TG RGATARAFAREFERELGTAERLAB LG HEMAA
B B HIE T B 5 BRI R R AT AT BT o Sl B o A B AR O o AR
1T A 55 73 1A 2% 17 2 2 AT 1 B % 55 1A 2 00 51 20 2 AT o] 15 55 AR JE AT Aol AT <

SUNLIGHT (1977) HOLDINGS LIMITED
B 3% (1977)#Z R B R & 7

(B 2 BB 5 R 57 19 4 R4S )
(B 8451)

BZE2018F3H31BLERNEAZ
FHIEELNE

HXQINHBERAERAFR (TRXAR D EF(ESF(EES)MAREM - AR
A K R A A B 20184F3 AT H IE AN A 2 REEFERMULZ S ES - AN
H AR S W 2017/2018 4F FE R #2300 JI R A FHIEEE S 2K 5 I A IR F GEM #
FEHHMNEAGETHESRS NAEME 2 ER ZHBEE o A28 A Z22017/2018 4F
JE H A R 45 2 BRI RRCAS 6 A 2018 4F 5 H 15 H 8% 2 JF A7 8 T A A R R > lf E GEM
4 3l www.hkgem.com & 74 /3 7] 48 % www.sunlightpaper.com.sg A fit B & o

K HE
BHXA97TNHIERER QT
T He AT B A K
ERE

Homk - 20184E5 H 10 H

WARNGHH  EFEGHREBCAFHTEFHERBEIL AL (L) FinE L+ > R
I REE LI e o DL R AL TF AT R W SR B i 2 T AR R R e 5O
2k o



L WA R R WSS T GEM i 27 L T MBI 6 18 A B A o m BRI RE IR - AL
AL A H ] K V] R I 2 A AT o R AE ) — U P A AR AR B P IR
MR AT > AN 2 o T g &L A A5 FE K O A G HE i oC B H M g A B RE 7 5 H
T 28 U AT o] At 35 20 R 2 o7 o P AT o] R 2 R 2 o R R

Koy H B H W &7 > — 3 7 H it GEM 8 2 www.hkgem.com Z [ 5% #f 23w 43
& A 5 LL R AR 2 \] #  www.sunlightpaper.com.sg T & °

L T SEA AT T o B L SR T e



CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED

(THE “STOCK EXCHANGE?”)
BEBBERZMAERLT ([BRFT]) GEM 2B

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies
and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than
securities traded on the main board of the Stock Exchange
and no assurance is given that there will be a liquid market in
the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange
take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from
or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Sunlight (1977)
Holdings Limited (the “Company”, together with its subsidiaries, the
“Group”) collectively and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing the Listing
of Securities on GEM of the Stock Exchange (the “GEM Listing
Rules”) for the purpose of giving information with regard to the Group.
The Directors, having made all reasonable enquiries, confirm that to
the best of their knowledge and belief, the information contained in
this report is accurate and complete in all material respects and not
misleading or deceptive and there are no other matters the omission
of which would make any statement herein or this report misleading.
Unless otherwise stated, all monetary figures are expressed in
Singapore dollars.

This report will remain on the website of GEM at www.hkgem.com on
the “Latest Company Announcements” page for at least 7 days from
the date of publication and on the website of the Company at www.
sunlightpaper.com.sg.
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HIGHLIGHTS

BE

The Group’s revenue amounted to approximately $6.6
million for the six months ended 31 March 2018,
representing an increase of approximately $0.5 million or
approximately 8.9% as compared to approximately $6.0
million for the six months ended 31 March 2017.

The Group incurred a loss of approximately $1.0 million for
the six months ended 31 March 2018 mainly due to listing
expenses of approximately $1.4 million. Excluding the listing
expenses of approximately $1.4 million, the Group’s profit
for the six months ended 31 March 2018 was approximately
$0.4 million against a profit of approximately $0.8 million
when compared with the corresponding period of 2017. The
lower profit was mainly attributable to the increase in cost of
sales and higher personnel cost.

The Board does not recommend the payment of any
dividend for the six months ended 31 March 2018.

rEBEHE—ZT—-\F=ZA=+—HL
7~ {8 A 7y Uk %5 49 56,600,000 7T + B
BT —+tF=ZRA=1+—HLESEALY
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UNAUDITED INTERIM RESULTS
AEERPHRE

The board of Directors (the “Board”) of the Company is pleased to
report the unaudited condensed consolidated financial results of the
Group for the three months and the six months ended 31 March
2018, together with the unaudited comparative figures for the
corresponding period in 2017, as follows (unless otherwise stated, all

monetary figures are expressed in Singapore dollars):

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME
BRGeRERAMEZE KR %

For the three months and the six months ended 31 March 2018

HE_Z-N\F=ZA=+—HI=@ARNEA
(Expressed in Singapore dollars)

ARREEE([EEG ) MAZRAEEERE
Z-N\F=ZA=+—RI=MEA EIEA B RE
EREPGEEMBEEER _Z—LFRBHR
REZLBBEFOT (BREHEAN  AEKE
BRI ITTZESN)

(AT 25))
Three months ended Six months ended
31 March 31 March
BZ=A=t-HL=BR #HZE=A=t+-HLEA
2018 2017 2018 2017
“E2-\§ ZT—+F ZB-NF —T—+F
Notes $000 $000 $000 $'000
(ks T T Fr Tr
REVENUE € 3 3,306 2,901 6,550 6,014
Cost of sales SHERAK (2,518) (2,099) (4,968) (4,285)
Gross profit E7 788 802 1,582 1,729
Other income Hp g A 33 27 39 48
Distribution expenses AT (305) (261) (629) (523)
Administrative expenses THRX (211) (168) (416) (344)
Listing expenses BTl 5 (666) - (1,389) -
(Loss)/Profit from operations &&(F8)/ &5 (361) 400 (813) 910
Interest expenses on bank loan RITEFFIESHT 4) - (6) -
Interest expenses on finance leases BEREFSHY ¢] ©) 4 ()
(LOSS)/PROFIT BEFORE TAXATION BRBEAT (B5R) A 4 (367) 397 (823) 905
Income tax expense FisiFx 5 (75) (67) (150) (134)
(LOSS)/PROFIT FOR THE PERIOD AND  Hijy (B518) /%F R
OTHER COMPREHENSIVE INCOME MrEM2ERE
FOR THE PERIOD (442) 330 (973) 771
(LOSS)/EARNINGS PER SHARE FOR TEHARARER
(LOSS)/PROFIT ATTRIBUTABLE TO 5B AEf
EQUITY HOLDERS OF THE COMPANY  (f18) /%FINER
DURING THE PERIOD (&) /B
Basic and diluted (cents) BERREE () 6 (0.07) 0.06 (0.16) 0.13

2017 /2018 s EAsRe / B (1977) #=RERAT 3



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR S BN &

As at 31 March 2018
RZZE—-N\F=A=+—H
(Expressed in Singapore dollars)

(AFF s £25))
As at As at
31 March 30 September
2018 2017
R-ZZE—N\F N-_ZT—+t%F
=ZA=+—H NA=+H
Notes $°000 $'000
BsE Fx Fx
NON-CURRENT ASSETS FRBEE
Property, plant and equipment N N 8 7,266 7,420
CURRENT ASSETS REBEE
Inventories =8 670 718
Trade and other receivables Z 5 RE MW FIE 2,018 1,893
Prepayments SELRE ¢ 724 257
Short-term bank deposits RHRITIER 10 -
Cash and cash equivalents B RAESEEY 721 3,095
4,143 5,963
CURRENT LIABILITIES REBEE
Trade and other payables 2 5 R EM R FIE 2,478 1,843
Dividend payable to shareholders FER IR AR B - 2,030
Current portion of finance lease liabilities gt & & & &ENHIE 5 69 119
Current portion of bank loan RITEAEE D 95 -
Current tax liabilities BRI B B (& 301 302
2,943 4,294
NET CURRENT ASSETS REEEFE 1,200 1,669
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)

fHREES MBI FR ()
As at 31 March 2018
RZZE-N\F=A=+—H
(Expressed in Singapore dollars)

(X# T 22)
As at As at
31 March 30 September
2018 2017
RZE—NF RZE—+tF
=A=+—8 hAZ=Z+E
Notes $’000 $000
BIaE Fr T
TOTAL ASSETS LESS EERBERRBERE
CURRENT LIABILITIES 8,466 9,089
NON-CURRENT LIABILITIES FEREBEME
Finance lease liabilities BEHERE - 16
Bank loan IRITER 366 -
Deferred tax liabilities BERIBEEE 1,032 1,032
1,398 1,048
NET ASSETS EEFE 7,068 8,041
CAPITAL AND RESERVES B #iE
Share capital A% A 11 1 580
Revaluation reserve E e 4,711 4,711
Merger reserve B G 12 579 -
Retained profits IR & 1,777 2,750
TOTAL EQUITY AR 7,068 8,041
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

ARG EEE R

For the six months ended 31 March 2018

BE-Z—)\F=A=+—H1E~EA
(Expressed in Singapore dollars)

(AT 23))

Attributable to equity shareholders of the Company

APEERRRERL
Share Revaluation Merger Retained
capital reserve reserve profits Total
B EftfkE A% REGRF k]
$000 $000 $000 $000 $'000
T T i T T
At 1 October 2016 RZB-XETA-H - 4,903 580 4,040 9,523
Changes in equity for 2017: “E-LFREREE:
Profit for the period HRR A - - - 771 771
Other comprehensive income Hit2mEE - - _ _ _
Total comprehensive income HRN 2N =EE
for the period - - - 771 7
At 31 March 2017 R-E—tH=A=+—-H - 4,903 580 4,811 10,294
At 1 October 2017 R=Z-tF+A-H - 4,711 580 2,750 8,041
Changes in equity for 2018: “E-\FREREE:
Loss for the period H 18 - - - (973) (973)
Total comprehensive income HNZANERE
for the period - - - (973) (973)
Issue of shares BTk 1 - - _ 1
Effect on equity arising from the B (TE B2 HiRAR
Reorganisation (as defined -7
in Note 2) - - (1) - (1)
At 31 March 2018 R-E-NF=RA=+-H 1 4,711 579 1,777 7,068

*

The balance represents an amount less than $1,000
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HAFERERER

For the six months ended 31 March 2018

BEZZ—)\F=A=+—H1E~EA

(Expressed in Singapore dollars)

(X# T 22)
Six months ended 31 March
BE=A=t+—HL<EA
2018 2017
—E-NF —E—+tF
$°000 $000
Fr T
Net cash (used in)/from operating activities LeSEE (FTA),  FrBRE3E (252) 583
Net cash used in investing activities RETEHFTARSEE (14) (14)
Net cash used in financing activities BETEFFARESFE (2,108) (485)
NET (DECREASE)/INCREASE IN CASH ReRBEEEYWCRD),

AND CASH EQUIVALENTS B nFEE (2,374) 84
Cash and cash equivalents at beginning of period  #i#1IR 4 RIBSZEY 3,095 1,912
CASH AND CASH EQUIVALENTS AT HMEBREREASEEY

END OF PERIOD 721 1,996

2017 /2018 REAsREE / B (1977) ERERLE 7



General Information

The Company is an exempted company with limited liability
incorporated in the Cayman Islands. The registered office
address of the Company is Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman, KY1-1111, Cayman Islands. The
head office and principal place of business in Singapore is
located at 11 Tuas South Street 5, Singapore 637590. The
principal place of business of the Company in Hong Kong is
located at 13/F, Wah Yuen Building, 149 Queen’s Road Central,
Central, Hong Kong.

The Company was incorporated on 21 September 2017 and is
an investment holding company. The Company’s subsidiaries
are principally engaged in the supply of tissue products to
corporate customers in Singapore.

Pursuant to the reorganisation of the Group (the
“Reorganisation”) in connection with the listing of shares of the
Company (the “Shares”) on GEM of the Stock Exchange, the
Company became the holding company of the subsidiaries now
comprising the Group upon the completion of the
Reorganisation on 11 October 2017. Details of the
Reorganisation are set out in the section headed “History,
Reorganisation and Corporate Structure — Reorganisation” in
the prospectus of the Company dated 27 March 2018 (the
“Prospectus”).

The Shares were listed on GEM of the Stock Exchange on 16
April 2018 (the “Listing Date”).

8  SUNLIGHT (1977) HOLDINGS LIMITED / Interim Report 2017 / 2018

NOTES TO THE HISTORICAL FINANCIAL INFORMATION
FEE St Bt 7 B R Y

—R &R
RRARR—HERSHE MK ER
RERAR o ANABE M EE I A
Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman, KY1-1111, Cayman
Islands © AR R RIEEI MNP AR ER R EE
& % b Bh £ 711 Tuas South Street 5,
Singapore 637590 c AR EIM BB X EE
FHMELNEBPRER/AREP 14957
JRARE 134 -

RRARR T —EF A -+ —HEMK
Mo RTRREEBRAR - MARRMME
REATENMMEAEEREPHEAER
B e

RIBHAR T B ([ |) 8 37 GEM
EAmR—F-tF+ A+ BETERE
EEATEMA]  NARNEATTREK
REEERBETZMBRRNZERAR
FREENFBRHRARRABRR_-F
—)\EZH “tHERREEERIES - &
MR RRIRE — B3] &

BOR =2 N\FOA+RA( LEHRED)
FERERZFTGEM 77 ©



Basis of Preparation and Presentation of
Historical Financial Information

The unaudited condensed consolidated financial statements
have been prepared in accordance with International
Accounting Standard 34 “Interim Financial Reporting” issued by
the International Accounting Standards Board. The unaudited
condensed consolidated financial information should be read in
conjunction with the historical financial statements for the year
ended 30 September 2017, which have been prepared in
accordance with International Financial Reporting Standards
(“IFRSs”), in Appendix | of the Prospectus. It was authorised for
issue on 10 May 2018.

Prior to the incorporation of the Company, the principal
business of the Group has been operated under a sole
operating subsidiary of the Company, namely Sunlight Paper
Products Pte. Ltd. (“Sunlight Paper”). Pursuant to the
Reorganisation, the Company became the holding company of
companies now comprising the Group. The Reorganisation only
involved inserting the Company and other newly formed entities
with no substantive operations as holding companies of
Sunlight Paper and there was no change in the business and
operation of Sunlight Paper. Accordingly, the Reorganisation
has been accounted for using a principle similar to that for a
reverse acquisition, with Sunlight Paper treated as the acquirer
for accounting purposes. The unaudited condensed
consolidated financial statements for the three months and the
six months ended 31 March 2018 and 2017 have been
prepared and presented as a continuation of the financial
statements of Sunlight Paper with the assets and liabilities of
Sunlight Paper recognised and measured at their historical
carrying amounts prior to Reorganisation.

The preparation of unaudited condensed consolidated results in
conformity with IFRSs requires the management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets,
liabilities, income and expenses on a year to date basis. Actual
results may differ from these estimates. The adoption of the
new and revised IFRSs has no significant impact on the
unaudited consolidated results and financial position of the
Group.

BELHBEMNRERENE
e
AEEZBAGEMERACERERS
sHERIEZ G MM BN ST RIE 345
(TR HHE | RE - RKEBREREE
M E R e A A B A2 P 8% — AT EUR IR B
B 5 R S A ([ BBR M BS  5 2E A ]) 4R
HENBE_T—EFNA=ZTHLEFEN
FE s B M5 Rk — 0T B0 A& - BRAMBERR
ZE-\FhA T AERET® -

RAT MBI AT - AEBE ) E EETE A
IS A) Y ME— 58 I B8 A 5] Sunlight Paper
Products Pte. Ltd. ([ Sunlight Paper |) {8
BIBREHR  ARRKAREBRFEET S
NEIRER AT - ERESRMALRRAF
REMIT MEEEBNNKLERIER
Sunlight Paper %% 2 & -+ ifi Sunlight Paper
WEBREEVESS - At - BAKRA
BB EORAR  YHEst B
#% Sunlight Paper i fEl i 7 - HE - F
—NEFERZE—tF=ZA=+—HIL=M
R RGE A RS EZERER S M wK
12 & 45 Sunlight Paper B 75 57 2 &9 77 =\ 4@ &
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HEREHEARELIREERR LTS -
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FAEXERTREEEFELHE Bk
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BEAREERENEE  BFE Kak
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HAREREEZEARERYBARRL
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Basis of Preparation and Presentation of
Historical Financial Information (Continued)

The interim financial report are unaudited, but have been
reviewed by the Company’s audit committee.

In the current period, the accounting policies applied are
consistent with those of the consolidated financial statements
for the year ended 30 September 2017, as described in those
consolidated financial statements. The Group has adopted all
the new and revised IFRSs issued that are relevant to its
operations and effective for its accounting period beginning on
1 October 2017. The application of these new and revised
IFRSs did not result in significant changes to the Group’s
accounting policies, presentation of the Group’s financial
statements and amounts reported for the current period and
prior years. The Group has not early applied the new and
revised IFRSs that have been issued but are not yet effective.
The Directors anticipate that the application of these new
standard(s), amendments and interpretation(s) will have no
material impact on the unaudited condensed consolidated
financial statements.

The Group’s financial results is not significantly affected by
cyclical changes.

10 SUNLIGHT (1977) HOLDINGS LIMITED / Interim Report 2017 / 2018

FEELUMBEERNGRER 25 E
% ()

RERBIS S DR E AL EE AR
EREEREMN -

AR - MANZF i I HRER At
FERNSBIEAZERE_T—+tF
NA=T R ILFENERA BB RKERA
E-H - AEBERMMBCSRHERAE
REER WR_TE—+F T -BR%B
B & R R A AR RT RSB R B BR B 7
R - EARENR MRETERM
i A G HARR B G R ER
AEBFBERERN 2SI LR AIRE KBE
FEMENSBEHREMERED - KK
30 £ 12 T R AR O 2R A B R AR R #TAT
MEETRRPEREER - EERHRE
RZEHER - BT RRES T2 RE
ERERRAMBRRERNEATE -

AEBENMBEELTEIIEHEEZHH
lEZ



Revenue and Operating Segments
The principal activities of the Group are supplying tissue
products to corporate customers.

Information reported to the Group’s Chief Operating Decision
Maker (“CODM”) for the purpose of resource allocation and
assessment of performance is specifically focused on the key
products sold, namely, tissue products and hygiene products.

Information regarding the results of each reportable segment is
included below. Performance is measured based on the
following bases, as included in the internal management reports
that are reviewed by the Group’s CODM. Both segment
revenue and profit are used to measure performance as
management believes that such information is the most relevant
in evaluating the level of activities and results of these
segments.

o Revenue and expenses are allocated to the reportable
segments with reference to revenue generated by those
segments and the expenses incurred by those segments.
Assistance provided by one segment to another, including
sharing of assets, is not measured.

° The measure used for reporting segment profit is gross
profit.

° Management considers the disclosure of segment assets
and liabilities for tissue products, hygiene-related products
and others respectively is not practical and not
meaningful. Hence, no disclosure of segment assets and
liabilities has been made.

° In addition to receiving segment information concerning
segment profit, management is provided with segment
information concerning revenue.

Woas R 8= 0 HB
AEENEBEBARBOLEFHER
ER

AAEEEELERRE([TBEEREK
FEDEREHNBNSOEERIIERA
FRIEPREELEER  AFERES
NSRRI E M -
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EE IE#&%E’JTEIJ%—W B pEblam
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FHERE ©
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3 Revenue and Operating Segments (Continued) 3. Wmk&EnI @
Hygiene-
Tissue related
products products Others Total
ik
HERER HEEM Hit Bt
$'000 $'000 $'000 $'000
Tt i T T
Three months ended BE-E—N\&
31 March 2018 =HA=+—H
t=@A
Revenue from external REINSRF AUz &
customers and reportable Al 2o H W=
segment revenue 2,909 308 89 3,306
Segment profit b2k Yl 686 92 10 788
Three months ended BE-Z—tHF
31 March 2017 =A=t+-—H
LE=M@A
Revenue from external REINEBRF R Uz &
customers and reportable B e
segment revenue 2,625 246 30 2,901
Segment profit pan:ivi: il 709 91 2 802
Six months ended BE-Z-NE§
31 March 2018 =HA=+—H
WER@EA
Revenue from external REINBEF RS &
customers and reportable ] 2o E s
segment revenue 5,775 616 159 6,550
Segment profit bak= 1yl 1,381 185 16 1,582
Six months ended BE-Z—+t&
31 March 2017 =A=+—H
WER1EA
Revenue from external KB INERE P R Es
customers and reportable B el e
segment revenue 5,467 479 68 6,014
Segment profit pan:ivi: gl 1,534 187 8 1,729
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3 Revenue and Operating Segments (Continued) 3.

Reconciliations of reportable segment profit

Woam M 4%

B NI gz
=70 Bl (&)

A 28,2 FEF AV AR

Three months ended

Six months ended

31 March 31 March
BZ=A=+—-HL=@EA BE=A=+-—-HL~EA
2018 2017 2018 2017
—®-N\FE —TtF —B-\F -T %
$'000 $000 $°000 $000
Fr Tt Fr T
Profit iyl
Reportable segment profit 2D EEF 788 802 1,582 1,729
Other income HAA 33 27 39 48
Unallocated expenses AHERAY (1,182) (429) (2,434) (867)
Interest expenses on bank RITERLBERE
loan and finance leases FlEmy (6) 3) (10) (%)
Consolidated (loss)/profit BARBA (BB,
before taxation S 7] (367) 397 (823) 905

ZRER B 2R B SMB R P RO e R 3 AL HT AN
oo AEBRHFMFETZE BAKHE
FASERBEEDRIN IR

The Group’s revenue from external customers are mainly
located in Singapore. The Group carries out its operations in
Singapore and all of the Group’s non-current assets are located

in Singapore.

Major customers FEERF

The following are major customers with revenue equal to or T RIEAREBE AN EESENHZ10%
more than 10% of the Group’s total revenue: WEZEERP

Three months ended Six months ended

31 March 31 March
BE=A=1+—-HIL=EA BZE=B=1+—HILAEA
2018 2017 2018 2017
“B-N\E T tF B\ T %
$°000 $°000 $°000 $°000
Fr Fi T T
Company A NAEIA 467 391 922 795
Company B ATEIB 376 333 754 700
843 724 1,676 1,495

2017 /2018 REAsREE / B (1977) ERERAF



4 (Loss)/Profit before Taxation 4 BRELRT(ESIE), R F

The following items have been included in arriving at (loss)/profit THEERNERGBEA(EE) SRS
before taxation: FTEEA
Three months ended Six months ended
31 March 31 March
BE=A=+t-HBLE=EA BE=ZA=1+—-HLAEA
2018 2017 2018 2017
—E-N\F Z—+F ZB-NFE ZT—tF
$000 $000 $000 $000
T T Fr Tt
Cost of inventories GFERA 2,391 1,965 4,692 4,002
Depreciation of property, ME - BEREREITE
plant and equipment 79 89 158 178
Loss on disposal of property, HEWE  BE&E
plant and equipment 8 1 - 1 -
Auditor’s remuneration ZERH & 6 - 11 -
Operating lease expenses KEHERY 9 9 17 18
Operating lease income LEHERA (6) ®) (11) (11)
Staff costs BTAA 383 301 777 605
Contribution to defined T A B IR TE BB
contribution plan, included BEE
in staff costs 23 23 45 46
Trademark income PR A (11) (1) (22) (2)
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5

Income Tax Expense 5 FIBEHEX
Three months ended Six months ended
31 March 31 March
BEZHA=+t—HL=@EA BE=ZA=+—HLEA
2018 2017 2018 2017
—E-N\E —T—tF ZE-N\F —ZE—+F
$°000 $'000 $°000 $°000
Fr Tt Fr T
Amount recognised in REZBEANEE
profit or loss
Current tax expense BEATETE R X
Current period RERRE 75 67 150 134

The Group is not subject to any income tax in the Cayman
Islands and the British Virgin Islands.

The income tax expense of the Group relates to that of the
subsidiary in Singapore where the corporate income tax has
been provided at the statutory rate of 17% on the estimated
chargeable income arising in Singapore.

(Loss)/Earnings per Share 6
Basic (loss)/earnings per share is calculated by dividing the
(loss)/profit attributable to equity holders of the Company by the
weighted average number of ordinary shares in issue during the
accounting period.

AEBEBBEHRNEAREREREBE K
BEMPEHR -

AEE RSB IR EARER
N KT S RIRNH IR E £ A5
JERTRABEERETAT% B -

=i (B18) &¥
SRER(B5R) /B EAD AESH
ARG (BR),EFIR L& BERE
BT BRI TR -
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(Loss)/Earnings per Share (Continued)
The weighted average number of ordinary shares is calculated

as follows:

Three months ended

=% (E18),/BR @)
R T B E T

Six months ended

31 March 31 March
BE-HA=+—HLE=@EA BE=ZA=+-—-HLEA
2018 2017 2018 2017
—E-N\F —Z—+F ZEB-N\F —ZT—+F
Issuance of share upon P FE AR S B BT TR 19
incorporation 1 1 1 1
Issuance of shares on R-ZE—+tF+A+—H
11 October 2017 BT 579,999 579,999 579,999 579,999
Capitalisation issue on RZE—N\FEA+XA
16 April 2018 BB R EETT 599,420,000 599,420,000 599,420,000 599,420,000

600,000,000

600,000,000 600,000,000 600,000,000

The Company was incorporated on 21 September 2017, and
issued and allotted 1 share upon incorporation and 579,999
shares on 11 October 2017 (Note 11). In order to present
meaningful earnings per share information, (i) the above
580,000 shares are regarded as if they have been in issue since
1 October 2016, (ii) in conjunction with the listing of the
Company’s shares on GEM of the Stock Exchange, the
capitalisation of share premium account amounting to
HK$5,994,200 into 599,420,000 shares on 16 April 2018 (Note
15(b)) is deemed to be completed on 1 October 2016 as such
capitalisation does not result in a corresponding increase in the
resources of the Group, and (iii) the weighted average number
of shares for the three months and six months ended 31 March
2017 and 2018 have been adjusted accordingly.

16 SUNLIGHT (1977) HOLDINGS LIMITED / Interim Report 2017 / 2018

ARNBRZE—tFNAZ+—HFMK
o REMRMERE - E—+tE+A+—
B 5 BI1E1T R AL EE 1% % 579,999 AR A 17 (B
H11) c REFIEEENEREFEER ()
F3l580,000/ W RIEBINE = F
—RNE+A—BRBET (\FAEARF
BN ABERZFTGEM L7 - RZZT— N\F
A75H 5,994,200 % st 89 170 5 (B BR & AR
1t /599,420,000 B A% 1 (B 52 15(b)) B #
BRIERZZ—RFT+A—HBZEK " HAE
& b I 48 1 SR S BB IR AR RS AN
LBz —+tFR-_F-N\F=A
=t+—HiIE=8A RNMEA KRG nEF
BRI EH R -



(Loss)/Earnings per Share (Continued) 6
The basic (loss)/earnings per share is calculated as follows:

Three months ended

=% (E18),/BF )
FREAR(EER), RFMSENT -

Six months ended

31 March 31 March
BE=A=+—HL=EA BE=A=+-—HLXEA
2018 2017 2018 2017
—E2-NF Z=+F ZEB-NF ZTLF
(Loss)/profit attributable to RRARESE B ARG
equity holders of the (B518) /& A (F7)
Company ($'000) (442) 330 (973) 771
Weighted average number of 2 #1T& @& Nk T
ordinary shares in issue (FR)
('000) 600,000 600,000 600,000 600,000
Basic (loss)/earnings FREA(BR)/BF
per share (cents) (i) 0.06 (0.16) 0.13

Diluted (loss)/earnings per share is the same as the basic
(loss)/earnings per share as there were no potential dilutive
ordinary shares outstanding during the three months and six
months ended 31 March 2018 and 2017.

Interim Dividend

The Board did not declare the payment of an interim dividend
for the three and six months ended 31 March 2018 (for the
three and six months ended 31 March 2017: Nil). During the
year ended 30 September 2017, the Group’s subsidiary,
Sunlight Paper, declared dividend of $2,030,000 to the then
shareholders.

Property, Plant and Equipment

As at 31 March 2018, leasehold factory building with carrying
amount of $6.5 million is pledged as security to secure banking
facilities granted to the Group amounting to $4.0 million.

HREBZE_Z - \FEZZTE—tF=H
=+ —BIE=@A KNEA N EEKREST
BT TAR - EREE(BR) &
MERGREAR (F58) BFIFER -

H ERRR B
EEQVESTSREZE-_Z—N\F=A
=+—HAI=EARNEAHTHRE (F
2 —+tFZA=Z+—HILE=Z@AEN
@A &) -BE=—F—tFhA=+AHIL
FE - AEERME 2 7 Sunlight Paper A
BRI R EIR%S.2,030,000 7T

N-ZZE-—N\FEZA=Z+—H HRHEA
6,500,000 THTAE T A E DM ERE
R - PAFERZN & B 7% 214,000,000 7T HY
RITRE °
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9 Trade Receivables

B 5 WA

As at As at

31 March 30 September

2018 2017

i N

—E2-N\EF —E—+F

=A=t+-—H NA=+H

$°000 $000

Fr Tt

Trade receivables 2 Z M E 1,926 1,797
Less: Allowance for impairment W RERE - -
1,926 1,797

Trade receivables are expected to be recovered within 1 year.

As at 31 March 2018 and 30 September 2017, the ageing
analysis of trade receivables based on the invoice date is as

B 5 RWGIREMN —F Rk -

UTARZE-NF=ZA=+—HRZ_ZE
—tFNA=THREZEAHEINESE

follows: WRIBR BR B 91T
As at As at
31 March 30 September
2018 2017
»n S
—EB-NF ZE—tF
ZA=t—H NA=+H
$°000 $000
Fi T
Within 30 days 30BN 1,023 1,027
Between 31 and 60 days 31£60H 697 576
Between 61 and 90 days 61290H 191 176
More than 90 days %190 H 15 18
1,926 1,797
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10 Trade Payables

10 EHEMNFIA

As at As at

31 March 30 September

2018 2017

R» N

—E2-N\E =

=A=t+-—H NA=+A

$°000 $'000

T FT

Trade payables 5N FRE 1,350 1,345

Trade payables are expected to be settled within one year or
repayable on demand.

As at 31 March 2018 and 30 September 2017, the ageing
analysis of trade payables based on the invoice date is as

B 5 RAE AR — F AN R E

NTARZE-NF=ZA=+—HRZZ
—tFNA=ZTHREEAHEINESE

follows: RFIERERE DT -
As at As at
31 March 30 September
2018 2017
S S
—E-N\EF B
=A=t+-—H NA=+AH
$°000 $'000
T Fr
Within 30 days 30HA 635 527
Between 31 and 60 days 31260H 594 788
Between 61 and 90 days 61290H 88 30
More than 90 days %790 H 33 -
1,350 1,345
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11 Share Capital 11 A

Number of
shares of the Share
Company capital
AR T RG
A [N
HK$'000
FET
Authorised ordinary shares of SREHEOI BT EAELER !
HK$0.01 each:
At 21 September 2017 R-ZE—+FNA-+—H
(date of incorporation) (FEfBAC S B ER) 38,000,000 380
Increase on 21 March 2018 RZE— A \F=A=+—HI#EMN 9,962,000,000 99,620
At 31 March 2018 R-ZE—\F=ZA=+—H 10,000,000,000 100,000
Number of
shares of the Share
Company capital
KA TR
A &N
$'000
T
Issued and fully paid: ERITRHE
At 21 September 2017 R=ZZT—+FHLA=+—8
(date of incorporation) Gl ava=E:) 1 =
Issue of shares BITIRD () 579,999 1
At 31 March 2018 R-E—\F=ZA=+—H 580,000 1
* The balance represents an amount less than $1,000 * #er 01,000 7T 58
Note: PiE -
0] On 11 October 2017, 579,999 shares were allotted and issued i) RZZE—tF+A+—B  BRBERET
to acquire the whole equity interest in Sunlight Paper. 579,999 A& A7 + LAULEE Sunlight Paper 2

BRRR AN KRS o
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12

13

Merger Reserve

The merger reserve of the Group as at 1 October 2016, 31
March 2017 and 1 October 2017 represented the share capital
of Sunlight Paper, which is the sole operating subsidiary of the
Group.

As part of the Reorganisation, the Company, via SPP
Investments Limited, acquired the 100% equity interests in
Sunlight Paper from each of Sunlight Paper’s then equity
holders at a total consideration of $1,000. The acquisition
became effective on 11 October 2017. Immediately following
the acquisition, Sunlight Paper became an indirectly wholly-
owned subsidiary of the Company.

Operating Leases Commitments

Leases as lessee

The Group has commitments for future minimum lease payment
under non-cancellable operating leases as follows:

12

13

N
REBERZZT—AF+A—A8 ZF—+F
E=R=+—HRZZE—+E+H—HH®
EHBHEEAEERE —ZERB R A
Sunlight Paper B RE 2K ©

EREMEMN — D AR EEBSPP
Investments Limited [7] Sunlight Paper &
B & m 5B AU Sunlight Paper 2 #5%
T BRER1,0007 - WEER =T —+
FHA+—BAR  BEWERE - Sunlight
Paperfk AN ARIEEEZEWB AR o

AT B R E

ERAEBANEE
AEEFLTAIBHEEHER T ARKE
FERTREENRT -

As at As at
31 March 30 September
2018 2017
i S
—E-NEF —E—+tF
=Z=A=t+—H AA=+A
$°000 $'000
Tr T

Payable: FELT -
Within 1 year 16K 34 34
Between 1 and 5 years 1FEBFNR 134 134
More than 5 years 5F1& 249 266
417 434

The lease of land is for an initial term of 30 years with an option
for a further term of 30 years. Lease payments are usually
increased to reflect market rentals. None of the leases includes
contingent rentals.

THHEENVIZEHER0F - WAEEE
—HIEHB0F - HENFBE G A TG
meURBRmSEE - MEETANHEHEES
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13 Operating Leases Commitments (Continued) 13 EEHEAE @
Leases as lessor ERHBEANES
The Group has commitments for future minimum lease AREE BN RIS A = MH B 1B T PR UK 2R
receivable under non-cancellable operating leases as follows: SIEEEREAEZEMNT
As at As at
31 March 30 September
2018 2017
»® S
—E2-N\EF —E—+F
=RA=+—H NA=+A
$°000 $'000
Fr T
Receivable: FEUY
Within 1 year 1FER 9 20
The Group granted its factory building for use as a mobile base REBEFETIRAEERBEELRE
station for a term of one year, with an option to renew the lease RE—F WAEERAMERERESNR
term after the date. Hyo
14 Related Party Transactions 14 BERRS
Significant related parties transactions BEABEFRS
During the six months ended 31 March 2018 and 2017, HE_Z-—N\FRZZTE—tF=HA=1—
transactions with the following parties are considered to be HIEAEAR - BTSRRI TR R
related party transactions: BARS :
Name of related party Relationship with the Group
BER A BEAE B BIFR
Mr. Chua Liang Chui Director and one of the Controlling Shareholders
BRPELE EERAP-BIERRE
Sunlight Hygiene Products Supplier. Mr. Chua Liang Chui was appointed as director of the
(Shenzhen) Limited supplier on 15 July 2015 and ceased to hold such position since

13 June 2017. During his directorship, he had not taken any
executive or management role in the supplier and had not taken

any remuneration.
DBEERm ORI BRAF] HER - BRPEEN_ZE-—RFLAT+HARZEAHERNES -
WEZZ—tFNAT=HRETBETBA - REEFESH
fEl -+ 1RSI0 A P R P VR (R (AT 7 T B ok B B 7S B I A AR A (T S B o
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14 Related Party Transactions (Continued) 14 BERR S @)

Significant related parties transactions (Continued) BERARBEIRS (B)
Significant related party transactions are as follows: BEREEIRSHIAN -
Six months Six months
ended 31 ended 31

March 2018 March 2017
BE-Z— N\ #H=_T—+F
=ZA=+—RHA1t =ZA=+—HI

ANEA 7 A
$°000 $'000
Tr Tt
Purchase of goods BEER - 1,090
Key management personnel compensation TEEHBASHE
Compensation paid and payable to key management personnel ERNMENEEEEASHERE
compensation comprises:
Three months ended Six months ended
31 March 31 March
BEZ=A=1t—-HL=EA BE=A=t-HLA~EA
2018 2017 2018 2017
“E-N\NFE —ZT+F ZEBE-NF Z—TLF
$000 $000 $°000 $000
Fi Fi Fi i
Short-term employee benefits 48 HifE 8@ % 97 80 194 159
Discretionary bonuses BB TEAT 36 - 72 -
Contributions to defined FEE R ARET I 5K
contribution plans 9 6 18 13
142 86 284 172
Personal guarantees by directors EENEARRK
At 31 March 2018 and 30 September 2017, Mr. Chua Liang RZE—N\F=A=1+—HBERZZE—+F
Sie, Ms. Chua Joo Gek and Mr. Chua Liang Chui, have given NWB=1+H BRBXE BEHELLR
personal guarantees to a licensed bank in respect of banking R R AR EEEENEITRE R —
facilities granted to the Group. IFF R SR TVE B A JEAR o
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15 Events after the Reporting Period

(@)

On the Listing Date, the Company provided corporate
guarantee to a licenced bank in respect of banking
facilities granted to the Group amounting to $4.0 million
which replaced the personal guarantees of Mr. Chua
Liang Sie, Ms. Chua Joo Gek and Mr. Chua Liang Chui.

On the Listing Date, pursuant to the written resolutions of
the shareholders of the Company, the directors were
authorised to capitalise an amount of HK$5,994,200 from
the amount standing to the credit of the share premium
amount of the Company to pay up in full at par
599,420,000 shares for allotment and issue to the
persons whose name appear on the register of members
of the Company on the date of the written resolutions (or
as they may direct) on a pro rata basis (the “Capitalisation
Issue”).

On the Listing Date, the shares of the Company were
listed on GEM of The Stock Exchange of Hong Kong
Limited and 200,000,000 shares were issued by the
Company at the offer price of HK$0.275 per share (the
“Share Offer”).

The net proceed from the above issue amounted to
approximately HK$30.0 million as stated in the
Prospectus.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWRON

BUSINESS REVIEW

Sunlight (1977) Holdings Limited (the “Company”, together with its
subsidiaries, the “Group”) supplies tissue products for corporate
customers. The Group’s principal place of business is in Singapore.
The Group provides comprehensive services, from advising the types
and specifications of tissue products, to sourcing suitable products,
conducting quality control, delivery of products through the Group’s
fleet of delivery trucks and providing after-sales services. The Group
also provides advice on other related products, such as tissue
dispensers and hygiene-related products.

The Group derives revenue mainly from the sale of: (i) tissue products,
(i) hygiene-related products, and (i) others.

For the six months ended 31 March 2018 (the “Relevant Period”), the
Group’s revenue amounted to approximately $6.6 million, increased
by approximately 8.9% when compared with the corresponding
period of 2017. The increase was primarily attributable to increased
orders from customers and adjustment to selling prices implemented
in December 2017.

The Group incurred a loss of approximately $1.0 million during the
Relevant Period mainly due to listing expenses of approximately $1.4
million. Excluding the listing expenses of approximately $1.4 million,
the Group’s profit during the Relevant Period was approximately $0.4
million against a profit of approximately $0.8 million when compared
with the corresponding period of 2017. The lower profit was mainly
attributable to the increase in cost of sales and higher personnel cost.

X% EIRE

BTN IZEREBER AT ARA] - ERHK
BARGHE[AEE]) ArERPHEGERE
Mo AREERNEEEEMI AL - REE
RE2ERS  AEEREREEREKTE
RBHER  UERBEAHED  #ITREBER -
MAAEENEEHEEMRIBHREERE -
REB N EMAMEES - LK NEREEE

HEMERHER -

AEENBEEEREHEE  (VBERER - (i)
BT AR R an B (i) A o

HEZZ-\F=ZA=1+—HIL~EA(EBH
1) A& B4 £6,600,0007T « B =—F
—+FRBENN89%  TEHREFIEHR
g UWERR -ZE—+F+ - ABHEERAE
FTEL

NE B R B #E B E A B8 491,000,000 7T+ &
B LT HI 41,400,000 7T AT 2R © £&8F0BR £
M HI & 491,400,000 0% © NEER A BB
St F 49 A 400,000 7T » M = —+F B H K5 F
1|49 /800,000 7T ° & FIE A E 2 A B AR
k8 TR EFATEL -
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PROSPECTS

The Group is optimistic on the growth of the industry in Singapore. A
March 2018 report released by the Monetary Authority of Singapore
forecast a Gross Domestic Product growth of 3.2% in 2018 for
Singapore. In order to grasp the corresponding opportunities, the
Group maintains its commitment to continuous growth through
leveraging its 40-year experience in the industry, building strong ties
with customers and suppliers, and monitoring product quality and
product delivery satisfaction.

The Group will continue to evaluate development opportunities to
strengthen its competitive advantage and market-leading position.
The Group monitors new tissue product developments, continues to
source for good quality tissue paper and tissue products, and keeps
a look out for other tissue-related products.

The management is optimistic about achieving sustainable growth for
the Group and is committed to bring greater returns to its
shareholders.
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FINANCIAL REVIEW

Revenue

Revenue amounted to approximately $6.6 million for the six months
ended 31 March 2018, representing an increase of approximately
$0.5 million or approximately 8.9% as compared to approximately
$6.0 million for the six months ended 31 March 2017. The increase
was primarily attributable to increased orders from customers and
adjustment to selling prices implemented in December 2017.

° Sales of tissue products increased by approximately $0.3
million, representing an increase of approximately 5.6%. This
growth rate is consistent with the overall growth rate of tissue
products sales of the Group over the past years.

° Sales of hygiene-related products increased by approximately
$0.1 million, representing an increase of approximately 28.6%.
The higher percentage increase in sales of hygiene products as
compared to tissue products during the Relevant Period is
attributable to the Group’s objective to expand its market share
of hygiene-related products. The Group adopted a strategic
pricing policy for hygiene-related products and implemented an
incentive scheme to the sales team.

o Sales of other products increased by approximately $0.1
million, representing an increase of approximately 133.8%. This
is mainly due to the increase in sales of dispensers, which is
generally in line with the increase in sales of tissue products.

° In December 2017, the Group adjusted the selling prices of its
products in view of the increasing cost of inventory. The Group
adopts a cost-plus pricing policy. However, there is always a
time lag between the increase in the cost of inventory and the
implementation of new pricing policy. This is due to existing
contracted selling prices with some customers and due to the
need to maintain the well-established business relationship with
customers.

B e R
Wiz
HE-Z—\F=ZA=+—BLNEANKZEL
/46,600,0007t  KEBE-T—+F=A=+—
H 1E 7~ 18 A #96,000,000 7T # 1 43 500,000 7T 3%
#18.9%  TEHRREPRIEBMILZIM  UENZ
T—tFTABEEERAEMK -

o HAEMERE S IN4300,0007T - IR
415.6% o I E KA E E B EEL
ERERHENBRERRET -

. 18 4 B B /2= on 85 5 18 h1 49 100,000 7T - 15
18 4728.6% ° WA EMIHERNIZERE A
HMEERERHEENEEAS AR
REENBERNEGEBAEROTISMHE
REZ - AEERFTEREERKAKRE
MEBBR - WHHEEKERERETE -

. H b ZE 5 $H & 1 049 100,000 7T ¢ #1849
133.8% ' TEMMNMMEHE SN - B
AR S AN ERARAT o

e RIE—LHF+A AEEERTFEK
AREIEMMARRLEMNEE - N&H
RAKAMAMBEEEREK - A tFE
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FINANCIAL REVIEW (Continued)

Cost of sales

Cost of sales amounted to approximately $5.0 million and $4.3 million
for the six months ended 31 March 2018 and 2017 respectively,
representing approximately 75.8% and 71.3% of total revenue for the
respective periods. The overall increase in cost of sales is due to the
increase in the cost of paper pulp, particularly in China, where the
Group sourced approximately half of its tissue and hygiene products.

Distribution expenses

Distribution expenses increased by approximately $0.1 million, or
approximately 20.3%, from approximately $0.5 million for the six
months ended 31 March 2017 to approximately $0.6 million for the
six months ended 31 March 2018. The increase was primarily
attributable to overall increase in salaries, the commissions paid to
the sales team as an incentive to expand the hygiene products
market and increase in cost of delivery of products to customers,
which is in line with the overall increase in revenue.

Administrative expenses

Administrative expenses increased by approximately $0.1 million or
approximately 20.9%, from approximately $0.3 million for the six
months ended 31 March 2017 to approximately $0.4 million for the
six months ended 31 March 2018. The increase was primarily due to
the appointment of a Chief Financial Officer and general increase in
salaries and related costs.
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FINANCIAL REVIEW (Continued)

Listing expenses

Listing expenses amounted to approximately $1.4 million and $nil for
the six months ended 31 March 2018 and 2017 respectively. This
represents paid and payable listing expenses incurred up to 31 March
2018.

Income tax expense

Income tax expense for the six months ended 31 March 2017
amounted to approximately $0.1 million and is prorated based on the
tax assessed on the estimated chargeable income for the full financial
year ended 30 September 2017. Income tax expense for the six
months ended 31 March 2018 amounted to approximately $0.2
million, based on the forecast estimated chargeable income for the
year ending 30 September 2018, excluding the effect of non-
deductible expenses such as listing expenses.

Loss for the period

Loss for the period attributable to the owners of the Company was
approximately $1.0 million for the six months ended 31 March 2018,
compared to a profit of approximately $0.8 million for the
corresponding period of 2017. For the six months ended 31 March
2018, the one-off listing expenses was approximately $1.4 million.
Excluding the one-off listing expenses, the profit attributable to the
owners of the Company for six months ended 31 March 2018 was
approximately $0.4 million. This represents a decrease of
approximately $0.4 million or approximately 50.0% against the
corresponding period in 2017.

B 7% [ ()

EFhRAx
HEZZ-\FRZZE—tF=A=F+—HIEA
@A EmHEX D RI%A1,400,0007T & Z T
s ERMEE T \F=-A=-+—HILM
EEENREMN ETHX -

PSRRI X
HE_ZT—+F=A=1+—HIENERANMRENR
P #173100,0007C * TIERRBE_T—+F
NAZ=1 B B EMBRE R G ERTULART
BRI ESH BE-_T-N\F=A
=+—H LB A B ATS T < £ 4200,0007T
REZE_Z—- \FNA=THIEFENMETER
B ATER - BN AT B X (a0 £ 5
X)NFE -

HINEE
HE-Z—/\F=ZA=1+—HIXEA  KAAF
A A ENEEL 41,000,000 M=F
—tF R AR &% F 4800000 HEZE
—\F=ZA=F+—HIEAER  —RELMHAX
#751,400,0007T © &M —R M LT % -
HE-Z—\F=ZA=+—BLANEREXQRH
B A% F 494 400,0007C ' BT —+F[F
HAJE, > #9 400,000 TT 34 49 50.0% °

2017 /2018 REAsREE / AK (1977) ERARALT 29



INTERIM DIVIDENDS

The Board does not recommend the payment of an interim dividend
for the six months ended 31 March 2018 (2017: Nil).

CAPITAL STRUCTURE, LIQUIDITY AND
FINANCIAL RESOURCES

The total equity of the Group as at 31 March 2018 was approximately
$8.0 million. The Group’s cash and cash equivalents as at 31 March
2018 was approximately $0.7 million. Our working capital represented
by net current assets was approximately $1.2 million and our current
ratio was 1.4. Based on our steady cash inflows from operations,
coupled with sufficient cash and bank balances, we have adequate
liquidity and financial resources to meet our working capital
requirements.

As at 31 March 2018, all our cash and bank balances were
denominated in Singapore dollars.

COMMITMENTS

The contractual commitment of our Group is the lease of our Group’s
property as a lessee. As at 31 March 2018, our Group’s operating
lease commitment as a lessee amounted to approximately $0.4
million (30 September 2017: $0.4 million).

As at 31 March 2018, our Group had no capital commitments.
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INDEBTEDNESS

Interest-bearing Bank Loan

As at 31 March 2018, our Group had an outstanding interest-bearing
bank loan of approximately $0.5 million (30 September 2017: Nil).

Contingent Liabilities and Guarantees
As at 31 March 2018, our Group had no significant contingent
liabilities and guarantees (30 September 2017: Nil).

Charge of Assets

As at 31 March 2018, our Group’s leasehold factory building with
carrying amount of approximately $6.5 million (30 September 2017:
$6.6 million) is pledged as security to secure banking facilities granted
to the Group amounting to $4.0 million.

Gearing Ratio
As at 31 March 2018, our Group’s gearing ratio was 6.6% (30
September 2017: 1.7%).

Gearing ratio as at 31 March 2018 and 30 September 2017 are
calculated based on total debts (being total finance lease and bank
loans, where applicable) divided by total equity at the corresponding
dates, multiplied by 100%.

Foreign Currency Risk

Our Group carries out its business in Singapore and most of its
transactions are denominated in Singapore dollars. Our Group did not
experience any material impact or difficulties in liquidity on its
operations resulting from the fluctuation in exchange rate, and no
hedging transaction or forward contract arrangement was made by
the Group during the six months ended 31 March 2018.
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INDEBTEDNESS (Continued)

Interest Rate Risk

Our Group has no significant interest rate risk. The interest rate on
our bank loan is fixed at 3.0% per annum throughout the duration of
the loan. Our Group currently does not have any specific policies in
place to manage interest rate risk and has not entered into any
interest rate swap transactions to mitigate interest rate risk but will
closely monitor related risk in the future.

Significant Investments, Material Acquisitions and
Disposals of Subsidiaries, Associates and Joint
Ventures, and Future Plans for Material Investments
or Capital Assets

Save as disclosed in this report and the Prospectus, there were no
significant investments held by the Company during the six months
ended 31 March 2018, nor were there any material acquisitions and
disposals of subsidiaries, associates and joint ventures during the
Relevant Period. Save as disclosed in this report and the Prospectus,
there is no plan authorised by the Board for other material
investments or additions of capital assets as at the date of this report.

EMPLOYEES AND REMUNERATION POLICIES
As at 31 March 2018, our Group has a total of 27 employees (30
September 2017: 30). Staff costs, including Directors’ remuneration,
of our Group were approximately $0.8 million for the six months
ended 31 March 2018 (2017: $0.7 million). Remuneration is
determined with reference to factors such as comparable market
salaries and work performance, time commitment and responsibilities
of each individual. Employees are provided with relevant in-house
and/or external training from time to time. In addition to a basic salary,
year-end bonuses are offered to employees who performed
outstandingly to attract and retain eligible employees to contribute to
our Group.
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EVENTS AFTER THE REPORTING PERIOD

(@ On the Listing Date, the Company provided corporate
guarantee to a licenced bank in respect of banking facilities
granted to the Group amounting to $4.0 million which replaced
the personal guarantees of Mr. Chua Liang Sie, Ms. Chua Joo
Gek and Mr. Chua Liang Chui.

(b)  On the Listing Date, pursuant to the written resolutions of the
shareholders of the Company, the directors were authorised to
capitalise an amount of HK$5,994,200 from the amount
standing to the credit of the share premium amount of the
Company to pay up in full at par 599,420,000 shares for
allotment and issue to the persons whose name appear on the
register of members of the Company on the date of the written
resolutions (or as they may direct) on a pro rata basis (the
“Capitalisation Issue”).

(c)  On the Listing Date, the shares of the Company were listed on
GEM of The Stock Exchange of Hong Kong Limited and
200,000,000 shares were issued by the Company at the offer
price of HK$0.275 per share (the “Share Offer”).

The net proceeds from the Share Offer amounted to
approximately HK$30.0 million as stated in the Prospectus.

USE OF PROCEEDS

At the date of this report, the net proceeds from the Share Offer have
not been used yet and are deposited in a licensed bank in Singapore.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND/OR SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at the Listing Date, interests or short positions of the Directors and
chief executives of the Company in the Shares, underlying Shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong) (the “SFO”)) as
recorded in the register required to be kept under section 352 of the
SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules,
were as follows:

Long positions in Shares of the Company:

EERFTETHRAEREAQTRE
AABEZEHNRD  HERGRE
RENERR KR

REMBH  ARBEZEREZBTHABNRAA
Al E AR EE(TERBEBEMNESNE
FHREEED] ([ H RS G EXVED) &
f&fn - BEARG REEEF - BB CERIRE
FBHREEGAE B2 EMAEFEELM - iR
BEGEM LR B F 546 2567 EMEARR A K
B PR SRR I T ¢

NARRBRIDH TR

Number of Approximate
Number of underlying percentage of
ordinary Shares shares held Total number  the total issued
held under equity of Shares share capital
Name Capacity Nature of interests (Note 1) derivatives interested (%)
RALTE BRATRA
s ERYA IR RERERN SAEHNESL
B &% BEME (M&E1) RAE RO (%)
Mr. Chua Liang Sie (Note 2) A concert party to an agreement Deemed Interest 576,000,000 (L) - 576,000,000 72
BRBLE (M2 to buy shares described in RiERaER
s.317(1)(a)
8.317(1)(a) P B R s ) — 2
TAL
Ms. Chua Joo Gek (Note 2) A concert party to an agreement Deemed Interest 576,000,000 (L) - 576,000,000 72
ZmI it (M2) to buy shares described in RlERaER
s.317(1)(a)
8.317(1)(a) it B Rk =8 ) — 2K
e
Mr. Chua Liang Chui (Note 2) A concert party to an agreement Deemed Interest 576,000,000 (1) - 576,000,000 72

BEALE(ME2) to buy shares described in RS ERER
s.317(1)(a)
8.317(1)(a) BT B Ak et A0 — 2K
TBAT
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND/OR SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION (Continued)

Long positions in shares of the Company: (Continued)

Notes:

1. The letter “L” denotes a person’s “long position” (as defined under Part
XV of the SFO) in such Shares.

2. YJH Group Limited is owned as to approximately 37.93% by Mr. Chua
Liang Sie, 17.24% by Ms. Chua Joo Gek, 17.24% by Mr. Chua Liang
Chui and 27.59% by Mr. Pang Fook Kiau. On 11 October 2017, Mr.
Chua Liang Sie, Ms. Chua Joo Gek, Mr. Chua Liang Chui and Mr. Pang
Fook Kiau entered into a concert parties agreement. As such, they were
deemed as controlling YJH Group Limited as a group and were
deemed to have interests in the Shares held by YJH Group Limited
respectively. For details, see “History, Reorganisation and Corporate
Structure — Concert parties arrangement” in the Prospectus.

Save as disclosed above, as at the Listing Date, none of the Directors
nor chief executive of the Company had registered an interest or
short position in the Shares, underlying Shares or debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the SFO) which had been recorded in the register kept by
the Company pursuant to Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to Rules
5.46 to 5.67 of the GEM Listing Rules.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS FERRRAD ARG K MEE KRG
AND/OR SHORT POSITIONS IN THE SHARES HERER HARE

AND UNDERLYING SHARES OF THE COMPANY

As at the Listing Date, other than the Directors and chief executive of ~ # - B - ﬁ*$"ﬂ%$&$ BITHABSN
the Company, the following persons/entities have an interest or a LA T AL,/ BEAKRD TR SKAEEIRG P A
short position in the Shares or the underlying Shares of the Company  :2&ERN IR 1E S %&Hﬂf‘ﬂwﬂ%SSG - N/NSIP-i
as recorded in the register of the Company required to be kept under  FE M Z MR AR

section 336 of the SFO:

Long position in Shares of the Company: KRB BT B
Number of Approximate
Number of underlying percentage of
ordinary Shares shares held Total number  the total issued
held under equity of Shares share capital
Name Capacity Nature of interests (Note 1) derivatives interested (%)
HRASTE BRIRA
s ERYA IAFEHEE REERN SAEHNESL
#e &% BEME (M&E1) RAE RAEE (%)
Mr Pang Fook Kiau (Note 2) A concert party to an agresment Deemed Interest 576,000,000 (L) - 576,000,000 72
LR (5E2) to buy shares described in RiEsARER
s.317(1)(a)
8.317(1)(a) P B R hmd ) — 2K
EL
YJH Group Limited Beneficial owner Beneficial Interest 576,000,000 (L) - 576,000,000 72
YJH Group Limited BREAA EnRakEs
Notes: Bt
1. The letter “L.” denotes a person’s “long position” (as defined under Part 1. [LIEZATRZERON (TR (ERREH

XV of the SFO) in such Shares.

2. YJH Group Limited is owned as to approximately 37.93% by Mr. Chua 2.

Liang Sie, 17.24% by Ms. Chua Joo Gek, 17.24% by Mr. Chua Liang
Chui and 27.59% by Mr. Pang Fook Kiau. On 11 October 2017, Mr.
Chua Liang Sie, Ms. Chua Joo Gek, Mr. Chua Liang Chui and Mr. Pang
Fook Kiau entered into a concert parties agreement. As such, they were
deemed as controlling YJH Group Limited as a group and were
deemed to have interests in the Shares held by YJH Group Limited
respectively. For details, see “History, Reorganisation and Corporate
Structure — Concert parties arrangement” in the Prospectus.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES OF THE COMPANY
(Continued)

Save as disclosed above, as at the Listing Date and so far as known
to the Directors, no person, other than the Directors and chief
executive of the Company whose interests are set out in the section
“Directors’ and Chief Executives’ Interests and Short Position in
Shares, Underlying Shares and Debentures” above, had notified the
Company of an interest or short position in the Shares or underlying
Shares of the Company which had been required to be recorded in
the register required to be kept by the Company pursuant Section
336 of the SFO.

SHARE OPTION SCHEME

The Company has a share option scheme (the “Share Option
Scheme”) which was approved and adopted by the shareholders of
the Company by way of written resolutions passed on 21 March
2018. Details of the Share Option Scheme are set out in Appendix V
to the Prospectus.

No Share option has been granted under the Share Option Scheme
since its adoption.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save for the Share Options Scheme, at no time from the Listing Date
to the date of this report were rights to acquire benefits by means of
the acquisition of shares in or debentures of the Company granted to
any Directors or their respective spouse or children under 18 years of
age, or were any such rights exercised by them, or was the
Company, its holding company, or any of its subsidiaries and fellow
subsidiaries a party to any arrangement to enable the Directors to
acquire such rights in any other body corporate.
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

The Shares were listed on GEM on 16 April 2018. Save as disclosed
in the Prospectus, during the Relevant Period, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed any of
the Company’s listed securities.

COMPLIANCE OF CODE OF CONDUCT FOR
DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the required
standard of dealings set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specific enquiry of all Directors, all Directors
confirmed that from the Listing Date to the date of this report, they
have complied with the required standard of dealings and the code of
conduct regarding securities transactions by directors adopted by the
Company.

DEED OF NON-COMPETITION

As disclosed in the Prospectus, the controlling shareholders of the
Group (“Controlling Shareholders”) entered into a deed of non-
competition on 11 October 2017 (for itself and as trustee for its
subsidiaries) (the “Deed of Non-Competition”) as covenantors
(collectively, the “Covenantors”). Each of the Covenantors confirmed
to the Company that they have compiled with the Deed of Non-
Competition during the Period.

Pursuant to the Deed of Non-Competition, each of the Covenantors
has irrevocably and unconditionally undertaken to the Company (for
itself and as trustee for its subsidiaries) that, subject to certain
exceptions, during the period that the Deed of Non-Competition
remain effective, each of the Covenantors shall not, and shall procure
that their associates (other than any members of the Group) not to,
directly or indirectly, carry on, participate in, be engaged, be
interested directly or indirectly, either for their own account or in
conjunction with or on behalf of or for any other person in any
business in competition with or likely to be in competition with the
existing business activity of any member of the Group (“Restricted
Business”) in Singapore.
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COMPETING INTERESTS

During the six months ended 31 March 2018, so far as the Directors
are aware, none of the Directors, controlling shareholders and
substantial shareholders of the Company, neither themselves nor their
respective associates (as defined under the Listing Rules) had held
any position or had interest in Restricted Business or any businesses
or companies that were materially competing or might materially
compete with the business of the Group, or gave rise to any concern
regarding conflict of interest.

INTERESTS OF THE COMPLIANCE ADVISER

As at the Listing Date, as notified by the Company’s compliance
adviser, Giraffe Capital Limited (the “Compliance Advisor”) except for
the compliance adviser agreement entered into between the
Company and the Compliance Adviser dated 9 November 2017,
neither the Compliance Adviser nor any of its directors, employees or
close associates (as defined under the GEM Listing Rules) had any
interest in the Group which is required to be notified to the Company
pursuant to Rules 6A.32 of the GEM Listing Rules.

CORPORATE GOVERNANCE CODE

As the Shares were listed on GEM on 16 April 2018, the requirements
under the Corporate Governance Code (the “CG Code”) contained in
Appendix 15 of the GEM Listing Rules was not applicable to the
Company for the Relevant Period. The Company has since then
adopted and complied with, where applicable, the CG Code from the
Listing Date up to the date of this report to ensure that the Group’s
business activities and decision making processes are regulated in a
proper and prudent manner, save for the deviation stipulated below.

According to the code provision A.2.1 of the CG Code, the roles of
the chairman and chief executive should be separate and should not
be performed by the same individual. Under the current management
structure of the Company, Mr. Chua Liang Sie is the Chairman of the
Board (the “Chairman”) and Chief Executive Officer of the Company
(the “Chief Executive Officer”). As Mr. Chua Liang Sie has been
leading the Group as the Group’s Chief Executive Officer and actively
involving in the core business of the Group since 1982, the Board
believes that it is in the best interest of the Group to continue to have
Mr. Chua Liang Sie acting as the Chief Executive Officer and
Chairman of the Board for effective management and business
planning of the Group. Therefore, the Board considers that the
deviation from provision A.2.1 of the CG Code is appropriate in such
circumstances.
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AUDIT COMMITTEE

As at the date of this report, the Company has established an audit
committee with written terms of reference in compliance with the
code provision C.3.3 of the CG Code. The audit committee consists
of three independent non-executive Directors, namely Mr. Law Kin Ho
and Mr. Teo Beng Fwee, who have the appropriate auditing and
financial related management expertise with Mr. Law Kin Ho serving
as the chairman of the audit committee, and Mr. Yeo Hai Thong
Michael. The audit committee has reviewed the unaudited condensed
consolidated financial statements of the Group for the six months
ended 31 March 2018 and this report.

FORWARD LOOKING STATEMENTS

This report contains forward looking statements with respect to the
financial conditions, results of operations and business of the Group.
These forward looking statements represent the Company’s
expectations or beliefs concerning future events and involve known
and unknown risks and uncertainty that could cause actual results,
performance or events to differ materially from those expressed or
implied in such statements.

By order of the Board

Sunlight (1977) Holdings Limited
Chua Liang Sie
Executive Director, Chairman & Chief Executive Officer

Singapore, 10 May 2018

The Board comprises Mr. Chua Liang Sie (Chairman), Ms. Chua Joo
Gek, Mr. Chua Liang Chui and Mr. Chua Wenhao (alias Cai Wenhao)
as executive Directors; Mr. Teo Beng Fwee, Mr. Yeo Hai Thong
Michael and Mr. Law Kin Ho as independent non-executive Directors.
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