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IMPORTANT NOTICE

CHARACTERISTICS OF GEM ("GEM™) OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which a higher
investment risk may be attached than other companies listed on the Stock Exchange. Prospective investors should
be aware of the potential risks of investing in such companies and should make the decision to invest only after
due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to high market volatility than securities traded on the Main
Board of the Stock Exchange and no assurance is given that there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Heng Xin China Holdings Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities
on GEM (the “GEM Listing Rules”) for the purpose of giving information with regard to the Company. The Directors, having
made all reasonable enquiries, confirm that to the best of their knowledge and belief the information contained in this report
Is accurate and complete in all material respects and not misleading or deceptive, and there are no other matters the omission
of which would make any statement herein or this report misleading.
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RESULTS

The board of Directors (the “Board”) of Heng Xin China Holdings Limited
(the “Company”, together with its subsidiaries, the “Group”) announces
the unaudited condensed consolidated results of the Group for the three
months ended 31 March 2018, together with the comparative unaudited
figures for the corresponding period in 2017 as follows:

CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME

=
E4

BOHRBEZERARAR ([RAF] EREMN

BARGE [ A%E])E
$;‘%@@
IARBEZERRAFE &
Hz REEZLBRBFNT

22 ([EF2g])AH
—E-NF=ZA=+—HIt=1EA
A-—ZE—+tFMHF

BRAsR A B M E M 2R AK

For the three months ended 31 March 2018 BE_ZT—)\F=ZA=+—HI=A
Three months ended 31 March
BE=A=+—HL=MA
2018 2017
—E-N\F —E—+F
Note HK$'000 HK$'000
FI5E FHET FAET
(Unaudited) (Unaudited)
(REERZ) (ReEEZ)
CONTINUING OPERATIONS BEREER
Revenue Wz 3 1,406 159
Cost of sales SHE KA (222) (72)
Gross profit EF 1,184 87
Other income EH A 3 16 11
Selling and marketing expenses SHE RISHEEMS (37) (131)
Administrative and TEREEER
operating expenses (9.457) (10,472)
Finance costs BhE RN 4 - (205)
Loss before taxation BB ATEE 5 (8,294) (10,710)
Income tax expenses Frisfif s 6 (10) -
Loss for the period FEREXKHNER
from continuing operations (8,304) (10,710)
DISCONTINUED OPERATIONS BARILREER
Loss for the period from SR REERREE
discontinued operations (339) (255)
LOSS FOR THE PERIOD HREE (8,643) (10,965)
2018 FHE—ZHEWwE ERPFHREREGRAR



CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME (continued)
For the three months ended 31 March 2018
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Three months ended 31 March
BZ=A=+—HI={EA

2018 2017
—E-N\F —E—+F
HK$'000 HK$'000
FET FHET

(Unaudited) (Unaudited)
(REERZ) (REHEZ)

LOSS FOR THE PERIOD HAEE (8,643) (10,965)
Other comprehensive (loss)/ Hi2m (FE) WA
income:
ltems that may be reclassified HEmEmsBEBa2EE
subsequently to profit or loss:
Exchange differences on BMEBINEG ZELEZ
translating foreign operations (4,232) 1,125
TOTAL COMPREHENSIVE BREZEEBEARE
LOSS FOR THE PERIOD (12,875) (9,840)
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME (continued)
For the three months ended 31 March 2018
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Three months ended 31 March
BZ=A=+—HI={EA

2018 2017
—B-N\F —TtF
Note HK$000 HK$'000
Bt 5 TET FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
LOSS FOR THE PERIOD UITALTEEHRER:
ATTRIBUTABLE TO:
Owners of the Company EATEBA
Loss from continuing operations 34 4E & E S E 18 (8,304) (10,710)
Loss from discontinued operations B 4% |F 4% & 2 75 &5 18 (173) (130)
Loss attributable to owners KAREBAEILESR
of the Company (8,477) (10,840)
Non-controlling interests FEIE IR B R (166) (125)
(8,643) (10,965)
Total comprehensive loss UTATEAEHAZE
for the period attributable to:  EFiE84%5:
Owners of the Company KAEHER A (12,709) (9,715)
Non-controlling interests FEVERR AR R 2 (166) (125)
(12,875) (9,840)
HK Cent &1l HK Cent /&1l
LOSS PER SHARE BRER 7
From continuing and REFERCRLLCEEK
discontinued operations
— Basic and diluted —ERREE (0.10) (0.13)
From continuing operations RESEREEL
— Basic and diluted —ER R EE (0.10) (0.13)
From discontinued operations HRE AR ILEEETR
— Basic and diluted —EARKEE (0.00) (0.00)

2018 FHE—FXREWMS ECPEZERERLT
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Notes:

GENERAL INFORMATION

The Company was incorporated as an exempted company with limited
liability in Bermuda on 9 September 2002 under the Companies Act 1981
of Bermuda (as amended). The address of the registered office of the
Company is Clarendon House, 2 Church Street, Hamilton HM 11, Bermuda
and its principal place of business is Suite 3604, 36/F, Central Plaza, 18
Harbour Road, Wanchai, Hong Kong.

The Company is an investment holding company. The shares of the
Company have been listed on GEM since 16 April 2003.

The principal activities of the Group are digital cable television business,
wireless digital television value-added services business, wireless digital
integrated circuits business and securities brokerage business.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements for the
three months ended 31 March 2018 have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRS"”); Hong Kong
Accounting Standards (“HKAS"); and Interpretations (collectively, “HKFRSs")
issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA™) and the applicable disclosure requirements of the GEM Listing
Rules.

The unaudited condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial instruments,
which are measured at fair values. The accounting policies and methods
of computation used in the preparation of the unaudited condensed
consolidated financial statements are consistent with those used in the
consolidated financial statements for the year ended 31 December 2017.
These unaudited condensed consolidated financial statements should be
read in conjunction with the Company’s annual report for the year ended
31 December 2017.

In the current period, the Group has adopted all the new and revised
HKFRSs issued by the HKICPA that are relevant to its operations and
effective for its accounting year beginning on 1 January 2018. The adoption
of these new and revised HKFRSs did not result in significant changes to
the Group's accounting policies, presentation of the Group’s financial
statements and amounts reported for the current period and prior periods.

The Group has not applied the new HKFRSs that have been issued but
are not yet effective. The application of these new HKFRSs will not have
material impact on the financial statements of the Group.

The unaudited condensed consolidated financial statements have not been
audited by the auditor of the Company, but have been reviewed by the
members of the audit committee of the Company (the ”Audit Committee”)
and were approved for issue by the Board.
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3.

REVENUE AND OTHER INCOME

Revenue recognised by category during the three months ended 31 March

2018 are as follows:

3.

Y ah Ko EL A YA

BE-Z-\F=A=+—HIE=[AZHWE
DIERERAT

Three months ended 31 March
BZ=BA=+—HL=M@A

2018 2017
—E-N\F —E—tF
HK$'000 HK$'000
FER FHET
(Unaudited) (Unaudited)
(REER) (REGEZ)
Revenue &
Digital cable television business A 4R {1 B8 %55 87 159
Wireless digital television value- % 4% #{ i1 T 18 18 (B AR 75 2 75
added services business - -
Wireless digital integrated BSEALT R X
circuits business - -
Securities brokerage business EEs R CERE 1,319 -
1,406 159
Representing: Hr:
— Continuing operations —RELEE 1,406 159
Other income H g A
Bank interest income RATFLEMA 6 11
Sundry income AW 10 -
16 11
Representing: Hep:
— Continuing operations — BT 16 11

2018 FHE—FXREWMS ECPEZERERLT



4.

FINANCE COSTS

Three months ended 31 March
BEZ=A=+—-RHL=HEA

2018 2017

—E-N\F —T—tF

HK$'000 HK$'000

FHET FHET

(Unaudited) (Unaudited)

(REEX) (REHEZ)

Interest on short term loans REHERZFE - 205
Representing: Hr:

— Continuing operations —RHEREEY = 205

LOSS BEFORE TAXATION

Loss before taxation has been arrived at after charging:

B Bt 1S 1R
BB 1B TS R T 51 B IR 1R 51 BR -

Three months ended 31 March
BZ=B=+—HIE={EA

2018 2017
—E-N\EFE —E—+tF
HK$'000 HK$'000
FHET FHT
(Unaudited) (Unaudited)
(RBEX) (REgERZ)
Depreciation e 89 282
Operating lease charges on MABEYHEIKEHEER
office premises 881 813
Research and 9% K F B AR A
development costs 352 758
Staff costs (including EIXRA (BEESEWE)
Directors’ emoluments)
— salaries and allowances — ¥ KoEB, 3,426 4,739
— pension benefits scheme —IRIRARNEH B R
contributions 355 156
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INCOME TAX EXPENSES 6. MBI
Three months ended 31 March
BE=A=+—HL=MEA
2018 2017
—E2-N\F —E—tF
HK$'000 HK$'000
FERT FHET
(Unaudited) (Unaudited)
(REER) (REEEZR)
Current tax: BNERRIE :
Hong Kong B
— charge for the period — NERRS 2 = -
The People’s Rupublic of mEARLME ([FEH])
China ("PRC")
— charge for the period N 10 -
10 -
Representing: He:

— Continuing operations —RECE TS 10 -
The provision for Hong Kong Profits Tax is calculated at 16.5% (2017: REBEBRBREREERICS% (ZT—+
16.5%), no provision for Hong Kong Profits Tax has been made as the F:165% )78 ARASETERERTEESE
Group has no assessable profits arose in Hong Kong. The PRC Enterprise FERRRE A M KRB BTSRRI IR R -
Income Tax has been provided at a rate of 25% (2017: 25%) on the taxable FRECEMSHEAEEETRAEATERE
income as reported in the statutory accounts of the companies comprising FIE2 MO ERTBA 225% (ZF— L F:
the Group, which are prepared in accordance with the relevant PRC 25% )it AEBE T QAR ZETER B &8
accounting standards, as adjusted for income and expense items which are AR E R ERRE Wt A s
not assessable or deductible for income tax purposes. TSR Z WA KRFYEE EH AR

7. LOSS PER SHARE 7. BREE

(a)

From continuing and discontinued operations
Basic loss per share

The calculation of basic loss per share from continuing and
discontinued operations is based on the loss attributable to owners
of the Company for the three months ended 31 March 2018 of
HK$8,477,000 (2017: HK$10,840,000) and the weighted average
number of 8,304,538,000 (2017: 8,304,538,000) ordinary shares in
issue during the period.

Diluted loss per share
No diluted loss per share are presented as the Company did not have

any dilutive potential ordinary shares during the three months ended
31 March 2018 and 2017.

(a) HREBHERCKRILEEXR
FREAESE

REFBERDRIEEEEB 2 BRE
AEBDIBREBEARGEEAREBE -
- N\F=ZA=Z+—BL=@EAE
15 E5188,477,0008 T (ZF — L F :
10,840,000/ 7T ) K& BR A B 3% 17 I i AR
HNHE S 5 818,304,538,0000% ( = F—+
£ : 8,304,538,0000% ) 5t & -

FREEER

HREBEZE_ZT—N\FEZZT—+tF=A8
=+ —H1E=EA AR AW EE A
EEELRR R E2EREES
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(b) From continuing operations
Basic loss per share
The calculation of basic loss per share from continuing operations is
based on the loss from continuing operations attributable to owners
of the Company for the three months ended 31 March 2018 of
HK$8,304,000 (2017: HK$10,710,000) and the weighted average
number of 8,304,538,000 (2017: 8,304,538,000) ordinary shares in
issue during the period.
Diluted loss per share
No diluted loss per share are presented as the Company did not have
any dilutive potential ordinary shares during the three months ended
31 March 2018 and 2017.

(c) From discontinued operations
Basic loss per share
The calculation of basic loss per share from discontinued operations is
based on the loss from discounted operations attributable to owners
of the Company for the three months ended 31 March 2018 of
HK$173,000 (2017: HK$130,000) and the weighted average number
of 8,304,538,000 (2017: 8,304,538,000) ordinary shares in issue
during the period.
Diluted loss per share
No diluted loss per share are presented as the Company did not have
any dilutive potential ordinary shares during the three months ended
31 March 2018 and 2017.

DIVIDENDS

The Board has resolved not to declare any interim dividend for the three
months ended 31 March 2018 (2017: Nil).

Heng Xin China Holdings Limited First Quarterly Report 2018
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9.

SHARE CAPITAL AND RESERVES 9. MBAKEE
Unaudited
KEEY
Attributable to the owners of the Company
ANRERAER
Exchange Non-
Share Share Capital ~ fluctuation Other Accumulated controlling Total
capital premium reserve reserve reserve losses  Sub-total interests Equity
EXRD FER
Ra  ROEE  EXRE e HitRE  RAER Mt BRREE  BEAE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TER FET FEL ThEL FEn T FEL FiEx
Balance at 1 January 2017 RZE—+E-R-Bz&H
(audited) (EER) 83,045 2,001,360 2,325 45,553 (79,992)  (1,685,348) 366,943 10,451 377,39%
Total comprehensive loss for BE-T-tF=A=T-HLt
the three months ended “ERz:EERER
31 March 2017 - - - 1,125 - (10,840) (9,715) (125) (9,840)
Balance at 31 March 2017 R-B-tE=A=t-H2
(unaudited) e (REER) 83,045 2,001,360 2,325 46,678 (79,992)  (1,669,188) 357,228 10,326 367,554
Balance at 1 January 2018 RZE-\F-A—-Az&H
(audited) (&%) 83,045 2,001,360 2,325 48,607 (79992)  (1,740,310) 315,035 13,907 328,942
Total comprehensive loss for BE-T-\§¥=A=T-HLt
the three months ended —ARZ2EFBAE
31 March 2018 - - - (4,232) - 8477 (12,709) (166) (12,875)
Balance at 31 March 2018 R-B-NE=ZA=t-HZ
(unaudited) &8 (REER) 83,045 2,001,360 2,325 44375 (79992)  (1,748,787) 302,326 13,741 316,067
2018 FHE —FHEME EEHBEEZERERAR
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial review

For the three months ended 31 March 2018, the Group recorded a
consolidated revenue of approximately HK$1.4 million, representing an
increase of 7.8 times when compared to approximately HK$159,000 for
the corresponding period in 2017.

Gross profit for the three months ended 31 March 2018 amounted to
approximately HK$1.2 million, increased by HK$1.1 million as compared
to HK$87,000 for the corresponding period in 2017. Gross profit margin
of the Group was approximately 84% and 55% for the three months
ended 31 March 2018 and 2017 respectively.

The above mentioned increase in revenue and gross profit margin is
mainly due to the revenue arose from securities brokerage business which
was acquired by the Group in March 2017.

Other income amounted to approximately HK$16,000 for the three
months ended 31 March 2018, of which approximately HK$6,000 was
arose from bank interest, representing a decrease of approximately 45%
as compared to approximately HK$11,000 for the three months ended
31 March 2017. The remaining of approximately HK$10,000 was arose
from sundry income which was value added tax refund.

Administrative and operating expenses amounted to approximately
HK$9.5 million for the three months ended 31 March 2018, representing
a decrease of approximately HK$1 million or 10% compared to
approximately HK$10.5 million for the corresponding period of the last
financial year. The decrease was mainly due to the effective cost control
implemented by the Group.

The loss attributable to owners of the Company for the three months
ended 31 March 2018 and 2017 amounted to approximately HK$8.5
million and HK$10.8 million respectively. Basic loss per share from
continuing and discontinued operations was approximately HK0.1 cent
and HKO0.13 cent for the three months ended 31 March 2018 and 2017
respectively.

Heng Xin China Holdings Limited First Quarterly Report 2018
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Business review

The Group recorded a net loss for the three months ended 31 March
2018 and 2017. In response to the market structure and based on the
overall plan of the Group, the Group may determine to discontinue
or restructure some sectors of operations and will focus and invest its
resources in the existing business and the acquisition of new business.

(i)  Digital cable television business

During the period, revenue amounted to HK$87,000 was
generated from this segment (2017: approximately HK$159,000),
representing a decrease of approximately 45% as compared to the
corresponding period in 2017.

The Group's digital cable television business suffered from the
global trend of viewers to switch from traditional cable, satellite
and broadcasting televisions to internet protocol televisions (IPTV),
over-the-top (OTT) and mobile video stream apps. A significant
contributor of this segment’s revenue was the initial installation fee
charged to new customers. Due to the changing consumer pattern,
consumers are swapping from cable television to new media
rather than the other way round, causing a decrease in the new
installation fee charged by the segment.

Due to the changing consumer pattern and a continuous segment
loss resulted from the digital cable television business, the Group
decided to undergo a business restructuring involving (i) diminishing
the digital cable television business, (i) laying off the redundant
employees of the digital cable television business and (iii) reducing
other expenses after diminishing of operations.

FEHOEE

AEERBE—_ZT-N\FR_T—+tF=H
=t—BULE=EABKREFER - AEMSE
BARAEE 2 BEMRE NEEATRERTE K
IHEBHEETEBLE LHETRVERR
RBEEBREEHRER-

(i)

BRBLBRER

BRI - AR EFS o B E A r R 4&87,0008
TT(ZZF—+%:47159,000/8 L) ' & —
T — - F B A 445% o

NEBZEGENEREHRZIERH
BHReR HERERSEETEHRES
BAPTV)  TBEE2(OTN A BB R RR & E
AR 2HRBEMEHTE  RNEKD
BARBOWEERKRERAFTELKREZ
BRALZRE - BN EBEEARE HEE
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BMAEBD KMz T EZEER D -
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(ii)

(iii)

Wireless digital television value-added services business

There was no revenue generated from this segment for the period
(2017: nil).

The Group's wireless digital television value-added services business
was essentially the Group's previous cooperation with Beijing
Qian Tai Bao Xiang Capital Investment Services Co., Ltd. (formerly
known as Beijing Huaxia Innomedia Technology Co., Ltd) for the
development and operation of wireless digital mobile television and
advertisement display panels in Hebei Province, China. The media
and advertising industry of China was changing rapidly in the past
few years. As the result of absence of satisfactory progress of the
project, the above cooperation was terminated and the remaining
unamortized cooperation development fee was already recorded as
one-off recognition in the Group’s accounts for the year ended 31
December 2016. No further revenue was recorded after the ceasing
of cooperation.

Wireless digital integrated circuits business

There was no revenue generated from this segment for the period
(2017: nil).

The wireless digital integrated circuits business of the Group
is primarily engaged in the manufacturing, trading, sales and
distribution of wireless electronic modules in China, notably
bluetooth chips, integrated circuits and electronic signal receivers.
In order to diversify the Company’s business scope and broaden its
income base, the management decided to develop a new business
model by utilizing and incorporating its existing technology into the
design of products for the potential customers on an original design
manufacturing (“ODM").

Similar to the traditional ODM business model, the Group design,
develop and sells integrated circuits (“ICs”), modules and devices
in connection with the deployment and upgrades of systems by
electronic products manufacturer in China. Currently, the major
products of the Group, being the wireless WIFI modules, are
designed to function as a component of laptops/desktops/MIDs and
other wireless devices to implement the wireless network function.
As at the date of this report, secured sales orders for ICs modules
has been obtained. It is expected that significant turnover can be
recorded in the near future.
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(iv)

Securities brokerage business

For the period, revenue from this segment amounted to
approximately HK$1.3 million. There is no comparative figures as
the business was newly introduced to the Group at the end of the
first quarter of 2017 and had contributed revenue since the second
quarter of 2017.

On 23 March 2017, Perfect Capital Global Limited, an indirect
wholly-owned subsidiary of the Company, completed the
acquisition of the entire equity interest of JTI Securities Limited
("JTI Securities”). JTI Securities is principally engaged in securities
brokerage business and is a licensed corporation under the
Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) (“SFO") to carry out Type 1 (dealing in securities) regulated
activities. JTI Securities is also a China Connect Exchange Participant
and a Hong Kong Stock Exchange Participant.

Following completion of the acquisition, the Group officially
launched the marketing campaign of our securities brokerage
segment. The Group is optimistic with the growth of our securities
brokerage business. The Group is now exploring possibilities of
further development and diversification of the range of financial
services to be provided by the Group which may form synergy with
our securities brokerage business.

Prospects

The Board will focus on existing business growth and also will continue to
explore and evaluate new businesses and investment opportunities which
could be of good potential and/or long-term benefit to the Group and
the shareholders of the Company (the “Shareholders”).

The Board will take a cautious and conservative approach in the
evaluation and timing of potential projects or investments, including and
constantly keep reviewing the Group’s strategies and operations with a
view to improve the business performance and Shareholders’ returns.
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Update on litigations involved with a subsidiary
operates in the digital cable television business

Beijing Yaao Boshi Technology Limited* (“Beijing Yaao”), an indirect
wholly-owned subsidiary of the Company, had co-operated with local
television stations of Xinji, Dongguang and Qing County in Hebei
Province to develop the cable television network that covers the three
counties.

During the year of 2017, Beijing Yaao has disputes on the apportionment
of revenue with the Xinji Local Television Station.

In December 2017, Xinji Local Television Station has initiated civil
action against Beijing Yaao for outstanding apportionment of revenue
of approximately RMB2,957,000 (equivalent to approximately
HK$3,563,000). According to a civil judgment issued by the Hebei
Province Xinji City Civil Court on 29 January 2018, Beijing Yaao is
liable to pay Xinji Local Television Station approximately RMB2,867,000
(equivalent to approximately HK$3,454,000) for apportionment of
revenue. On 5 February 2018, Beijing Yaao has filed an appeal to the
Hebei Province Shijiazhuang Intermediate People’s Court. The court has
accepted the appeal and scheduled to hear this case during this year.

In September 2017, a supplier of Beijing Yaao has filed claim to the
Beijing Arbitration Commission, demanding for outstanding trade
payables and overdue penalty of approximately RMB6,159,000
(equivalent to approximately HK$7,420,000). As a result of the claim, the
bank balances of Beijing Yaao of approximately RMB13,000 (equivalent
to approximately HK$16,000) was frozen by a court in Beijing. According
to the verdict issued by the Beijing Arbitration Commission in January
2018, Beijing Yaao is liable to pay approximately RMB5,786,000
(equivalent to approximately HK$6,971,000) to the supplier. Beijing Yaao
had filed an application to the court on 5 February 2018 for cancellation
of the verdict. Recently, the supplier has applied to the court for
enforcement of the verdict subject to conclusion by the court.

The Directors consider the above legal cases would not have material

impact on the condensed consolidated results of the Company for the
three months ended 31 March 2018.
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Subsequent Event

The Company has received a letter dated 13 April 2018 from the Stock
Exchange which serves as a notice pursuant to Rule 9.15 of the GEM
Listing Rules, that the Stock Exchange considers that the Company has
failed to maintain a sufficient level of operations or assets under Rule
17.26 of the GEM Listing Rules to warrant the continued listing of the
shares of the Company (the “Shares”), and has therefore decided to
suspend trading in the Shares under Rule 9.04 of the GEM Listing Rules
and proceed with cancellation of the Company’s listing under Rule 9.14
of the GEM Listing Rules (the “Decision”). The Company has submitted
a written request to the GEM Listing Committee of the Stock Exchange
pursuant to Chapter 4 of the GEM Listing Rules on 23 April 2018 for
reviewing of the Decision. For details, please refer to the announcements
of the Company dated 13 April 2018 and 23 April 2018.

Material Acquisitions, Disposals and Significant
Investments Held

The Group did not have any material acquisitions and disposals of
subsidiaries, associates and joint ventures and significant investments held
during the three months ended 31 March 2018.

Capital Structure

As at 31 March 2018, the authorised share capital of the Company was
HK$100,000,000 divided into 10,000,000,000 Shares of HK$0.01 each
and the issued share capital of the Company was HK$83,045,380.10
divided into 8,304,538,010 Shares. There was no movement in issued
share capital of the Company during the three months ended 31 March
2018.
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UPDATE ON THE SUSPECTED MISAPPROPRIATION
OF FUNDS IN A DECONSOLIDATED SUBSIDIARY

Reference is made to the Company’s announcements dated 14
November 2016 and 23 February 2017 in relation to the suspected
misappropriation of funds (the “Suspected Misappropriation”) of
WP ZEERAEMEIH AR AT (Shanxi Zhongze Heng Yuen
Biological Technology Company Limited*) (“Shanxi Zhongze”) and the
deconsolidation of the financial information of Shanxi Zhongze from
the Group’s accounts as a result thereof. As disclosed previously, the
Company has instructed its legal advisers to pursue after any improper or
illegal conducts of any individuals or entities suspected to be involved in
the Suspected Misappropriation (the “Suspected Wrongdoers”), including
the commencement of civil and criminal actions against the Suspected
Wrongdoers. These actions are still ongoing. The Company will make
further announcement to update the Shareholders on the progress of
these actions as and when appropriate.

UPDATE ON THE PROGRESS OF THE LEGAL
ACTION TO RECOVER REFUNDABLE DEPOSIT

Reference is made to the disclosure contained in the Company’s
annual report for the year ended 31 December 2016 regarding the
refundable deposit of RMB30,000,000 (equivalent to HK$36,000,000)
(the “Deposit”) paid by the Group to Mr. Qu Yong Bo (B K ) (the
“Vendor”) pursuant to the memorandum of understanding dated 1
December 2015 in respect of the possible acquisition of 100% equity
interest in KB RIGEMEERERR AR (Daging AORUI Bioenergy Co.,
Ltd.*), which was eventually aborted on 31 May 2016. As disclosed in
the Company’s announcement dated 24 March 2017, the Company
commenced legal action against the Vendor and Jiashunda Trading
Limited (the nominee which was appointed by the Vendor as the recipient
to the Deposit) at the Court of First Instance in the High Court of Hong
Kong on 24 March 2017 to claim for the return of the Deposit and
interest. In February 2018, a new firm of solicitors was appointed by the
Company to replace the existing solicitors representing the Company in
the legal action. The court proceedings are ongoing and the Company
will make further announcement to update the Shareholders on the
progress of the legal action as and when appropriate.
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OTHER INFORMATION

DIRECTORS" AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED CORPORATION

As at 31 March 2018, the interests and short positions of the Directors,
the chief executive of the Company or their respective associates (as
defined in the GEM Listing Rules) in the Shares, underlying shares and
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which were required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions of the SFO);
or pursuant to section 352 of the SFO, to be entered in the register
referred to therein; or pursuant to Rules 5.46 to 5.67 of the GEM Listing
Rules relating to securities transactions by Directors, to be notified to the
Company and the Stock Exchange were as follows:

Interests and short positions in Shares,
underlying shares and debentures of the
Company
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Approximate
percentage of
interests in the
issued share

Long position/ Number of capital of

Name of Director Capacity short position Shares held the Company
EADBRE BT

RAEER

EEpE 514 BR/ KR FrERDHA BABEDL
Tan Sri Dato’ Lim Tong Yong Beneficial owner Long position 865,596,000 10.42%

FHTE EBMRRF EREEA e

Save as disclosed above, none of the Directors and chief executive of
the Company nor their associates had any interests and short positions
in the Shares, underlying shares and debentures of the Company and its
associated corporations, as recorded in the register maintained by the
Company pursuant to section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the required standard
of dealings by Directors as referred to in Rule 5.46 of the GEM Listing
Rules as at 31 March 2018, and at no time during the three months
ended 31 March 2018 was the Company or any of its subsidiaries a party
to any arrangement to enable the Directors and chief executive of the
Company to acquire benefits by means of the acquisition of Shares or
underlying shares in, or debentures of, the Company or its associated
corporation.
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SUBSTANTIAL SHAREHOLDERS'/OTHER
PERSONS" INTERESTS AND SHORT POSITIONS IN
THE SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 31 March 2018, the following persons (other than the Directors
and the chief executive of the Company) had interests or short positions
in the Shares or underlying shares of the Company as recorded in the
register required to be kept under section 336 of the SFO:

Long positions in the Shares

= ERE EALRARAZ

Bt R ARRERAD < #E 2k FOR B

RZE-NF=ZA=1t—B UTAL(EXR
AZEERERITHRABRINRARR RN
SARBA IO P A RIFE S KRB HRFIF336
GFATHEEECMACEHR I ERIORA

R 2R

Approximate
percentage of

interest in
Number of the issued share
Shares held/ capital of
Name of shareholders Type of interests interested in the Company
BEZRAEE EARQT BT
HERERZ BAERZ
et e IR A BHAEI T
Ascent Star Corporation Limited Beneficial owner 840,000,000 10.11%
EmEAEA
Yu Bun Beneficial owner 460,392,000 5.54%
B, EmERA
Sino King Trading (HK) Co., Limited Beneficial owner 434,782,608 5.24%
EmEAEA
Chan Lai Pan (Note) ( Hf7E) Interest in controlled corporation 434,782,608 5.24%
RPEEE R
ME A Beneficial owner 422,056,000 5.08%
EmEAA
Note: B 5E

Chan Lai Pan is the legal and beneficial owner of the entire issued share capital of
Sino King Trading (HK) Co., Limited. By virtue of the provisions of Part XV of the
SFO, Chan Lai Pan is deemed to be interested in these 434,782,608 Shares which
Sino King Trading (HK) Co., Limited is interested.

Save as disclosed above, as at 31 March 2018, the Directors were not
aware that there was any person (not being a Director or chief executive
of the Company) who had, or was deemed to have, interests or short
positions in the Shares or underlying shares of the Company which would
fall to be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO and was recorded in the register kept by the
Company pursuant to section 336 of the SFO.
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DIRECTORS' INTEREST IN COMPETING BUSINESS

None of the Directors or their respective close associates (as defined in
the GEM Listing Rules) had an interest in a business, which competes or
may compete with the business of the Group, or has any other conflicts
of interests with the Group.

AUDIT COMMITTEE

The Company has established the audit committee (the “Audit
Committee”) with written terms of reference in compliance with Code
Provisions C.3.3 and C.3.7 of the Corporate Governance Code contained
in Appendix 15 to the GEM Listing Rules. The principal duties of the
Audit Committee are to review the quarterly, interim and annual reports
and the financial statements of the Group, the financial reporting system,
and risk management and internal control systems of the Company. The
Audit Committee currently comprises three independent non-executive
Directors, namely Ms. Lam Kong Ting Jielly (as committee chairperson),
Mr. Lu Qinming and Mr. Xu Haiou.

The Audit Committee has reviewed the unaudited condensed
consolidated results of the Group for the three months ended 31 March
2018 and is of the opinion that such results have complied with the
applicable accounting standards and the requirements under the GEM
Listing Rules, and that adequate disclosures have been made.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the required standard of dealings set out
in Rules 5.48 to 5.67 of the GEM Listing Rules as its code of conduct
for securities transactions by Directors. Having made specific enquiry
of all Directors, the Directors confirmed that they have complied with
the required standard of dealings regarding securities transactions by
Directors as set out in Rules 5.48 to 5.67 of the GEM Listing Rules during
the three months ended 31 March 2018.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the three months
ended 31 March 2018.

By Order of the Board
Heng Xin China Holdings Limited
Lim Tong Yong
Chairman

Hong Kong, 11 May 2018

As at the date of this report, the Board comprises Tan Sri Dato” Lim Tong
Yong (Chairman), Ms. Chan Ying (Chief Executive Officer), Mr. Gao Yang,
Mr. Gao Xixi, Mr. Jesus Shaozhu, Ms. Hui Shuk Wan and Mr. Wu Di as
executive Directors and Ms. Lam Kong Ting Jielly, Mr. Lu Qinming, Mr. Xu
Haiou and Mr. Chau Sen Chung as independent non-executive Directors.

*  for identification purpose only
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