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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designhed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be aware of the potential risks
of investing in such companies and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies,
there is a risk that securities traded on GEM may be more susceptible to high market
volatility than securities traded on the Main Board and no assurance is given that there
will be a liquid market in the securities traded on GEM.

This report, for which the directors (the “Directors”) of Million Stars Holdings Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for
the purpose of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects and not misleading or deceptive, and
there are no other matters the omission of which would make any statement herein or this report
misleading.

ERBEXZMERQA(HE X)) GEME &
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Quarterly Results

FOR THE PERIOD ENDED 31 MARCH 2018 (UNAUDITED)
BE-T-N\F=A=1+—RLLHRECREER)

The board (the “Board”) of Directors of Million Stars EE#ZEBRERAREZESE (22 ) RA
Holdings Limited is pleased to announce the unaudited  S#HAATREKBAT ([AER])HE
condensed consolidated results of the Company and —Z—N\E=A=+—HIFhEAZ K&
its subsidiaries (the “Group”) for the nine months ERERES XS ER —_ZE—tEREZ
ended 31 March 2018, together with the unaudited — RETZLEEEFMT

comparative figures for the corresponding period in

2017 as follows:

UNAUDITED CONDENSED CONSOLIDATED XEEREHSSESREMEE

STATEMENT OF PROFIT OR LOSS AND ak
OTHER COMPREHENSIVE INCOME
For the nine months ended 31 March 2018 BHE_Z—N\E=A=t+—HILAEA

Nine months ended 31 March
BZ=A=t-HLNEA

2018 2017

—E-N\E ZE—tF

HK$'000 HK$'000

TET TEL

(unaudited) (unaudited)

(REEER) (REER)

REVENUE WA 2 336,536 34,486

Cost of sales HERA (174,848) (24,008)

Gross profit E | 161,688 10,478
Other income and other (10ss)/gain, net Hipg AR E M (E18)/

WimFaE (255) 245

Selling and distribution expenses SHERDEAS (6,738) (1,602)

Administrative expenses Gk (36,907) (11,077)

Profit/(loss) before tax BRBiADRR]/ (B538) 3 117,788 (1,956)

Income tax expense FisHiEx 4 (679) (371)

Profit/(loss) for the period HRRR/ (FE) 117,109 2.327)

BERRERAT  2017/2018F=FEHRE 03



Other comprehensive income

A2 E R

Items that may be reclassified subsequently & rIs¢E# 7452 /a5

to profit or loss:
Exchange differences on translation of
foreign operations

Other comprehensive income for the period

Total comprehensive incomey/(loss)
for the period

Profit/(loss) for the period
attributable to:

— Ordinary shareholders of the Company

— Non-controlling interests

Total comprehensive income/(loss)
for the period attributable to:

— Ordinary shareholders of the Company

— Non-controlling interests

Earnings/(loss) per share attributable
to owners of the Company
Basic and diluted

HIEE :
BERNZHCELER

BNEB2ELE

BazEkE/ (BR)
ag

AT ALEERR
wA/ (B8) -

— ARRERBHAA

— JEERIRR

UTATEESRZE

Wi/ (Bi8) 84 :
— RAREREHAA
— FiEnliEs

KAREAAREER
B/ (58)
ERLEE

Nine months ended 31 March
BE=A=t-HLANEA

2018

—E-N\f

HK$'000
TER
(unaudited)
(REER)

2017
ZE—tF
HK$'000
AT
(unaudited)
(REER)

8,252 53

8,252 53

125,361 (2,274)
112,023 (2,327)

5,086 -

117,109 (2,327)
120,041 (2,274)

5,320 -

125,361 (2,274
HK$28.01 cents HK$(0.58) cents
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Unaudited Condensed Consolidated Statement of
Changes in Equity
ARELERGEEERBER

FOR THE NINE MONTHS ENDED 31 MARCH 2018
HE-_Z-N\F=ZA=+—HIthEA

Attributable to owners of the Company
ADRREAES

Non-
Share  Share Statutory Exchange  Other Retained controlling
capital premium  reserve  reserve  reserve eamings Total  interests

FEH
RE  ROER AERE  ENRG  HtEE  RERA f [ §:4
HKS000  HKS'000  HK$'000 HKS'000  HKS000 { HK$'000
Tin  TEn #r  TEn TAL T
(note il
(H

A1 July 2017 (auclited) RZZ-+E+A-H
(%) 4000 39782 208 757 100 14746 59,593 - 59593
Profitfor the period (unaudied) Brah (%) - - - - - 12023 112023 5086 117,109

Exchange difference arising on BEENEB BN EE
translation of foreign operations (REER)

(unaudited) - - - 8,018 - - 8,018 234 8,252
Total comprehensive income for HheEkaeE
the period (Unaudited) (REEH) - - - 8,018 - 112,023 120,041 5320 125361
Transfer to statutory reserve HESITRE - - 1,352 - - (135 - - -
Acquisition of non-controlling interests - 4B 3E 1% - - - - - 5,320 5320  (5320) -
Reserve released upon disposal of ~ HE-FHEARE AR
asubsidiary ek - - - 2 - - 28 - 2
Changes in equity for the period HRERED - - 1,352 8,046 - 115991 125389 - 125389
At31 March 2018 (unaudited) RZE-N\FZA=1-H
(REEH) 4,000 39,782 1,560 8,803 100 130737 184,982 - 184982
AT July 2016 (aucited) RZE-~E+A-R
(B%H) 4000 39782 208 76 0 7506 61872 - s8R
Loss for the period (unaudited) BREE (REER) = = - - - 3n 3 - 2327)

Exchange difference arising on RERNEBZERER
translation of foreign operations (REER)

(unaudited) - - - 53 - - 53 - 53
Total comprehensive loss for the period B2 EfEEE
(unaudited) (REER) = = = 53 = 2327) 2214 = 2279
At 31 March 2017 (unaudited) RZE—+F=fA=1-H
(FE%7) 400 39782 28 3 M 15179 59598 - 558

BERRERAT  2017/2018E=FEHR%E 05



Unaudited Condensed Consolidated Statement of
Changes in Equity
AREREPRGEESERBER

FOR THE NINE MONTHS ENDED 31 MARCH 2018
HE_Z—-N\F=ZA=+—HILIEA

Notes:

()

(ii)

(iiii)

Statutory reserve

Pursuant to the relevant laws and regulations for business
enterprises in the People’s Republic of China (the “PRC"), a
portion of the profits of the entities which are registered in
the PRC has been transferred to the statutory reserve which
is restricted as to use. When the balance of such reserve
reaches 50% of the capital of that entity, any further
appropriation is optional. The statutory reserve can be
utilised, upon approval of the relevant authority, to offset
prior years' losses or to increase capital. However, the
balance of the statutory reserve must be maintained at a
minimum 25% of capital after such usage.

Exchange reserve

Exchange reserve represents exchange differences relating
to the translation of the net assets of the Group’s foreign
operations from their functional currencies to the Group’s
presentation currency (i.e. Hong Kong dollars) that are
recognised directly in other comprehensive income and
accumulated in the exchange reserve. Such exchange
differences accumulated in the exchange reserve are
reclassified to profit or loss on the disposal of the foreign
operations.

Other reserve

Other reserve represents the difference between the
nominal value of the shares issued by the Company in
exchange for the nominal value of the share capital of its
subsidiary arising from the reorganisation underwent for the
preparation of the listing of the Company’s shares on GEM.

=

(i)

(i)

(iii)

EEE

RFBEHEARLNE ([ E ) MBRBEEREE
BRER - RBEf s BR 2B R EE
BERREMB LTS - EREHBER
EAXERERZ50%E - AR BT {EREM
#—HEIR o KRR EBEES MNP ER
FRIEA - R BEFE s BRIEE - A
- BREERERZEHRARFERRZ&
1£25% °

BE Si i R

ERFEREMA RGN EB 2 EEFE
HENEEERELSAREZ 25|8% (A8
TEAZEREZR  HERRNEMtEEEE
R AL T Rat o RERNELFHE
Rt ZERZWNHE B EBEENDO R

£182 -

HAti
HiFEEA QR RRRESHAR R RS
RGEM LT BMMEEZ B R
AR RAEET T2 ROEER 2 ZE -
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Notes to The Unaudited Condensed Consolidated Statement

of Profit or Loss and Other Comprehensive Income
AEEBEREAGRSERREMEZEH KRR T

BASIS OF PREPARATION AND

BASIS OF PRESENTATION

The unaudited condensed consolidated financial
statements for the nine months ended 31 March
2018 have been prepared in accordance with
the accounting principles accepted in Hong Kong
and comply with Hong Kong Financial Reporting
Standards (“HKFRSs") issued by the Hong Kong
Institute of Certified Public Accountants
("HKICPA") and the applicable disclosure
provisions of Chapter 18 of the GEM Listing
Rules.

The accounting policies and methods of
computation used in the preparation of the
unaudited condensed consolidated financial
statements for the nine months ended 31 March
2018 are consistent with those adopted in the
annual report for the year ended 30 June 2017
except for the adoption of the new and revised
Hong Kong Financial Reporting Standards (the
“New and Revised HKFRSs") (which include all
HKFRSs, Hong Kong Accounting Standards
("HKASs") and Interpretations) issued by the
HKICPA that are adopted for the first time for the
current period financial statements.

The adoption of the New and Revised HKFRSs
has had no significant effect on the unaudited
condensed consolidated financial statements for
the nine months ended 31 March 2018 and there
have been no significant changes to the
accounting policies applied in these unaudited
condensed consolidated financial statements for
the nine months ended 31 March 2018.

1.

REBEREIIRE

HE-_Z—-N\E=A=+—HIth
B A MR EEZERLE T ERE
TRER B EME TR A KGR
EAEMAE((EESTMAE])
FEA O B S B S RS 2RI ([ B AR
MR 2R ) RGEM LT AR BIZ 18
EREAREGRRER -

mEBEE—_ZT—\F=A=1+—H
IENME A B RSB ZEREEE B
MAFTAMSETBER RFTE H /AR
BE-_Z—tFA=Z1THLFE
HERATRAEE B3 HRAR
BB REE AR NBEEB ST
MAEEMHIET REETE B
BHREER([FET REBITEAY
BiREEA ] BEMERBHISR
HER - FE S EA(EBSE
28 ]) R2ig) AR

RAFRI RSB BB B REE
ABBE—"ZT-NF=A=+—H
LENME R R R R BZ A R AR & B 75
BRI BEEATE  MRFHE_ZT
—NF=ZA=+—HLEABEANR
REREPE S M ERRAEAD
B BORNEE A EE

BEZRRERAT 201720188 =FERE 07



Notes to The Unaudited Condensed Consolidated Statement
of Profit or Loss and Other Comprehensive Income

RECEPRGSERR A2 E KRS RME

&

BASIS OF PREPARATION AND
BASIS OF PRESENTATION
(Continued)

The Group has not applied any new and revised
standards, amendments or interpretations that
have been issued but are not yet effective. The
Group is currently assessing the impact of the
adoption of such new and revised standards,
amendments or interpretations to the Group but
is yet to be in a position to state whether they
would have any material financial impact on the
Group’s results of operations and financial
position.

The unaudited condensed consolidated financial
statements for the nine months ended 31 March
2018 have been prepared on the historical cost
basis.

The unaudited condensed consolidated financial
statements have not been audited by the
Company’s auditors, but have been reviewed by
the audit committee of the Company.

1.

RREERSIEER)

A& B R ER B MRAAE 1 R AERK
AV ERIFTR] RARIEETER] - BRI A
2 - AEER IEFHA RMZF AT
RASERTER - BRI AR RBREARE
ENFE  EHEREREESTHA
KENRERERM AN EKE
MERMBZE

BE—"ZT-N\F=A=+—HB1tAh
8 A B R EXERES P EERER
THIRIE SR AR B R Y

REEZBRERS PR AL
ARBZEENER - HERARRE
BEZEEEM -
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Notes to The Unaudited Condensed Consolidated Statement
of Profit or Loss and Other Comprehensive Income

AEBERERGSEEREMZE KRS RHE

REVENUE 2. KA

Revenue represents the aggregate of income WAIEREEBAEEERIERG &
from provision of internet advertising agency Y ARMEFREARBEERE
services, mobile payment technical support EmBEERE(RKINGREERE) T
services and the net invoiced value of leather 54a%E o

products sold, after allowances for returns.

PROFIT/(LOSS) BEFORE TAX 3. B#wAEd (SR)
The Group's profit/(loss) before tax is arrived at ANEBMABRBAEF,(EE) HE
after charging: R TS IEEER :

Nine months ended
31 March
BZE=A=+—HLA{EA
2018 2017
—E-NFE —ZT—+F

HK$'000 HK$'000
FET FHT
(unaudited) (unaudited)
(CREER) (CREEZR)

Depreciation of property, W - BEREETE
plant and equipment 489 122

BERRERAT  2017/2018F=FEHRE 09



Notes to The Unaudited Condensed Consolidated Statement
of Profit or Loss and Other Comprehensive Income

AEBERERGSEERAMZE KRS RME

4. INCOME TAX EXPENSE

Hong Kong Profits Tax is calculated at the rate of
16.5% (2017: 16.5%) on the estimated assessable
profit for the periods. The rate of the PRC
Enterprise Income Tax of the Group’s
subsidiaries operating in the PRC during the
period was 25% (2017: 25%) on its assessable
profits. Taxes on profits assessable elsewhere
have been calculated at the rates of tax
prevailing in the countries or jurisdictions in
which the Group operates for the period.

Current income tax: EHMEH
Hong Kong Profits Tax BEBNEH
PRC Enterprise Income Tax PRI SR
Income tax expense for the period AV SEE Y

FRriSIRBAX

EBF BRI ARG ERE S
FIZ16.5% ( ZF — £ F : 16.5%) &t
KEHE o HINZANE B R B4 & A FY
BRAAIFECEMSHRBEESEE
B R A A25%( = F — £ F:
25%) o B E i 3 @ H) FE R B A E
RHRAAEEESEMEBRRKAE
BEEMRITREERIE o

Nine months ended
31 March
BE=A=1+—HLAI{EA
2018 2017
—E-NE —ZT—tF

HK$’000 HK$'000
FE T FHIT
(unaudited) (unaudited)
(REEEXR) (CREER)

436 292
243 79
679 371
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Notes to The Unaudited Condensed Consolidated Statement

of Profit or Loss and Other Comprehensive Income
AEEBEREAGRSERREMEZEH KRR T

EARNING/(LOSS) PER SHARE
ATTRIBUTABLE TO OWNERS OF
THE COMPANY

The calculations of the basic earnings per Share
attributable to owners of the Company were
based on (i) the profit attributable to owners of
the Company for the periods; and (i) the number
of 400,000,000 (2017: 400,000,000) shares (the
“Shares”) in issue during the period.

The diluted earnings per Share for the nine
months ended 31 March 2018 and 2017 are
equal to the basic earnings per Share as there
were no dilutive potential ordinary Shares in
issue during the period.

DIVIDENDS
The Company has not declared or paid any
dividends during the period ended 31 March
2018 and 2017.

SRR HAABELEERE
#(&518)

RARHER AEIEERERRF TRIE)
AARHEAEANGREESEF  ROEA
BT ([B%{% ) E B 400,000,000
% (= —-+ 4 : 400,000,0008%) & -

A B R BE 4 B 31T B S B B
BELZRR #E-_T—\ER=F
—tE=ZA=+—HBULh@BANE
RN EGRERABFIER -

BB
BE-_T-\ER-F—tF=f
=+ AL ARRW ISR
IRAHERRR S, -
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Management Discussion and Analysis

EEENWmEOMN

INTERIM DIVIDEND

The Board does not recommend the payment of any
interim dividend for the nine months ended 31 March
2018 (2017: nil).

INTRODUCTION

The Group is an integrated company specialising in (i)
provision of the internet advertising agency services,
(i) provision of mobile payment technical support
services; and (i) the manufacture and sales of private
label leather garments for its customers.

BUSINESS REVIEW

Internet Advertising Agency Services

The internet has powered transformation and
innovation of traditional sectors, driven by the
improving telecommunication infrastructure, the
growing internet user base and the introduction of the
“Internet Plus” plan. Internet advertising, a booming
sector combining advertising and the internet, has
attracted an increasing number of advertisers by its
distinctiveness such as broad audience, high accuracy
and strong interaction. It has become a key advertising
channel for advertisers, as demonstrated by the
surging market size of internet marketing. According
to the annual inventory data of the online advertising
market published by iResearch in 2016, the online
advertising market size in the PRC reached RMB290.7
billion in 2016, representing a year-on-year growth of
32.9%. Internet development in the PRC is expected to
stay on the fast track in 2018, coupled with strong user
stickiness and further unleashed potential of mobile
internet marketing. With the online advertising market
having a significant room for development and growth
potential in the future, the mobile advertising segment
is positioned to further attract a larger proportion of
advertisers by its innovative and sophisticated
offerings. The market size of internet advertising in the
PRC is expected to exceed RMB500 billion in 2018, of
which mobile internet advertising will account for more
than RMB360 billion or nearly 73.6%. Mobile
programmatic marketing, pan-entertainment
marketing and we-media community marketing are
expected to become the main stream of mobile
marketing in the next few years.

L
EFRTRBRBE_F— \F=J
=+~ BB AR ERTS98E (—F
—LE ) o

LBy
AEER-BHEaRE  FFRREOREH
HHE M E SRR ¢ () }Eﬁi&éﬁiﬂﬂi

MR Rl REPLEEREERSR
AR B B AR o

¥¥OE

ERARENRERS
BEEREERIENTE  BRBEENE
M IEHE] FEmt e BBATE
TEREENEEMAIF Fiﬁﬁﬁ%
HEEMEBARESTELTERRER
E%%%%MEA%%%E%\E&E%
MESHERSEEFERS THRBZE
EX ERAERSEENIEARAAZ
— - EH4Ee m%ﬁ@#ﬁﬁﬁﬁﬁo
mﬁimﬁ@ —ANFREEETISF
EREHE  —T-RNEFEFEBKES
TG EEEE }\Eﬁ% 2907 187% * RItbig &
329% - B ZE— \FHEEHEAESS
REE - APKBREMNZR  BEaHE
MEEENGEE— BN RRBEE
EMIS AR AR TR IR R
K- mMBSESEMOAF ARG SE
— S| EEFTRABHESTSER - B
HoE- N\ETREEBAEETISRER
R AR 50001870 0 MBBEBARES
TGRS 50 A R BE 3,600 87T + 15 BB

WBESTISNMMEILTI6N  BEEF
L&ss  ZIREE - BB R 2 S

BRARREFEHEHERNTRBS -
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Management Discussion and Analysis

The advertising pattern is shifting from pay-for-media
to pay-for-audience, driven by the rapidly evolving
internet and advertising sector as well as the
advancement in audience targeting technologies.
Technology of demand-side platform (“DSP”) in the
internet advertising sector has gradually become
matured. As a systematic online advertising platform,
DSP serves advertisers by facilitating their placing of
advertisements on the internet or over mobile internet.
DSP accommodates advertisers with a unified bidding
and feedback framework in an easier way, allowing
them to acquire quality advertising space promptly at
reasonable prices for online advertisements transacted
with multiple advertising platforms.

During the period, the Group successfully entered the
domestic internet advertising market through its
wholly-owned subsidiary, Horgos Dongrun Network
Technology Company Limited* (2 F 5 47 528 4345 &t
AR A a]) (“Dongrun Network”). Dongrun Network,
an internet advertising service provider empowered by
its self-developed DSP system, is committed to
providing advertisers with accurate programmatic
advertising services through marketing planning,
media agency and programmatic purchase and data
analysis. Focusing on internet advertising services, the
company acquires media resources and services
through purchase or exchange, and offers integrated
and optimised media resources to advertisers to meet
their marketing needs. Its internet-focused customer
base includes Tencent, Fang.com (X ~), 37 Interactive
Entertainment (= & #2), Dianping.com (X 3 & 51),
Renrenche.com (A AEE) and Jiayuan.com (42 (£ 4%),
among other well-known names, in a wide range of
segments such as e-commerce, online tourism, game,
video, dating and automobile. During the period,
Dongrun Network recorded a revenue of
approximately HK$173,349,000.

* for identification only

BEEFNWE DM

HREZEHBEMESEOTRRERMAR
TERIFMHE S - BERRE TR EE
BHEARETRNHMERE GHAR
E17EF K5 F & (demand-side platform
(TDSPJ)) £ iy & 87 AX #4 - DSP 2 — ff &
GoR-BERKESFE  ERERE
Ex HPESTELBARELHEH
WLEHETESEWN DSPAAFEEEE
BEFERMERAE—NRENRESRN
HUREREERGTFENERES U
AEMERENEEREENESER

FHR A5ERRE2ENBRARERSR
HRBERAGREERAR ([FBELE])
RINEABRNEEEESMS - BEAK
RE—RHA B EFEADSP R4 0 B E A
BERGHERS  BBALHES  #0R
BRREFLCEEEBESIN  ROARARE
EXREREL BRIENESERR
e DA EBBMAES AIZOER -
BBBENERRNENEEEEE RN
R WHRERMNERERCARS B
EIREAESEZURREEHET R - A7
WEFUNEBETEYAE BEETH
% TEARBREE - BERL - BIE Rk AE
LTE FERFEERM-EXT -
=tHIR - KRBT AAE - HEEK
EMELE- HARBIAEHED
173,349,000 7 JTLHY UL ©
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Management Discussion and Analysis

BEENWE DM

During the period, the Group extended its presence in
the mobile internet advertising market through its
wholly-owned subsidiaries, Shenzhen Ai Wan Yue
Technology Company Limited* (I TR B AR A F)
and Horgos Sifan Information Technology Company
Limted* (E MR BLEERETBER 2 A
(collectively, referred as “Ai Wan Yue”). Ai Wan Yue
mainly provides customers with App Stores
optimisation services based on its proprietary
technology, including improvement of App placements
at App Stores, and provides customers with
optimisation services of keyword search ranking and
marketing services. During the period, Ai Wan Yue
recorded a revenue of approximately HK$22,803,000.

During the period, the Group successfully expanded its
overseas internet advertising market through its
wholly-owned subsidiary, Million Stars Internet Media
Limited (“MSIM"). Through its proprietary internet
advertising platform as well as global mainstream
online platforms such as Facebook and Google, MSIM
provides customers with access to global advertising,
including big data support, integrated marketing
solutions, localisation support and account
stabilisation services. During the period, MSIM
recorded a revenue of approximately HK$50,094,000.

* for identification only

EHR - AEEEE2ENBRRRIIE
DM RERARLERRNBLEER
BRAERRRATARE [ERN]) BREE
EMPEEEmS - ENNEIELBREEA
BRMREFPETEAREEL B4
AppEEMEER NS ER R IEETR
T REPREBRARRERELRE
AR5 ERTE - REIRE TR EGEH
22,803,000 TTHIULA ©

FHR AEERBRE2ENBRAREER
wENERAR(BEA&)KNIES
INEEEESE TS -  BESKBBREEE
WEBARSFANERERAPAETE
Facebook LA & Google A& PRI EZ 2k
WESEBRY  2EARPRERESE
T BAEHEIR  AbXE BT
ERERE - BNEEMPBKEBH
50,094,000 78 TTHI M A ©
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Management Discussion and Analysis

Mobile Payment Technical Support
Services

Shenzhen Xiangjiao Huyu Technology Company
Limited* ORYITT BEEEREFHER A A]) and Horgos
Xiangjiao Chaoren Information Technology Company
Limted* (ERMRMBEEBAGEEREARQAF),
wholly-owned subsidiaries of the Group, are the
leading integrated payment platforms in China
focusing on providing one-stop mobile payment
solutions for internet players. Accordingly, merchants
can have a quick access to Alipay, WeChat, UnionPay
and other payment channels and manage and track
their orders. During the period, the Group's technical
support services on mobile payment contributed a
revenue of approximately HK$38,461,000.

Production and Sale of Leather Products
Business

The Group is engaged in production and sale of leather
garments through its wholly-owned subsidiaries,
Perline Company Limited (14 B8 2 & & [R 2 &) and
Foshan Nanhai Shengli Leather Garment Co. Ltd.* (#
e R E K KA R A A, and most of its
customers are middle to high-end leather fashion
brands. For the nine months ended 31 March 2018,
the order volume and sales revenue from the Group’s
customers of international fashion brands increased
by approximately 25% as compared to the
corresponding period of last year. During the period,
the sales revenue from leather products amounted to
approximately HK$42,940,000.

OUTLOOK

Looking ahead, the Group will seize the opportunities
in the booming internet advertising sector to step up
investments in internet advertising and technical
support services on mobile payment, seeking to tap on
new customers and revenue streams for delivering
better returns to its shareholders.

* for identification only

BEEFNWE DM

BRI AT ISRE
REBPENBE AR T EREBIREHE
ERABREMRGIBEBAEEREE
RAREEANEBENGAESINFE X
RAEEBRATEARREZERH I
RFR - B BBRARRENEE -
PREBEAINE MEMBHSEINE
B WAAEEMBHERTE - BHRNAEHE
RUEBBINEMEIFRBEED
38,461,000 7 JTLHY U A °

REEGHEEMHERH

AEERBZENBARMNBRESRA
AIRBILTEEREE XERARNELE
ENHEERERNEYR  ERPARHS A
PR ERMBEERE - HE-T
—NEZA=+—HILtNER FEEH
B MREEFPNFIEEMEERARE
FRIMFBLHB%NIER - HNBEEE
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Management Discussion and Analysis

EEENWmEOMN

FINANCIAL REVIEW

Revenue

The Group's revenue principally represented income
derived from (i) provision of internet advertising agency
services; (i) provision of mobile payment technical
support services; and (jii) the manufacturing and sales
of leather garment products to high-end fashion brand
customers.

The Group has recorded a revenue of about HK$336.5
million for the nine months ended 31 March 2018,
representing an increase of about 875% as compared
with about HK$34.5 million for the nine months ended
31 March 2017.

The increase in sales in the nine months period ended
31 March 2018 is mainly due to revenue growth from
new business segments, namely, provision of internet
advertising agency services and mobile payment
technical support services.

cost of Ssales and Gross Profit

Cost of sales mainly represents purchase costs of
provision of internet advertising agency services,
mobile payment technical support services and costs
of raw materials, costs of accessories, labour costs,
other manufacturing overheads.

The Group's cost of sales amounted to about HK$174.8
million for the nine months ended 31 March 2018. Cost
of sales rose by about 628% as compared with the
cost of sales for the nine months ended 31 March
2017, mainly due to the costs incurred for internet
advertising agency services and mobile payment
technical support services.
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8 A 818 WA%%&MW%%E REHE
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Management Discussion and Analysis

Gross profit margin of about 48.0% for the nine months
ended 31 March 2018 was higher comparing to the
gross profit margin of about 30.4% for the nine months
ended 31 March 2017, mainly due to high profit
margins attributable to provision of internet advertising
agency services as well as mobile payment technical
SUpport services.

Other Income and Other Loss/Gain, net
Other income and other loss/gain, net mainly
represents sundry income incidental to our business,
principally including interest income, income from
sales of scrap materials, net exchange differences and
gain on disposal of a subsidiary, amounting to net loss
of about HK$0.3 million and net gain of HK$0.2 million
for the nine months ended 31 March 2018 and 2017,
respectively. The movement was mainly in relation to
the exchange loss during the period.

Selling and Distribution Expenses
Selling and distribution expenses mainly comprise
marketing expenses and logistic expenses.

The selling and distribution expenses have increased
from about HK$1.6 million for the nine months ended
31 March 2017 to about HK$6.7 million for the nine
months ended 31 March 2018, representing a rise of
about HK$5.1 million.

The higher selling expenses were mainly due to the
increase in salaries and wages expenses incurred for
internet advertising agency services and mobile
payment technical support services during the period.
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Management Discussion and Analysis

BEENWE DM

Administrative Expenses

Administrative expenses mainly comprise payroll
expenses, rent and rates and other office
administrative expenses.

Administrative expenses have increased from about
HK$11.1 million for the nine months ended 31 March
2017 to about HK$36.9 million for the nine months
ended 31 March 2018, representing an increase of
about HK$25.8 million.

The higher administrative expenses were mainly
attributable to increase in salaries and wages and
office administrative expenses.

Taxation

Income tax represents Hong Kong profits tax at 16.5%
for the Company'’s subsidiaries in Hong Kong and PRC
Enterprise Income Tax at 25% for the Company’s
subsidiary in Foshan, the PRC. Certain subsidiaries of
the Company, which are incorporated in the Horgos
Economic Development Zone and engaged in
industries particularly encouraged by the local
government, are entitled to a preferential tax treatment
of five years exemption from enterprise income tax.

Profit for the Period

The Group recorded a profit for the period of
approximately HK$117.1 million for the nine months
ended 31 March 2018 and a loss of approximately
HK$2.3 million for the nine months ended 31 March
2017, respectively. The significant rise of approximately
HK$119.4 million in profit for the period was a result of
significant growth in revenue and high profit margins
of new business segments.
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Management Discussion and Analysis

Financial Position, Liquidity and Financial
Resources

The Group adopts a prudent cash and financial
management policy. In order to achieve better cost
control and minimise the costs of funds, the Group's
treasury activities are centralised and cash is generally
deposited with banks in Hong Kong and Mainland
China.

The Group has maintained its funds at a sound and
healthy financial resource level during the period
under review. As at 31 March 2018, included in net
current assets were cash and bank balances (including
pledged bank deposits) totalling approximately HK$95.0
million (30 June 2017: HK$42.6 million), the increase in
which was mainly due to retained profits.

The Group’s outstanding borrowings as at 31 March
2018 amounting to HK$0.6 million (30 June 2017: HK$
Nil) were principally denominated in RMB and carried
at fixed interest rates. The Group monitored capital
using gearing ratio, which is total debt of the Group
divided by total equity of the Group. Total debt to
equity ratio of the Group expressed as a percentage of
interest bearing borrowings over the total equity of
approximately HK$185.0 million (at 30 June 2017:
HK$59.6 million) was approximately 0.32% as at 31
March 2018 (30 June 2017: Nil).

As at 31 March 2018 and 30 June 2017, there was no
seasonality as to the Group's borrowing requirements
and no committed borrowing facilities.

Financial Management Policies

The Group in its ordinary course of business is exposed
to market risks such as currency risk and interest rate
risk. The Group’s risk management policy aims to
minimise the adverse effects of these risks on its
financial performance.
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Management Discussion and Analysis

BEENWE DM

Cash is generally deposited with banks in Hong Kong
and Mainland China, which are denominated mostly in
United States dollars, Hong Kong dollars and Renminbi.
Hong Kong dollars are pegged to United States dollars
under the current policy of the Government of Hong
Kong.

As the Group's trading transactions, monetary assets
and liabilities in Mainland China are denominated
mainly in Renminbi, and trading transactions, monetary
assets and liabilities in Hong Kong and overseas are
denominated mainly in Hong Kong dollars (being the
Group’s operating and reporting currencies) and
United States dollars (to which Hong Kong dollars were
pegged), the impact of foreign exchange exposure to
the Group was minimal and the changes in foreign
exchange rates did not have a significant adverse
effect on normal operations during the reporting
periods.

With the current interest rates staying at relatively low
levels, the Group has not entered into any interest rate
hedging contracts or any other interest rate related
derivative financial instrument. However, the Group
continues to monitor its related interest rate exposure
closely.

Charge Over Assets of the Group

As at 31 March 2018, the Group’s banking facilities
were supported by pledged bank deposits of
approximately HK$1.0 million (30 June 2017: HK$1.0
million).
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Management Discussion and Analysis

Capital Commitments and Contingent
Liabilities

As at 31 March 2018, the Group did not have any
significant capital commitment (30 June 2017: nil). As
at 31 March 2018, the Group did not have any
significant contingent liability (30 June 2017: nil).

MATERIAL ACQUISITIONS AND
DISPOSALS

On 5 September 2017, Beijing Dongrun Xindong
Technology Limited* (“Dongrun Xindong") (4t 5 558 ik
ERHE AR A, an indirect wholly-owned subsidiary
of the Company, entered into the sale and purchase
agreement with the vendors, pursuant to which
Dongrun Xindong has agreed to acquire and the
vendors have agreed to sell, the entire equity interests
in and all the assets of Beijing Dongrun Hudong
Technology Company Limited* (it RE B E BRI E
fR/2 7)) at a total consideration of RMB2,000,000. The
acquisition was completed.

During the nine months ended 31 March 2018, the
Group did not have any material disposal.

* for identification only

BEEFNWE DM
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Other Information

DIRECTORS AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 March 2018, the interests and short positions
of the Directors and chief executive in the shares,
underlying shares and debentures of the Company or
any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong) (“SFO")) which
were notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have under such provisions of the
SFQ), or which were recorded in the register required
to be kept by the Company under Section 352 of the
SFO, or which were, pursuant to Rules 5.46 to 5.67 of
the GEM Listing Rules, required to be notified to the
Company and the Stock Exchange, were as follows:

(a) Interests in Shares of the Company

Name of Director Capacity
Espg

Mr. Zhu Yongjun
RBERLE

&

Interest of controlled corporation
LB R

Beneficial owner

Ms. Wang Fei
: BA

FERL

EEREETHRARREG - R
BRPRESFPHERREE

RZZ—N\F=A=1+—H EEKFE
THRABRAR R R EEFBEEE (TH
BEBENENEZ S RAEGEON([F
5 R EE ) EXVER) SRR D - AERARR
I REHS - BEEAREE S KHAE G
EXVEDE 7 K8 BB A1 & AR R) M Bk XA
BER AR (BRERSEREESRPEK
PIZ SRR EFESIRIEEB AR
KR - HEBERNRARAIRIEES KRS G
PIEI2GAETFE 2 B MR R &
KRB SIREGEM £ AR RIS 5.46 £ 5.67
BAME AR T R AH R RAR T
T

(a) RELXFERBHES

Approximate
Percentage of
Issued Share
Capital of

the Company
EARRB R
R
ER

45.49%

Interests in
Shares

AR 2 B
181,995,955 (L)

40,000,000 (L) 10.00%
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Notes:

As at 31 March 2018, the Company had 400,000,000 Shares
inissue.

As at 31 March 2018, Power View Group Limited (“PVG") had
100 shares in issue. PVG was a holding company of the
Company. PVG held 181,995,955 Shares, representing
45.49% of the total issued shares of the Company. PVG was
70% owned by United Conquer Limited (“UCL") and 30%
owned by Mr. Zhu Yongjun.

Abbreviation: “L" stands for long position.

(b)

Interests in shares of associated
corporation of the Company
Long Positions in shares

Name of
Director

Name of Associated
Corporation of Interest

RBLEE8 Esps

Zhu Yongjun

Power View Group Limited

RBE

Save as disclosed above, as at 31 March 2018,
none of the Directors and chief executive of the
Company had interests or short positions in the
shares, underlying shares and debentures of the
Company or any of its associated corporations
that were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO, or was recorded in the register
required to be kept by the Company pursuant to
Section 352 of the SFO, or as otherwise required
to be notified to the Company and the Stock
Exchange pursuant to Rules 5.46 to 5.67 of the
GEM Listing Rules.

EEZERARAT  2017/2018F =FEReE

(b)

Capacity/Nature

S/ RENHE

Beneficial owner

Other Information

RZZ-N\NF=ZR=+—-B A2AK
400,000,000 iR B #1 TR ©

RZT—\F=A=1+—H0 " ' BREEER2
AITERD) B 100RE BITRG - BRAEA
AEIRA A o BRF5 A 181,995,955 IR AR 1A -
IEARRBBEITRD BB 2 45.49% R @
United Conquer Limited ([UCL]) & %k B & %
H 53 B A 70% K 30% iR o

s L RAFE -
REFLTHEBEERBHES
RRONER

Number of

Ordinary
Shares

Percentage of
Shareholdings/
Registered Capital
B &/ MER

EEREA BOk

30 Ordinary Shares of
US$1.00 each

At

B EXATEREEIN R \F=
A=Z+—8 ARAEERETBETH
AN BB R R B 3k H (TR AR B
BErRG - BERG RESFTHEEZE
BEFESFREBEGROIEXVIHET XS
2 EBANE A D A R B A AT sk AR R R
A BIRIEE S RIS 1515155 352 1%
BTEFEZELMKEREGM £
TIRBIESA6ESETEHNE R AT
RIS R SAR -
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Other Information

INTERESTS AND SHORT POSITIONS OF FERHEMESRKE
SUBSTANTIAL SHAREHOLDERS

As at 31 March 2018, so far as is known to the R-Z—N\&FE=A=+—H BAQ "%
Directors of the Company, persons (other than the EH BAAREEZHTETHAE
Directors or chief executive of the Company) who had S TRE)A TR B A% {0 3k A8 BE A (D
interests or short positions in the Shares or underlying HERBEEFREERIEXVIBE2 L3
Shares of the Company which would fall to be DERZ ARSI A D B) R BT B R ok &
disclosed to the Company and the Stock Exchange — 2R AR B4R 18 55 55 & B & {64 25 336 1&
under the provisions of Divisions 2 and 3 of Part XV of  ZBFF& 2 & MAMERSIAE -

the SFO, or which were recorded in the register

required to be kept by the Company under Section 336

of the SFO were as follows:

Approximate
Percentage of
Issued Share
Interests in Capital of
Name of Shareholders Capacity Shares  the Company
ERAFE
BRITRAH
RIRD z BREA
181,995,955 (L) 45.49%
= 3B A
Umted Conquer Limited Interest of controlled corporation 181,995,955 (L) 45.49%

Shanghai Hutong Investments Centre 50,000,000 (L) 12.50%

(Limited Partnership)* \
(“SHIC") 181,995,955 (L) 45.49%
HEHREE
(I EA&#At])
BOC-HFT-BOC-Overseas 50,000,000 (L) 12.50%
No.1 QDII Segregated Account

Shanghai Angell Asset Manacement Interest of controlled corporation 231,995,955 (L) 57.99%
Company Limited*
(Shanoha Angell’)
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Name of Shareholders

BREH

Capacity

&t

Other Information

Approximate
Percentage of
Issued Share
Capital of

the Company
EERAFE
BITRAMN
BABDH

Interests in
Shares

Rkt 2 i

Zhongtian Urban Development Group
Shanghai Equity Investment Fund
Partnership (Limited Partnership)*
(“Zhongtian Partnership”)

PRMEEE LEREREES
AREE(BRER)
(TPREBEE])

Shanghai Tiger Platinum Equity
Investment Fund Management
Partnership (Limited Partnership)*
(“Shanghai Tiger Platinum”)

EREREREESER
BBLE(BERER)
(=351

Guiyang Jinrong Konggu Company
Limited* (”Guiyang“)

ELemrRERAR(ER])

Zhongtian Urban Development
Group Limited*

(“Zhongtian Group”)

PRBEEERHERE
(M REE])

Jin Shigi Guoji Holdings Company
Limited* (“Jin Shigi")

SHEERERRHERA
([&tthg])

Mason Resources Finance Limited

RKRERHBERAT

Mason Group Holdings Limited
(“MGH")
EREBZERERD
(TKR ﬁl?hﬁ

Interest of controlled corporation

R EE R

Interest of controlled corporation

R LB RS

Interest of controlled corporation

B R
Interest of controlled corporation
B ES
Interest of controlled corporation
B S
Person having a security
interest in shares
RGP EFER

BRMAT
Interest of controlled corporation

R LB RS

EEEZERARAT ¢ 2017/2018F=FFHE

231,995,955 (1) 57.99%

231,995,955 (L) 57.99%

231,995,955 (L) 57.99%

231.995,955 (L) 57.99%

231,995,955 (L) 57.99%

62.50%

249,995,955 (L)

249,995,955 (L) 62.50%




Other Information

Notes: L}

1. As at 31 March 2018, the Company had 400,000,000 Shares

RZZ-N\NF=ZR=+—-B A2AK

inissue.

UCL's deemed shareholdings stated above were held by
virtue of its 70% shareholding interests in PVG.

SHIC’s deemed shareholdings stated above were held by
virtue of its 100% shareholding interests in UCL.

BOC Account’s deemed shareholdings stated above were
held as a trustee of a discretionary trust of which SHIC was
the founder.

Shanghai Angell's deemed shareholdings stated above were
held by virtue of its 1% capital commitment in SHIC's
contribution through general partnership.

Zhongtian Partnership’s deemed shareholdings stated above
were held by virtue of its 49.5% capital commitment in SHIC's
contribution with Shanghai Angell through partnership.

Shanghai Tiger Platinum’s deemed shareholdings stated
above were held by virtue of its approximately 0.05% capital
commitment in Zhongtian Partnership’s contribution through
general partnership.

Guiyang's deemed shareholdings stated above were held by
virtue of its 80% capital commitment in Shanghai Tiger
Platinum’s contribution through limited partnership.

Zhongtian Group’s deemed shareholdings stated above were
held by virtue of its 100% shareholding interests in Guiyang.

Jin Shigi's deemed shareholdings stated above were held by
virtue of its 44.87% shareholding interests in Zhongtian
Group.

MGH's deemed shareholdings stated above were held
through its wholly-owned subsidiaries.

Abbreviation: “L” stands for long position

400,000,000 iR B #1 TR ©

LR UCLZ IR AR B B E IR B 2 70% %
#RE -

it BB 2R R TEBERUCLZ
100% BAESS A ©

L RERF B R AR ERER
ARFEA - MLSHRAsZERETABA -

L EBSEZRRRENREBELEBEA
ABRER LSRRI 1%9ERRERE -

L REBLEZRABREDRELER
ABMER DEHRM LERE MR 49.5%
BARARERE -

L EBRAZEARENEERERAY
BRI PR A B EHRZ#0.05% & A HAHRE
’E -

LHEG R BREDRELEBERAR
BRI LB R 2 80% A AR F -

L REEMZERERETYVEBRENES 2
100% BAEFS A ©
Lt EI RAREDEBERPRER

2 44.87% RREFE A o

IEREEER I RARETEBEEE
MBAERA -

L REE
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DIRECTORS AND CONTROLLING
SHAREHOLDERS' INTEREST IN
COMPETING BUSINESS

During the nine months ended 31 March 2018, the
Directors are not aware of any business or interest of
the Directors or the controlling shareholders of the
Company that competes or may compete with the
business of the Group and any other conflicts of
interest which any such person has or may have with
Group.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES
During the nine months ended 31 March 2018, neither
the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed
securities.

AUDIT COMMITTEE AND REVIEW OF
FINANCIAL STATEMENTS

The Audit Committee has been established in
accordance with the GEM Listing Rules and comprises
Mr. Chen Ce (Chairman), Ms. Chen Feng and Mr. Gao
Shuo, all of them are independent non-executive
Directors.

The Audit Committee has reviewed with the
management this quarterly results report, including
the unaudited consolidated results for the nine months
ended 31 March 2018, prior to recommending them to
the Board for approval.

Other Information

EEREBRERRRERBHER
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Other Information

The consolidated results for the nine months ended 31
March 2018 have not been audited by the Company’s
auditor.

By order of the Board

Million Stars Holdings Limited
Zhu Yongjun

Chairman

Hong Kong, 9 May 2018

AS at the date hereof, the Board comprises Mr. Zhu
Yongjun, Ms. Wang Fei and Ms. Tian Yuan as executive
Directors,; Mr. Chong Ka Yee as non-executive Director;
and Mr. Chen Ce, Ms. Chen Feng and Mr. Gao Shuo as
independent non-executive Directors.
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