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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies
and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility
than securities traded on the Main Board and no assurance is
given that there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Directors”) of Shen You
Holdings Limited (the “Company”) collectively and individually
accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM of the
Stock Exchange (the “GEM Listing Rules”) for the purpose of
giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that to the best of
their knowledge and belief, the information contained in this report
is accurate and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission of which
would make any statement herein or this report misleading.
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Financial Highlights
R

2

For the three months ended 31 March 2018, the unaudited operating
results of the Company and its subsidiaries (collectively, the “Group”)
were as follows:

° revenue recorded for the three months ended 31 March 2018
amounted to approximately HK$12.2 million;

° loss after taxation for the three months ended 31 March 2018
amounted to approximately HK$3.8 million; and

° basic and diluted loss per share of the Company for the three
months ended 31 March 2018 based on the weighted average
number of ordinary Shares of 800,000,000 was approximately
HKO0.48 cents.
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Financial Highlights
&R

FINANCIAL INFORMATION &R

The board of Directors (the “Board”) is pleased to announce the Zxe ([25€|)ASHAEERRE—Z
unaudited condensed consolidated results of the Group for the three &= g =+— B =@ A KRS ERESHE

months ended 31 March 2018 together with the comparative ho A gz | 33 ] — T — 4 [ A SR AT SR AR

unaudited figures for the corresponding period in 2017, which are i%gi?— BT (T3 52 ) FIR AT -
presented in Hong Kong dollars (‘HK$”) as follows: !

Una_udited Condensed Consolidated Statement of Profit or Loss
ARBEZEREFZEERK

For the three months ended 31 March 2018

gz —FE— ) \F=HA=1+—HIt=1FAF

2018 2017

—E-N\F ZZT—+tF

Notes HK$"000 HK$'000
P aE FET FAT
(unaudited) (unaudited)

(REFK) (REEZ)

Revenue Wzs 3 12,221 11,915
Cost of sales FHE BN (9,533) (8,265)
Gross profit E A 2,688 3,650
Other income and gains H A A e 5 383 =
Selling and distribution expenses HERDHEAX (1,557) (1,095)
Administrative expenses TBRHE (4,650) (2,371)
Other expenses HARZ (1,291) (1,944)
Finance costs BB R A 4 (245) (600)
LOSS BEFORE TAX B B A 5 18 5 (4,672) (2,360)
Income tax credit FTigfiif e 6 857 121

LOSS FOR THE PERIOD BRI EE (3,815) (2,239)

LOSS ATTRIBUTABLE TO OWNERS B ARI#A AREIGEE
OF THE PARENT (3,815) (2,239)

LOSS PER SHARE ATTRIBUTABLE SREHEE AEG

TO OWNERS OF THE PARENT FhrEE 8
Basic and diluted (expressed in FHA K #5E (AERRS1157R)
HK cents per share) (0.48) (0.37)
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Unaudited Condensed Consolidated Statement of Comprehensive Income
RAEBEZE ARG S 2 EBAR

For the three months ended 31 March 2018 &% —F—/\F=A=+—HIF=1EA

2018 2017
—B-N\F —Tt%F
HK$°000 HK$'000
FHET FHET
(unaudited) (unaudited)

(REER) (RIEEZ)

LOSS FOR THE PERIOD B Es1E (3,815) (2,239)
OTHER COMPREHENSIVE HEmz2mEmi A (EE)
INCOME/(LOSS)

Other comprehensive income/(loss) to  REZEMEFT D IEEEEMN
be reclassified to profit or loss in Hip 2@k A/ (EE) :
subsequent periods:

Available-for-sale investment AIHEERSE :

Change in fair value BREE - 94

Income tax effect FriStis & - (15)

- 79

Exchange differences on translation of —E N EFGHIFE I, =58

foreign operations 3,945 (852)
OTHER COMPREHENSIVE INCOME/ HifHM2EU A/ (EE)

(LOSS) FOR THE PERIOD, (BHEREIE)

NET OF TAX 3,945 (273)
TOTAL COMPREHENSIVE HE2mkA/(EE) ez

INCOME/(LOSS) FOR THE PERIOD 130 (2,512)
ATTRIBUTABLE TO OWNERS [SYNEIE-PN/ Ao

OF THE PARENT 130 (2,512)

SHEN YOU HOLDINGS LIMITED / FIRST QUARTERLY REPORT 2018



Unaudited Condensed Consolidated Statement of Changes in Equity
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For the three months ended 31 March 2018

EE

—E-\F=HA=1—HIL=1EA

Available-for-
sale Retained
Statutory investment Exchange profits/
Share Share Merger surplus  revaluation fluctuation (Accumulated Total
capital premium reserve reserve reserve reserve losses) equity
AHEE EX REEN/
RA& RADEE AORE EERRERFE REERREE RERE (RIEER) BREE
HK'000 HK'000 HK’000 HK'000 HK’'000 HK'000 HK'000 HK’'000
TER TET TET TR TET TET TET TET
As at 1 January 2017 RZZ—+45—-A—H = - 40,000 5,670 (966) 6,293 10,388 61,385
Loss for the period AHEE - - - - - - (2,239) (2,239)
Other comprehensive loss AHEMEEFS
for the period:
Change in fair value of an AREEREARE
available-for-sale investment, &) (EHHIE)
net of tax - - - - 79 - - 79
Exchange differences on BEBINETBR)
translation of foreign ERES
operations - - - - - (352) - (352)
Total comprehensive AE2EEA/ (BE)
incomef/(loss) for the period Fuk) - - - - 79 (352) (2,239) (2,512)
As at 31 March 2017 RZZ—t4=A
=—F - - 40,000 5,670 (887) 5,941 8,149 58,873
As at 1 January 2018 R=F-N\§$—A—A 8,000 57,751 (1,000) 5,670 (825) 11,290 (2,802) 78,084
HKFRS 9 adjustment REBFN BRI
on retained earnings AR E QSR - - - - 825 - (825) -
As at 1 January 2018 R=F-N\§—A—A
(after adjustment) (FA%%) 8,000 57,751 (1,000) 5,670 - 11,290 (3,627) 78,084
Loss for the period AHEE - - - - - - (3,815) (3,815)
Other comprehensive AHEMPERA :
income for the period:
Exchange differences BERMEBNELZE
on translation of
foreign operations - - - - - 3,945 - 3,945
Total comprehensive AH2ERA/(FE)
incomef(loss) for the period k] - - - - - 3,945 (3,815) 130
As at 31 March 2018 RZZ-\$=A
=+=F 8,000 57,751 (1,000) 5,670 - 15,235 (7,442) 78,214
HEZERERATE /2018 FH—ZEEERS



Notes to the Unaudited Condensed Consolidated Financial Statements
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For the three months ended 31 March 2018 &% —F—/\F=A=+—HIF=1EA

CORPORATE AND GROUP INFORMATION 1. QARAREEER

The Company was incorporated as an exempted company ARRRZZE—ENATN\BIRER
with limited liability in the Cayman Islands under the SERENRIA(RIEE]) ER S B
Companies Law (as revised) of the Cayman Islands on 18 K AERRER AR M EEA

August 2016. The registered office address of the Company
is Clifton House, 75 Fort Street, P.O. Box 1350, Grand
Cayman KY1-1108, Cayman Islands. The shares of the
Company were listed on GEM of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on 15 December
2017.

The Company is an investment holding company. During the
period, the Company’s subsidiaries were principally engaged
in the manufacture and trading of high performance sewing
threads and broad categories of garment accessories.

The ultimate holding company of the Group is Three Gates
Investment Limited, which was incorporated in the British
Virgin Islands (“BVI") with limited liability and is controlled by
Mr. Wong Kwok Wai, Albert.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

2N

KREZE RS MR T (8)

For the three months ended 31 March 2018

2.

BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES

These financial statements have been prepared in accordance
with Hong Kong Financial Reporting Standards (which include
all Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards and Interpretations) issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA"), accounting principles generally accepted in
Hong Kong and the disclosure requirements of the Hong
Kong Companies Ordinance. They have been prepared under
the historical cost convention, except for financial assets at
fair value through profit or loss and available-for-sale
investment which have been measured at fair value. These
financial statements are presented in Hong Kong dollars and
all values are rounded to the nearest thousand except when
otherwise indicated.

The unaudited condensed consolidated financial statements
have been prepared in accordance with the same accounting
policies adopted in the 2017 annual financial statements
except for the adoption of the standards, amendments and
interpretation issued by the HKICPA mandatory for the annual
periods beginning on 1 January 2018. The effect of the
adoption of these standards, amendments and interpretation
is described in our 2017 annual financial statements.

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries (collectively
referred to as the “"Group”) for the three months ended 31
March 2018. A subsidiary is an entity (including a structured
entity), directly or indirectly, controlled by the Company.
Control is achieved when the Group is exposed, or has rights,
to variable returns from its involvement with the investee and
has the ability to affect those returns through its power over
the investee (i.e. existing rights that give the Group the
current ability to direct the relevant activities of the investee).

When the Company has, directly or indirectly, less than a
majority of the voting or similar rights of an investee, the
Group considers all relevant facts and circumstances in
assessing whether it has power over an investee, including:

(@)  the contractual arrangement with the other vote holders
of the investee;

(b)  rights arising from other contractual arrangements; and

(c) the Group's voting rights and potential voting rights.

2.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
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For the three months ended 31 March 2018

2.

BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Basis of consolidation (Continued)

The financial statements of the subsidiaries are prepared for
the same reporting period as the Company, using consistent
accounting policies. The results of subsidiaries are
consolidated from the date on which the Group obtains
control and continue to be consolidated until the date that
such control ceases.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the parent of the
Group and to the non-controlling interests, even if this results
in the non-controlling interests having a deficit balance. All
intra-group assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes to
one or more of the three elements of control described
above. A change in the ownership interest of a subsidiary,
without a loss of control, is accounted for as an equity
transaction.

If the Group loses control over a subsidiary, it derecognises (i)
the assets (including goodwill) and liabilities of the subsidiary,
(ii) the carrying amount of any non-controlling interest and (iii)
the cumulative translation differences recorded in equity; and
recognises (i) the fair value of the consideration received, (ii)
the fair value of any investment retained and (iii) any resulting
surplus or deficit in profit or loss. The Group's share of
components previously recognised in other comprehensive
income is reclassified to profit or loss or retained profits, as
appropriate, on the same basis as would be required if the
Group had directly disposed of the related assets or liabilities.

SHEN YOU HOLDINGS LIMITED / FIRST QUARTERLY REPORT 2018

2.

BE T NF=HA=+—HIL=1AA

mAUEERTEZETBUR (H)

REEE ()

B~ Bl B AR A B — B @ AT BUR
RER—RERENSHEREK - WEL
B RAE B AKBERGEHHE 2 AL
BAK URESEARERBEHE
RIEERRBILE -

B hEMEEBRANSEXID SR
BRAKEFRAHEE A RIEERE
o BESSSICHERESEHRIRS
Bt - BEAKBEKE ARIBER S
BEERNEERARE #mE KA F
SARBRERENSGFA ABRREEEH o

HEERBERLER Ll =R REN
—HENZBEBRAEC AEESEHF
BAFREEFREER - WEMAKEE
BN B AR EEREERE S AR
RHNE -

HAREEEMBRRNZESE  Alg

RILHER () ZMBARMEE (BER
B)REE: (MEAFFERESOERR

B Ri)st AR RFTELZ8E I
BRI BIMRENRRE (i) E &
BRENARE  Ki) TEEN SR E
ROERBBRIEM -  AEERGEE
A F At 2 T YA BE B RO AR BB 0 IR ERL R
SEERLENBEEXRREMTER
HEEENHBEBDRSRE G A (E
F) e



Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
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For the three months ended 31 March 2018

31

REVENUE, OTHER INCOME AND GAINS

Revenue represents the net invoiced value of goods sold,

BE—ZT-N\F=FA=1—HIF=1EA

Was - HAUA KRS

W B EEmNBEREEFR (SR

after trade discounts and sales taxes. RBIHREHER) ©
An analysis of revenue, other income and gains is as follows: ek~ EUg A RIES AT T -
2018 2017
—E-NE —E—tF
HK$'000 HK$'000
FET FETT
(unaudited) (unaudited)
(REEEZR) (REEEZ)
Revenue &
Sales of goods HEEmMm 12,221 11,915
Other income and gains HM A R i &=
Bank interest income RITHBMA 3 —
Fair value gain on BAREFAEENSREER
financial assets at fair value through NI R
profit or loss 58 =
Gross rental income LW A B 322 =
383 -
Revenue based on location of customers BREEFFFEMEE SN KGR
2018 2017
—E-NE —E—tF
HK$'000 HK$'000
FET FET
(unaudited) (unaudited)
(REEEZR) (REEEZ)
Revenue &
Mainland China RS A 7,116 5,705
Hong Kong B 830 653
Overseas NEZUN 4,275 5,557
12,221 11,915

HEZRERARE /2018 FE—FEXEERSE



Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
FEEZ AT S ISR M5 (48)

For the three months ended 31 March 2018 &% —F—/\F=A=+—HIF=1EA

4. FINANCE COSTS 4. BERAX
An analysis of finance costs is as follows: BERADITT -
2018 2017
—E-N\F —E—+F
HK$'000 HK$'000
FET FHET
(unaudited) (unaudited)

(REER) (RIEEZ)

Interest on bank loans and overdrafts RITEFFERES 245 600
5. LOSS BEFORE TAX 5. BR¥AIEE
The Group's loss before tax is arrived at after charging/ AEBHBRBAEEENR GIA)T
(crediting): AIE=SI=

2018 2017

—E-N\F —EF—tF

HK$'000 HK$'000

FHT T

(unaudited) (unaudited)

(REER) (RIEEZ)

Cost of inventories sold BEEFEKA 9,533 8,265
Depreciation E 162 169
Minimum lease payments under KEHE v xIEES

operating leases:

Land and building and office equipment + it AT R AR AR 437 319
Auditor's remuneration ZE RN & 300 300
Employee benefit expenses EERAAL (TRIBEESEHM)

(excluding directors’ remuneration) 5,480 3,608
Net exchange loss SN 5 18 RE 670 343
Loss on disposal of fixed assets REETEEEEE 583 -
Listing expenses WX - 1,699
Fair value gain on financial assets at fair ~ IEA R BT ABRNES B EED

value through profit or loss DA EER (58) =

1 O SHEN YOU HOLDINGS LIMITED / FIRST QUARTERLY REPORT 2018



Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

R B BRER A M E R (8)

For the three months ended 31 March 2018

6. INCOME TAX

The Group is subject to income tax on an entity basis on
profits arising in or derived from the jurisdictions in which
subsidiaries of the Group are domiciled and operate. Pursuant
to the rules and regulations of the Cayman Islands and BVI,
the Group is not subject to any income tax in the Cayman

Islands and BVI.

Hong Kong profits tax has been provided at the rate of 16.5%
on the estimated assessable profits arising in Hong Kong
during the three months ended 31 March 2017 and 2018.

Pursuant to the PRC Income Tax Law and the respective
regulations, the subsidiaries which operate in Mainland China

BE—ZT-N\F=FA=1—HIF=1EA

6.

Fri&H

AEEERE B RN AR
EHEA TR REEFERAEEE
RIS H - BIER B BB R
BELHENBARER  AEEHA
BRI R RS R 5B R L B B T
5% -

FENSRIERBE_T—tHF K-
E-N\F=ZA=t—HULE=EAREE
EEM B ERDENIZTH K 16.6% 1F
B

RIFFBEMAEHEREBRE - R
M AR & 2 BT B 2 AR IR FE AR TR UR A EY

are subject to corporate income tax at a rate of 25% on the 25% BN FEFRIS L
taxable income.

2018 2017
—E-N\F —E—tF
HK$'000 HK$'000
FH&xT FHTT
(unaudited) (unaudited)
(REER) (REEZ)
Current — Hong Kong and Mainland China ENEf — Z& 6 & B A - (22)
Deferred PRIE 857 143
Tax credit IR % 857 121

HEZRERARE /2018 FE—FEXEERSE
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
FEEZ AT S ISR M5 (48)

For the three months ended 31 March 2018 &% —F—/\F=HA=+—HIF=1EA

7. DIVIDENDS 7. KRE
The Board does not recommend the payment of an interim EFEe gz z_—_ZE—N\NE=A1
dividend for the three months ended 31 March 2018. =+—BIE=@AREF KRS -

8. LOSS PER SHARE ATTRIBUTABLE TO 8 H®AR#EEAELMERERS
OWNERS OF THE PARENT

2018 2017
—E-N\F —E—+tF
(unaudited) (unaudited)

(REER) (REE=Z)

Loss attributable to owners of the parent A F#EHB A JE(GEE (T4 T)

(HK$'000) 3,815 2,239
Number of shares i s g=! 800,000,000 600,000,000
Basic and diluted loss per share R EA N #EEE GBl)

(HK cents) 0.48 0.37

1 2 SHEN YOU HOLDINGS LIMITED / FIRST QUARTERLY REPORT 2018



Management Discussion and Analysis

BIEE TR L AT

BUSINESS REVIEW

The Group is principally engaged in the manufacturing and selling
of sewing threads. It currently manufactures polyester sewing
threads, which are mainly used for garments. The major product of
the Group is 100% spun polyester sewing threads. Other types of
sewing threads are also offered, including textured polyester
series, elastic filament sewing threads and weft yarn. The Group’s
customers are located in the People’s Republic of China (the
“PRC"), Hong Kong as well as overseas countries, including United
Arab Emirates (“UAE"”), Mauritius, Australia, Germany, and the
United Kingdom. While the Group's customers in the PRC and
Hong Kong are mainly garment manufacturers, its overseas
customers are mainly wholesalers. The production facilities of the
Group, where the sewing threads manufacturing process is
conducted, are located in Liwan, Guangzhou (the “Guangzhou
Production Facilities").

For the three months ended 31 March 2018, the Group's revenue
increased slightly by approximately 2.6% as compared with that for
the three months ended 31 March 2017. The gross profit margin
decreased to approximately 22.0% for the three months ended 31
March 2018 from approximately 30.6% for the same period in the
preceding year. The decrease in gross profit margin was mainly
attributable to the appreciation of Renminbi against Hong Kong
dollar as well as the increase in the cost of raw materials,
processing fees and staff costs.

Non-recurring listing expenses were not recognised in the Group's
unaudited condensed consolidated statements of profit or loss for
the three months ended 31 March 2018. In comparison, non-
recurring listing expenses of approximately HK$1.6 million were
recognised for the same period in 2017.

The loss attributable to the owners of the parent increased to
approximately HK$3.8 million for the three months ended 31 March
2018 from approximately HK$2.2 million for the same period in
2017, representing an increase of approximately 70.4%. Such
increase was primarily due to an increase in administration
expenses, including welfare and social insurance and legal and
professional fees.

EHOE

AEBETLXBR/LEERHERDR - AEE
AREETEARNREN e - AEENE
FEMA100% GimAR - AEBTREEME
BMBEAR  BRRaREGRY  RBHAELD
RREE - ARBEPAR P EARKM
B([hE]) - B8 Ritt A5 - BB R AR
EHEEE(TMEE])  E2ERE BN BH
REE - AEBEURTELREENEFPEIER
PREBER - MEINTF RIS ERILHERE - K
SEMEERBUNENZ ER ((RMNEER
i) BARHBLERIZG N EM P ETT o

BE-_Z-\F=A=+—HIL=f7  &&
EnksREEz—_T—+tF=A=+—HI1t=
BN EF426% BE-_ZE—N\FE=A
= t+t—HE=FEANEFNEAEFREANL
30.6% FEZEL22.0% c EFETEH®HFEH
RARE LB ITABEARBEMERA - nTE
B & B T AN3E hnFrER

RBE_ZT-—N\F=A=+—RHI=FALE
RAEEREEXZERGESBRRNERIEL
FBUHELWAX - MAALZT  —F—tFRH
AIRERER B LHAXN1.6BSBTT

BE_ZT-)/\F=ZA=t—BL=@EANER
AEEAREBELAEN38ASEET M
“ZtFEBARL22AEET - LY
704% ° EFATIEEZHRNITHRA X (BT
KRR AR R EXE M) B
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Management Discussion and Analysis (Continued)
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The Group's selling expenses increased to approximately HK$1.6
million for the three months ended 31 March 2018 from
approximately HK$1.1 million for the three months ended 31 March
2017, representing an increase of approximately 42.2%. Such
increase was mainly due to the increase in welfare and social
insurance and travelling expenses.

FINANCIAL REVIEW
Revenue

The Group's products are sold in the PRC, Hong Kong as well as
overseas. The following table sets out a breakdown of the Group’s
revenue attributable to domestic and overseas sales of the Group's
sewing threads for each of the three months ended 31 March 2017
and 2018:

AEBENHEERITHEE S —tF=A
=t+t—HBUt=EAN11BESET  LAEE

—E-N\F=ZA=t—HBLE=@A%16E
BT EFAHI42.2% o BINTIEZ BN EF
Rt g R & 2=k F S G ANATER ©

g JEI)

Wz

AEENERENTE  FEMGINEE - T
R AEBRBE_T—LFR-_FT-N\F

ZA=t—B LR =EAKRERAMKEINE
EAREENBDROREH DT -

Three months ended 31 March

BZE=HA=+—HL=M@A

Rate of

2018 2017 change

—E-N\F S BEhx

% of total % of total

HK$'000 revenue HK$'000 revenue %

FET HREKE% THIT (B E % %

PRC = 7,116 58.2 5,705 47.9 24.7
Hong Kong B 830 6.8 653 55 27.1
Overseas (Note) EHN(PEE) 4,275 35.0 5,557 46.6 (23.1)
12,221 100.0 11,915 100.0 2.6

Note: For each of the three months ended 31 March 2017 and 2018, the Group
exported its products to countries including but not limited to UAE, Mauritius
and Australia.

The Group's revenue increased to approximately HK$12.2 million
for the three months ended 31 March 2018 from approximately
HK$11.9 million for the three months ended 31 March 2017,
representing an increase of approximately 2.6%.
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Management Discussion and Analysis (Continued)
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Cost of sales

The Group’s cost of sales primarily consists of direct material
costs, processing fees, direct labour costs and welfare and social
insurance. The cost of sales increased to approximately HK$9.5
million for the three months ended 31 March 2018 from
approximately HK$8.3 million for the three months ended 31 March
2017, representing an increase of approximately 15.3%. The
Group’s cost of sales increased due to the combined effect of the
increase in the Group's revenue for the three months ended 31
March 2018 and the decrease in gross profit margin as mentioned
below.

Gross profit and gross profit margin

The Group's gross profit decreased to approximately HK$2.7 million
for the three months ended 31 March 2018 from approximately
HK$3.7 million for the three months ended 31 March 2017,
representing a decrease of approximately 26.4%. The decrease in
gross profit was mainly attributable to the appreciation of Renminbi
against the Hong Kong dollar as well as the increase in the direct
material costs, processing fees, and staff costs. The Group’s gross
profit margin decreased to approximately 22.0% for the three
months ended 31 March 2018 from approximately 30.6% for the
three months ended 31 March 2017, which was also a result of the
aforementioned reasons.

Other losses, net

The Group’s other losses, net decreased to approximately HK$0.9
million for the three months ended 31 March 2018 from
approximately HK$1.9 million for the three months ended 31 March
2017, representing a decrease of approximately 53.3%. Such
decrease was mainly attributable to the absence of the non-
recurring listing expenses and increase in disposal loss of fixed
assets during the period.
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Selling expenses

Selling expenses mainly consist of salaries and wages of the sales
department, welfare and social insurance and transportation
expenses. Selling expenses increased to approximately HK$1.6
million for the three months ended 31 March 2018 from
approximately HK$1.1 million for the three months ended 31 March
2017, representing an increase of approximately 42.2%. The
increase in the Group's selling expenses was mainly attributable to
the increase in welfare and social insurance and travelling
expenses.

Administrative expenses

Administrative expenses primarily consist of salaries and wages of
the administration department, welfare and social insurance,
Directors’ remuneration and legal and professional fees.
Administrative expenses increased to approximately HK$4.7 million
for the three months ended 31 March 2018 from approximately
HK$2.4 million for the three months ended 31 March 2017,
representing an increase of approximately 96.1%. Such increase
was mainly attributable to an increase in the remuneration of
Directors and management and legal and professional fees.

Listing expenses

For the three months ended 31 March 2018, the Group did not
recognise any non-recurring listing expenses in the unaudited
condensed consolidated statement of profit or loss. Alternatively,
listing expenses of approximately HK$1.6 million were recorded in
the Group’s unaudited condensed consolidated statement of profit
or loss for the three months ended 31 March 2017.

Loss before income tax

As a result of the aforesaid, the Group recorded a loss before
income tax of approximately HK$4.7 million for the three months
ended 31 March 2018, representing an increase of approximately
98.0% from approximately HK$2.4 million for the same period of
the preceding year.
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Management Discussion and Analysis (Continued)
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Income tax credit

The Group’s income tax credit for the three months ended 31 March
2018 increased to approximately HK$0.9 million from approximately
HK$0.1 million for the same period in 2017 representing an increase
of approximately 608.3%. Such increase was mainly a result of the
increase in deferred tax owing to the tax loss being carried forward
for the three months ended 31 March 2018.

Total comprehensive income/loss attributable to the
owners of the parent

The total comprehensive income attributable to the owners of the
parent was approximately HK$0.1 million for the three months
ended 31 March 2018. In comparison, for the corresponding period
in 2017, the total comprehensive loss attributable to owners of the
parent was approximately HK$2.5 million.

Basic and diluted loss per Share

The Company’s basic and diluted loss per Share for the three
months ended 31 March 2018 was approximately HK0.48 cents
(2017: HKO.37 cents), representing an increase of approximately
HKO.11 cents, or approximately 29.7%, which is in line with the
increase in the net loss for the three months ended 31 March 2018
attributable to the owners of the parent as compared to the three
months ended 31 March 2017.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the three months ended 31 March 2018.
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CAPITAL STRUCTURE

The shares of the Company (the “Shares”) were listed on 15
December 2017 (the “Listing Date"”). There has been no change in
the capital structure of the Group since the Listing Date and the
share capital of the Group only comprises ordinary Shares.

As at 31 March 2018, the Company's issued share capital
amounted to HK$8.0 million, divided by 800,000,000 shares of
HK$0.01 each.

SIGNIFICANT INVESTMENTS

As at 31 March 2018, the Group did not hold any significant
investments (as at 31 March 2017: Nil).

FOREIGN EXCHANGE EXPOSURE

The Group is exposed to foreign currency risk when it enters into
transactions which are not denominated in the Group’s functional
currency. Such exposure mainly relates to the distribution and sale
of the Group's products and purchases of raw materials in the PRC.
As at 31 March 2018, the Group did not have a foreign currency
hedging policy. Yet, the Group’s management monitors foreign
exchange exposure closely and will consider hedging significant
foreign currency exposure should the need arise.

CONTINGENT LIABILITIES

As at 31 March 2018, the Group did not have material contingent
liabilities (as at 31 March 2017: Nil).
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FUTURE PROSPECTS

The shares of the Company were successfully listed on GEM of
the Stock Exchange on 15 December 2017 (the “Listing”),
signifying a remarkable accomplishment for the Group. Besides
bringing more business opportunities to the Company, the Listing
also enables the Company to enhance its internal corporate
governance functions and image. Further, the Listing provided an
opportunity for the Company to strengthen its internal control
procedures and raise the efficiency of the Group’s daily operations.

The Directors envisage that there are considerable business
opportunities in the sewing threads industry. With the financial
position strengthened and credibility enhanced from the Listing,
the Group has confidence in capturing more business opportunities
in the sewing threads industry and implementing its expansion plan
set out in the section headed “Future Plans and Use of Proceeds”
in the prospectus of the Company dated 30 November 2017. The
Group places much emphasis on satisfying customers’ needs with
high quality and differentiated products and thus maintaining long-
term business relationships with its customers. Apart from the
machinery upgrade and acquisition, the Company is in the process
of setting up a sales office in Zhejiang province with a view to
expanding its sales network and exploring new business
opportunities to further promote growth of the Group.
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Other Information
H b & R

INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVE IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ANY
ASSOCIATED CORPORATION

As at 31 March 2018, the interests or short positions of each of the
Directors and the chief executive of the Company in the shares,
underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the laws of Hong
Kong) (the “SFO"), which were required (a) to be notified to the
Company and the Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which they
were taken or deemed to have under such provisions of the SFO);
or (b) recorded in the register required to be kept under section 352
of the SFO; or (c) as otherwise notified to the Company and the
Exchange pursuant to rules 5.46 to 5.67 of the GEM Listing Rules
were as follows:

EEREFETBRAEBREQT REM
HEEBR RS - HERO RE#EE
HHERERAR

R-ZE—\F=ZA=1+—H AREEEEK
FETBRABRARRIREEE LB (EER
BEEDIEST1 EESFRHAEGA ([EH R H
E&B ) EXVI) ARG - BRERGD REREE
FEA (@) BIEFS M EEGIEXVEET7 &
8 EEME RN T R R IR =R R (B
EREEH R AE RGN B BIEUREW & 1E
WRIEBERERS FAR) () BRRAESF
K BB 161 58 352 {6647 TE 1Y & 50 i A9 i 25 5800k
B (o) RIEGEM £ BIZE 5.46 £5.67 1§
IRE A MG AN R KB R PR R SR B R
T

Percentage of
issued share

Number of capital of
ordinary the Company
Name of Director Nature of interest/holding capacity Shares held (Note 1)
RN
s BERITRAHN
EERE EEME BREH ZBEREE B (ME1)
Mr. Wong Kwok Wai, Albert Interest of a controlled corporation 600,000,000 (L) 75%
(Notes 2, 3)
600,000,000 &
=HERE Ryt s A7 (L) 75%
(BisE2 - 3)
Notes: Bt
1. As at the date of this quarterly report, the Company’s issued ordinary share 1. RAZEHRERY  ARAWNBEHTEBERAS
capital was HK$8,000,000 divided into 800,000,000 Shares of HK$0.01 each. 8,000,000 7T * % 43800,000,000 A& & % 0.01 %8 7T
HRS
2. Three Gates Investment Limited (“Three Gates Investment”), a company 2. Three Gates Investment Limited ([ Three Gates

incorporated in the British Virgin Islands on 15 August 2016, is wholly and
beneficially owned by Mr. Wong Kwok Wai, Albert (“Mr. Wong”), who is the
chairman and an executive Director of the Company. Therefore, Mr. Wong is
deemed to be interested in 600,000,000 Shares held by Three Gates
Investment by virtue of the SFO.

& The letter “L" denotes the person’s long position in the Shares.
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INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVE IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ANY
ASSOCIATED CORPORATION (Continued)

Save as disclosed above, as at 31 March 2018, none of the
Directors or the chief executive of the Company had any other
interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO), which were required to
be recorded in the register kept by the Company pursuant to
section 352 of the SFO, or as otherwise notified to the Company
and the Exchange according to rules 5.46 to 5.67 of the GEM
Listing Rules.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE SHARES
AND UNDERLYING SHARES OF THE COMPANY

To the best knowledge of the Directors, as at 31 March 2018, the
following persons or corporations (other than the Directors and the
chief executive of the Company) who had interests and/or short
positions in the shares or underlying shares of the Company which
would be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were recorded in
the register required to be kept under section 336 of the SFO were
as follows:

EERFTETHRAERAE QT REM
MEEEN RS - HERGORERERE
PR X R (&)

BEXREEN R-B-N\F=ZA=+—
B ARAEFHEBITRAERAAFHE
Tﬂﬁﬁﬂwil(m%i #&Hﬁﬁﬂﬂﬁﬂ’%xvjﬁ)

&HH,%%MU%%Z M%ﬁm$’& Tfﬁmﬁpaﬂﬁ
SR 1K GEM _ETH 43 B2 5.46 £ 5.67 {538 E 7B
Me RN E) MBI A b S sOA A o

FERRRAQARSG REBERS S
MEER AR

BEEMA —N\F=ZA=+—H8" 'R
PN/ Tﬁ%ﬁiﬁﬁﬁﬂ%ﬁqﬂTzﬁﬁ*ﬁﬁz‘?m%&ﬁﬁﬁ
IEBIZEXVIBE 2 3D AW E FA R F)HA
nE)\ B35 N B S 160 55 336 1648 E HI & =R Y
=R ERBEMALTHER (RRAREER
BITRABBRINT ¢

Percentage of
issued share

Number of capital of

ordinary the Company

Name of Substantial Shareholder Nature of interest/holding capacity Shares held (Note 1)

RN

i ERITREHN

TERRER BEME RS G EERYE ‘oL (M)

Three Gates Investment Beneficial owner 600,000,000(L) 75%
(Notes 2, 3)

Three Gates Investment EmEa A 600,000,000(L) 75%
(MtzE2 - 3)

HEZRERAT /2018 FE—FE¥ERS

21



Other Information (Continued)
Ha &R (8)

22

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE SHARES
AND UNDERLYING SHARES OF THE COMPANY
(Continued)

Notes:

1. As at the date of this quarterly report, the Company’s issued ordinary share
capital was HK$8,000,000 divided into 800,000,000 Shares of HK$0.01 each.

2. Three Gates Investment, a company incorporated in the British Virgin Islands
on 15 August 2016, is wholly and beneficially owned by Mr. Wong, who is the
chairman and an executive Director of the Company. Therefore, Mr. Wong is
deemed to be interested in 600,000,000 Shares held by Three Gates
Investment by virtue of the SFO.

8. The letter “L" denotes the person'’s long position in the Shares.

Save as disclosed above, as at 31 March 2018, the Directors are
not aware of any interests and short positions owned by other
parties, other than a Director or the chief executive of the Company
who held interests or short positions in the shares and the
underlying shares of the Company which were required to be
disclosed under the provisions of Divisions 2 and 3 of Part XV of
the SFO, or which were recorded in the register required to be kept
under section 336 of the SFO.

DIRECTORS’ AND CONTROLLING SHAREHOLDERS’
INTERESTS IN COMPETING BUSINESSES

The Directors and the controlling shareholders of the Company
have confirmed that for the three months ended 31 March 2018
and up to the date of this quarterly report, none of the Directors,
controlling shareholders of the Company or any of their respective
close associates (as defined in the GEM Listing Rules), engaged in
any business that competes or may compete with the business of
the Group, or had any other conflict of interest with the Group.
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Other Information (Continued)
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CORPORATE GOVERNANCE PRACTICES

The Board believes that cultivating and maintaining a culture
focused on good corporate governance is essential to effect strong
business growth and continue the efficient management of the
Company. The Directors are of the view that strong corporate
governance practices can safeguard the interests of and ensure
accountability to the shareholders of the Company (the
“Shareholders”) as a whole.

The corporate governance code (the “CG Code"”) as set out in
Appendix 15 to the GEM Listing Rules has been adopted by the
Board. Nevertheless, the Directors of the Company are committed
to regularly reviewing its corporate governance practices to ensure
conformity with the standard set out in the CG Code, as well as
meeting the rising expectation of the Shareholders and other
stakeholders of the Company.

Except for the deviation from code provision A.2.1 of the CG Code,
the Board is of the view that the Company has complied with the
code provisions of the CG code during the period from the Listing
Date up to the date of this quarterly report (the “Relevant
Period”).

Mr. Wong Kwok Wai, Albert is the chairman of the Board and the
chief executive officer of the Company and has been involved in
the daily operations management of the Group since 2008. The
Directors believe that vesting the roles of the chairman of the
Board and the chief executive officer of the Company in Mr. Wong
will ensure strong and consistent leadership, facilitate the Group's
business strategies and boost the effectiveness of its operation.
The Board will continue to review and consider splitting the roles of
chairman of the Board and the chief executive officer of the
Company when such role splitting is beneficial to the Group as a
whole.
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INTERESTS OF THE COMPLIANCE ADVISER

Pursuant to Rule 6A.19 of the GEM Listing Rules, the Company
has appointed Huabang Corporate Finance Limited (“Huabang”) to
be the compliance adviser. The Company has been informed by
Huabang that neither Huabang nor its directors or employees or
close associates has, or may have, any interest in the share capital
of the Company or an member of the Group (including options or
rights to subscribe for such securities), which is required to be
notified to the Company pursuant to Rule 6A.32 of the GEM Listing
Rules, except for the compliance adviser agreement entered into
between the Company and Huabang dated 29 November 2017.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the standard of dealings regarding
securities transactions by the Directors equivalent to the required
standard of dealings as set out in rules 5.48 to 5.67 of the GEM
Listing Rules. The Directors have all confirmed, having been made
specific enquiry by the Company, that they have complied with the
required standard of dealings and the required standard concerning
securities transactions by the Directors during the Relevant Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities since the Listing
Date and up to the date of this quarterly report.
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EVENTS AFTER REPORTING DATE

There are no material subsequent events undertaken by the Group
after the reporting period.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
was established pursuant to rules 5.28 to 5.33 of the GEM Listing
Rules and code provision C.3.3 of the CG Code. The Audit
Committee is mainly responsible for reviewing financial
information, monitoring the Company’s financial reporting system
and internal control procedures and maintaining the relationship
with the Company’s auditors.

The Audit Committee consists of three independent non-executive
Directors, namely, Mr. Sung Alfred Lee Ming (the chairman), Dr.
Yeung Ngai Man, John and Mr. To King Yan, Adam. No member of
the current Audit Committee is a member of the previous
independent auditor of the Company. The Audit Committee has
reviewed this quarterly report as well as the unaudited first
quarterly results of the Group for the three months ended 31
March 2018.

Hong Kong, 14 May 2018
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BOARD OF DIRECTORS
Executive Directors

Mr. Wong Kwok Wai, Albert (Chairman)
Mr. Lee Wing Hong

Non-executive Director

Mr. Ng Chan Lam

Independent non-executive Director
Mr. To King Yan, Adam

Dr. Yeung Ngai Man, John

Mr. Sung Alfred Lee Ming
COMPLIANCE OFFICER

Mr. Chan Yiu Tung, Enoch

AUTHORISED REPRESENTATIVES

Mr. Wong Kwok Wai, Albert
Mr. Chan Yiu Tung, Enoch

COMPANY SECRETARY

Mr. Chan Yiu Tung, Enoch

AUDIT COMMITTEE

Mr. Sung Alfred Lee Ming (Chairman)
Mr. To King Yan, Adam

Dr. Yeung Ngai Man, John

REMUNERATION COMMITTEE

Dr. Yeung Ngai Man, John (Chairman)
Mr. Sung Alfred Lee Ming
Mr. To King Yan, Adam

SHEN YOU HOLDINGS LIMITED / FIRST QUARTERLY REPORT 2018

Exg
BITES

BRERE(ZE)

FHTES
RS
BYFHITES
HEC S
B5REE
RIS
BREME
PRIESSEE
RREAXR

=EERE

RAME
PR ER 4 A
BERERE
RIBEASEE (/)
R L
BRI

e ES R
BRHEE(ER)

RIEH L E
MR A4



Corporate Information (Continued)
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NOMINATION COMMITTEE

Mr. Wong Kwok Wai, Albert (Chairman)
Mr. To King Yan, Adam
Mr. Sung Alfred Lee Ming

AUDITOR

Ernst & Young
Certified Public Accountants

PRINCIPAL BANK
The Hong Kong and Shanghai Banking Corporation Limited

REGISTERED OFFICE

Clifton House

75 Fort Street, PO Box 1350
Grand Cayman, KY1-1108
Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN THE PRC

No. 386 Zeng Nan Road
Zeng Jiao Cun

Fang Cun

Liwan District
Guangzhou

China

HEADQUARTERS AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Room 1006-7, 10/F., Kowloon Centre
No. 33 Ashley Road

Tsim Sha Tsui

Kowloon

Hong Kong
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HONG KONG BRANCH SHARE REGISTRAR AND

TRANSFER OFFER

Tricor Investor Services Limited
Level 22

Hopewell Centre

183 Queen’s Road East

Hong Kong

PRINCIPAL SHARE REGISTRAR AND

TRANSFER OFFICE

Estera Trust (Cayman) Limited
Clifton House

75 Fort Street, PO Box 1350
Grand Cayman, KY1-1108
Cayman Islands

COMPANY'’S WEBSITE
www.shenyouholdings.com
STOCK CODE

8377
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