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CHARACTERISTICS OF THE GEM OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate companies to which
a higher investment risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics of GEM mean that it
is a market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities
traded on GEM may be more susceptible to high market volatility than securities
traded on the Main Board and no assurance is given that there will be a liquid market
in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility
for the contents of this report, make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of China Assurance Finance Group Limited
(the “Company’) collectively and individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities on GEM of the Stock Exchange
(the “GEM Listing Rules”) for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to the best of their knowledge and
belief the information contained in this report is accurate and complete in all material respects
and not misleading or deceptive, and there are no other matters the omission of which would
make any statement herein or this report misleading.

This report will remain on the “Latest Company Announcements” page of the GEM website at
www.hkgem.com for a minimum period of 7 days from the date of its publication and on the
Company’s website at www.cafgroup.hk.
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SUMMARY

For the three months ended 31 March 2018:

revenue of the Group was approximately
RMB1.98 million,
significant decrease as compared with
the corresponding period in 2017, which

representing a

was mainly attributable to, amongst
others, a significant decline in the income
from provision of online trading platform
services comparing to the corresponding
period in 2017. The main reason is that
the Group is affected by the rectification
actions taken by the China Securities
Regulatory Commission (the “CSRC”)
on all the commodity exchange venues
in China since Before the
completion of the rectification actions
taken on commodity exchange venues
in China,

effort

last year.

the Group will make every

to commence its commodity
exchange business in the countries of The
Association of Southeast Asian Nations

(“ASEAN");

loss attributable to owners of the Company
was approximately RMB20.85 million
(2017: approximately RMB14.65 million).
The increase in loss was mainly due to
the decline in the income from online
trading platform services comparing to the
corresponding period in 2017; and

the Board does not recommend the
payment of any dividend for the three
months ended 31 March 2018.
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FIRST QUARTERLY RESULTS

The board of Directors (the “Board”) hereby
announces the unaudited consolidated results of
the Company and its subsidiaries (collectively,
the “Group”) for the three months ended
31 March 2018 together with the unaudited
comparative figures for the corresponding period
in 2017 presented in Renminbi (‘RMB”) as
follows:

F-—FEXE

Exg((EEg)RULHEARARE
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

AREREAZEZEHRAR

For the three months ended 31 March 2018

BE_F—-—\F=ZH=+—HIF=1EA

For the three months
ended 31 March
BE=RA=+—-HL=@EA

2018 2017
—E-N\F —E—tF
Notes RMB’000 RMB’000
k= AR TR AREFT
Revenue & 3 1,980 5,695
Other income H b g A 3 885 2,681
Selling expenses HEMX (65) (648)
Administrative and operating THREEERX
expenses (25,973) (22,847)
Finance cost MERAK (5,408) (7,097)
Equity-settled share-based LARR 9 B E MR
payment expenses (ARAEEAX 4 - (509)
Share of loss of associate FE(L B S AR EE - (139)
Loss before income tax BRETERAIEE 5 (28,581) (22,864)
Income tax credit FrisHiE % 6 3,551 4,238
Loss for the period RNEAE B (25,030) (18,626)
Other comprehensive income RAGHEBABIEE
attributable to the owner 2 EWE - AR
of the Company may be FreEEEA
classified to profit or loss in Bm:
subsequent periods:
Exchange gain on translation HIBIBINEEET
of financial statement of BB mRZER
foreign operations ez 4,514 1,057
Total comprehensive income for X 8 [ 2 1 Uk 25 42 58
the period (20,516) (17,569)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME (Continued)
ARERERAGEE2E R ER®E)

For the three months ended 31 March 2018

BE_FE—N\F=ZH=+—HIF=1EA

For the three months
ended 31 March
BE=ZA=+—-HL=@EA

2018 2017
—E-N\F —E—tF
Notes RMB’000 RMB’000
k=3 AR TR ARBFT
Loss for the period JEME A EAR 18
attributable to:
Owners of the Company ViN/NETE Z =N (20,848) (14,650)
Non-controlling interests SEfE R (4,182) (3,976)
(25,030) (18,626)
Total comprehensive income JEAE 2T W o 4858
attributable to:
Owners of the Company ViN/NETEF =N (16,334) (13,5983)
Non-controlling interests FEfER R (4,182) (3,976)
(20,516) (17,569)
Loss per share BRER
— Basic (RMB cents) — EX(ANRES) 8 (1.19) (0.87)
Loss per share FlREE
— Diluted (RMB cents) - #BEARES) 8 (1.19) (0.87)
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NOTES TO THE FINANCIAL
STATEMENTS

CORPORATE INFORMATION

The Company was incorporated in the
Cayman lIslands as an exempted company
with limited liability on 10 March 2011. The
registered office of the Company is the office
of Conyers Trust Company (Cayman) Limited,
Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111, Cayman Islands. The
Company’s shares (the “Shares”) have been
listed on GEM of the Stock Exchange since
6 January 2012 (the “Listing Date”).

The principal activity of the Company is
investment holding. In the opinion of the
Directors, the ultimate holding company of the
Company is Capital Gain Investments Holdings
Limited (“Capital Gain”), a limited liability
company incorporated in the British Virgin
Islands.

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

The unaudited consolidated results of the Group
for the three months ended 31 March 2018
have been prepared in accordance with the
accounting principles generally accepted in
Hong Kong and comply with Hong Kong
Financial Reporting Standards issued by
the Hong Kong Institute of Certified Public
Accountants and the applicable disclosure
requirements of the GEM Listing Rules.

Bt 75 R AR B A

RNEAEH

RKRADHIZFE——F=A+BR
FEMREIMR L EREFREAME
AR) o AQE)Z M SR AConyers
Trust Company (Cayman) Limited
Z W E & - i 4k A Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands °
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—ANBUL™ B ) E» A
GEM Lt -

ARBZEEXBREEER - EF
BB ARAZEEEBERATREE
REERRERARTRE] —HR
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RREERTESFTEE

AEERE-ZT-)\F=ZA=1+—H
F=EAZREERFRAEREDRR
BELARGARAEH  AFEER
BAMAGHBEMZE BN RELE
BIARGEM E R Bl 2 BAKER
o
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BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (Continued)

The accounting policies and methods of
computation used in the preparation of the
unaudited condensed consolidated financial
statements for the three months ended
31 March 2018 are consistent with those
adopted in the Group’s annual financial
statements for the year ended 31 December
2017, except in relation to the adoption of
the new and revised HKFRSs issued by the
HKICPA that are relevant to its operations and
effective for its accounting period beginning
on 1 January 2018. The adoption of the new
and revised HKFRSs in the current period has
had no material impact on the Group’s financial
performance and position for the current and
prior periods and/or disclosure set out in these
unaudited condensed consolidated financial
statements.

The Group has not early applied the new and
revised HKFRSs that have been issued but are
not yet effective.

The functional currency of the Company is Hong
Kong Dollar (‘HK$”). The consolidated financial
statements are presented in RMB, which is the
functional currency of the primary economic
environment in which the principal subsidiaries
of the Group operate. All values are rounded
to the nearest thousand (“RMB’000”) unless
otherwise stated.
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REVENUE AND OTHER INCOME 3. Wik H bl A
Revenue from the Group’s principal activities, AAEEFEXEBME 2 WE @ TRE
which is also the Group’s turnover, represents REBzE¥%E MERREME
the income from online trading platform services, RHFaRBZBA - RHHBEEER
the income from provision of financial guarantee RERRB WA - KRB RH
and advisory services, and income from EEMERTGRESR L EEREZ
development and sales of computer application WA-#HE=ZFE—/\F=A=+—H
software systems and maintenance services. IE=EABE®R e &k EAKA
Revenue and other income recognised for the T
three months ended 31 March 2018 are as
follows:
For the three months
ended 31 March
BZE=A=+—-HAL=@EA
2018 2017
—E-N\F —E—+F
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’000 RMB’000
AR T ARBT T
Revenue W &
Income from online trading RKEWPLESFE
platform services Rz WA 186 2,351
Income from financial guarantee KA RLE ER 2 WA 1,794 2,968
Income from development and KERE RSB E
sales of computer application RAEHRG R
software systems and HERB WA
maintenance services = 376
1,980 5,695
Other income E e A
Bank interest income ]RIT A B WA 732 2,135
Gain on disposal of properties HERELHEME
held for sale g 7= = 528
Foreign exchange gain, net BE K Wam 58 137 -
Others EAh 16 18
885 2,681

China Assurance Finance Group Limited FBIRI R &R E B B R Q7



EQUITY-SETTLED SHARE-BASED PAYMENT
EXPENSES

On 25 June 2015, the Company granted an
aggregate of 82,300,000 share options at
an exercise price of HK$2.582 per share of
the Company to the eligible persons. The
market price of the Company’s shares at the
date of grant was HK$2.40 per share. Out of
82,300,000 share options, 77,000,000 share
options are exercisable from 25 June 2015 to
24 June 2017, 2,650,000 share options are
exercisable from 25 June 2016 to 24 June 2017,
and 2,650,000 share options are exercisable
from 25 June 2017 to 24 June 2018. Each of
the grantees has paid HK$1 to the Company on
acceptance of the offer of share option. Equity-
settled share-based payment of nil has been
charged to profit or loss for the three months
ended 31 March 2018 (2017: approximately
RMBO0.51 million) in accordance with the Group’s
accounting policy set out in note 5.19 of the
Group’s annual financial statements for the year
ended 31 December 2017.
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LOSS BEFORE INCOME TAX 5. BRATEBATE R

BRETS B AT B I ek GEA) T
FIEB &G

Loss before income tax is arrived at after
charging/(crediting):

For the three months
ended 31 March
BHE=ZA=+—HL=MEA

2018 2017
—E-N\F —E—+F
(Unaudited) (Unaudited)
(REERZ) (Ri&E &)
RMB’000 RMB’000
ARBTR ARETT
Depreciation of property, mE - BER
plant and equipment BEITE 1,123 2,381
Amortisation of land use + {55 R 8
rights 33 33
Amortisation of intangible M EEHE
assets 12,045 15,079
Employee benefit expenses & B & 51 &2
(including directors’ (BEEEWS)
remuneration)
Salaries and wages HeRIE 4,209 5,388
Pension scheme RIKEFE
contributions R
— Defined contribution — TR
plans 441 654
Equity-settled share-based — bAN% 5 & & #E R 3
payments (ARAEH) = 267
4,650 6,309
Equity-settled share-based [[AEE REZE Az
payment to eligible AEBALTIHN
persons other than AR AR ERNK
employees and directors (B AEEH) - 242
Operating lease charges MERBACEHEER
in respect of properties 1,682 2,117
Gain on disposal of HEFSELEMENE
properties
held for sale - (528)
Loss on disposal of HEREMEZEBE
investment properties 2,025 1,076
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6.

INCOME TAX CREDIT

6.

FEHiER

For the three months
ended 31 March
BE=ZA=+t—-HL=@EA

2018 2017
—E-N\F —t&F
(Unaudited) (Unaudited)
(R & &%) (REEE %)
RMB’000 RMB’000
AR¥ T ARBTT
Current tax — PRC BNEAfE B — EP
Enterprise Income Tax (“EIT”) PEMEE
(Fmééﬁﬁ Bl 1,093 368
Deferred tax credit EEFHIBIK R (4,644) (4,606)
(3,551) 4,238)

The Group is subject to income tax on an entity
basis on profits arising in or derived from the
jurisdictions in which members of the Group are
domiciled and operate.

No provision for Hong Kong profits tax has
been made as the Group did not generate any
assessable profits arising in Hong Kong during
the period (2017: nil).

EIT arising from the Peoples’ Republic of China
(the “PRC”) for the period ended 31 March
2018 was calculated at 25% of the estimated
assessable profits during the period (2017:
25%).

DIVIDENDS

The Board does not recommend payment
of a dividend for the three months ended
31 March 2018 (2017: Nil).
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LOSS PER SHARE 8.

The calculation of basic loss per share is
based on the loss attributable to owners of the
Company for the three months ended 31 March
2018 of approximately RMB20.85 million (2017:
approximately RMB14.65 million), and the
weighted average number of 1,757,810,000
ordinary Shares (2017: 1,691,560,000) in issue
during the period.

Diluted loss per share is the same as basic
loss per share for the three months ended
31 March 2018 and 31 March 2017 as the impact
of the potential dilutive ordinary shares outstanding
has an anti-dilutive effect on the basic loss per
share for the period.

BRER

BREABRBZATEDERAEAR
RBEAELHEE-_ZT—N\F=A
=t+—BLE=ZEAZEEHARYE
2085 B L(ZE—LEtF-HAR
B1465E BiL) UK BHAB #ET
1,757,810,000 R LAk (=T —+F :
1,691,560,000/% ) 2 hn 4 F 35 25 -

R EARBEITZBEH TL AR YE
E-T - \FZAZ+-—AE_T—
+tE=ZA=t+—AL=Z@ARzERE
REBERRBELE  BUANER -
BRESERAGREANBEAER -

RESERVES 9. &
Unaudited
¥ 13
Equity attributable to the owners of the Company
ARAREARGER
Convertible
Share bonds ~ Property Non-
Share  Share Exchange  option equity revaluation Statutory Accumulated controlling Total
capital premium  reserve  reserve  reserve  reserve  reserve losses Total interest  equity
Gk
BRE  BEX E FER

Bx BHEE EXER #E EHER
RMB'000 RMB'000 RMB'000 RMB'000  RMB'000
ARMTT ARBTR ARBTR ARMTL ARMTR

EfbRE RERE  BHEE &% EE RESE
RMB'000 RMB'000  RMB'000 RMB'000 RMB'000 RMB'000
ARMTT ARBTR ARMTR ARBTR ARBTR ARMTR

A1 January 2018 RZB-N\E-A-8

16,922 2904  (33331) 426615 24649 672,764

(audited) (&%7) 14331 336,083 17579 38978 33154
Loss for the period B - - - - -
Other comprehensive BELb 2 ENE

income for the period = = 4,514 - -

- - (0% (088 (418) (25080)

- - - 451 - 4,514

Totel comprehensie  REEZENREE
income for the period = = 4514 = =

- = (0848 (16334 (4182 (20516)

Tranfer of revaluain W4 E RANEHER
suplus on disposals of  BIEGE R
investment properties - - - - -

(5172 5112 - - -

At 31 March 2018
(unaudited)

14331 336,083 22,008 38978 33154

1750 2004 (49007 410,281 241,967 652,248
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9, RESERVES (Continued) 9. s (E)

Unaudted
REEH
Equity attributable to the owners of the Company
EINGETIN it 4
Convertiole
Share bonds  Property Non-
Share  Share  Exchange  option equiy revaluation  Statutory  Retained controling Total
captal premium  reserve  reserve resene  reseve  resee  profits Total  interest  equity
i
BhE  REx % FER

Ba REE EXRE  BE EAEE EGEE iREE REEN AR BE Ba4E
AMBOOD RMBOOD AMBOOO RAMBOOD  RMBOOO RMBON RVBON RVBOO RMBOX RVBON RVBO
ABRTR ARETL ARBTL ARBTL ARBTR ARETR ARBTR ARBTRL ARBTR ARBTR AR®TRL

At January 2017 (audted) H=F-+%-A-B

(@2#) 18757 260360  (4800) 125855 33154 32,899 24% 88081 o717t 368172 939893
Equitysetled share-based SR AEERR
payment granted HRALE)RL - - - 509 - - - - 509 - 509
Transection with owners ~ BERAZXS - - - 509 - - - - 509 - 509
Loss for the period THHES - - - - - - ~(4650) (14650) (3976  (18620)
Other comprehensive TERAp2ELE
income for the period - - 1,067 - - - - - 1057 - 1,067

Total comprehensive ncome A B2 A& £
for the period - -1 - - - - Mg (359 6o (7569

Trangfer of revaluatin N ERENEEER
surplus on disposals of  EfEEE

investment properties - - - - - 2782) - 2782 - - -
At 81 March 2017 RB-tEZA=1+-A
(unaudited) (REEH) 18757 260360 (3743 126364 33,154 3047 246 76213 558637 364196 922833
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MANAGEMENT DISCUSSION AND
ANALYSIS

The Group is engaged in the business of
providing financial guarantee services and
the relevant consultancy services in the
People’s Republic of China (the “PRC”). The
Group obtained control of Beijing Jin Dian Pai
Technology Limited (“JDP”) by holding 60% of
its equity interest upon completion of the capital
injection in May 2015 and obtained control of
NCCE by holding approximately 52.63% of its
equity interest upon completion of the capital
injection in January 2016. The principal activities
of JDP are provision of software development
services and online trading platform services,
and the principal activity of NCCE is provision of
electronic market for transaction of commodity
including nonferrous metal, ferrous metal,
agricultural products, energy products, chemical
materials, machineries and equipment. During
the year ended 31 December 2017, the Group
acquired 100% of the issued share capital of
PT. Asia Pacific Commodity Market (“APCM”,
together with its wholly owned subsidiary,
(together referred to as “APCM Group”)). APCM
Group is principally engaged in the provision
of electronic market platform for trading
commodities. The Directors expect that APCM
will commence its business in 2018.

Business Review

China’s commodity trading is becoming more
standardised. In order to maintain the unity of
national policies, the China Securities Regulatory
Commission (the “CSRC”) strictly control the
number of trading venues and actively promote
the orderly integration of trading venues by

category. Moreover, new trading venues will

EEENWEDN

REBMPPEAREFE(HEDKES
REREERRY BOERRHR
BERRE ¥ - AEEN-_T—AF
AATKEER  FHEILZREHHBER
FMAERAR ((tREBH]) 260%H
EMEIEIERE YR —XF—A
TEREEE  BBERERZSHHE52.63%
BREMBSZERE dtReHM2E
EEBRRHEGHEERELE LS
SEERY - RERXSMZEBERT
ABRESE RSB BEM  BR
Ef 2R EERSFHESEIRZIR
SRHEETME  -RBEEZT—tF+
ZA=+-BHLEFE AEBEBEX
a5 ([APCM] - EERIHZ2EFAQ
A7 [APCM Group)) 100% & 2 1TH%
K » APCM GroupE=ZE#RERES TR
SEAMBTEE EFEHTABMR
ST R2018E R %7 -

KB EOE

TPREAREMXSERRBIER - B
REFEZERRGE - TEEFEEE
BLEg ((hEBES)BEBEFRS
GEE  BREDRZSMIZENE
FEE - —7H  BBXZ%5MEILR
N ARERZSREATIETKA
TEHRBRFOZSGH - 5—H
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not approve until strict trading venues are set
up for examination and approval and before
the completion of the integration work at the
transaction site. On the other hand, the PRC
trading venue started the mandatory review
and require all trading venues to suspend all
their business and make decision after the
results. Therefore, the Group’s subsidiaries JDP
and NCCE have complied with the relevant
instructions and began to phase out business
gradually in 2017.

Currently, the Group is integrating the business
of JDP and NCCE which prepares for a new
business of NCCE in the future. The following
is the business status of the Group in the first
quarter of 2018:

The Group had started contemplating Dong Xing
Zhong Yong Bao Cross-border Trade Services
Limited* (REFRREFESRHGRBERA
7) (“DXZYB”), the subsidiary of the Company, to
be a general trading agent and foreign exchange
settlement company in Dong Xing, Guangxi.
DXZYB in conjunction with NCCE, could utilise
the special trade and foreign exchange policies
(only specifically allowed for the designated
border residences) to carry out cross border
trade and foreign exchange settlement in
Dong Xing, Guangxi. The Group is engaged in
constructive negotiations with other commercial
institutions to facilitate the implementation of
cross-border trading business. It is expected
that such business could commence before mid-
2018.

BN S5 MRMETREEE
BRMAERSEMEFEEMARE &
EERHRRBETE - AUt - AKEIE
THiERESHEAERRAZXZHMETH
MR R-E—tFRRZETERE
& o

Bl AEEEHIEIRSHHRRER
SHNEBETES  BRARRERS
PEFHAREBHEER  TXRAK
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The Group had been liaising closely with the
Guangxi government authorities to conduct
the mandatory exercise, with a view to revive
the business activities as soon as practicable.
The mandatory review procedure has not been
completed. With multiple uncertainties, the
Group has now taken a view that the operation
of NCCE and APCM should be independent of
each other. APCM has the advantage of close
contact with the global Muslim population. As the
demand of halal food increasing in the market,
APCM is making an effort to assume this super
connector and conductor role of halal food in the
world. The Group has continued to take actions
to establish commodities and future exchanges
in The Association of Southeast Asian Nations
(“ASEAN”) countries such as Myanmar, Malaysia,
Vietnam, Thailand and Cambodia and the like,
subject to maturity of opportunities.

On 13 April 2018, the Group has completed
the acquisition of approximately 63.97% of the
issued shares in Great Wall Securities Limited
(“Great Wall Securities”), and is the largest
shareholder of Great Wall Securities. Great Wall
Securities is licensed under the Securities and
Futures Ordinance (the “SFO”), may carry out
Type 1 (dealing in securities), Type 4 (advising
on securities) and Type 9 (asset management)
regulated activities. The Group is actively
engaged in the business of providing online
trading platform services and financial guarantee
services. There are over 1,000,000 members
registered with real name on the exchanges
and trading platforms.
provide diversified investment channels in order

to establish the Group as a financial industry

The acquisition will

solution provider.

AEE-HREABRFHPIREER
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BRAE - HE - RE RBEFRE
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RZZE—N\FOA+=HB AEEEE
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EBTRMNA63.97%  2EMES &
ABRE - REEHFEIFESHFILE
BHET(BEEFL BRI BFRBE
&) AT 2 E1E(FEHRRS)  F448
(REBEFREEER)LFE(REEEE
B)XBREETD AEBEBEBRRER
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On 8 March 2018, the Group and Youth Force
Group of Companies Ltd. (“YFG”) entered into
the memorandum of understanding (the “MOU”)
in relation to the online physical commodity
exchange business and establishment of a
joint venture company in Myanmar. The Group
and YFG accounted for 40% and 60% of the
equity respectively. YFG is now applying hotels
and resorts business license especially in sea-
beach and regional capital cities. The influence
of YFG shareholders in Myanmar is strong and
it is of great help to the Group in expanding its
ASEAN business. This cooperation will facilitate
the Group’s development of exchange platforms
in ASEAN countries and enhance the Group’s
proficiency in the knowledge of the supply of
bulk commodities and the understanding of the
demand and supply of bulk commodities in the
PRC and ASEAN countries and their market
participants. Therefore, the Group can implant
finance relating to cross-border trade in ASEAN
countries more effectively and strengthen the
supply chain finance.

The Group has never stopped expanding its
business in recent years. On 12 February 2018,
The Group and China RS (Shenzhen) Satellite
Application Innovation Institute Company Limited
(“China RS (Shenzhen)’) cooperate in the areas
of commodities or etc. The Group provides a spot
trading platform utilising satellite technologies
to track the sources for its bulk commodities
to Zhong Ke (Shenzhen) Satellite Commercial
Application Company Limited* (& GRII) %7
EWERBABMRAA) (the “ZK (Shenzhen)
Satellite”), while ZK (Shenzhen) Satellite provides
information service to the Group. The parties will
collaborate comprehensively to provide credible
and fair public data relating to the circulation
and traceability for domestic and cross-border
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TR TEMERSR -
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bulk commodities trading so as to assure the fH ° ELL{ZBAIK BEEMNBIEZE -
authenticity of goods and safety in logistics. FHEE=2 REHERIIREE D
So that both parties to the transaction and all # - ZEEERXSFHEBZERNRLS
relevant service providers such as trade finance ESLMBE —HFERR > AJABRR S
and logistics, can more effectively and accurately ~ FTHIRX S iR Al SE A0 SR tE &1 -
grasp the market conditions and market

conditions. The Group has also taken steps to

enhance the value of trading in the commodities

exchange by providing dynamic information and

intelligence (space, movement, climatic and soil)

related to the individual commodity concerned.

This information might form a definitive

evidence to indicate property rights, estimation

of production volume, tracing of origin and

quality grading of the commodity. When utilised

together with the trading history and trends of

this individual commodity of concerned in the

commodity exchange, a creditable commodity

index could be made to serve the traders therein.

The Group believes that when the two ZAEEEE EEVERINEHEDLWR
departments of physical commodities and {EAHFIEEIEAELR  BEEEAN
financial products come into full operation, they — #EIZXFE » LAIE HNANEE @ H) B R [ o
would produce much synergy to improve the

profitability of the Group.

Financial Review B 7% [ B
Revenue I =

For the three months ended 31 March 2018, #ZEZZT—)/\F#=A=+—HIE=A -
revenue of the Group was approximately ZAEEZRFZHABARE1.98EET (=
RMB1.98 milion (2017: approximately RMB5.70 Z—+t&F : HARES7T06ET) &=
million), representing a significant decrease as Z—tFRHABEBERD @ TEHRAE
compared with the corresponding period in ERERXSHFAEBEEFREIPHE
2017. It was mainly due to that the commodity EE%HMERBR S IGAMETEERE
exchange platform business of the Group is 18 - EFBEMR SIEMTERETIEE
affected by the rectification actions taken by the AT - AEE B RHTEE R BE#E
CSRC on all the commodity exchange venues fTEMRXZER - ERHARE0I9H
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in China since last year. Before the completion
of the rectification actions taken on commodity
exchange venues in China, the Group will
make every effort to commence its commodity
exchange business in the countries of ASEAN.
Approximately RMBO0.19 million was derived from
provision of online trading platform services and
approximately RMB1.79 million was derived from
provision of financial guarantee services.

Online Trading Platform Services

Revenue from online trading platform services of
the Group represented income from provision of
electronic market for transaction of commodity
including non-ferrous metal, ferrous metal,
agricultural products, energy products, chemical
materials, machineries and equipment from NCCE

and online trading platform services from JDP.

For the three months ended 31 March 2018,
revenue from online trading platform services of
the Group was approximately RMBO0.19 million
(2017: approximately RMB2.35 million).

Financial Guarantee Services
Revenue from financial guarantee of the Group

represented
guarantee services and related consultancy services.

revenue from provision of financial

For the three months ended 31 March 2018,
revenue from financial guarantee amounted
to approximately RMB1.79 million (2017:
approximately RMB2.97 million), representing
a decrease of approximately 41.4% as
compared with the corresponding period in
2017. Approximately RMB1.77 million (2017:
approximately RMB2.92 million) was derived

from provision of financial guarantee services

BLTRERHBLZHTERE - R4
ARBATOBE TR BRHEREERR
% o
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FEBB LR TEARBZWRETIR
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and approximately RMBO0.02 million (2017:
approximately RMBO0.05 million) was derived from
provision of related consultancy services.

The number of new contracts regarding financial
guarantee entered into for the three months
ended 31 March 2018 were 7 (2017: 14),
representing a decrease of 50% as compared
with the corresponding period in 2017. Given the
increase in the average contract price of financial
guarantee services, revenue from financial
guarantee decreased by approximately 39.6% as
compared with the corresponding period in 2017.

Software Development Services

Revenue from software development services of
the Group represented income from provision of
development and sales of computer application
software systems and provision of maintenance
services.

For the three months ended 31 March 2018, there
was no revenue from software development services
generated by the Group (2017: approximately
RMBO0.38 million) as JDP Group has ceased such
business since the second half of last year.

Other Income

The Group’s other income mainly included bank
interest income and net foreign exchange gain.
The Group’s other income for the three months
ended 31 March 2018 was approximately
RMBO0.89 million (2017: approximately
RMB2.68 million), representing an decrease
of approximately 67% as compared with the
corresponding period in 2017. It was mainly due
to the decrease in bank interest income and
absence of gain on disposal of properties held
for sale in the current period.

B RHARKCZAET(ZF—+
FMARKO0.05B &) KB RHHEES
BRE R

BT/ \F=ZA=t—HI=EHA
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Administrative and Operating Expenses

Administrative and operating expenses primarily
consist of (i) salary and welfare expenses for
management and administrative personnel;
(i) depreciation and amortisation; (iii) rental
expenses; (iv) business tax; and (v) legal and
professional fees. For the three months ended
31 March 2018, the Group’s administrative and
operating expenses amounted to approximately
RMB25.98 million (2017:

RMB22.85 million). The increase of administrative

approximately

and operating expenses was mainly due to the
expenses incurred by APCM Group
which was acquired by the Company near the
end of last year.

general

Finance Cost

The finance cost was mainly incurred from (i)
a long-term loan of HK$80 million, equivalent
to approximately RMB64 million, from a related
company, which is guaranteed by a director
of the Company. The loan is unsecured and
bears an interest rate of 2% per month; and (ii)
a short-term loan of HK$25 million, equivalent
to approximately RMB20 million, from an
independent third party. The principal was
guaranteed by a director and a related party of
the Company in personal guarantee. The loan
is unsecured, bears an interest rate of 15% per
annum and repayable on 2 January 2019.

Loss Attributable to Owners of the Company

Loss attributable to owners of the Company
for the three months ended 31 March 2018
was approximately RMB20.85 million (2017:
approximately RMB14.65 million).
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Outlook

According to the report of The International
Monetary Fund (IMF), Global economic activities
continue to be consolidated. It is estimated that
worldwide output in 2017 increased by 3.7%,
which is an increase of 0.5% from 2016. Since
the mid of 2016, The cyclical upward trend
continues to increase. In 2017, the year-on-year
growth rate of about 120 economies (accounting
for three-quarters of global GDP) has increased.
This is the most extensive global growth since
2010. The global growth forecast for 2018 and
2019 is raised by 0.2 percentage point to 3.9%.
This increase reflects the continued strengthening
of the global growth momentum.

Although the China-US trade war will not be
resolved in the short term. However, it provided
a good opportunity for the “The Belt and Road
Initiative” and the internationalisation of the RMB.
It also provides more opportunities for the Group
to strengthen trade exchanges with the “The Belt
and Road Initiative” countries, which has won
favorable international environment and boost the
internationalisation of the RMB.

In line with the development of the national policy,
the Group will actively expand its “The Belt and
Road Initiative” business network. The Group
is the controlling shareholder of APCM and the
largest shareholder of Great Wall Securities.
Currently, it extends to Myanmar and has entered
into the MOU with YFG. The Group is aiming
to create a network of physical commodity cum
future contract exchanges business.

Al
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As the consumption power of Muslims gradually
increases, the demand for halal products also
increases year by year. The Group is optimistic
about the market potential of Muslims and
APCM is making an effort to assume this super
connector and conductor role of halal food in
the world. In addition, the Group plans to set up
bulk commodities exchange or affiliated agency
in Malaysia, Myanmar, Thailand and Vietnam step
by step in order to expand its market share.

The Group is very optimistic about the prospects for
the implementation of Internet finance in commodity
exchanges. The Group signed a strategic
cooperation agreement with China RS (Shenzhen).
Committed to the integration of high technology
and technology into the trading platform, the trading
platform is always in a leading position. Looking
forward, the Group will continue to look for business
opportunities in “The Belt and Road Initiative” and
further increase the Group’s determination to move
towards ASEAN.

OTHER INFORMATION

Event after the Reporting Period

On 13 April 2018, the Group has completed
the acquisition of approximately 63.97% of the
issued shares in Great Wall Securities at the
consideration of HK$9,000,000. As a result,
Great Wall Securities became an indirect non
wholly-owned subsidiary of the Company and its
financial statements will be consolidated into the
consolidated financial statements of the Group.
Great Wall Securities is company incorporated
in Hong Kong with limited liability and is
licensed and authorised by the Securities and
Futures Commission of Hong Kong to engage in
Regulated Activity Type 1 (dealing in securities),
Type 4 (advising on securities) and Type 9 (asset
management) as defined in the Securities and
Futures Ordinance.
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INTERESTS AND SHORT POSITIONS EERAQT RS ITEA
OF THE DIRECTORS AND CHIEF & R4/ 5 sk {E {a] #H B %
EXECUTIVES OF THE COMPANY E R - HEARKR O R ERE
IN THE SHARES, UNDERLYING HPHRR XA

SHARES AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED
CORPORATION

As at 31 March 2018, the interests and short
positions of the Directors and chief executives
of the Company (the “Chief Executives”) in the
Shares, underlying Shares and debentures of the
Company or any associated corporation (within
the meaning of Part XV of the SFO as recorded
in the register required to be kept under section
352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to
the required standard of dealings by directors
of listed issuer as referred to in rule 5.46 of the
GEM Listing Rules (the “Required Standard of
Dealings”) were as follows:

(@) Long positions in ordinary
shares of HK$0.01 each and
underlying shares

Number of Shares

WZE-NF=ZA=1t—RH EFERAE
RARSTERAE(RETRAEDR
ARBHERMBEEER(EERESFR
HHEMTFU%XV*B)ZJ&@ LEE L4
EREET  EAARFENARAREE
%&%f%@%%ﬂwﬁ325£%¢
ZHEmENORRE - HBERBEGEM LT AR
%%5%1%Ltm%ﬁA§$Zx%
BE(RXRSLFBRE) MG ARA
&%“%Z%E& SRR

(a) SREEOIETZER
BRERKRH TR

Equity Total number Approximate

RHBE derivatives of Shares and percentage
Name of Personal  Corporate (share underlying of the issued
Director interest interest options) Shares share capital
HERT
fTETRE  ROREE BRAZ#
- B AR EEER (R ) R4 8 8 KEIH
(Note 3) (Note 4)
GED) GED)
Mr. Pang Man Kin Nixon 283,278,000 659,716,000 140,000,000 1,082,994,000 61.61%
(“Mr. Pang”) (Note 1)
YNBEE Cik:a)
7%
Dato’ Sri Hah Tiing Siu 90,600,000 5,696,000 15,000,000 111,296,000 6.33%
(“‘Dato’ Sri Hah”) (Note 2)
%E%E%EEEH%E GES)
([EZE2BREEAE])
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Notes:

These Shares were registered in the
name of Team King Limited (“Team
King”), which was wholly owned by
Capital Gain Investments Holdings
Limited (“Capital Gain”). Capital Gain
was wholly owned by Mr. Pang. Under
the SFO, Mr. Pang was deemed to be
interested in the Shares held by Team
King by virtue of Team King being
controlled by Mr. Pang through Capital
Gain.

These Shares were held by Jarmata
Profits Limited, which was owned as
to 50% by Dato’” Sri Hah. Thus, he
was deemed to be interested in the
5,696,000 Shares held by Jarmata
Profits Limited pursuant to the SFO.

The interests in the share options (being
regarded as unlisted physically settled
equity derivatives) are detailed under
the paragraph headed “SHARE OPTION
SCHEME” in this report.

The percentage was calculated on the
basis of 1,757,810,000 Shares in issue as
at 31 March 2018.

FIRST QUARTERLY REPORT 2018 S8 — = E W&
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(b) Long positions in the shares of (b) RHEBEZERPZIFA
associated corporation

Approximate
Number of  percentage

Name of shares held of interest in
Name of associated in associated associated
Director corporation Capacity corporation corporation
B EE
FEABEE REZERN
BEEHA HEEE AR 80 BHHE Bk
Mr. Pang Team King (Note)  Through a controlled 50,000 100%
corporation
ThHE A0 (i EE) ZEGEEE S
Note: Team King was wholly owned by Capital Mz AOBEEE2EHRE - BEH
Gain. Capital Gain was wholly owned by THREZEME -
Mr. Pang.
Save as disclosed above, as at 31 March 2018, B EXFIHEEEIN  RZZT—\F=A
none of the Directors or Chief Executives had =+—H BMEEZZ=XHZSTHRAER

any interests or short positions in the Shares, ARARIHEFEMRMAEEZE(TERES
underlying Shares or debentures of the Company M EAE&HIZEXVEL) 2 &%  HEARHD
or any associated corporations (within the — Sk{E#FFEBAELENARRIRIEE
meaning of Part XV of the SFO) as recorded in %‘4&Hﬂf‘fﬂ%%%%%ﬁfﬁzﬂ:

the register required to be kept under section  SERERGHUTFTIZEMG AR

352 of the SFO; or as otherwise notified to the R FTZ ALK E ©

Company and the Stock Exchange pursuant to

the Required Standard of Dealings.
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INTERESTS AND SHORT POSITIONS
OF SUBSTANTIAL SHAREHOLDERS
OF THE COMPANY IN THE SHARES
AND UNDERLYING SHARES

As at 31 March 2018, so far as is known to the
Directors and Chief Executives and based on the
public records filed on the website of the Stock
Exchange and records kept by the Company, the
interests and short positions of the persons or
corporations (other than the Directors and Chief
Executives) in the Shares or underlying Shares
as recorded in the register required to be kept
under section 336 of the SFO were as follows:

ARA 2 EBZRRRRH
REBERDzEERKXE

RZZE-NF=ZA=+—HB BEZEK
BRI ABPTA - IR 5 22 AT 48 uk
TEZARRENIARAIFEZ B
BEZER&EHITRA&I  TIHALRX
EER R D RAEROERALER
RRFRYEE 7 & B &5 £ 3361F 7
BBz AR

Approximate

Name of Total number percentage
substantial of Shares/ of the issued
shareholder Capacity underlying Shares share capital
B HEARD HERTRA
TERRER &1 By ZHHNEIL
(Note 4)
(Bt 5%4)
Team King Beneficial owner 659,716,000 (L) 37.53%
7 EnEAA
Capital Gain Through a controlled 659,716,000 (L) 37.53%
corporation (Note 1)
B R EGEE R (M EE1)
Prosperous International Beneficial owner 785,000,000 (L) 44.66%
Finance Limited (Note 2)
(“Prosperous
International”)
EEBRRUVBERAR Em#AA (Mt 5E2)
(MEEEKERD
Mr. Chan Ting Lai Beneficial owner and 827,740,000 (L) 47.09%
(“Mr. Chan”) interest of controlled (Note 3)
corporation
BREISSEE EmBEBEAR (Bt 5£3)
(TEREH£D XAz A B R
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Notes:

1. These Shares were registered in the name
of Team King, which was wholly owned by
Capital Gain. Capital Gain was wholly owned
by Mr. Pang. Under the SFO, each of Mr. Pang
was deemed to be interested in the Shares held
by Team King by virtue of Team King being
controlled by Mr. Pang through Capital Gain.

2. Prosperous International was issued the
guaranteed and secured convertible bonds in
aggregate principal amount of HK$149,500,000
by the Company. Upon full conversion of the
convertible bonds at the conversion price
of HK$1.15 per conversion share, a total of
130,000,000 conversion shares will be issued.
Moreover, the share charge entered into
between Team King as chargor and Prosperous
International as chargee pursuant to which
655,000,000 Shares held by Team King was
charged in favour of Prosperous International.
Therefore, 785,000,000 Shares and underlying
Shares were held by and in favour of Prosperous
International.

3. Out of these 827,740,000 Shares and underlying
Shares, 42,740,000 Shares were beneficially
owned by Mr. Chan. The sole legal and beneficial
owner of Prosperous International was Mr. Chan.
Under the SFO, Mr. Chan was deemed to be
interested in 785,000,000 Shares and underlying
Shares held by and in favour of Prosperous
International.

4. The percentage was calculated on the basis of
1,757,810,000 Shares in issue as at 31 March
2018.

Save as disclosed above, as at 31 March 2018,
there was no person or corporation (other than
the Directors and Chief Executives) who had
any interest or short position in the Shares or
underlying Shares as recorded in the register of
interests required to be kept by the Company
under section 336 of the SFO.
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OTHER INTERESTS DISCLOSEABLE
UNDER THE SFO

Save as disclosed above, as at 31 March 2018,
there was no person or corporation (other than
the Directors and Chief Executive) who had
any interest or short position in the Shares or
underlying Shares in the register of interests
required to be kept by the Company under
section 336 of the SFO.

SHARE OPTION SCHEME

The Company adopted the share option scheme
(the “Share Option Scheme”) on 1 December
2011 whereby the Board was authorised, at its
absolute discretion and subject to the terms of
the Share Option Scheme, to grant options to
the eligible persons (the “Eligible Persons”) to
subscribe for the Shares as incentives or rewards
for their contributions to the Group. The Share
Option Scheme will be valid and effective for a
period of ten years commencing from the Listing
Date.
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Movements in the Company’s share options ZARARREZE-_Z—\F=A=+—H
during the three months ended 31 March 2018  [E=fA A2 BREZH W T
were as follows:

Number of share options
BREYE

Owners/ At At Exercise
Date of grant  Grantees 1Jan2018 Granted Exercised Lapsed Cancelled 31 Mar 2018  Exercise period price
AL/ RZB-NF RZE-N§
RERH ARA -f-B  BRE EBfif BAM BEE® ZBIt-B REH e
HKS
BT
25 Jun 2015 Consultants 2,500,000 - - - - 2500000 25 Jun2017 1024 Jun 2018 2582
Z2-nf B —E-tEXA-tRAZ
ABE-tEA ZE-\ERAZTMA
17 Dec 2015 Consultants 2,000,000 - - - - 2000000 17 Dec 2015 to 16 Dec 2018 097
Z5-1f BA “E-RFt-AtERZ
tZA+tA ZE-N\ETZRRE
21 Jan 2016 Director
“I-RE £z
—AZt-8 - Pang Man 140,000,000 - - - — 140,000,000 21 Jan 2016 10 20 Jan 2021 0852
Kin Nixon
(‘Mr. Pang’)
-¥x8 ZE-RE-Azt-BE
223 I g
13 May 2016 Director
“I-RE =
af+=H — Dato’ SriHah 15,000,000 - - - - 15000000 13 May 2016 to 12 May 2019 1.020
Ting Siu
e ZE-~FLATZHEE
R4 “E-NERATCA

159,500,000 - - - — 159,500,000

The Share Option Scheme enables the Company  BERREFTEIEAAT A [A A B A LR
to grant options to the Eligible Persons as HERE (EARSEYAEBMAIER
incentives or rewards for their contributions to  BAZ #EESkEFR « AQFRR T ——4F
the Group. The Company conditionally adopted +TZ=A—BEKHFRMABRETE - &
a Share Option Scheme on 1 December 2011 It EE S ERERFEZI 2 BHWEB
whereby the Board are authorised, at their 18 @ KB ERE S 2 IEFNE LR
absolute discretion and subject to the terms of HEAABRG ZERIETEEBALT -
the Share Option Scheme, to grant options to  BIR#EFEIB EMBHE+FHRN—E
subscribe for the Shares of the Company to the B KA -

Eligible Persons. The Share Option Scheme will

be valid and effective for a period of ten years

commencing from the Listing Date.
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Upon acceptance of an option to subscribe for
Shares granted pursuant to the Share Option
Scheme (the “Option”), the Eligible Person
shall pay HK$1.00 to the Company by way of
consideration for the grant. The Option will be
offered for acceptance for a period of 28 days
from the date on which the Option is granted.
The subscription price for the Shares subject
to Options will be a price determined by the
Board and notified to each participant and shall
be the highest of: (i) the closing price of the
Shares as stated in the Stock Exchange’s daily
quotations sheet on the date of grant of the
Options, which must be a day on which trading
of Shares take place on the Stock Exchange (the
“Trading Day”); (i) the average closing price of
the Shares as stated in the Stock Exchange’s
daily quotations sheets for the 5 Trading Days
immediately preceding the date of grant of the
Options; and (iiij the nominal value of a Share.
For the purpose of calculating the subscription
price, in the event that on the date of grant, the
Company has been listed on the Stock Exchange
for less than 5 Trading Days, the issue price shall
be used as the closing price for any Trading Day
falling within the period before the Listing Date.

The Company shall be entitled to issue options,
provided that the total number of shares which
may be issued upon exercise of all options to be
granted under the Share Option Scheme does
not exceed 10% of the shares in issue from the
Listing Date. The Company may at any time
refresh such limit, subject to the shareholders’
approval and issue of a circular in compliance
with the GEM Listing Rules, provided that the
total number of shares which may be issued upon
exercise of all outstanding options granted and
yet to be exercised under all the share option
schemes of the Company does not exceed 30%
of the shares in issue at the time. An option may
be exercised in accordance with the terms of the
Share Option Scheme at any time during a period
as the Board may determine which shall not
exceed ten years from the date of grant subject
to the provisions of early termination thereof.
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SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted rules 5.48 to 5.67 of
the GEM Listing Rules as the code of conduct
for dealing in securities of the Company by the
Directors. The Company had made specific
enquiries of all the Directors and the Directors
have confirmed they had complied with the
Required Standard of Dealings throughout the
three months ended 31 March 2018.

RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the paragraphs headed
“INTERESTS AND SHORT POSITIONS OF THE
DIRECTORS AND CHIEF EXECUTIVES OF THE
COMPANY IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION” and
“SHARE OPTION SCHEME” in this report, at no
time during the three months ended 31 March
2018 was the Company or any of its subsidiaries
a party to any arrangements to enable the
Directors to acquire benefits by means of the
acquisition of Shares in, or debentures of, the
Company or any other body corporate.

Save as disclosed above, at no time during the
three months ended 31 March 2018 had the
Directors and Chief Executives (including their
spouses and children under 18 years of age) any
interest in, or been granted, or exercised any
rights to subscribe for the Shares (or warrants
or debentures, if applicable) and its associated
corporations (within the meaning of the SFO).
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COMPETING INTERESTS

As at 31 March 2018, none of the Directors, the
substantial shareholders of the Company and
their respective associates (as defined in the GEM
Listing Rules) has any interest in a business which
competes or is likely to compete, either directly
or indirectly, with the business of the Group.

PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES OF THE
COMPANY

During the three months ended 31 March 2018,
neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the
Company’s listed securities.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company is committed to achieving high
standards of corporate governance to safeguard
the interests of the shareholders and enhance
its corporate value. The Company’s corporate
governance practices are based on the principles
and code provisions as set out in the Corporate
Governance Code in Appendix 15 to the GEM
Listing Rules (the “CG Code”).

FIRST QUARTERLY REPORT 2018 £ —

o

RZZ-N\F=A=+—H  #8Es"
ARFZEERRERESBEZBMEA
T (EZE R GEM LR A 7 B (Al B
SE)REEEBEREIMAERFZER
hERE RS -

EE

EIEE
& 5

N i

5 E -
£

&

REBE-Z-N\F=ZA=1t—HIL=
AR - ARRE S E A B A B R
B HELABOARR 2 LTES °

B FhEERATA

RARBMOESSKFEZEEER -

RIEER R 2 F ek RIgog H i %Fﬁ
AR ZEEERBRIDENGEM L
MRAIM SR+ Az EE AT (%
BRTRDAH 2 RE RSFAME -

FREWRSE

o



For the three months ended 31 March 2018 and
up to the date of this report, the Company has
complied with the code provisions set out in the
CG Code with the following exception:

Code provision A.2.1 stipulates that the roles
of chairman and chief executive should be
separate and should not be performed by
the same Since 28 September
2017, the Company has not had any officer
with the title of chief executive officer of
responsibility of

individual.

the Company. The overall
supervising and ensuring the Group functions
in line with the order of the Board in terms of
day-to-day operations and execution is vested
in the Board itself. The Board is of the view that
there exists a balance of power and authority and
will review the current practice from time to time
and make appropriate changes if necessary.
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AUDIT COMMITTEE

The Company established an audit committee
(the “Audit Committee”) on 1 December 2011
with written terms of reference in compliance
with the GEM Listing Rules. The Audit Committee
comprises three independent non-executive
Directors, namely Mr. Chan Kai Wing (chairman
of the Audit Committee), Mr. Lam Raymond Shiu
Cheung and Mr. Chow Shiu Ki.
duties of the Audit Committee are mainly (i)

The primary

making recommendations to the Board on the
appointment, re-appointment and removal of
external auditor as well as approval on their
remuneration and terms of engagement; (i)
reviewing and monitoring auditor’s independence
and objectivity and the effectiveness of the
audit process in accordance with applicable
standards; (iii) reviewing the financial statements
and providing material advice in respect of the
financial reporting; and (iv) overseeing financial
reporting, risk management and internal control
systems of the Company.

The Audit Committee had reviewed the unaudited
consolidated results for the three months
ended 31 March 2018 and is of the opinion
that such results complied with the applicable
accounting standards, the requirements under
the GEM Listing Rules and other applicable legal
requirements, and that adequate disclosures had
been made.

By order of the Board
China Assurance Finance Group Limited
Pang Man Kin Nixon
Chairman and Executive Director

*  For identification purposes only

Hong Kong, 10 May 2018
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As at the aate of this report, the executive
Directors are Mr. Pang Man Kin Nixon,
Mr. Chan Kim Leung, Mr. Law Fei Shing and
Dato’ Sri Hah Tiing Siu; and the independent
non-executive Directors are Mr. Chan Kai Wing,
Mr. Lam Raymond Shiu Cheung and Mr. Chow
Shiu Ki.

This report will remain on the “Latest Company
Announcements” page of the GEM website at
www.hkgem.com for a minimum period of 7
days from the date of its publication and on the
Company’s website at www.cafgroup.hk.
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