policies adopted in the preparation of the unaudited
condensed consolidated financial statements for the Period are
consistent with those adopted by the Group in its annual financial
statements for the year ended 30 June 2017.

Accounting Policies

In the Period, the Group has applied, for the first time, certain
revised Hong Kong Financial Reporting Standards (“HKFRSs”) and
Hong Kong Accounting Standards (“HKAS") issued by the HKICPA,
which are effective for the financial year beginning on 1 January
2017. The application of these revised HKFRSs and HKAS in the
Period had no material impact on the Group.
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3.

REVENUE 3. WA

An analysis of the Group’s revenue is as follows:

For the three months ended
31 December

REBZWADHWT

For the six months ended
31 December

BE+-A=+—HLE=EA &BE+=-A=+-—HLXKER
2017 2016 2017 2016
—E—+F —E—REF —E—+tF —E-REF
HK$’000 HK$'000 HK$’000 HK$'000
FET TFET FET FET
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (RigERZ) (REEZ) (REgEZ)
Revenue: O
E-commerce and provision of online BRI E
sales platform Fa 72,627 87,765 139,735 176,135
Interest income arising from the F“A“%kaﬂ SUA
money lending business 2,302 647 4,669 647
Provision of property management MEER RYERIZIRSS
and property agency services 389 1,077 5,516 1,077
IP rights licensing fee and sponsorship BREMBERERED
income 1 ON 4,195 - 7,133 -
79,513 89,489 157,053 177,859
OPERATING SEGMENT INFORMATION 4. REHBER
The Group was principally engaged in (i) e-commerce and AEENTEEBRRNETHENES LB LHET
A\

provision of online sales platform, (i) money lending business; and
(iii) provision of property management and property agency services
in Hong Kong. During the Period, the Group made access to licensed
IP rights, international IP development and media business since
August 2017, details please refer to note 19.

(i

BIFMIFE19 ©

For management purposes, the Group is organised into business RAEER

units based on their nature. There are four reportable operating POE R 23RESE D
segments as follows:

(@) E-commerce and provision of online sales platform; (a)

(b) Money lending business; (b) fEEZER:

(c) Provision of property management and property agency (©)

services; and
(d) Licensed IP rights, international IP development and media (d) IXHEANHRENE -
business.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment (loss)/profit,
which is a measure of adjusted loss before tax. The adjusted loss
before tax is measured consistently with the Group’s loss before tax
except that interest income, finance costs, gain/(loss) from equity
investments at fair value through profit or loss and available-for-
sales investments, as well as head office and corporate expenses are
excluded from such measurement.
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Segment assets exclude available-for-sales investments, equity
investments at fair value through profit or loss and unallocated head
office and corporate assets as these assets are managed on a group
basis.

REEEHERE -

Segment liabilities exclude unallocated head office and corporate
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Period ended 31 December 2017

Segment revenue
Segment other income

Segment results

Unallocated other income and gains

Unallocated expenses

Loss from operations
Finance costs

Loss before tax
Income tax expenses

Loss for the Period

Segment assets
Unallocated assets

Total assets

Segment liabilities
Unallocated liabilities

Total liabilities

Capital expenditure
Unallocated capital expenditure

Depreciation and amortisation
Unallocated depreciation and
amortisation
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BE-_E—tF+-A=+t—-HLHH

Licensed IP
Provision of rights,
property international
E-commerce management IP
and provision Money and property development
of online lending agency and media
sales platform business services business
segment segment segment segment Total
ETEBR REtME RENSERE.
ROELE EERMERE B A EE
HETLADB REEBIB B¥IH  RERERES @t
HK$'000 HK$'000 HK$'000 HK$’000 HK$’000
FEn FE FET FA7 FEn
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REER)
139,735 4,669 5516 7,133 157,053
824 - - 2 826
(17,521) 4,611 1,441 3,023 (8,446)
12
(24,754)
(33,188)
(3,639)
(36,827)
(839)
(37,666)
123,768 89,930 6,026 13,661 233,385
254,656
488,041
76,137 - 226 4,343 80,706
137,968
218,674
392 - 181 2,699 3,272
3,977
7,249
279 - 70 332 681
508
1,189



Period ended 31 December 2016

Segment revenue

Segment results

Unallocated other income and gains

Unallocated expenses

Loss from operations
Finance costs

Loss before tax
Income tax expenses

Loss for the period

Segment assets
Unallocated assets

Total assets

Segment liabilities
Unallocated liabilities

Total liabilities

Capital expenditure
Unallocated capital expenditure

Depreciation and amortisation
Unallocated depreciation and
amortisation

2 EPUA
pan-iE S

A EEMBAR
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ERAERIE
FriSHi & A

RNEARRES 1R

DHEE
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IrE R
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HE-Z—R"F+-A=+—H1LHH
Provision of
property
E-commerce management
and provision Money and property
of online lending agency
sales platform business services
segment segment segment Total
BB R ity
IRELE -  EERMERE )
HETADE BEEBSS PR 5 & HET
HK$°000 HK$°000 HK$°000 HK$°000
T T T TET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REe#EZ) (REER) (REe#ER) (REER)
176,135 647 1,077 177,859
(9,476) 559 541 (8,376)
14
(13,180)
(21,542)
(254)
(21,796)
(99)
(21,895)
173,973 57,102 5,198 236,273
96,843
333,116
112,587 28 256 112,871
4,076
116,947
112 - - 112
1,217
1,329
607 - 9 616
134
750



HEER

Geographical information

(a) Revenue from external customers (a) FEINEEEZKA
The revenue information is based on the location of the THRAERHZER R 54
customers:

Period ended 31 December 2017 (Unaudited) BE-_Z—tHF+-A=1+-—HLBEKREER)

North South
America America Africa Europe Asia Oceania  Consolidated
EEM AEM M BN B RFEM &
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FAT FAT FAT FET FET
Segment revenue: AEWA
E-commerce and provision of ETEBRIEH
online sales platform BLEETA 12,509 19,995 1,675 75,994 26,073 3,489 139,735
Money lending business EEES - - - - 4,669 - 4,669
Provision of property RUMEEREY
management and property SRERB
agency services - - - - 5,516 - 5516
Licensed IP rights, international REMHER -
IP development and media A E R
business RERER - - - - 7,133 - 7133
12,509 19,995 1,675 75,994 43,391 3,489 157,053
Period ended 31 December 2016 (Unaudited) HE-_Z-R"E+A=1T—HILHEGEEZ)
North South
America America Africa Europe Asia Oceania  Consolidated
M BEM FEN B Tl KM =i
HK$'000 HK$°000 HK$000 HK$000 HK$'000 HK$°000 HK$°000
FEr FET FET FET FEx FEr FET
Segment revenue: AEUA
E-commerce and provision of EFHBRIER
online sales platform BLHETR 17,895 32,678 1,281 101,219 17,527 5,535 176,135
Money lending business EEEE - - - - 647 - 647
Provision of property RUNEERRY
management and property SRERD
agency services - - - - 1,077 - 1,077
17,895 32,678 1,281 101,219 19,251 5,535 177,859
FINANCE COSTS 5. BERE

For the six months ended
31 December

BE+-A=1+—HILAEAR

For the three months ended
31 December

BEt+t-A=t+—-BL=@EA

2017 2016 2017 2016
—E—+F ZE—RF —E—tF ZE—RF
HK$'000 HK$°000 HK$’000 HK$°000
FET FET FET FEr
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (RE&EZ) (REBER) (RieEZ)
Interest expenses on bank and other RITREMERFEFE

loans - 188 - 254

Imputed interest expenses on convertible  AI3AfE(E S~ HEE | B F X
bonds (note 15) (B15E15) 2,569 - 3,639 -
2,569 188 3,639 254
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LOSS BEFORE TAX

Loss before tax is arrived at after charging/(crediting):

Cost of sales and services
Cost of sales
Cost of services

Technical expenses included in "Cost
of sales" in the consolidated
statement of profit or loss

Depreciation of property, plant and
equipment

Amortisation of other intangible assets

Minimum lease payments under
operating leases in respect of land
and building

Write-off of property, plant
and equipment

Fair value (gain)/loss on equity
investments at fair value through
profit or loss, net

Loss on disposal of equity investments
at fair value through profit or loss

Loss on disposal of available-for-sales
investment

Auditors' remuneration

Impairment loss of an available-for-sales
investment

Staff costs
Wages and salaries
Housing allowances
Equity-settled share option expenses
Net pension scheme contributions

Foreign exchange loss, net

Bank interest income

Dividend income received from
equity investment at fair value
through profit or loss

Gain on disposal of property,
plant and equipment

Government grants received

Ancillary service income

Rental income

$HE MARFE AR

SHERAR
ARTS AR A

At AR B R HERA]

R RATRA X

W% - BERRBITE
HAD ST B 5

THRETREHRERTZ
HIEEEMNRK

BAFERT ARBm

ZHXH? X

2R EME),/ B

FE

HERAFER AR
ZBEREEZER
HEAHHEREZER

% SR 7 A
AR ERE 2R EEE
BIRA

TERF®

(Ed=p=a:l

IR A4 B BB AR i A 2

;E/ﬁiﬁf/ \/Tf\/?%g
HNE 18 558
HRATHLEHA
BATEFAEZRZ

MR I A PSR B

HEWE - BB KRB W

L U BB 18 B

HENARFE UL A
HEHA
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6. KRBIATEIR
BBAIER G, GEA) R TS E R HE

For the three months ended
31 December

For the six months ended
31 December

BE+-A=+—-HL=@A BE+=-A=+—HL~EA
2017 2016 2017 2016
—E—tHF —E—RF —E—tHF —E—RF
HK$000 HK$'000 HK$000 HK$'000
FET FEIT FET FET
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (RigEZ) (REER) (RigesEz)
54,587 55,258 103,483 112,773
1,205 - 3,299 -
55,792 55,258 106,782 112,773
1,700 1,878 3,491 4,353

626 420 1,078 750

70 - 11 -

1,325 650 2,689 1,669

256 - 256 -

7,097 (1,318) (8,063) 568
2,201 - 2,201 -
20,199 - 20,199 5,162
340 210 705 390

- - - 88

8,414 5,638 14,073 9,599

94 - 130 -

- 710 - 710

588 654 1,019 1,316

9,096 7,002 15,222 11,625

608 389 1,724 608
(3) (18) (6) (19)
(3) 3) (12) (12)
- (73) (83)
(50) (89) (87) (238)
(318) (254) (713) (465)
- (31 - (45)




7.

INCOME TAX EXPENSE

AEAR PTG B (ER),/

2R
FEH—BE
NS — H iR
EETIR

Income tax (credit)/expense

for the current period:
Profits tax — Hong Kong
Profits tax — Elsewhere
Deferred tax

Total tax charged MIE H4azE

Hong Kong Profits tax has been provided at the rate of 16.5% on
the estimated assessable profits for the Period (six months ended 31
December 2016: 16.5%).

Taxes on profits in respect of Group companies operating elsewhere
have been calculated at the rates of tax prevailing in the respective
tax countries/jurisdictions in which they operate based on existing
legislation, interpretations and practices in respect thereof.

DIVIDENDS

The Board does not recommend the payment of interim dividend for
the Period (six months ended 31 December 2016: Nil).

LOSS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE COMPANY

The calculations of basic and diluted loss per share are based on:

ARREBERESERAA

Loss attributable to ordinary equity

holders of the Company eI ES1E
Number of shares: R #a

AL SRARER Y
HNE BT HERIE
T8

Weighted average number of ordinary shares
in issue during the period used in the basic
loss per share calculation
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7. FEHRER

For the three months ended
31 December

BEt+t-A=+—HIL=EA

For the six months ended
31 December

BE+-A=+t—H1~@AAR

2017 2016 2017 2016
—E—+tF —ZE—RF —E—+tF —E—RF
HK$’000 HK$°000 HK$’000 HK$°000
FET FET FET FET
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REBER) (REEEZ) (REEER) (RE&EZ)
(251) 91 229 91

401 610
150 99 839 99

BRNEHRAREAZ G5 ERR BN AT E16.5%
AR (EBE_T - RFTA=T—RLXNEAR:

16.5%) ©

REBRHE it 82

ZARZBNBIE  EREME

2 RBED - RERED - HEEWRBAERR 2R

TREE -

8. KRB

EEgY TR READENTHRE(BE-T—X
FH-A=t—HIEREA &) -

9. FRFAEBRESHBEAERLZERER

BRERLEGRIRRATEEE

For the three months ended
31 December
BZE+-—A=+—HL=EA

2017 2016
—E—tHF —E—RF
HK$’000 HK$'000
FET FEIT
(Unaudited) (Unaudited)
(REER) (RigEZ)
(40,788) (4,613)

For the six months ended
31 December
BZE+-A=+—HL~<EA

2017 2016
—E—tF —E-REF
HK$’000 HK$'000
FET FEIT
(Unaudited) (Unaudited)
(REER) (RigEZ)
(30,391) (21,866)

Numbers of shares

BO#E

For the three months ended
31 December

BE+-A=t—-HL=M@A

2017 2016
—Z—tF —ERE
(Unaudited) (Unaudited)
(REBERZ) (RiEE%)
2,776,215,424 1,897,308,032

For the six months ended
31 December

BE+-A=t—-HI~EAR

2017 2016
—E—+fF —TRE
(Unaudited) (Unaudited)
(REER) (RIEEZ)
2,776,215,424 1,794,657,380




10.

No adjustment has been made to the basic loss per share amounts
presented for the three months and six months ended 31 December
2017 in respect of the potential dilution of the issued convertible
bonds (as refer to note 15) which had an anti-dilutive effect on
the basic loss per share amounts presented (three months and six
months ended 31 December 2016: the Group had potentially anti-
dilutive outstanding share options in issue).

LOAN AND INTEREST RECEIVABLES

s BE—_T—+tF+-_A=+—HIE=@A KN
EANSREABRSE  WEH D T RBRIES
(2B 15) R BEE S RIE L AR - HIRNFRE
AEBReHELE T REEREBEE_T—R"F+_H
=t+—BIE=EARNEAR : AREHELBEREE
FEZHATERZDEITEIRE) -

10. EWERRFSIRMK

31 December 30 June

2017 2017

R-ZB—+F RZE—tF

+=A=+-—~ NA=+A

HK$’000 HK$'000

FET FET

(Unaudited) (Audited)

(REER) (fe&=%)

Loan receivables JE WU FRBR R 86,422 93,050
Interest receivables JEULF BERERN 1,901 1,111
Impairment DERIE] - -
Net carrying amounts BREFE 88,323 94,161

Less: Balances due within one year included in B R —F R ARBEEZ

current assets & (68,323) (74,161)
Non-current portion IERENED D 20,000 20,000

Loan and interest receivables represent outstanding principals and
interest arising from the money lending business of the Group. All
of the loan receivables are entered with contractual maturity within
6 months to 24 months. The Group seeks to maintain strict control
over its loan and interest receivables in order to minimise credit risk
by reviewing the borrowers’ financial positions.

The loan receivables are interest-bearing at rates mutually agreed
between the contracting parties, ranging from 8% to 12% per
annum. As at 31 December 2017, loan receivables were unsecured.

The loan and interest receivables at the end of the reporting period
are analysed by the remaining period to contractual maturity date as
follows:

FERE R R B RFIERARBEEREXFMES 2 H A
WRIARS RS o A% ERKREFIRRAR 4 425
B0 A E24E AR » ANEE I KU RS
HEWEF LSRR - BRBEBRAZHHMMR -
AR EEE R o

JEWERERIZTOF 2ERERTEZFENTEF
8% ZE12%:tE - R-_ZE—+F+_-_A=+—8 " Bk
BERERRUAEA o

RREHAR - RESFRIPE AT HEGE 2 EBEER
KA SRR DT

31 December 30 June
2017 2017
R-B—+F RZT—tF
+=-H=+—~H NA=1A
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (=)
Receivable: FEUTER
Within 3 months =@AR 18,535 2,330
3 months to 1 year —EAE—%F 49,788 71,831
Over 1 year ik —F 20,000 20,000
88,323 94,161
Less: Balances due within one year included B R—FARHMEARBEE
in current assets AR (68,323) (74,161)
Non-current portion IERBIE D 20,000 20,000

Loan and interest receivables were neither past due nor impaired at

the end of the reporting period.
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11.

12.

AVAILABLE-FOR-SALES INVESTMENTS 11.
Listed investment at fair value BAHERFEN EMIRE
Equity securities listed in Hong Kong REB L TRRAES

The fair value of the available-for-sales investment was determined
based on the quoted market price. During the Period, the Group
disposed of all available-for-sales investment through the Stock
Exchange.

12.

TRADE RECEIVABLES

Trade receivables eI E SRR
Impairment ERIE]

An aged analysis of trade receivables as at the end of the reporting
period, based on invoice date, is as follows:

Current BN &R
31-60 days 31-60K
61-90 days 61-90K
91-180 days 91-180K
Over 180 days BiA180K

Overdue balances are reviewed regularly by senior management.
In view of the aforementioned and the fact that the Group’s trade
receivables relate to diversified customers, there is no significant
concentration of credit risk. Trade receivables are non-interest
bearing.

The Group’s credit terms primarily range from 7 to 30 days.

15

AHHERE

31 December 30 June
2017 2017
R-ZE—tHF RIZE—tF
+=A=+—8 ~NA=+8

HK$'000 HK$'000
FET FET
(Unaudited) (Audited)
(RBER) (fEE%)
- 29,700

AHHEREZ R FETIRMISRERETE - RAHRE
N ARECEEMRPMHEMAAHEERE -

B E 5 RXK
31 December 30 June
2017 2017
R-ZE—tHF RZE—tF
+=B=+—H ~NA=+H
HK$’000 HK$°000
FET FET
(Unaudited) (Audited)
(REER) (f&E=%)
7,243 4,197
7,243 4,197

PEREER - REBRZAME 2 RNE SRR Rk
DLW :

31 December 30 June
2017 2017
R-E—tHF R —tF
+=—HB=+—H NAZ=Z1H
HK$'000 HK$°000
FET FET
(Unaudited) (Audited)
(REER) (fE&E%)
3,891 2,150

3,128 2,047

124 -

75 -

25 -

7,243 4,197

SREEE T M AR o SN DARBRAEE
ZREERFR T ESBEF AR A BEEANEERRSE
hZER - BEERFRATETR -

REEZBREHR —RATREIORTE ©



13. CASH AND CASH EQUIVALENTS AND PLEDGED DEPOSITS 13. RERBLLEEEERCEHEER

31 December 30 June
2017 2017
R-ZB—+F RIT—+5F
+T=A=+—H ~NA=+8
HK$000 HK$°000
FET FET
(Unaudited) (Audited)
(REER) (FEEZ)
Cash and bank balances Be MIRITAE R 160,831 94,458
Time deposits JEHTFR 310 310
161,141 94,768
Less: Pledged time deposits for securing banking and W RERUSEERTT R E AL B E m R
other facilities 2 TEHATE 3R (310) (310)
160,831 94,458
14. TRADE PAYABLES 14. EREZERMN
An aged analysis of trade payables as at the end of the reporting R|ERR - BRENFEBAFECENE SRR 2R
period, based on payment due date, respectively, is as follows: oM -
31 December 30 June
2017 2017
R-ZB—+F RZE—+F
+=A=+—8 ANA=TH
HK$'000 HK$°000
FET FET
(Unaudited) (Audited)
(REER) (F&E%)
Current BN &R 1,124 8,043
31-60 days 31-60K 958 -
61-90 days 61-90K 17 -
91-180 days 91-180K 83 589
Over 180 days BiA180K 10,543 11,026
12,725 19,658
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15. CONVERTIBLE BONDS

August 2017 Convertible Bonds (“August 2017 CB")

On 7 August 2017, the Company issued zero coupon redeemable
unsecured convertible bonds with an aggregate principal amount of
HK$70,000,000 due in August 2020, comprising of HK$40,000,000
("1st Tranche Lockup CB") and HK$30,000,000 (“2nd Tranche
Lockup CB") as part of the consideration for the Sense Acquisition
(Note 19). The 1st Tranche Lockup CB and 2nd Tranche Lockup CB
are conditionally convertible into ordinary shares of the Company at
an initial conversion price of HK$0.138 per conversion share (subject
to adjustments in accordance with the terms of the convertible
bonds).

The restrictions imposed on the 1st Tranche Lockup CB shall only
be released at the later of (i) the issue of the audited consolidated
financial statements of the Sense Media Group for the First Year
Actual Profit if the First Year Target Profit for the First Guarantee
Period is achieved; or (ii) full payment of the cash compensation to
the Company if the First Year Target Profit is not achieved.

The restrictions imposed on the 2nd Tranche Lockup CB shall only
be released at the later of (i) the issue of the audited consolidated
financial statements of the Sense Media Group for the Second
Year Actual Profit if the Second Year Target Profit for the Second
Guarantee Period is achieved; or (ii) full payment of the cash
compensation to the Company if the Second Year Target Profit is
not achieved.

Based on the conversion price of HK$0.138 per conversion share
(subject to adjustments), a maximum of 507,246,376 conversion
shares will be allotted and issued, representing approximately
18.27% of the existing issued share capital of the Company and
approximately 15.45% of the issued share capital of the Company as
enlarged by the allotment and issue of the conversion shares. Such
conversion will not result in the Company breaching the minimum
public float requirement under the GEM Listing Rules or trigger a
mandatory general offer under the Takeovers Code.

The fair value of the liability component was calculated using
a market interest rate for an equivalent non-convertible bond.
The liability component is subsequently states at amortised cost
until extinguished on conversion or maturity of the bonds. The
residual amount represented the conversion option and included in
shareholders’ equity.

Imputed interest expense on the convertible bonds is calculated using

the effective interest method by applying the effective interest rate
of 15.71% per annum.
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15.
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e A AR E S - & R 3540,000,00078 T ([ 5
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December 2017 Convertible Bonds (“December 2017 CB")

On 1 December 2017, the Company issued convertible bonds with
principal amount of HK$100,000,000 carrying a coupon rate of 2.5%
due in November 2020. The interest period shall be six months and
payable in arrears except for the first and the last interest period,
which shall be accrued and paid on 30 June 2018 and 30 November
2020, respectively. The bonds are conditionally convertible into
ordinary shares of the Company at an initial conversion price
of HK$0.181 per conversion share (subject to adjustments in
accordance with the terms of the convertible bonds).

Based on the conversion price of HK$0.181 per conversion share
(subject to adjustment), a maximum number of 552,486,187
conversion shares will be allotted and issued, representing
approximately 19.90% of the existing issued share capital of the
Company and approximately 16.60% of the issued share capital
of the Company as enlarged by the allotment and issue of the
conversion shares.

The fair value of the liability component was calculated using
a market interest rate for an equivalent non-convertible bond.
The liability component is subsequently states at amortised cost
until extinguished on conversion or maturity of the bonds. The
residual amount represented the conversion option and included in
shareholders’ equity.

Imputed interest expense on the convertible bonds is calculated using
the effective interest method by applying the effective interest rate
of 12.25% per annum.

The convertible bonds issued during the Period have been split
into the liability and equity components as follows:

Nominal value of convertible bonds issued AEARE TR AR ESFEE

during the Period

Equity component, net transaction cost s FXHMA
Direct transaction cost attributable RN EIEEERXHKAE

to the equity component

Direct transaction costs attributable to BEBSELHEETSHHEA

the liability component
Liability component at the issuance date MErTRHN A GRS
Imputed Interest expense (note 5)
Interest paid EASHLE
Conversion into ordinary shares ER TR

Liability component at 31 December 2017 RZE—+F+_A=1+—HH

BAED
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HE R S5 (H725)

—E—tFE+-ATEREF(=F—tE+=-AT#
BES D)

R-ZZT—+t&F+ A8 ARQRREFTLALES
100,000 ooo;%ﬁﬁﬁ“ﬁﬁﬂxﬁ# CEMBEAE25% B
—EoTaE+— I - HHEHANEA ~2EJ‘5€,HH3KN
o EEERR §—1Ip+§HH;E PRI —ZE—NEFXA
=t+HE=ZE-_ZTF+—A=+HRE &ﬁmeé%—%fﬁ
ARV S ERE SRR 0.18178 7T (AR Al A%
BEFEOERTARRE) B EHERAERNT LB -

REHRETRIBKIMD0.181BTHE (A THE) &
%552,486,187 IR AR A% 10 #8 T DA R 8% K B8 1T - m“‘ﬁA
RABIRBED TR %)19.90% M & BE 3% N 251748
REIADIER 2 AR BB BT TR A 4916.60% ©

&

BB R HETMERE R A AR E 5 2 5 Xt
o BEI M ERIZBENATIREENEFEE R
,H FOHR ML - S RRREIE - Th5I ABIRE

E\\ ﬁ o3 my

AR EE HERN SRS NERABEERENEE KB
FERZT12 25%EHE o

RABRETHAIRKRESE D BB BERERS LY
T

P
=
pm|

August December
2017 CB 2017 CB Total

—¥-—tF  —F—L%

NA +=A
AARRES AR EZ #st
HK$'000 HK$°000 HK$°000
FET FHET FHET

(Unaudited) (Unaudited) (Unaudited)
(REEZ) (REER) (REER)

70,000 100,000 170,000
(24,819) (20,635) (45,454)
- (529) (529)

- (1,971) (1,971)
45,181 76,865 122,046
2,859 780 3,639
48,040 77,645 125,685




16. SHARE CAPITAL 16. B

(Audited)
(B&F®R)
Number Nominal
of shares value
RHEE HE
Notes HK$'000
st FET
Authorised: JETE
Ordinary shares of HK$0.01 each, RZE—RFLtA-AR=ZE—+
as at 1 July 2016 and 30 June 2017 FRA=+H - GREE.0E
TCZ EAR 10,000,000,000 100,000
Issued and fully paid: BETRAT
Ordinary shares of HK$0.01 each as at RZZFE—RF+tH—H BREE
1July 2016 0.0BTTZ EiEM 1,398,553,424 13,986
Share placing: B ARy
— July 2016 GM Placing —ZE-RFEABEELE
=R (@) 295,832,000 2,958
— October 2016 SM Placing —ZE—AFtARERERES
Egr-) (a)(ii) 468,750,000 4,688
— April 2017 GM Placing —ZE—+FMA RIS
=18 (a)iii) 355,000,000 3,550
Exercise of share options GyEdi-li e (b) 258,080,000 2,580
Ordinary shares of HK$0.01 each as at RZZE—tFA=+H K@
30 June 2017 50.018 72 Eilk 2,776,215,424 27,762
(Unaudited)
(REEER)
Number Nominal
of shares value
RS EE HE
HK$'000
TFET
Authorised: JEIE
Ordinary shares of HK$0.01 each as at 1 July RZE—tFLtA—BRZF—LF
2017 and 31 December 2017 T-A=t+—HZEKREE.01ET
2 &k 10,000,000,000 100,000
Issued and fully paid: ERITRAR :
Ordinary shares of HK$0.01 each as at 1 July RZE—tFLtA-ARZZT—+tF
2017 and 31 December 2017 FTZA=+—RAZEKEEC.ONET
2 EBR 2,776,215,424 27,762
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Notes:

(b)

(a)

(i) On 7 July 2016, the Company entered into a placing
agreement under general mandate with a placing agent
(the “July 2016 GM Placing”), pursuant to which, the
Company placed a total of 295,832,000 new shares
of HK$0.01 each of the Company to not less than six
placees who and whose ultimate beneficial owner are
independent third parties at the placing price of HK$0.11
per share. The July 2016 GM Placing was completed
on 26 July 2016 with net proceeds of approximately
HK$31,215,000 for general working capital, business
development and investment opportunities of the Group.

(i)  On 17 October 2016, the Company entered into a
placing agreement under specific mandate with a placing
agent (the “October 2016 SM Placing”), pursuant to
which, the Company placed a total of 468,750,000
new shares of HK$0.01 each of the Company to not
less than six placees who and whose ultimate beneficial
owner are independent third parties at the placing price
of HK$0.128 per share. The October 2016 SM Placing
was completed on 8 December 2016 with net proceeds
of approximately HK$57,455,000 for development of
the money lending business, general working capital of
the Group and funding the payment of the remaining
consideration of the acquisition of money lending
business.

(i)  On 6 April 2017, the Company entered into a placing
agreement under general mandate with a placing agent
(the "April 2017 GM Placing”), pursuant to which, the
Company placed a total of 355,000,000 new shares
of HK$0.01 each of the Company to not less than six
placees who and whose ultimate beneficial owner are
independent third parties at the placing price of HK$0.122
per share. The April 2017 GM Placing was completed
on 27 April 2017 with net proceeds of approximately
HK$41,426,000 for general working capital, business
development and investment opportunities of the Group.

During the year ended 30 June 2017, all share option holders
exercised their option rights under the new share option
scheme and the old share option scheme to subscribe for an
aggregate of 177,440,000 and 80,640,000 ordinary shares,
respectively, of the Company of HK$0.01 each at an exercise
price of HK$0.145 and HK$0.1294 per share respectively.
The total proceeds from exercise of share options under the
new share option scheme and the old share option scheme
were approximately HK$25,729,000 and HK$10,434,000
respectively.

17. SHARE OPTION SCHEME

New Share Option Scheme

The Company, pursuant to a resolution passed on 1 November
2016, adopted a new share option scheme (the “New Share
Option Scheme”) for the substitution of the Old Share Option
Scheme to issue up to 10% of the shares in issue on the grant
of options under the New Share Option Scheme. The New
Share Option Scheme should, unless otherwise terminated
or amended, remain in force for ten years from 1 November
2016.
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(@ () R-ZT—RFLALH AARE—RIFE
B ERIBIIVEEHE - Bt - AQFE
fii &5 4 ££295,832,000 /8 4 A &) A% T E0.01
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During the six months ended 31 December 2016, 177,440,000
share options have been granted under the New Share Option
Scheme. Apart from above, no options were exercised/lapsed/
cancelled under the New Share Option Scheme. The movement
of number of the share options under the New Share Option
Scheme is as follows:

REZE=T—AE+=A=+—B1~E A -
177,440, 0001 H AR 1 2 2 ¥ A A MBS BIAR B
B2 51 - BT, R BUS (AR o 1
TR BT R B R B R 2 B8 -

Number of share options
BREHA
Granted Outstanding
during as at Date of grant  Exercisable period Exercise price of
Name or category of participant the period 31 December 2016 of share options of share options share options*
RIB-xF
TZA=t-H Rit BREZ BREZ
SREARRFRER THERL HA{TREE BRERH L e
HK$ per share
SRET
Directors
Bz
Mr. TAI Man Hin Tony 17,744,000 17,744,000 23 December 2016 23 December 2016 to 0.145
Ey ey ZZ—% 22 December 2018
(Appointed as an executive director of the Company +-A-1+=H “T1F
with effect from 13 September 2016 and resigned on 1 June 2017) +-A=t+=R%
(A "ENATZRR —T-\E
BZERRRRIZATEERBIR —T—t 5 A—RE{E) T-A=tzA
Employees and other participants 159,696,000 159,696,000 23 December 2016 23 December 2016 to 0.145
EIREMSEE ZZ—RE 22 December 2018
TZAZT=H SN
f-A=t=R%Z
—EF)N\F
T-A=t=E
177,440,000 177,440,000

*  The exercise price of the share options is subject to
adjustment in the case of rights or bonus issues, or other
similar changes in the Company’s share capital.

The closing price of the shares of the Company immediately
before the date on which these share options were granted
was HK$0.132 per share.

The following assumptions were used to calculate the fair value
of share options granted on 23 December 2016 under the New
Share Option Scheme:

Exercise price IE(E

Expected volatility TEERR IR
Expected life TEEAF A
Risk-free rate R

Expected dividend yield JELEEEES
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© R TEERT AR EITAR - %
AR 2 E AR BB T ] T3 o

AR AR BEIR 2 B0 B BT 2 W &
RENR0.132ETT

ArERBREA IR —E—RFt A -+=H
Rz BEREZ A TERSERATERR

Director Others
2= Hith

HK$0.145% 7T HK$0.145% 7T

110.84% 110.84%
2 years®F 2 years®E
1.243% 1.243%
Nil & Nil



(b)

The fair value of the 177,440,000 share options granted on
23 December 2016 under the New Share Option Scheme was
estimated at HK$0.004 per share using the Binomial Model.
The expected volatility used the historical volatility of the stock
price of the Company. Risk-free rate represents the yields to
maturity of respective Hong Kong Exchange Fund Note as at
the valuation date.

The Group recognised the total expense of approximately
HK$710,000 during the six months ended 31 December 2016
in relation to share options granted by the Company.

All 177,440,000 share options granted under the New Share
Option Scheme had been exercised by the grantees during
the year ended 30 June 2017 and resulted in the issue of
177,440,000 additional new ordinary shares of HK$0.01 each,
with aggregate proceeds before related issue expenses of
approximately HK$25,729,000.

In order to give the Company the flexibility to grant share
options to eligible participants under the New Share Option
Scheme as incentives and/or rewards for their contribution to
the Group, the Company refresh the scheme mandate limit
(the “Refreshed Mandate”) pursuant to a resolution passed
on 1 November 2017 which allowed the Company to grant
up to 277,621,542 share options pursuant to the New Share
Option Scheme, representing 10% of the issued shares as at 1
November 2017. As at 31 December 2017, no share options
were grant under the Refreshed Mandate and no share option
was outstanding under New Share Option Scheme.

Old Share Option Scheme

The Company, pursuant to a resolution passed on 12 February
2007, adopted a share option scheme (the “Old Share Option
Scheme”) for the purpose of providing incentives or rewards
to eligible participants for their contribution to the Group
and/or to enable the Group to recruit and retain high-calibre
employees and attract human resources that are valuable to
the Group and any entity in which the Group holds any equity
interest (the “Invested Entity”). Eligible participants of the Old
Share Option Scheme include the directors and employees of
the Company, its subsidiaries or any Invested Entity, suppliers
and customers of the Group or any Invested Entity, any person
or entity that provides research, development or technological
support to the Group or any Invested Entity, any adviser or
consultant to any area of business or business development
of any member of the Group or any Invested Entity, any joint
venture partner or business alliance that co-operates with any
member of the Group or any Invested Entity in any area of
business operation or development and any shareholder of
any member of the Group or any Invested Entity or any holder
of any securities issued by any member of the Group or any
Invested Entity. The Old Share Option Scheme terminated on
1 November 2016 after the adoption of a new share option
scheme.
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During the six months ended 31 December 2016, 80,640,000
share options have been exercised and resulted in the issue
of 80,640,000 additional new ordinary shares of HK$0.01
each, with aggregate proceeds before related issue expenses
of approximately HK$10,435,000. No options were granted/
lapsed/cancelled under the Old Share Option Scheme during
the six months ended 31 December 2016. The movement of
number of share options under the Old Share Option Scheme is

as follows:
Number of share options
BREAR
Outstanding Exercised Outstanding
as at during as at
Name or category of participant 1 July 2016 the period 31 December 2016
RZB-5%F RIB-XF
tA-H tZB=t+-8
SRELRRFBER HATEHE RHETR HAITESE
Directors
£
Mr. CHOW Siu Kwong 13,440,000 (13,440,000 -
IR E
(Resigned as an executive director of the
Company with effect from 23 September
2016)
(BZZ—"ENAZHZHEFAALF
ZHITEEER)
Mr. HUNG Kenneth 13,440,000 (13,440,000) -
HEREE
(Resigned as an executive director of the
Company with effect from 1 November 2017)
(B2t +—A-BRHIARAZ
BOEERHK)
Employees and other participants 53,760,000 (53,760,000) -
EIREMSEE
80,640,000 (80,640,000) -

The weighted average closing price of the shares of the
Company immediately before the date on which these share
options were exercised was HK$0.132 per share.

As at 31 December 2017 and 2016, there are no outstanding
share options under the Old Share Option Scheme.
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?gﬁgﬁﬁﬁouﬁﬁmﬁéﬁﬁﬁﬁQZ%%
EH A #E)

Date of grant  Exercisable period Exercise price of

of share options of share options share options
Eit BREZ BREZ
BRERK it e
HK$ per share
SRET
27 May 2016 27 May 2016 to 0.1294
kS 26 May 2017
RA-t+A ZERE
RAZTtAZ
“EtF
RAZT/A
27 May 2016 27 May 2016 to 0.1294
ZERE 26 May 2017
RA-t+A ERE
RAZTtAE
Il 3
EAZHRE
27 May 2016 27 May 2016 to 0.1294
ZERE 26 May 2017
RA-t+A ZERE
il Iy =
—T-t%
RA-+AA

AT A BT L S B AAE B HiaT 2 hniEF
B THE A ER0.132/8 T °
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19.

DEEMED PARTIAL DISPOSAL OF INTEREST IN SUBSIDIARIES

On 1 August 2017, the Group allotted and issued 245 new shares of
EPRO E-commerce Group Limited ("EPRO E-Commerce”), a wholly-
owned subsidiary of the Company, to Mr. Che Xiaofei at a cash
consideration of HK$20,000,000.

Immediately after completion, the Group’s equity interest in
EPRO E-Commerce was diluted from 100% to 51% and thus
it is considered as a deemed partial disposal of interest in EPRO
E-Commerce by the Group.

Since the deemed partial disposal of interest in EPRO E-Commerce
did not result in any loss of control, such transaction was accounted
for as an equity transaction and the difference between (i) the
proceeds from the Subscription and (ii) the 49% carrying value
of EPRO E-Commerce and its subsidiaries (collectively the “EPRO
Group”) of approximately HK$8,344,000 is recognised in the other
reserve of the Group.

ACQUISITION OF SUBSIDIARIES

(a) Licensed IP rights, IP development and media business
On 2 June 2017, the Company entered into a sale and
purchase agreement with Sense Media Group Holdings
Limited (the “Vendor”), an independent third party, pursuant
to which, the Company acquired (the “Sense Acquisition”)
(i) 100% equity interest in the Sense Media Group Limited
and its subsidiaries (collectively the “Sense Media Group”); (ii)
the outstanding loan (the “Sale Loan”) owing by the Sense
Media Group to the Vendor at an aggregate consideration of
HK$80,000,000 in which (i) HK$10,000,000 was satisfied by
payment in cash by the Company and (i) HK$70,000,000 by
the issued of zero coupon redeemable unsecured convertible
bonds by the Company to the Vendor.

The Sense Media Group is principally engaged in the agency
business for IP rights, international IP development and media
business. The Vendor had signed a profit guarantee, pursuant
of which, the consolidated net profit after tax of the Sense
Media Group are not less than HK$8,000,000 (the “First
Year Target Profit”) for the financial year ending on 30 June
2018 (the “First Guarantee Period”) and HK$10,000,000 (the
“Second Year Target Profit”) for the financial year ending on
30 June 2019 (the “Second Guarantee Period”) respectively.

The Vendor shall compensate the Company falls short of
the First Year Target Profit and Second Year Target Profit
respectively by way of cash compensation to be determined in
accordance with specific formula.

The Sense Acquisition was completed on 7 August 2017.
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FH100% # B =51% - R A A %K E L EEPRO
E-commerceRyER D #Eas ©

AR EHEEPRO E-commerce I S8 #2530 1~ & & B
AEBREEGIE  SERZIEEZR SHEIE - M)
REEEIBFTS A () EPRO E-commerce & E B A A
(T ATEPROEE |) MI49% R EE . MHN =4
49 8,344,000/8 L E HER AN EE 2 b o

WEEHEB LT

() BRENBEE - BBRNSEERRREEEK
RZT—+FXxAZH &2 A HESense Media
Group Holdings Limited([Z77 1) - REZE=777]
VEERR  BUHAQRTKE(=EWESE]D()
—EEEERARMEMNBAR(HKEA ZBEE
SEE100% M ; R =B EEEEERES
ZAREZEF(MHEEER]) - #/({E4A80,000,000
70 HA(0)10,000,000 TTH AR A IR & X
£+ X(ii)70,000,000/8 ST A A R FE BB F 31T
TEERE L A MR ESHF T o

—REEEEF BN RS ERENRIEE
BAEEEMAEREREER EHOEEHRFE
R Eil - =B EEEENGARBEMTRER
TE- N\EXNAZT BT RERE ([ B EEERE
) i85 1~4528,000,0008 T ([ E—F BIZEF )
MRABE-Z-AFRA=THIEMBREE(E -
l%%;%J,JH?FEW)H%T\%ém,ooo,oooi%ﬁ(r%:fﬁH

B ENBURBEFERAAEENREHERAR
AHEE-FERENRE _FERENZ TS
B

=REEFEEN - —tFN\ALRATK -



The fair values of the identifiable assets and liabilities of the
Sense Media Group as at 7 August 2017, being the completion

date of the Sense Acquisition, were as follows:

Property, plant and equipment
Other intangible assets

Trade receivables

Prepayment and other receivables
Cash and bank balances

Trade payables

Accruals and other payable

Due to a related party (note (i)
The Sale Loan

Total identifiable net liabilities at fair value
Assignment of the Sale Loan

Total identifiable net assets at fair value
(excluding the Sale Loan)
Goodwill

Total consideration

Consideration satisfied by:
- Cash
— Convertible bonds (note 15)

Note:

(i)  The amount is payable to Mr. Wang He, a director of
Sense Media Group Limited and certain of its subsidiaries,
is unsecured, non-interest bearing, non-trade in nature

and repayable on demand.

The goodwill arising from the Sense Acquisition is attributable
to the future growth and profitability expected to arise from

the business combination.

An analysis of the cash flows in respect of the Sense Acquisition

is as follows:

Cash consideration
Cash and bank balances acquired

Net outflow of cash and cash equivalents included in cash

flows from investing activities

—REREER_T—tFN\ALA(ZRUEE
AR RE) 2 BRI EER BB ATFERT

Fair value
recognised on the
Sense Acquisition

R=BWBEEE

BRZATE
HK$°000
FET
(Unaudited)
(Ragziz)
Y - B KR E 1,366
HEmmpErE 1,056
FEUE SRR 865
TEAFRIA K E Ab U R IE 3,697
IR & MIRT T2 7,825
BB SRR (708)
fEETE A R E A EN A (3,774)
e — R & B (HAE0) (3,786)
HEER (8,511)
BAHESBRZ AR B EFERRE (1,970)
B HE BRI 8,511
BATEYRZ AT SR B EFERE
(TBIEHEER) 6,541
EES 73,459
BRE 80,000
REUATHRZA -
-B& 10,000
- AR E S (A 15) 70,000
80,000
et -
)y ZEcBEAERNIHLIE(ZBREEERAR
MEETHERARZES) ZRE  AER
B EEFHUEEABIREREE -
= BB RIETE A 2 B NSRRI EI X6
BRIEEZ AREBREEFEET
H=-BWEEEEE 2B RESTAT
HK$°000
FET
(Unaudited)
(Ragzz)
HeMNE 10,000
Fru i < IR & MIRTTAE R (7,825)
FFAREERSRSREZHE MRS
SEER 2R FE 2,175

25




(b)

(0

Following the completion of the Sense Acquisition, the Sense
Media Group contributed HK$7,133,000 of consolidated
revenue and HK$3,023,000 of consolidated profit to the Group
during the Period.

Had the acquisition of the Sense Media Group been taken
place at the beginning of the six months ended 31 December
2017, the consolidated revenue and the consolidated loss of
the Group for the Period would be increased by approximately
HK$711,000 and HK$156,000, respectively.

REBRBEETRE  —BEEEEALEER
REZEAREIRE EE7,133,0008 L2 WA K&
3,023,000/ 7T 2 47 A F| o

WhE=-"PEEERREE T —+E+_- A
Zt+—HIERNEAZEE  AEBRASE 245
AW A KL A EEAED B EF49711,0008 T K £
F+156,000/8 7T °

Money lending business (b) BEXER
On 7 October 2016, the Company entered into a sale and RZE—R"F+ALA  AAGE-—BBHIFE=
purchase agreement with an independent third party, HEIVEEmZE  RBEEEWHE - AAFWE
pursuant to which, the Company acquired (the “Success Success Beauty Limited X LKt B A RIE S 81 %A
Beauty Acquisition”) 100% equity interest in Success PR A &) (A F8[ Success Beauty £ E |) 2 100% %
Beauty Limited and its subsidiary, Ever Great Finance Limited RIER + HIAE A4959,515,0007% 7T ([ Success
(collectively referred as the “Success Beauty Group”) at a final Beauty X838 |) ° Success Beauty B 2 T B 5
consideration of approximately HK$59,515,000. The Success BEER o ZSuccess Beauty WD R —Z— <4
Beauty Group is principally engaged in money lending business. +HEBZK -
The Success Beauty Acquisition was completed on 7 October
2016.
The fair values of the identifiable assets and liabilities of Success Beauty & B ZZF — /N F 1 A+ H (Success
the Success Beauty Group as at 7 October 2016, being the Beauty ek HHY) 2 Al BRI EERBEZ AT
completion date of the Success Beauty Acquisition, were as [ERONNE
follows:
Fair value
recognised on the
Success Beauty
Acquisition
FhSuccess Beauty W i
EERZATE
HK$'000
FET
(Audited)
(F&E%)
Loan and interest receivables FEUE R SRR TR 48,468
Cash and bank balances e RIRTTAEH 10,047
Total identifiable net assets at fair value BRATESERZ FIRI BB FELRE 58,515
Goodwill [ 1,000
Cash consideration RS2 R(E 59,515
The goodwill arising from the Success Beauty Acquisition is JRFYSuccess Beauty Y i FTEE 4 2 B B T ER RN 3
attributable to the future growth and profitability expected BEOTEAARIIE R R ENEES
from business combination.
Business of provision of property management and () MEBERVMERBEL

property agency services

On 1 December 2016, the Company entered into a sale
and purchase agreement with an independent third party,
pursuant to which, the Company acquired (the “Central Pearl
Acquisition”) 100% equity interest in Central Pearl Investments
Limited and its subsidiary, Full Profit Property Services Company
Limited (collectively referred as the “Central Pearl Group”) at a
cash consideration of HK$20,000,000. The Central Pearl Group
is principally engaged in provision of property management
and property agency services in Hong Kong. The Central Pearl
Acquisition was completed on 1 December 2016.
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20.

The fair values of the identifiable assets and liabilities of
the Central Pearl Group as at 1 December 2016, being the
completion date of the Central Pearl Acquisition, were as
follows:

SEEER—ZE—RF+-A-B(ERRETK
BE) ZAIRAEER BB AFENT

Fair value
recognised on the
Central Pearl

Acquisition

e B UEE

CERAZAFE

HK$°000

FET

(Audited)

(JeEi%)

Property, plant and equipment Y - B R 190
Trade receivables FEUER K 565
Prepayments and other receivables AT SR % A W R X 208
Cash and bank balances Re MRITHE R 3,453
Accruals FEETE A (15)
Tax payables MR (810)
Total identifiable net assets at fair value BN FEYER 2 A 3R & E FEERE 3,591
Goodwill B 16,409
Cash consideration PReTH2RE 20,000

The goodwill arising from the Central Pearl Acquisition is
attributable to the future growth and profitability expected to
arise from the business combination.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value hierarchy
The following table illustrates the fair value measurement hierarchy
of the Group's financial instruments:

Assets measured at fair value

BREZWRMEL 2 BB RBNEBHBE
2 RRIERIOEN

20. MBEIARATE
DNFERER
TRINTAEEM G TEN R FEFEZER

A FEESENEE

Fair value measurement using

AVEFEER
Quoted prices in active markets  Significant observable inputs  Significant unobservable inputs
(level 1) (level 2) (level 3) Total
WERTSRE(E-4) EXTESZBABE(E=R) EATUBERAYE(E=H) act
31 December 30June 31 December 30June 31 December 30June  31December 30 June
2017 2017 2017 2017 2017 2017 2017 2017
R-B-tF RIT—tF RIB-tF RNITtF RIE-tF RITF RIE-tE AT tE
TZA=+-H AA=THE tZB=t-H ~A=TA +ZR=1-H AA=TE TZA=t-H ~AZTH
HK$'000 HK$°000 HK$000 HK$'000 HKS$'000 HK$'000 HK$000 HK$'000
Fér FET TE7n FET Fér T T4 FET
(Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)
(REER) (E%%) (REER) (B=h) (REER) (B&n) (REER) te=)
Available-for-sales HEERE
investments - 29,700 - - - - - 29,700
Equity investments at fair A FEAER
value through profitorloss ~ ZREHRE 24,054 219 - - - - 24,054 219
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21.

22.

23.

OPERATING LEASE ARRANGEMENTS

The Group leases certain of its office properties and staff quarters
under operating lease arrangements. Such leases are negotiated for
terms ranging from one to three years.

At 31 December 2017, the Group had total future minimum lease
payments under non-cancellable operating leases falling due as
follows:

Within one year —F R

In the second to fifth years, inclusive

COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform with
the current period’s presentation.

EVENTS AFTER THE END OF THE REPORTING PERIOD

Subsequent to the end of the reporting period, the Group has the
following events:

(a)

(b)

Termination of shares subscription in Great Window

The Company entered into a share subscription agreement
with an independent third-party, Great Window Limited (" Great
Window") for 20% of its enlarged issued share capital in
September 2017 at a consideration of HK$10,000,000.

Pursuant to a deed of termination entered into between the
Company and Great Window on 11 January 2018, the share
subscription agreement is terminated. Please refer to the
Company’s announcement dated 11 January 2018 for details.

Acquisition of Strong Network

In October 2017, the Company entered into a share
subscription agreement with an independent third-party,
Strong Network International Limited (“Strong Network”),
pursuant to which, the Company conditionally agreed to
subscribe 25% of enlarged issued share capital of Strong
Network for a total consideration of HK$15,000,000. The
completion took place in December 2017, after which Strong
Network was owned as to 25% by the Company. Upon
appointment of director to the board of directors of Strong
Network on 29 December 2017, Strong Network is accounted
for as an investment in an associate of the Company, no
significant financial impacts was recognised for the investment
during the Period. In January 2018, the Company further
acquired the remaining 75% equity interest in Strong Network
at a total consideration of HK$60,000,000. As a result, Strong
Network and its subsidiaries (“Strong Network Group”)
became wholly owned subsidiaries of the Company (the
“Strong Network Acquisition”).

As at the date of approval for issuance of the interim report,
the initial accounting for the Strong Network Acquisition is
incomplete as the fair value assessment of goodwill of Strong
Network Acquisition has not been finalised and therefore, the
relevant information of the Strong Network Group as at the
completion date could not be disclosed.

Details of the acquisition was set out in the Company’s
announcements dated 20 October 2017 and 22 January 2018.
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FE=FENF(BEEEMF)

22.

23.

e Fibkee
REERBEEENCHERETHAENENRETRE
& REmzMERERNF—E=%-

R-B—+F+-A=+—0  RETTHHEER
6 ARBRRITERL N RRBER S 85

As at 31 December

+=A=+-8
2017 2016
R-ZE—+t&F RZF—RF
HK$'000 HK$°000
FET FET
(Unaudited) (Unaudited)
(RECER) (RigEEZ)
4,175 2,120
5,008 664
9,183 2,784
HEREF
ETHEEFEEIAFEABEZZ27H -
WMEHMRBEREE
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FINANCIAL REVIEW

Revenue

During the Period, the Group recorded an unaudited consolidated
revenue of approximately HK$157,053,000 (six months ended 31
December 2016: approximately HK$177,859,000), representing a
decrease of approximately 12%.

The consolidated revenue for the Period was mainly contributed
by the revenue of (i) the e-commerce business of approximately
HK$139,735,000; (ii) the money lending business of approximately
HK$4,669,000; (iii) the provision of property management and
property agency services of approximately HK$5,516,000; and,
starting from August 2017, (iv) the agency business for licensed
intellectual property (“IP”) rights, international IP development and
media business of approximately HK$7,133,000.

The intense industrial competition in the e-commerce sector leading
a decline of revenue of the Group, which outweighed the income
growth and contribution from new businesses of the Group.

Gross Profit and Gross Profit Margin

The gross profit dropped from approximately HK$65,086,000 during
the corresponding period in last year to approximately HK$50,271,000
during the Period, representing a drop of approximately 23%, while
the gross profit margin decreased from approximately 37% to 32%,
representing a decrease of approximately 5%. The drop in the
gross profit was mainly attributed by the keen competition in the
e-commerce industry.

Selling and Distribution Costs

The expenses mainly attributable to e-commerce business. The
drop in the expenses was resulted from (i) the decrease in revenue
of e-commerce business; (ii) decrease of transportation cost of
approximately HK$11,460,000 due to change in sales mix; and (iii)
adoption of fiscal austerity policies during the Period.

Administrative and other Expenses

e The increase in the expenses was mainly caused by the
loss on disposal of the available-for-sales investments of
approximately HK$20,199,000 (six months ended December
2016: HK$5,162,000), offset by the fair value gain on equity
investments at fair value through profit or loss amounted to
approximately HK$8,063,000 (2016: loss of HK$568,000); and

e |esser general administrative expenses were incurred by adoption
of fiscal austerity policies.

Finance Costs

The finance costs during the Period amounted to approximately
HK$3,639,000 (six months ended 31 December 2016: HK$254,000).
The increase in the finance costs was attributable to the imputed
interest expense of the convertible bonds issued during the Period.

Loss for the Period

The Group recorded a loss of approximately HK$37,666,000 during
the Period and representing an increase of approximately 72%
as compared with that of the corresponding period in last year of
approximately HK$21,895,000.
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Even though there is profits from the new business segments of the
Group, the profits was fully outweighed by:

e the loss on disposal of the available-for-sales investments;
e the continuing loss from e-commerce business; and
e increase in finance costs.

BUSINESS REVIEW

E-commerce

Given the intensifying competition in the e-commerce industry and
difficult business environment, the Group recorded a continuous
decrease in revenue from the e-commerce business, from
approximately HK$176,135,000 for the last corresponding period to
approximately HK$139,735,000 for the current period. The Group
took a series of measures including fiscal austerity, expansion of scope
of trade of products and enhancement of operating efficiency.

In August 2017, the Group introduced the former senior management
of EPRO E-Commerce Group Limited (“EPRO") as a new investor of
EPRO. The Board believes that the valuable experience of the new
investor in e-commerce business management could contribute
to the business development and expected to reduce its funding
commitment to the EPRO group in the future.

Money lending

During the Period, the revenue of money lending business amounted
to approximately HK$4,669,000 and the Group offered loans to
clients at an interest rate ranging from 8% to 12%. The Group will
continue to maintain a balance and review its loan portfolio so as to
control the risks of debt default.

Property management and property agency services

During the Period, the revenue of property management and property
agency services was approximately HK$5,516,000. The business was
benefited from the prosperous development of property market in
Hong Kong and leverage on the experienced team. The Group will
closely monitor its business development and overall costs to continue
seeking for profit opportunities.

Licensed IP rights, international IP development and media
business

During the Period, the Group made access to the licensed IP rights,
international IP development and media business upon the completion
of acquisition of Sense Media Group. Sense Media Group positions
itself as a comprehensive operation platform for IP rights. It capitalizes
on the abundant resources in Greater China and strong operational
liquidity of the Company and conduct product design and commercial
operation in respect of the licensed IP rights. Sense Media Group is
also a pioneer of the “Intellectual Property + Augmented Reality +
Food & Beverage” business concept in China. It owns the licensed
IP rights “Le Petit Chef”, “Little Ice Cream Parlor” and “Dinner Time
Story”: Marco Polo”, which has generated new business opportunities
and revenue to the Group. The business contributed a revenue of
approximately HK$7,133,000 to the Group since the acquisition of
Sense Media Group.
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PROSPECT
The Group has progressively explored different business opportunities
outside the field of e-commerce to diversify its sources of income.

In December 2017, the Group completed the share subscription of
25% equity interest in Strong Network International Limited (“Strong
Network”). The Group further acquired the remaining 75% equity
interest in January 2018. Strong Network holds 100% of the entire
issued share capital of Y&P Culture Media Company Limited (“Y&P"),
which is a service provider for distribution agency and sales marketing
channel of licensed IP products, and currently involves in innovative
technologies, artistic, sports and other projects. It generates income
through introducing popular IP rights by professional teams,
expanding the agency channels with its nationwide resources and
providing customised licensed IP contents, sub-licensing to business
partners and supplying supporting facilities and services.

The Board is of the view that with the established channels and
network of Y&P in the PRC, it could enhance the distribution
and coverage of the Group’s existing business, accelerate the
commercialisation and distribution of the Group’s IP rights, as well as
enrich the Group’s licensed IP portfolio.

Furthermore, in December 2017, the Company entered into a share
subscription agreement pursuant to which the Company conditionally
agreed to subscribe 20% equity interest in a group principally
engages in the businesses of animation, visual effects production and
the development of international IP.

Completion of the share subscription is subject to the fulfilment
and/or waiver of certain conditions under the share subscription
agreement. The share subscription is not yet completed as at the date
of this report.

Looking ahead, in respect of the e-commerce business, the Group
will strive to control its costs and expand its clientele, in an attempt to
maintain its competitiveness.

The Board believes that outlook of licensed IP rights is promising with
huge potential for development, in particular, by leveraging on the
development of internet technology and the favourable environment
created by wide acceptance of direct sales models of e-commerce
among consumers and upgrade of domestic consumer industries,
as well as the solid cooperation between the Group and various
well-known brands, the Group’s revenue is expected to be further
diversified along with the comprehensive advancement of product
mix.

Being a pioneer in the IP commercialisation industry will benefit
the financial performance of the Group, and expects that the share
subscriptions and acquisitions will create strong synergy for the
Group.

The Board is of the view that the series of new measures and
acquisitions have laid a foundation for the diversified development
and will provide new impetus to its growth and benefit the long-term
development of the Group. The Group will continue to proactively
widen its business scope to generate fruitful returns for the
shareholders.
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LIQUIDITY AND FINANCIAL RESOURCES

During the Period, the Group financed its operations by internally
generated cash flow and proceeds from issuance of convertible
bonds.

As at 31 December 2017, the consolidated shareholders’ equity,
current assets and net current assets of the Group were approximately
HK$248,341,000 (as at 30 June 2017: HK$241,127,000),
HK$351,843,000 (as at 30 June 2017: HK$254,252,000) and
HK$258,854,000 (as at 30 June 2017: HK$169,115,000) respectively.

In respect of the Group's total current assets of approximately
HK$351,843,000 as at 31 December 2017 (as at 30 June 2017:
HK$254,252,000), trade receivables and loan and interest receivables
(net of provision for doubtful debts) accounted for approximately
21% (as at 30 June 2017: 31%) whilst pledged deposits, cash
and cash equivalents accounted for approximately 46% (as at 30
June 2017: 37%). As at 31 December 2017, the Group’s pledged
deposits amounted to approximately HK$310,000 (as at 30 June
2017: HK$310,000) and cash and cash equivalents amounted to
HK$160,831,000 (as at 30 June 2017: HK$94,458,000).

The Group's cash and cash equivalents were denominated in Hong
Kong dollars, pound Sterling, Euro, Renminbi, Canadian dollars, Swiss
Franc, Australian dollars, Japanese Yen, Mexican Peso and United
States dollars.

In August 2017, the Group issued HK$70,000,000 zero coupon
redeemable unsecured convertible bonds as part of the consideration
for the Sense Acquisition.

In December 2017, the Group issued HK$100,000,000 convertible
bonds to enhance the liquidity of the company (see note 15).

As at 31 December 2017, there was no bank or other borrowings (as
at 30 June 2017: Nil), and there was no revolving loan facility from
other financial institution (as at 30 June 2017: HK$30,000,000).

MATERIAL ACQUISITIONS, DISPOSALS AND SIGNIFICANT

INVESTMENTS

(i) Save as disclosed in note 18, note 19 and note 23 of the
condensed consolidated financial statement and business review,
the Group did not make any material acquisition or disposal of
subsidiaries during the six months ended 31 December 2017.
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(i)

Significant Investment

The Directors consider that investment with a market value that
account for more than 5% of the Group's total assets as at the
end of the reporting period as significant investment. There is no
significant investment as at 31 December 2017. The details of
the listed equity shares investment, which accounted for more
than 5% of the Group's total assets as at 30 June 2017 is set out
below:

Percentage

of total

issued share

capital of

Number of  the investee
shares held company  Market value
asat as at as at
31 December 31 December 31 December
2017 2017 2017

HHEEDT

RZB-t%
RZE-tE +tZA=1t-R RZB-+F
Description of investment +ZR=+-B EBffR* +ZA=t-A
RERT FERGEE AEZEAL ZTfE
HK$'000
FiET

China Parenting Network Holdings Limited ("CPN")

PEERAEERERLA(PEAERES)) - - -

Performance of the Group’s significant investments for the
period and its future prospects

CPN

In October 2015, the Company acquired 15,000,000 shares of
CPN at investment cost of approximately HK$30,095,000.

CPN (the shares of which are listed on GEM Board of the Stock
Exchange (stock code: 8361)) was principally engaged in (i) the
provision of marketing and promotional services through its
platform, including Cl Web, mobile CI Web, Mobile Application
Software (“APPs”) and IPTV APPs; (ii) e-commerce business in
the People’s Republic of China (the “PRC"); and (iii) licensing of
smart-hardware devices through its large and engaged user base
of CBM customers.

As disclosed in the third quarterly report of CPN for the nine
months ended 30 September 2017, CPN recorded a net profit
of approximately RMB29,529,000 for the nine months ended
30 September 2017 as compared with that of approximately
RMB30,091,000 for the corresponding period in 2016 with an
decrease of approximately 1.87% and it will continue to provide
users with diversified services and be committed to upgrade in
the mother-child industry based on smart family lifestyle.

During the Period, the Group disposed all CPN shares on
the Stock Exchange, with loss on disposal of approximately
HK$20,199,000.

Save for the above, the Company had no other significant
investment.
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GEARING RATIO

As at 31 December 2017, the gearing ratio of the Group as a ratio of
net debt divided by the total capital plus net debt was approximately
18% (as at 30 June 2017: nil). Net debt includes trade payables, other
payables and accruals, deposits received in advance, convertible bonds
and tax payables less pledged deposits and cash and cash equivalents.

CAPITAL STRUCTURE

The Group mainly finances its operation with internally resources and
proceeds from various fund raising. The Group continued to exert
stringent control over treasury policies.

Save as disclosed on section head “Fund raising activities”, the capital
structure of the Group had no material change.

FUND RAISING ACTIVITIES

(1)

(2

Issuance of convertible bonds under specific mandate

On 7 August 2017, the Company issued zero coupon
redeemable unsecured convertible bonds with face value of
HK$40,000,000 (“1st Tranche Lockup CB") and HK$30,000,000
(“2nd Tranche Lockup CB"”) (“August 2017 CB") as part of
the consideration for the Sense Acquisition. The bonds are
conditionally convertible into a maximum of 507,246,376
ordinary shares of the Company at an initial conversion price of
HK$0.138 per conversion share (subject to adjustments).

As at the date of this report, the convertible bondholder has
not exercised its rights to convert the convertible bonds into
shares of the Company. For details of the August 2017 CB,
please refer to Note 15 of the condensed consolidated financial
statement and the Company’s circular dated 18 July 2017 and
the Company’s announcements dated 6 June 2017, 2 August
2017 and 7 August 2017, respectively.

Issuance of convertible bonds under general mandate

On 23 November 2017, the Company entered into a subscription
agreement with a subscriber, pursuant to which the Company
conditionally agreed to issue and the subscriber conditionally
agreed to subscribe for, the bonds in the principal amount of
HK$100,000,000, on the terms and subject to the conditions set
out therein (“December 2017 CB"). The bonds are convertible
into a maximum of 552,486,187 ordinary shares of the Company
at the initial conversion price of HK$0.181 per conversion share
(subject to adjustments).

The issuance of convertible bond under general mandate
was completed on 1 December 2017. The net proceeds of
approximately HK$97,500,000 would be used for (i) enhancing
of the Group’s e-commerce and 020 sales and consumer
services business; (ii) future development and investment
opportunities; and (iii) general working capital purpose. As at the
date of this report, the convertible bondholder has not exercised
its rights to convert the convertible bonds into shares of the
Company. For details of the December 2017 CB, please refer to
Note 15 of the condensed consolidated financial statement and
the announcements of the Company dated 23 November 2017
and 1 December 2017, respectively.
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CHARGES ON ASSETS

Included in the prepayments, deposits and other receivables were
the balances of US$5,020,000 (equivalents to approximately
HK$39,156,000) (the “Frozen Accounts”) (as at 30 June 2017:
US$5,020,000 equivalent to approximately HK$39,156,000), which
were frozen by Silicon Valley Bank and the PayPal. The Frozen
Accounts were temporarily restrained the use up as the Group was
involved in a litigation, detail of which are stated in section headed
“Litigation”.

CONTINGENT LIABILITIES

Except for those detailed in section headed “Litigation”, the Group
did not have any significant contingent liabilities at the end of the
reporting period (as at 30 June 2017: Nil).

FOREIGN CURRENCY RISK
The Group mainly generated revenue and incurred costs in Hong
Kong dollars, Renminbi, Euro and United States dollars.

In accordance with the Group’s conservative treasury policy, the
Group had not entered any forward contract for hedging during the
Period. The Group will keep on monitoring the foreign currency risk
and consider any tool for hedging if necessary.

As at 31 December 2017, the Group has no outstanding forward
exchange contracts (as at 30 June 2017: Nil).

DEPLOYMENT OF HUMAN RESOURCES

As at 31 December 2017, the number of staff of the Group was 157
(as at 30 June 2017: 138). Staff remuneration is reviewed once a year
or as the management deems appropriate. Changes in remuneration
are based on a range of factors including the Group’s performance,
the competitiveness of remuneration with the external market, and
individual employee’s performance during the Period. Employees were
paid at fixed remuneration with discretionary bonus and benefits
of medical insurance, mandatory provident fund, share options and
necessary training.

DISCLOSURE OF INTERESTS UNDER PART XV OF THE

SECURITIES AND FUTURES ORDINANCE (THE “SFO")

A. Directors and Chief Executives
As at 31 December 2017, none of the Directors nor the chief
executives of the Company had any interests or short positions in
the shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to
the required standard of dealings by Directors as referred to in
Rule 5.46 of the GEM Listing Rules.
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Substantial Shareholders
As at 31 December 2017, the following parties had interests of
5% or more in the shares and underlying shares of the Company
as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO:

M

Ordinary shares of the Company

Name of substantial
shareholder

TERREB

Capacity

-

7

Long position/

FERR

R-ZZE—tHF+-A=1+—8  ATALIREES
NG GRPIZE 33615 EARRIFE 2 E M AT
AR RIS MARRIR D P A 5% 3 A £ 2 e

(1) ANRFEBIX

Number of ordinary Percentage of

Short position

shares interested

issued share capital*

Great Capital (H.K.) Limited

Swift Success Enterprises Limited

Beneficial owner

EnBEAA

Interest of controlled
corporation
B AEER

Mr. XIA Boyu Interest of controlled

BEEFEE corporations
REthEEER
Beneficial owner
BEHBEAA

Mr. LEUNG Kwok Pong Beneficial owner

REFHFHE BEmEEA

Mr. WANG He Beneficial owner

ks BEmEAA

Note:

(i)

These 198,288,000 shares of the Company were held
by Great Capital (H.K.) Limited, a corporation wholly
controlled by Swift Success Enterprises Limited which was
in turn wholly controlled by Mr. XIA Boyu. Accordingly,
Swift Success Enterprises Limited and Mr. Xia were
deemed to be interested in 198,288,000 shares of the
Company held by Great Capital (H.K.) Limited pursuant to
Part XV of the SFO.

The percentage represents the number of ordinary shares
interested divided by the number of issued shares of the
Company as at 31 December 2017.
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Long 198,288,000 7.14%
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Long 198,288,000 7.14%
S ) (Note (1) (H7#())
Long 198,288,000 7.14%
WA (Note (1) (H1aE())
Long 69,264,000 2.49%
A
Long 190,456,000 6.86%
S0 )
Long 27,816,000 1.00%
Sy

Wit -

iy AN FIEI198,288,0000% % 17 £ Great Capital
(HK) Limited #f & - Great Capital (H.K.)
Limited % Swift Success Enterprises Limited
2 A EFIHAE - Swift Success Enterprises
Limited Bl A E1H F X & 2 A H o
bt - RIBEF S K EEGIEXVES - Swift
Success Enterprises Limited &2 B % 4 # 18 &
1A Great Capital (H.K.) Limited# & B XA 7]
198,288,000/ & 1 E A #E 7 ©
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(2) Underlying shares of the Company — unlisted derivatives (2) AAFMEBERND - KEWMITETA(AJBRRE

(convertible bonds) B)
Long position/ Number of underlying Percentage of
Name of substantial shareholder Capacity Short position shares interested issued share capital*
TERRERH a4 HE/ KA REERZHBARDEE HERITREBEDL*
Sense Media Group Holdings Limited Beneficial owner Long 507,246,376 18.27%
BEEBA I55) (Note (i) (H#72())
Mr. WANG He Interest of controlled Long 507,246,376 18.27%
Tkt corporation /=) (Note (i) (Fi172()
REH)EERER
Excel Action Global Limited Beneficial owner Long 552,486,187 19.90%
EmBAA e (Note (if) (HzL(i)
VSTECS Holdings Limited Interest of controlled Long 552,486,187 19.90%
BHERERER AR corporations I55) (Note (i) (H772(i)
R EE RS
Mr. LI Jialin Interest of controlled Long 552,486,187 19.90%
FEMEAE corporations S8 (Note (i) (K& (i)
R LE RS
Ms. LIU Li Interest of controlled Long 552,486,187 19.90%
glFz L corporations 585 (Note (i) (Héz(i))
R LR RS
Notes: Wi
()  These 507,246,376 underlying shares of the Company (i) KA A1#)507,246,376 I 48 B8 B 15 A Sense
were held by Sense Media Group Holdings Limited. Sense Media Group Holdings Limited3¥7A ° Sense
Media Group Holdings Limited was controlled as to 35% Media Group Holdings Limited F T # 5t 4
by Mr. WANG He. Accordingly, Mr. Wang was deemed WEB35% ° Bt - RIBFH LEAEEMNE
to be interested in 507,246,376 underlying shares of the XVEL + £ AR AR Sense Media Group
Company held by Sense Media Group Holdings Limited Holdings Limited$% 8 F) 2N A 7)507,246,376
pursuant to Part XV of the SFO. AR B R o
(i)  These 552,486,187 underlying shares of the Company (i) AR AIH552,486,187 i% A8 BE A% 17 £ Excel
were held by Excel Action Global Limited, a corporation Action Global Limited# A + Z AR HEMT
wholly controlled by VSTECS Holdings Limited. ERERER AR ZEZES - Bt - BIRE
Accordingly, VSTECS Holdings Limited was deemed to HFREEBRAEXVE - BEERERER
be interested in 552,486,187 underlying shares of the DA R AR Excel Action Global Limited$
Company held by Excel Action Global Limited pursuant to B RF]552,486,187 BB R (0 7 A
Part XV of the SFO. PR o
*  The percentage represents the number of underlying * ZA DT A R 2 BRI BB KA
shares interested divided by the number of issued shares ARABRZZE—+F+_A=+T—HZE%
of the Company as at 31 December 2017. TR EE -
Save as disclosed above, as at 31 December 2017, so far as is known B EXPTHEEN RZE—+F+-_A=+—8 &K
to any Director or chief executive of the Company, no person had NEEEHNFTETHRABMABTETMATEELER
registered an interest or a short position in the shares or underlying BB A NS IEH 33615 F AR 2 A 7l j ) s AR
shares of the Company that was required to be recorded under IR 2 e SOA R ©

Section 336 of the SFO.
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SHARE OPTION SCHEME

As at 31 December 2017, there was no option outstanding under
the Share Option Scheme of the Company. No options were granted/
exercised/lapsed/cancelled under the Share Option Scheme of the
Company during the reporting period.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

At no time during the Period were rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company granted
to any Directors or their respective spouse or children under 18 year
of age, or were any rights exercised by them; or was the Company,
or any of its subsidiaries a party to any arrangement to enable the
Directors to acquire such rights in any other body corporate.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of the Directors, at least 25% of the Company’s
total issued share capital was held by the public as at the date of this
report.

LITIGATION

On 16 August 2012, the plaintiff (the “Plaintiff”), Klipsch Group, Inc.,
filed a suit in the federal district court (the “Court”) in the United
States (the “U.S.") against certain defendants, including one of
the online sales platforms (the “Subject Domain”) of the Group, in
respect of (i) trademark counterfeiting; (i) trademark infringement;
and (iii) false designation of origin (the “Litigation”). The Plaintiff
claimed that certain products (the “Klipsch-Branded Items”) were
registered by them in the U.S. and that infringing Klipsch-Branded
Items had been sold to customers in the U.S. via the Subject Domain.
The Plaintiff sought damages, attorneys’ fees and sanctions. Hence,
the Plaintiff instructed PayPal to freeze US$2,000,000 (equivalent
to approximately HK$15,600,000) (the “Frozen Amount”) from the
Group's PayPal account on 27 August 2012.

On 21 September 2012, the Group filed sales documents with
the Court indicating that the sales amount (the “Infringing Sales
Amount”) of the infringing Klipsch-Branded Items into the U.S.
amounted to less than US$700. The Court considered that the Frozen
Amount was excessive and accordingly, the Court entered an order
reducing the Frozen Amount from US$2,000,000 to US$20,000
(equivalent to approximately HK$156,000) on 11 October 2012.
The Plaintiff asserted in December 2012 that the Subject Domain
continued to sell additional Klipsch-Branded Items. The Group filed
additional sales documents establishing that the revenues derived
from sales into the U.S. of the additional Klipsch-Branded Items were
less than US$125.

On 3 December 2013 the Plaintiff filed an amended complaint
naming EPRO E-commerce Limited (“EPRO EComm”), a wholly owned
subsidiary of the Company that operates the Subject Domain as a
defendant in place of the Subject Domain, and naming as fictitious
entities other domains operated by EPRO EComm.
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The Company was informed by its legal adviser as to United States
laws on 12 August 2014 that the United States District Court for
the Southern District of New York (the “District Court”) entered an
order temporarily restraining the use of US$5,000,000 (equivalent to
approximately HK$39,000,000) (the “Restrained Sum”) in the bank
accounts and other financial accounts of EPRO EComm (in addition
to the Frozen Amount of US$20,000 (equivalent to approximately
HK$156,000)). A hearing regarding the asset restraining order was
completed on 11 February 2015 (New York time).

The Company was informed by its legal adviser as to United States
laws on 3 November 2015, the District Court entered an order
to reduce the Restrained Sum from US$5,000,000 (equivalent
to approximately HK$39,000,000) to US$25,000 (equivalent to
approximately HK$195,000). The District Court has also made an
order for EPRO EComm to pay for reasonable costs and fees incurred
by the Plaintiff during certain legal process relating to the above
matter. However, the Company was subsequently informed by its
legal adviser as to United States laws on 4 November 2015 that the
District Court had granted an application to delay the effectiveness of
the reduction of the Restrained Sum.

Another hearing was held on 10 November 2015 (New York time),
on which the District Court decided to continue to temporarily
restrain the use of the Restrained Sum. On 30 September 2016 (New
York time) the District Court issued an order assessing costs and
fees against EPRO EComm in the amount of US$2,681,406.45 and
retaining the Restrained Sum of US$5,000,000 (the “30 September
2016 Order”). On 26 October 2016 (New York Time), EPRO EComm
filed a Notice of Appeal against the 30 September 2016 Order. The
parties completed appellate submissions and the United States Court
of Appeals for the Second Circuit held oral argument concerning the
appeal on 26 October 2017 (New York time).

On 25 January 2018 (New York time), the United States Court of
Appeals for the Second Circuit issued an opinion affirming the 30
September 2016 Order. On 8 February 2018 (New York time), EPRO
EComm filed a motion for rehearing en banc with the United States
Court of Appeals for the Second Circuit to reconsider a decision
and order of a panel of the court affirming the 30 September 2016
Order, assessing costs and fees against EPRO EComm in the amount
of US$2,681,406.45 in which the panel’s decision appears to conflict
with a prior decision of the court. The Company seeks en banc
consideration in light of the panel’s decision creating a split within the
Second Circuit or ignoring governing precedent. The Company will
provide further announcement as and when appropriate of any new
development.

The Directors have exercised their due care in assessing the financial
impact in respect of the legal costs and claims, if any, of the Litigation.
Taking into account of the amount of the Restrained Sum and the
possible legal and professional costs to be incurred, the Company has
made a sufficient provision for the Litigation as at 31 December 2017.
Since the Litigation is still on-going, the Directors would continue to
exercise their due care in monitoring the progress of the Litigation
and would assess the adequacy of provision for the Litigation and the
financial impact to the Group as and when appropriate.
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DIRECTORS’ INTERESTS IN A COMPETING BUSINESS

None of the Directors and controlling shareholders of the Company
has an interest in a business which competes or may compete with
the business of the Group.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s listed securities.

SECURITIES TRANSACTIONS BY DIRECTORS

The Group has adopted stringent procedures governing Director’s
securities transaction in compliance with Rules 5.48 to 5.67 of
the GEM Listing Rules. Relevant employees who are likely to be in
possession of unpublished inside information of the Group are also
subject to compliance with guidelines with no less exacting terms
than those set out in the rules. No incidence of non-compliance was
noted for the Period.

CORPORATE GOVERNANCE

The Company has compiled with the code provisions of the Corporate
Governance Code (the “CG Code”) set out in Appendix 15 of the
GEM Listing Rules throughout the Period, except for the following
deviation:

Code provision A.2.1 of the CG Code stipulates that the roles of
Chairman and Chief Executive Officer should be separate and should
not be performed by the same individual.

To achieve clear division of responsibilities between the management
of Board and the day-to-day management of business and hence
to ensure balance of power and authority, there are separation of
duties for the Chairman and Chief Executive Officer of the Company.
However, after the resignation of Mr. CHOW Siu Kwong as the Chief
Executive Officer of the Company on 23 September 2016, the Group
has been looking for suitable candidate to fill for the post of Chief
Executive Officer.

AUDIT COMMITTEE

The Company set up an Audit Committee (the “Committee”) with
written terms of reference in compliance with the requirements of
the GEM Listing Rules. The primary duties of the Committee are to
review and provide supervision over the financial reporting process
and risk management and internal control systems of the Group. The
Committee comprises three independent non-executive Directors, Mr.
FONG Fuk Wai, Mr. CHAN Ngai Fan and Mr. HUANG Zhiying. The
information contained in the Group’s interim report for the Period has
not been audited but has been reviewed by the Committee, who was
of opinion that such report compiled with the applicable accounting
standards, and the GEM Listing Rules and legal requirements and that
adequate disclosures had been made.

DIRECTORS

As at the date of this report, the executive Directors are Mr. POON
Man Sum and Mr. Al Kuiyu; the non-executive Director is Mr. CHANG
Eric Jackson; and the independent non-executive Directors are
Mr. FONG Fuk Wai, Mr. CHAN Ngai Fan and Mr. HUANG Zhiying.

By order of the Board
POON MAN SUM
Chairman

Hong Kong, 9 February 2018
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