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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE”")

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
high investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors
should be aware of the potential risks of investing in such
companies and should make the decision to invest only
after due and careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities
traded on GEM may be more susceptible to high market
volatility than securities traded on the Main Board and no
assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Directors”, and
each a “Director”) of Interactive Entertainment China Cultural
Technology Investments Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities
on GEM (the “GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors, having
made all reasonable enquiries, confirm that to the best of their
knowledge and belief the information contained in this report is
accurate and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission of
which would make any statement herein or this report misleading.

This report will remain on the “Latest Company Announcements”
page of the GEM website at http://www.hkgem.com for a
minimum period of seven days from the date of its publication
and on the Company’s website at http://www.iechina.com.hk.
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RESULTS

The board (the “Board"”) of Directors of the Company announces
the unaudited condensed consolidated results of the Company
and its subsidiaries (together the “Group”) for the three months
ended 31 March 2018 (the “Results”), together with the
unaudited comparative figures for the corresponding period in

2017 as follows:

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME

For the three months ended 31 March 2018
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Three months ended 31 March
BE=A=+—HL=AA

2018 2017
—E-N\F —T—+F
Notes HK$'000 HK$'000
BsE FHET FAETT
Continuing operations HEREER
Revenue WA 2 111,199 90,867
Cost of inventories sold/services BEETEBRIEZKA (73,459) (55,459)
Other gains and losses H b Yz & g8 3 1,522 (33,344)
Other revenue and income H A A K e 929 1,044
Employee benefits expenses EBRAFZ (26,349) (20,082)
Depreciation e (2,832) (2,259)
Other operating expenses B &MY (12,056) (10,497)
Share of results of associates DIHEE R A EE (3.476) 516
Finance costs BE KA (2,565) (4,579)
Loss before income tax FriSHHRTEE (7,087) (33,793)
Income tax expense FriSHiA 4 (211) (1,186)
(7,298) (34,979)
Discontinued operation ERIEREEK
Profit for the period from a HIARE —IHE &1
discontinued operation RERBZm = 7,727
Loss for the period HAA 518 (7,298) (27,252)
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Three months ended 31 March
BE=A=+t—HIL=AA

2018 2017
—E-N\F —E—+F
Note HK$'000 HK$'000
Lz FERT FAT
Other comprehensive income (loss) Hfth 2 E Uk (EE)
Items that may be reclassified HEEN 7 EEBm
subsequently to profit or loss: HIEE -
Exchange differences arising from MEEE ZIENZRE
the translation of:
— Financial statements of —BINTBARZ
overseas subsidiaries gk (71) 8,653
— Financial statements of —BINEBE R R Z
overseas associates T 731 187
Fair value loss on available-for-sale AHHEREZ
investments NHEEE - (14,187)
660 (5,347)
Item that will not be reclassified RETEEH 7 HE B
to profit or loss: ZHEA
Gains on investments in equity REREERA AT
instruments designated at AEMEE WS 2 IR
fair value through other ARTH W=
comprehensive income 10,964 -
Other comprehensive income (loss) for B EAth 2 Uk 25 (E518)
the period 11,624 (5,347)
Total comprehensive income (loss) HiRZMHE U (B518) B 5
for the period 4,326 (32,599)
Loss for the period attributable to: T %] A X E/EHIAEE :
Shareholders of the Company 2NN S (5,994) (31,129)
Non-controlling interests FEIE R A (1,304) 3,877
(7.298) (27,252)
Total comprehensive income (loss) T35 ATEEHAZE
for the period attributable to: Wk (548 ) 4858 -
Shareholders of the Company ZAYNGI) &S 5,583 (36,486)
Non-controlling interests FEIEAR (1,257) 3,887
4,326 (32,599)
Loss per share BREER 6
For continuing and discontinued KEFFESEEBREALE
operations BEXH
— Basic (HK cents) — EARGE) (0.11) (0.58)
— Diluted (HK cents) —ESEBI) (0.11) (0.58)
For continuing operations REFFBEE R
— Basic (HK cents) — EARGE) (0.11) (0.65)
— Diluted (HK cents) — 58 (BAL) (0.11) (0.65)

)\ FE-FEXERS | ERPBEERBERERRAF 03



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS:

1.

04

BASIS OF PREPARATION

The Results have been prepared in accordance with Hong Kong
Financial Reporting Standards, Hong Kong Accounting Standards and
Interpretations issued by the Hong Kong Institute of Certified Public
Accountants (the “HKFRSs"”) and the disclosure requirements of the
GEM Listing Rules.

The Results have been prepared under the historical cost basis, except
for certain financial instruments and investment properties which are
measured at fair values. The principal accounting policies used in the
preparation of the Results are consistent with those applied in the
preparation of audited annual financial statements for the year ended
31 December 2017 with addition for the new and revised HKFRSs
which are effective for the Group’s financial year beginning on 1
January 2018. The adoption of these new and revised HKFRSs has no
material effect on the Results, except for the effects as described in
annual financial statements for the year ended 31 December 2017.

The Group has not early adopted the new and revised HKFRSs that
have been issued but are not yet effective.

REVENUE
Revenue represents the aggregate of the net amounts received and

receivable from third parties. An analysis of the Group’s revenue is as
follows:
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Three months ended 31 March
BZ=A=1+—HL=@EA

2018 2017
—E-N\F —E—tF
HK$'000 HK$'000
FHET T
Continuing operations BESEER
Income from mobile internet cultural business &) B B4 (b 275 MR A RS
and provision of IT services R ARTEWA 80,770 62,325
Income from provision of hospitality and RO IR SO IE K AR B RIS YA
related services in Australia 29,760 27,873
Rental income A 669 669
111,199 90,867
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3.

OTHER GAINS AND LOSSES

3. Hipla RERE

Three months ended 31 March
BZE=A=1+—HL=EA

2018 2017
—E-N\F —ET—tF
HK$'000 HK$'000
FHET T
Continuing operations HEREEY
Unrealised gain/(loss) on financial assets at fair 2 AFEFEBEZIIEZ MEE
value through profit or loss ZAREHR W= (EE) 1,530 (33,274)
Loss on disposal of property, plant and HEMZE - BE ME&E 2 EE
equipment (8) (70)
1,522 (33,344)

INCOME TAX EXPENSE

4. FIEHFAX

Three months ended 31 March
BZ=B=1+—HIL=MEA

2018 2017
=1 it —T—+tF
HK$’'000 HK$'000
FTHET T
Continuing operations BEKSEER
Current tax: BNEATIE -
— Hong Kong Profits Tax —BBNED 7 65
— People’s Republic of China (the “PRC") —rhE ARILME([FE])
Enterprise Income Tax REFTFH - 332
— Australia Company Income Tax —EMNRBIFREH 450 771
457 1,168
Deferred tax: RIERIE ¢
— Current period —BNEf (246) 18
211 1,186

The provision for Hong Kong Profits Tax is calculated at 16.5% of
the net estimated assessable profits for both periods. The Group's
subsidiaries operating in the PRC and Australia are subject to the tax

rates at 15% or 25% and 30% respectively.
INTERIM DIVIDEND

The Board does not recommend the payment

in respect of the three months ended 31 March 2018 (2017: Nil).

5. HHRRE

of an interim dividend

—T- ) \FEFEEERS | BRPBOYERIRKREBR AR

EETST B EL M AR T ERREF F58
Z216.5%5tHE o REBFEMRMNEL ZHIBA
AP RIZBIE15%8425% N 30% KO Fi R 4% -

EEgTREREBE_ZT-N\F=A=+—H
F=EAZHHERE( =T —1F : &) -

05



06

LOSS PER SHARE

From continuing and discontinued operations

The calculation of basic and diluted loss per share attributable to

shareholders of the Company for the period is based on the following
data:

BRER

REFERCKIELEER

HIA - ARBRREESREA SR 2
BIMRIE THIBURIES

Three months ended 31 March
BZE=A=1+—HL=MEA

2018 2017
—E-N\F —ET—tF
HK$'000 HK$'000
FHET BT
Loss: EA
Loss for the period attributable to AR BIICR FEAG B E 1R
shareholders of the Company (5,994) (31,129)

Three months ended 31 March
BE=A=+—HLL=EA

2018 2017
—E-N\F —ZE—+5F
Number of shares: REHA :
Weighted average number of ordinary R EBRERERME 2
shares in issue for the purpose of BT E MR T
calculation of basic loss per share 5,336,235,108 5,336,235,108

Effect of diluted potential ordinary shares as

a result of the share options granted Tk &

HR B 2 #EE T

Weighted average number of ordinary
shares in issue for the purpose of
calculation of diluted loss per share

A EEREEERMNE 2
B BT B IEFE

5,336,235,108 5,336,235,108

The computation of diluted loss per share for the three months
ended 31 March 2018 and 31 March 2017 does not assume the
conversion of the Company’s outstanding share options because the
adjusted exercise prices of those share options are higher than the
average market prices of the shares.

HEHE T N\EF-A=F+—HEZ-Z—tF
ZAZt+—HIEZEANESREEEIBTERR
AT Z AITHF B EEER - FAAZSERE
ZISREITEESRRG 2 FHIHE -
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From continuing operations

The calculation of the basic and diluted loss per share from
continuing operations attributable to shareholders of the Company is
based on the following data:

REFESEEK
AEADRRREEEEEEBNERERR
EHEER - JORIBN T EUR

Three months ended 31 March
BZ=BA=1+—HL=@EA

2018 2017
g N\% e
HK$'000 HK$'000
FHET T
Loss: B8
Loss for the period attributable to RNAFIRREG AN EE
shareholders of the Company (5,994) (31,129)
Less: Profit for the period from a W ARREIREREGRE —IE
discontinued operation attributable BRIESEER A
to shareholders of the Company il - (3,781)
Loss for the period from continuing AT EERERRE TSR
operations for the purpose of calculation M52 REFFEEE XS
of basic and diluted loss per share 2 ERNE 1R (5.994) (34,910)

The denominators used are the same as those detailed above for
both basic and diluted loss per share.

From a discontinued operation
The calculation of the basic and diluted earnings per share from a

discontinued operation attributable to shareholders of the Company is
based on the following data:

PO &8 EXFrerdislst B RER N ETE
EATAEMRER -

RE—HEKLLRE XY

AEARBBRREHCR IR ERBNEBRER
NESERAES - TORIEA T EUR

Three months ended 31 March
BZE=BA=1+—HL=MEA

2018 2017
—B-N\F —T—tF
HK$'000 HK$'000
FET FiETT
Earnings: ZF
Profit for the period from a discontinued AABIRREMHRE —HELRLE
operation attributable to shareholders of AT 2 BRI T
the Company - 3,781

The denominators used are the same as those detailed above for
both basic and diluted earnings per share.

RO E X st ESRER N ETR
MpT R AR

Three months ended 31 March
BZE=BA=1+—HL=MEA

2018 2017
—Z2-)\F —E—+F
Earnings per share: FREF
— Basic (HK cents) —ZARGEN) = 0.07
— Diluted (HK cents) —#E OB - 0.07
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

Attributable to shareholders of the Company

7.

REBRHRG S ERBDE

KARRRER
Investment Non-
Share  Contributed Share options  Translation revaluation Accumulated controlling
Share Capital premium surplus reserve reserve Other reserve reserve losses Total interests Total
Bx  RGEE - EHERH BRERE  EXRR  AURE REEMRE  ZHER s  FERES ast
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT TET THEL TET TET TET TAT TART TET TAT
At 1 January 2017 RZE—+F-f-H
(audited) (5&%) 53,362 510,233 693,308 25,462 (14,806) (4,403) (7,302) (262,513) 993,341 59,977 1,053,318
Loss for the period HREE - - - - - - - (31,129) (31,129) 3,877 (27,252)
Other comprehensive loss BRI E M2 ERE
for the period - - - - 8,830 - (14,187) - (5,357 10 (5,347)
Total comprehensive loss for B2 AFELE
the period - - - - 8,830 - (14187) (31,129) (36,486) 3,887 (32,599)
Dividend paid to non- BRFEERRES A
controlling shareholders g - - - - - - - - - (11,400) (11,400)
At 31 March 2017 RZE—tF=A
(unaudited) =+—B(REEH) 53,362 510,233 693,308 25,462 (5,976) (4,403) (21,489) (293,642) 956,855 52,464 1,009,319
At 1January 2018 R=B-NF-A-H
(audited) (8%H7) 53,362 510,233 693,308 25,462 3,939 (2.419) (110,173) (523,178) 650,534 1,476 652,010
Effect on adoption of RRERMFREER
HKFRS 9 ELod 7 - - - - - - (81,891) 81,891 - - -
At 1 January 2018 R=B-NF-A-H
(restated) (& E51) 53,362 510,233 693,308 25,462 3,939 (2,419 (192,064) (441,287) 650,534 1,476 652,010
Loss for the period BRER - - - - - - - (5,994) (5,994) (1,304) (7,298)
Other comprehensive Brit2EkE
income for the period - - - - 613 - 10,964 - 11,577 47 11,624
Total comprehensive Bh2EREER
income for the period - - - - 613 - 10,964 (5,994) 5,583 (1,257) 4,326
At 31 March 2018 RZE-NE=A
(unaudited) =t-B(REEHR) 53,362 510,233 693,308 25,462 4,552 (2419)  (181,100)  (447,281) 656,117 219 656,336
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EVENTS AFTER REPORTING PERIOD

On 6 April 2018, Ms. Cheng Hei Yu (the “Offeror”), Fastek
Investments Limited (“Fastek”), being a substantial shareholder
(as defined under the GEM Listing Rules) of the Company, and
Hong Kong Education (Int'l) Investments Limited (“HK Education”)
entered into a sale and purchase agreement (the “Agreement”),
pursuant to which Fastek has conditionally agreed to sell, and the
Offeror has conditionally agreed to purchase, 1,422,572,191 ordinary
shares (the “Shares”) of the Company, representing approximately
26.66% of the total issued share capital of the Company as at the
date of this report (the “Sale Shares”), at the consideration of
HK$66,860,892. Completion of the purchase and sale of the Sale
Shares (the “Completion”) is conditional upon the fulfilment or
waiver of a number of conditions precedent, including but not limited
to the Agreement and the sale and purchase of the Sale Shares
contemplated thereunder having been approved by the shareholders
of HK Education at a special general meeting in accordance with the
applicable laws.

Subject to fulfilment or waiver of the conditions precedent under
the Agreement and immediately after Completion, the Offeror and
parties (the “Concert Parties”) acting in concert and presumed to
be acting in concert with the Offeror under the Codes on Takeovers
and Mergers (the “Takeovers Code”) issued by the Securities and
Futures Commission in Hong Kong, will become interested in an
aggregate of 2,338,902,191 Shares, representing approximately
43.83% of the total number of issued Shares as at the date of
this report, and will therefore be required to make a mandatory
conditional cash offer (the “Share Offer”) to acquire all the issued
Shares (other than those already owned or agreed to be acquired by
the Offeror and her Concert Parties) (the “Offer Shares”) pursuant
to Rule 26.1 of the Takeovers Code. Pursuant to Rule 13.5 of the
Takeovers Code, an option offer (the "Option Offer”) will also be
made to cancel all the 82,025,748 outstanding share options of the
Company (the “Share Options”). Ferran Securities Limited will, for
and on behalf of the Offeror, make the Share Offer and the Option
Offer on the terms to be set out in the composite document in
relation to the Share Offer and the Option Offer (the “Composite
Document”) to be issued in accordance with the Takeovers Code.
Details of the Share Offer and the Option Offer were set out in the
joint announcements dated 6 April 2018 and 27 April 2018 issued
by the Offeror and the Company, and the announcement dated 17
April 2018 issued by the Company. The Composite Document is
expected to be despatched to the shareholders of the Company and
the holders of the Share Options on or before 28 June 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS
Business and Financial Review

During the three months ended 31 March 2018, the principal
activities of the Group were (i) mobile internet cultural business
and provision of IT services; (i) provision of hospitality and related
services in Australia; (iii) money lending business; and (iv) assets
investments business.

During the period under review, the Group recorded revenue from
continuing operations of approximately HK$111,199,000 (2017:
HK$90,867,000), representing an increase of approximately
22% as compared with the corresponding period in 2017. The
Group recorded a net loss attributable to the shareholders of the
Company (the “Shareholders”) of approximately HK$5,994,000
(2017: HK$31,129,000) during the period under review, and
such decrease in loss was mainly attributable to the unrealised
fair value gains on financial assets at fair value through profit
or loss (“FVTPL") of approximately HK$1,530,000 for the three
months ended 31 March 2018, as compared with unrealised
fair value losses on financial assets at FVTPL of approximately
HK$33,274,000 for the three months ended 31 March 2017.

Mobile internet cultural business and provision of IT services

During the period under review, the Group’s mobile internet
cultural business and provision of IT services recorded a revenue
of approximately HK$80,770,000 (2017: HK$62,325,000),
representing a growth of approximately 30%. The increase
in revenue was substantially derived from the provision of
professional information technology contracts and maintenance
services by the Group.

The core IT businesses of the Group include enterprise software
applications and platform development outsourcing services,
mobile internet applications and platform development
outsourcing services, mainframe downsizing, application
localisation and systems integration. In addition, the Group also
maintains and operates an e-commerce trading platform. In the
current era of popular internet usage and rapid growth in mobile
internet connectivity, the Group is optimistic about the new
development of its IT businesses.
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B RABERE

BHE_T-)/\F=ZA=+—RHIL=HEA - £&
BEXBEBRL  (VBBHEBBULER KR
HEARHERR ¢ (i) FORIM IR AR IE &8 AR
% (iEEER  RVEEREER -

REEHE AEESESREFELEER
2 WA #9111,199,000 T ( — F — + 4F -
90,867,000 7T) R-_ZE—+F R Y
22% c RO - AEBSEARFRE
(TBRER ) FE(L BB F5495,994,0008 L ( =&
—+F :31,129,000/87T) - BEBERVEE
DRz -ZE— ) N\F=ZA=+—HIE=EA#%
NFESEBIEZ((RAFEEBERZ]IIEY
B EARFIR N FEKERL1,530,0008 7T
mMBE —_T—+HF=A=+—HIt=@EAHAA
BEATESBERIEZEHEERERAF
{EE5184733,274,000/8 7T °

BB EBAX I REREHENAD RS

REEEHE  AEB g EREHEBASULER
MR & S BHE R 7S 8215 W A 4980,770,0007%
TT(ZZF—+%F : 62,325,000/ 70) @ HEiIg AL
30% °c ZWAEMEBREAEEREEES
AEHE A4 R M ERTS

AEBHNZOERMRESBREXFEAK
R FarINBmERY - BB EBERERK
R FamsNBmE Ry - KK/ AL -
AL R RREK o UES) » NEB IR &
REBETHHESTE - FRERAITERE
BRAL BB B BRER ATRERERNFRF -
REBEHEANRRESNN R RS EBAE -

10 Interactive Entertainment China Cultural Technology Investments Limited | 2018 First Quarterly Report



In addition to the provision of IT services above, the Group has
also invested in the mobile-online game business. As at the date
of this report, the Group held 28.8% issued share capital of
Something Big Technology Holdings Limited (together with its
subsidiaries and controlled companies, “Something Big Group”),
which is principally engaged in the design, development,
marketing, distribution and operation of mobile-online games.
During the period under review, the Group's share of the loss from
Something Big Group amounted to approximately HK$1,353,000
(2017: HK$545,000). During the period under review, Something
Big Group continued to make loss with a decrease in revenue
generated from its development and operation of mobile games
business due to the fierce competition in the mobile-online game
market in the PRC and lack of new innovative games for launch by
Something Big Group. The Group will continue to closely monitor
the operations and performance of Something Big Group, in
particular, control on its expenditure in order to minimise its losses
and cash outflow.

Hospitality and Related Services in Australia

The Group is engaged in the hospitality business through its two
granges (the “Grange Group”) and “The Balgownie Estates
Resort” (the “Resort”) in Victoria, Australia.

The Resort is located at Yarra Valley which is a popular winery
and tourism destination in Victoria, Australia. It consists of a
piece of freehold land of approximately 29 hectares and offers 70
accommodation rooms, food & beverage, and conference/function
space, as well as a good level of leisure facilities, including a spa,
tennis courts, a walking trail, an indoor pool, a gymnasium and
an on-site activities planner. According to the Star Ratings scheme
in Australia, the Resort is ranked 4.5 stars. In addition, the Resort
was awarded the “Resort Style Accommodation of the Year” in
both 2016 and 2017, and the “Regional Accommodation of the
Year” in 2015 by Tourism Accommodation Australia. In terms
of conference space and accommodation quality, the Group has
limited competitors in the surrounding area in Yarra Valley.

The Grange Group consists of two properties located in
Lancefield and Hepburn Springs respectively. The Lancefield
property includes a piece of freehold land of approximately 40
hectares in Lancefield, Victoria, Australia, and the building on
the land comprises an established hotel, restaurant, vineyard and
conference facility which basically includes 52 accommodation
rooms, five conference rooms, four guest lounges and various
‘breakout rooms’. The Hepburn Springs property includes a piece
of freehold land of approximately one hectare located at Hepburn
Springs, Victoria, Australia, and the building erected on such land
comprises an established hotel, restaurant and conference facility
split over three levels which basically includes 43 accommodation
rooms plus four conference rooms.
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In comparison with the Resort, the Grange Group is more focused
on corporate customers requiring facilities for holding conference
functions and events. The Group will strive to improve the
operational efficiency of its hospitality business in Australia so as
to enhance the competitiveness and profitability of this business
segment.

During the period under review, the Group recorded revenue of
approximately HK$29,760,000 (2017: HK$27,873,000) for the
segment of hospitality and related services in Australia.

Money Lending Business

The Group is engaged in the money lending business in Hong
Kong through its wholly-owned subsidiary, Mark Profit Finance
Limited, which is a holder of a money lender’s licence under the
Money Lenders Ordinance (Chapter 163 of the Laws of Hong
Kong). During the period under review, the Group did not record
any interest income from its money lending business (2017: Nil).

Assets Investments Business

The Group’s assets investments business mainly consists of
investments in securities and properties.

Securities Investments

The Group'’s securities investments portfolio mainly comprises
securities issued by listed companies. During the period under
review, the Group recorded unrealised fair value gains on financial
assets at FVTPL of approximately HK$1,530,000, as compared
with unrealised fair value losses on financial assets at FVTPL of
approximately HK$33,274,000 for the three months ended 31
March 2017.

In addition to financial assets at FVTPL, the Group recorded
gains on investments in equity instruments designated at fair
value through other comprehensive income of approximately
HK$10,964,000 (2017: fair value losses on available-for-
sale investments of approximately HK$14,187,000) as other
comprehensive income during the period under review.
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Property Investments

The Group holds certain commercial properties (the “Properties”)
in Hong Kong for investment purposes. During the period under
review, these investment properties have been leased out and
the Group recorded rental income of approximately HK$669,000
(2017: HK$669,000). On 28 February 2018, the Group entered
into certain preliminary sale and purchase agreements with
independent third parties in respect of the disposals of certain
subsidiaries of the Group holding the Properties at an aggregate
consideration of HK$107,000,000. Having considered the
prevailing market conditions, the Directors consider that the
disposals provide a good opportunity for the Group to realise its
investments in the Properties and enhance the liquidity of the
Group. The disposals are subject to approval by the Shareholders
in a special general meeting of the Company to be held on 21
May 2018. Details of the disposals are set out in the Company’s
announcements dated 28 February 2018 and 27 March 2018 and
the Company’s circular dated 29 March 2018.

PROSPECTS

During the period under review, the Group has been dedicating
its focus on the development of its hospitality business in order
to seize the opportunities brought by the thriving Australian
tourism industry. According to the figures released by Tourism
Australia, Australia has recorded 6% growth in the number
of its international visitors over the last year while demand for
accommodation in Australia by tourists continued to rise.

Meanwhile, given that the Group has established proprietary
software development and operation infrastructures and is
considerably experienced in providing professional tailor-made
information technology services to sizeable corporate clients, it
is expected that the Group's provision of IT services business will
continue to generate stable revenue to the Group.

Notwithstanding that the global economic conditions remains
uncertain and volatile, the Group will devote its resources carefully
according to the market environment and the performance of
its different business segments to secure overall profitability. The
Group is also committed to its diversified business development
strategy and will apply it to cope with the ever changing world.
In addition, the Group will cautiously select investments for its
investment portfolio and seize new opportunities to secure better
returns for the Shareholders.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
IN SECURITIES

As at 31 March 2018, the interests and short positions of each
Director and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance, (Cap 571 of the Laws of Hong
Kong) (the “SFO")) as recorded in the register required to be
kept under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the required
standard of dealings by the Directors as referred to in Rules 5.48
to 5.67 of the GEM Listing Rules, were as follows:

Long position in the underlying Shares

2

B RITHARNES 2B

RZE—N\F=ZA=+—H8 ' FFFZKALQA
TR A RD RS EERAREAE (REEE
BIZEST1EFH MBSO B R HE KA )
EXVER 2 W E) 2D - RGO RESHF -
WA ARIEE S L E R 3521858 AZIKFT
mERMzEAEREAR  HIBEGEM ET
FRAIESA8ES67IEFTIMERTEITR S 2R
EEBAMEARRNT R RT 2 Em AR IT

REBRD2FR

Number of Approximate

Name of Director Capacity underlying Shares Percentage
(Note 1)
EEpnA 56 RO EE BMYOBES
(M)
Zhang Xiongfeng Beneficial owner 68,044,184 1.28%
(Note 2)
il EnEAA (MtsE2)
Notes: B2t

1. This approximate percentage is calculated based on the total issued
Shares as at 31 March 2018, i.e. 5,336,235,108 Shares.

2. These are 68,044,184 Shares to be issued upon exercise of the
unlisted physically settled share options granted to Mr. Zhang
Xiongfeng on 19 January 2016 pursuant to the share option scheme

of the Company adopted by the Company pursuant to an ordinary

resolution of all the then Shareholders passed on 10 November
2010 (the “Share Option Scheme”) with the vesting date of the
said options on 31 May 2016 and can be exercised by Mr. Zhang
Xiongfeng between 1 June 2016 and 11 November 2020 at the
subscription price of HK$0.161 per Share.
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Save as disclosed above, as at 31 March 2018, none of the
Directors or chief executive of the Company had, or was deemed
to have, any interests or short positions in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section 352
of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the required standard of dealings by
directors of the Company as referred to in Rules 5.48 to 5.67 of
the GEM Listing Rules.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS

As at 31 March 2018, the following persons (other than the
Directors or the chief executive of the Company) had, or was
deemed to have, interests or short positions in the Shares or
underlying Shares as recorded in the register required to be kept
by the Company under Section 336 of the SFO:

Substantial Shareholders — long position in the Shares
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Number of Approximate
Name of Shareholder Capacity ordinary Shares Percentage
(Note 1)
REEW 14 EEREE S NE D
D)
Fastek Investments Limited (“Fastek”) Beneficial owner (Note 2) 1,422,572,191 26.66%
Fastek Investments Limited ([ Fastek |) EmEA A(E2)
Rosy Lane Investments Limited Interest of a controlled 1,422,572,191 26.66%
("Rosy Lane") corporation (Note 2)
BEREARAR(EHE]) PRI A R 2 e
(B&E2)
Hong Kong Education (Int'l) Investments Interest of controlled 1,422,572,191 26.66%
Limited (“HK EDU INTL") corporations (Note 2)
EEHE (BEF)REEEBERAT el NS 5
([ERHE (BER) ) (PM5E2)
Cheng Hei Yu Beneficial owner 916,330,000 17.17%
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Notes:

1. This approximate percentage is calculated based on the total issued
Shares as at 31 March 2018, i.e. 5,336,235,108 Shares.

2. Based on the notices of disclosure of interests of Fastek, Rosy Lane
and HK EDU INTL filed with the Stock Exchange on 3 October 2016,
such Shares were held by Fastek, which is wholly-owned by Rosy
Lane, which is in turn wholly-owned by HK EDU INTL. As such, each
of Rosy Lane and HK EDU INTL is deemed to be interested in the
Shares held by Fastek by virtue of the SFO.

Save as disclosed above, as at 31 March 2018, there were no
Shareholders or other persons (other than Directors or chief
executive of the Company) who had interests or short positions in
the Shares or underlying Shares, which would fall to be disclosed
to the Company recorded in the register as required to be kept
under Section 336 of the SFO.

SHARE OPTION SCHEME

Under the terms of Share Option Scheme, the Board is authorised,
at its absolute discretion, to grant options to eligible participants,
including any employee, contracted celebrity, advisor, consultant,
service provider, agent, customer, partner or joint-venture partner
of the Group (including any director, whether executive or non-
executive and whether independent or not, of the Group), who
is in full-time or part-time employment with the Group at the
time when an option is granted to such employee, or any person,
who, in the sole discretion of the Board, has contributed or may
contribute to the Group.

The purpose of the Share Option Scheme is to provide incentives
and help the Group in retaining its existing employees and
recruiting additional employees and to provide them with a direct
economic interest in attaining the long term business objectives of
the Company.
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Details of the share options under the Share Option Scheme
during the period under review and outstanding as at 31 March
2018 are as follows:

BIEERETENEERAREERZZ—N
FZA=1+T—HBHRERTEZEREF BT M
B

Outstanding

as at
1 January 2018
and
Grantees Date of grant Vesting date Exercise price Exercisable period 31 March 2018
R-ZB—-N\F
—A—H
RZZE-N\F
=ZRA=t-H
ZSUN REAH BEAH TEE TS fe R AT
Director — Zhang Xiongfeng 19 January 2016 31 May 2016 HK$0.161 1 June 2016 - 68,044,184
11 November 2020
EE-REE —ET—RF —T—RF 0.161%7T —E-R FAA-BZE
—A+R hA=+—H —T_TF+—HAt—H
Employee 19 January 2016 31 May 2016 HK$0.161 1 June 2016 - 4,660,522
11 November 2020
EE KT KT 0.161%87T TR FAA—BZE
—ATANHE RA=+—H —TTFt+—HAt—H
Other 19 January 2016 31 May 2016 HK$0.161 1 June 2016 - 9,321,042
11 November 2020
Hith “B-REF —T-RF 01618 —ZE—R"EFRA-HE
—RAthH AA=1+—H —Z_TF+—A+—H
82,025,748
CHANGES IN INFORMATION OF DIRECTORS EEERE
Pursuant to Rule 17.50A(1) of the GEM Listing Rules, there are 1R 4% GEM £ 77 48 Bl 25 17.50A(1) & + 7 B B

changes in the information required to be disclosed pursuant to
paragraphs (a) to (e) and (g) of Rule 17.50(2) of the GEM Listing
Rules in the course of the terms of office of the Directors during
the period under review.

On 2 March 2018, Mr. Leung Ting Yuk, an independent non-
executive Director, has been appointed as an independent non-
executive director of Most Kwai Chung Limited (a company whose
shares are listed on the Main Board of the Stock Exchange with
stock code: 1716).

On 3 April 2018, Mr. Zhang Xiongfeng, the chairman and an
executive Director, has been appointed as a non-executive director
of Zhi Cheng Holdings Limited (a company whose shares are listed
on GEM with stock code: 8130).

Save as disclosed above, there are no other matters required to be
disclosed pursuant to Rule 17.50A(1) of the GEM Listing Rules.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

There was no purchase, sale or redemption by the Company, or
any of its subsidiaries, of the Company’s listed securities during
the three months ended 31 March 2018.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

None of the Directors or their respective close associates had an
interest in a business, apart from the businesses of the Group,
which competes or may compete, either directly or indirectly, with
the businesses of the Group during the period under review.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

During the three months ended 31 March 2018, the Company
had adopted a code of conduct regarding Directors’ securities
transactions on terms no less exacting than the required standard
of dealings as set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. The Company had also made specific enquiry of all the
Directors and the Company was not aware of any non-compliance
with the required standard of dealings and its code of conduct
regarding the Directors’ securities transactions during the period
under review.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company is committed to achieving and upholding good
corporate governance practices that promote greater transparency
and quality of disclosure as well as more effective internal control.

The Company has complied with the code provisions set out in
the Corporate Governance Code and Corporate Governance
Report contained in Appendix 15 to the GEM Listing Rules (“Code
Provision”) during the three months ended 31 March 2018,
except for the deviation mentioned in the following paragraph.

BE LWEEBEARRIZ EH

S
)

BE_T-)/\F=ZA=+—HIL=FA &2
RIS EEMMBEARMERE HEIBEK
NAElZ EHES -

z

EENBF RS

REOENE  BEEFAEZTAZEEBEA
ITRAEEEB AN FE A Em - Mz %
TFELR R B 2 A5 B A S Al REE A B IR kI

BF o

BERESREFRXZMERT T

REZE-ZT—-N\F=A=+—HIL=@A ' K
NAERNEBESELER SR - &
T HEGEM E TR B 55 5.48 £ 5.6 71K FTH,
MEEIZERT - ROEEERE - KRBT EMR
FrIEERERARBEN  MEBEAQRMA - 5t
BEENEAERHME TEAMEBPZEEZ
BTN ERTTRIREREIR o

I~

EERBHMRTH

ARBBNEBRERRIFNEEEATER -
RUARTERNEAELRFBEERARERRDN

POERESTE -

RBE-_Z-\F=ZA=1T—HBIL=EAH
B ARTE— BB GEM L AR A M 8%+ &k
ey RERTRINEEE GRS A T A
> (T <FRIMRST ) - 1 S SCBCE Pt fm B 1B R
BRSN

18 Interactive Entertainment China Cultural Technology Investments Limited | 2018 First Quarterly Report



According to Code Provision A.2.1, the roles of the chairman
and the chief executive officer should be separate and should
not be performed by the same individual. During the period
under review, the role of the chairman was performed by Mr.
Zhang Xiongfeng, while the office of the chief executive officer
of the Company remained vacated until the Company identifies a
suitable candidate for the position.

The Board believes that the balance of power and authority of the
Board is adequately ensured under the existing arrangement and
operations of the Board, as the Board comprises experienced and
high caliber individuals with a majority thereof being independent
non-executive Directors.

The Board will keep reviewing its current structure from time to
time and should any candidate with suitable knowledge, skill and
experience be identified, the Company will make appointment to
fill the position of the chief executive officer of the Company as
appropriate.

AUDIT COMMITTEE

An audit committee of the Company (the “Audit Committee”)
was established with written terms of reference in compliance
with Rules 5.28 and 5.29 of the GEM Listing Rules and Code
Provision C.3.3. The Audit Committee must consist of a minimum
of three members, all of whom must be non-executive Directors,
with at least one of whom having appropriate professional
qualification or accounting or related financial management
expertise. During the three months ended 31 March 2018 and
as at the date of this report, there were three members in the
Audit Committee comprising three independent non-executive
Directors, namely Mr. Wong Siu Keung, Joe, Mr. Leung Ting Yuk
and Mr. Wang Zhiwei. Mr. Wong Siu Keung, Joe, has been the
chairman of the Audit Committee during the period under review
and as at the date of this report. The primary duties of the Audit
Committee are to review the Company’s financial information,
reporting process, internal control procedures, risk management
system, audit plan and relationship with external auditors, and
to review arrangements to enable employees of the Company,
in confidence, to raise concerns about possible improprieties
in financial reporting, internal control and other matters of the
Company.
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The Group’s unaudited condensed consolidated results for the
three months ended 31 March 2018 and this report have been
reviewed by the Audit Committee, which is of the opinion that
the preparation of such results and report complied with the
applicable accounting standards and the GEM Listing Rules, and
that adequate disclosure has been made.

On behalf of the Board
Interactive Entertainment China Cultural
Technology Investments Limited
Zhang Xiongfeng
Chairman

11 May 2018

As at the date of this report, the Board comprises (i) two executive
Directors, namely Mr. Zhang Xiongfeng and Mr. Hung Kenneth;
and (ii) three independent non-executive Directors, namely Mr.
Wong Siu Keung, Joe, Mr. Leung Ting Yuk and Mr. Wang Zhiwei.
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