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CHARACTERISTICS OF THE GEM OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which
a higher investment risk may be attached than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in such companies and should make the
decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to high market volatility than securities traded on the
Main Board and no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this report, makes no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Aurum Pacific (China) Group Limited (the
“Company”) collectively and individually accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on the GEM of The Stock Exchange (the “GEM Listing
Rules”) for the purpose of giving information with regard to the Company. The Directors, having made
all reasonable enquiries, confirm that, to the best of their knowledge and belief: (1) the information
contained in this report is accurate and complete in all material respects and not misleading or deceptive;
(2) there are no other matters the omission of which would make any statement herein or this report
misleading, and (3) all opinions expressed in this report have been arrived at after due and careful
consideration and are found on bases and assumptions that are fair and reasonable.
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UNAUDITED FIRST QUARTERLY RESULTS
—FEREERER

The board of directors of the Company (the “Board”) hereby presents ARREES([EEE )ELREREARANE
the unaudited consolidated results of the Company and its subsidiaries MEAR (B [ AEEDEE-_T—\F=H
(collectively, the “Group”) for the three months ended 31 March 2018, =+ —HAL=ZERZREEZLEEEE &R
together with the comparative figures for the corresponding period in —+FRBZLBREFEMT

2017 as follows:

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
BHGRERERER

For the three months ended 31 March 2018 2 =—ZE—N\F=A=+—HL=@EA

(Expressed in Hong Kong dollars)( BAf& T 51 7R)

Three months ended

31 March
BZE=A=+—HLL=EA
2018 2017
—E-N\F —EF—tF
Notes HK$'000 HK$'000
L FET FAET
(Unaudited) (Unaudited)
(REEX) (CREEEZR)
Revenue Wz 3 8,802 10,666
Cost of sales B EE AR AN (1,018) (1,911)
Gross profit EH 7,784 8,755
Other income HAb YA 4 6 -
Changes in fair value of: AR EEE :
— prepayment option embedded in —BBTEALEERTZ
promissory note issued RAERE (89) (341)
— consideration payable for —XBEENRE
business combination (1,088) (2,549)
— contingent consideration assets —¥BEHAAREEE
for business combination - (1,495)
Administrative expenses TBAX (11,307) (14,844)
Research and development expenses e (2,446) (3,397)
Selling and distribution expenses HE R ERX (652) (1,166)
Loss from operations KEEBE (7,792) (15,037)
Finance costs L& A 5 (605) (576)
Share of profits of associates FE(RESE & A RLEF 356 -
Loss before taxation BRBiRITE 1R 6 (8,041) (15,613)
Income tax credit FrigHiE e 7 530 1,378
Loss for the period HAER (7,511) (14,235)

AURUM PACIFIC (CHINA) GROUP LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

BHRGERER

For the three months ended 31 March 2018 B#Z=_Z—N\F=A=+—HIE=EA
(Expressed in Hong Kong dollars) (L8 T37R)

Attributable to:
— owners of the Company
— non-controlling interests

Loss per share
— Basic and diluted

U AL e
—KRRREEA
— JEPE AR AE RS

BRER
—EAR NS

Notes

BT

Three months ended

31 March

BZE=A=+—HL=@EA
2018 2017
—E-N\F —E—+tF
HK$'000 HK$'000
FExT FAT
(Unaudited) (Unaudited)
(REER) (REgE%)
(6,398) (11,787)
(1,113) (2,448)
(7,511) (14,235)
HK cents HK cents
B il
(Unaudited) (Unaudited)
(REER) (REEEZ)
(0.59) (1.10)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

It M ALS 32 a2z
ESHGEER REMAZEHKE R

For the three months ended 31 March 2018 i Z =ZE— \F=A=+—HIL=M@EA
(Expressed in Hong Kong dollars) (L8 7T5I7R)

Three months ended

31 March
BE=A=+—HL=M@EA
2018 2017
—E-N\F T+
HK$’000 HK$'000
THET FET
(Unaudited) (Unaudited)

(REEEX) (REEHEZR)
Loss for the period HREE (7,511) (14,235)

Other comprehensive income/(expense) HREMEERKRA(FAX)
for the period, net of nil tax BMKREBE

Items that may be classified subsequently to ~ EEr[fENMEEER 2 EE -
profit or loss:

— Exchange differences on translation of —REINEEBI B RE
financial statements of foreign operations MEHZ%E 2 (2)

- Share of exchange differences of associates — fE{HH#Z N B)[E X =58 514 -
Total comprehensive expense HRZEAXARHE

for the period (6,995) (14,237)
Attributable to: BTN AR
— owners of the Company - VNCIEZZS DN (5,882) (11,789)
- non-controlling interests — IR R (1,113) (2,448)

(6,995) (14,237)

AURUM PACIFIC (CHINA) GROUP LIMITED
First Quarterly Report 2018



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BHGEEREE K

For the three months ended 31 March 2018 B#Z=_Z—N\F=A=+—HIE=EA
(Expressed in Hong Kong dollars) (L8 T37R)

Attributable to owners of the Company

AR AR
Non-
Share Share Capital Capital  Exchange Accumulated controlling
capital  premium reserve surplus reserve losses Total interests Total

Bx  Rftef EXEE  EARR  EXGR  ZRER i FERER it
HKS'000  HK$'000  HKS'000  HKS'000  HKE000  HKS000  HKS'000  HK$'000  HK$'000
tern  TEr  TEr  TEr TR TR TR TR TEx

At 1 January 2017 RZF-t5-A-A

(Audited) (L%7) 36,288 335501 2427 16,699 (143) (114513 276,259 2,185 298444
Loss for the period HRER - - - - - (maen) (11,787 (2,448) (14,235
Exchange differences on translation AEJNEL £ EHE 2

of financial statements of EREE

foreign operations - - - - 2) 5 2) = 2)

Total comprehensive expense BnrERREE

for the period, net of nil tax TAREHE S S S - @ (8 (11,789 Q448 (14,37)
Issue of shares (note 10 i ET(ME00) 7.258 21,042 = = = = 28,300 S 28,300
758 2,08 = = 0 (M) 1651 (2,448) 14,063

At31 March 2017 W-F—+F-A=1-A
(Unaudited) (RE2H) 3546 356,543 240 16699 (145) (1263000 292770 19737 312,507

At 1 January 2018 (Audited) RZE-\E-A-R(8%R) 43,546 356,513 2,421 16,699 1,258 (163,336) 257,107 25,213 282,380
HKFRS9 adjustment on BANBRE RSN

accumulated losses H2HERNEE - = = = = (467) (467) = (467)
At 1 January 2018 RZE-\E-A-H

(after adjustment) () 43,546 356,513 2421 16,699 1,258 (163,803) 256,640 25,213 281,913
Loss for the period HREE - - - - - (6,398) (6,398) (1.113) (7.511)
Exchange differences on translation AZSNEIEKE KRR

of financial statements of EiZE

foreign operations = = - - 2 - 2 - 2
Share of exchange differences of ~ EIHBENFER £

associates - - - - 514 - 514 - 514

Total comprehensive incomeflexpense) A2 EUA /(5% )43 -

for the period, net of il tax TAREHE - - - - 516 (6,398) (5,882) (1,113) (6,995)
At 31 March 2018 R-F-\F=A=1+-H
(Unaudited) (REEH) 43586 356,513 2427 16,699 1774 (170201) 250,758 2,60 274918
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

SE b E

(Expressed in Hong Kong dollars)
(LABTTYTR)

1.

BASIS OF PREPARATION

The Group’s unaudited first quarterly condensed consolidated
financial statements have been prepared in accordance with the
applicable disclosure requirements of Chapter 18 of the GEM Listing
Rules and Hong Kong Accounting Standard 34 (HKAS 34) Interim
Financial Reporting.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the
unaudited condensed consolidated financial statements are
consistent with those used in the preparation of the Group’s annual
consolidated financial statements for the year ended 31 December
2017, except for the adoption of the following revised Hong Kong
Financial Reporting Standards (“HKFRSs”) (which also include all
Hong Kong Financial Reporting Standards, Hong Kong Accounting
Standards (“HKASs"”) and Interpretations) issued by the HKICPA
for the first time for the current period’s unaudited condensed
consolidated financial statements of the Group.

HKFRS 9 Financial instruments

HKFRS 15 Revenue from contracts with customers

Amendments to HKFRS 2 Share-based payment: Classification and
measurement of share-based payment
transactions

Investment property: Transfers of investment

property

Amendments to HKAS 40

Except for the changes in accounting policies relating to financial
instruments due to the adoption of HKFRS9, the adoption of the
above revised standards has had no significant financial effect on
these unaudited condensed consolidated financial statements.

Adoption of HKFRS 9 Financial Instruments

HKFRS 9 replaces HKAS 39 Financial Instruments: Recognition
and Measurement. HKFRS 9 introduces new requirements for
classification and measurement of financial assets, new rules for
hedge accounting and a new impairment model for financial assets.

HKFRS 9 is effective for annual periods beginning on or after
1 January 2018 on a retrospective basis. The Group adopts the
new standard on the required effective date and does not restate
comparative information. Any adjustments to the carrying amount
of the financial assets and liabilities at the date of transition were
recognized in the opening accumulated losses of the current period.

AURUM PACIFIC (CHINA) GROUP LIMITED

First Quarterly Report 2018
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

BRSSP RRM T

(Expressed in Hong Kong dollars)

(AETTHIR)

2.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (CONTINUED)

Adoption of HKFRS 9 Financial Instruments
(Continued)

(a)

Classification and measurement

HKFRS 9 contains three principal classification categories for
financial assets: measured at (1) amortised cost, (2) fair value
through profit or loss (“FVTPL") and (3) fair value through
other comprehensive income (“FVTOCI") as follows:

The classification for debt instruments is determined
based on the entity’s business model for managing
the financial assets and the contractual cash flow
characteristics of the asset. If a debt instrument is
classified as FVTOCI then effective interest, impairments
and gains/losses on disposal will be recognised in profit
or loss.

For equity securities, the classification is FVTPL
regardless of the entity’s business model. The only
exception is if the equity security is not held for trading
and the entity irrevocably elects to designate that
security as FVTOCI. If an equity security is designated as
FVTOCI then only dividend income on that security will
be recognised in other comprehensive income without
recycling.

The Group’s financial assets currently measure at amortised
cost and FVTPL continues with their respective classification
and measurements upon the adoption of HKFRS 9.

The classification and measurement requirements for financial
liabilities under HKFRS 9 largely unchanged from HKAS
39, except that HKFRS 9 requires the fair value change of
a financial liability designated as FVPTL that is attributable
to changes of that financial liability’s own credit risk to
be recognised in other comprehensive income (without
reclassification to profit or loss).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

SE b E

(Expressed in Hong Kong dollars)
(LABTTYTR)

CHANGES IN ACCOUNTING POLICIES AND

2.

DISCLOSURES (CONTINUED)

Adoption of HKFRS 9 Financial Instruments

(Continued)
(b) Impairment

HKFRS 9 requires the Group to recognise and measure either
a 12-month expected credit loss or lifetime expected credit

loss, depending on the asset and the facts and circumstances.

The application of the expected credit loss model would
result in earlier recognition of credit losses. The Group
adopts the new impairment requirements at 1 January 2018,
accumulated impairment loss at that date would increase by
approximately HK$467,000 as compared with that recognised

under HKAS 39.

REVENUE

Revenue represents the sales value of goods and services supplied
to customers from the provision of software platform, interest
income earned from the money lending business and income
generated from mobile games development as follows:

Provision of software platform
Interest income from money lending
Mobile gaming income

AURUM PACIFIC (CHINA) GROUP LIMITED
First Quarterly Report 2018
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AT
Three months ended
31 March

BZE=A=+—RL=M@EA
2018 2017
—E2-)N\F —E—+F
HK$°000 HK$'000
FET FHT
(Unaudited) (Unaudited)
(REER) (REEZ)
3,849 5,854
2,916 4,318
2,037 494
8,802 10,666




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
BHGEEMBRERME

(Expressed in Hong Kong dollars)
(LABTTYTR)

4. OTHER INCOME 4,

Sundry income WA

5. FINANCE COSTS 5.

MEREAENTEER

Finance charges on obligations under
finance leases

Interest on bank loans and other borrowings  $877TE R H b & &5 &

Hl A

Three months ended
31 March

BZ=RA=+—HIL=EA

2018
—E2-N\F
HK$'000
THERT
(Unaudited)
(REEX)

6

2017
—E—+F
HK$'000
FET
(Unaudited)
(REEEZ)

BE A

Three months ended
31 March

BE=ZA=t—HIL=EA

2018 2017
—E-N\F —EF—tF
HK$’000 HK$'000
TET FHT
(Unaudited) (Unaudited)
(REEEX) (REEEZR)
(Re-presented)

(f&E7))

45 16

560 560

605 576
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

SE b E

(Expressed in Hong Kong dollars)
(LABTTYTR)

6. LOSS BEFORE TAXATION 6. BRFBiAIEE
Loss before taxation is arrived at after charging: MRIEAIEEDS IR T 718 -

Three months ended

31 March
BZE=A=+—HL=@EA
2018 2017
—E-N\F —T—+F
HK$'000 HK$'000
FHET FHT
(Unaudited) (Unaudited)

(REEK) (REEEZ)

Staff costs (including directors’ remuneration) B TRA(BIEEEIHE)

— Salaries, wages and other benefits —#®  IERHAMBER 6,162 7,632
— Contributions to defined contribution — [EE fH FUR IR ET B 3R

retirement plan 234 242

6,396 7,874

Amortisation of intangible assets | A EE 3,209 5,499

Depreciation of property, plant and Y BERZENE
equipment 3,466 1,668
Write-off of equipments R 113 -

AURUM PACIFIC (CHINA) GROUP LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

BRSSP RRM T

(Expressed in Hong Kong dollars)
(LABTTYTR)

7.

INCOME TAX CREDIT

Income tax in the condensed consolidated statement of profit or
loss represents:

Current tax BPER B 18

— Hong Kong Profits Tax —BEBMEMN
Provision for the period ETANEE i

Deferred tax credit EEBIRIE R

Total income tax credit FiiEBiik e

No provision for Hong Kong Profits Tax has been made as the group
companies have either tax losses brought forward in excess of
the assessable profits for the period or do not have any estimated
assessable profits subject to Hong Kong Profits Tax during the
periods ended 31 March 2018 and 2017.

Pursuant to the rules and regulations of the Cayman Islands and the
British Virgin Islands, the Group is not subject to any income tax in
the respective jurisdictions.

No provision for enterprise income tax of the PRC has been made as
the subsidiaries incorporated in the PRC have estimated tax losses
for the periods ended 31 March 2018 and 2017.

7.

FreBiER

BRRABERZEHIE

Three months ended

31 March

BZE=RA=+—HLL=@EA
2018 2017
—E-N\F —EF—+F
HK$’000 HK$'000
FET FHT
(Unaudited) (Unaudited)
(REEEX) (REEEZR)
530 1,378
530 1,378

HREBET ZARARBEE_Z-N\FR
TR AF-A=THIHEYEBL
AEAEE RS A 2 B EBAEER - RE
EAABRET B NG 2 A5 ERVR
M A EBEERENEH o

REASHENEBREZHSHNHRARE
7l REBBAHREAEBRDEERD
FTSHE ©

HRPAEEMKIZMBRARREBEE-F
—NER_E-EF=A=+—RHLHMH
BEHEEE WAL B EPESEMR
SR -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
BRGEEMBRERME

(Expressed in Hong Kong dollars)
(LABTTYTR)

8. DIVIDENDS

The Board does not recommend the payment of any interim
dividend for the three months ended 31 March 2018 (2017:
HK$NIl).

9. LOSS PER SHARE

(a) Basic loss per share
The calculation is based on loss for the period attributable
to owners of the Company of HK$6,398,000 (2017:
HK$11,787,000) and the weighted average number of
ordinary shares of 1,088,640,000 (2017: 1,070,496,000) in
issue during the period.

(b) Diluted loss per share
The diluted loss per share for the periods ended 31 March
2018 and 2017 is the same as the basic loss per share as there
were no potentially dilutive ordinary shares in issue.

AURUM PACIFIC (CHINA) GROUP LIMITED
First Quarterly Report 2018
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NOTES TO THE CONDENSED

STATEMENTS
BHGEEMBRERME

(Expressed in Hong Kong dollars)
(LABTTYTR)

CONSOLIDATED FINANCIAL

10. SHARE CAPITAL 10. lRA&
(i) Authorised and issued share capital (i) ZERESBHITHRA
Number of
shares Amount
ROEA &8
‘000 HK$'000
Fi& FHT
Authorised: EE
Ordinary shares LiER
At 1 January 2017, 31 March 2017, RZE—tF—HA—AH
1 January 2018 and 31 March 2018 —E—+H=A=+—H
of HK$0.04 each —E-N\F-A—Hk
—T-N\E=ZA=+—H
FRYHE{E0.04/8 T 3,000,000 120,000
Issued and fully paid: ERITRAR :
Ordinary shares BT 907,200 36,288
At 1 January 2017 of HK$0.04 each WZZE—+F—H—H
FAREE0.04E T 907,200 36,288
Issue of shares (note (ii)) BATRR 1 (PR EE (i) 181,440 7,258
At 31 March 2017, 1 January 2018 and R-ZZT—tF=A=+—AH0"
31 March 2018 of HK$0.04 each —E-N\F-HA-BK
—ET-NF=A=+—H
SHREE0.04B T 1,088,640 43,546
(i) Issue of shares (i) BITREH

Pursuant to the placing completed on 10 January 2017, the
Company issued 181,440,000 ordinary shares of HK$0.04
each at a placing price of HK$0.16 per placing share, resulting
in net proceeds of approximately HK$28,270,000. Details
of the placing are set out in the Company’s announcements
dated 16 December 2016 and 10 January 2017.

BRER-ZE—tF—A+HERZ
e ARBINEEETFRIER
15 0.167%8 JL % 17 181,440,000 & &
AREEO.04B L 2 LAk + FTEN
I8 J5 %8 #9 28,270,000 7T ° B &
HBERARRBHAT—RF
+—A+RBR-E—+E—A+
= e/ i
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

SE b E

(Expressed in Hong Kong dollars)
(LABTTYTR)

11. EVENTS AFTER THE REPORTING PERIOD 1. MEPRER

Placing of new shares under general mandate

On 6 April 2018, the Company entered into a placing agreement
with Emperor Securities Limited as placing agent (“Emperor”),
pursuant to which Emperor would place, on a best effort basis, to
not less than six independent placees up to 184,000,000 ordinary
shares of HK$0.04 each of the Company (the “Placing Shares”) at a
price of HK$0.18 per Placing Share (the “Placing”).

The completion of the Placing took place on 25 April 2018. An
aggregate of 184,000,000 Placing Shares were allotted and issued
pursuant to the general mandate granted to the Directors at
the annual general meeting held on 4 May 2017. The aggregate
nominal value of the Placing Shares was HK$7,360,000.

Details of the Placing are set out in the Company’s announcements
dated 6 April 2018 and 25 April 2018.

AURUM PACIFIC (CHINA) GROUP LIMITED
First Quarterly Report 2018
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MANAGEMENT DISCUSSION AND ANALYSIS

= EE Jﬁ HFH /-\ *ﬁ_

RESULTS

For the three months ended 31 March 2018, the Group recorded a
total revenue of approximately HK$8,802,000 as compared to that of
approximately HK$10,666,000 for the same period in 2017. The decrease
in revenue was mainly due to a downtrend of the software platform
business. The income generated from the software platform had dropped
from approximately HK$5,854,000 for the three months ended 31 March
2017 to approximately HK$3,849,000 in the same period in 2018.

Loss attributable to owners of the Company for the three months ended
31 March 2018 amounted to approximately HK$6,398,000 as compared
with that of approximately HK$11,787,000 for the same period in 2017.
The decrease in the unaudited consolidated loss was mainly attributable
to (i) a decrease of approximately HK$1,461,000 in the recognition of
estimated changes in fair value of consideration payable for business
combination relating to the acquisition of 60% equity interest in First
Surplus Investments Ltd. and its subsidiaries (the "acquisition of FS
Group”) as compared to the same period last year; (ii) an absence of
the recognition of fair value changes of approximately HK$1,495,000 of
contingent consideration assets for business combination relating to the
acquisition of FS Group as compared to the same period last year; and (iii)
a decrease in administrative expenses as compared to the same period last
year.

DIVIDEND

The Directors do not recommend the payment of any interim dividend for
the three months ended 31 March 2018 (2017: HK$Nil).

BUSINESS REVIEW AND PROSPECT

For the three months ended 31 March 2018, the Group engaged in (i)
developing and marketing of the patented server based technology and
the provision of communications software platform, software related
services and the custom-made software development services (the
"Software Platform™); (ii) money lending business (the “Money Lending
Business”) and (iii) the mobile data solutions and mobile game related
services (the “Mobile Gaming Business”).
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE & oA

Software Platform

The segment revenue recorded a decrease from approximately
HK$5,854,000 for the three months ended 31 March 2017 to
approximately HK$3,849,000 in the same period in 2018 as a
consequence of the intense competition in the market. The result has
underperformed management’s expectations. The Group continues to
closely monitor and review the software platform business. In addition,
the management will closely monitor the performance of the software
platform business in view of the fact that its performance is below
management’s expectation and intense competition in the market.

Money Lending Business

On 22 October 2015, the Group commenced its Money Lending Business
through Aurum Pacific Finance Limited (“APF"”), an indirect wholly-owned
subsidiary of the Company, which was granted a money lenders license
by the licensing court in Hong Kong pursuant to the Money Lenders
Ordinance (Chapter 163 of the Laws of Hong Kong).

The Group adopted the revised money lending policy and procedure
manual which provide guidelines on the handling and/or monitoring of
money lending procedures according to the Money Lenders Ordinance
(Chapter 163 of the Laws of the Hong Kong). The Money Lending
Business became one of the sources for the Group’s revenue for the
period ended 31 March 2018. The interest income for the period ended
31 March 2018 amounted to approximately HK$2,916,000 (2017: the
interest income of approximately HK$4,318,000).

Mobile Gaming Business

Benefiting from the acquisition of FS Group in late 2016, the Group could
tap into the mobile online game industry and capture the opportunities in
the mobile online game and related solution industry.

As a mobile game developer with strong self-developed capabilities in
games, the FS Group is engaged in the development of mobile games to
players around the world. The FS Group has also licensed our games or
related intellectual properties to various well-established game operators
as our licensed operations with the exclusive and/or non-exclusive right
to operate, publish and distribute specific games within an agreed period
and designated territories. To further enhance the competitiveness,
apart from mobile games, the FS Group has also provided the innovative
solution services to the customers. The mobile gaming income for the
period ended 31 March 2018 amounted to approximately HK$2,037,000
(2017: the mobile gaming income of approximately HK$494,000).
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MANAGEMENT DISCUSSION AND ANALYSIS
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OUTLOOK

We intend to continue taking efforts in developing and upgrading our
products and services with a generic growth of the business in order to
broaden our income sources. The Group will continue to seek potential
investment opportunities that can create synergies to our existing
business segments, at the same time bringing growth and additional
value to the shareholders of the Company.

Financial Resource and Liquidity

The Group’s main business operations and investments are in Hong
Kong and the Netherlands. At 31 March 2018, the Group had cash and
bank balances of approximately HK$4,577,000 (31 December 2017:
HK$42,389,000). Most of the cash and bank balances are denominated
in Hong Kong dollars. The Group will closely monitor exchange rate
movement and will take appropriate activities to reduce the exchange
risk.

Gearing Ratio

At 31 March 2018, total assets of the Group were approximately
HK$360,022,000 (31 December 2017: HK$405,730,000) whereas total
liabilities were approximately HK$85,104,000 (31 December 2017:
HK$123,350,000). The gearing ratio of the Group, calculated as total
liabilities over total assets, was 23.6% (31 December 2017: 30.4%) and
the current ratio, calculated as current assets over current liabilities,
was 1.43 (31 December 2017: 1.32). The Directors will continue to take
measures to further improve the liquidity and gearing position of the
Group.

Material Acquisition, Disposal and Significant

Investment

On 29 March 2018 (British time), the Group and two other shareholders
of the associates, Fore Freedom B.V. (“FF”) and XXL Net B.V. (“XXL"),
whose 49% issued shares are owned by Tri King International Limited,
a wholly owned subsidiary of the Group, entered into the heads of
agreement (“HOA") with a potential purchaser in relation to the proposed
disposal of the majority equity interests in FF and XXL. Details of the HOA
are set out in the announcement of the Company dated 3 April 2018.

Apart from those disclosed in the sections headed “Material Acquisition,
Disposal and Significant Investment” in this report, the Group did not
have any other material acquisition, disposal and significant investment
during the period ended 31 March 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Capital Structure

As at 31 March 2018, the authorised share capital of the Company was
HK$120,000,000 divided into 3,000,000,000 shares of HK$0.04 each, of
which 1,088,640,000 ordinary shares were in issue and fully paid.

Placing of New Shares under General Mandate

On 6 April 2018, the Company entered into a placing agreement with
Emperor Securities Limited as placing agent (“Emperor”), pursuant to
which Emperor would place, on a best effort basis, to not less than six
independent placees up to 184,000,000 ordinary shares of HK$0.04 each
of the Company (the “Placing Shares”) at a price of HK$0.18 per Placing
Share (the “Placing”).

The completion of the Placing took place on 25 April 2018. An aggregate
of 184,000,000 Placing Shares were allotted and issued pursuant to the
general mandate granted to the Directors at the annual general meeting
held on 4 May 2017. The aggregate nominal value of the Placing Shares
was HK$7,360,000.

The net proceeds from the Placing were approximately HK$32,300,000
and the net issue price was approximately HK$0.176 per Placing
Share. The net proceeds of approximately HK$32,300,000 will be
used for (i) HK$10 million for the business development of the Money
Lending Business; (i) HK$5 million for the business development of the
Mobile Gaming Business; (iii) HK$8 million for identifying the potential
investment in the Green Projects; and (iv) the remaining balance as
general working capital purposes.

Details of the Placing are set out in the Company’s announcements dated
6 April 2018 and 25 April 2018.

Foreign Exchange Exposure
The Directors consider that the Group had no material foreign exchange
exposure.

Pledge of Assets

At 31 March 2018, the land and buildings of the Group at carrying
amount of approximately HK$41,924,000 (31 December 2017:
HK$42,955,000) was pledged to secure interest-bearing borrowings of a
subsidiary of the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE L & oA

Contingent Liabilities

As at 31 March 2018 and 31 March 2017, the Company has issued a
corporate guarantee in respect of a loan made by a finance company to a
subsidiary.

During the period ended 31 March 2018, two subsidiaries of the
Company leased two motor vehicles under finance leases at 3.5% - 4.8%
per annum for a term of three to five years. The Company has issued
corporate guarantee in respect of the finance leases with the carrying
amount of approximately HK$3,929,000 as at 31 March 2018 (31
December 2017: HK$4,170,000).

Upon the completion of acquisition of FS Group on 25 October 2016, the
Company has issued a corporate guarantee in respect of the promissory
note issued by a subsidiary of the Company.

Events after the Reporting Period
Details of events after the reporting period are set out on note 11 to this
report.

Employees and Remuneration Policies

As at 31 March 2018, the Group had approximately 73 employees (as
at 31 March 2017: 111 employees) in Hong Kong and the PRC. The
staff costs (including directors’ remuneration) were approximately
HK$6,396,000 (31 March 2017: approximately HK$7,874,000) for the
period under review.

The Group’s remuneration policy is revised periodically and determined
by reference to market terms, company performance, individual
qualifications and performance, and in accordance with the statutory
requirements of the respective jurisdiction where the employees are
employed.
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DIRECTORS’ AND CHIEF EXECUTIVE'’S INTERESTS
IN SECURITIES OF THE COMPANY

As at 31 March 2018, none of the Directors and the chief executives of
the Company, had, was deemed to have any interests and short positions
in the shares, underlying shares or debentures of the Company and its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO"), (Chapter 571 under the laws of
Hong Kong)) (i) which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or deemed
to have under such provisions of the SFO); or (ii) which were required,
pursuant to section 352 of the SFO, to be entered in the register referred
to therein; or (iii) which were required to be notified to the Company and
the Stock Exchange pursuant to rules 5.46 to 5.67 of the GEM Listing
Rules.

DIRECTORS’ AND CHIEF EXECUTIVES’ RIGHTS TO
PURCHASE SHARES OR DEBT SECURITIES

At no time during the period ended 31 March 2018 was the Company or
any of its subsidiaries a party to any arrangements to enable any of the
Directors and chief executive, their respective spouses or children under
the age of 18 to acquire benefits by means of acquisition of shares in, or
debt securities (including debentures) of the Company or any other body
corporate.

SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS WHO ARE REQUIRED TO DISCLOSE
THEIR INTERESTS IN SECURITIES OF THE
COMPANY

Substantial Shareholders

To the best knowledge of Directors, as at 31 March 2018, the following
persons, other than the Directors or chief executive of the Company,
had, or was deemed or taken to have, an interest or short position in
the shares or underlying shares which would fall to be disclosed to the
Company and the Stock Exchange under the provisions of Divisions 2 and
3 of Part XV of the SFO or who were expected to be directly or indirectly
interested in 5% or more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general meetings of any
member of the Group:
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Name of
substantial shareholders Capacity
FERRBER &1

Mr. Chiu Ngai Hung Beneficial owner

HHER I A EmlE A
Notes:
1. The letter “L" denotes a long position in the shares of the Company.

2. The total number of 1,088,640,000 shares in issue as at 31 March 2018 has been
used for the calculation for the approximately percentage.

Save as disclosed above, the Company has not been notified of other
interests or short positions of any other person (other than the Directors,
chief executives and the substantial shareholders of the Company) in the
shares or underlying shares of the Company as recorded in the register
required to be kept under section 336 of the SFO as at 31 March 2018.

SHARE OPTION SCHEME

On 8 May 2013, the Company passed an ordinary resolution at the annual
general meeting to adopt a new share option scheme (the “Share Option
Scheme”) whereby the Board may grant share options to employees,
directors, suppliers, consultants, agents and advisers or any person, at
its discretion, for the primary purpose to recognize and motivate their
contributions to the Group. The Share Option Scheme is valid for a period
of 10 years commencing from 8 May 2013. Details of the Share Option
Scheme were set out in the circular of the Company dated 27 March
2013.

On 29 April 2016, the Company passed an ordinary resolution at the
extraordinary general meeting to amend the definition of “Eligible
Participant” of the Share Option Scheme and the definition of “Invested
Entity” be added to the Share Option Scheme (“Amendments to the
Share Option Scheme”). Details of the Amendments to the Share Option
Scheme are set out in the Company’s announcement dated 29 April 2016
and the Company's circular dated 13 April 2016.
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The total number of share option that could be granted was 108,864,000
shares at par value of HK$0.04 each, representing approximately 10%
of the total issued shares of the Company on the date of passing the
resolution to refresh the Share Option Scheme limit at the annual general
meeting on 4 May 2017.

For the period ended 31 March 2018 and up to date of this report, the
Company had not granted any options and no outstanding options under
the Share Option Scheme.

COMPETING INTERESTS

During the period under review and up to the date of this report, the
Directors had an interest in any business apart from the Group's business,
which competes or is likely to compete, either directly or indirectly, with
the Group’s business that need to be disclosed pursuant to the GEM
Listing Rules were as follows:

Director Name of company

= DNE BB

Mr. Chan Wai Kit
BRIZEESE A&

Huiyin Holdings Group Limited
("Huiyin”) and its subsidiary

MERZEREEARAR([ER]) R
H B A F

Evershine Group Holdings Limited
("Evershine”) and its subsidiary

KBEEIERBR AR (KR R
HM AR

Evershine and its subsidiary
KR N EL T B8 A B

Mr. Leung Man Chun
RAXEEE

Mr. Pang Siu Yin
ZIKBRE

Affluent Partners Holdings Limited
(" Affluent™)
BEERBRAG(EE]D

As the board of Directors (the “Board”) is independent to the boards of
the above mentioned companies, the Group is capable of carrying on
its business independently of, and at arm’s length, from the business of
those companies.

Save as disclosed above, as far as the Directors are aware of, none of the
Directors has an interest in any business which competes or may compete
with the business in which the Group is engaged.
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CORPORATE GOVERNANCE CODE

The Company is committed to maintain corporate governance of high
standards and quality procedures. The Company has put in place
governance practices with emphasis on the integrity to shareholders and
quality of disclosure, transparency and accountability to shareholders for
the sake of maximising returns to shareholders.

The Company has complied with the code provisions set out in the
Corporate Governance Code (the “CG Code”) as contained in Appendix
15 of GEM Listing Rules throughout the period ended 31 March 2018
except the CG Code provision A.2.1.

Under the CG Code provision A.2.1, the roles of chairman and chief
executive officer should be separate and should not be performed by the
same individual. The Company does not have any officer with the title
of Chief Executive Officer ("CEOQ") since the resignation of the former
CEO, Mr. Mo Wai Ming, Lawrence of the Company on 8 October 2015.
Mr. Chan Wai Kit, the deputy chairman of the Company, also assumes
the duties of the CEO during the period under review. The Board believes
that vesting the roles of chairman and chief executive officer in the same
individual provided the Group with strong and consistent leadership in
the development and execution of long-term business strategies.

AUDIT COMMITTEE

The Company has established audit committee with written terms of
reference which was amended on 7 January 2016. The primary duties of
the audit committee are to review, in draft form, the Company’s annual
report and accounts, half-year report, quarterly reports and to provide
advice and comments thereon to the Board. The audit committee is also
responsible for reviewing and supervising the financial reporting process,
risk management and internal control of the Group. As at the date of
this report, the audit committee comprises three independent non-
executive Directors, namely Mr. Leung Man Chun, Mr. Fok Kin Fung, Eric
and Mr. Pang Siu Yin. Mr. Leung Man Chun is the chairman of the audit
committee.

The audit committee has reviewed the accounting principles and practices
adopted by the Company and discussed with the Board the internal controls
and financial reporting matters, including a review of the unaudited first
quarterly report for the three months ended 31 March 2018.
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CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

During the three months ended 31 March 2018, the Company had
adopted a code of conduct regarding securities transactions by directors
on terms no less exacting than the required standard of dealings set out
in Rules 5.48 to 5.67 of the GEM Listing Rules. The Company had also
made specific enquiry of all Directors and the Company was not aware of
any non-compliance with the required standard of dealings and its code
of conduct regarding securities transactions by Directors.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the three months
ended 31 March 2018.

On behalf of the Board

Aurum Pacific (China) Group Limited
Chan Wai Kit

Executive Director

Hong Kong, 9 May 2018

As at the date of this report, the Board comprises three executive Directors,
Mr. Chan Wai Kit, Mr. Chan Kwun Chung and Mr. Lee Cheung Yuet Horace
and three independent non-executive Directors, Mr. Leung Man Chun,
Mr. Fok Kin Fung, Eric and Mr. Pang Siu Yin.

AURUM PACIFIC (CHINA) GROUP LIMITED
First Quarterly Report 2018
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