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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which a higher
investment risk may be attached than other companies listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies and should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that securities traded on
GEM may be more susceptible to high market volatility than securities traded on the Main Board of the Stock Exchange and
no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of GET Holdings Limited (the “Company”) collectively and individually accept full
responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities on GEM (the “GEM Listing Rules”)
for the purpose of giving information with regard to the Company. The Directors, having made all reasonable enquiries, confirm that to the
best of their knowledge and belief: (1) the information contained in this report is accurate and complete in all material respects and not
misleading or deceptive; (2) there are no other matters the omission of which would make any statement in this report misleading,; and (3) all
opinions expressed in this report have been arrived at after due and careful consideration and are founded on bases and assumptions that
are fair and reasonable.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS - UNAUDITED
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The board of Directors (the “Board”) of GET Holdings Limited (the “Company”)
is pleased to announce the unaudited condensed consolidated results of the
Company and its subsidiaries (collectively referred to as the “Group”) for the
three months ended 31 March 2018 (“Period”), together with the comparative
unaudited figures for the corresponding period in 2017, as follows:

For the three months ended 31 March 2018

(Expressed in Hong Kong dollars)

BOEBRARARI(ARA NEEG([EFEE DRAR
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—\F=ZA=+—BIE=@AJX

Tﬁé%%'ﬁﬁ:;ftiﬁ%%$%$hﬁﬁgi
RS

BE_T-N\FZA=+—HIL=@EA
(ABTTHIR)

Three months ended 31 March
BE=A=+—HL=MEA

2018 2017
—E-N\F —T—tF
Note HK$’000 HK$’000
B3 FHT FiET
Continuing operations FEEEER
Turnover EER 4 37,024 55,708
Cost of sales and services rendered HEX AR R FTIR AR (13,598) (22,708)
Gross profit EF 23,426 33,005
Other revenue and other gains and losses, E AW ALA R E A s S 518 -
net HER 5 623 (36,759)
Selling and administrative expenses SHERITHRFAX (21,208) (19,245)
Profit/(loss) from operations BB (FE) 2,841 (22,999
Finance costs A& AR 6(a) - (5,369)
Share of (loss)/profit of an associate FEE—RE N R (E518), V& A (682) 702
Share of loss of a joint venture EiE—HaEEEE (409) -
Profit/(loss) before taxation BB ATREF, (BE) 6 1,750 (27,666)
Income tax expense FriSfim sz 7 (1,510) (2,856)
Profit/(loss) for the period from HRRBFELSEEKN
continuing operations AL (BE) 240 (30,522)
Discontinued operation BRIEREER
Profit for the period from discontinued HiASR B B4R L EES & 500 s 7
operation 8 - 3,123
Profit/(loss) for the period HRERL S (85E) 240 (27,399)
Attributable to: BT AT B :
Owners of the Company FNEE 2PN
Loss from continuing operations REFELEEBFHE (2,033) (35,215)
Profit from discontinued operation REBRIEEEER R - 2,497
Loss attributable to owners of the RN EIHER AELEE
Company (2,033) (82,718)
Non-controlling interests IR
Profit from continuing operations REFELCEE B 2,273 4,693
Profit from discontinued operation REBRIEREELREF - 626
Profit attributable to non-controlling FE5 A 2 FE A1 v )
interests 2,273 5,319
240 (27,399)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS - UNAUDITED
BRFRERER - REEX

Three months ended 31 March
BE=A=+—HL=M@EA

2018 2017
—E-N\F —T—+tF
Note HK$’000 HK$'000
FiaE FExT F#T
(Loss)/earnings per share BR(EE)BA 9
From continuing and discontinued operations & (5 #5848 & & B4R | SR A %75
Basic R (HK0.46) centsi#fli  (HK8.86) centsill
Diluted e N/ATER N/ATEA
From continuing operations RAFECEER
Basic E-WiN (HKO0.46) centsi&fli  (HK9.54) centsifill
Diluted e N/ATER N/ATEA
From discontinued operation KA BRI EER
Basic E-WIN N/ATE A HK0.68 centsiElll
Diluted e N/ATEA  HKO.59 centsi#ill
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME - UNAUDITED
BRGEEERAMEERRSER - REFEX

For the three months ended 31 March 2018
(Expressed in Hong Kong dollars)

HE_ZT—)\F=A=+—RHI=@H
(ABTTEIR)

Three months ended 31 March
BE=A=+—HL=MEA

2018 2017
—Z-N\F —E—+F
HK$’000 HK$'000
FHERT FHET
Profit/(loss) for the period HREF(EE) 240 (27,399)
Other comprehensive income for the period: HRHEMEERE :
Items that may be reclassified to profit or loss: OJREEF S AE R By E -
Fair value gain on available-for-sale financial At ESREEN A FEEREFE
assets, net - 14,170
Exchange difference on translation of financial HREGHNI B A B B A R ISR R
statements of overseas subsidiaries and ZERERE
associate 5,354 -
Items that will not be reclassified to profit or loss: TEEF T HEEEmHIEE -
Change in fair value of financial assets measured at  EREM 2 EREA R FEETEN
fair value through other comprehensive income SREEATEES 3,119 -
8,473 14,170
Other comprehensive income for the period, HREME2EWRE - NRBE
net of tax 8,473 14,170
Total comprehensive income for the period HRzEREEE 8,713 (13,229)
Attributable to: BT AL RS :
Owners of the Company AARER A 6,440 (18,548)
Non-controlling interests PRI R 2,273 5,319
8,713 (13,229)
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY - UNAUDITED
ERFEREREHR - KK

= E— \F=A=+—HIL=EH

For the three months ended 31 March 2018
(Expressed in Hong Kong dollars)

(A TTEIR)

Attributable to owners of the Company

EFx

ROAREARG
Share  Convertible Investment Non-
Share Share  Contributed option  note equity Exchange  revaluation ~ Accumulated controlling Total
capital premium surplus reserve reserve reserve reserve losses Total interests equity
TRRRE REEf

s RiyiE BiRER  BREGE B EiRE 1] 2ithk & FEREER 3

HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HKS'000 HK$ 000 HK§ 000 HK§ 000

T ThT TR TR TR TR TR TR T ThT Thn

At January 2017 R-%-t§-A-A 2,963 444322 992,154 2839 25,59 26) 3012 (423,344 1,047,535 34,915 1,082,450

Loss for the perod THEER - - - - - - - B (32719 5319 [273%)
Other comprehensive income TERENEENE

for the period - - - - - - 14,170 - 14,170 - 14170
Total comprehensive income THERENEEE

forthe period - - - - - - 14,170 1 (18548) 5319 (13229)

Disposal of a subsiciry HE-BHEAA - - - - - - - - - 1990) 1990)

Rights issue of shares on RZE-+E-A1RR

12 February 2017 HHEHRD 1481 72,859 - - - - - - 74340 - 74340

Changes n equiyfor the period THEESEY 1481 72,89 - - - - - - 74340 (1990 72350

At 31 March 2017 R-F-t£=f=1-R s 517,181 992,154 2839 25,566 26) 17,242 (456,062) 1,103327 38244 1,141,571

At1 January 2018 R=E-\E-F-H 4444 517,181 992,154 142 - 4,861 - (908,697) 611,363 31410 648,833

Adopton of HKFRS 9 RAERIHESERRR - = = = > - (36,250) 3,250 = = =

A1 Janvary 2018 (after acjustment) — R=Z-N\E-F-B(EEE) 4444 517,181 992,154 1420 o 4,861 (36,260 (872:447) 611,363 31470 648,833

Proft for the Period Pyl - - - - - - - (2,0%3) (2,0%3) 2213 240
Other comprehensive income THHEHRENA

for the Period - - - - - 5354 3,119 - 8473 - 8413
Total comprehensive income TR ENEEE

for the Period - - - - - 5,354 3,119 (2,0%3) 6,440 2213 8713

At 31 March 2018 R=2-\E=f=1-A 4444 517,181 992,154 1420 - 10,215 (33,131) (874,480) 617,803 39,743 657,546

EZERAMRIR F-FEXRERSE 2018

5



6

CORPORATE INFORMATION

The Company was incorporated as an exempted company with
limited liability in the Cayman Islands on 30 July 2001 and continued in
Bermuda on 9 January 2014 (Bermuda time). The registered office of
the Company is at Clarendon House, 2 Church Street, Hamilton HM 11,
Bermuda. The principal place of business of the Company in Hong Kong
is located at 21/F, China Hong Kong Tower, 8-12 Hennessy Road,
Wanchai, Hong Kong.

The Company is listed on GEM (“GEM”) of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). The principal activity of the
Company is investment holding. The Group was principally engaged
in (i) research, development and distribution of personal computer
performance software, anti-virus software, mobile phone applications
and toolbar advertisements; (i) securities investment; (i) money lending;
and (iv) provision of corporate management solutions and Information
Technology (“I.T.”) contract services during the Period.

On 21 March 2017, after the completion of disposal of approximately
32% of the issued shares of GET Mdream Wealth Management Limited
(“GET Mdream”), the Group’s shareholding in GET Mdream was
reduced from approximately 51% to approximately 19%. Accordingly,
GET Mdream became an investment of the Group without control and
the provision of insurance and mandatory provident fund schemes
brokerage services was classified as a discontinued operation during
the three months ended 31 March 2017. On 1 February 2018, GET
Mdream allotted and issued 5,882,353 new shares to another existing
shareholder. Upon completion of this allotment, the Group held
approximately 2.5% of the issued share capital of GET Mdream.

This unaudited condensed consolidated financial information of the
Company for the Period is presented in thousands of units of Hong Kong
Dollars (“$’000”), unless otherwise stated. Hong Kong dollars (‘HK$”) is
the Company’s functional and the Group’s presentation currency.

BASIS OF PREPARATION OF THE FINANCIAL
STATEMENTS

The unaudited condensed consolidated financial statements of the
Company have been prepared in accordance with the Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”), accounting
principles generally accepted in Hong Kong, the disclosure requirements
of the Hong Kong Companies Ordinance (Cap. 622) and the Rules
Governing the Listing of Securities on GEM of the Stock Exchange (the
“GEM Listing Rules”).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B AR S B S R P RE

For the three months ended 31 March 2018
(Expressed in Hong Kong dollars)

HE_ZT—)\F=A=+—RHI=@H
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B AR S P S R TR

HE_ZT—)\F=A=+—HIL=@H
(A TTEIR)

For the three months ended 31 March 2018
(Expressed in Hong Kong dollars)

BASIS OF PREPARATION OF THE FINANCIAL
STATEMENTS (continued)

The Group’s 2018 first quarterly unaudited financial statements
have been prepared under the historical cost convention, except
for investment properties, and certain financial instruments that are
measured at fair values. The principal accounting policies used in
the preparation of these unaudited condensed consolidated financial
statements are consistent with those used in the annual consolidated
financial statements for the year ended 31 December 2017 except for
the new and revised standards, amendments and interpretations (“new
and revised HKFRSs”) issued by the HKICPA that are adopted for the
first time for the current period’s financial statements.

ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

During the Period, the Group has adopted all the new and revised
HKFRSs issued by the HKICPA that are relevant to its operations
and effective for its accounting period beginning on 1 January 2018.
HKFRSs comprise Hong Kong Financial Reporting Standards; Hong
Kong Accounting Standards; and Interpretations. The adoption of these
new and revised HKFRSs did not result in significant changes to the
Group’s accounting policies and presentation of the Group’s unaudited
condensed consolidated financial statements, except for the adoption
of HKFRS 9 Financial Instruments. Upon the adoption of HKFRS 9,
the Group elected to classify all equity investments of the Group which
were previously classified as available-for-sale financial assets (“AFS
Financial Assets”) into financial assets measured at fair value through
other comprehensive income (“FVTOCI Financial Assets”) because these
investments have been held as long-term strategic investments that are
not expected to be sold in the short term. As a result, the impairment
loss on AFS Financial Assets previously recognised in profit or loss of
approximately HK$36,250,000 was reclassified from accumulated losses
to accumulated investment revaluation reserve on 1 January 2018. The
reserve will no longer be reclassified to profit or loss upon impairment or
disposal of equity investments.

The Group has not early applied new and revised HKFRSs that have
been issued but are not yet effective for the financial period beginning 1
January 2018. The Directors anticipate that the new and revised HKFRSs
will be adopted in the Group’s unaudited condensed consolidated
financial statements when they become effective. The Group is in the
process of assessing, where applicable, the potential effect of all new
and revised HKFRSs that will be effective in future periods but is not yet
in a position to state whether these new and revised HKFRSs would
have a material impact on its results of operations and financial position.
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SEEEBEMEERSUAFEBETENSRHE
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El)  AZFREFERRABRKEE  EHIER
RMHIRHE - Fit - LR ESERNHEES
BhE B 2 R E 5 18 4936,250,0008 T — T — )\
F-A—BBREBEEN Y BERNEERR
%o RARERESLEE  ZRESTHEND

xR -

REBTEREFRAEBEMERDAN-ZE—NF—
H— AR r B B AR A AT AT RSB RT BB
PSR - BRI - HET REBRIEENB

SRS R FERREREE N REELD
AR BMRRM - ARBEEZEFAE (MER)
FRA B AR R AR AL RO AT RS E AT BB T 4R
SHAWBEERLE - BRREELZSM REE
FIEBMTE ISR ST LR A RETEIOR
BREARE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B AR S B S R P RE

For the three months ended 31 March 2018 BE-_T—N\F=A=+—HIL=EA

(Expressed in Hong Kong dollars) (A TTEIR)

4. TURNOVER 4, EXEXE
Turnover represents the sales value of goods and services supplied EEBEATFEEERERENEEEE - A%
to customers. An analysis of the Group’s turnover from continuing EXAERERFECEEBNEEEITET

operations for the periods is as follows:

Three months ended 31 March
BE=A=+—HL=M@EA

2018 2017
—2-N\f =F—LF
HK$’000 HK$’000
TR FiET
(Unaudited) (Unaudited)
(REER) (REsERZ)
Sales of computer and mobile phone software  $5& B &R B E 84
and toolbar advertisement RTERMES 23,517 30,586
Provision of corporate management solutions 2SRRI RN
and .T. contract services BB A KRG 8,962 20,161
Provision of kindergarten education RUEHERHE 1,383 -
Provision of training programs for self- REEHREAREBILE
improvement and self-enhancement B HIE & 3,112 4,729
Loan interest income BRI B YA 50 227
Other Efih, - 5
37,024 55,708

8 GET Holdings Limited First Quarterly Report 2018



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B AR S P S R TR

HE_ZT—)\F=A=+—HIL=@H
(A TTEIR)

For the three months ended 31 March 2018
(Expressed in Hong Kong dollars)

5. OTHER REVENUE AND OTHER GAINS AND 5.
LOSSES, NET

H AR AR ERER - F8

Three months ended 31 March
BE=A=1+—HL=M@EA

2018 2017
—E-N\F ZE—+F
HK$’000 HK$'000
FERT FiET
(Unaudited) (Unaudited)
(REER) (REsERZ)
Continuing operations BREEEER
Other revenue Hglg A
Bank interest income RITF BUA 67 3
Other loan interest income HaERF BN - 205
Rental income HAEBA 249 480
Dividend income A BHA 175 -
Others Efth 17 54
508 742
Other gains and losses, net Hitnm REE - B
Gain on disposal of financial assets at HEB BB UAFEBEYER
fair value through profit or loss e mEEMRE 45 30
Loss on disposal of property, plantand ~ HEWE - RE MR ENEE
equipment - (1)
Fair value gain/(loss) on financial assets ~ #iBEZE AR FEETIERN
at fair value through profit or loss LREENDFEBRKES
(&518) 40 (37,480)
Foreign exchange gains/(losses), net [E W e/ (E598) -
FEE 30 (50)
115 (87,501)
Other revenue and other gains and H A R E bzt &
losses, net B8 > FEE 623 (36,759)

EZERARRTE F
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B S R P RE

For the three months ended 31 March 2018
(Expressed in Hong Kong dollars)

6. PROFIT/(LOSS) BEFORE TAXATION

Profit/(loss) before taxation has been arrived at after (crediting)/charging:

HE_ZT—)\F=A=+—RHI=@H
(ABTTEIR)

6. BRBiIAER(BE)

BTSN, (BER)E GEA), ik :

Three months ended 31 March
BZE=A=+—HL=MEA

2018 2017
—E-NF —F—+F
HK$’000 HK$’000
FEx FiET
(Unaudited) (Unaudited)
(REER) (REgEZ)
Continuing operations HEREER
(a) Finance costs: (a) BERA :
Interest on loan notes EREENFE - 4,514
Effective interest on convertible notes AIRBREIENERFE - 855
- 5,369
(b) Staff costs (including directors’ (b) EIEK(BEESHS) :
remuneration):
Salaries, wages and other benefits e TERHEMEFR 9,695 7,492
Retirement scheme contributions RIRET B 347 266
10,042 7,758
(c) Other items: (c) HfbiER -
Amortisation of intangible assets B EEEH 5,527 5,686
Auditor’s remuneration ZE NS 155 179
Depreciation e 286 467
Operating lease charges: KEHEER
Minimum lease payments SEBERNZEE
— hire of office premises —HAERAEME 2,324 1,521
Loss on disposal of property, plant and HEWZE - HEREE
equipment* o) 55l - 1
Gain on disposal of financial assets at HEBBREUNATEER
fair value through profit or loss* PIBRA) BB EE MR at (45) (30)
Legal and professional fees FREREEEA 217 964
Reversal of impairment loss on BEIEKE SER
trade receivables RIEEE = (35)

# included in other gains and losses

GET Holdings Limited First Quarterly Report 2018
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the three months ended 31 March 2018
(Expressed in Hong Kong dollars)

7. INCOME TAX EXPENSE

Income tax in the unaudited condensed consolidated statement of profit

or loss represents:

B AR S P S R TR

HE_ZT—)\F=A=+—HIL=@H
(A TTEIR)

7. FREHEX

Three months ended 31 March
BE=A=+—HL=M@EA

2018 2017
—2-N\f =F—LF
HK$’000 HK$’000
FE T FAxT
(Unaudited) (Unaudited)
(REER) (REsERZ)
Continuing operations BEEEER
Current tax EHBE
- Hong Kong Profits Tax —BBEN
Provision for the period (Note (i) S BRRE R (O EEG) 1,823 3,086
Over-provision in respect of prior period paged il kit 4 (189) (10)
— Withholding tax for the period (Note (ii)) — ZS BRI TR0 ®L (M=) 54 43
1,688 3,119
Deferred tax (Note (iii) BT B8 (B X (iii)) (178) (263)
1,510 2,856

Note (i):

Note (ji):

Note (jii):

The provision for Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profit for the periods.

Taxation for overseas subsidiaries is charged at the appropriate current
rates of taxation ruling in the relevant countries in which the Group
operates based on existing legislation, interpretation and practices in
respect thereof.

Withholding tax regarding the external sales for which customers are
located outside Hong Kong, is charged at the appropriate current rates
of taxation ruling in relevant countries.

Deferred tax is arising from the tax effect on the temporary difference on
intangible assets of the Group for the periods.

The Group’s share of loss of an associate of approximately HK$682,000
(2017: share of profit of approximately HK$702,000) for the Period
did not include any share of associate’s taxation (2017: approximately
HK$14,000). The Group’s share of loss of a joint venture of
approximately HK$409,000 for the Period also did not include any share
of joint venture’s taxation.

MizE() - BETIST B T3S BRI M A T RUR R
FiE16.5%:1 & -

AN R B BIR AR IE AN R B B A
BRORAED - RIERBEOIRRRITEDOHR

EHH -

BIEEG) - PR BB SNE % B AT SN RS EE A BB
B RERE BN TR -

G + MEIEBUIEIR 3 5 HOR A A M MR

HOBGZE -

AEBERBGEABHBAN—HBBEEARNZEBEY
682,000/ 7T ( ZZ — 4 : FE{h)& F%9702,00078
TR EEAEEHSE AR ZHBE(ZE—+
F : #914,000870) - REEEEAHABA—FEE
B E 2 BB 49400,000/8 LI N IR EL A
EEIRIE -
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8. DISCONTINUED OPERATION

On 21 March 2017, the Group disposed of approximately 32% of the
issued share capital of GET Mdream to two independent third parties
at an aggregate consideration of HK$3,000,000 in cash. After the
completion of the disposal, the Group retained approximately 19% of
the issued share capital of GET Mdream. GET Mdream became an
investment of the Group without control and is classified as an available-
for-sale financial asset accordingly. Immediately after the completion of
the disposal, the Group discontinued its operation in Insurance and MPF
Schemes Brokerage Business (as defined below) as one of its principal
business activities. Details of the disposal are set out in the Company’s
announcement dated 21 March 2017.

On 1 February 2018, GET Mdream allotted and issued 5,882,353
new shares to another existing shareholder. Upon completion of this
allotment, the Group held approximately 2.5% of the issued share capital
of GET Mdream.

GET Holdings Limited First Quarterly Report 2018

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B AR S B S R P RE

For the three months ended 31 March 2018
(Expressed in Hong Kong dollars)

HE_ZT—)\F=A=+—RHI=@H
(ABTTEIR)
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MEE - BEEESETHE  AEBORILEE
HRBIaBSTESCER(EER T ARE
BEKIZHz— -  HEFEFBIANARBBHA
—E—+FZA-T—HARE -

RZZE—NEF-_A—8 BETHRENRET
5,882,353 #TAR 5 F E (IR BAREE - RABLE T
K% - AEBIFEHEE HEBITIRELN2.5% -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B AR S P S R TR

BE_ T )\F=ZA=1t—HI=@H
(A TTEIR)

For the three months ended 31 March 2018
(Expressed in Hong Kong dollars)

8. DISCONTINUED OPERATION (continued) 8. DARILKEXEKm@m)
The results of the discontinued operation for the period ended 31 March HE_ZT—+tF=-A=+—HIHBEANERILEE

2017 are presented below: EIEEEFHRAT ¢

Three months ended 31 March
BE=A=+—HL=M@EA

2018 2017
—E-N\F —tF
HK$’000 HK$'000
FEx FiET
(Unaudited) (Unaudited)
(REER) (REgEZ)
Profit for the period from discontinued TR HBFEI 2R B B AR LA TS Y
operation: Al
Turnover B - 29,940
Cost of sales HEMA - (23,768)
Gross profit ER - 6,172
Other revenue EAbUA - 41
Selling and administrative expenses SHE RITHFX = (4,935)
Profit before taxation FRBE AT R T - 1,278
Gain on disposal of operation B A IS 8 W - 1,845
Profit for the period from discontinued AHERE TR I EEEE
operation KRR - 3,123
Profit for the period from discontinued NARER AEEAERERE
operation attributable to owners BAR  E A FE TS A
of the Company - 2,497
Profit for the period from discontinued AHERE DA KK
operation includes the following: RABEUTEE
Staff costs: BIA:
Salaries, wages and other benefits Ié e MEMBEF = 2,041
Retirement scheme contributions RIRET B - 76
- 2,117
Other items: Hihighg :
Depreciation e - 101
Auditor’s remuneration ZEENEN S - 75
Operating lease charges: KEHEER
Minimum lease payments RIEAERRK
— hire of office premises —HERAEME = 1,094

EZERARRTE F

—EEEARSE 2018
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B AR S B S R P RE

For the three months ended 31 March 2018
(Expressed in Hong Kong dollars)

9. (LOSS)/EARNINGS PER SHARE

(@)

Basic (loss)/earnings per share

The calculation of basic (loss)/earnings per share is based on
the (loss)/profit attributable to owners of the Company and the

BE—T—\E=A=+—AIL=F@A
(A TTFIR)
9. BRUEE) BF

(a) EREAN(ERE) BRI

FRER(EBE) /ANRESHEAAE
WEARG(BE), BN EE BT BRMN

weighted average number of ordinary shares in issue during the IEFHRYETHE -
periods.

Three months ended 31 March
BE=A=+—HL=MEA

2018 2017
—E-N\F —T—tF
HK$’000 HK$’000
FEx FiET
(Unaudited) (Unaudited)
(REEEZ) (REEER)
i) For continuing and discontinued (i) REFELERCTKIL

operations mEEK
Loss B8
Loss attributable to owners of NREER AEML

the Company and loss for the R MAETEER

purpose of calculating basic loss EXEENER

per share (2,033) (82,718)

’000 000
TR F %

Number of shares RGEHE
Weighted average number of RESTE S RELREE

ordinary shares for the purpose of BB IR

calculating basic loss per share e 444,448 369,138
Basic loss per share (HK cents) FREAREECEW) (0.46) (8.86)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the three months ended 31 March 2018
(Expressed in Hong Kong dollars)

B AR S P S R TR

HE_ZT—)\F=A=+—HIL=@H
(A TTEIR)

9. (LOSS)/EARNINGS PER SHARE (continued) 9. BR(EE) ER(E)

(a) Basic (loss)/earnings per share (continued) (@) BREAN(EE) BR(E)

Three months ended 31 March
BE=A=+—HL=M@EA

2018 2017
—E-N\F —T—tF
HK$’000 HK$'000
FEx FiET
(Unaudited) (Unaudited)
(REER) (REsERZ)
(i) For continuing operations (i) FEKSEER
Loss 1 S i
Loss attributable to owners of RRFEE ARAGIEE
the Company and loss for the LA FR{ERT E SRR E
purpose of calculating basic loss REENEE
per share (2,033) (85,215)
’000 000
T8 T
Number of shares RHEE
Weighted average number of RESTE B RELREE
ordinary shares for the purpose of IR IR T 9 R
calculating basic loss per share 444,448 369,138
Basic loss per share (HK cents) TR EE GBI (0.46) (9.54)
HK$’000 HK$’000
FHERT FHET
(Unaudited) (Unaudited)
(REER) (REEERZ)
(iii) For discontinued operation (i) TRIECEER
Earnings a¥
Profit attributable to owners of the RRFEA AE(EEF
Company and earnings for the LA FA1ERTE SRR E
purpose of calculating basic REFE BT i
earnings per share N/ATER 2,497
’000 000
T8 Fix
Number of shares RHEE
Weighted average number of REst E GREARZF
ordinary shares for the purpose RS il
of calculating basic earnings per
share N/ATE A 369,138
Basic earnings per share (HK cents) BREARZEFCEW) N/AREF 0.68
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B AR S B S R P RE

For the three months ended 31 March 2018 BE_T—N\F=A=+—HI=EA

(Expressed in Hong Kong dollars)

(ABTTEIR)

9. (LOSS)/EARNINGS PER SHARE (continued) 9. BR(EE) BFE)
(b) Diluted (loss)/earnings per share (b) BREE(ER) BRI
Continued operations B E R
No adjustment has been made to the basic loss per share WEHRBANEY 2 EREANEEELES
presented for the periods in respect of a dilution as the share BEAE REAARZ-Z—LtHE=F
options of the Company outstanding as at 31 March 2017 and —NFZA=ZF+—BZHERITEZERRT
2018 had no dilutive effect and impact of the convertible notes of ERETEESFERR_FT—tF=A
the Company outstanding as at 31 March 2017 had an anti-dilutive =+ —BZERITEARAG A MEEEAES
effect. REEETE -
Discontinued operation AR IFAS &R TS
The calculation of diluted earnings per share for the three months BE T+ -_A=+—HIL=Z@ANE
ended 31 March 2017 was based on the profit attributable to RS BN TR B AR AR %A AL
owners of the Company and the weighted average number of EAN R B ETL B INETIREETE -
ordinary shares in issue during the period.
Three months ended 31 March
BE=A=+—-HL=MEA
2018 2017
—E-NF —F—+tF
HK$’000 HK$'000
FExT FiET
(Unaudited) (Unaudited)
(REER) (REgEEZ)
Earnings BEF
Profit attributable to owners of the AR AR AT RAERT
Company and earnings for the purpose HEREERFHZF
of calculating diluted earnings per share N/ARER 2,497
’000 000
T T
Number of shares REOEE
Weighted average number of ordinary RETE SRES BAM T MR
shares for the purpose of calculating hnAE AR
diluted earnings per share N/ATEHR 369,138
Effect of dilutive potential ordinary shares 2R B A & IER) /B 58 L BA%
arising from: VA
Convertible notes AR ERR N/ATEAR 50,766
Weighted average number of ordinary RESTE SRS B AW T Ak
shares for the purpose of calculating AT AR £
diluted earnings per share N/ATRE A 419,904
Diluted earnings per share (HK cents) GRREEER T (BL) N/ARER 0.59
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B AR S P S R TR

BE_ T )\F=ZA=1t—HI=@H
(A TTEIR)

For the three months ended 31 March 2018
(Expressed in Hong Kong dollars)

10. SEGMENT REPORTING

The Group manages its businesses by divisions, which are organised by
a mixture of both business lines and geographical locations. In a manner
consistent with the way in which information is reported internally to
the Group’s most senior executive management for the purposes of
resource allocation and performance assessment, the Group had five
(2017: five) reportable segments during the Period:

Continuing operations:

- Research, development and distribution of personal computer
performance software, anti-virus software, mobile phone
applications and toolbar advertisement (“Software Business”)

- Securities investment (“Securities Investment Business”)

- Money lending (“Money Lending Business”)

- Provision of corporate management solutions and I.T. contract
services (“Corporate Management Solutions and I.T. Contract
Services Business”)

Discontinued operation:

- Provision of insurance and MPF schemes brokerage services

10.

DEEWE

REBZEPIEREXY  EBRREEES
AT - RAHRE - AEBEZFATHE(ZF
—tF: AE)REDH - FIHAXERSLEIR
MEHERBENMMAEERERITREEAEA
HMEERNTRER/—B:

- HERSBEEABRMITERN  BESHGR
RBEEEAEAUARTARES (8%
%)

- EFRE(EZREER])

-  BE(EEERBD

- REGEXEERFEARATREREMAMREHORYE
(TEEEIRRTT R REMBRA OIRT
%)

RESIRCEF 3%

- RERBREEDFISLRSE (TR RS

(“Insurance and MPF Schemes Brokerage Business”) R S RES A
The Group’s other operating segments include (i) the provision of AEBMHEMBEESARFO)EEALEDTES ()

online shopping platforms, (i) the provision of training programs for 1ié$kf,\ﬁ%§ﬁzhﬂ&§ﬁzi‘fﬁﬁ’ﬁ ElEE-E
self-improvement and self-enhancement, and (iii) the provision of (iREHHERHRE - RET %’ﬁﬁﬂ%ﬁfﬁ%i‘“jﬁ
kindergarten education, which do not meet any of the quantitative BEINANECHEER - WEHMEEDPNE
thresholds for determining as reportable segments. The information of BT AT E Ath ] —H o
these other operating segments is included in the “Others” column.
(a) Segment results (a) oHEE

For the purposes of monitoring segment performances and REESHERBESEEB2ENEIR

allocating resources between segments:

- Segment profit/(loss) represented profit earned by/(loss from)
each segment without allocation of central administration
costs, finance costs and income tax expense and did not

- oEaEA (R ESES BELED
Ferp RITIRARA ~ BB A R AT TR A
X FrEBUER, (HREE) LT E

include share of (loss)/profit of an associate and share of loss TEE(E — B2 AR (B18) w k&
of a joint venture. H—HEEaErEEE -

— Segment revenue reported below represented revenue
generated from external customers. Inter-segment revenue
was priced with reference to prices charged to external
customers for similar orders.

- TXHHmESMBRAERBINFLH
WA o DEERATIZE R EETE W
SNRBEP IR ERRERE -

EZERAMRIR F-FEXRERSE 2018
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEzES

B RS ERAR EE

For the three months ended 31 March 2018

(Expressed in Hong Kong dollars)

10. SEGMENT REPORTING (continued)

(@) Segment results (continued)

:I:—7

TGRS

(ABTTSIR)

10.

Information regarding the Group’s reportable segments from
continuing operations for the Period is set out below.

Three months ended 31 March 2018

PaN

FRASEARROHERE

A=+—HIL=@A

S (&)

(@ 2EREEGE)

AREIIT -

HE-Z— \F=ZA=+—HL=MEA
Corporate
Management
Solutions and
Securities Money I.T. Contract
Software Investment Lending Service
Business Business Business Business Others  Consolidated
EER
BRBTRR
HRAH
B HBHREEH REEYE SHRBER Hith RE
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FHET FHET FHET FHET FHExT FHET
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RISEFRK) (RISEFRK) (REEZX) (REEZ) (REEZX) (REEZR)
Turnover e
Revenue from external customers  JNEEFURA 23,517 - 50 8,962 4,495 37,024
Inter-segment revenue PRI A - - - 56 - 56
Reportable segment revenue RS HUA 23,517 = 50 9,018 4,495 37,080
Reconciliation: AR
Elimination of inter-segment HHHD FEBA
revenue (56)
Revenue WA 37,024
Results ES
Segment results DEBELE 9,085 192 38 (2,703) (626) 5,986
Reconciliation: R
Interest income FMEKA 67
Unallocated income RAFHA
~ Rental income —MHEWA 249
Unallocated expenses RABAX
— Corporate expenses —ERX (3,461)
Profit from operations fedeyingl] 2,841
Finance costs RLE KA -
Share of loss of an associate FEAE—RIHE A A AR (682)
Share of loss of a joint venture ElE—RaetEER (409)
Profit before taxation FRAE AT F 1,750
Income tax expense FrisBiRAX (1,510)
Profit for the Period A EAREF 240
Other segment information: Hith o Ea st :
Amortisation of intangible assets & B G (5,133) - - (394) = (5,527)
Depreciation e - (10) - (59) (217) (286)
Gain on disposal of financial assets & & BIEZIANTE
at fair value through profit or loss Eﬂﬁﬁﬁ’]fﬂéfkﬂ’]
= 45 = = = 45
Fair value gain on financial assets
at fair value through profit or loss
% = 40 = = = 40
Legal and professional fees EERELER - - - (5) (212) (217)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B AR S P S R TR

For the three months ended 31 March 2018  E- - \F=A=1+T—HI=EA
(Expressed in Hong Kong dollars) (LA TTEIR)
10. SEGMENT REPORTING (continued) 10. D EPF|RE (&)
(a) Segment results (continued) (a) DHEEGE)
Information regarding the Group’s reportable segments from ERAAEEBE_T—tF=A=+—Hi
continuing operations for the period ended 31 March 2017 is set BRI EEE EBRED BERFINAT
out below.

Three months ended 31 March 2017
BE-_T—+tF=A=1+—HI=M@A

Corporate

Management

Solutions and

Securities Money I.T. Contract

Software Investment Lending Service
Business Business Business Business Others Consolidated

REEE

EIS

AR
UHEE BEREEB BEXEE AORBES EHAth &
HK$'000 HK$'000 HK$'000 HK$’000 HK$’000 HK$'000
FET FET FET FET FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

(CRI8ERZ) (R8ER) (R8ER) (R8ER) (R#8ER) (R#8ER)

Turnover 3]
Revenue from external customers  JNEEFURA 30,586 - 227 20,161 4,734 55,708
Inter-segment revenue A EBEIYA - - - 54 - 54
Reportable segment revenue WD WA 30,586 - 227 20,215 4,734 57,762
Reconciliation: R
Elimination of inter-segment HHH D EEKA

revenue (54)
Revenue WA 55,708
Results ES
Segment results DELLE 15,238 (37,505) 243 2,345 696 (18,983)
Reconciliation: R
Interest income FEKA 3
Unallocated income RO BHA
~ Rental income —HERA 480
— Other loan interest income — EHE A BRA 205
Unallocated expenses RABERAX
— Corporate expenses —ERX (4,704)
Loss from operations KR (22,999)
Finance costs AR A (5,369)
Share of profit of an associate FE(E—MEEE R ERE T 702
Loss before taxation PRI ATE R (27,666)
Income tax expense Frigfimx (2,856)
Loss for the period AEARE IR (30,522)
Other segment information: Htt 5 HEH
Amortisation of intangible assets IS R (5,292) - - (394) - (5,686)
Depreciation - 15) - (49) (403) 467)

&
Loss on disposal of property, plant & ¥% « BE RRE
and equipment e
Gain on disposal of financial assets & i#BIEZE AN TE
at fair value through profit or loss BYIRNEREEN
Was - 30 - - - 30
Fair value loss on financial assets BEBBARNTEET
at fair value through profit or loss RONERMEENDT
BEEE - (37,480) - - - (37,480)
Legal and professional fees EREREEER - - 6) @) (956) (964)

- - - - ) )
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B S R P RE

For the three months ended 31 March 2018
(Expressed in Hong Kong dollars)

BE_T—

NE=ZR=1+—RHI=MHA

(ABTTEIR)

10. SEGMENT REPORTING (continued) 10. PP E (&)
(b) Geographical information (b) HEER
The following table sets out information about the geographical TREIBEAAEBINATPRARMEE
location of the Group’s revenue from external customers. The B BEEMMIEMNE R RIFRMHRE KA
geographical location of customers is based on the location at EMNMNEBETE °
which the services were provided or the goods delivered.
Three months ended 31 March
BZE=A=+—-HL=M@A
2018 2017
—E-N\F —E—+F
HK$’000 HK$’000
FEx FiET
(Unaudited) (Unaudited)
(REER) (REsERZ)
Revenue from external customers SIREFWA
Hong Kong o 13,046 20,720
United States of America EJE 7,881 11,812
Russia kAR Hy 1,969 5,632
Japan SN 1,904 1,713
United Kingdom HE 1,244 1,826
Canada JIEVN 1,139 976
Germany =R 1,015 1,557
Australia SELM 659 956
Others (including Mainland China) E b (B 3EHEAH) 8,167 10,516
37,024 55,708
(c) Information about major customers (c) BEFXFrEREFHNER
For the three months ended 31 March 2018 and 31 March 2017, BHE-_Z— \F=ZA=+—AK=_ZT—tF
no individual customer contributed over 10% of total revenue from —A=+—HL=@AR  UEBE-FFHH
continuing operations of the Group. BAAEE R A B E EBBIRARNI0% °
11. DIVIDENDS 11. BRE

The Board does not recommend any payment of dividend in respect of
the Period (2017: Nil).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the three months ended 31 March 2018
(Expressed in Hong Kong dollars)

12.

13.

14.

B AR S P S R TR

BE_ T )\F=ZA=1t—HI=@H
(A TTEIR)

SHARE CAPITAL 12. B
Nominal value Number
per share of share Amount
SREE RiEE X}
HK$ 000 HK$’000
HBIT Fhr FHT
Authorised: SEE
Ordinary shares LAk
At 1 January 2018 and 31 March 2018 R-_Z—N\FE—HA—HK&
(Unaudited) —E-\FE=A=+—8H
(REEZ) 0.01 80,000,000 800,000
Issued and fully paid: ERTRAR :
Ordinary shares TR
At 1 January 2018 and 31 March 2018 R=Z—/\F—HA—HK&
(Unaudited) — - )\F=A=1+—H
(RisERZ) 0.01 444,448 4,444
RESERVES 13. f#1E

The amounts of the Group’s reserves and the movements therein for
the Period and the same period in 2017 are presented in the unaudited
condensed consolidated statement of changes in equity in this report.

CAPITAL COMMITMENTS

Capital commitments at the end of the reporting periods are as follows:

AEEALPRE -t ERPNEESERA
R ARE R EEREPRAERXETET
ﬁo
14. EAEE
PSR HIARE AT

31 March 2018 31 December 2017

—2-N\f —E—t5
=R=t—H +-R=+—H
HK$’000 HK$'000
FET FHET
(Unaudited) (Audited)
(REER) (&%)

Contracted but not provided for: BRINERERE :
— development costs for intangible assets — R EERNFRREAAKR 19,318 25,757
— capital contribution to a joint venture —m—HEErETE - 645
19,318 26,402

EZERAMRIR F-FEXRERSE 2018
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B S R P RE

For the three months ended 31 March 2018
(Expressed in Hong Kong dollars)

15. SIGNIFICANT EVENTS AFTER THE REPORTING
PERIOD

On 11 May 2018, having carefully considered and assessed the current
circumstances and uncertainties in the industry, the Board decided to
suspend the Money Lending Business and the Securities Investment
Business.

16. COMPARATIVE FIGURES

Certain comparative figures have been reclassified and/or re-presented
to conform with the current period’s presentation.

GET Holdings Limited First Quarterly Report 2018
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(ABTTEIR)

15.

16.
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RZZB-NFRA+—HB  EFAZERTEER
BERBEARTHERER EESRTEEFEEE

A e

ETHBRBFEENO AR LEY - E2FAR
HIEH 255 -



MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW
Continuing Operations
Software Business

During the Period, the Group’s Software Business, encompassing research,
development and distribution of personal computer (“PC”) performance
software, anti-virus software, mobile phone applications and toolbar
advertisements, recorded a turnover of approximately HK$23,517,000 (2017:
approximately HK$30,586,000), representing a decrease of approximately
23.1% as compared to that of the corresponding period in 2017. Profit of
the segment has dropped by approximately 40.4% from approximately
HK$15,238,000 for the three months ended 31 March 2017 to approximately
HIK$9,085,000 for the Period. The declining performance of this segment was
mainly caused by the more and more intense competition in the I.T. market.

In recent years, while rapid improvement of Artificial Intelligence (Al)
Technology, wider utilisation of Blockchain Technology and expanding
global network of Internet of Things (IoT) have indeed facilitated industrial
advancement, such developments have also triggered critical internet security
issues. Building on extensive industry experience accumulated over years,
Boom Max International Limited (“Boom Max”) and its subsidiaries (collectively
referred to as, “Boom Max Group”) strive to upgrade and enhance the overall
performance and security of smart devices including PC, mobile and tablet.
In terms of PC softwares, Boom Max endeavours to develop existing high-
performance optimisation softwares including optimisation software namely
Advanced SystemCare, optimisation and anti-virus software namely Advanced
SystemCare Ultimate and anti-hacker software namely I0bit Malware Fighter,
and in the meantime continues to perfect driver update software namely
Driver Booster, automatic hard disk defrag software namely Smart Defrag,
Mac system cleaning and maintenance software namely MacBooster, as well
as random password software namely Random Password Generator. The
aim of all these efforts is to deliver exceptional user experience to customers.
In addition, to accommodate the exponential growth of the game industry,
the Boom Max Group launched Driver Booster 5.0 version last year, offering
automatic PC driver update service to users and enhancing gaming experience
for users. Regarding mobile software, the Boom Max Group launched a new
version of Advanced Mobile Care Security to meet the huge market demand
fuelled by the growing popularity of mobile devices. All aforementioned
softwares are now available for global users to download at www.iobit.com, or
other software downloading directory websites and affiliate websites.

BEREWNE DN

E 36
IR

RANERRE - NEBEME RS HEEABK(TEAAZKD T
BEEME  HEE RBEREARARIARESD
RIS S EEEL23,617,0008 T (—F—+F ¢
#930,586,000/7T) + B =Z —+F R £923.1% °
AEHEFABEE—_T—tF=A=+—BL=MAH
15,238,000 78 7T J8i 2 49 40.4% = 7K B & 499,085,000 78
e N HBREHXRBEIEFREAREMSHRFABA
2k o

MF - AIHERMRRER - RRERNARZE
AR Wi @R 2 IRA%  IREER—FHERE
EXES S FTEMTELNRGELRE2HERTE N
[ ° Boom Max International Limited ( [ Boom Max |) &
HIFE QT (4 Boom MaxtE & | ) BHEZ FRITTEN
B BMARERRAEAEE - FEETFREKE S
HEMEEMERETS - TREABKEFTE - Boom
MaxEN#ERBEEHSMEREELRE - BIEEEEL
B { Advanced SystemCare ~ £ §E &1L & 5 = [ #E 8
% Advanced SystemCare Ultimate & §% & 1 %2 &1 {4 |Obit
Malware Fighter - I 5 48 211 5 85 12 =X 3 37 # {F Driver
Booster * B )i % = 48 8 {F Smart Defrag * MactE¥ &
G810 75 B #X {4 MacBooster » LA K2 B8 # 27 15 A4 Bk 81 14
Random Password Generator * 113K &R F iR 2 i F
FREERS  Rib 2o - BEAEMERITENREIER - Boom
Max 5 [E JF 2 7 2 & IE =X i Driver Booster 5.00RA + A
RPREAAZSKESRE B EHRE  £E—THE
PR MRS - EFHREMGTE  BERBEERP
EHSE R - Boom Max B H#E HH Advanced Mobile Care
Security#Thi A8 LAm R TS M BEAFR K « B AT - 2BFEA
E T LAE B hwww.iobit.comak B b E4 T # B 4%49
U R Bt BE ARk B T B R o
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE TN

According to Boom Max Group’s internal sales data, as at 31 March 2018,
Boom Max Group’s products had more than 14 million users in total, including
new non-paying and active paying users (users who had subscribed the
product for at least once during the Period) (2017: 14 million). The Boom Max
Group has been extending its business footprint from the U.S. and Europe
to Asia markets, with continuous effort in searching business opportunities in
countries along the “Belt and Road” like Philippines, Myanmar and Thailand,
selling the software products through the distribution channels established by
the local dealers and affiliates, keeping a close eye on user’s experience as
well as actively launching upgraded versions to meet users’ expectations. The
Boom Max Group has continued to proactively expand existing distribution
channels, develop more strategic distribution models and adopt diversified
marketing strategies including adding languages of Hindi, Malay and Bahasa
Indonesia to product websites in April 2018 and enhancing brand exposure
and product exposure to online search engine, in a bid to steadily enlarge the
Boom Max Group’s market share in Asia.

Corporate Management Solutions and I.T. Contract Services Business

The Group provides corporate management solutions, |.T. contract services,
network infrastructure solutions, network professional services and I.T.
project implementation services to corporate clients mainly in Hong Kong
through its indirect wholly-owned subsidiaries e-Perfect IT Limited and Wafer
Systems (Hong Kong) Limited. During the Period, turnover derived from this
business segment was approximately HK$8,962,000 (2017: approximately
HK$20,161,000), decreased by approximately 55.5% as compared to that
of the same period last year. This business segment also recorded a change
from a segment profit of approximately HK$2,345,000 for the three months
ended 31 March 2017 to a segment loss of approximately HK$2,703,000
for the Period. The plunge was primarily the outcome of the completion of
some sizeable contract projects in last year and keen competition in the I.T.
market. The Group keeps on going to great lengths to bid for government and
corporate contract projects so as to maintain its competitiveness.

Money Lending Business

Citi Profit Finance Limited, an indirect wholly-owned subsidiary of the Group,
holds a money lender licence granted under the Money Lenders Ordinance
(Chapter 163 of the Laws of Hong Kong). The Group has in place a money
lending policy and a procedural manual, both of which serve as a guidance in
handling and/or monitoring money lending procedures in accordance with the
Money Lenders Ordinance.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Money Lending Business recorded an interest income of approximately
HK$50,000 for the Period (2017: approximately HK$227,000), representing a
decrease of approximately 78.0% as compared to that of the same period in
2017. During the Period, profit of this segment was approximately HK$38,000
(2017: approximately HK$243,000), representing a drop of approximately
84.4% from that of the same period last year. The decline was mainly
attributable to the scale-down of this business. As at 31 March 2018, the
Group did not have any loan receivables. During the Period, the Group did not
record any doubtful or bad debt in relation to the Money Lending Business.

In light of all sorts of instabilities lurking in the global economy and potential
risks of the Money Lending Business, after careful consideration, the Board
has circumspectly decided to suspend the operation of the Money Lending
Business with effect from 11 May 2018.

Securities Investment Business

During the Period, the Security Investment Business recorded a segment profit
of approximately HK$192,000 (2017: loss of approximately HK$37,505,000).
Such profit was mainly attributable to the dividend income of approximately
HK$175,000 recognised during the Period (2017: Nil).

As at 31 March 2018, the financial assets at fair value through profit or
loss (“FVTPL Financial Assets”) and FVTOCI Financial Assets of the Group
of fair value of approximately HK$9,594,000 (as at 31 December 2017:
approximately HK$9,656,000) and approximately HK$40,112,000 (AFS
Financial Assets as at 31 December 2017: approximately HK$37,149,000)
respectively consisted of nine investment items (2017: nine items), seven of
which are shares listed on the Stock Exchange, one of which is shares of an
unlisted company while the remaining one is unlisted investment fund.

As reported in the 2017 annual report of the Company, in view of the unstable
equity market and volatile financial market in Hong Kong, this business
segment carries material price risk in its nature. In light of an escalating trade
conflict between the U.S. and China which brings all sorts of instabilities to the
stock market as well as the potential price risk of the Securities Investment
Business, the Board has, after careful consideration, decided to suspend the
operation of the Securities Investment Business with effect from 11 May 2018,
and will, taking into account the market situation, seek to dispose of the assets
entailed in the business in due course.
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Below are the securities investments held by the Group as at 31 March 2018: ATAREBER _T—N\F=ZA=1+—HMFE2EH

®E :
Percentage
of total
issued share Percentage Percentage Unrealised
capital of to the to the gain/(loss)
Number of the investee Fair value Group’s Group’s on change in Dividend
Place of sharesheld  company as at asat netassetsasat total assets as at fair value for income
Name of investee company Notes incorporation bythe Group ~ 31March2018  31March2018  31March2018 31 March 2018 the Period  for the Period
HBRERT
R=B-N\E R=%-NF  RZB-NF EER

ZA=t-Bz  W=¥-N§  ZA=t-B  =ZA=t-R ATEE
5@ BEfRE  =ZA=t-R hREE2 hEEEe  BBAER THER
RRENFER Wi SRRUE  BEZRAEA BEzAM JAVEE  BEFERAN  EESEESM  KE/(EB) REHA
(Note 1) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(FfsE1) (*EEH%) (REEH%) (*EEH%) (REEH%) (REEH%)

(HK$'000) (HK$'000) (HKS'000)
(Fi&r) (Ti7) (T7m)
(Aoproximately) ~ (Approximately) ~ (Approximately)  (Approximately)  (Approximately)  (Approximately)
(#4) (#4) (#4) (#4) (#4) (#4)
FVTOCI Financial Assets
FREMRENENATEESENCRER
China Parenting Network Holdings Limited 2 Cayman Islands 10,760,000 1.05% 4735 0.72% 0.66% (1722) -
(‘China Parenting’)
TEEFREARERAA(FEER)) REHS
Convoy Global Holdings Limited (‘Convoy Global’) 3 Cayman Islands 13,512,000 0.09% 1,581 0.24% 022% (54) -
REBRBRARLAD(ERRR]) REES
Target Insurance (Holdings) Limited 4 Hong Kong 3,500,000 067% 3815 0.58% 0.53% (1,260) 175
(Target Insurance”)
IR (ER)BRAR (R mixk |) E
Finsoft Financial Investment Holdings Limited 5 Cayman Islands 186,492,340 14.79% 29,839 4.54% 4.16% 6,195 -
(‘Finsoft’)
EdemiarRERAD(E)) EEEE
GET Mdream 6 HongKong 167,647 2.48% 142 0.022% 0.02% - -
4885 B
FVTPL Financial Assets
FREENLTEESIRNERER
Gonvoy Global 3 Cayman Islands 10,000 0.000067% 1 0.00015% 0.00014% - -
REBR EEGL
Hycra Capitel SPC - SP #1(*Hydra Capitel SPC") 7 Cayman Islands 1,110 4.91% 156 0.02% 0.02% - -
Hycra Capital SPC - SP #1([Hydra Capital SPC ]) REHS
First Credit Finance Group Limited (‘First Credt’) 8 Bemuda 84,460,000 2.33% 6,588 1.00% 092% 169 -
FEReREERRARIE-ER)) BRE
CK Hutchison Holdings Limited (‘CK Hutchison’) 9 Cayman Islands 20,000 0.0005% 1,878 029% 0.26% 85 -
RINZEFARAD(RIME]) EEGL
Kingsoft Corporation Limited (*Kingsoft') 10 Cayman Islands 39,000 0.0028% 971 0.15% 0.14% (44) -
SUEBHERAA (2B ) EEGL
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MANAGEMENT DISCUSSION AND ANALYSIS

The percentages were calculated taking reference of the then latest monthly return
or next day disclosure of return of the investee companies publicly available on the
website of the Stock Exchange (where applicable).

China Parenting (stock code: 8361) and its subsidiaries (collectively referred to as
the “China Parenting Group”) operate an online platform focusing on the Children-
Babies-Maternity market in the People’s Republic of China (the “PRC” or “China”)
and are mainly engaged in the provision of marketing and promotional services
and e-commerce business. As stated in the annual report of China Parenting
for the year ended 31 December 2017, in the future, China Parenting Group wil
improve the interactive experience with its users multi-dimensionally and continue
to intensify its efforts to integrate high-quality and smart services into users’ life.
Moreover, China Parenting Group will continue to strengthen connections between
brands and users and empower its brand owners by giving full play to their
unparalleled tech-development capacity, powerful manufacturing competence and
leading operating innovation ability. China Parenting Group will keep on making
breakthroughs in business boundaries, accelerate the integration of online with
offline and create enormous values for the industry and users together with brand
owners.

Convoy Global (stock code: 1019) and its subsidiaries (collectively referred to as
the “Convoy Group”) are primarily engaged in the independent financial advisory
business, money lending business, proprietary investment business, assets
management business, corporate finance business and securities dealing business.
As disclosed in the interim report of Convoy Global for the six months ended 30
June 2017, to pursue the vision of becoming one of the leading financial groups
in Asia, it had set out three short-term missions: (i) to establish a comprehensive
financial services platform in Asia, particularly in Hong Kong and Mainland China;
(i) to materialise the synergies among different business segments and locations;
and (i) to improve working capital sufficiency. As disclosed in the profit warning
announcement of Convoy Global dated 19 March 2018, it was expected that the
Convoy Group might record a substantial loss for the year ended 31 December
2017 which was approximately eight times of the loss for the year ended 31
December 2016. At the request of Convoy Global, trading in its shares on the
Stock Exchange was suspended with effect from 7 December 2017.

Target Insurance (stock code: 6161) and its subsidiaries (collectively referred to
as the “Target Insurance Group”) are principally engaged in the writing of general
insurance business. As disclosed in the annual report of Target Insurance for the
year ended 31 December 2017, Target Insurance Group will continue to direct
effort towards development of business covering other types of motor vehicles.
In addition to having online business platforms for private cars and commercial
vehicles, which serve as a channel to reach out to customers directly, Target
Insurance Group will also explore different distribution channels to further grow its
car insurance business. Target Insurance Group is proactively forming alliances
with business partners to provide all-round services to customers and extend reach
to target customers. The company has a dedicated customer service team which
can promptly attend to all customer enquiries and provide a better experience to
customers.

Finsoft (stock code: 8018) and its subsidiaries (collectively referred to as the “Finsoft
Group”) are principally engaged in the provision of financial trading software
solutions, provision of other internet financial platforms, provision of referral
services, money lending business, assets investments and provision of corporate
finance advisory services. As stated in Finsoft’s annual report for the year ended
31 December 2017, global economic recovery has strengthened and economic
activities will continue to prosper. The Finsoft Group expects that the strong
momentum of growth in the financial market will carry on into 2018. In the future,
the Finsoft Group will actively seize cooperation and acquisition opportunities
with more business partners in various fields to expand its business scales and
bring sustainable returns to the shareholders. The Finsoft Group will continue to
strive for excellence in its products and services so to maintain its international
competitiveness and enhance growth potential in the fintech industry.
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10.

GET Mdream is an unlisted company, which was incorporated and registered
in Hong Kong. GET Mdream is a member of the Professional Insurance Brokers
Association and a registered MPF Intermediary of Mandatory Provident Fund
Schemes Authority. It is principally engaged in long term (including investment
linked long term) insurance and general insurance lines of business and also MPF
schemes brokerage business in Hong Kong. As disclosed in the GET Mdream’s
booklet published in July 2017, the company upholds the spirit of putting
customers first and creating value and strives to develop new business, in the
hope of building triple-win for customers, the company and colleagues in the next
decade.

Hydra Capital SPC is an unlisted investment fund, which was incorporated and
registered as a segregated portfolio company under the laws of the Cayman Islands
for the purpose of carrying out the investment strategy, and its investment portfolio
included certain online games. As disclosed in the newsletter of Hydra Capital SPC
dated 29 March 2018, Hydra Capital SPC plans to dispose of its investment and
distribute available proceeds to its investors, and be wound up after settlement of
all accrued liabilities.

First Credit (stock code: 8215) and its subsidiaries (collectively referred to as the
“First Credit Group”) are principally engaged in the money lending business. As
disclosed in the annual report of First Credit for the year ended 31 December 2017,
looking ahead, the First Credit Group will maintain healthy development of different
business segments to consolidate its business portfolio and diversify its source of
income, with the ultimate aim to maximise value for shareholders. While leveraging
its experience in money lending business, the First Credit Group would like to
develop its business and to further enlarge its customer base in different territories
including Mainland China and Macau in light of the keen competition in the ever-
changing local market. Meanwhile, the First Credit Group will also closely monitor
its capital base from time to time and will pursue corresponding solutions where
necessary in order to maintain sufficient funding for different potential opportunities.
The Securities and Futures Commission has directed the Stock Exchange to
suspend all dealings in the shares of First Credit with effect from 24 November
2017 under Rule 8(1) of the Securities and Futures (Stock Market Listing) Rules
(Chapter 571V of the Laws of Hong Kong).

CK Hutchison (stock code: 1) and its subsidiaries (collectively referred to as the
“CK Hutchison Group”) are principally engaged in five core businesses: ports
and related services, retail, infrastructure, energy, and telecommunications. As
disclosed in the annual report of CK Hutchison for the year ended 31 December
2017, the CK Hutchison Group built on its strong foundations of business
diversification and resilience and will continue to pursue its fundamental objectives
and exercise prudent capital management on all investment activities and strict
financial discipline in managing its businesses. The CK Hutchison Group will also
maintain a healthy liquidity and debt profile consistent with its current investment
grade ratings.

Kingsoft (stock code: 3888) and its subsidiaries (collectively referred to as the
“Kingsoft Group”) are principally engaged in the research and development of
games, and provision of online games, mobile games and casual game services;
provision of cloud storage and cloud computation services; and design, research
and development and sales and marketing of the office software products and
services of WPS Office. As disclosed in its annual report for the year ended 31
December 2017, Kingsoft Group will continue to enhance WPS technology and
product innovation incorporating Al features and cloud computing functions to
provide better and more productive solutions to users. Meanwhile, Kingsoft Group
will also set their eyes on global presence seeking to broaden its international reach
by capitalising on WPS’ competitive edge in the mobile arena. Kingsoft Group
believes it will maintain strong growth momentum and achieve more breakthroughs
in 2018, marking its 30th anniversary with triumphant performance.
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MANAGEMENT DISCUSSION AND ANALYSIS

AP Group

Reference is made to the announcements of the Company dated 13 June
2016, 23 June 2016 and 1 July 2016 in relation to the acquisition of 51%
equity interest in AP Group Investment Holdings Limited (B #t5& EiZE AR A
7)) (“AP”, together with its subsidiaries, referred to as the “AP Group”).

On 13 June 2016, the Group entered into a sale and purchase agreement (“SP
Agreement”) with Fragrant River Entertainment Culture (Holdings) Limited as
vendor and Universe International Holdings Limited (now known as Universe
International Financial Holdings Limited) as guarantor pursuant to which the
Group conditionally agreed to acquire, and the vendor conditionally agreed
to sell 51% equity interest of AP, at the consideration of HK$20,400,000,
subject to downward adjustments as described below, which shall be settled
by way of allotment and issue of 40,800,000 new ordinary shares of the
Company, credited as fully paid, at an issue price of HK$0.50 per share to the
vendor (or its nominee), on the date of completion. The AP Group is principally
engaged in the provision of self-improvement and self-enhancement training
programmes in Hong Kong. Completion of the acquisition took place on 1 July
2016.

In accordance with the SP Agreement, in the event that the audited
consolidated profit after tax of AP attributable to its owners from 1 January
2016 to 31 December 2017 (the “FY 2016 & 2017”) (which will only include
income or gain generated by activities in the ordinary and usual course
of business of AP Group) (the “FY 2016 & 2017 Net Profit”) is less than
HK$16,000,000, the vendor shall, and the guarantor shall procure the vendor
to, pay to the Group the Adjustment Amount (as defined below) in cash within
14 business days after the audited consolidated financial statements of AP for
FY 2016 & 2017 are available.

The adjustment amount (“Adjustment Amount”) will be determined in
accordance with the formula set out below:

Adjustment Amount = HK$20,400,000 — (FY 2016 & 2017 Net Profit/2) x 5 x 51%

For the purpose of adjustment, where the FY 2016 & 2017 Net Profit is a
negative figure, the FY 2016 & 2017 Net Profit shall be deemed to be zero.
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MANAGEMENT DISCUSSION AND ANALYSIS
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The audited consolidated financial statements of AP for FY 2016 & 2017
are being prepared in accordance with the HKFRSs (“Special Audit”), at the
cost of AP Group, by an accounting firm as approved by the Group, subject
to adjustment for any non-recurring items. Based on preliminary review and
analysis on the latest available unaudited financial information of AP, it is
likely that AP will record a consolidated loss after tax for FY 2016 & 2017.
The unsatisfactory financial performance of AP Group was mainly due to the
keen competition in the industry and implementation of business plans falling
behind schedule. AP Group appointed the Group’s auditor, RSM Hong Kong,
to conduct the Special Audit which is still in progress and has not yet been
finalised at the date of this report. Upon completion of the Special Audit, the
Group will, in case the FY 2016 & 2017 Net Profit is less than HK$16,000,000,
request the vendor to pay the Adjustment Amount pursuant to the terms and
conditions of the SP Agreement. Further announcement will be made as soon
as possible by the Company in relation to the Adjustment Amount once it is
ascertained.

In view of the unsatisfactory performance of the AP Group, the Board will
consider the possibility of termination of the operation of the AP Group or
disposal of its equity interest in AP which would allow the Group to streamline
its businesses for better utilisation of resources in pursuing the development of
its core businesses.

Investment in Jun Yang Energy

In 2016, Lucky Famous Limited (a wholly-owned subsidiary of the Company)
acquired approximately 35% of the issued share capital of Jun Yang Energy
Holdings Limited (&5 88812 % A PR A 7)) (formerly known as Jun Yang Solar
Power Investment Holdings Limited) (“Jun Yang Energy”) at an aggregate
cash consideration of HK$40,290,000. On 24 February 2017, the Group
entered into a shareholder loan agreement in relation to the provision of a
loan in the principal amount of US$3,500,000 (equivalent to approximately
HK$27,230,000) to Jun Yang Energy. The loan was unsecured, non-interest
bearing and repayable on demand. The loan was in proportion to the Group’s
shareholding in Jun Yang Energy when compared with those made by the
other shareholders of Jun Yang Energy. Details of this shareholder loan
agreement are set out in the Company’s announcement dated 24 February
2017.

Jun Yang Energy and its subsidiaries (collectively “Jun Yang Energy Group”)
are principally engaged in solar energy business with a focus on development,
construction, operation and maintenance of power station projects in China.
During the Period, the Group recorded a share of loss of an associate of
approximately HK$682,000 from the investment in Jun Yang Energy. Such
loss was mainly attributable to the drop in gross profit and an increase in
operating expenses. The liquidity of the business of Jun Yang Energy has
recently become a pressing issue for the Board as the PRC government
had delayed the payment of subsidies to the Jun Yang Energy Group. The
management of Jun Yang Energy will continue to keep a close watch on the
situation and development.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW
Turnover

During the Period, the turnover of the Group’s continuing operations was
approximately HK$37,024,000, representing a decrease of approximately
33.5% as compared to the turnover of approximately HK$55,708,000 for
the three months ended 31 March 2017. The turnover from continuing
operations of the Group for the Period was mainly contributed by the turnover
of (i) Software Business of approximately HK$23,517,000; (i) Corporate
Management Solutions and I.T. Contract Services Business of approximately
HK$8,962,000; and (iii) other operating segments of approximately
HK$4,495,000.

Gross Profit

The gross profit from continuing operations of the Group for the Period
decreased by approximately 29.0% from approximately HK$33,005,000 for
the three months ended 31 March 2017 to approximately HK$23,426,000.

Finance Costs

The finance costs incurred from continuing operations of the Group decreased
from approximately HK$5,369,000 for the three months ended 31 March 2017
to nil for the Period. The decrease was attributable to the absence of finance
costs in the Period, while the Group recorded finance costs incurred from the
convertible notes and loan notes issued by the Company of approximately
HK$5,369,000 in the corresponding period in 2017.

Profit for the Period

The Group recorded a profit of approximately HK$240,000 from continuing
operations for the Period (2017: loss of approximately HK$30,522,000).

Loss attributable to owners of the Company was approximately
HK$2,033,000 for the Period whereas that for the three months ended 31
March 2017 was approximately HK$ 32,718,000. Such decrease in loss
attributable to owners of the Company for the Period was primarily attributable
to the combined effects of (i) the decrease in segment profit of the Software
Business from approximately HK$15,238,000 for the three months ended 31
March 2017 to approximately HK$9,085,000 for the Period; (i) the change
from a segment loss of the Securities Investment Business of approximately
HK$37,505,000 for the three months ended 31 March 2017 to a segment
profit of approximately HK$192,000 for the Period; (i) the segment loss of
the Corporate Management Solutions and I.T. Contract Service Business of
approximately HK$2,703,000 for the Period as compared to a segment profit
of approximately HK$2,345,000 for the corresponding period in 2017; and (iv)
the absence of finance costs in the Period, while the Group recorded finance
costs of approximately HK$5,369,000 incurred from the convertible notes and
loan notes issued by the Company in the corresponding period in 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE TN

Liquidity, Financial Resources and Capital Structure

As at 31 March 2018, the Group’s cash and cash equivalents and pledged
bank deposit amounted to approximately HK$112,561,000 (31 March 2017:
approximately HK$53,354,000), which were principally denominated in United
States dollars and Hong Kong dollars (2017: Renminbi, United States dollars
and Hong Kong dollars). During the Period, the Group generally financed its
operations by internally generated resources. There was no significant change
in the capital structure of the Company during the Period.

Gearing Ratio

As at 31 March 2018, the total assets of the Group amounted to approximately
HK$716,435,000 (31 March 2017: approximately HK$1,445,350,000) and
its total liabilities were approximately HK$58,889,000 (31 March 2017:
approximately HK$303,779,000). The gearing ratio of the Group, calculated as
total liabilities over total assets, was approximately 8.2% as at 31 March 2018
(81 March 2017: approximately 21.0%).

Dividend

The Board does not recommend any payment of dividend for the Period (2017:
Nil).

Charges on the Group’s Assets

As at 31 March 2018, the Group pledged bank deposits of approximately
US$80,000 and HK$1,008,000 (in aggregate approximately HK$1,632,000)
(31 March 2017: approximately HK$2,641,000) for securing banking facilities
of up to HK$1,500,000 (31 March 2017: HK$2,500,000). The bank deposits
were pledged in United States dollars and Hong Kong dollars respectively for
six months and 31 days and at fixed per annum interest rate of 0.2% and 0.3%.

As at 31 March 2018, the Group had undrawn banking facilities of
approximately HK$1,867,000 (31 March 2017: approximately HK$2,914,000).

As at 31 March 2018, the Group did not hold any margin trading account.
As at 31 March 2017, listed securities in the total carrying amount of
approximately HK$209,458,000 held by the Group were charged in favour of
a brokerage firm as collateral for the Group’s liabilities in respect of its margin
trading account, and the Group did not utilise the credit facilities.
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MANAGEMENT DISCUSSION AND ANALYSIS

RISK FACTORS
Foreign Exchange Exposure

During the Period, the business activities of the Group were mainly
denominated in Hong Kong dollars and United States dollars. The United
States dollar is the main currency for transactions made by the Group. Since
the Hong Kong dollar remains pegged to the United States dollar within a
defined range, the Group is not exposed to any significant foreign exchange
risk against the United States dollar and therefore has not entered into any
foreign exchange contract as hedging measures. The Directors did not
consider the Group as being significantly exposed to any foreign currency
exchange risk. Notwithstanding the above, the Group manages its foreign
currency risk against other currencies by closely monitoring the movement
of foreign currency rates and may use hedging derivatives, such as foreign
currency forward contracts, to manage its foreign currency risk as appropriate.

Financial Risk

The total assets of the Group of approximately HK$716,435,000 as at 31
March 2018 mainly included FVTOCI Financial Assets of approximately
HK$40,112,000, FVTPL Financial Assets of approximately HK$9,594,000,
goodwill of approximately HK$318,356,000 and intangible assets of
approximately HK$80,689,000. The Group’s FVTOCI Financial Assets and
FVTPL Financial Assets are measured at fair value at the end of each reporting
period. Therefore, the Group is exposed to equity security price risk due
to the fluctuations on the fair value of FVTOCI Financial Assets and FVTPL
Financial Assets. The Directors regularly review the exposure of the Group’s
FVTOCI Financial Assets and FVTPL Financial Assets to equity security price
risk. Moreover, the Directors closely monitor the financial performance and
operation of cash generating units containing goodwill and intangible assets,
and conduct impairment review on goodwill and intangible assets annually
and more frequently should there be any unforeseeable events or changes in
circumstances pointing to potential impairment.

Operation Risk

The Group is exposed to the operational risks in relation to each of its business
division. To manage those operational risks, the management of each
business division is responsible for monitoring the operation and assessing the
operational risks of their respective business divisions. They are responsible
for implementing the Group’s risk management policies and procedures and
shall report any irregularities in connection with the operation of projects to the
Directors and seek direction.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE TN

Credit Risk

To minimise credit risk, the Directors closely monitor the overall level of credit
exposure and the management is responsible for determining credit approvals
and monitoring the implementation of collection procedure to ensure follow-
up actions are taken to recover overdue debts. In addition, the Group reviews
the recoverable amount of each individual trade debt at the end of a reporting
period to ensure adequate impairment losses are made for irrecoverable
amounts. As at 31 March 2018, the trade receivables of the Group amounted
to approximately HK$14,184,000, representing approximately 2.2% of the
net assets of the Group. The Group considered that the risk would not have
material impact on the Group’s financial position.

TREASURY POLICY

The Group adopts a conservative treasury policy. Treasury activities are
centralised and investments of the Group are normally in a diversified portfolio
of products and in different industries. It has guidelines in place to monitor and
control investment risk exposure and capital management. The Board closely
reviews the liquidity position of the Group to ensure the liquidity structure
of the Group’s assets, liabilities, and other commitments can meet funding
requirements at all times.

MATERIAL TRANSACTION

The Group did not make any material acquisition or disposal during the Period.
Employees and remuneration policies

As at 31 March 2018, the Group had approximately 85 employees (31
December 2017: 95 employees) located in Hong Kong. Its remuneration policy
emphasises equality, motivation and performance, and the principle of helping
it strengthen competitiveness in the market in order to comply with statutory
requirements of the respective jurisdictions where the employees are engaged.
Remuneration packages are normally reviewed annually. Apart from salary
payments, other staff benefits include provident fund contributions, medical
insurance coverage and performance-related bonuses. The Group also has
a share option scheme in place to reward and motivate employees. Details
of the share option scheme of the Company are set out in the section “Other
Information — Share Option Scheme” in this report.

Contingent liabilities

As at 31 March 2018, the Group did not have any significant contingent
liabilities (31 March 2017: Nil).

34  GET Holdings Limited First Quarterly Report 2018

FERRE

REIMLEERR  EFRYERAEREERROE
BT REREAEETERRULMEEEREUE
Fr - W EE B E IR M BRAE B4 o SN REEN R
SHMREMNEZEFNESEENAT R SR - AR
AR EFREREH B SR ERBEEE - R -FT—\F=
RA=1+—R  AEEZE5EWFHIAK 314,184,000/8
T MARBEEFELH22% - AEERRBRERAR
BAEHAKRENMBEIRAELTEATLE -

ERBUR

RAEBRPRTEBERE - BEHEDRAET - AXE
BlERRELZTLEREA R TRITE - AEEFIFE
ZREFRRERBEERNEE IS - EF TR
AEENRBESWR - WRRAKEZEE - AER
Hp AR 2 RS E e RBAEMERHELERNEESRT

ERXS
REER AR TEMEA B L EFE -
BE R HMBR

RZE-N\F=A=+—8 TEEREBEMLLEH
BE(ZZE—tF+-A=+—8 : BHEE) - A%HE
PAFE - BB BRRER O RMETmSHRFNRRE
WARRES R B P sDARE [ & B #OOX D3R 7 1 € %7 B
B - HFMF B REEFER - RFSNTIN > HME
THERANBREABESHK  BRRERERFBHBZE
Ao AEENRABRESSINER I SEIESR - BF
ARABEBHE EINF BN ARE HMER — BRE
FHE 46 -

=

i

ZE-N\FZF=1+—H AEEWETFNEALA
BfE(

“ELFZA=T-R  FER) o



MANAGEMENT DISCUSSION AND ANALYSIS

Capital commitments

As at 31 March 2018, the capital commitments contracted but not provided
for the development costs of intangible assets and capital contribution to
a joint venture were approximately HK$19,318,000 (31 December 2017:
approximately HK$26,402,000). Please refer to note 14 to the unaudited
condensed consolidated financial statements for details.

OUTLOOK

Looking forward, the Group will continue its business diversification strategy
and focus on fostering software business to become a principal income
source. Heeding the development trend of the I.T. industry and given the
enormous business opportunities the Belt and Road Initiative will bring, the
Group will keep accelerating technological innovation to support research and
development of new products, press on at full thrust with the development of
mobile applications to create a new impetus for income growth, consolidate
its presence in the U.S. and Europe markets, as well as expand its marketing
footprint in Asian markets to achieve the diversified income sources.

The Group will timely assess the profitability and efficiency of its business
segments and flexibly allocate resources to businesses with sustainable
development potential. Capitalising on its extensive business network and solid
industry experience, the Group will actively explore investment opportunities to
the ends of optimising capital efficiency and bringing more impressive returns
to shareholders of the Company.
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OTHER INFORMATION
Hw &R

DEALINGS FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted Rules 5.48 to 5.67 of the GEM Listing Rules as
the required standard of dealings in respect to any dealings in the Company’s
securities by the Directors. Specific enquiries have been made to all Directors
and they all confirmed they had complied with the said GEM Listing Rules
during the Period.

DIRECTORS’ INTERESTS IN CONTRACTS OR
ARRANGEMENTS

None of the Directors or an entity connected with a Director is or was
materially interested, whether directly or indirectly, in any transaction,
arrangement or contract of significance subsisting during or at the end of the
Period which is significant in relation to the business of the Group, nor had
any Director had direct or indirect interests in any assets which have been
acquired or disposed of by or leased to, or are proposed to be acquired or
disposed of by or leased to, any member of the Group at the end of the Period
or at any time during the Period.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS

OR SHORT POSITIONS IN THE SHARES, UNDERLYING
SHARES OR DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATIONS

As at 31 March 2018, the interests or short positions of the Directors and the
chief executive of the Company in the shares, underlying shares or debentures
of the Company or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (“SFO”) (Chapter 571 of the
Laws of Hong Kong) as recorded in the register required to be kept under
section 352 of the SFO, or otherwise notified to the Company and the Stock
Exchange pursuant to the required standard of dealings by Directors as
referred to in Rule 5.46 of the GEM Listing Rules, were as follows:
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Long positions in the ordinary shares (“Shares”) of the Company
and underlying Shares

OTHER INFORMATION

RARAHER (R4 ) REBERD TR

Approximate percentage
of the total issued

Number of underlying share capital

Name of Director Capacity Shares interested of the Company
EERERNME EARRARZHERIT
EEpE 55 BEROHE RABNBE DL
(Note 1)
(Bt&E1)
Lee Kin Fai (“Mr. Lee”) Beneficial owner 623,193 0.14%
(Note 2)
B[ FEE]) EmMAA (ME2)
Notes: BRE -

1. The total number of 444,448,237 Shares in issue as at 31 March 2018 has been
used for the calculation of the approximate percentage.

2. Based on the Director’s/Chief Executive’s Notice — Interests in Shares of Listed
Corporation filed by Mr. Lee dated 20 February 2017, these 623,193 underlying
Shares had an exercise period from 15 July 2015 to 14 July 2018 with an exercise
price of HK$2.721 per Share.

Save as disclosed above, as at 31 March 2018, none of the Directors nor chief
executive of the Company had or was deemed to have any interests or short
positions in the shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part XV of the SFO)
as recorded in the register required to be kept under section 352 of the SFO,
or otherwise notified to the Company and the Stock Exchange pursuant to the
required standard of dealings by Directors as referred to in Rule 5.46 of the
GEM Listing Rules.

DIRECTORS’ AND CHIEF EXECUTIVE'’S RIGHTS TO
ACQUIRE SHARES OR DEBT SECURITIES

Save as disclosed in the sections headed “Directors’ and Chief Executive’s
Interests or Short Positions in the Shares, Underlying Shares or Debentures of
the Company or any Associated Corporations” and “Share Option Scheme”
in this report, at no time during the Period was the Company or any of its
subsidiaries a party to any arrangements to enable the Directors and the chief
executive, their respective spouses or children under the age of 18 to acquire
benefits by means of acquisition of shares in or debentures of the Company or
any other body corporate.
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SHARE OPTION SCHEME

The share option scheme (“2007 Share Option Scheme”) of the Company
adopted pursuant to a shareholders’ resolution of the Company passed on 24
December 2007 has been terminated on 13 June 2017. A new share option
scheme (“Share Option Scheme”) was approved by the shareholders of the
Company (“Shareholders”) in the annual general meeting of the Company
on 13 June 2017 and adopted on 15 June 2017. Upon termination of the
2007 Share Option Scheme, no further options shall be granted pursuant to
the 2007 Share Option Scheme but the scheme shall in all other respects
remain in force to the extent necessary to give effect to the exercise of any
outstanding options granted prior to its termination. The existing options
shall continue to be valid and exercisable in accordance with the terms and
conditions of the 2007 Share Option Scheme.

The Share Option Scheme is to enable the Company to grant options to the
eligible participants as incentives or rewards for their contribution to the Group
and/or to enable the Group to recruit and retain high-caliore employees and
attract human resources that are valuable to the Group and any entities in
which any member of the Group holds equity interest.

The Directors may subject to the provisions of the Share Option Scheme and
the GEM Listing Rules, invite any person belonging to any of the following
classes of eligible participants, to take up share options to subscribe for
Shares: (a) any eligible employee (whether full time or part time, including any
executive Director but excluding any non-executive Director) of the Company,
any of its subsidiaries or any entity in which any member of the Group holds
any equity interest (“invested entity”); (b) any non-executive Director (including
independent non-executive Directors) of the Company, any of its subsidiaries
or any invested entity; and (c) any adviser (professional or otherwise) or
consultant to any area of business or business development of any member of
the Group or any invested entity.

The Share Option Scheme shall continue in force for a period of 10 years
commencing on its adoption date. The Share Option Scheme will remain
in force until 15 June 2027 and after such date no further options shall be
offered but the provisions of the Share Option Scheme shall remain in full force
and effect to the extent necessary to give effect to the exercise of any options
granted before its expiry or termination but not yet exercised.

The maximum number of Shares which may be allotted and issued upon
exercise of all options to be granted at any time under the Share Option
Scheme and any other share option schemes of the Group must not in
aggregate exceed 10% of the issued Shares on the date of Shareholders’
approval of the Share Option Scheme or the date of Shareholders’ approval
of a refreshment of such limit in a general meeting of the Company (“General
Scheme Limit”). Previously granted options which may be outstanding,
cancelled, lapsed or exercised will not be counted for the purpose of
calculating the General Scheme Limit.
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The limit on the number of Shares which may be allotted and issued upon
exercise of all outstanding options granted and yet to be exercised under
the Share Option Scheme and any other share option schemes of the Group
(including the 2007 Share Option Scheme) must not in aggregate exceed 30%
of the total Shares in issue from time to time.

Each grant of options under the Share Option Scheme to any Director, chief
executive of the Company or substantial Shareholder (as defined in the GEM
Listing Rules) or any of their respective associates must be approved by
independent non-executive Directors (excluding independent non-executive
Director who or whose associate is the proposed grantee). Where any grant of
options to a substantial Shareholder (as defined in the GEM Listing Rules) or
an independent non-executive Director, or any of their respective associates,
would result in the Shares issued and to be issued upon exercise of all options
already granted and to be granted (including options exercised, cancelled and
outstanding) to such person in the 12-month period up to and including the
date of such grant: (a) representing in aggregate over 0.1% of the Shares in
issue; and (b) having an aggregate value, based on the closing price of the
Shares as at the date of each grant, in excess of HK$5,000,000, such further
grant of options must be approved by the Shareholders in general meeting.

Upon acceptance of an option granted under the Share Option Scheme, the
eligible participant shall pay HK$1.00 to the Company as consideration for the
grant. Such option will be offered for acceptance within such time specified in
the offer which shall not be later than 21 days from the date on which the offer
is made.

The total number of Shares issued and to be issued upon exercise of the
options granted under the Share Option Scheme and any other share option
schemes of the Group (including exercised and outstanding options) to each
participant in any 12-month period shall not exceed 1% of the Shares in issue.
The exercise price for the options granted under the Share Option Scheme
shall be determined at the discretion of the Board but in any event shall be
at least the highest of: (i) the closing price of the Shares as stated in the daily
quotations sheet of the Stock Exchange on the date of grant, which must
be a business day; (ii) the average closing price of the Shares as stated in
the daily quotations sheets of the Stock Exchange for the five business days
immediately preceding the date of grant; and (iii) the nominal value of the
Share.
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Details of the movements in the options granted under the 2007 Share Option
Scheme and the Share Option Scheme during the Period are as follows:

RiE - DT FBRER S RERE R L B E
RAHRESFHBMT

Cancelled/
lapsed/
Outstanding Granted Exercised forfeited  Outstanding
Exercise price asat during during during asat
Date of grant Grantees Exercise period per Share 1 January 2018 the Period the Period the Period 31 March 2018
RZB-N% RZB-NE
-A-H rEHEE/ ZA=t-B
RHAH ARA e BRAREE MAMTE  AHERE  ABEOE AN/RM WARITE
HKS
AT
2 July 2015 Mr. Lee 15 July 2015 t0 2.721 623,193 - - - 623,193
14 July 2018
“Z-nFtAZA ESiL ] “E-nf¥tATRAZE
—5-\ftA+mA
2 July 2015 the company secretary, financial 15 July 2015 to 2.721 623,193 - - - 623,193
controller of the Company and 14 July 2018
adirector of subsidiaries of the
Company
—Z-n5+AZH RRFAZAFNE  BBBER ZS-RftAtRAZE
PN if= NG 3 —5-\§tA+mA
Total 1,246,386 - - - 1,246,386
)
Notes: B
1. The vesting period of the options is from the date of grant until the commencement 1, ERENGEHAERE BHETEETEHRB AL -

of the exercise period.

2. The number of Shares of 1,246,386 that may be issued upon full exercise of the
outstanding share options represents approximately 0.3% of the total issued
share capital of the Company as at 31 March 2018 and the date of this report,
which will not have a material dilutive impact on the issued Shares, the respective
shareholdings of the substantial Shareholders and earnings per Share.

Details of the options granted by the Company under the 2007 Share Option
Scheme have been disclosed in the Company’s announcement dated 2 July
2015.

As at 31 March 2018 and the date of this report, the total number of Shares
available for issue under the Share Option Scheme is 44,444,823, representing
approximately 10% of the issued share capital of the Company as at the date
of this report.
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INTERESTS DISCLOSEABLE UNDER THE SFO AND
SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTEREST IN SECURITIES

Substantial Shareholders

As at 31 March 2018, the following persons (other than Directors or the chief
executive of the Company) had, or were deemed or taken to have interests
or short positions in the Shares or underlying Shares which would fall to be
disclosed to the Company and the Stock Exchange under the provisions of
Divisions 2 and 3 of Part XV of the SFO or, which were recorded in the register
required to be kept by the Company under Section 336 of the SFO:
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REFHZRBERIATRENESUARE
ERREEMALTRESZVES

RZB-N\F=ZA=+—H BREFHARAETETH
ABIN - AT AT EBBERG T - EELBRR
HE A AREE S L ERPIBEXVEF 2R3 BBk
XA AR B BB PR E SR RSN A R BRI E 5 &
B IGPIE336IRATFENELMANERIAR -

Long positions in the ordinary Shares REBRBIFE
Approximate
percentage of
the total issued
Number of share capital
Name Capacity Shares interested of the Company
LER NG
2HE BT
BERERN RA 2B
Lt 54 RDEE Btk
(Note 1) (Note 2) Notes
(F5E1) (Mt&E2) k=3
Universe International Financial Holdings Interest of controlled corporations 70,318,500 (L) 15.82% 3
Limited (“Universe”)
EFEEReMIERERARTEFD R EE S
Ace Source International Limited Beneficial owner 30,131,060 (L) 6.78% 4
(“Ace Source”)
Ace Source International EnEEA
Limited ([ Ace Source J)
Xue Qiushi (“Mr. Xue”) Interest of a controlled corporation 30,131,060 (L) 6.78% 4
BB ([BeEAED R EE S
Wong Jing Shong Beneficial owner 283,694,000 (L) 5.33%
=I5Z ERAA
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Notes:
1. “L” denotes a long position.

2. The total number of 444,448,237 shares of the Company in issue as at 31 March
2018 has been used for the calculation of the approximate percentage.

3. Based on the corporate substantial shareholder notice filed by Universe on 29
March 2018, Weluck Development Limited held 70,318,500 Shares. Weluck
Development Limited is wholly owned by Fragrant River Entertainment Culture
(Holdings) Limited (“Fragrant River”) which is in turn wholly owned by Universe,
the shares of which are listed on the Main Board of the Stock Exchange (stock
code: 1046). Accordingly, each of Fragrant River and Universe was deemed to be
interested in all the Shares held by Weluck Development Limited pursuant to Part
XV of the SFO.

4, Ace Source was interested in 30,131,060 Shares in the capacity of beneficial
owner. Ace Source is wholly and beneficially owned by Mr. Xue. As such, Mr. Xue
was deemed to be interested in all the Shares held by Ace Source pursuant to Part
XV of the SFO. Mr. Xue is a director of Ace Source and certain subsidiaries of the
Company.

Save as disclosed above, the Directors were not aware of any other person
(other than Directors or chief executive of the Company) who, as at 31 March
2018, had or was deemed or taken to have interests or short positions in the
Shares or underlying Shares, which would fall to be disclosed to the Company
and the Stock Exchange under the provisions of Divisions 2 and 3 of Part XV
of the SFO or, which were recorded in the register required to be kept by the
Company under Section 336 of the SFO.
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PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company, nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the Period.

COMPETING INTEREST

None of the Directors, nor their respective close associates (as defined under
the GEM Listing Rules) had any interest in a business, apart from the business
of the Group, which competes or is likely to compete, either directly or
indirectly, with the business of the Group during the Period.

CORPORATE GOVERNANCE

Under code provision A.2.1 of the Corporate Governance Code as set out
in Appendix 15 to the GEM Listing Rules, the roles of chairman and chief
executive officer should be separate and should not be performed by the
same individual. Since the former Chairman of the Board, Mr. Kuang Hao Kun
Giovanni, resigned on 31 March 2017, Ms. Hung Yvonne, the chief executive
officer and an executive Director, has been appointed as the acting Chairman
of the Board and temporarily taken up the responsibilities as the chairman of
the Board for a transitional period while the Company may identify a suitable
candidate.

Save as disclosed above, during the Period, the Company has complied with
the code provisions set out in Appendix 15 to the GEM Listing Rules.

AUDIT COMMITTEE

The Company established the audit committee of the Board (“Audit
Committee”) with written terms of reference in accordance with Rules 5.28
to 5.33 of the GEM Listing Rules. The Audit Committee’s principal duties are
to review and supervise the financial reporting process, risk management
and internal control procedures of the Group. The Audit Committee currently
comprises four independent non-executive Directors, namely, Mr. Cheng
Hong Kei (the chairman of the Audit Committee), Mr. Chan Yung, Ms. Xiao
Yiming and Professor Chui Tsan Kit. The Audit Committee meets at least
quarterly each year. The Group’s unaudited consolidated results for the Period
have been reviewed by the Audit Committee.
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SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and within
the knowledge of the Directors, as at the date of this report, the Company has
maintained the prescribed public float under the GEM Listing Rules.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to express my
sincere gratitude to all Shareholders for their support to the Company.

On behalf of the Board

GET Holdings Limited

Hung Yvonne

Acting Chairman and Executive Director

11 May 2018

As at the date of this report, the Board consists of four executive Directors,
namely Ms. Hung Yvonne, Mr. Pon Kai Choi Phemey, Mr. Lee Kin Fai and Mr.
Wong Hin Shek; and five independent non-executive Directors, namely Mr.
Chan Yung, Mr. Cheng Hong Kei, Professor Chui Tsan Kit, Professor Lee T. S.
and Ms. Xiao Yiming.
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