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Characteristics of GEM of the Stock Exchange of

Hon

Kong Limited (the “Stock Exchange”)

EBHEXRAMBMRLE (TBXPT]) GEM.2 45 &

GEM has been positioned as a market designed
to accommodate small and mid-sized companies
to which a higher investment risk may be
attached than other companies listed on the
Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such
companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM and
generally small and mid-sized companies, there
is a risk that securities traded on GEM may be
more susceptible to high market volatility than
securities traded on the Main Board of the Stock
Exchange and no assurance is given that there
will be a liquid market in the securities traded on
GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation as to
its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any
part of the contents of this report.

This report, for which the directors (the
“Directors”) of China Demeter Financial
Investments Limited (the “Company”) collectively
and individually accept full responsibility, includes
particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of
The Stock Exchange Hong Kong Limited (the
“GEM Listing Rules”) for the purpose of giving
information with regard to the Company.

The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and
belief the information contained in this report is
accurate and complete in all material respects and
not misleading or deceptive, and there are no other
matters the omission of which would make any
statement herein or this report misleading.
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Highlights

mE

The Company reported a loss attributable to
owners of the Company of approximately
HK$309,000 for the three months ended
31 March 2018 (the “Period”), when
compared to a loss attributable to owners of
the Company amounting to approximately
HK$3,249,000 in the same period last year.

The revenue of the Group from
continuing operations was approximately
HK$12,371,000 for the Period, representing
a decrease of approximately HK$1,856,000
when compared to the same period of last
year of HK$14,227,000.

Gross profit from continuing operations
for the Period was approximately
HK$3,543,000, compared with gross profit
of approximately HK$7,224,000 in the same

period last year.

The board of Directors (the “Board”) does
not recommend the payment of any interim
dividend for the three months ended 31
March 2018.
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First Quarterly Results (Unaudlted)
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The board (the “Board”) of directors (the
“Directors”) of China Demeter Financial
Investments Limited (the “Company”) presents
the unaudited condensed consolidated results of
the Company and its subsidiaries (collectively the
“Group”) for the three months ended 31 March
2018 together with the comparative unaudited
figures for the corresponding period in 2017. The
first quarterly results are unaudited, but have been
reviewed by the audit committee of the Company.
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
BlRGcRakEZEARR

For the three months ended 31 March 2018 % %

—MNE=ZH=+—HIE=MA

For the three months
ended 31 March
BE=A=1—
E=MA
2018 2017
ZENE ZE—th
Notes HK$°000 HK$'000
it i T T
(Restated)
(BEF)
5Unaudite_d§ (Ungugjted)
3517 (REEY)
Continuing operations fE BB 3
Revenue A 12,371 14227
Cost of sales and services o RS A (8,828) (7,003)
Gross profit EA 3,543 724
Other income, other gains and losses HAOA  HAi s B
B 4 96 913
Selling and distribution costs T A (72) (55)
General and administrative expenses — R RATBBH X (7,407) (7.491)
Change in fair value of financial assets through 7T AR i Z &M EE 2
profit or loss ARBEAZD 5 4,935 (4212)
Share of (loss)/profit of a joint venture T —HAsARZ
(1) /A (459) 187
Finance costs HHE A 6 1 (520)
Profit (loss) before tax FRBiAE Al (k518 635 (3,954)
Tncome tax expense g BB 7 (804) (241)
Loss for the period from continuing operations 1A /A £ 48 4% 2 7%
4 (169) (4,195)
Discontinued operations CRIERE LR 8
(Loss) profit for the period from discontinued ~ J{i /i €0 4% |- 462 %
operations ()l A (d14) 2,596
Loss for the period MhER (583) (1,599)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Cont'd)
GRGFCEaNEtMERNA R (&)

For the three months ended 31 March 2018 #% ~F— /\4F=H =+—HIL=MH

For the three months
ended 31 March
RE=A=1—H
E=MA
Ut 2017
“ENE —E-LE
Notes HEK$000 HK$000
it T T
(Restated)
(&)
§Unaudited; (Ungurclited)
E5 b CkaEE)
Other comprehensive income (expenses) for 1174 3L fl % i i ¢
the period:
Items that maybe subsequently reclassified to  # # 7/ 5?5 ﬁ 7 HE
profit or loss: #uz
- Exchange differences on translation foreign *ﬁ%?ﬁ%%ﬁ?? k2
operations E Jr % % 1,229 266
- Reclassification adjustments relating to -0 W H”: Z (’@5’ bR
foreign operations disposed of during ZEH B
the period - (1,830)
Other comprehensive income (expense) M Efﬁ%ﬁ
for the period g () 1,229 (1,564)
Total comprehensive income (expense) for 079 vl
the period (b 3% ) 4 646 (3,163)
(Loss) profit for the period attributable to 72 il # A AHEf5 8 1
owners of the Company: (B #) ﬁi‘l ;
— from continuing operations —REREAE 53 (4,573)
— from discontinued operations ~REEKIL (362) 1,324
(309) (3,249)
(Loss) profit for the period attributable to e 4 I HE 4 0 1
non-controlling interests: L)) ﬁﬂiﬂ
— from continuing operations —REREREEY (222) 378
— from discontinued operations —RED#IL
MEXH (52) 1272
(274) 1,650
(583) (1,599)
Total comprehensive income (expense) for UF )J\ A5 7 2 T
the period attributable to: Wi (B ) 41«
— Owners of the Company ] ?ﬁﬁ A 509 (4,046)
~ Non-controlling interests — IR A 137 883
646 (3,163)
China Demeter Financial Investments Limited
4 First Quarterly Report 2018



Condensed Corlsghlikdated Statement of Profit or Loss and Other Comprehensive Income (Cont'd)
SRGFCERNEMERHRARER (8)

For the three months ended 31 March 2018 #% —F— /\F=H =+—HIL=MH

For the three months

ended 31 March
BEZAZ—H
=M A
2018 2017
“ENE ZZ—tF
Notes HK Cents HK Cents
Mzt Al il
(Restated)
(&H=5)
Unaudited Unaudited
(RBER) (REER)
(Loss) earnings per share @Wi (B #) B 9
— for continuing and discontinued operations T S0
B& I BEER
Basic AR (0.03) (042)
Dilutive i (0.03) (0.42)
— for continuing operations RRREER
Basic %ZIS 0.01 (0.59)
Dilutive e 0.01 (0.59)

BREMBREERAT 5
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Notes

Bfd 5%

6

CORPORATE INFORMATION
During the Period, the Group is principally

engaged in (i) feedstock products business;
(ii) money lending business; (iii) financial
services business; and (iv) securities

investment business.

The registered office of the Company is at
Clarendon House, 2 Church Street, Hamilton
HM 11, Bermuda.

The principal place of business is located
at 3/F., Central 88, 88-98 Des Voeux Road
Central, Central, Hong Kong.

The Company’s shares are listed on GEM of
The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”).

China Demeter Financial Investments Limited
First Quarterly Report 2018
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Notes (Cont’d)
Bt 5E (48)

BASIS OF PREPARATION

These unaudited condensed consolidated
financial statements for the three months
ended 31 March 2018 have been prepared in
accordance with the Hong Kong Accounting
Standard (“HKAS”) issued by the Hong Kong
Institute of Certified Public Accountants (the
“HKICPA”) as well as with the applicable
disclosure requirements of Chapter 18 to the
GEM Listing Rules and with the disclosure
requirements of the Hong Kong Companies
Ordinance (Cap. 622). These unaudited
condensed consolidated financial statements
should be read in conjunction with the
financial statements of the Group for the year
ended 31 December 2017. The accounting
policies and method of computation used
in the preparation of these unaudited
condensed consolidated financial statements
are consistent with those followed in the
preparation of the financial statements of the
Group for the year ended 31 December 2017.
The financial statements are unaudited but
have been reviewed by audit committee of the
Board.

BE_Z-NE=ZH=+—
H 1k =18 H 2 ok 48 3 42 fil 1]
AR AR TR A
w2 € (17 W & 51 Wi 2
& 1) WA 2 & s e s Al
(T FwEsHEER ) ZXGEM I
TR RIS 18 2 % ) 4% 555 AR
FE LA T A s N mG A (5622
) 2 PR E R
o 58 A% 1 B 45 A RS R
JEHLA S E R —F L4
+oA=+—HILEEZ G
R — O B EE o 4 %A R
R A2 8 I 45 6 BA RS R T
PR 2 g wt R st o 28
HRRAEERKRE T L
E+-A=+—HIEEEZ
SRR T R A B8
WM EREHT - (AE &
Ffr 2 #%E B TR -
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Notes (Cont’d)
Bt 5E (48)

8

BASIS OF PREPARATION (Continued)
HKICPA has issued a number of new and

revised Hong Kong Financial Reporting
Standards (“HKFRSs”). For those which are
effective for accounting periods beginning on
1 January 2018, the adoption has no material
effect on the reported results and the financial
position of the Group for the current or prior
accounting periods. For those which are not
yet effective and have not been early adopted,
the Group is in the process of assessing their
impact on the Group’s results and financial
position. So far, the Group considers that
the adoption of those HKFRSs are unlikely
to have a significant impact on the Group’s

results of operations and financial position.

China Demeter Financial Investments Limited
First Quarterly Report 2018
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Notes (Cont’d)
Bt 5E (48)

3. REVENUE 3%

Revenue represents the aggregate of the
net amounts received and receivable from
third parties for the period from continuing

operations.

LN

WA FR 0 R 2 e R s =
J7 FR LA S0 2 R
HAB(E

Continuing operations EE T
For the three months
ended 31 March
REZA=T—H
=M A
2018 2017
ZENE ZF L
HK$’000 HKS$000
T T
(Restated)
(BEF)
(Unaudited) (Unaudited)
(REHH) (RE%EH)
Sales of feedstock products S B RLE 9,217 7,176
Loan interest income BHAEBA 2,531 1,638
Provision of financial services TRflh 4 R
- Commission from securities dealing —wH e 476 2,052
- Placing and underwriting commission —FLE R4 80 1,671
~ Interest income from securities clients ~RABLFFHHE
A 40 1,641
~ Clearing and handing fee income —HERTEERA 2 49
- Asset management commission —BEEHNE 2 -
12,371 14,227

B\ FE-EREERS
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Notes (Cont’d)
Bt 5E (48)

4. OTHER INCOME, OTHER GAINS

4.  HApbug A - HApb ks KB
AND LOSSES i}

Continuing operations AR R
For the three months
ended 31 March
BEZHAZT—H
E=MA
2018 2017
ZENE “E—tF
HK$°000 HK$'000
BT BT
(Unaudited) (Unaudited)
(REBHEY) (REEH)
Bank interest income RAHE A 5 6
Dividend income from available-for-sales W EREZ RS RA
investments - 907
Reversal of impairment loss of B 50 MEMC T i 1R A
trade receivables 3 -
Sundry income i 3TVON 59 -
96 913
5. CHANGE IN FAIR VALUE OF 5. ahABsE 2 BMEEZ
FINANCIAL ASSETS THROUGH 2 FufE A 52 B)

PROFIT OR LOSS

Change in fair value of financial assets it AR g 2 & M E 2 A
through profit or loss represents the change B (H ﬁ'fé 0] ?Ellﬁ DLV i fh_ 5 Z Ll
in fair value of the equity securities based on A 5y B 2 AR T SR 2 N

closing price in an active market. SAE (S ) -
6. FINANCE COSTS 6. WAEE A
Continuing operations FRERBEY
For the three months
ended 31 March
BEZA=1—H
=M A
2018 2017
SR e S
HK$’000 HKS'000
T T
(Unaudited) (Ungudited)
(A&FH) (REER)
Interest on bank and other borrowings ST R AR 1 520

1 China Demeter Financial Investments Limited
First Quarterly Report 2018



Notes (Cont’d)

B ax (48)
7.  INCOME TAX EXPENSE 7. AR X
Continuing operations RERBEY
For the three months
ended 31 March
BREZA=T—H
E=HA
2018 2017
ZF0E ZE—tA
HK$000 HK$'000
T T
(Unaudited) (Unaudited)
(REHB) (RBEG)
Current tax: MR -
Hong Kong Profits Tax FUHGEH 14 234
The People’s Republic of China GiE NI )
(the “PRC”) Enterprise Income Tax SEFER - 7
Deferred tax IEERIA 790 -
Total income tax expense REERHERZ
recognised in profit or loss Fir et B S 804 241

Hong Kong Profits Tax is calculated at 16.5%
of the estimated assessable profit for both

periods.

PRC Enterprise Income Tax is calculated
for subsidiaries operating in the PRC at the
prevailing rates of tax in accordance with the
relevant income tax rules and regulations of
the PRC for both periods.

T v ) 5B T 42 HE A 1 0
A7 51 M R B Rl 2 16.5%5T
%:o

H I e 2~ ) T A 44 ] 2
4 12 AR B BT AR B Sk
RURT KR RE 2 84T B 3R Bl o
CEE S RGE T
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Notes (Cont’d)
Bt 5E (48)

1

DISCONTINUED OPERATIONS
Animal husbandry business

On 18 January 2017, HM TR EE %
A B/ (in English, for identification
only, “Xiamen Dongyu Trading Company
Limited”) (the “Vendor”), an indirect non-
wholly owned subsidiary of the Company,
and He Xiongfeng (the “Purchaser”) entered
into an equity transfer agreement, pursuant
to which the Purchaser conditionally agreed
to purchase, and the Vendor conditionally
agreed to sell, the entire interest in Tavel 2
HEAREMARA A (in English, for
identification only, “Wuping Jian Jun Ecology
Breeding Company Limited”) (the “Target”),
a limited liability company established in
the PRC, which is principally engaged in
breeding and sales of live swine in the PRC,
at a consideration of RMBI1,100,000. The
disposal constitutes a major transaction for
the Company under the GEM Listing Rules
and such disposal was approved by the
shareholders of the Company pursuant to an
ordinary resolution passed at a special general
meeting held on 8 March 2017. The disposal
was completed in March 2017.

China Demeter Financial Investments Limited
First Quarterly Report 2018
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Notes (Cont’d)
Bt 5E (48)

8. DISCONTINUED OPERATIONS
(Continued)

Animal husbandry business (Continued)

The assets, liabilities and gain on disposal

DRSS (H)

wEH (A)
& B HE E A AR
i AR RSIT

of the Target as at the date of disposal are as

follows:

HK$'000
T
(Unaudited)
(REEH)
The net assets disposed of were as follows: il ERFEEDT :
Property, plant and equipment VEN LT 197
Deposits, prepayments and other receivables SR EWEN e 2
Cash and cash equivalents Ba kB EFEY 3
Net assets disposed of EHENTERE 202
Gain on disposal: i
Consideration 18 1,239
Net assets disposed of BHENFERE (202)
Release of foreign currency exchange reserve 158 I 50 1,830
Gain on disposal H & I g 2,867
Net cash inflow arising on disposal HEEENHSTA TS
Cash consideration BERE 1,239
Less: cash and cash equivalents disposed of W EHERS BSSEEA 3)
1,236

B\ FE-EREERS
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Notes (Cont’d)
Bt 5E (48)

1

DISCONTINUED OPERATIONS
(Continued)

Food and beverage business

On 31 January 2018, Rich Sheen International
Limited (“Rich Sheen”), an indirect wholly-
owned subsidiary of the Company, and Mr.
Li Ho Kwong (“Mr. Li”), a substantial
shareholder and director of Treasure Easy
Limited (“Treasure Easy”) entered into
the sale and purchase agreement, pursuant
to which Rich Sheen agreed to sell the sale
shares, representing 51% of the issued share
capital of Treasure Easy, and the sale loan,
representing the entire shareholder’s loan
owing by Treasure Easy to Rich Sheen as
at 31 January 2018, at an aggregate cash
consideration of HK$20,000 as Treasure Easy

was at a net liability position as of that date.

Treasure Easy, before its disposal by the
Group, was principally engaged in the
business of operating a Japanese restaurant
in Hong Kong. The disposal constitutes a
discloseable and connected transaction of the
Company under the GEM Listing Rules. The

disposal was completed in January 2018.

China Demeter Financial Investments Limited
First Quarterly Report 2018
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Notes (Cont’d)

Bff 5% (4&)
8.  DISCONTINUED OPERATIONS 8. LCARILREEY (4
(Continued)
Food and beverage business (Continued) B OB BB ()
The assets, liabilities and loss on disposal of A A A A B Treasure Easy
Treasure Easy as at the date of disposal are as &~ A I R A o
follows: T
HKS'000
EHT T
(Unaudited)
(REEY)
The net liabilities disposed of were as follows: ClERBARDT -
Deposits, prepayments and other receivables fied TR R LA R FOR 198
Amount due to ultimate holding company e 5 e i ) 0 (1,814)
Trade and other payables and accruals ﬁ%l‘ﬁﬁ, A~ HCAE 0 R e 2 (1,298)
Net liabilities disposed of EHEmFARE 2914)
Loss on disposal: HEER:
Consideration fE 20
Non-controlling interest EBLY A (1,428)
Net liabilities disposed of B A 2914
Waiver of amount due to ultimate holding company B J A I R SO (1,814)
Loss on disposal HE EH (308)
Net cash inflow arising on disposal HEEAENBSRA T
Cash consideration RERE 20

BREMBREERA
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Notes (Cont’d)
Bt 5E (48)

1

DISCONTINUED OPERATIONS
(Continued)

The results for the period from the
discontinued operation (i.e. animal husbandry
business and food and beverage business)
included in the unaudited condensed
consolidated statement of profit or loss
and other comprehensive income are set
out below. The comparative figures in the
unaudited condensed consolidated statement
of profit or loss and other comprehensive
income and other related notes have been re-
presented to include the food and beverage

business as discontinued in the prior period.

A“{ Jb%ﬁ’%%% (

AHAH] 2 O 4 ERR A EFS (
Eﬁﬁﬁﬁﬁm&mﬂﬁﬁ

WA T AR KEZEY
Ao AR A B CHC A e T i R R
Eﬁ%?io%ﬁA%@&%
[ 41/ 4 1E 5808 1 B %
BORHERS > *M%ﬁ%%ﬁ
FH i B FC At 2 TR i 3R DA
A A B 51 Y AT R B
B2 -

For the three months ended 31 March

BEZA=T-HE=@A
2018 2017
Z3-0\E ZE—LE
Animal Food and Animal Food and
hushandry beverage husbandry beverage
business business Total business business Total
Rl & Rk
fed] R % B it AR LGRS A
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T T T T T
(Restated) (Restated)
(HEF) (BHE5)
(Unaudited dited (Unaudited (Unaudited) (Unaudited) (Unaudited)
(RB&EW)  (RBER)  (REFR)  CRE&EK)  REER)  (RE%R)
Revenue A - - - = 1,124 1,124
Cost of sales and services B RIRE A - - - (62) (1,265) (1327)
General and administrative expenses  — it RATEU - (106) (106) - (68) (68)
- (106) (106) (©) (209) @)
(Loss) gain on disposal HE (BR) - (30 (308) 2,867 = 2,867
(Loss) profit for the year from KEFDHHEEERL
discontinued operations () i - (414) (414) 2,805 (209) 2,59
Attributable to: PRYSH 'Y
Owers of the Company EYNGE 2N - (362) (362) 1431 (107) 1,324
Non-controlling interests p3adidi o - (52) (52) 1374 (102) 1212
- (414) (414 2,805 (209) 2,59

China Demeter Financial Investments Limited
First Quarterly Report 2018



Notes (Cont’d)

Bff 5% (4&)
9. (LOSS) EARNINGS PER SHARE 9. HR (EiR) &R
The calculation of basic and diluted (loss) AN EHEA AL B A
earnings per share attributable to owners of Ko ( 5 12 ) 283 ) T AR 95 DA
the Company is based on the following data: N BB EH G
For continuing and discontinued FERBRORIEREE
operations
For the three months
ended 31 March
BEZA=4-R
E=MA
2018 2017
SR\ “E—tA
HK$'000 HK$'000
T EHT T
(Unauditqd) (Ungudited)
CkE#H) KRR
Loss for the period attributable ?Jﬁfﬁ@}ﬂﬁ%i‘%ﬁ%
to owners of the Company for the purpose (38 ) AT = A8 7
of calculating basic and diluted (loss) N A il
earning per share (309) (3,249)
Number of shares 1 B H
For the three months
ended 31 March
REZA=T—H
=M A
2018 2017
=
’000 000
Th i
Weighted average number of ordinary shares  t H & HEALF (41 1
for the purpose of calculating basic earnings %4 Mt I HE°F- 34 8
(loss) per share 993,596 769,136
Effect of dilutive potential ordinary shares BB ER v
— Share options - JEIHE 6,568 s
Weighted average number of ordinary shares 12 4 R .28 A1 (48 ) 19
for the purpose of calculating dilute L T
earnings (loss) per share 1,000,164 769,136

BREMBREERAT 1 7
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Notes (Cont’d)

Bt 5 (&)
9. (LOSS) EARNINGS PER SHARE 9.
(Continued)

For continuing operations

Wi (iR BA (4)

i RS

For the three months

ended 31 March
REZA=1—H
L=MWA
2018 2017
ZERNE “E—tA
HK$’000 HKS'000
W T T
(Unaudited) (Unaudited)
(REBHHK) (REEY)
Loss for the period attributable it A
to owners of the Company for the purpose () BAIT S A4 R
of calculating basic and diluted (loss) 2N
earnings per share (309) (3,249)
Less: Loss (profit) for the period attributable to i : AA A MNEMAHE
owners of the Company from discontinued 4% 11 458 3£ 1 A ) s 4R
operations (&) 362 (1,324)
Earnings (loss) for the period attributable to 5t 71 B FFA4T 4628 £ HE (1)
owners of the Company for the purpose of lEAR RS (FR)
calculating basic and diluted (loss) earnings A & » A4 FHEA A
per share from continuing operations e AR (f58) 53 (4,573)
1 C.hina Demeter Financial Investments Limited
First Quarterly Report 2018



Notes (Cont’d)

Bff 5% (4&)
9.  (LOSS) EARNINGS PER SHARE 9. WK (i) BHM ()
(Continued)
For discontinued operations CRIEREER
For the three months
ended 31 March
RE=ZA=1—H
=R
2018 2017
“FNE “EFbf
(Unaudited) (Unaudited)
(REEH) (REHY)
(Loss) earnings per share: ik (8 &AL
— Basic (HK cents) =3 (L) (0.04) 0.17
- Diluted (HK cents) — 0 (1) (0.04) 0.17
HKS$’000 HK$’000
T BT
(Loss) earnings: (G548 ZA:
(Loss) earnings for the period attributable to  #LHT 5 £ 4% IE 48 B
owners of the Company for the purpose of B R ()
calculating basic and diluted (loss) earning A 5 » A4 FHEA A
per share from discontinued operations JE R 1 (s 480 ) 2 (362) 1,324
The denominators used are the same as those ST ) 4 B BB SCRE A TR
detailed above for both basic and diluted B A R 4 (4R &A1
(loss) earnings per share. BT 2 AR ]
The computation of diluted earnings per share H A A IR R 14 4T {8 TS
for the period ended 31 March 2018 assume TRz —F - NE=H
the exercise of potential ordinary shares = — H 1k & G A 2
granted under the Company’s share options T MEHEEE /4
scheme because the exercise price of those ZH =+ — 1 1k R
options was lower than the average market T 28 P R AR S AR R A
prices of share for the period ended 31 March ) B JI R 1 52 L T Y E
2018. B AT i
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Notes (Cont’d)
Bt 5E (48)

10. INTERIM DIVIDEND

The directors do not recommend the payment
of any interim dividend for the three months
ended 31 March 2018 (31 March 2017: Nil).

11. RESERVES

10. RIS
HEEAERRBHE - F
—NE=ZA=+—HIt =
A2 (—%—+
E=ZH=+—H &) -

11.

fii

For the three months ended 31 March 201§
REZB-NE=A=1-ME=HA
Attributable to owners of the Company

KRR HAER
Available-
Foreign forsale Retained Attributable
PRC Share  currency  investment profts tonon-
Share Share  Contributed Capital statutory options  Translation  revaluation  (accumulated controling
Capital premium surplus Teserve Teserve reserve Teserve Teserve loss)  SubTotal inerests Total
AR
L] i i Rl RER
BE RBRN  SARR  WARR  BeRE WRERR W EERE  RitER) L. 1 it
HKS 000 HKS 000 HKS'000 HKS 000 HKS 000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
Etr @b @M BT #hTR BT BT BN BT Bk kR #ETR
At Janwary 2017 (Audied) REB-tE-f-H
(&5H) 81 118,769 153351 01545 i 1406 (1 g 31420 31961 9381
(Lossproitforthepeiod i (R /af - - - - - - (329) (529 1650 (1599
Otbercompehensiveenpensefor -~ MEIAERY
the period (1) (L) (767) (1364)
Toal comprehensive income HRARRE (R 48
expense) for the period (19 (3.249) (4046) i (3.163)
AU March 2017 (Unaudited)
(RHEEH) 81 118,769 153351 01545 i3 09 (1 1448 RAI) B4 218
A January 2018 (Aucied) AE=A-R
#) 993 13881 18351 61345 m 1307 18 1y (30.197) mus 10868 88603
Los forthe period BngR - - - - - - - ) (309) [17] (38
Other comprehensive EeS e
income forth period - - = - = 818 818 4n 1
Tul compreensive BRAENE F0 48
income expense) for
the period - - - - - 88 (39) 309 n 46
Dispoulofamon-vhollyowned -2 HREAR
subsidiary - - - - - - - 1438 148
At31 March 2018 (Unaudited) RF-AEZA=1-0
il 993 13881 13351 61345 m 130 2576 (1 (90306) mM 48 W67

2 China Demeter Financial Investments Limited
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Notes (Cont’d)
Bt 5E (48)

12. SHARE CAPITAL

12. A
5 I T £ 94 0.0 170 =2 3% 3 I

Ordinary shares of HK$0.01 each

Number of
shares Amount
Rh%H
"000 HK$'000
TH T
Authorised:
At 1 January 2017, 31 December 2017, REZB—LE-A—H-
1 January 2018 and 31 March 2018 “EZ—-LE+CA
N L SN
—“HoHR =% \4
ZA=tH 100,000,000 1,000,000
Issued and fully paid: o# ﬁl’(ﬁ;@
At | January 2017 A Z—tE—H 769,136 7,691
Issue of placing shares (Note (i) ﬁ TR Bl ( /fﬁ i (1)) 153,300 1,538
Issue of shares upon exercise of (i T
share options (Note (ii)) () 70,660 707
At 31 December 2017, 1 January 2018 and A= ? YEFZAZ R
31 March 2018 A Fl H
R NEEAZE, 993,596 9,936
Notes: Mt aE
@) Issue of placing shares 1) BEAT I B ALy
On 21 April 2017, the Company completed W _F—tLENH =+ —
the placing of an aggregate of 153,800,000 H > A7 ) 38 208 i 5 £ 2 i)
ordinary shares of the Company of HK$0.01 VD AT N W E531 4
each to not less than six placees through thHx%%O 107G 2 fE# >

(ii)

placing agent at HK$0.10 per ordinary share.
The net proceeds from the placing of shares
amounted to approximately HK$14,742,000.

Issue of shares upon exercise of share options
During the year ended 31 December 2017,
70,660,000 ordinary shares were issued
upon the exercise of a total of 70,660,000
share options at exercise price HK$0.086 per
share, giving rise to aggregate net proceeds of
approximately HK$6,077,000.

(i)

58 WAL B A 4£153,800,000
J& A 4 W) A R T (S
0.017C 2 5 78 it - fd & ik
By BT 15 30 JE R R A0 £ s T
14,742,0007C

A7 fof B PR AE 1% 35 A7 By
WEE_F—LE+
A=Z+—H 1 & &
70,660,000/% - 48 A% i~ AT T
of {5 45 B 5 10,086 7T 17 fif
& 4570,660,00015 i J1 HE
BEAT > BT A 2 BT AR SR IE
AR 5 U 16,077,000
7":0
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Management Discussion and Analysis

%Ii ojuﬂﬂEﬁTﬁ'

FINANCIAL AND BUSINESS REVIEW

China Demeter Financial Investments Limited (the
“Company” and, together with its subsidiaries, the
“Group”) recorded a net loss attributable to owners
of the Company of approximately HK$309,000
for the three months ended 31 March 2018 (the
“Period”) (31 March 2017: HK$3,249,000). This
was mainly attributable to gains of approximately
HK$4,935,000 on financial assets at fair value
through profit or loss as compared to losses of
approximately HK$4,212,000 during the same
period last year. The financial assets at fair value
through profit or loss are mainly composed of equity
securities listed in Hong Kong with their fair value

based on the quoted market price.

Revenue of the Group from the continuing
operations for the Period decreased by
approximately 13% to approximately
HK$12,371,000 (31 March 2017: HK$14,227,000).
Gross profit of the Group from the continuing
operations amounted to approximately
HK$3,543,000 (31 March 2017: HK$7,224,000).
The revenue from the continuing operations for the
Period comprised the sales of feedstock products
amounting to approximately HK$9,217,000 (31
March 2017: HK$7,176,000), loan interest income
amounting to approximately HK$2,531,000 (31
March 2017: HK$1,638,000) and provision of
financial services amounting to approximately
HK$623,000 (31 March 2017: HK$5,413,000).

2 China Demeter Financial Investments Limited
First Quarterly Report 2018

0 5 B 3 5 Il g
I%ﬁ@&gﬁ@Aﬂ NS
HEW%“?%%(*
) R E —F— N4E=H
?+#H¢?@H (W) 815
AN F AN AL e 45 TR AR A U
309,0007C (—F—tLFE=H=+—
H : ¥ %53,249,0000C) It )5 F 2 i
R AR A REEFABS 2 &
il 2 U 5 40 5 14,935,0007T ~ 1
25 A [R] WA Bk A5 1 12 40 75 104,212,000
JC o AN B EF AR 2 &
BEE FERAAMEES TG
WAEEE E 2 FHW DR AESA
% o

HA A > A A 2 B R AR 2
W AT D £13% 2 40 %512,371,000
T(ZZ—tHE=A=+—H:%
¥14,227,00070) - 7= 4 F 2R B FR 4
40 % 2L B R A B U 153,543,000
—E—tEFE=HA=1+—H:#
#7,224,00070) © HIN K B FE K
TS 2 A S B AR E
#1 s ¥59.217,000C ( ~F— EFE=
H=+4—H:#%7,176,0007C) -
B R B i A & 152,531,000 7T
(ZE—tE=A=1+—H: %
1,638,0007T ) M 2 it 4 fil ik 75 49
623,000 (—E — L4 =H
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Management Discussion and Analysis (Cont’d)

ER @1 nif (18)

FINANCIAL AND BUSINESS REVIEW
(Continued)

General and administrative expenses from the
continuing operations for the Period amounted to
approximately HK$7,407,000 (31 March 2017:
HK$7,491,000). There is no significant change as

compared with the same period last year.

Agriculture Business

Revenue of the feedstock product business for the
Period was approximately HK$9,217,000 (31 March
2017: HK$7,176,000), representing an increase of
approximately HK$2,041,000 as compared with the
same period last year, which was mainly attributable

to steady sales of feedstock products.

Money Lending Business

During the Period, the Group used its surplus
liquidity to fund its money lending business through
its wholly-owned subsidiaries, Way Union Finance
Limited and Delight Sky Finance Limited and the
loan interest income under this business segment
amounted to approximately HK$2,531,000 during
the Period (31 March 2017: HK$1,638,000). Interest
of the loans receivable were charged at rates ranging
from 5% to 14% (31 March 2017: 5% to 8.5%) per

annum during the Period.

Yot 5 B S 5 I e (A)

Wik 2 H AR AE S 205 2 — iR
Je AT BB 52 40 5 67,407,000 7T
(ZF—CE=ZHA=1+—H:B%
7,491,0007G) » BLISARE R IR A H oK

S -

J 3 2

HA A B OREEE Bk AR A # £ U
#9,217,0007C ( & —tE44 =H
=t+—H:#%7,176,00000) > # I
A [R] 1 1 0 49 35 H2,041,0007T > 3
L a7 B RLEE A B S AT
%o

it 1% 2 5

N AEEEHEGRES B8
A it S AR W B 5 A PR
o B R BB A PR m A Hs AR 2
AR LA 4 o N 5% 26T 2 SR ) 4
HORE e A& 2 5 12,531,00000
(ZF—tHE=H=+—H:B%
1,638,0007G ) © HA A JE IR B30 45 A
BN P5%%14% (—F—HLE=H
=+—H:5%%85%) °
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Management Discussion and Analysis (Cont’d)

ER BT nif (18)

FINANCIAL AND BUSINESS REVIEW
(Continued)

Financial Services Business

To proactively develop its financial services
business, the Group completed the acquisition
of Profit Network Asia Inc. (“Profit Network”™),
a company principally engaged in advising on
securities and dealing in securities in 2017.
The subsidiary of Profit Network is a licensed
corporation in Hong Kong to carry out Type
1 (dealing in securities), Type 4 (advising on
securities) and Type 9 (asset management) regulated
activities under the Securities and Futures Ordinance
(“SFO”). The operating model and management
experience of Profit Network and its wholly owned
subsidiary, China Demeter Securities Limited,
(“Profit Network Group™) has not only promoted
the diversification of the Group’s business but has
brought positive influence to the operation, financial
results and profitability of the Group. During
the Period, revenue from external customers of
Profit Network Group amounted to approximately
HK$623,000 (31 March 2017: HK$5,413,000).

2 China Demeter Financial Investments Limited
First Quarterly Report 2018

Yt 5 e 3 5 1B (A

4 i IR s K s

7 45 [H i b BSR4 IR S
A & — AR 58 B —
R HREE R RESFER
5y %5 2 A FProfit Network Asia
Inc. ([Profit Network |) ° Profit
Network Z [t J&§ 28 5 £ — [ AR §%
i 7 S WA A ) (8 25 B 1 1
Bl TR R (BHL L) F
A GRFE PR HEE ) I ERos (12
g B ) T EE B 2 H R
Ji ik [H o 1& #E Profit Network Jz H 2
I s E) > B R R S5 A BR A T
([ Profit NetworkZ: [l ] ) 1) 22 7 5%
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Management Discussion and Analysis (Cont’d)

ER @1 nif (18)

FINANCIAL AND BUSINESS REVIEW
(Continued)

Financial Services Business (Continued)

In late June 2017, there was a sharp decline in the
share price of certain stocks held by China Demeter
Securities Limited (“CD Securities”) as collateral
for its margin clients (“June Incident”). As a result
of the June Incident, a number of CD Securities’
accounts receivable arising from margin financing
business became undercollateralised. Following the
June Incident and the deterioration of CD Securities’
margin loans during and after the June Incident, CD
Securities received a letter from the Securities and
Futures Commission (“SFC”), wherein the SFC,
among other things, had raised concern about certain
issues on CD Securities’ margin loan operations and
requirements under the Code of Conduct for Persons
Licensed by or Registered with the Securities and
Futures Commission (“Code of Conduct”). In such
connection, the SFC had instructed CD Securities to
temporarily refrain from providing further margin
lending to its clients and refine its margin financing
policy. Hence, the interest income from securities
clients and commission from securities dealing
decrease accordingly. CD Securities had undertaken
to the SFC to address the concerns satisfactorily

within a reasonable period of time.

The management of CD Securities is currently

working towards addressing such concerns.

Yot 5 B S 5 I e (A)

AR B (A7)

A oE-EERNARE BRESRE
BRAF (TH R %) A AR &
B F AR i e 1 4 TR 2
IEAE KRR TR ([ H S o i
N H A B IR 1 2 A8 A R
ik 4 Al T S 2 I WA R S AR I A
AR AN A SRR B T B 2 R
P IO 78 A 2 ] 2 4%
AL BRI R S M R
BEEEA G ([EE]) LR
BRIPRZE (CHrp a4 ) o B e 3 2
e I DR < B SE B DA B s o e
BB R B E R A SGEM A
sy HE HI) (T 45 57 4 B 1) A9 AR E 1Y
A T R LR ELRE - it > SRR e E
7 B i i o W AN AT T L 4R
PR — 5 1 OR 78 B R 78 2 AR
it 4 B CEOR o (Rl > 2R A i
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Management Discussion and Analysis (Cont’d)
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FINANCIAL AND BUSINESS REVIEW
(Continued)

Financial Services Business (Continued)

Following the launch of the Shanghai-Hong
Kong Stock Connect and Shenzhen-Hong Kong
Stock Connect Programmes in 2014 and 2016,
respectively, it was believed that the financial
services industry of Hong Kong would continue to
grow. The Group will strengthen its internal control
policy and take a prudent approach to develop the
securities brokerage and margin financing business

to reduce the credit risk from the margin clients.

SECURITIES INVESTMENT BUSINESS

The Group’s diversified securities investment
portfolios cover both listed and non-listed
companies, in order to diversify its investment
portfolios and increase returns to shareholders. The
financial assets at fair value through profit or loss
held by the Group were shares of listed companies

in Hong Kong.

The Directors consider an investment in listed
securities with a carrying value of 5% or more of
the net asset value of the Group as at a balance
sheet date as significant investments (“Significant
Investments”). As at 31 March 2018, the Company

did not hold any Significant Investments.

2 China Demeter Financial Investments Limited
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SECURITIES INVESTMENT BUSINESS
(Continued)

During the Period, the Group recorded gains from
the changes in fair value of financial assets through
profit or loss of approximately HK$4,935,000 (31
March 2017: loss of approximately HK$4,212,000).
The Board expects that performance of securities
investment business will be able to contribute
positive returns for the Group in the near future.
The Board will continue to closely monitor the
performance of the securities in order to mitigate

potential financial risks.

INVESTMENTS IN AN UNLISTED
INVESTMENT FUND

The Group has acquired an unlisted investment
fund (“Fund”) since 2015. A qualified opinion
(“Qualified Opinion”) was issued by the auditors
of the Company (“Auditors™) to the consolidated
financial statements for the year ended 31 December
2017 as the Company was unable to obtain sufficient
audit evidence about the carrying amount of the
Fund as at 31 December 2017 and the Auditors
hence were unable to obtain sufficient reliable
audit evidence in order to satisfy themselves as to
whether the carrying amount of the Fund as at 31
December 2017 was fairly stated, and as to whether
any fair value changes should be reflected in other
comprehensive income or any impairment loss
should be charged to profit or loss for the year ended
31 December 2017.

W ()

LGNNI S ETE S WG = E
Tl B 2 N o A (E 5 ) K A A VR
#4,935,0000C (= F—LHE=H
= —H :JEE 4 4,212,000
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INVESTMENTS IN AN UNLISTED
INVESTMENT FUND (Continued)

Despite repeated requests made to the fund
administrator of the Fund (“Fund Administrator”)
by the management of the Group, the Company was
still not able to obtain any information about the fair
value of the Fund as at 31 December 2017 or any
other subsequent date. However, after discussion
with the manager and a director of the Fund, no
information was available to measure the carrying
amount of the Fund as at 31 March 2018 and as to
whether any fair value changes should be reflected
in other comprehensive income or any impairment
loss should be charged to profit or loss for the
Period by the management of the Group during the
Period.

The Company will continue to follow up with the
Fund Administrator and the manager and a director
of the Fund to obtain latest available information
about the Fund in the preparation of its future
financial statements for so long as it is the holder of
the Fund.

For details of the Qualified Opinion and the
Company’s further action, please refer to the
announcement of the Company dated 11 May 2018
and the independent auditors’ report included in the
annual report 2017 dated 23 March 2018.

2 China Demeter Financial Investments Limited
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INVESTMENTS IN A JOINT VENTURE

The joint venture is currently engaged in investing
in the business of operating restaurants, cafes and
takeaway outlets in Singapore. During the Period,
the Group recorded the share of loss of a joint
venture of approximately HK$459,000 (31 March
2017: profit of approximately HK$187,000). The
loss was mainly attributable to the pre-operating cost
of three restaurants opened during the second half
of 2017. The Directors believe that the operating
efficiency will certainly increase in the future with
business expansion and development and the cost
control measures adopted. The Group will closely
monitor the development of the joint venture and
adjust its business strategy according to the market

conditions to cater to market needs.

PROSPECTS

With the opening up of the financial industry
in Mainland China, Hong Kong, as the bridge
connecting Mainland China and overseas markets,
will be further reinforced as an international
financial centre and is expected to attract more
foreign capital inflows in its financing platform.
In addition, it is expected that the loan business
will have a steady and positive development this
year due to the positive prospect of the banking
industry based on the current market environment
and sentiment. The Group is optimistic about the
development potential of Hong Kong’s financial

services and money lending market.
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PROSPECTS (Continued)

Looking forward, the Group will strengthen its
position in financial services industry and broaden
its income stream by leveraging the advantages,
the professional operation model and management
experience of Profit Network Group. Meanwhile, the
Group will continue to seek business and investment
opportunities with a view to providing growth
potential of the Group and bringing higher returns to

the shareholders of the Company.

MATERIAL ACQUISITION AND DISPOSAL

On 14 November 2017, Eternal Speed International
Limited (“Eternal Speed”, an indirect wholly
owned subsidiary of the Company) and BLVD
Cayman Limited (“BLVD”) entered into the
subscription agreement, pursuant to which Eternal
Speed has conditionally agreed to subscribe for
shares issued by BLVD, representing 50% of the
enlarged issued share capital of BLVD, at the
subscription price of HK$12 million. BLVD is
principally engaged in the business of operating
bars and restaurants in Singapore and is operating
six outlets. It is the Group’s strategy to invest
further in the restaurant business and food and
beverage services, and the subscription will provide
opportunities to the Group in the food and beverage
segment. According to the terms of the subscription
agreement, it was expected that upon closing of
the subscription, Eternal Speed would hold 75%
of the enlarged issued share capital of the BLVD
and BLVD would become a non-wholly owned

subsidiary of the Company.
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MATERIAL ACQUISITION AND DISPOSAL
(Continued)

On 15 January 2018, it had came to the knowledge
of the Directors that as BLVD is unlikely to obtain
the approval of all its shareholders to terminate the
existing shareholders’ agreement, Eternal Speed
and BLVD entered into a deed of termination
(“Deed of Termination”), pursuant to which, the
parties have agreed to terminate the subscription
agreement and the subscription with immediate
effect and confirmed neither party had any claim
against the other party in connection with such
termination. Upon the execution of the Deed of
Termination, Eternal Speed and BLVD also entered
into a loan agreement to formalise the advance of
a shareholder’s loan in the principal amount of
HK$4 million by Eternal Speed to BLVD (being
the deposit paid under the subscription agreement)
with effect from 15 January 2018, being the date
of the Deed of Termination. The termination of the
subscription agreement will not have any material
adverse impact on the existing business, operation or
financial condition of the Group. As a result of the
termination of the subscription, the Group continues
to hold 50% of the equity interest in the BLVD and

accounts BLVD as a joint venture.
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MATERIAL ACQUISITION AND DISPOSAL
(Continued)

On 9 February 2018, Eternal Code Holdings Limited
(“Eternal Code”), as the purchaser, Nice Fund
Limited, a company incorporated in Hong Kong
as the seller and the ultimate beneficial owners of
the sale shares, representing the entire issued share
capital of Belicious (HK) Limited (“Belicious”), and
the directors of Belicious, as the guarantors, entered
into the Memorandum of Understanding (“MOU”)
in relation to the proposed acquisition of (i) the sale
shares; and (ii) the sale debts, representing the entire
shareholder’s loan owing by Belicious to the seller
as at completion. A refundable earnest money of
HK$4 million was paid by Eternal Code to the seller

upon terms and conditions of the MOU.

Belicious is a company incorporated in Hong
Kong with limited liability, which is legally and
beneficially wholly owned by the seller. Its principal
activity is distribution of imported craft beer in
Hong Kong and the PRC.

On 29 March 2018, Eternal Code entered into the
sale and purchase agreement (“SP Agreement”)
with Nice Fund Limited and the ultimate owners
of Nice Fund Limited, regarding to the aforesaid
acquisition, at an aggregate cash consideration of
HK$23,000,000. The SP Agreement contains a
term that upon the completion of the acquisition,
Nice Fund Limited will guarantee to the Company
that the average of the audited net profit after tax
attributable to the owners of the target company for
each of FY2018, FY2019 and FY2020 shall not be
less than HK$3,000,000.
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MATERIAL ACQUISITION AND DISPOSAL
(Continued)

On 20 April 2018, Eternal Code further entered
into a supplemental agreement (“Supplemental
Agreement”) with Nice Fund Limited and its
ultimate owners, to vary certain terms of the SP
Agreement as subsequent to the signing of the
SP Agreement and upon the purchaser, Eternal
Code, having conducted the due diligence review
exercise on the target company, it was revealed
that Nice Fund Limited has established a wholly-
owned subsidiary in the PRC. As this subsidiary
has obtained numerous licences, permits and
governmental approvals for the commencement
of the sale of alcoholic beverages in the PRC, the
Board is of the view that it is in the interest of the
Company and the shareholders as a whole to acquire
the subsidiary as well to allow flexibility for the
Group to expand its alcoholic beverage business
into the PRC market at the same consideration. The
acquisition completed immediately following the
signing of the Supplemental Agreement. For details,
please refer to the announcement of the Company
dated 9 February 2018, 29 March 2018 and 20 April
2018.
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MATERIAL ACQUISITION AND DISPOSAL
(Continued)

On 31 January 2018, the Group disposed of its non-
wholly owned subsidiary, Treasure Easy Limited,
which was principally engaged in the business of
operating a Japanese restaurant in Hong Kong.
Nevertheless, the Board still considers investing in
the food and beverage sector an attractive investment
option. The Board will focus on its existing core
business operations as the solid foundation, while
continuing to explore new investment opportunities
to diversify the Company’s business portfolio and
investment scope as and when appropriate, thereby
broadening its sources of income and maintaining

long term profitability.

Saved as disclosed above, the Company does not
have any significant acquisition and disposal during
the Period.
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EVENT AFTER THE REPORTING PERIOD
On 20 April 2018, Eternal Code further entered

into a supplemental agreement (“Supplemental
Agreement”) with Nice Fund Limited and its
ultimate owners, to vary certain terms of the SP
Agreement as subsequent to the signing of the
SP Agreement and upon the purchaser, Eternal
Code, having conducted the due diligence review
exercise on the target company, it was revealed
that Nice Fund Limited has established a wholly-
owned subsidiary in the PRC. As this subsidiary
has obtained numerous licences, permits and
governmental approvals for the commencement
of the sale of alcoholic beverages in the PRC, the
Board is of the view that it is in the interest of the
Company and the shareholders as a whole to acquire
the subsidiary as well to allow flexibility for the
Group to expand its alcoholic beverage business
into the PRC market at the same consideration. The
acquisition completed immediately following the
signing of the Supplemental Agreement. For details,
please refer to the announcement of the Company
dated 9 February 2018, 29 March 2018 and 20 April
2018.
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EVENT AFTER THE REPORTING PERIOD
(Continued)

As disclosed in the announcement of the Company
dated 4 May 2018, the Company and Supreme
China Securities Limited entered into the placing
agreement pursuant to which the Company has
conditionally agreed to place through the placing
agent, on best endeavor basis, up to 184,500,000
placing shares, to not less than six places who and
whose ultimate beneficial owner are independent
third parties at a price of HK$0.1 per placing share.
As at the date of this report, the placing has not yet

been completed.

INTERIM DIVIDEND

The Directors of the Company do not recommend
the payment of any interim dividend for the three
months ended 31 March 2018 (31 March 2017: Nil).
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Other Information
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SHARE OPTION SCHEMES I 5 HE w1 3B

Details of the share options granted by the Company AN » RN R MR §E —F — = 4F #E i
pursuant to the 2013 Share Option Scheme and the & #1432 2 1 R A K J e A 5
movement of the share options during the Period wEE RS

were shown as follows:

Outstanding Outstanding
Subscription as at Granted Exercised Lapsed asat
Exercisable price 1 January during during during 31 March
Name of Grantee Date of Grant Period per share 2018 the Period the Period the Period 2018
RN\ BB\
—A—H L] 1) A ZA=+—H
LS8 %1 il n A HE I T ALTHE il fift K% HALTHE
Directors:
EE S
Mr. Ng Man Chun Paul 7 April 2017 7 April 2017 HK$0.1072 7,690,000 = = = 7,690,000
to 6 April 2018
E3.4. 34 s —F—th i#Ro0.10727
mA-tH mALHE
b SN
mAAH
Mr. Ng Ting Ho 7 April 2017 7 April 2017 to HK$0.1072 7,690,000 - - - 7,690,000
6 April 2018
R A “Z—tf “F—kE ##o.10m27
mAtH WAtARZE
ZE-N\E
MAAH
Sub-total 15,380,000 = = = 15,380,000
it
Employees 7 April 2017 7 April 2017 HK$0.1072 7,690,000 = = = 7,690,000
to 6 April 2018
i “F—tf = i#R0.10727E
mA-tH mALHE
~E— N
mAAH
Sub-total 7,690,000 - - - 7,690,000
Nt
Other eligible persons:
At A RpAL
Consultants 7 April 2017 7 April 2017 to HK$0.1072 30,760,000 = = = 30,760,000
6 April 2018
il —Z2—tf “Z—tf ##o.10727
mAtH MAtARZE
ZE- N\
MANH
Directors of a subsidiary 7 April 2017 7 April 2017 to HK$0.1072 15,380,000 - - - 15,380,000
6 April 2018
— R A A T I ER0.107278
mA-tH WALHE
b SN
mAAHR
Sub-total 46,140,000 - - - 46,140,000
/Nt
Grand Total 69,210,000 = - = 69,210,000
As

CE

No share options were granted or exercised pursuant B IR AR §E = — — AR B R T
to the 2013 Share Option Scheme during the Period. B2t BA T T AR o

BREMBREERAT
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PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights
under the Company’s bye-law or the laws of
Bermuda which would oblige the Company to
offer new shares on a pro-rata basis to the existing

shareholders of the Company.

PURCHASE, REDEMPTION OR SALE OF
THE COMPANY'’S LISTED SECURITIES
OR ITS SUBSIDIARIES’ SECURITIES

During the period ended 31 March 2018, neither
the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed
securities or the securities of the Company’s

subsidiaries.

MANAGEMENT CONTRACT

No contracts concerning the management and
administration of the whole or any substantial part
of the business of the Company were entered into or

in existence during the period ended 31 March 2018.

DIRECTORS’ INTERESTS IN A
TRANSACTION, ARRANGEMENT AND
CONTRACT OF SIGNIFICANCE

No transactions, arrangements and contracts
of significance to which the Company or its
subsidiaries was a party and in which a Director or
a connected entity of a director of the Company had
a material interest, whether directly or indirectly,
subsisted at the end of the Period or at any time

during the Period.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND

DEBENTURES

Long positions in underlying ordinary shares of

the Company

R AT BB
B P B £ 27 2 M 4 e ¢ A

TP 7S 2 vl R R 3 2 i ¥ 4 T

Number of
underlying

ordinary Approximate

shares of the percentage of

Name of Directors Nature of interest Company held interest
Jt ¥ A 4 )

HH B 3 i HE 45 1E 24

HENA HE 45 12 YH H b

(Note 1)

(Mtit1)

Mr. Ng Man Chun Paul Beneficial owner 7,690,000 0.77%
SR ek JEEE XEDN (Note 2)
(Htit2)

Mr. Ng Ting Ho Beneficial owner 7,690,000 0.77%
R ek A A (Note 2)
(Mtit2)

Notes: Bt -
L The percentage of interest in the Company is il AN Z WA E o TSR

calculated by reference to the number of Shares
in issue as at 31 March 2018, that is, 993,596,125

Shares.

2. For each respective Director, these represent

underlying shares relating to the share options

granted by the Company to each such Director on 7

April 2017.

—E - NE=ZA=1+—HBHT
JBe A5 ¥ H 993,596,125 B4 4% 5t 5

oo

2. MAAARERN S > ZF RN
RANER=F—LHENALH
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Long positions in underlying ordinary shares of

the Company (Continued)

Other than as disclosed above, as at the 31 March
2018, none of the Directors or chief executive nor
associates had interest or short positions in any
shares, underlying shares or debentures of the
Company or any of its associated corporations
(within the meaning of Part XV of the SFO)
which were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions
which they have taken or deemed to have taken
under such provisions of the SFO), or which were
required, pursuant to Section 352 of the SFO, to be
entered in the register referred to therein, or which
were required, pursuant to Rules 5.46 to 5.67 of the
GEM Listing Rules, to be notified to the Company
and the Stock Exchange.
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DIRECTORS’ RIGHTS TO ACQUIRE
SHARE OR DEBENTURES

Save as disclosed under the sections headed
“Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures” and “Share Option Scheme”, at no
time during the period was the Company or any
of its holding companies or subsidiaries a party to
any arrangements which enabled the Company’s
Directors, their respective spouse or minor children
to acquire benefits by means of the acquisition of
shares in or debentures of the Company or any other

body corporate.

SUBSTANTIAL SHAREHOLDERS
As at 31 March 2018, the register of substantial

shareholders maintained by the Company, pursuant
to section 336 of the SFO shows that the following
shareholders had notified the Company at relevant
interests and short positions in the issued share

capital of the Company:

o5 I By o 2 2 HE A

W [ 3 95 T 1 AT BON BOR B

B B % AR o 2 e i B R A ) %
[ W Fse 5T ) ) g B 48 R A > A
33 A0 A A R o A ) B AT ] 94
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SUBSTANTIAL SHAREHOLDERS
(Continued)

ERBOK (4)

Long Position L=
Percentage of
Number of the share
ordinary capital of
Name of Shareholder Capacity shares held the Company
W AR 2 W] B A
B 3R 44 % 5 Pt 58 SR H Pl | 4 ke
(Note 1)
(Mtat1)
Mr. Ng Ting Kit Beneficial owner 207,400,000 20.87%
SRIEHESE A Ha A A
China Green (Holdings) Beneficial owner 102,880,000 10.35%
Limited
o B Ak £ i (HE TR i A A
A PR 7]
Note: i
1l The percentage of interest in the Company is calculated i AR 2 MR A o H T RS2 5 R

by reference to the number of Shares in issue as at 31
March 2018, that is 993,596,125.

Other than as disclosed above, the Company has not
been notified of any other relevant interests or short
positions in the share capital of the Company as at
31 March 2018.
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DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

Mr. Hung Kenneth, an independent non-executive
Director, is an executive Director of Interactive
Entertainment China Cultural Technology
Investments Limited (Stock Code: 8081) which
is a company listed on GEM whose principal
businesses include money lending business in Hong
Kong, which may compete with the Group’s money

lending business.

Save as disclosed above, none of the Directors nor
their respective associates had any business which
competes or may compete with the business of the

Group.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the required standard
of dealings as set out in Rules 5.48 to 5.67 of the
GEM Listing Rules as the code of conduct regarding

securities transactions by the Directors.

The Company has made specific enquiry to all
Directors and the Directors have confirmed that
they have complied with all the required standard of
dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules during the Period.

ERRBF B M S

W EBATE R PR B4 A B R
B SCAE R IR A PRA R (A
% : 8081) Z HATE S > %A Hl £
GEM kA #] » EEEBHEHRE
W F RS > rI e B A AL [ 2
AR 755 s IR 3B

W b SC T Bl 55 AL S U S A
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fa] ZEH5 o
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CORPORATE GOVERNANCE CODE

During the Period, the Company has adopted and
complied with the code provision (the “Code
Provision”) as set out in the “Corporate Governance
Code” contained in Appendix 15 (the “Code”) of the
GEM Listing Rules.

AUDIT COMMITTEE

The audit committee of the Company consists of
three independent non-executive Directors, namely,
Mr. Chan Hin Hang, Mr. Yum Edward Liang Hsien
and Mr. Hung Kenneth with written terms of
reference in compliance with the Rule 5.28 to 5.33
to the GEM Listing Rules. The audit committee
has reviewed the first quarterly results for the three
months ended 31 March 2018.

On behalf of the Board

China Demeter Financial Investments Limited
Zhou Jing

Chairman

Hong Kong, 11 May 2018

As at the date of this report, the Board comprises
three executive Directors, namely, Mr. Zhou Jing,
Mr. Ng Man Chun Paul and Mr. Lam Chun Kei;
one non-executive Director, namely, Mr. Ng Ting
Ho; and three independent non-executive Directors,
namely Mr. Chan Hin Hong, Mr. Yum Edward Liang
Hsien and Mr. Hung Kenneth.

This report will remain on the “Latest Company
Announcements” page of the GEM website at http://
www.hkgem.com for a minimum period of seven
days from the date of its publication and on the
Company’s website at www.chinademeter.com.

4 China Demeter Financial Investments Limited
First Quarterly Report 2018

1 38 i < JI

WK A 22 F) B BR A F 2 ST GEM L
T AR ) i k4 A 288 36 <7 Al
(TS 1) By il 2 <y i 3 (1= B
#e3c])

HEBZERY
ENNCIPaE 2 3= =g = RO =
18 57 JE AT 35 5 > B BR AT AT SR
1EFe i ok Rt B B e it
Hﬁk%%a@?? GEM_L 17 1 HI 655,28

F533MGHUE - FHEEBGLE
F»ﬁ&i:%ﬂ\ﬁzﬂszai
A ZE—FEEE-

REERG

B 4 A PR A W
EYi4

J& &
H> _F—/NFHHAT—H
AR HHY - 3 5 = 5 #
F7#3H > Bl g SE 4 > R B
RMBEFHIGE —E B ITES
Bl 2 FE 554 5 Je = 4 7 BT
HH o BIBERTTIEE ~ (T R
HEBRIGE -

IR AT B2 H ARl i —
-+ H I B i3 GEM#A %5 (http://www.
hkgem.com) [ 5 #7 4v 7] 2 7 4 B
R K 2\ Al 4 25 (www.chinademeter.
com) °



7 gD@%@%ﬁn&%%%ﬁﬂ y
7 China Demeter Financial Investments Limited '

3
/// ‘f‘l p





<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting true
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks true
      /AddPageInfo true
      /AddRegMarks false
      /BleedOffset [
        8.503940
        8.503940
        8.503940
        8.503940
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed true
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice




