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CHARACTERISTICS OF THE GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which
a higher investment risk may be attached than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in such companies and should make the
decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to high market volatility than securities traded on
the Main Board of the Stock Exchange and no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this
report, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the Directors collectively and individually accept full responsibility, includes particulars given in
compliance with the GEM Listing Rules for the purpose of giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that, to the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects and not misleading or deceptive and there are no other
matters the omission of which would make any staternent herein or this report misleading.
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Revenue
Gross profit/(loss)
Loss before income tax

Loss for the year attributable to
the owners of the Company

Basic loss per Share (HK cents)

Dividend per Share (HK cents)

Y 2k

E/,/ ($8)

BRFTS AT 1R
RRBEE ARG
FREIE
FRELNEE GEI)
BRIB GEM)

CONSOLIDATED FINANCIAL POSITION

As at 31 March

Total assets
Cash and cash equivalents

Total liabilities

Equity attributable to the owners of
the Company

REE
RekReEEY
BaE

RRBIEE NEEED

mEXE

BE=HA=+—HIFFE

Changes
28

-18.5%
N/A 5@ A
-54.7%

-56.2%
-56.2%
N/A 5@ A

e MR R
R=ZA=+—4H

Changes
23

-14.5%
-9.1%
-4.3%

—29.0%

2018
—E-N\F
HK$’000
TET

370,515
32,515
(49,639)

(45,817)
(1.13)
N/A REH

2018
—B-N\F
HK$’000
FET

287,130
70,296
418,426

(131,296)

2017
—E—+F
HK$'000
FET

454,447
(19,110)
(109,637)

(104,527)
(2.58)
N/A 1~ i3 B

2017
—T—+tF
HK$'000
FHET

335,733
77,324
437,468

(101,735)



As at 31 March

Return on equity (Note a) Ok (Hfita)
Return on assets (Note b) BERR (AiFb )
Current ratio (Note c) mENLLE (fatc)

Gearing ratio (Note d)

Notes:

(@)

Return on equity is calculated as net loss divided by Shareholders’ equity.

Return on assets is calculated as net loss divided by total assets.

Current ratio is calculated as total current assets divided by total current
liabilities.

Gearing ratio is calculated as total amount of promissory note, convertible
notes, finance lease payables and advance received from customers
divided by total assets.
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The Group is principally engaged in the provision of civil engineering

services for the public sector in Hong Kong and television
broadcasting business in the Asia-Pacific region (excluding the
PRC) in return for advertising and related revenue.

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies Law,
cap 22 (Law 3 of 1961 as consolidated and revised) of the Cayman
Islands on 15 March 2010 and the Shares were listed on GEM on
30 August 2010.

Currently, the Group’s television broadcasting business is mainly
carried out through Xinhua TV Asia-Pacific and its subsidiaries
as well as Shenzhen Qianhai Xinhua TV Cultural Development
Limited* CRIIBIEHESECERERAG]) .

The Group’s business of provision of civil engineering services
for the public sector is carried out through TYW and TY Civil
respectively with TYW responsible for signing and implementing
civil engineering contracts as a main contractor and forming joint
operations while TY Civil responsible for signing and implementing
civil engineering contracts as a subcontractor.
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CORPORATE PROFILE
AN

REGISTRATIONS HELD FOR UNDERTAKING

PRINCIPAL ACTIVITIES

The Group has obtained the following registrations from Works
Branch Development Bureau (2% & /& T #}) of the Government

for undertaking projects as a main contractor:

Registration

R

RRBIEXRBFA2EM

AEEEARFERRTERRE TR
DR EARENELR:

Value of project which the Group is eligible to undertake
under the relevant registration

REEBEMAEESEREAR IR ZEE

Approved Contractors for Public Works —
Waterworks Category (Group C)
(probationary status)

RAI A TR AR — /KB ITIRER
(R (ARl &%)

Approved Contractors for Public Works
— Roads and Drainage Category (Group B)
(confirmed status)

RAINH TR AR — B KRBT EER
(2#8) ([&wRl 5)

Approved Contractors for Public Works
— Site Formation Category (Group B)
(probationary status)
RAINHTIEARRE R TEITRER
(z#) (IRl &%)

A maximum of two contracts exceeding HK$300 million each in
any one category, provided that the total value of works in any
one category does not exceed HK$700 million

&% SR — B3R 5 IR & 4975 #8 #8300,000,00078 7T -+ 1
£ o] — B XA 51| ) T2 42 {8 {5 T8 #8700,000,0007% 7T

Current contract value up to HK$300 million

& #4935 (B & = #£300,000,0007% T

Current contract value up to HK$300 million

& 4935 (B 5 = 300,000,000/ T

Also, the Group has registered under the Voluntary Subcontractor
Registration Scheme (3E3&E 1% 2 2 &M HIE) , which is
maintained by the Construction Industry Council (i ¥# &) ,
for participating in civil engineering works, road works and drainage

services and waterworks engineering services as a sub-contractor.

BESN NREB RN EERFE G R 2 IER 1
DEBEMGIE TEM MMERSBEHSEL
ARTi2 - B T2 MR RS A MoK # T2 AR
ﬁ%o
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CORPORATE STRUCTURE OF THE COMPANY AT DEEE

al

The following diagram illustrates the corporate structure of the TEIFHAARRAR=ZZT—-N\F=A=+—HZ
Company as at 31 March 2018: EEZEE:

The Company
(Cayman Islands)
Investment holding and provision
of management services

F4H
(HEHE)
REZERRREHERRE
100%
Shenzhen Qianhai
Succeed Capital Xinhua TV Cultural
TYW (BVI) Limited Profit Station Limited Limited Axis Concept Limited CNC Logistic Limited Core Galaxy Limited Development Limited*|
(BVI) (BV) Bv) Bv) Bv) (BvV) (PRC)
Investment holding Investment holding Investment holding Investment holding Inactive Investment holding Advertising business
TYW (BVI) Limited Profit Station Limited Succeed Capital Axis Concept Limited CNC Logistic Limited Core Galaxy FYFEHEBR
(RBREZER) Limited (RBELHE) (RBELEHE) (%) XBBERAT
3 BLEE) BE R ()
EE
100%
100% 100%
TYw TY Civil
(Hong Kong) (Hong Kong) Karaoke Limited Xinhua TV
Provision of Holding of mot.or (Hong Kong) Asia-Pacific
waterworks vehicles, provision Provision of (Hong Kong)
and laying of watenworks and management Television broadcasting
laying of water pipes .
of water pipes B+ A services business
K FRARDE HEBRITAL
(&%) 2 ( )
FREOK 2] RAEIRARTY
BEoKE
100%
Xinhua TV
Hong Kong Operating|
Co., Limited
(Hong Kong)
Television
broadcasting business
HEBREEE
BERRAT

* for identification purpose only
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CORPORATE INFORMATION

ARE
DIRECTORS 5=
Executive Directors HITES
Dr. Jiang Yan (Chairman) ZalEt (FE)
(Appointed on 14 August 2017) (R=ZF—FNA+HAEZ(F)
Dr. Li Yong Sheng (Vice chairman and Chief Executive Officer) BXAEL (BIEEFRTEHAEE)
(Redesignated as executive Director, Vice chairman and (RZF—+F+=—ANAHFEAS
Chief Executive Officer on 8 December 2017) HITEE FILERTEHAEZ)
Mr. Liu Da Yong BIREBEE
(Appointed on 8 December 2017) (R=ZF—+FE+=HANNAEZE)
Mr. Kan Kwok Cheung BIEks e
Mr. Zhang Hao b pive

(Resigned on 10 August 2017)
Mr. Zou Chen Dong
(Resigned on 7 March 2018)

Non-executive Directors
Ms. Tang Li
(Appointed on 8 December 2017)
Mr. Law Cheuk Hung
(Appointed on 5 January 2018)
Mr. Chia Kar Hin, Eric John
(Resigned on 17 October 2017)

Independent Non-executive Directors
Mr. Fan Chun Wah, Andrew, JP
(Appointed on 5 January 2018)
Mr. Wu Guo Ming
(Appointed on 5 January 2018)
Mr. Wan Chi Keung, Aaron, BB8S, JP
Mr. Wong Chung Yip, Kenneth
The Hon. Ip Kwok Him, GMB, GBS, JP
(Resigned on 4 January 2018)
Mr. Kwok Man Wai, SBS, IDS, JP
(Resigned on 18 February 2018)
Mr. Jin Hai Tao
(Resigned on 21 December 2017)
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EEXT
(R-FE—+F+ - A/ \HEZF)
RIS E
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HEE LA
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BYFHITES
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REISE AL
(R=F—-NF—ARHEZE)
FEREE  HEHEE X TFHL

FRERE

RERBEE ALHBE 2EHEE K FH+

B
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BXBE  FEHEE  FHABSWEE AP+

(R=ZFB-NF-A+NAEE)
rigmiE
(RZFB—+F+_H_+—HFL)
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AUTHORISED REPRESENTATIVES

Dr. Li Yong Sheng

(Appointed on 5 January 2018)
Ms. Li Yuet Tai
Mr. Zou Chen Dong

(Resigned on &6 January 2018)

COMPLIANCE OFFICER
Dr. Li Yong Sheng

(Appointed on &5 January 2018)
Mr. Zou Chen Dong

(Resigned on 6 January 2018)
COMPANY SECRETARY

Ms. Li Yuet Tai, CPA

AUDIT COMMITTEE

Mr. Wong Chung Yip, Kenneth (Chairman)

Ms. Tang Li

(Appointed on 5 January 2018)
Mr. Law Cheuk Hung

(Appointed on 5 January 2018)
Mr. Wu Guo Ming

(Appointed on 5 January 2018)
Mr. Wan Chi Keung, Aaron, BBS, JP
Dr. Li Yong Sheng

(Resigned on 8 December 2017)
The Hon. Ip Kwok Him, GMB, GBS, JP

(Resigned on 4 January 2018)
Mr. Kwok Man Wai, SBS, IDS, JP

(Resigned on 18 February 2018)
Mr. Jin Hai Tao

(Resigned on 21 December 2017)

RREAR

FxTHEL
(R=ZF-NFE—-HOAEZF)

FHBRE

BERR K&
(R=ZF-NF—HOHFE)

BREME

FxTHEL
(R=ZFB-NF—-HOAEZF)

BRIV K&
(R=ZF—-NF—HAOHETE)

NEIME
ZAHLL A
EREE®

FRELE (FE)
FEXT
(R=ZF—NF—HAAEZ)
BISIESLE
(R=ZF—NF—HAAEZ)
REISEESE
(R=ZF—NF—HAHAHAEZF)
FERELE  HEHEE X FHT
FKABLT
(R=ZF—+F+=ANAFT)
HEERZEE ALAHBE 2LHEE X FHT
(R=ZE— N\F—AMBAET)
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CORPORATE INFORMATION
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REMUNERATION COMMITTEE

Mr. Wan Chi Keung, Aaron, BBS, JP (Chairman)
(Appointed as Chairman on 6 January 2018)
Mr. Fan Chun Wah, Andrew, JP
(Appointed on 6 January 2018)
Mr. Wu Guo Ming
(Appointed on 6 January 2018)
Mr. Wong Chung Yip, Kenneth
The Hon. Ip Kwok Him, GMB, GBS, JP
(Resigned on 4 January 2018)
Mr. Kwok Man Wai, SBS, IDS, JP
(Resigned on 18 February 2018)
Mr. Jin Hai Tao
(Resigned on 21 December 2017)

NOMINATION COMMITTEE

Dr. Jiang Yan (Chairman)
(Appointed on 14 August 2017)
Dr. Li Yong Sheng
(Appointed on 8 December 2017)
Mr. Kan Kwok Cheung
(Appointed on 8 December 2017)
Mr. Fan Chun Wah, Andrew, JP
(Appointed on 6 January 2018)
Mr. Wu Guo Ming
(Appointed on 6 January 2018)
Mr. Wan Chi Keung, Aaron, BBS, JP
Mr. Wong Chung Yip, Kenneth
Mr. Zhang Hao
(Resigned on 10 August 2017)
Mr. Zou Chen Dong
(Resigned on 21 December 2017)
The Hon. Ip Kwok Him, GMB, GBS, JP
(Resigned on 4 January 2018)
Mr. Kwok Man Wai, SBS, IDS, JP
(Resigned on 18 February 2018)
Mr. Jin Hai Tao
(Resigned on 21 December 2017)
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RISK MANAGEMENT

OMMITTEE

Mr. Fan Chun Wah, Andrew, JP (Chairmar)
(Appointed on 5 January 2018)

Mr. Wu Guo Ming
(Appointed on 5 January 2018)

Mr. Wan Chi Keung, Aaron, BB8S, JP
(Appointed on 5 January 2018)
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(Resigned on 4 January 2018)

Mr. Kwok Man Wai, SBS, IDS, JP
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Mr. Jin Hai Tao
(Resigned on 21 December 2017)

AUDITORS
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Certified Public Accountants

REGISTERED OFFICE
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CORPORATE INFORMATION
nalgaii

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE IN CAYMAN ISLANDS

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

PO Box 2681, Grand Cayman

KY1-1111, Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Investor Services Limited
Level 22, Hopewell Centre,

183 Queen’s Road East, Wanchai
Hong Kong

PRINCIPAL BANKERS

Hang Seng Bank Limited
The Hongkong and Shanghai Banking Corporation Limited

WEBSITE
http://www.cnctv.hk
STOCK CODE

8356
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Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

PO Box 2681, Grand Cayman

KY1-1111, Cayman Islands
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In this report, unless the context otherwise requires, the following — HEARIREA » fr X 2 5 G ATIE5) T 5l 5a:2 K 7]

words and expressions shall have the following meanings when — Z(EHFA B T HZE -

used herein:

“AGM” the annual general meeting of the Company

(RRBEFRE] i RRARRRBFARE

“Board” the board of Directors

[EEg] B E=Fg

“BVI” the Biritish Virgin Islands

[RBE TS i3 EBREXHES

“China Xinhua NNC” China Xinhua News Network Co., Limited (P BEI#TZ#EEEBBR A A]) , a

company incorporated in Hong Kong and a wholly-owned subsidiary of Xinhua News
Agency (#7Z4t ) and a Shareholder of the Company
[PEFERHERE] B FTEFEFBEABERLIF —KREBXMKLZ AR RESHEL 2 2 EM
BRR WAARARRE

“CNC China” PR EFEEREGRR A A], acompany incorporated in the PRC, which owns
100% of the equity interests in China Xinhua NNC, a wholly-owned subsidiary of
Xinhua News Agency and a substantial Shareholder of the Company

[FEMEFEERE £ FEFAEFHERVERQIF] —KRPEEMKILZ AR BEHEHERH

(B BREI00%RE  RFAEG 2 2EMBRATRARGBZEERE

“Company” CNC Holdings Limited ( # BIF2E AR 1EAR B R 2 7)) , a company incorporated in
the Cayman Islands with limited liability on 15 March 2010

EAYNCIN B HEAESERZERERQAF KR ZEF=-AT+hBTEREHSFMKL
ZBRAE

“Director(s)” director(s) of the Company

(&% I ARAER

“Financial Statements” the audited financial statements of the Group for the year ended 31 March 2018

[ 75k ) ¥ AEEEZE_Z-)\FZA=T-HIEFEZEERMBRE




“GEM”
[GEM |

“GEM Listing Rules”
[GEM L8 81|

“Government”

[

“Group”
[AREE ]

“HK$” and “HK cent(s)”
[Tl K [

“Hong Kong”
(&8

“Macau”

[DRF )

“Mr. Kan”
[ 55 4 ]

HPRC”
[FE

“SFO”
(5875 MR 51

“Share(s)”
[t ]

“Share Option Scheme”
[RERR s 2l

14

the GEM of the Stock Exchange
Bt 22 FTGEM

the Rules Governing the Listing of Securities on GEM
GEME % E i #R Al

the Government of Hong Kong

BB

the Company and its subsidiaries

RRABREKE AT

Hong Kong dollar(s) and cent(s), respectively, the lawful currency of Hong Kong

BREEE R BT RE

the Hong Kong Special Administrative Region of the PRC
B B F B RITT R R

the Macau Special Administrative Region of the PRC
A EBDR PR AT R

Mr. Kan Kwok Cheung ( & BI#f ) , an executive Director
BITESHEELEE

the People’s Republic of China, excluding Hong Kong, Macau and Taiwan

i ARENE TREEE RPIRAE

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) as
amended or otherwise modified from time to time

BREPIFST1EE 5 M E R (ETEHERT A AT &)

ordinary share(s) of the Company

ARAZE B

the share option scheme of the Company adopted on 11 August 2010
RARRZZE—TFN\A+—BERAZEBRETE
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“Shareholder(s)”
AR

“Shunleetat”

[ Shunleetat |

“Stock Exchange”

[ B S FfT

“TY Civil”

[EXLTK]

[ 37K 7 ]

“WSD”

[7Kk 752

“Xinhua TV Asia-Pacific”

[FrEEREASG]

“%”
[% |

holder(s) of the Share(s)
BB A

Shunleetat (BVI) Limited, a company incorporated in the BVI which is wholly and
beneficially owned by Mr. Kan

Shunleetat (BVI) Limited* —HKRABRZAEASHMK Lz A7 A TEL2EE
wEB

The Stock Exchange of Hong Kong Limited
BEBBMaRXSMAERAR

Tsun Yip Civil Construction Company Limited (32K TEEGRAF]) , a company
incorporated in Hong Kong with limited liability on 16 June 2000 and an indirect
wholly-owned subsidiary of the Company

EEIATIRERRG —ZXR_ZEZ2ZTF A T+AABEEBIMALZER
A IAREIZEEEZENB AR

Tsun Yip Waterworks Construction Company Limited (i 3 /K EEGR A F)) , a
company incorporated in Hong Kong with limited liability on 6 February 1996 and an
indirect wholly-owned subsidiary of the Company

EEKBREEERAR — KRR —ANAARFZARNBERBFMKLZERA
A IAREIZEEEZENB AR

Water Supplies Department (7K 7% ) of the Government
BFKBE

Xinhua TV Asia-Pacific Operating Co., Limited (FTEZER DK AELERAF]) , a
company incorporated in Hong Kong with limited liability on 22 December 2009 and
an indirect wholly-owned subsidiary of the Company
FEERTAABEBRAA —RR-FENFT A+ BEFBEMR
UZBRAR DARBZEAEEZENBE AT

per cent
Aot




CHAIRMAN'S STATEMENT
FRBEE

To all Shareholders,

On behalf of the Board, | am pleased to present the annual results
of the Group for the year ended 31 March 2018.

RESULTS FOR THE YEAR

During the year ended 31 March 2018, we had obtained
approximately HK$370.5 million (2017: approximately HK$454.4
million) revenue, which represented an decrease of approximately
18.5% over the revenue for the year ended 31 March 2017.

The gross profit of the Group was amounted to approximately
HK$32.5 million (2017: gross loss of approximately HK$19.1
million) for the year ended 31 March 2018.

The net loss of the Group for the year ended 31 March 2018 was
approximately HK$45.8 million (2017: approximately of HK$104.5
million), representing approximately 56.2% decrease from that of
previous year.

FUTURE PROSPECTS

During the year, revenue derived from provision of civil engineering
services remained the main contributor of revenue of the Group. In
the meantime, the Group devoted efforts to develop its television
broadcasting business.
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K
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[ HY 1§ #9370,500,000/%8 7T ( Z & — £ F : 49
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This year was a challenging year. The filibustering in the Legislative
Council sadly continues to cause significant delay in the award of
Government contracts which is unfavorable for the construction
industry in Hong Kong. Thus, the construction industry expanded
at a slower pace over the past few years. At the same time, the
industry has been facing hardship of high construction costs and
insufficient labour in recent years. In face of these factors, the
Group continuously strengthened daily operation and rose up to
difficulties. Looking ahead to 2018, it is expected that the market
will grow steadily, with continued optimism to current situation.

Consolidation of advertising market continued to extend the down
trend in the current year. The advertising market continued to be
adversely impacted by global and local economic uncertainties.
The outlook for the media industry was still murky as advertisers
tend to be very cautious. As such, the Group is currently
operating in tough environment and thus the performance of the
television broadcasting business was unsatisfactory. To tackle
with the current difficulties, the Group aims at adopting different
development strategies for generating synergies between different
media platforms and hence establishing a sizeable business mix
comprising film, television and other new media contents in order
to achieve sustainable growth.
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CHAIRMAN'S STATEMENT
FRBEE

In order for the Group to achieve sustainable development and
business growth, the Group will explore suitable investment
opportunities related to its existing businesses in addition to
commencing new businesses that have competitive advantages
and development potentials so as to strive to maximize the
synergistic effect between different segments. The Group aims to
improve business competitiveness and prospect, thus creating
a stable profit stream in the long term and generates long term
investment return for the shareholders of the Company.

APPRECIATION

Finally, on behalf of the Board, | would like to take this opportunity to
express my most sincere appreciation to all the management team
and staff for their dedication and contribution over the past years. |
would also like to thank all the Shareholders, customers, suppliers
and business partners for their continuous support and trust.

Jiang Yan
Chairman

14 June 2018
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MANAGEMENT DISCUSSION AND ANALYSIS

B I2 51 58 % 53

BUSINESS REVIEW

The Group is principally engaged in the provision of civil engineering
services for the public sector in Hong Kong and television
broadcasting business in the Asia-Pacific region (excluding the
PRC) in return for advertising and related revenue. During the year
ended 31 March 2018, the Group continued to focus on rendering
civil engineering services to the public sector in Hong Kong and
further develop its television broadcasting business in the Asia-
Pacific (excluding the PRC).

Provision of civil engineering services

During the year ended 31 March 2018, the Group has been
undertaking three main contracts and nine subcontracts. Among
the twelve contracts, four are related to provision of waterworks
engineering services and the remaining contracts are related to
provision of drainage services and site formation services. Details
of the contracts undertaken are set out below:

EHoE

AEET2REBREMPRBEAIERSE
ERTERER(TEFEHE)ETERERER
DEBGEREMABRE BE T \F=H
—t—HLEFE AEBEEZINERER
NEMPHRE AT ERE L E - THRERE
REAXR (TEERE) 2 ERERES -

RETARTREH

BE_T-\F=A=+t—BILFE F~E£E—
BET=-BREIANRNESBEHN K& T
JAA #)F - B IR SRR oK T2 RIS HRE -
HEr A QR BEHRGIRT R R F BIREH
B TR A W ZFEBESIMT

Contract period
Contract number Particulars of contract Client under main contracts
BNES: BHFE &P RETAONEHE
Main contracts
FEH
8/WSD/11 Construction of Pak Shek Kok Fresh Water  WSD Dec 2011 - May 2014
Service Reservoir Extension
BAREARKEKEHERTR KBE —E——H5+-A%
—T-MFERA
3/WSD/13 Mainlying near She Shan Tsuen, Tai Po WSD Sept 2013 - Jul 2016
AF LA Rk E BR Ti2 K%E —T-=FNAE
~T-RELA
DC/2013/09 Advance Works for Shek Wu Hui Sewage ~ Drainage Services Jul 2015 - Aug 2017
Treatment Works - Further Expansion Department of the
Phase 1A and Sewerage Works at Ping Government
Che Road
RS KEERARTIR—E— PR BN2EEE “Z-1FtHE
FIABRITERHTKELR —T—+F/\A

2017/2018 iR PRIFFESRIZRBIRAE
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Contract period
Contract number Particulars of contract Client under main contracts
BRES MR EF RETAONENE
Subcontracts
2EEH
8/WSD/10 Replacement and rehabilitation of Hsin Chong Apr 2011 - Dec 2015
water mains, stage 4 phase 1 Construction
—mains in Tuen Mun, Yuen Long, Company Limited
North District and Tai Po
FRRERKEIRFMERE -1 HECERERLA T —FHAZECE
P 7B LR R AHKE LR —hfETZ
DC/2012/04 Sewerage in Kau Lung Hang San Wai, Hsin Chong Tsun Yip ~ Jun 2012 - Dec 2017
Kau Lung Hang Lo Wi and Tai Hanﬁ; __Joint Venture
NERFE NERZERET TKKkE HEEXHE —T-_FERAE
ES “T—tF+ZH
DC/2012/07 Lam Tsuen Valley Sewerage Hsin Chong Tsun Yip ~ Oct 2012 - Jul 2016
- village sewerage, stage 2, phase 1 __Joint Venture
MR AR UE 25— B2ME R 15 MEEREHE “E-_F+RAE
“E-RELA
DC/2012/08 Lam Tsuen Valley Sewerage Hsin Chong Tsun Yip  Oct 2012 - Aug 2016
- village sewerage, stage 2, phase 2 Joint Venture
WRATKRE RS- RoRREH  FEERBE  -F--riAz-® Total contractvelue
/ S HK$2,008.8 million
S
5/WSD/13 Replacement and rehabilitation of Hsin Chong Tsun Yip ~ Nov 2013 - May 2016 2,008,800,00075 70
water mains, stage 4 phase 1 and Joint Venture
stage 4 phase 2 - mains in northern Totéltle:t;;g:?/t/g;e)uorks
and eastern New Territories o DR TRAE
E#&ﬁ@ﬁal%%4ﬁ“ﬁﬂﬁ%4 MEERERE “E-=F+-fAZF g%#)"“
BERFE2H MR B REEKE TR N g
CV/2015/03 Site Formation and Infrastructural Works Hsin Chong Tsun Yip ~ Nov 2015 - May 2019 I{Ikég;?ggégglllog
near Tong Hang Road and Tsz Tin Road Joint Venture 100, IWULURTL
in Area 54, Tuen Mun o
BEEPEETEREABMNETE FoREHY “Z-0FtT-A%
RERIR “Z-NEAA
810B West Kowloon Terminus Station South, Laing O'Rourke - Hsin - Jun 2015 - Oct 2015
Contract 810B Chong - Paul Y
\ Joint Venture
FifEE#Yh (F9) - 5498108 BEUR— T8 — “Z-AFRAE
RERE —E-hETA
Q044763 Elevated Road along Lohas Park Road and  Hsin Chong Sept 2016 - Nov 2018
the pedestrian footbridge FB1 Construction
_ _ Gompany Limited
n R 8 2 BRI R 1T AKRIEFB1 MELER “E-RENARE
BRRA “E-\F+—R
CV/2016/10 Site Formation and Association Hsin Chong Tsun Yip  Dec 2017 - Jun 2021
Infrastructural Works For Development of Joint Venture

Note: Amount of works certified is based on the certificates of payment

Columbarium at Sandy Ridge Cemetery
ROBREEZEREN T TER
HHEERTE

received from client.
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Among the above twelve contracts, a subcontract (contract
numbered CV/2016/10) was newly awarded while a main contract
(contract numbered 8/WSD/11) and a subcontract (contract
numbered 8/WSD/10) were completed during the year ended 31
March 2018.

During the year ended 31 March 2018, the two contracts with
contracts numbered CV/2015/03 and DC/2013/09 were the
main contributors to the Group’s revenue, which generated
approximately HK$222.6 million and HK$57.6 million, constituting
approximately 60.1% and 15.5% of the Group’s total revenue
respectively.

Television broadcasting business

The television broadcasting business of the Group is still facing a
lot of challenges in this year. The Group'’s revenue from television
broadcasting business dropped due to the keen competition in
the market and the change of viewing habits of the audience.
Currently, the Group aims to produce the different documentary
feature programmes and invest in different television dramas and
films in the PRC in order to diversify the television broadcasting
business by penetrating into different markets and catering the
taste and preference of the different audiences. To this end, the
Group has produced a documentary feature programme“Decoding
Hong Kong” (fR:EZEH) to explore and look forward to the 20th
anniversary of the transfer of sovereignty over Hong Kong to the
PRC during the year and received the award from the Academic
Committee of Television Documentary of the China TV Artists
Association* (FEIR B ERLEFBMEES),
which “Decoding Hong Kong” f#i& &) was awarded the Best
Documentary in the 23rd China Documentary Series (5 =+ =
fE P B 42 8% A 25475 ) . The award is organized by China TV
Artists Association* (B E R £ T % & ) and the Academic
Committee of Television Documentary of the China TV Artists
Association* (F BIR B E R 4L H Bl1Z 8 € ) and is a national
award specializing in professional and academic fields. The award

pursuant to

affirmed the production quality and success of feature programmes
of the Company.

2017/2018 iR PRIFFESRIZRBIRAE

RES+ZIBEHFR  —BEHIBEEH (§RFR
ACV/2016/10) ThETER - M—BEEH (&4
m9E A8/WSD/11) R—HEABEH (& KRR
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HIEFETMK -

HEZZT—/\F=ZA=+—HLEFE ' AHER
ACV/2015/03 % DC/2013/097 FIE S “@EZLV%

Bz = Z W KR - 2 Bl E A 49222,600,000/8
7T %57,600,00078 7T * 1k AN 55 B 42 UK 25 4960.1%
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In the meantime, the Group will continue to optimize the marketing
strategies for the television media resources and strengthen the
synergies between different media platforms. In a view of giant
opportunities presented in film and television market, the Group will
attempt to establish a new business mix comprising film, television
and new media contents. It is believed that the Group will be able
to yield a better result in the near future.

The Group will continue to explore new investment opportunities
with the aim to provide a stable income and growth to the
Group’s long term performance and enhance the returns to the
shareholders of the Company.

FINANCIAL REVIEW
Revenue

For the year ended 31 March 2018, the Group reported a revenue
of approximately HK$370.5 million (2017: approximately HK$454.4
million), representing a decrease of approximately 18.5% as
compared with that for the previous year. The revenue derived from
provision of civil engineering services and television broadcasting
business constituted approximately 99.7% and 0.3% of the
Group’s total revenue respectively. The decrease in revenue was
mainly due to the fact that increase in work from civil engineering
projects with contract number CV/2015/03 was offset by decrease
in work from certain engineering projects reaching completion or
maintenance stage. For the year ended 31 March 2018, the Group
derived aggregate advertising revenue of approximately HK$1.1
million (2017: approximately HK$10.1 million) from television
broadcasting business.
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During the year ended 31

Main contractor
Subcontractor
Jointly controlled operations

Total

larch 2018, the revenue of the Group
was primarily generated from the undertaking of civil engineering
contracts in the capacity of a subcontractor. The breakdown of
total revenue by nature of capacity of the Group is set forth below:

EZ 1]
DEH
HREH L

o

BE_ZT-N\F=A=+—HLFE F££H
WHETEREADEEHFHAK 2 EATRES

He-BASEFMEE DBz BKEFIBED

LU
For the year ended 31 March
HE=-A=t-HLEFE
2018 2017
—E-N\§ S o3

HK$'000 % of total HK$ 000 % of total
A 4B 5E
FET A7 (%) FET A1 (%)
59,470 16.1 64,121 14.4
194,758 52.7 242,013 54.5
115,192 31.2 138,170 31.1
369,420 100.0 444,304 100.0




MANAGEMENT DISCUSSION AND ANALYSIS
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Cost of services

The Group’s cost of services decreased by approximately 28.6%
to approximately HK$338.0 million (2017: approximately HK$473.6
million) for the year ended 31 March 2018 as compared with that
for the previous year. The Group’s cost of services mainly includes
costs of construction services, costs of television broadcasting
business and other direct operating costs. Costs of construction
services mainly comprise raw materials, direct labour and
subcontracting fee for services provided by the subcontractors.
Costs of television broadcasting business mainly comprise
transmission costs, broadcasting fee and other direct costs
attributable to television broadcasting business. Transmission
costs comprise satellite transmission fee and carriage fee payable
to satellite operators while broadcasting fee comprises annual
fee payable to media broadcasting providers and China Xinhua
NNC. Other direct operating costs mainly comprise depreciation
charges of LED displays screens. The decrease in cost of services
was mainly due to decrease in costs of construction services.
The decrease in costs of construction services was resulted from
certain engineering projects (contract numbered DC/2012/04,
DC/2012/07, DC/2012/08 and 5/WSD/13) reached maintenance
stage and thus major costs consumed decreased. The following
table sets out a breakdown of the Group’s cost of services:

AR 7 A A

AEBREZ-_Z—/N\F=ZA=+—H1t
FE 7RI A A #9338,000,00058 7T ( ==
— £ : 49473,600,000/%8 7T ) * W EE R/ DA
28.6% ° AN B A AR TG AR AR = B B R 2 RS
A s BAREE S AR A BB A o
PRERBEKAETZCREEME BEESEIED
BEREREND BB R - BHREMERKA
FTEOREERKA BEHNERRERBERED
JEIEEMEER AR - EXRKADREFHEEXRE
ArENEGELEH 2 ERER  MENER
BB IR TR EE el kP B ERH
HEAEsFEB - EMEREENAETEDE
IEDBERFEZITEER - REK AL EZEHR
3R SEARAE A AR D BT B o 22 SR AR TS Ak AN e A T
BRAETIREER (4457 : DC/2012/04 -
DC/2012/07 ~ DC/2012/08 %25/WSD/13) #E AR
EREAMEERARDE > TRETIAE
B ARG AN 2 715

For the year ended 31 March
BEZ=A=t-HLEE

Costs of construction services BERERA
Raw materials R R
Direct labour BEEET
Subcontracting fee NBEER
Other direct costs HE &R A
Subtotal et
Costs of television broadcasting business EH B R EB KA
Transmission costs BRERA
Broadcasting fee BHER
Other direct costs attributable to BRENEBEN
television broadcasting business Hi BB A
Subtotal NGt
Other direct operating costs HttFEREHAR
Subtotal 1\
Total “m

2018 2017

—E-N\E Tt
HK$'000 % of total HK$'000 % of total
1aEE eyt
FET B2 (%) FET A7 (%)
39,545 1.7 100,742 213
87,096 25.8 83,068 17.5
116,682 34.5 177,600 375
82,439 24.4 99,530 21.0
325,762 96.4 460,940 97.3
2,500 0.7 2,500 0.5
6,147 1.8 6,583 14
1,585 0.5 1,584 0.4
10,232 3.0 10,667 2.3
2,006 0.6 1,950 0.4
2,006 0.6 1,950 0.4
338,000 100.0 473,557 100.0
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Gross profit/(loss)

The gross profit for the Group for the year ended 31 March
2018 was approximately HK$32.5 million (2017: gross loss of
approximately HK$19.1 million). The gross profit margin of the
Group was approximately 8.8% (2017: gross loss margin of
approximately 4.2%) for the year ended 31 March 2018. The
increase in gross profit was mainly due to (i) certain construction
projects which had commanded better gross profit during the
year ended 31 March 2018 through cost control measures and
(i) certain engineering projects were completed and reached
maintenance stage and thus the major construction costs and
maintenance costs were decreased during the year.

Other income

The Group’s other income for the year ended 31 March 2018
increased by approximately 3.0 times to approximately HK$4.1
million (2017: approximately HK$1.0 million) as compared with that
for the previous year. The increase in other income was mainly due
to the realised gain on financial assets at fair value through profit or
loss recognised for the year.

Other gains and losses

The Group’s other gains and losses for the year ended 31 March
2018 decreased by approximately 91.8% to approximately HK$0.3
million (2017: approximately HK$3.3 million) as compared with that
for the previous year. Other gains and losses mainly consisted of
gain arising from extinguishment of promissory note and net gains
on disposal of property, plant and equipment outweighted by net
exchange losses for the year.
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Amortisation expenses

The Group’s amortisation expenses for the year ended 31 March
2018 decreased by approximately 2.2% to approximately HK$19.7
million (2017: approximately HK$20.2 million) as compared with
that for the previous year. The amortisation expenses mainly
consisted of amortisation charges of television broadcasting right
and film rights for the television broadcasting business.

Selling and distribution expenses

The Group’s selling and distribution expenses for the year
ended 31 March 2018 decreased by approximately 73.5% to
approximately HK$0.1 million (2017: approximately HK$0.4 million)
as compared with that for the previous year. The selling and
distribution expenses mainly consisted of advertising expenses for
the television broadcasting business.

Administrative expenses

The Group’s administrative expenses for the year ended 31 March
2018 decreased by approximately 3.1% to approximately HK$32.1
million (2017: approximately HK$33.1 million) as compared with
that for the previous year. The administrative expenses mainly
consisted of auditors’ remuneration, legal and professional fees,
staff costs (including Directors’ remuneration), depreciation
expenses and rental expenses. The decrease in administrative
expenses was mainly due to decrease in legal and professional fee
arising from and incurred in proposed acquisition in the previous
year.
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Finance costs

The Group’s finance costs for the year ended 31 March 2018
decreased by approximately 10.5% to approximately HK$33.3
million (2017: approximately HK$37.3 million) as compared with
that for the previous year. The finance costs mainly consist of
interest expenses for the promissory note and convertible notes.

Assessment of recoverable amount of intangible assets

During the year ended 31 March 2012, the Group entered into
a sale and purchase agreement with China Xinhua NNC, APT
Satellite TV Development Limited and Proud Glory Investments
Limited to acquire entire equity interest of Xinhua TV Asia-Pacific
at an aggregate consideration of approximately HK$700.0 million,
comprising (a) issuance of 474,335,664 Shares to China Xinhua
NNC at HK$0.196 per share; and (b) HK$607,030,210 by way
of the issue of the convertible notes to China Xinhua NNC, Proud
Glory Investments Limited and APT Satellite TV Development
Limited at a conversion price of HK$0.196 per Share. The Group
completed its very substantial acquisition (the “Acquisition”) of the
entire equity interest in Xinhua TV Asia-Pacific on 9 December 2011
and commenced the television broadcasting business since then.

2017/2018 iR PRIFFESRIZRBIRAE
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The recoverable amounts of Xinhua TV Asia-Pacific as at 31 March
2018 and 2017, were determined with reference to a valuation
conducted by an independent valuer, based on income-based
approach, after considering the financial information of Xinhua
TV Asia-Pacific as at 31 March 2018 and 2017, including but not
limited to (i) the financial position of Xinhua TV Asia-Pacific and its
subsidiaries as at 31 March 2018 and 2017; (ii) the total revenue
derived from television broadcasting business; (iii) number of
existing contracts and memorandum of understanding; and (iv) the
market and industry condition. The recoverable amount of Xinhua
TV Asia-Pacific has been determined on the basis of value in use
calculation and is based on certain key assumptions. The value
in use calculation is based on discounted cash flow projections
prepared from financial budgets approved by the directors of the
Company covering a 5-year period and a pre-tax discount rate of
29.13%. Cash flows beyond the 5-year period are extrapolated
using a growth rate ranged from 0% to 10% for different countries
and the growth rate does not exceed the average long-term
growth rate for the industry. The discount rates used reflect specific
risks to the segment. Other key assumptions for the value in use
calculation related to the estimation of cash inflow and outflows
include budgeted revenue and gross margin, such estimation is
based on the past performance and management’s expectations
for the market development and possible business opportunities
and synergy effect between television broadcasting business
and redevelopment of ancient architectures by production of
documentary and promotional video covering the redevelopment
cover of ancient architectures in coming years as mentioned in
“Management Discussion and Analysis” section.

The recoverable amount of Xinhua TV Asia-Pacific approximated
to the carrying amount of intangible assets, i.e., television
broadcasting right as at 31 March 2018. Therefore, no impairment
loss was recognised during the year ended 31 March 2018. To
the best of knowledge and belief of the Directors, there had not
been any change of valuation methodology and basis of valuation
as at 31 March 2018 and no other changes in circumstance and
reasons giving rise to changes in valuation approach. All changes
of inputs were made to reflect the recent development of television
broadcasting business as compared to that expected in previous

years.
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The recoverable amount of Xinhua TV Asia-Pacific approximated
to the carrying amount of intangible assets, i.e., television
broadcasting right as at 31 March 2017. Therefore, no impairment
loss was recognised during the year ended 31 March 2017. To
the best of knowledge and belief of the Directors, there had not
been any change of valuation methodology, basis of valuation
and assumptions as at 31 March 2017 and no other changes
in circumstance and reasons giving rise to changes in valuation
approach. All changes of inputs were made to reflect the recent
development of television broadcasting business as compared to
that expected in previous years.

Net loss

The net loss attributable to the owners of the Company for the
year ended 31 March 2018 decreased by 56.2% to approximately
HK$45.8 million (2017: approximately HK$104.5 million) as
compared with that for the previous year. The decrease in net loss
was mainly resulted from better performance of provision of civil
engineering services segment during the year.

Loss per Share

The basic loss per Share for the year ended 31 March 2018 was
approximately HK1.13 cents (2017: approximately HK2.58 cents).

PROSPECTS

The core business of our Group s still provision of civil engineering
services business which represents 99.7% of revenue of the
Group almost all of which was carried out in Hong Kong. In the
meantime, the Group continues to devote efforts to further develop
its television broadcasting business in order to generate synergies
between different business segments and chart its long term
corporate strategy and growth.
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Provision of civil engineering services

The Group is facing tougher operating environment in respect
of provision of civil engineering services business. Delay and
prolongement of the tendering and the decision-making process
for construction of government projects resulted in a slowdown
in the infrastructure projects. Furthermore, fierce horizontal
competition imposed immense pressure over the Group’s
operation. In spite of these challenges, the Group is of the view
that the construction industry will resume steadily in the near
future. The demand for construction works is still strong and
there are numerous opportunities in the construction industry yet
to be captured. Possessing with a synergistic business model,
experienced management team and stable resources, the Group
strives to maintain the sustainable level of revenue and continue to
exercise control in overall cost so that shareholders’ return can be
maximized.

Despites of the current sluggish situation, the Group believes
that the Group had a number of competitive strengths that
differentiate the Group from the competitors and peers within
the business sector. Also, the Group will actively identify and
materialise healthy and feasible financial plans based on the
progress of its construction projects, so as to further optimise
the financial position and enhance the capital base of the Group.
During the year ended 31 March 2018, the Group has successfully
obtained a new subcontract of Site Formation and Association
Infrastructural Works for Development of Columbarium at Sandy
Ridge Cemetery (contract numbered CV/2016/10) with contract
sum of approximately HK$280.9 million. Looking forward, the
Group will carry on with its efforts to enhance the effectiveness of
its construction business and bring reasonable returns through
obtaining more works contracts by virtue of our rich construction
experience.

Television broadcasting business

Facing keen competition as well as deteriorating market
development, the Group continued to sustain larger pressure
and challenges in this business segment which will create certain
pressure to the Group’s revenue and gross profit margins.
However, the Group is still prudently confident about the outlook
and the prospects of the advertisement and culture market in Hong
Kong and the PRC.
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The Group aims at co-operating with different partners and
adopting different development strategies for generating synergies
between different media platforms and hence establishing a
sizeable business mix comprising film, television and other
new media contents in order to achieve sustainable growth,
develop new business models and bring satisfactory returns to
shareholders of the Company. The Group will explore new and
potential business opportunities such as the train media business
as well as opportunities from the Belt and Road Initiative. On 23
February 2018, the Group entered into a contract of donation with
Beijing Riyue Shanshui Ancient Architecture Technology Research
Co., Ltd.* (It A ARk BER M B R A F) (‘Beijing
Riyue”) pursuant to which Beijing Riyue agreed to transfer to the
Company 300 sets of Chinese ancient buildings which all have
been demolished pending repair for potential redevelopment
purpose (i.e. remains of Chinese ancient architectures) including
over 2,000 pieces of building structures located in different areas
in the PRC. In such connection, the Group, with the assistance
of experts in the field of ancient architecture and Chinese culture,
plans to actively encourage the redevelopment of Ancient
Architectures in countries or regions covered by the Belt and Road
Initiative and produce corresponding television programmes to
promote the excellence of Chinese tradition and culture. On 4 June
2018, the Group entered into a service agreement pursuant to
which the Group was commissioned by an independent third party
to produce a documentary and promotional video (‘Documentary
Film”) regarding, among other things, the redevelopment of one
out of the 300 sets of the ancient architectures to cover the
redevelopment process of the relevant set of ancient architectures,
such as the laying of foundation and the completion of such
redevelopment. Under the relevant service agreement, the
sponsorship fees for the production of the Documentary Film
amounted to RMB1 million for such set of ancient architectures. As
such, the Group intends to explore similar business opportunities
in respect of the remaining sets of the ancient architectures.
The Group believes that the entering into the above-mentioned
contract will generate synergies between different business
segments to boost up the income stream of the Group. Looking
forward, the Group endeavors to explore strategic alliances as
well as investment opportunities to further develop its television
broadcasting business with a view to enhancing and improving
returns to our shareholders of the Company.

*

for identification purpose only
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Looking forward, the Group will continue to closely evaluate the
performance of the existing businesses and actively explore new
businesses or identify suitable investments when they arise with
an attempt to maximise the Company’s value and shareholders’
returns. The Group will consider possible fund raising opportunities
which can strengthen the financial position of the Group in order to
enhance the value of the Group which will be in the interests of the
Company and shareholders as a whole.

CAPITAL STRUCTURE

The Shares were listed on GEM on 30 August 2010. The capital of
the Group comprises only ordinary shares.

Total equity attributable to the owners of the Company amounted
to approximately HK$131.3 million in deficit as at 31 March 2018
(381 March 2017: approximately HK$101.7 million). The decrease in
equity was mainly resulted from net loss for the year.

LIQUIDITY AND FINANCIAL RESOURCES

During the year ended 31 March 2018, the Group generally
financed its operations through internally generated cash flows.

As at 31 March 2018, the Group had net current liabilities of
approximately HK$222.8 million (31 March 2017: approximately
HK$206.1 million), including cash balance of approximately
HK$70.3 million (31 March 2017: approximately HK$77.3 million).
The current ratio, being the ratio of current assets to current
liabilities, was approximately 0.45 as at 31 March 2018 (31 March
2017: approximately 0.5) which was approximated to the that of
previous year.
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GEARING RATIO

The gearing ratio, which is based on the total amount of
promissory note, convertible notes, finance lease payables and
advance received from customers divided by total assets, was
approximately 102.1 % as at 31 March 2018 (31 March 2017:
approximately 85.5%). The increase in gearing ratio was primarily
due to the decrease in total assets which was resulted from
amortisation of intangible assets.

FOREIGN EXCHANGE EXPOSURE

The group entities collect most of the revenue and incur most of the
expenditures in their respective functional currencies. The Directors
consider that the Group’s exposure to foreign currency exchange
risk is insignificant as the majority of the Group’s transactions are
denominated in the functional currency of each individual group
entity. During the year ended 31 March 2018, the Group was
mainly exposed to foreign currency exchange risk of Renminbi and
the management mainly monitored the foreign currency exchange
risk with advices from the Group’s major banks.

CAPITAL COMMITMENT

As at 31 March 2018, the Group did not have any significant capital
commitments (31 March 2017: nil).

CHARGES ON THE GROUP’S ASSETS

The Group’s motor vehicles and machineries with net book values
as at 31 March 2018 amounted to approximately HK$4.7 million
(2017: approximately HK$9.4 million) and approximately HK$0.7
million (2017: nil) was held under finance lease.
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CONTINGENT LIABILITIES

As at 31 March 2018, the Group did not have any material
contingent liabilities (31 March 2017: Nil).

INFORMATION ON EMPLOYEES

As at 31 March 2018, the Group had 275 full-time staff in Hong
Kong and over 90% of them are direct labour. Total staff costs
(including Directors’ remuneration) for the year ended 31 March
2018 amounted to approximately HK$101.7 million (2017:
approximately HK$98.4 million), representing an increase of
approximately 3.4% over that for the previous year.

SIGNIFICANT INVESTMENT HELD

As at 31 March 2018, the Group held 20% equity interest in the
issued share capital of Beijing Hua Dong Express Rail Media
Technology Limited* (1t RE®) = EFERIEL B R A F]) which is
engaged in provision of audio and video mobile content services in
Express Rail in the PRC as a long term investment.

Except for investment in subsidiaries and the investment as
disclosed above, during the year ended 31 March 2018 and as
at the end of the reporting period, the Group did not hold any
significant investment in equity interest in any company.

*

for identification purpose only
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FUTURE PLANS FOR MATERIAL INVESTMENTS AND
CAPITAL ASSETS

As at 31 March 2018, the Group did not have other plans for
material investments and capital assets.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND AFFILIATED COMPANIES

During the year ended 31 March 2018, the Group did not have any
material acquisitions and disposals of subsidiaries and affiliated

companies.
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BIOGRAPHICAL DETAILS OF DIRECTORS
EBEEFR

DIRECTORS
Executive Directors

Dr. Jiang Yan (&%) , aged 49, the chairman of the Board and
is responsible for the overall business planning and corporate
strategy of the Group. Dr. Jiang obtained a Doctorate of philosophy
in Science from University of Science and Technology of China ( A2
B Rl 2517 K2 ) in 2003. Dr. Jiang joined Xinhua News Agency
after his graduation from university in 1990 and held the positions
of the deputy officer and the officer of Scientific Editorial Office of
International Department of Xinhua News Agency (7%t BIBR
R REEE|ET K EI) . He had been the vice-president
of Xinhua News Agency European Regional Bureau ( #7ZE L B
M D1 BI4 K ) since 2009, and had been re-designated as
the deputy officer of International Department of Xinhua News
Agency ( FTEELBIFEEREIEE) from 2015 to 2017. Apart from the
positions held in Xinhua News Agency, Dr. Jiang took a temporary
post as the deputy general secretary of Cheng Jiang County of
Yun Nan Province of the PRC (Z2m & I H P HEZFERL) .
He had also held the positions as the Deputy Secretary of Chinese
Society for Science and Technology Journalism* ( /R B &} 7 B
E22|#Z K ) and the Secretary of The Beijing Press Association
— Science Field (It REHEEHMWER) , and was a member of
the International Journalists Alliance — Science Field ( it SR %
SLEB B ) . Dr. Jiang is currently the chairman of the board and
chief executive officer of CNC China and a director of China Xinhua
NNC. In the last three years, he held no directorships in any listed
public companies. Dr. Jing has entered into a service contract with
the Company for an initial term of three years commencing from 14
August 2017, and will continue thereafter until terminated by not
less than three months’ notice in writing served by either party on
the other or three months’ salary being payment in lieu of notice.
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Dr. Li Yong Sheng (Z=k #) , aged 47, has been re-designated
from non-executive Director to executive Director, vice chairman
and chief executive officer of the Group with effective on 8
December 2017 and is responsible for overseeing the overall
project management and daily operations. Dr. Li is a reporter
superior (E1EF#E ) of Xinhua News Agency and has been
working in Xinhua News Agency since his graduation from
Wuhan University with a degree of Bachelor of Economics and
Management in 1992. Dr. Li obtained a Doctorate of philosophy
in Economics from Wuhan University of Technology in 2010. Dr.
Li has held the positions of reporter and editor in financial and
economical businesses. Dr. Li has served as the associate director
of the service line of Xinhua News Agency (##E# IR 7 H 4R 2 42
%) since 2003 and the editor of Xinhua News Agency Audio and
Video News Desk and the officer of the Financial Television Centre
(B ER P O E) since 2009. Dr. Li is currently a director of
China Xinhua NNC. In the last three years, Dr. Li did not hold any
directorship in any listed public companies. Dr. Li has entered into a
service contract with the Company for an initial term of three years
commencing from 8 December 2017, and will continue thereafter
until terminated by not less than three months’ notice in writing
served by either party on the other or three months’ salary being
payment in lieu of notice.
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Mr. Liu Da Yong (2IXE ) , aged 43, obtained a Bachelor degree
of Law in Armed Police College in 2007. Mr. Liu joined Xinhua News
Agency in 2005 and held the positions of assistant editor of Xinhua
News Agency Audio News Desk ( ¥72E & & #1) and the legal
specialist of Xinhua News Agency Audio and Video News Desk ( #T
4 ZR4EER) from 2005 to 2010. Mr. Liu was the head of the
legal department of CNC China from 2013 to 2017. He is currently
the Deputy Director of Administration Department of CNC China
and a director of China Xinhua NNC. In the last three years, Mr. Liu
did not hold any directorship in any listed public companies. Mr. Liu
has entered into a service contract with the Company for an initial
term of three years commencing from 8 December 2017, and wiill
continue thereafter until terminated by not less than three months’
notice in writing served by either party on the other or three months’
salary being payment in lieu of notice.

Mr. Kan Kwok Cheung (& Bl %) , aged 53, is the founder of
the Group. Mr. Kan formed TYW and TY Civil in 1996 and 2000
respectively and has been the director of both companies since
their formation. Mr. Kan has over 25 years of experience in handling
civil engineering projects of various types. In the last three years,
he did not hold any directorship in any listed public companies.
Mr. Kan has entered into a service contract with the Company for
an initial term of three years commencing from 11 August 2010,
and will continue thereafter until terminated by not less than three
months’ notice in writing served by either party on the other or
three months’ salary being payment in lieu of notice. In addition,
Mr. Kan has entered into an employment contract with TYW to act
as the director of TYW for a continuous term commencing from 6
February 1996 until terminated by not less than thirty days’ notice
in writing served by either party on the other or thirty days’ salary
being payment in lieu of notice.
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Non-Executive Directors

Ms. Tang Li (FEEE) , aged 40, obtained a master of business
administration in executive management degree in Royal Roads
University in 2010. Ms. Tang joined Xinhua News Agency in 2009
and held the positions of accountant of Xinhua News Agency
Audio News Desk ( ¥7Z & &+ ) and was re-designated as the
accountant of Xinhua News Agency Audio and Video News Desk
(¥TEZ1R48E6) in 2010. She was the Planning and Finance
Director of CNC China from 2013 to 2017. She is currently the
Deputy Director of Financial Assets Department of CNC China and
a director of China Xinhua NNC. In the last three years, she did not
hold any directorship in any listed public companies.

Mr. Law Cheuk Hung (& /£%) , aged 61, has been the
administration manager of TYW and TYC since December 2012
and further been appointed as a director of TYW and TYC since
November 2015. Mr. Law is experienced in office administration
and tender estimate relating to construction projects and has
over 34 years of experience in civil construction works for various
companies prior to joining the Group. Mr. Law obtained a diploma
in civil engineering and a higher certificate in civil engineering
from The Hong Kong Polytechnic University (formerly known as
Hong Kong Polytechnic) in 1978 and 1980 respectively. In the last
three years, he did not hold any directorship in any listed public
companies.
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Independent Non-Executive Directors

Mr. Fan Chun Wah, Andrew, J° (3B %) , aged 39, is a
practising certified public accountant in Hong Kong with over
11 years of experience and was appointed as a Justice of the
Peace (JP) in 2016. He obtained a bachelor degree of business
administration (accounting and finance) from The University of
Hong Kong and a bachelor degree in laws from the University of
London. He is a practising Certified Public Accountant under the
name of C. W. Fan & Co. Prior to which, he served as the Vice
President of Citigroup in Hong Kong. Mr. Fan is a member of
the Association of Chartered Certified Accountants in the United
Kingdom and a member of the Hong Kong Institute of Certified
Public Accountants. He is also a committee member of the tenth
and eleventh Chinese People’s Political Consultative Conference
of the Zhejiang Province and a committee member of the fourth
and fifth Chinese People’s Political Consultative Conference of
Shenzhen of Guangdong Province, the vice chairman of the
United Young Association of Zhejiang Province CGITiL & & FH# 4
€ E|EFE), the 23rd chairman of the Hong Kong United Youth
Association and the vice chairman of the Hong Kong CPPCC Youth
Association. Mr. Fan is an independent non-executive director of
Chuang’s China Investments Limited (Stock Code: 298), Sinomax
Group Limited (Stock Code: 1418), Fulum Group Holdings
Limited (Stock Code: 1443), Culturecom Holdings Limited (Stock
Code: 343), Nameson Holdings Limited (Stock Code: 1982) and
Space Group Holdings Limited (Stock Code: 2448), the shares
of these six companies are listed on the Main Board of the Stock
Exchange. Mr. Fan is an independent non-executive director of
Omnibridge Holdings Limited (Stock Code: 8462) and Sanbase
Corporation Limited (Stock Code: 8501), the shares of these two
companies are listed on the GEM of the Stock Exchange. Mr.
Fan was an independent non-executive director of Hong Kong
Resources Holdings Company Limited (Stock Code: 2882) from
August 2015 to May 2017, LT Commercial Real Estate Limited
(Stock Code: 112) from March 2013 to December 2016, On Real
International Holdings Limited (Stock Code: 8245) from September
2015 to August 2016 and Milan Station Holdings Limited (Stock
Code: 1150) from March 2013 to July 2015 respectively. Save as
disclosed above, Mr. Fan did not hold any directorship in any other
listed public companies in last three years. He has not, by himself
or through his firm in which he practices, provided professional
services to the Company during the year ended 31 March 2018.
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Mr. Wu Guo Ming ( REl#%) , aged 55, holds two master degrees
and has over 17 years of experience in enterprise management,
investment, project operations and capital market operations.
Mr. Wu was awarded the qualification of State Senior Corporate
Culture Lecturer* (B = A& 133X {LAD) in 2014 and obtained
the required qualification to work in the fund management sectors
(ESHHEEMK)in 2016. He obtained a bachelor degree of
Mathematics from South China Normal University in 1983, a
degree of master of Education from South China Normal University
in 1988 and a degree of master of Business Administration from
Indiana University of Pennsylvania in 1993. Mr. Wu is currently
the deputy general manager of Guangdong Ande Investment
Company Limited* (ERZEHREBRAF) . Mr. Wu also
served as the director and deputy general manager of Guangdong
Zhuijiang Investment Company Limited* ( & 5 2T 1% & B D AR
A a]) from 2002 to 2003 and as the chairman and president of
Guangdong Yingtong Network Investment Company Limited* ( &
REBPEEILEEMRAA]) between 2003 and 2015. In the last
three years, Mr. Wu did not hold any directorship in any listed public
companies. He has not, by himself or through his firm in which he
practices, provided professional services to the Company during
the year ended 31 March 2018.

*

for identification purpose only
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Mr. Wan Chi Keung, Aaron, B85S, JP (FE&BEHE) |, aged 68,
obtained a degree of master of Business Administration from The
Chinese University of Hong Kong in 2008 and a degree of master
of Buddhist studies from The University of Hong Kong in 2010. Mr.
Wan was appointed as a Justice of the Peace (JP) in 1997 and was
awarded the Bronze Bauhinia Star (BBS) in the Hong Kong Special
Administrative Region 2004 Honours List. Mr. Wan is engaged in
the business of property and chattel valuation and auction. Mr.
Wan is a fellow of The Royal Institution of Chartered Surveyors,
an associate of The Institution of Business Agents, a member
of The Land Institute (London), an associate of The Chartered
Institute of Arbitrators and a fellow of The Institute of Administrative
Accounting. Mr. Wan is currently appointed as the independent
non-executive director of Lee & Man Chemical Company Limited
(a company listed on the main board of the Stock Exchange,
stock code: 746) and Universe Printshop Holdings Limited (a
company listed on the GEM board of the Stock Exchange, stock
code: 8448). Save as disclosed above, Mr. Wan did not hold any
directorship in any other listed public companies in last three years.
He has not, by himself or through his firm in which he practices,
provided professional services to the Company during the year
ended 31 March 2018.
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Mr. Wong Chung Yip, Kenneth (£ 8% % %), aged 50,
graduated with professional diploma in accountancy from Hong
Kong Polytechnic in 1990 and obtained a degree of bachelor of law
from Peking University in the People’s Republic of China in 1998
and a degree of master of science from The Chinese University
of Hong Kong in 1999. Mr. Wong has extensive experience in
auditing, accounting and corporate finance. Mr. Wong is a member
of the Hong Kong Institute of Certified Public Accountants. Mr.
Wong previously worked at one of the reputable international
accounting firms for six years and also worked in Hong Kong
Exchanges and Clearing Limited for over 13 years with last position
as senior manager of the Listing Division of Hong Kong Exchanges
and Clearing Limited. Mr. Wong worked in a financial service
institution licensed by the Securities and Futures Commission
as vice president of corporate finance division for more than four
years and was the chief executive officer of a financial service
institution providing corporate finance advisory service licensed by
the Securities and Futures Commission for two years. Mr. Wong
is currently a responsible officer of a financial service institution
providing corporate finance advisory service licensed by the
Securities and Futures Commission. In the last three years, Mr.
Wong did not hold any directorship in any listed public companies.
He has not, by himself or through his firm in which he practices,
provided professional services to the Company during the year
ended 31 March 2018.
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The Board hereby presents this Corporate Governance Report for
the year ended 31 March 2018.

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining high standards
of corporate governance to safeguard the interests of the
Shareholders and enhance the performance of the Group.

The Company has applied the principles and code provisions in the
Code on Corporate Governance Practices (the “Code”) as set out
in Appendix 15 to the GEM Listing Rules.

In the opinion of the Board, the Company has complied with
the Code throughout the year ended 31 March 2018, except
for paragraphs A.2.7 and A.6.7 of the Code. This report further
illustrates in detail as to how the Code was applied, inclusive of the
considered reasons for any deviation throughout the year ended 31
March 2018.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding securities
transactions by Directors on terms which are the same as the
required standard of dealings set out in Rules 5.48 to 5.67 of the
GEM Listing Rules.

The Company periodically issues notices to its Directors reminding
them of the general prohibition on dealing in the Company’s listed
securities during the blackout periods before the publication of
announcements of financial results.

The Company has confirmed, having made specific enquiry of the
Directors, that all the Directors have complied with the required
standards of dealings throughout the year ended 31 March 2018.
The Company was not aware of any non-compliance in this respect
throughout the year ended 31 March 2018.
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BOARD OF DIRECTORS
The Board is accountable for promoting the success of the
Company by directing and supervising its affairs in a responsible
and effective manner. Each Director has a duty to act in good faith
and in the best interests of the Company.

Matters reserved for the Board include, but not limited to:

e approval of the Group’s long term objectives and strategy,
policies and annual budgets;

e  oversight of the Group’s operations and management;

e approval of major changes to the Group’s corporate structure,
management and control structure;

e approval of quarterly, interim and annual results;

e approval of any significant changes in accounting policies or
practices;

e responsible for the system of internal control and risk
management;

e approval of matters in relation to Board membership and
Board remuneration;

e review of the existing policies of the Company on corporate

governance;
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e review of the coverage of knowledge and skills of the training
sessions arranged for the Directors and senior management
by the Company;

e evaluated the effectiveness of internal safeguard procedure for
overseeing timely disclosure of material inside information and
perseverance of its confidentiality;

e monitor the compliance of code of conduct by the Directors
and relevant employees of the Group; and

e review of the Company’s compliance with the Code and
disclosure in this report.

Composition of the Board

The Board currently comprises ten Directors, including four
executive Directors, two non-executive Directors and four
independent non-executive Directors and at least one of the
independent non-executive Directors has appropriate professional
qualifications, or accounting or related financial management
expertise. Biographical details of the Directors are set out in the
“Biographical Details of Directors” section on pages 36 to 43 of this
report. The composition of the Board is set out as follows:

Executive Directors

Dr. Jiang Yan (Chairman)
(Appointed on 14 August 2017)

Dr. Li Yong Sheng (Vice chairman and Chief Executive Officer)
(Redesignated as executive Director, Vice chairman and
Chief Executive Officer on 8 December 2017)

Mr. Liu Da Yong
(Appointed on 8 December 2017)

Mr. Kan Kwok Cheung

Mr. Zhang Hao
(Resigned on 10 August 2017)

Mr. Zou Chen Dong
(Resigned on 7 March 2018)
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Non-Executive Directors
Ms. Tang Li
(Appointed on 8 December 2017)
Mr. Law Cheuk Hung
(Appointed on 6 January 2018)
Mr. Chia Kar Hin, Eric John
(Resigned on 17 October 2017)

Independent Non-Executive Directors
Mr. Fan Chun Wah, Andrew, JP
(Appointed on 5 January 2018)
Mr. Wu Guo Ming
(Appointed on 6 January 2018)
Mr. Wan Chi Keung, Aaron, B8S JP
Mr. Wong Chung Yip, Kenneth
The Hon. Ip Kwok Him, Gms, Gss, JP
(Resigned on 4 January 2018)
Mr. Kwok Man Wai, SBS, IDS, JP
(Resigned on 18 February 2018)
Mr. Jin Hai Tao
(Resigned on 21 December 2017)

Mr. Zhang Hao resigned as executive Director with effective from 10
August 2017 due to the re-designation of position in Xinhua News
Agency. Mr. Zhang Hao confirmed that he had no disagreement
with the Board and there were no other matters relating to
his resignation that need to be brought to the attention of the
shareholders of the Company.

Mr. Zou Chen Dong resigned as executive Director with effective
from 7 March 2018 due to his other business commitments which
require more of his attention and dedication. Mr. Zou Chen Dong
confirmed that he had no disagreement with the Board and there
were no other matters relating to his resignation that need to be
brought to the attention of the shareholders of the Company.
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Mr. Chia Kar Hin, Eric John resigned as non-executive Director
with effective from 17 October 2017 due to his other business
commitments which require more of his attention and dedication.
Mr. Chia Kar Hin Eric John confirmed that he had no disagreement
with the Board and there were no other matters relating to
his resignation that need to be brought to the attention of the
shareholders of the Company.

The Hon. Ip Kwok Him, GMB, GBS, JP resigned as independent non-
executive Director with effective from 4 January 2018 due to his
other business commitments which require more of his attention
and dedication. The Hon. Ip Kwok Him, GMB, GBS, JP confirmed
that he had no disagreement with the Board and there were no
other matters relating to his resignation that need to be brought to
the attention of the shareholders of the Company.

Mr. Kwok Man Wai, SBS, /DS, JP resigned as independent non-
executive Director with effective from 18 February 2018 due to his
other business commitments which require more of his attention
and dedication. Mr. Kwok Man Wai, SBS, IDS, JP confirmed that
he had no disagreement with the Board and there were no other
matters relating to his resignation that need to be brought to the
attention of the shareholders of the Company.

Mr. Jin Hai Tao resigned as independent non-executive Director
with effective from 21 December 2017 due to his other business
commitments which require more of his attention and dedication.
Mr. Jin Hai Tao confirmed that he had no disagreement with the
Board and there were no other matters relating to his resignation
that need to be brought to the attention of the shareholders of the
Company.

The list of Directors (by category) is also disclosed in all corporate
communications issued by the Company pursuant to the GEM
Listing Rules from time to time. The independent non-executive
Directors are expressly identified in all corporate communications
pursuant to the GEM Listing Rules.
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Throughout the year under review and up to the date of this
report, the Company has complied with the requirements under
Rules 5.05(1) and (2) and 5.05AA of the GEM Listing Rules and
has appointed at least three independent non-executive directors,
representing more than one-third of the number of Directors
at the Board, with at least one independent non-executive
director possessing the appropriate professional qualifications, or
accounting or related financial management expertise.

Every Director is entitled to have access to Board papers and
related materials and has access to the advice and services of
the company secretary. The Board and each Director also have
separate and independent access to the Company’s senior
management.

Chairman and chief executive officer

The role and duties of the chairman and the chief executive officer
of the Company are carried out by different individuals.

Up to 10 August 2017, the chairman of the Board was Mr. Zhang
Hao. Upon Mr. Zhang Hao’s resignation, Dr. Jiang Yan was
appointed as the chairman of the Board on 14 August 2017. The
chairman is responsible for strategic and business directions to the
Board and ensures its effectiveness in all aspects.

Up to 7 December 2017, the chief executive officer of the
Company was Mr. Zou Chen Dong. Upon Mr. Zou Chen Dong’s
resignation, Dr. Li Yong Sheng was appointed as the chief executive
officer of the Company on 8 December 2017. The chief executive
officer of the Company is responsible for the Company’s day-to-
day management and operations and focuses on implementing
objectives, policies and strategies approved and delegated by the
Board.
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Management functions delegated by the Board

The Board has delegated the responsibilities of the execution
of strategies and decision making for day-to-day operation and
administration functions of the Company to the management
team headed by the chief executive officer. The Board has set out
guidelines for management team as to when final authority should
rest with the Board and its prior approval should be obtained before
making decisions or entering into any commitments; issue of such
include but not limited to any proposed natifiable transactions,
connected transactions, significant investments, major business
decisions related to operation and business strategy, change of key
management of the Group and disclosure of inside information.

Appointment, re-election and removal

Each of the executive Directors has entered into a service contract
with the Company for an initial fixed term of three years subject
to retirement by rotation and re-election at the AGM pursuant to
the articles of association of the Company. The appointment of
executive Directors will continue thereafter until terminated by either
party giving not less than three months’ prior written notice to the
other or the payment of three month salary in lieu of notice.

Each of the non-executive Directors was appointed for a specific
term of three years subject to retirement by rotation and re-election
at the AGM pursuant to the articles of association of the Company.
The appointment of non-executive Directors will continue thereafter
until terminated by either party giving not less than three months’
prior written notice to the other or the payment of three month
salary in lieu of notice.
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Each of the independent non-executive Directors was appointed
for a specific term of three years, subject to retirement by rotation
and re-election at the AGM pursuant to the articles of association
of the Company. The appointment of independent non-executive
Directors will continue thereafter until terminated by either party
giving not less than three months’ prior written notice to the other
or the payment of three month salary in lieu of notice.

In accordance with the articles of association of the Company,
at each AGM one third of the Directors for the time being shall
retire from office by rotation provided that every Director shall be
subject to retirement by rotation at least once every three years.
Such retiring Directors may, being eligible, offer themselves for re-
election at the AGM. All Directors appointed by the Board to fill a
casual vacancy shall hold office until the first general meeting of
shareholders after their appointment and be subject to re-election
at such meeting and all Directors appointed by the Board as an
addition to the existing Board shall hold office only until the next
following AGM and shall then be eligible for re-election.

None of the Directors has a service contract with any member
of the Group which is not determinable by the relevant employer
within one year without payment of compensation, other than
statutory compensation.
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Independent Non-executive Directors

Paragraph A.2.7 of the Code provides that the chairman should
at least annually hold meetings with the non-executive Directors
and independent non-executive Directors without the executive
Directors present. Although the chairman did not hold a meeting
with the non-executive Directors and independent non-executive
Directors during the year ended 31 March 2018, he delegated
the company secretary to gather any concerns and/or questions
that the non-executive Directors and independent non-executive
Directors might have and report to him for setting up follow-up
meetings, whenever necessary, in due course.

Relation of the Board Members

All Directors are no relationships (including financial, business,
family or other material or relevant relationships) among members
of the Board.

Meeting of the Board

During the year ended 31 March 2018, the Board had convened
total eleven meetings, four of which are in regular nature. The
attendance record of individual Directors at the Board and
committees’ meetings and general meetings are set out in page 63
of this report.

Directors’ Training and Professional Development

Every Director keeps abreast of responsibilities as a director of the
Company and of the conduct, business activities and development
of the Company. The Company provides all members of the Board
with monthly updates on the Group’s performance and financial
position.
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The Directors are aware of the requirement under the paragraph = EARTHIZEAGLRIE NA IS ETEHEE
A.B.5 of the Code regarding continuous professional development. HJRE - NAFE EE2CEME ANESE MY
During the year, the Directors reviewed the monthly business B EFER - AR EM @ F SRERNBEM R
and financial updates and other reading materials provided to HWABBEEE AT RN EREANBEE
them concerning latest developments in corporate governance EMNEERRE -BREFNIEFTESTELRE
practices and relevant legal and regulatory developments. Arecord  RIE2RHERCER R A AWM ERFLT :

of the Directors’ participation in various continuous professional

development program is kept by the company secretary as below:

Training
3
Attend
Self-learning seminar Induction

B2ER ZmHNE g

Executive Directors
Dr. Jiang Yan
(Appointed on 14 August 2017)
Dr. Li Yong Sheng
(Redesigned as executive Director
on 8 December 2017)
Mr. Liu Da Yong
(Appointed on 8 December 2017)
Mr. Kan Kwok Cheung
Mr. Zhang Hao
(Resigned on 10 August 2017)
Mr. Zou Chen Dong
(Resigned on 7 March 2018)

Non-executive Directors
Ms. Tang Li
(Appointed on 8 December 2017)
Mr. Law Cheuk Hung
(Appointed on 5 January 2018)
Mr. Chia Kar Hin, Eric John
(Resigned on 17 October 2017)

Independent non-executive Directors

Mr. Fan Chun Wah, Andrew, JP
(Appointed on 5 January 2018)

Mr. Wu Guo Ming
(Appointed on 6 January 2018)

Mr. Wan Chi Keung, Aaron, 8BS, JP

Mr. Wong Chung Yip, Kenneth

The Hon. Ip Kwok Him, GMB, GBS, JP
(Resigned on 4 January 2018)

Mr. Kwok Man Wai, S5S, IpS, JP
(Resigned on 18 February 2018)

Mr. Jin Hai Tao
(Resigned on 21 December 2017)
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BOARD COMMITTEES

The Board has established four committees, namely audit
committee (the “Audit Committee”), nomination committee
(the “Nomination Committee”), remuneration committee (the
“Remuneration Committee”) and risk management committee (the
“Risk Management Committee”), to oversee particular aspects of
the Company’s affairs. Their respective terms of reference are set
out in the Company’s website.

Audit Committee

The Company has established the Audit Committee on 11 August
2010 with terms of reference in compliance with paragraph C.3.3
of the Code.

The primary duties of the Audit Committee include, among
other things, reviewing and supervising the financial reporting
process and internal control systems, as well as the overall risk
management of the Group, reviewing the financial statements
and the quarterly, interim and annual reports of the Group, and
reviewing the terms of engagement and scope of audit work of the
external auditors.

The composition of the Audit Committee is as follows:

Independent non-executive Directors
Mr. Wong Chung Yip, Kenneth (Chairman)
Mr. Wu Guo Ming
(Appointed on 6 January 2018)
Mr. Wan Chi Keung, Aaron, BBS, JP
The Hon. Ip Kwok Him, GMB, GBS, JP
(Resigned on 4 January 2018)
Mr. Kwok Man Wai, SBS, IDS, JP
(Resigned on 18 February 2018)
Mr. Jin Hai Tao
(Resigned on 21 December 2017)
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Non-executive Directors
Ms. Tang Li

(Appointed on 5 January 2018)
Mr. Law Cheuk Hung

(Appointed on 6 January 2018)
Dr. Li Yong Sheng

(Resigned on 8 December 2017)

The members of the Audit Committee possess diversified
industry experience and the chairman of the Audit Committee
has appropriate professional qualifications and experience in
accounting matters.

During the year, the Audit Committee had reviewed the first
quarterly results for three months ended 30 June 2017, the interim
results for the six months ended 30 September 2017, the third
quarterly results for the nine months ended 31 December 2017
and the annual results for the year ended 31 March 2018 and is of
the opinion that the preparation of such results complied with the
applicable accounting standards and that adequate disclosures
have been made.

Nomination Committee

The Company has established the Nomination Committee on 11
August 2010 with terms of reference in compliance with paragraph
A.4.5 of the Code.

The primary duties of the Nomination Committee include reviewing
the structure, size and composition of the Board, identifying and
nomination of directors and making recommendations to the Board
on appointment and re-appointment of Directors.
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The composition of the Nomination Committee is as follows:

Executive Directors
Dr. Jiang Yan (Chairman)

(Appointed on 14 August 2017)
Dr. Li Yong Sheng

(Appointed on 8 December 2017)
Mr. Kan Kwok Cheung

(Appointed on 8 December 2017)
Mr. Zhang Hao

(Resigned on 10 August 2017)
Mr. Zou Chen Dong

(Resigned on 21 December 2017)

Independent non-executive Directors
Mr. Fan Chun Wah, Andrew, JP
(Appointed on & January 2018)
Mr. Wu Guo Ming
(Appointed on 5 January 2018)
Mr. Wan Chi Keung, Aaron, BB8S, JP
Mr. Wong Chung Yip, Kenneth
The Hon. Ip Kwok Him, GMB, GBS, JP
(Resigned on 4 January 2018)
Mr. Kwok Man Wai, SBS, IDS, JP
(Resigned on 18 February 2018)
Mr. Jin Hai Tao
(Resigned on 21 December 2017)

When identifying suitable candidates for directorship, the
Nomination Committee will carry out the selection process by
making reference to the skills, experience, education background,
professional knowledge, personal integrity and time commitments
of the proposed candidates, and also the Company’s needs and
other relevant statutory requirements and regulations. Qualified
candidates will then be recommended to the Board for approval.
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During the year ended 31 March 2018, the Nomination Committee
had convened three meeting to consider (i) the appointment of
Dr. Jiang Yan as executive Director and chairman of the Board;
(i) the appointment of Mr. Liu Da Yong as executive Director; Ms.
Tang Li as non-executive Director and redesignation of Dr. Li Yong
Sheng as executive Director and vice chairman of the Board and
(iiiy Appointment of Mr. Fan Chun Wah, Andrew, JP and Mr. Wu Guo
Ming as independent non-executive Directors and Mr. Law Cheuk
Hung as non-executive Director.

Board diversity policy

The Company has adopted the board diversity policy on 30
August 2013 with a view to achieving a sustainable and balanced
development of the Group. The Company sees increasing
diversity at the Board level as an essential element in supporting
the attainment of its strategic objectives and its sustainable
development.

In designing the Board’s composition, the board diversity has been
considered from a number of aspects, including but not limited
to gender, age, cultural and educational background, ethnicity,
professional experience, skills, knowledge and length of service. Al
Board appointments will be based on meritocracy, and candidates
will be considered against objective criteria, having due regard for
the benefits of diversity on the Board.

Remuneration Committee

The Company has established the Remuneration Committee on 11
August 2010 with terms of reference in compliance with paragraph
B.1.2 of the Code.

The primary duties of the Remuneration Committee include,
among other things, formulating and making recommendations
to the Board on the remuneration policy, determining the specific
remuneration packages of all executive Directors and senior
management and making recommendations to the Board of the
remuneration of non-executive Directors.
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The composition of the Remuneration Committee is as follows:

Independent non-executive Directors
Mr. Wan Chi Keung, Aaron, BB8S, JP. (Chairman)
(Appointed as chairman on & January 2018)
Mr. Fan Chun Wah, Andrew, JP
(Appointed on & January 2018)
Mr. Wu Guo Ming
(Appointed on 5 January 2018)
Mr. Wong Chung Yip, Kenneth
The Hon. Ip Kwok Him, GMB, GBS, JP
(Resigned on 4 January 2018)
Mr. Kwok Man Wai, SBS, IDS, JP
(Resigned on 18 February 2018)
Mr. Jin Hai Tao
(Resigned on 21 December 2017)

During the year ended 31 March 2018, the Remuneration
Committee had convened three meeting to consider the revision of
Directors’ remuneration.

Pursuant to Rule 5.34 of the GEM Listing Rules, the Remuneration
Committee should be chaired by an independent non-executive
director and comprising a majority of independent non-executive
directors. Following the resignation of Mr. Jin Hai Tao on 21
December 2017, there was a vacancy for chairman of the
Remuneration Committee, and the requirement under Rule 5.34
of the GEM Listing Rules was not met. Following the appointment
of Mr. Wan Chi Keung, Aaron, BBS, JP as chairman on 5 January
2018, the requirement on the appointment of an independent non-
executive Director as the chairman of the Remuneration Committee
under Rule 5.34 of the GEM Listing Rules has been complied with.
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Risk Management Committee

The Company established the Risk Management Committee on 15
June 2016 with written terms of reference in compliance with the
GEM Listing Rules and the Code.

The main duties of the Risk Management Committee include,
among other things, reviewing the risk management system
of the Group; assessing the risks from major decisions and to
consider solutions for significant risk; monitoring the Group’s
risk profile; reviewing and monitor emerging risks relating to the
Group’s business and strategies; having periodic assessment on
the Group’s risk profile and risk management capabilities; and
overseeing the Group’s risk management and internal control
systems on an ongoing basis.

The composition of the Risk Management Committee is as follows:

Independent non-executive Directors

Mr. Fan Chun Wah, Andrew, JP (Chairman)
(Appointed on 6 January 2018)

Mr. Wu Guo Ming
(Appointed on 6 January 2018)

Mr. Wan Chi Keung, Aaron, BB8S, JP
(Appointed on 5 January 2018)

Mr. Wong Chung Yip, Kenneth

The Hon. Ip Kwok Him, GMB, GBS, JP
(Resigned on 4 January 2018)

Mr. Kwok Man Wai, SBS, IDS, JP
(Resigned on 18 February 2018)

Mr. Jin Hai Tao
(Resigned on 21 December 2017)
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The Risk Management Committee should meet at least once a
year to consider major investigation findings on risk management
matters and the scope and quality of management’s ongoing
monitoring of risks. During the year ended 31 March 2018, the Risk
Management Committee had convened one meeting to consider
the risk assessment of the Group.

Pursuant to the terms of reference of the Risk Management
Committee, the Risk Management Committee should be chaired
by an independent non-executive director and comprising not
less than three members. Following the resignation of The Hon. Ip
Kwok Him, GMB, GBS, JP on 4 January 2018, there was a vacancy
for chairman of the Risk Management Committee and the number
of members of the Risk Management Committee fell below the
minimum number required by the terms of reference of the Risk
Management Committee. Following the appointment of Mr. Fan
Chun Wah, Andrew, JP as the chairman of the Risk Management
Committee, Mr. Wu Guo Ming and Mr. Wan Chi Keung, Aaron,
BBS, JP as members of the Risk Management Committee on 5
January 2018, the Company has fulfiled the requirements on (i)
the appointment of an independent non-executive Director as
the chairman of the Risk Management Committee; and (i) the
minimum number of members of the Risk Management Committee
in accordance with the relevant terms of reference of the Risk
Management Committee.
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Corporate Governance Functions

The Company has not established any committee responsible
for the corporate governance function of the Group and the
function has been collectively performed by the Board. The
Board acknowledges the overseeing of the corporate governance
function by the Board collectively. The Board is responsible for the
corporate governance functions with the following duties:

e to develop and review the Company’s policies and practices
on corporate governance and make recommendations on
changes and updating;

e to review and monitor the training and continuous professional
development of Directors and senior management;

e to review and monitor the Company’s policies and practices
on compliance with legal and regulatory requirements;

e to develop, review and monitor the code of conduct and
compliance manual (if any) applicable to employees and
Directors;

e to review the Company’s compliance with the Code and
disclosure in the corporate governance report; and

e such other corporate governance duties and functions set
out in the Code (as amended from time to time) for which the
Board are responsible.

The Board has reviewed and approved the Corporate Governance
Report set out in this report. The Board reviewed the Company’s
corporate governance policies and practices, and the Company’s
compliance with legal and regulatory requirements.

EEERMEE

REWER AR E 2 (b EE AR R A

2 FRBGHESEAEE -EFET
%H%%m%ﬁxﬁﬁzgf " EFEER
XERBRE XA FHIBE

mw

z

/

o ES R Bt

W)M

© HIE] R e AN A jmﬁ%%/ Eﬁl’ﬁ&
R USSR EMRELER:

e RIKEREZRSMEEREMNFIIKF
BEERERE:

o MFNERAANREETEZNEERTE
7 E B BUR KE A

e HE RAREREANEERESZNE
SR RARFM (AE)

o BEARTBTIFANBIRRDCLES
e P (R BB R

B MUERREMBEEEARE -
%?@ﬁﬂﬁ@ﬂZﬁ%amﬁ &%ﬁ%&
ARBBTEREMEEREZE)

20172018 3 PEFMEBRIZRERAD 61



CORPORATE GOVERNANCE REPORT
PREIGRS

ATTENDANCE RECORDS OF MEETINGS

The Board is scheduled to meet regularly at least four times a
year, and Directors will receive at least 14 days prior written notice
of such meetings. For any ad hoc Board meetings, Directors
are given as much notice as is reasonably practicable in those
circumstances. Agendas and accompanying papers are sent not
less than 3 days before the date of Board meetings to ensure that
the Directors are given sufficient time to review the same. Draft and
final versions of minutes of regular board meetings are circulated
to all directors for their comment and records respectively. All
Directors are kept informed in a timely manner of major changes
that may affect the Group’s businesses, including relevant rules
and regulations. The Board also understands where potential
conflicts of interests arise, the independent non-executive Directors
shall take the lead in discussing the relevant transactions being
contemplated when there is a Director or any of his associates
having a material interest in the transactions and shall abstain
from voting. All directors, in the discharge of their duties, are
allowed to seek independent professional advice in appropriate
circumstances at a reasonable cost to be borne by the Company.
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Details of the Directors’ attendance at Board and committees’
meetings and general meetings for the year ended 31 March 2018

are set out below:

Number of meetings

Executive Directors
Dr. Jiang Yan
(Appointed on 14 August 2017)
Dr. Li Yong Sheng
(Redesignated as executive Director
on 8 December 2017)
Mr. Liu Da Yong
(Appointed on 8 December 2017)
Mr. Kan Kwok Cheung
Mr. Zhang Hao
(Resigned on 10 August 2017)
Mr. Zou Chen Dong
(Resigned on 7 March 2018)

Non-executive Directors
Ms. Tang Li
(Appointed on 8 December 2017)
Mr. Law Cheuk Hung
(Appointed on & January 2018)
Mr. Chia Kar Hin, Eric John
(Resigned on 17 October 2017)

Independent non-executive Directors

Mr. Fan Chun Wah, Andrew, /P
(Appointed on & January 2018)

Mr. Wu Guo Ming
(Appointed on & January 2018)

Mr. Wan Chi Keung, Aaron, 8BS, JP

Mr. Wong Chung Yip, Kenneth

The Hon. Ip Kwok Hin, GMB, GBS, JP
(Resigned on 4 January 2018)

Mr. Kwok Man Wai, $5S, S, JP
(Resigned 18 February 2018)

Mr. Jin Hai Tao
(Resigned on 21 December 2017)

Average attendance rate
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RESPECTIVE RESPONSIBILITIES OF DIRECTORS
AND EXTERNAL AUDITORS

The Directors are responsible for the preparation of the Financial
Statements, which give a true and fair view of the state of affairs,
results and cash flows of the Group in accordance with relevant law
and disclosure requirements under the GEM Listing Rules.

The statement of the auditors of the Company about its
reporting responsibilities on the Financial Statements is set out in
“Independent Auditors’ Report” section on pages 92 and 104 of
this report.

AUDITORS’ REMUNERATION

The remuneration in respect of audit services provided by the
Company’s auditor, during the year ended 31 March 2018
amounted to HK$0.7 million.

RISK MANAGEMENT ANS INTERNAL CONTROL

The Board has overall responsibilities for the Group’s risk
management and internal control systems to safeguard the
interests of the Company and its shareholders as a whole. To
this end, the Board oversees and approves the Group’s risk
management and internal control strategies and policies, which
are aimed at evaluating and determining the nature and extent of
the risks that are compatible with the Group’s strategic objectives
and risk appetite, with main purpose for provision of reasonable
assurance against material misstatement or loss rather than
absolute elimination of the risk of failure to achieve business
objectives.
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In June 2016, the Group has established a risk management
framework, which consists of the Board, the Audit Committee,
Risk Management Committee and the senior management of the
Group. The Board determines the nature and the extent of risks
that shall be taken in achieving the Group’s strategic objectives
and has the overall responsibilities for monitoring the design,
implementation and the overall effectiveness of risk management
and internal control systems. The Board, through the Audit
Committee, conducts reviews of the effectiveness of such systems
at least annually, covering all material controls including financial,
operational and compliance controls.

Risk Management Philosophy

Risk taking is a necessary and accepted part of the Company’s
business. Effectively managing risk is a competitive necessity
and an integral part of creating shareholder value through good
business practices designed to ensure that the Company achieves
its strategic, business and governance objectives, and protects
its corporate reputation, values and integrity. Risk management
applies to all aspects of the Company’s business and forms a
critical part of developing strategic plans, preparing operational
plans and budgets, completing detailed project approval requests
and designing and managing project plans.

Risk Management Process

In addition to the Board’s oversight responsibilities, the Company
has developed a risk management process to identify, evaluate
and manage significant risks and to resolve material internal control
defects (if any). Senior management is responsible for the annual
risk reporting process. Risks are compiled, ratings are assigned
and mitigation plans are documented. The risk assessment
is reviewed by certain members of senior management and
presented to the Risk Management Committee and the Board
for their review. Risks are evaluated by the Board and senior
management based on (i) the severity of the impact of the risk on
the Company’s financial results; and (i) the probability that the risk
will occur.
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Based on the risk evaluation, the Company will manage the risks as
follows:

e Risk elimination — senior management may identify and
implement certain changes or controls that in effect eliminate
the risk entirely.

e Risk mitigation — senior management may implement a risk
mitigation plan designed to reduce the likelihood, velocity or
the severity of the risk to an acceptable level.

e Risk retention — senior management may decide that the
risk rating is low enough that the risk is acceptable for the
Company and that no action is required. The risk would
continue to be monitored as part of the risk management
program to ensure the level of risk does not increase to an
unacceptable level.

Reporting, monitoring and evaluating are essential and integral
parts of managing risk. Senior management has established an
annual risk reporting process to gather risk issues affecting the
Company. A risk template has been developed to assist in the
identification, documentation, assessment and management of risk
exposures.

Review the effectiveness of the risk management and
internal control system

The Risk Management Committee met at least annually during
the year and reported to the Board for assessment. Key risks
are identified and their responsive mitigating controls are
documented in the risk registers and report to the Board by the Risk
Management Committee.
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The Group does not have an internal audit function as the Board
has reviewed the effectiveness of the internal control system of the
Company and is currently of the view that there is no immediate
need to set up an internal audit function within the Group in light
of the size, nature and complexity of the Group’s business. The
situation will be reviewed from time to time.

The Board has engaged APAC Compliance Consultancy and
Internal Control Services Limited as its risk management and
internal control review adviser (“the Adviser”) to conduct the annual
review of the risk management and internal control systems for the
year ended 31 March 2018. Such review is conducted annually
and cycles reviewed are under rotation basis. The scope of review
was previously determined and approved by the Board. The
Adviser has reported findings and areas for improvement to the
Audit Committee and management. The Board/Audit Committee
are of the view that there are no material internal control defeats
noted. All recommendations from the Adviser are properly followed
up by the Group to ensure that they are implemented within a
reasonable period of time. The Board therefore considered that the
risk management and internal control systems are effective and
adequate.

Inside information policy

The Company recognises the significance of consistent practices
of fair disclosure with the aim of disclosing inside information in a
timely and accurate manner. The Company has a policy with regard
to the principles and procedures for handling and disseminating the
Company’s inside information in compliance with the requirements
under Part XIVA of the Securities and Futures Ordinance (Cap 571
of the laws of Hong Kong) and the GEM Listing Rules, and such
policy has been communicated to the relevant senior executives
of the Group. Company secretary works closely with senior
executives in identifying potential inside information and assess
the materiality thereof, and where appropriate, to escalate such
information for the attention of the Board to resolve on further
action(s) complying with the applicable laws and regulations.
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In prevention of premature leakage of inside information, the
Company has taken all reasonable measures from time to time to
ensure proper preservation of confidentiality of inside information
until disclosure to the general public, including inter alia:

e restrictive access to inside information to a limited number of
employees on a need-to-know basis. Employees who are in
possession of inside information are fully conversant with their
obligations to preserve confidentially;

e  appropriate confidentiality agreements are put in place when
entering into any significant negotiations;

e inclusion of a strict prohibition on the unauthorised use or
disclosure of inside information in employee code of conduct;
and

e policy is issued to all employees reminding their duties and
obligations in respect of any dealings in the listed securities
of the Company as well as its subsidiaries and associated
corporations.

COMPANY SECRETARY

Ms. Li Yuet Tai (ZZ ), aged 35, joined in the Company in
September 2011 as assistant to chief financial officer and re-
designated as company secretary on 1 June 2012. Ms. Li holds
a bachelor’s degree in business administration in Professional
Accountancy from The Chinese University of Hong Kong and has
over 7 years of working experience in auditing and accounting
in Hong Kong and the PRC. Ms. Li is a member of Hong Kong
Institute of Certified Public Accountants. Prior to joining the
Company, Ms. Li has served in an international accounting firm
for five years. In the last three years, Ms. Li did not hold any
directorship in any listed public companies.
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The company secretary took more than 15 hours’ professional
training for the year ended 31 March 2018. Reporting to the chief
executive officer, the company secretary plays an important role in
ensuring proper Board procedures are tailored to the Company’s
business needs and compliance with all applicable laws, rule
and regulations. The Directors could obtain advices and services
from the company secretary for any updates and developments
in corporate governance, applicable laws and regulations when
necessary.

The company secretary, as delegated by the Chairman, is
responsible for preparing the meeting agenda, serving notice to
the Board at least 14 days before the regular meetings or at a
reasonable time for other ad-hoc meetings, and providing relevant
Board papers to Directors at least 3 days before the meetings, so
as to ensure that the Directors receive adequate, accurate, clear,
complete and reliable information in a timely manner for effective
and informed decision making.

The company secretary also ensures that the Board meetings are
convened and constituted in accordance with all applicable laws,
regulations and the procedural requirements set out in the articles
of association at all times. In addition, the company secretary
will take minutes of the meetings and circulate them to Directors
for comments at a reasonable time after the meetings. After
incorporating Directors’ comments, the executed version of the
minutes will be maintained by the company secretary and be open
for Directors’ inspection during normal office hours.
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SHAREHOLDERS’ RIGHTS

The Board believes that general meetings can provide an
open forum for communication between the Board and the
Shareholders. Shareholders are encouraged to attend general
meetings of the Company and give valuable advices to the
Company through this direct communication platform. The
Company will convene AGM every year and convene any other
extraordinary general meeting (“EGM”) as required.

1. The way in which Shareholders can convene an EGM

Any one or more Shareholders holding not less than 10% of
the issued share capital at the time of deposit of the requisition
and carrying the right of voting at general meeting can deposit
a written request to convene an EGM.

The written request must state the purposes of the meeting,
signed by the Shareholders concerned and deposited to the
Board or the company secretary at the Company’s principal
place of business at Suites 2708-10, 27/F, Everbright Centre,
108 Gloucester Road, Wanchai, Hong Kong, and may
consist of several documents in like form each signed by one
or more Shareholders. The request will be verified with the
Company’s share registrar and upon its confirmation that
the request is proper and in order, the company secretary
will notify the Board to convene an EGM and include the
resolution in the agenda. The Board shall convene and hold
such general meeting within two months after the deposit of
such requisition. If the request is verified to be not in order,
Shareholders concerned will be advised of the result and no
EGM will be convened.

If within twenty-one days of such deposit, the Board fails to
proceed to convene such general meeting, the Shareholders
or any of them representing more than one-half of the total
voting rights of all of them, may themselves convene an EGM,
but any EGM so convened shall not be held after the expiration
of three months from the said date.
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The procedures for sending enquiries to the Board

Shareholders who wish to raise any queries with the Board
may write to the Company’s investor relationship contact
at Suites 2708-10, 27/F, Everbright Centre, 108 Gloucester
Road, Wanchai, Hong Kong, by phone on +852 3104 2962 or
by email at cnc@cnctv.hk.

The procedures for making proposals at Shareholders’
meetings

To put forward proposals at Shareholders’ meetings, the
Shareholders shall submit a written notice of those proposals
with the detail contact information to the company secretary
at the Company’s principal place of business. The request
will be verified with the Company’s share registrar and upon
its confirmation that the request is proper and in order, the
company secretary will ask the Board to include the resolution
in the agenda for the general meeting.

Communications with Shareholders

The Board believes regular and timely communication with
shareholders forms part of the Group’s effort to help our
shareholders understand our business better. Copies of the
annual reports, interim reports and quarterly reports of the
Company are distributed to its shareholders in accordance
with statutory and regulatory requirements and also to
interested parties recorded in the Company’s mailing lists.
The publications of the Company, including financial reports,
circulars and announcements, are also available on the
Company’s website.
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The Company acknowledges that general meetings are good
communication channel with the shareholders. At the general
meeting, each substantially separate issue is considered by a
separate resolution, including election of individual directors,
and the poll procedures are clearly explained. Paragraph
A.6.7 of the Code requires that independent non-executive
directors and non-executive directors shall attend general
meetings and develop a balanced understanding of the views
of shareholders.

The then executive Director, namely Mr. Zou Chen Dong, and
two the then independent non-executive Directors, namely
The Hon. Ip Kwok Him, GMB, GBS, JP and Mr. Kwok Man Wai,
SBS, IDS, JP, did not attend the annual general meeting of the
Company held on 18 July 2017 due to overseas commitment
and pre-arranged business engagements. Other Board
members, the chairmen of the relevant Board committees and
the external auditor of the Company also attended the annual
general meeting to interface with, and answer questions from
the shareholders.

The then executive Director, namely Mr. Zou Chen Dong,
and the then independent non-executive Director, namely Mr.
Kwok Man Wai, SBS, IDS, JP, did not attend the extraordinary
general meeting of the Company held on 6 February 2018
due to overseas commitment and pre-arranged business
engagements. Other Board members and the chairmen of the
relevant Board committees also attended the extraordinary
general meeting to interface with, and answer questions from
the shareholders.

The attendance of the Directors at the general meetings of the
Company is set out on page 63 of this report.
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INVESTOR RELATION

The Company’s corporate website is www.cnctv.hk. The Company
may from time to time conduct investor/analysts briefings and
presentations, roadshows, media interviews, marketing activities
for investors and specialist industry forums etc.

All corporate communication materials published on the GEM
website (http://www.hkgem.com) are posted on the Company’s
corporate website as soon as practicable after their release. The
Company’s constitutional documents are also available on our
website. No significant changes were made to these documents
during the year ended 31 March 2018. Information on our website

will be updated on a regular basis.
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DIRECTORS’ REPORT
EEBHE

The Directors are pleased to present this annual report together
with the Financial Statements for the year ended 31 March 2018.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. Its subsidiaries
are principally engaged in the provision of civil engineering services
for the public sector in Hong Kong and television broadcasting
business in the Asia-Pacific Region (excluding the PRC).

BUSINESS REVIEW

Further discussion and analysis of business activities of the Group,
including a business review of the Group and an indication of likely
future developments in the Group’s business, can be found in the
Management Discussion and Analysis set out on pages 19 to 35
of this annual report. This discussion forms part of this directors’
report. Description of the principal risks and uncertainties facing the
Group can be found throughout this annual report.

An analysis of the Group’s performance using financial key
performance indicators is provided in the Five Year Financial
Summary on pages 263 to 264 and Financial Highlights on pages
3 to 4 respectively of this annual report.

ENVIRONMENTAL POLICIES AND PERFORMANCE

The Group is committed to supporting the environmental
sustainability. The Group is committed to implementing policies
and measures in our daily business operations to foster reduction
of the Group’s environmental impact. Detail information regarding
the environmental, social and governance practices adopted by the
Group is set out in the environmental, social and governance report
which will be disclosed in a separate report and published on the
websites of the Stock Exchange and the Company no later than
three months after the publication of this annual report.
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COMPLIANCE WITH RELEVANT LAWS AND
REGULATIONS

During the year, as far as the Company is aware, there was no
material breach of or non-compliance with applicable laws and
regulations by the Group that has a significant impact on the
business and operations of the Group.

RELATIONSHIPS WITH EMPLOYEES

The employees of the Group are one of the most important assets
and stakeholders of the Group and their contribution and support
are values at all times. The Group regularly reviews compensation
and benefits policies accordingly to industry benchmark as well
as the individual performance of employees. Other fringe benefits,
mandatory provident fund, share options and share award scheme
are provided to retain loyal employees with the aim to form a
professional staff and management team that can bring the Group
to different levels of success.

RESULTS AND DIVIDENDS

The Group’s results for the year ended 31 March 2018 are set
out in the consolidated statement of profit or loss and other
comprehensive income on page 105 of this report.

The Board does not recommend the payment of a final dividend for
the year ended 31 March 2018.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Thursday, 2 August 2018 to Wednesday, 8 August 2018, both
days inclusive. During this period, no transfer of Shares will be
registered. In order to attend and vote at the AGM, all transfers
of Shares accompanied by the relevant share certificates must
be lodged with the Company’s Share Registrar, Tricor Investor
Services Limited, at level 22, Hopewell Centre, 183 Queens’s Road
East, Wanchai, Hong Kong not later than 4:30 p.m. on Wednesday,
1 August 2018.
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PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment of
the Group during the year are set out in note 18 to the Financial
Statements.

SHARE CAPITAL

Details of the movements in the Company’s share capital during the
year are set out in note 36 to the Financial Statements.

RESERVES

Movements in reserves of the Group and the Company during the
year are set out in the consolidated statement of changes in equity
on page 109 of this report and note 37 to the Financial Statements.

DONATIONS

During the year ended 31 March 2018, the Group made the
charitable donations amounting to approximately HK$2.1 million.

DISTRIBUTABLE RESERVES

As at 31 March 2018, the Company’s distributable reserves,
including the share premium account, calculated under the
Companies Law, Cap 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands, amounted to approximately
HK$203.4 million in deficit.

CONVERTIBLE NOTES

Details of the convertible notes of the Group are set out in note 34
to the Financial Statements.
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FINANCIAL SUMMARY

A summary of the Group’s results and financial position for the last
five financial years is set out on pages 263 to 264 of this report.

MAJOR CUSTOMERS AND SUPPLIERS

The percentage of the Group’s revenue, subcontracting costs

PR

RSB 18 1 A B B R RO SRAR R B 5RO
BMERR AR EF263HEE2647

ITREFRHER

—N\F=ZA=1+—BLFE X&H

B
and purchases of raw materials attributable to the Group’s major ZH&ZE DERARBEMEHEBRERNEEE
customers, subcontractors and suppliers respectively for the year Z2EF -2 BEEEHERBNE D LD RILOT
ended 31 March 2018 is as follows:
Revenue g
The largest customer BAEF 40.8%
Five largest customers in aggregate AREFPE 99.6%
Subcontracting costs DB KA
The largest subcontractor BADBEHE 13.5%
Five largest subcontractors in aggregate ARDBEEhR 44.9%
Purchases of raw materials (Notes) R (MIEE)
The largest supplier BAMER 30.4%
Five largest suppliers in aggregate AREEEE L 62.8%

During the year, none of the Directors, their associates or any
Shareholders (which to the knowledge of the Directors owns more
than 5% of the Company’s issued share capital) had any interest
in any of the Group’s five largest customers, subcontractors and
suppliers.

Notes:

Total purchases of raw materials by the Group included purchases of
raw materials by main contractors for the Group’s use in carrying out civil
engineering services as a subcontractor for respective contracts. However,
the suppliers from which main contractors purchased the raw materials were
not included as the suppliers of the Group as the Group did not have direct
relationship with these suppliers.
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SUBSIDIARIES

Details of the Company’s subsidiaries as at 31 March 2018 are set
out in note 47 to the Financial Statements.

DIRECTORS

The Directors who held office during the year and up to the date of
this report are:

Executive Directors

Dr. Jiang Yan (Chairman)
(Appointed on 14 August 2017)

Dr. Li Yong Sheng (Vice chairman and Chief Executive Officer)
(Redesignated as executive Director, Vice chairman and
Chief Executive Officer on 8 December 2017)

Mr. Liu Da Yong (Appointed on 8 December 2017)

Mr. Kan Kwok Cheung

Mr. Zhang Hao (Resigned on 10 August 2017)

Mr. Zou Chen Dong (Resigned on 7 March 2018)

Non-Executive Directors

Ms. Tang Li (Appointed on 8 December 2017)

Mr. Law Cheuk Hung (Appointed on & January 2018)

Mr. Chia Kar Hin, Eric John (Resigned on 17 October 2017)

Independent Non-Executive Directors
Mr. Fan Chun Wah, Andrew, JP (Appointed on &5 January 2018)

Mr. Wu Guo Ming (Appointed on 6 January 2018)
Mr. Wan Chi Keung, Aaron, BBS JP
Mr. Wong Chung Yip, Kenneth
The Hon. Ip Kwok Him, GMB, GBS, JP
(Resigned on 4 January 2018)
Mr. Kwok Man Wai, SBS, IDS, JP
(Resigned on 18 February 2018)
Mr. Jin Hai Tao (Resigned on 21 December 2017)
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INDEPENDENCE CONFIRMATIONS OF INDEPENDENT
NON-EXECUTIVE DIRECTORS

The Company has received, from each of the independent non-
executive Directors, an annual confirmation of his independence
pursuant to Rule 5.09 of the GEM Listing Rules. The Company
considers all of the independent non-executive Directors are
independent.

PERMITTED INDEMNITY PROVISIONS

The Company’s Articles of Association provide that all Directors
and officers of the Company shall be indemnified and secured
harmless out of the assets and profits of the Company from and
against all actions, costs, charges, losses, damages and expenses
which they shall or may incur or sustain by or by reason of any act
done, concurred in or omitted in or about the execution of their
duty.

Appropriate insurance cover on Directors’ and officers’ liabilities
has been provided by the Company to cover potential legal actions
against Directors and senior officers.

DIRECTORS’ SERVICE CONTRACTS

Each of the executive Directors has entered into a service contract
with the Company for an initial fixed term of three years subject
to retirement by rotation and re-election at the AGM pursuant to
the articles of association of the Company. The appointment of
executive Directors will continue thereafter until terminated by either
party giving not less than three months’ prior written notice to the
other or the payment of three month salary in lieu of notice.
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Each of the non-executive Directors was appointed for a specific
term of three years subject to retirement by rotation and re-election
at the AGM pursuant to the articles of association of the Company.
The appointment of non-executive Directors will continue thereafter
until terminated by either party giving not less than three months’
prior written notice to the other or the payment of three month
salary in lieu of notice.

Each of the independent non-executive Directors was appointed
for a specific term of three years, subject to retirement by rotation
and re-election at the AGM pursuant to the articles of association
of the Company. The appointment of independent non-executive
Directors will continue thereafter until terminated by either party
giving not less than three months’ prior written notice to the other
or the payment of three month salary in lieu of notice.

None of the Directors has a service contract with any member
of the Group which is not determinable by the relevant employer
within one year without payment of compensation, other than
statutory compensation.

BIOGRAPHICAL DETAILS OF DIRECTORS

The biographical details of Directors as at the date of this report are
set out in the “Biographical Details of Directors” section on pages
36 to 43 of this report.

MANAGEMENT CONTRACTS

No contract, other than employment contracts, concerning the
management and administration of the whole or any substantial
part of the business of the Group was entered into or existed during
the year.

DIRECTORS’ INTERESTS IN CONTRACT

Save as disclosed in the paragraph headed “Connected
Transactions”, no contract of significance to which the Company
or any of its subsidiaries was a party, and in which a Director had a
material interest, whether directly or indirectly, subsisted at the end
of the year or at any time during the year.
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REMUNERATION POLICY

Remuneration is determined with reference to the nature of
job, performance, qualifications and experience of individual
employees, as well as the result of the Group and the market trend.
The Group carries out staff performance appraisal once a year and
the assessment result is used for salary reviews and promotion
decisions. The Group recognises the importance of staff training
and thus regularly provides internal and external training for its staff
to enhance their skills and knowledge.

The remuneration of the Directors is determined with reference
to the duties and level of responsibilities of each Director, the
remuneration policy of the Group and the prevailing market
conditions.

REMUNERATION OF DIRECTORS AND FIVE
INDIVIDUALS WITH HIGHEST EMOLUMENTS

Details of the remuneration of the Directors and of the five highest
paid individuals of the Group are set out in notes 13 and 14 to the
Financial Statements.

PENSION SCHEMES

Particulars of the pension schemes are set out in note 14 to the
Financial Statements.

SHARE OPTION SCHEME

The Share Option Scheme has been adopted to provide incentive
or reward to eligible persons for their contribution to the Group and/
or to enable the Group to recruit and retain high-calibre employees
and attract human resources that are valuable to the Group or
any entity in which the Group holds any equity interest. No share
options have been granted pursuant to the Share Option Scheme
during the year.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES OR DEBENTURES OF THE
COMPANY AND ITS ASSOCIATED CORPORATIONS

As at 31 March 2018, the interests and short positions of the
Directors and chief executive of the Company in the Shares,
underlying Shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the
SFO) which have to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions in which they are taken or
deemed to have under such provisions of the SFO); or which were
required, pursuant to Section 352 of the SFO, to be entered in the
register referred to therein; or which were required to be notified
to the Company and the Stock Exchange pursuant to the required
standard of dealings by Directors as referred to in Rule 5.46 of the
GEM Listing Rules, were as follows:

Long position in the Shares:

EEREFETRABRAAFAREMBEE X
) &9 B 40 - 4 B R 4D B R P R Y R AR R K
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Percentage of

aggregate

interests to

Number of total issued

Name Capacity/Nature of interest Shares held share capital
BEREE2E

EBITRAN

% B ERtE s A Baok
Mr. Kan (Note) Interest in controlled corporation 69,000,000 1.70%

BeaE (i)
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Mr. Kan is the sole beneficial owner of Shunleetat, which was interested in
69,000,000 Shares. Under the SFO, Mr. Kan is deemed to be interested in all
the Shares held by Shunleetat.

Saved as disclosed above, as at 31 March 2018, none of the
Directors and chief executive of the Company had any other
interests or short positions in any Shares, underlying Shares and
debentures of the Company or its associated corporations (within
the meaning of Part XV of the SFO) which were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such
provisions of the SFO); or which were required, pursuant to Section
352 of the SFO, to be entered in the register referred to therein;
or which were required to be notified to the Company and the

Stock Exchange pursuant to the required standard of dealings by
Directors as referred to in Rule 5.46 of the GEM Listing Rules.
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SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
THE SHARES AND UNDERLYING SHARES OF THE
COMPANY

So far as was known to the Directors, as at 31 March 2018,
the following persons/entities (other than the Directors or chief
executive of the Company) had, or are deemed to have, interests
or short positions in the Shares, underlying Shares or debentures
of the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO
or who were directly or indirectly interested in 5% or more of the
nominal value of any class of share capital carrying rights to vote in
all circumstances at general meetings of any member of the Group
or who/which were recorded in the register required to be kept by
the Company under Section 336 of the SFO with details as follows:

FTEREREMALTRADTRG R IEE
RO SR KE

REEMA R-ZE—-N\F=A=+—H" T35
AL/ EBR(EFHEARRTZTHRAERIN)
A AR RIERE 5 R E R PIFEXVER
FE2REID B EXAR AR R HEN AR F
Betn - B D ER BRI R HEEK
SEERHEBAINEMBER TERAEBEMKE
RAMBRAE LR F A EAERIRAEES%
FAEHNBRIORE  KEARER AR AR
BEFRBAEHRIIEBRAEFEZERLMZ
BRIORR  FIBEMT

Long position in the Shares: RBROHER:
Number of underlying
Shares under
Number of Shares held convertible notes (Note a)
ARREBETZ
RO #E HBRGHE (Hta)
Percentage
of aggregate
Interest in Interest in interests to
Beneficial controlled Beneficial controlled Total total issued
Name owner corporation owner corporation interests share capital
BER
REE RS hEHERT
a8 BEREEA EE2ER i §:3 2PN EE 2 ER HER REABAH
China Xinhua NNC FEMENEERR 1,188,621,377 - 1,311,378,623 - 2,500,000,000 61.65%
(Note b) (Note b)
(Hitb) (Hito)
CNC China FEFENEERE (PE) - 1,188,621,377 - 1,311,378,623  2,500,000,000 61.65%
(Note b) (Note b)
(Kiztb) (Histp)
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Notes:

(@) Details of the convertible notes were set out in the circulars of the
Company dated 19 November 2011, 6 January 2015 and 17 January
2018.

(b)  China Xinhua NNC is wholly and beneficially owned by CNC China.
Accordingly, CNC China is deemed to be interested in the 1,188,621,377
Shares and 1,311,378,623 underlying Shares held by China Xinhua NNC
under the SFO.

Saved as disclosed above, as at 31 March 2018, the Directors
were not aware of any other person/entity (other than the
Directors or chief executive as disclosed in the paragraph headed
“Directors’ and chief executive’s interests and short positions in the
Shares, underlying Shares or debentures of the Company and its
associated corporations” above) who which had, or is deemed to
have, interests or short positions in the Shares, underlying Shares
or debentures of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO or who which were directly or indirectly interested in 5%
or more of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of any
member of the Group or who/which were recorded in the register
required to be kept by the Company under Section 336 of the SFO.

EQUITY-LINKED AGREEMENTS

Details of the equity-linked agreements entered into during the year
or subsisting at the end of the year are set out below:
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On 9 December 2011, the Company issued convertible notes with
the principal amount of approximately HK$607,030,000, carried
interest at the rate of 5% per annum as part of the consideration
for the acquisition of Xinhua TV Asia-Pacific. Each note entitles
the holder to convert to ordinary shares at a conversion price of
approximately HK$0.196 per share. Conversion may occur at any
time between 9 December 2011 and 8 December 2014. If the
notes have not been converted, the Company would redeem on
9 December 2014 at the outstanding principal amount. Interest of
5% per annum would be paid annually until the notes are converted
or redeemed.

On 9 December 2014, the Company entered into the first
supplemental deed with China Xinhua NNC, the sole holder of the
outstanding convertible notes, pursuant to which the Company
and China Xinhua NNC agreed to amend certain terms and
conditions of the convertible notes, where (i) the maturity date of the
outstanding convertible notes with outstanding principal amount
of HK$277,030,210 was extended for 3 years and the conversion
period was accordingly extended for 3 years to 9 December 2017;
and (ii) the interest rate of the convertible notes was amended
from 5% per annum to 3% per annum for the extended period,
being from 9 December 2014 to 9 December 2017. Except for
above-mentioned, the other terms remained unchanged. If the
notes have not been converted, the Company will redeem on 9
December 2017 at the outstanding principal amount. Interest of
3% per annum will be paid annually until the notes are converted or
redeemed.
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On 13 December 2017, the Company entered into the second
supplemental deed with China Xinhua NNC, the sole holder
of the outstanding convertible notes, pursuant to which the
Company and China Xinhua NNC agreed to amend term and
condition of the convertible notes, where the maturity date of the
outstanding convertible notes with outstanding principal amount
of HK$257,030,210 was extended for 1 year and the conversion
period was accordingly extended for 1 year to 9 December
2018. Except for above-mentioned, the other terms remained
unchanged. If the notes have not been converted, the Company will
redeem on 9 December 2018 at the outstanding principal amount.
Interest of 3% per annum will be paid annually until the notes are
converted or redeemed.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in this report, none of the Directors and their
respective associates including spouses and children under 18
years of age was granted by the Company or its subsidiaries any
right to acquire Shares or debentures of the Company or any other
body corporate, or had exercised any such right during the year
ended 31 March 2018.

PURCHASE, SALE OR REDEMPTION OF THE SHARES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Shares during the year ended 31
March 2018.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, at least 25% of the
Company’s total issued share capital was held by the public
throughout the year ended 31 March 2018 and as at the date of
this report.
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s articles of association and the laws of Cayman Islands,
which would oblige the Company to offer new Shares on a pro-rata
basis to existing Shareholders.

CONNECTED TRANSACTIONS

During the year, the Group entered into following continuing
connected transactions:

Television Broadcasting Right Agreement

On 5 September 2011, Xinhua TV Asia-Pacific entered into
a television broadcasting right agreement (the “Television
Broadcasting Right Agreement”) with China Xinhua NNC, pursuant
to which China Xinhua NNC granted the television broadcasting
right in respect of broadcasting information contents from Xinhua
News Agency under CNC Channels on television channels in
the Asia-Pacific region (excluding the PRC) to the Group for an
annual fee of HK$1.0 million prior to 31 December 2016 and
HK$3.0 million with effective from 1 January 2017. The Television
Broadcasting Right Agreement has a term of 120 months from 1
September 2011 to 31 August 2021. Since China Xinhua NNC
is a substantial shareholder of the Company, and therefore a
connected person of the Company within the meaning of the GEM
Listing Rules, the transactions contemplated under the Television
Broadcasting Right Agreement constitute continuing connected
transactions for the Company pursuant to Chapter 20 of the GEM
Listing Rules.
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Announcement Posting Agreements

On 12 May 2018 and 12 May 2017, the Company entered into
agreements (the “Announcement Posting Agreements”) with Hong
Kong Listco Limited (“HKLC”) pursuant to which HKLC will provide
the Company with the service of dissemination of announcements
including hosting and posting of announcements, press releases
or other documents as required by the GEM Listing Rules on the
website(s) of the Group at a monthly service fee of HK$750 for a
term of one year commencing from 1 July 2018 and 1 July 2017
respectively. HKLC is a company incorporated in Hong Kong and
is wholly and beneficially owned by Mr. Chia Kar Hin, Eric John
which was the director of the Company within the past twelve
months. The Company considers it more cost effective to engage
a professional firm to take up this announcement posting obligation
after listing.

GEM Listing Rules Implications

Pursuant to Rule 20.41 of the GEM Listing Rules, the transactions
contemplated under the Television Broadcasting Right Agreement
are subject to the applicable reporting, annual review and
disclosure requirements under Chapter 20 of the GEM Listing
Rules. The Company will comply with the applicable reporting,
disclosure and independent shareholders’ approval requirements,
as the case may be, under Chapter 20 of the GEM Listing Rules
upon any variation or renewal of the Television Broadcasting Right
Agreement.
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As the annual service fee payable under the Announcement
Posting Agreements referred to above is less than HK$1.0 million
and none of the percentage ratios, on an annual basis, equals or
exceeds 5%, and that the Announcement Posting Agreements
were entered into in the ordinary and usual course of business
of the Group, the transactions under the Announcement Posting
Agreements are exempt continuing connected transactions of the
Company pursuant to Rule 20.33(3)(c) of the GEM Listing Rules,
which are exempt from reporting, annual review, announcement
and independent shareholders’ approval requirements under
Chapter 20 of the GEM Listing Rules.

Save as disclosed above, none of the Directors, controlling
Shareholders and their respective associates has any other conflict
of interests with the Group during the year ended 31 March 2018.

CORPORATE GOVERNANCE

Details of the Group’s corporate governance practices are set out
in the “Corporate Governance Report” section on pages 44 to 73
of this report.

EVENTS AFTER THE REPORTING PERIOD

No significant event has taken place subsequent to 31 March 2018
and up to the date of this report.
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AUDITOR

The Financial Statements for the year ended 31 March 2018
have been audited by HLB Hodgson Impey Cheng Limited which
will retire and, being eligible, offer itself for re-appointment at the
forthcoming AGM. A resolution to re-appoint HLB Hodgson Impey
Cheng Limited and to authorise the Directors to fix its remuneration
will be proposed at the forthcoming AGM.

On behalf of the Board
Jiang Yan
Chairman

Hong Kong, 14 June 2018
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INDEPENDENT AUDITORS’ REPORT
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BT & 65 EH A RA G

Hodgson Impey Cheng Limited

HLB

TO THE SHAREHOLDERS OF
CNC HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of CNC
Holdings Limited and its subsidiaries (collectively referred to
as “the Group”) set out on pages 105 to 262, which comprise
the consolidated statement of financial position as at 31 March
2018, and the consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of changes in
equity and the consolidated statement of cash flows for the year
then ended, and notes to the consolidated financial statements,
including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 31
March 2018, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs”) issued by
the Hong Kong Institute of Certified Public Accountants (‘HKICPA”)
and have been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.
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BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards
on Auditing (‘HKSAs”) issued by the HKICPA. Our responsibilities
under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the Group
in accordance with the HKICPA's Code of Ethics for Professional
Accountants (“the Code”), and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

MATERIAL UNCERTAINTY RELATED TO GOING
CONCERN

We draw attention to Note 3(c) in the consolidated financial
statements, which indicates that the Group incurred a net loss of
approximately HK$45,817,000 during the year ended 31 March
2018 and, as of that date, the Group had net current liabilities of
approximately HK$222,792,000 and net liabilities of approximately
HK$131,296,000. As stated in Note 3(c), these events or
conditions, along with other matters as set forth in Note 3(c),
indicate that a material uncertainty exists that may cast significant
doubt on the Company’s ability to continue as a going concern.
Our opinion is not modified in respect of this matter.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the consolidated
financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we
do not provide a separate opinion on these matters. In addition to
the matter described in the “Material Uncertainty Related to Going
Concern” section, we have determined the matters described
below to be the key audit matters to be communicated in our
report.
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Key audit matter

HRELSER

How our audit address the key audit matter

FITHBERNAHBRERSHETRE

Recognition of revenue and costs from construction contracts and amounts due from/(to) customers for
contract works

BRERSHNTELEZHRRELZUAREY -~ (B EFZEXNTEME

Refer to note 5, 6 and 27 to the consolidated financial statements and the accounting policies in Note 4
to the consolidated financial statements.

F2RGEYBRRMEES 6RTURGRE M B HMRME4ZSTEHE -

We identified the recognition of revenue and costs  Our procedures in relation to the construction revenue and
from construction contracts and amounts due from/  costs recognised and amounts due from/(to) customers for

(to) customers for contract work as a key audit  contract work included:

matter because the Group recognised revenue from  ARITFLIZEW R KK A ERARER, () BEES
construction contracts using the percentage of TIRREHITZIZEFEIE:

completion method, measured by reference to the value

of work performed during the year by reference to the
certification by architects, which requires significant
management judgement and estimation.

RITHHERREA KIFTE £ 2 W R AR g,
(B BEPZAHNIRENBERINAS—BEIEERSE
H-TIE BEEEDNETEKBOEAERRZES AN
BzWam TREDLN2EFAERETIRERK
DEZEMZEAE BHAEELERNEEEH G
K flEte

Agreeing the budget construction revenue to
the construction contracts and variation orders,
if any, and architect’s instructions or other form
of agreements or other correspondences, and
discussing with the project managers to evaluate
the reasonableness of their estimated total budget
contract revenue based on the size and complexity
of the construction contracts, on a sample basis;
REREANNEHNEEIRR (B 2 FEERE
Wﬁ'M&LI%EﬁWE@%ﬁ%%%iE@%
- BETE B IR S AR R ET AR TR E - DA K AT
g “AﬁZﬁﬁ&@ﬁkfﬁmﬁz o€y
Za’Mm:
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Key audit matter
BREZSEE
The management estimated the construction costs
which mainly comprise sub-contracting charges and
costs of materials based on the quotations from time
to time provided by the major contractors/suppliers/
vendors and the experience of the management.
EBEMGBZEERNN (FEZBESHAEBREME
RA) DAL BHRER,HER,EH TREHNR
BREEBENRKHRA/KE-

How our audit address the key audit matter

FITNERNAHERELRERETER

Discussing with the project managers to understand
the status of completion of the relevant construction
projects and the reasons for the change of budget
contract value and contract costs during the year;
ERIE B IR SR 0 DA T ARABRA R SEIE B Z eI
ARRFEFRNBEERESNEBERSHAKAZER:

Verifying whether value of work has been reasonably
recognised as contract revenue, by performing the
following procedures on a sample basis:
BBWERTATERF ZEIREERTKBA
BHRRA NN :

(1) Checking to the latest certificate issued by the
independent surveyors (“Surveyors”) before
year end date for the verification of the value
of work already performed during the year;

) wEBZAEM (DS )RFEBATH
REFABETIREBESRNEL ZER:




Key audit matter

HEERER
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How our audit address the key audit matter

FITNERNMAHERELKERETER

@) Checking to the certificates issued by the
Surveyors subsequent to year end date, to
verify the uncertified work before year end has
been subsequently certified by the Surveyors;

@2 BREAEMNFEBRELZZR UEXR
RERATAEZRERZ B SZE
TIi:

° Checking calculation of stage of completion, on a
sample basis and performing comparisons between
the percentage of completion and the percentage of
progress billing on selected contracts to identify and
investigate any significant differences.

. mERETKEROAET N WHERAMES L
BSEAX B DL EEEN KB DL AERI RFAEE
AIEARER-

We found the estimations were supported by the available

evidence.

HMIER  ZEEFCEREREN R -




Key audit matter

HREZSER

Impairment assessment of intangible assets

BEEEZBETFE

How our audit address the key audit matter

RITHBERNAHBREREHETRE

Refer to note 5 and 20 to the consolidated financial statements and the accounting policies in Note 4 to

the consolidated financial statements.

FESHREUBRRMESR0URGEHBRRMT4ZEHEER-

As at 31 March 2018, the Group has intangible assets
of approximately HK$62,678,000 relating to television
broadcasting business acquisition in previous years.
RZZE-—NF=ZA=+—H  E5ERBEFEK
8 TR B TS 1 ¥ B BT & ZE 4962,678,0008 7T

Management performed impairment assessment of
intangible assets based on value in use model that
required significant management judgement with
respect to the discount rate and the underlying cash
flows, in particular future revenue growth and capital
expenditure. Independent external valuation were
obtained in order to support management’s estimates.

ERECHBEEETREN G ZFAEDERE
RERERUMREREEReRE (LEERARKK
BB REERAS)IELRERABNEREERE - R
XHEREBELEZG BEERBUINBHEER

2017/2018 iR PRIFFESRIZRBIRAE

Our procedures in relation to management impairment
assessment included:

BPEREEEREN G REFERE:

° Evaluating the independent valuer’'s competence,
capabilities and objectivity;
. BB hERMNERE e N EE M

° Assessing the methodologies used and the
appropriateness of the key assumption based on
our knowledge of the relevant industry and using our
valuation experts;

. KERMEEBETENAZTEBARMNEESR
K RHEERAN T ERERBRNEE T

° Challenging the reasonableness of key assumptions
based on our knowledge of the business and
industry; and

. KB PIBZ E B MIT RO AR B R AR R
SRR

° Checking, on a sampling basis, the accounting and

relevance of the input data used.
. BRAMER A BEMKANE A SR ERERN
MR -

We found the assumptions were supported by the available
evidence.
BMER ZERJ[ELEMERINFHF-

97



INDEPENDENT AUDITORS’ REPORT
¥ 17 ik 46 3R &5

Key audit matter

HRELSER

How our audit address the key audit matter

FITHBERNAHBRERSHETRE

Impairment assessment on trade receivables and other receivables

B 5 EWAR R fE K R B E 1

Refer to Note 5 and 26 to the consolidated financial statements and the accounting policies in Note 4 to

the consolidated financial statements.

FEHREUBRRMESR6URGESHBRRMT42EHEEK-

The Group has trade and other receivables of
approximately HK$102,116,000. Management
judgement is required in assessing and determining
the recoverability of trade and other receivables and
adequacy of allowance made.
EXEENEBESRRNEREMERREBOR
102,116,000/8 7T - R &T 4 R E T 2 5 B WK IR TE M H
b ERIER P Bl R FrEH iR BB R R R - &
ZEEEIED I -

Our procedures in relation to management’s impairment
assessment on trade and loan receivables included:
BMHEMAEREYE S EWIIERERE R ZBET G
BrFeiE:

° Discussing the Group’s procedures on credit limits
and credit periods given to customers with the
management;

. HERENw BEEERTEPEERBEMEEH
2T

° Evaluating the management’s impairment

assessment of trade and loan receivables;
] FHEEREE Y E S EWGIE R ERE R ZBER
&
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Key audit matter How our audit address the key audit matter

HMREXEER TN ERNOTHRRELSIEETERE

The judgement mainly includes estimating and e Assessing, validating and discussing with the
evaluating expect future receipts from customers based management and evaluating their assessment on
on past payment trend, age of the debtors, knowledge the recoverability of the outstanding debts and the
of the customers’ business and financial condition. adequacy of allowance made based on the trade
ZAE F ZOERBERATNRBE  BURRKAERE and other receivables ageing analysis, collections
HEPEBRMBERIE T BRMEE RTERERR subsequent to the end of the reporting period, past
B TEHAR R A © collection history and trend analysis and knowledge

of the businesses, with focus on long outstanding
debts and debts which are past due but not
impaired; and

. HEERBETHG BENTW UREBEESRE
it FE W R TR B9 BR e 0 AT ~ ¥ B A4S RIZ BV WURIB
S B WOREC 8 MBS AT LA S 5 T R AT
BREHRERKEBKTRE LR REBOH R
RMHEHL BRI RAREEER aHENR
BB B K

o Checking on a sample basis, the accuracy and
relevance of information included in the impairment
assessment of trade and other receivables.

. AT A& E 5 & H Ath & R IE R (E ATl
EENMERERBREEE-

We consider the management conclusion to be consistent
with the available information.
BMRA EREARERAER -
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OTHER INFORMATION

The directors are responsible for the other information. The other
information comprises the information included in the annual report,
but does not include the consolidated financial statements and our
auditors’ report thereon (the “Other Information”).

Our opinion on the consolidated financial statements does not
cover the Other Information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the Other Information and,
in doing so, consider whether the Other Information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this Other
Information, we are required to report that fact. We have nothing to
report in this regard.

RESPONSIBILITY OF DIRECTORS AND THE AUDIT
COMMITTEE FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for
such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.
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In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as
a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

The Audit Committee is responsible for overseeing the Group’s
financial reporting process.

AUDITORS’ RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue
an auditors’ report that includes our opinion. We report our opinion
solely to you, as a body, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions
of users taken on the basis of these consolidated financial
statements.
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As part of an audit in accordance with HKSAs, we exercise

professional judgment and maintain professional skepticism

throughout the audit. We also:

102

|dentify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group’s
internal control.

Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.

Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant
doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events
or conditions may cause the Group to cease to continue as
a going concern.
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Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide the Audit Committee with a statement that
we have complied with relevant ethical requirements regarding

independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.
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INDEPENDENT AUDITORS’ REPORT
¥ 17 ik 46 3R &5

From the matters communicated with the Audit Committee,
we determine those matters that were of most significance in
the audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe
these matters in our auditors’ report unless law or regulation
precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

The engagement director on the audit resulting in this independent
auditors’ report is Shek Lui.

HLB Hodgson Impey Cheng Limited
Certified Public Accountants

Shek Lui
Practising Certificate Number: P05895

Hong Kong, 14 June 2018
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CONSOLIDATED STATEMENT OF PROAT OR LOSS AND OTHER COMPREHENSIVE INCOME
molE@mRAMPEHNRE

For the year ended 31 March 2018 #Z _—F—NF=A=1+—HIFFEF

Revenue
Cost of services

Gross profit/(loss)

Other income

Other gains and losses

Amortisation expenses

Selling and distribution expenses

Administrative expenses

Change in fair value of financial assets
at fair value through profit or loss

Loss from operations

Finance costs

Gain on disposal of subsidiaries
Impairment loss on trade receivables

Loss before income tax
Income tax

Loss for the year

Other comprehensive income/(loss)

[tems that may be classified
subsequently to profit or loss

Exchange differences on translating
foreign operations

Other comprehensive income/(loss) for
the year, net of income tax

Total comprehensive loss
for the year

2017/2018 iR PRIFFESRIZRBIRAE

Yo g
AR 7 R A

=R, (1#8)
H A W A
Hoth Yo 25 K &5 18
HIHR
HERDHRAX
TTHFEX
BRESENTEAR
LEMEBEL
NFEZS

BB KA
HEWMB ARz
B 5 WA 2RI R

BR TS B AT &S 18
PIEEE)

FRER

Hie2EWKE (F8)
Hgan B2 BRm 2
H H
BMEBINER
bEE 3 =5

FREM2EKE
(B1R) - MEBRAAFHR

FREEHRAE

Notes

g3

15

2018 2017
—E-N\F —T—+tF
HK$’000 HK$'000
FETT FEIT
370,515 454,447
(338,000) (473,557)
32,515 (19,110)
4,093 1,035
268 3,259
(19,734) (20,178)
(100) (377)
(32,101) (33,130)
(1,308) (3,452)
(16,367) (71,953)
(33,331) (37,262)
114 =
(55) (422)
(49,639) (109,637)
3,822 5,110
(45,817) (104,527)
2,958 (1,839)
2,958 (1,839)
(42,859) (106,366)
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CONSOLIDATED STATEMENT OF PROAT OR LOSS AND OTHER COMPREHENSIVE INCOME
moE@mRAMPENRE

For the year ended 31 March 2018 #Z—F—/F=A=1+—HILFF

Loss for the year attributable to the
owners of the Company

Total comprehensive loss
for the year attributable to
the owners of the Company

Loss per share attributable to
owners of the Company
— Basic and diluted (HK cents)

The accompanying notes form an integral part of these

consolidated financial statements.
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Notes

i3

RRRERANE
FRABRE

AREEE ARG
FRZEBEAE
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BRER
—ERNNHE GEN) 17

2018 2017
—E-N\fF —E—+F
HK$’000 HK$’000
FET FETT
(45,817) (104,527)
(42,859) (106,366)
(1.13) (2.58)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
&m © Bl 53 5iR i &=

As-at 31 March 2018 R=—F— FE=HA=+—H

2018 2017
—E-N\F —E—tF
Notes HK$’000 HK$'000
Bt FET FET
Non-current assets
Property, plant and equipment 18 41,277 45,748
Intangible assets 20 62,678 80,994
Available-for-sale financial assets 24 2,302 -
106,257 126,742
Current assets
Film rights 22 - -
Inventories 25 - 3,654
Trade and other receivables 26 102,116 119,737
Tax recoverable 521 407
Financial assets at fair value through
profit or loss 28 7,940 7,869
Cash and cash equivalents 29 70,296 77,324
180,873 208,991
Total assets 287,130 35,738
Current liabilities
Trade and other payables 30 89,546 110,500
Finance lease payables 31 2,413 3,460
Employee benefits 32 3,315 3,486
Promissory note S5 43,026 44124
Convertible notes 34 247,511 237,652
Current tax liabilities 17,854 15,915
403,665 415,137
Net current liabilities (222,792) (206,146)
Total assets less current liabilities (116,535) (79,404)

2017/2018 iR PRIFFESRIZRBIRAE
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e IR R ER

As at 31 March 2018 R=-ZF—/\F=HA=+—H

Non-current liabilities
Finance lease payables
Deferred tax liabilities

Total liabilities
Net liabilities

Capital and reserves
Share capital
Reserves

Total equity

The consolidated financial statements were approved and
authorised for issue by the board of directors on 14 June 2018 and
are signed on its behalf by:

Jiang Yan
=5
Director

EF

The accompanying notes form an integral part of these
consolidated financial statements.

2018 2017

—E-N\F —T—LtF

Notes HK$’000 HK$'000
Mt et FET FAET
31 102 1,815

35 14,659 20,516

14,761 22,331

418,426 437,468

(131,296) (101,735)

36 4,055 4,055

(135,351) (105,790)

(131,296) (101,735)

EZgCRN T \FAAATOBEIERKRE
ik Z*/\HMR#&EE YARTIATHRREZS
BRE:

Li Yong Sheng
TKFA
Director

EF

BER 2 M EE Ut SR A M mEKR 2 — 8D °
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+— I EE

Foreign
Convertible currency
Share Share Capital  notes equity translation Other  Accumulated Total
” capital premium* reserves* reserves® reserves* reserves* losses * equity
TRRER
BA& R EE BAfRE BRfifE MERERE Hb ZitER ags
HK$'000 HK$ 000 HK$ 000 HK$'000 HK$ 000 HK$ 000 HK$'000 HK$ 000
FET FHET FET FET FET FET FET FHT
(note 36) (note 37) (note 34) (note 37) (note 37) (hote 37)
(#it36) (Hiitsr) (Hiits4) (Hiitsr) (Hitsr) (Hiitsr)
A1 April 2016 R-Z-AEMA-R 4055 1238195 2,758 62,631 (1,235 9868 (1311,641) 4,631
Loss for the year FRNEE - - - - - - (104,527) (104,527)
Other comprehensive loss for the year: FREMEAER:
Items that may be classified subsequently HEgunEzEa ER:
to profit or loss:
Exchange differences on translating foreign ~~ EBNER EHEE
operations - - - - (1,839) - - (1,839)
Total comprehensive loss for the year FRRAFRLE - - - - (1,839) - (104,527) (106,366)
At 31 March 2017 and 1 April 2017 W-Z—+E=A=+-RR
—Z—+fNA-A 4,055 1,238,195 2,758 62,631 (8,074 9,868 (1,416,168) (101,735)
Loss for the year FRER (45,817) 45,817)
Other comprehensive income for the year: FREMRANS:
Items that may be classified subsequently ERusEZERZER:
to profit or loss:
Exchange differences on translating foreign ~~ MAEEHNEHER EZE
operations 2,958 2,958
Total comprehensive loss for the year FRREFRLE 2,958 (45,817) (42,859)
Transfer to accumulated losses upon mature of  AAREH 2 KR E
convertible notes ZHER (62,631) 62,631
Recognition of convertible notes equity RERTERRERER
reserves on extension of convertiole notes THRREEERREE - 1,562 11,994 13,556
Deferred tax liabilty arising on ERAARREEEL
extension of convertiole notes BEREEE (258) (258)
At31 March 2018 H-2-NEZA=1-R 4055 1,233,195 2,758 1,304 (116) 21862 (139935 (131,20

*

The aggregate amount of these balances of approximately
HK$135,351,000 in deficit (2017: approximately HK$1056,790,000) was
included as reserves in the consolidated statement of financial position as
at 31 March 2018.

The accompanying notes form an integral part of these

consolidated financial statements.

R-ZFE-NEF=ZA=Z+—H ZELHE
A48 5B 49 5135,351,0008 70 ( = FE—+F: 4
105,790,000/ 7T ) B i1 A %7 & I M 2% 9 B

& o
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CONSOLIDATED STATEMENT OF CASH FLOWS

|||i|' O Iq ﬁ nt E E

For the year ended 31 March 2018 &%= — &

Cash flows from operating activities

Loss before income tax
Adjustments for:
Amortisation expenses
Depreciation of property,
plant and equipment
Net gains on disposal of property,
plant and equipment
Finance costs

Change in fair value of financial assets at

fair value through profit or loss

Gain arising on extinguishment of
promissory note

Realised gain on financial assets at

fair value through profit or loss

Gain on disposal of subsidiaries

Impairment loss on trade receivables

Interest income
Dividend income

Written-back of retention payables

Exchange loss/(gain), net

Operating cash flows before
movements in working capital
Decrease in inventories

Decrease/(increase) in trade and
other receivables

Decrease in trade and other payables

Purchase of financial assets at fair value

through profit or loss
Proceeds from disposal of

financial assets at fair value

through profit or loss

—NE=A=+—HIFE

Notes

i3

RETHEECRERE
BETS R R E 18

FEE

BiHRY

ME BEMRETE

ﬁ%%¥ W= M2
J—W /?%E 8
BB AR 12
BRBEREAYTE
A%ZiﬂﬁFZ

N EEE
%%%E%%%EZ

Weas 8
BREBEEEATE
AECZEREE

B & 38 Was 7
HERB AR 2 W 40
BN

EEE 26
FEWA 7
fi&% B A
BoEMNRE S 7

i 5 &R (Meas )
A 8

10

N

EIEEREEHE Z
KREBVEHRE
FERL

B 5 K& HAth B WL IR
B, ()

B 5 N E A E IR
B
BEEABEBEREATE
K%Zéﬂgé
TEFERIEREAFE
AECZEREEZ
FT 15 3018

(Decrease)/increase in employee benefits & 8 & A ( G )

Cash generated from/(used in) operations

Income tax (paid)/refunded

Net cash generated from/(used in)

operating activities
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rEmE/ (A zR:
(B REMGH

REEERE/ (FA)
REFHE

2018 2017
o S —
HK$’000 HK$'000
FET FEIT
(49,639) (109,637)
19,734 20,178
19,295 18,675
(143) (1,679)
33,331 37,262
1,308 3,452
(2,320) -
(3,770) -
(114) -

55 422

(23) (359)

(295) (162)

. (508)

2,195 (1,580)
19,614 (33,936)
3,654 23,480
17,566 (3,269)
(29,538) (3,645)
(9,612) (4,977)
12,003 -
(171) 132
13,516 (22,215)
(453) 276
13,063 (21,939)




Cash flows from investing activities

Proceeds from disposal of property,
plant and equipment

Purchase of property, plant and equipment

Investment in available-for-sale
financial assets

Proceeds from disposal of
subsidiaries, net

Additions of film rights

Interest received
Dividend received

Net cash used in investing activities

Cash flows from financing activities
Finance lease charges paid

Repayment of finance lease payables

Net cash used in financing activities

Net decrease in cash and
cash equivalents

Cash and cash equivalents at the
beginning of the year

Effects of foreign exchange rate changes

Cash and cash equivalents
at the end of the year

Analysis of the balance of cash and
cash equivalents:

Being:
Cash and cash equivalents

The accompany notes form an integral part of these consolidated

financial statements.

2017/2018 iR PRIFFESRIZRBIRAE

Notes
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B WALE
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METBAARS TR
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RERBREEEY
R AT
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ReMAEEHED

2018 2017
—E-N\F —E—tF
HK$°000 HK$'000
FET FAET
1,612 2,679
(15,505) (23,778)
(2,302) —
93 —
(1,418) (1,862)
23 359
295 162
(17,202) (22,440)
(104) (261)
(3,460) (5,443)
(3,564) (5,704)
(7,703) (50,083)
77,324 127,377
675 30
70,296 77,324
70,296 77,324
BEPf 2 s Rt Fhra Mgk 2 — 8o o
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NOTES TO THE FINANCIAL STATEMENTS
il 55 ¥R 2% B

For the year ended 31 March 2018 #Z—F—/F=A=1+—HILFF

112

GENERAL

The Company was incorporated in the Cayman Islands
on 15 March 2010 as an exempted company with limited
liability under the Companies Law, Cap 22 (Law 3 of 1961
as consolidated and revised) of the Cayman Islands. The
registered office and principal place of business of the
Company are located at the offices of Cricket Square,
Hutchins Drive, PO Box 2681, Grand Cayman, KY1-1111,
Cayman Islands and Suites 2708 — 2710, 27/F, Everbright
Centre, 108 Gloucester Road, Wanchai, Hong Kong
respectively.

The principal activities of the Company are investment holding.
The principal activities of its subsidiaries are the provision of
civil engineering services for the public sector in Hong Kong
and television broadcasting business in the Asia-Pacific region
(excluding the People’s Republic of China (‘the PRC”)) in
return for advertising and related revenue.

At 31 March 2018, the major shareholder of the Company
is China Xinhua News Network Co., Limited (“China Xinhua
NNC”), a company incorporated in Hong Kong.
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ARAIR_ZTE—ZSF=A+HBERERES
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EREFRR A azadMmERRE
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FE1085R 3t AR 0227182708 - 2710 °
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APPLICATION OF NEW AND AMENDMENTS
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

Amendments to HKFRSs that are mandatory effective
for the current year

In the current year, the Group has adopted all the new and
revised standards, amendments and interpretations (the
“‘new and amendments to HKFRSs”) issued by Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) that
are relevant to its operations and effective for annual periods
on or after 1 April 2017.
Amendments to HKAS 7 Disclosure Initiative
Amendments to HKAS 12 Recognition of Deferred Tax
Assets for Unrealised Losses
Amendments to HKFRS
12 included in Annual Entities: Clarification of the

Improvements to HKFRSs ~ Scope of HKFRS 12
2014-2016 Cycle

Disclosure of Interests in Other

Except as described below, the application of the above
amendments to HKFRSs in the current year has had no
material effect on the Group’s financial performance and
positions for the current and prior years and/or on the
disclosures set out in the Group’s consolidated financial
statements.
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NOTES TO THE FINANCIAL STATEMENTS
il 55 ¥R 2% B

For the year ended 31 March 2018 #Z—F—/F=A=1+—HILFF

2. APPLICATION OF NEW AND AMENDMENTS
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

Amendments to HKFRSs that are mandatory effective
for the current year (Continued)

Amendments to HKAS 7 “Disclosure Initiative”

The amendments in Disclosure Initiative (Amendments to
HKAS 7) come with the objective that entities shall provide
disclosures that enable users of financial statements to
evaluate changes in liabilities arising from financing activities
by improving information about (i) changes in an entity’s
liabilities that relate to financing activities in the statement of
cash flows; and (ii) the availability of cash and cash equivalents
and restrictions affecting an entity’s decisions to use the cash
and cash equivalent balances (including foreign exchange
controls or tax implications associated with cash repatriation).

The HKAS 7 (Amendments) defines liabilities arising from
financing activities as liabilities “for which cash flows were, or
future cash flows will be, classified in the statement of cash
flows as cash flows from financing activities”. It also stresses
that the new disclosure requirements also relate to changes in
financial assets if they meet the same definition.

The proposed amendments would require an entity to disclose
the following changes in liabilities arising from financing
activities (to the extent necessary): (i) changes from financing
cash flows; (ii) changes arising from obtaining, or losing,
control of subsidiaries or other businesses; and (i) other non-
cash changes (for example, the effect of changes in foreign
exchange rates and changes in fair values).

R EEMBRELER (FEY
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RIZAERT & (&)

BEBE BRI BT HIET A [HFaE )

BT B 2 ER] (BB ERIETHRIERT
)R TERARKEEERN SHHHRE
EREEECEAHNERERSRER
NBRELBEENREZS: KR MR
TEEVNARERZEERRTEERR
ERBRSEFEME S (BIRINEZE IS HE
BeBRAENBIERE)RSINER  &F
ERERDMELRGENES-

BREGTEMNETR (BFIX) BRELS
PTEABRERERIBEREBHIKA
BRZREFARENBESRERSBEAR
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RERETECHEEZLDAR (HNEH
TRMEENA LABRER)

BEETEERERRBERETDHES
ERNUTER (ALEEBR) : (A
REREED ()RS REELUHBAR
SLE b 375 VSR R EE A OB B ¢ R (i)
HipFReED (MEXEDRATES
BHVE) -

1 1 4 CNC HOLDINGS LIMITED ANNUAL REPORT 2017/2018



2. APPLICATION OF NEW AND AMENDMENTS

HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continuea)

Amendments to HKFRSs that are mandatory effective
for the current year (Continued)

Amendments to HKAS 7 “Disclosure Initiative”
(Continued)

The amendments state that one way to fulfil the new
disclosure requirement is to provide a reconciliation between
the opening and closing balances in the statement of financial
position for liabilities arising from financing activities. Also,
the amendments state that changes in liabilities arising from
financing activities must be disclosed separately from changes
in other assets and liabilities.

Additional disclosure has been included in Note 38, to
satisfy the new disclosure requirements introduced by the
amendments to HKAS 7.

Amendments to HKAS 12 “Recognition of Deferred Tax
Assets for Unrealised Losses”

The Group has applied these amendments for the first time in
the current year. The amendments clarify how an entity should
evaluate whether there will be sufficient future taxable profits
against which it can utilize a deductible temporary difference.

The application of these amendments has had no impact on
the Group’s consolidated financial statements as the Group
already assesses the sufficiency of future taxable profits in way
that is consistent with these amendments.
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NOTES TO THE FINANCIAL STATEMENTS
il 55 ¥R 2% B

For the year ended 31 March 2018 #Z—F—/F=A=1+—HILFF

2. APPLICATION OF NEW AND AMENDMENTS
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

Amendments to HKFRSs that are mandatory effective
for the current year (Continued)

Amendments to HKFRS 12 included in Annual
Improvements to HKFRSs 2014-2016 Cycle “Disclosure
of Interests in Other Entities: Clarification of the Scope
of HKFRS 12”

The Group has applied the amendments to HKFRS 12
included in the Annual Improvements to HKFRSs 2014 —
2016 Cycle for the first time in the current year. The other
amendments included in this package are not yet mandatorily
effective and they have not been early adopted by the Group.

HKFRS 12 states that an entity need not provide summarized
financial information for interests in subsidiaries, associates
or joint ventures that are classified (or included in a disposal
group that is classified) as held for sale. The amendments
clarify that this is the only concession from the disclosure
requirements of HKFRS 12 for such interests.

The application of these amendments has had no effect on
the Group’s consolidated financial statements as none of the
Group’s interests in these entities are classified, or included in
a disposal group that is classified, as held for sale.
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2. ERMITEEBMBRERER ([FEM

APPLICATION OF NEW AND AMENDMENTS
BHREE ) REBRTA (&)

HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)
EREMENRERZHITEBHBREE

B % HABRT A

New and amendments to HKFRSs in issue not yet
ROZAKGHAERTE

effective
Amendments to HKFRS 2 Classification and Measurement BS B RS % R
of Share-based Payment FOREITA
| 45517

Al EZEHBHEES

Transactions’
Amendments to HKFRS 4 Applying HKFRS 9 Financial BRI BHRELER
Instruments with HKFRS 4 FARETA BEA—HERE B FR
Insurance Contracts’ FEREIFE BT A
HKFRS 9 Financial Instruments’ BERBREE 2HTA
FIR:
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 March 2018 #Z—F—/F=A=1+—HILFF

2. APPLICATION OF NEW AND AMENDMENTS
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

New and amendments to HKFRSs in issue not yet

effective (Continued)

HK(FRIC)-Int 23

Annual Improvements to
HKFRSs 2014-2016
Cycle
Annual Improverments to
HKFRSs 2015-2017
Cycle

Uncertainty over Income Tax
Treatments?

Amendments to HKFRS 1 and
HKAS 287

Amendments to HKFRS 3,
HKFRS 11, HKAS 12 and
HKAS 232

! Effective for annual periods beginning on or after 1 January 2018

2 Effective for annual periods beginning on or after 1 January 2019

Z Effective for annual periods beginning on or after 1 January 2021

4 No mandatory effective date yet determined but available for

adoption

Except as mentioned below, the directors of the Company
anticipate of the other new and amendments to HKFRSs
and Interpretations will have no material impact on the

consolidated financial statements.

HKFRS 9 “Financial Instruments”

HKFRS 9 introduces new requirements for the classification
and measurement of financial assets, financial liabilities,
general hedge accounting and impairment requirements for

financial assets.
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APPLICATION OF NEW AND AMENDMENTS
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

New and amendments to HKFRSs in issue not yet
effective (Continued)

HKFRS 9 “Financial Instruments” (Continueq)

Key requirements of HKFRS 9 which are relevant to the Group

are:

FERAMAEEMBRELER (FEY
BHREED ) REEFT AR (&)

ERMEERERZHTERMBREE

RIREBRT A (&)

BEBUBHEERFHN M TR
(%)

HEARKEAR BB BEREERFIRA
EERESMAT :

All recognised financial assets that are within the scope
of HKFRS 9 are required to be subsequently measured
at amortised cost or fair value. Specifically, debt
investments that are held within a business model whose
objective is to collect the contractual cash flows, and
that have contractual cash flows that are solely payments
of principal and interest on the principal outstanding
are generally measured at amortised cost at the end of
subsequent accounting periods. Debt instruments that
are held within a business model whose objective is
achieved both by collecting contractual cash flows and
selling financial assets, and that have contractual terms
that give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal
amount outstanding, are generally measured at fair value
through other comprehensive income (‘FVTOCI”). All
other financial assets are measured at their fair value
at subsequent accounting periods. In addition, under
HKFRS 9, entities may make an irrevocable election
to present subsequent changes in the fair value of an
equity investment (that is not held for trading) in other
comprehensive income, with only dividend income
generally recognised in profit or loss.
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NOTES TO THE FINANCIAL STATEMENTS
il 55 ¥R 2% B

For the year ended 31 March 2018 #Z—F—/F=A=1+—HILFF

2. APPLICATION OF NEW AND AMENDMENTS
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

New and amendments to HKFRSs in issue not yet

effective (Continued)

HKFRS 9 “Financial Instruments” (Continued)

120

With regard to the measurement of financial liabilities
designated as at fair value through profit or loss, HKFRS
9 requires that the amount of change in the fair value
of the financial liability that is attributable to changes
in the credit risk of that liability is presented in other
comprehensive income, unless the recognition of the
effects of changes in the liability’s credit risk in other
comprehensive income would create or enlarge an
accounting mismatch in profit or loss. Changes in fair
value of financial liabilities attributable to changes in
the financial liabilities’ credit risk are not subsequently
reclassified to profit or loss. Under HKAS 39, the entire
amount of the change in the fair value of the financial
liability designated as fair value through profit or loss was
presented in profit or loss.

In relation to the impairment of financial assets, HKFRS 9
requires an expected credit loss model, as opposed to an
incurred credit loss model under HKAS 39. The expected
credit loss model requires an entity to account for
expected credit losses and changes in those expected
credit losses at each reporting date to reflect changes
in credit risk since initial recognition. In other words, it is
no longer necessary for a credit event to have occurred
before credit losses are recognised.
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APPLICATION OF NEW AND AMENDMENTS
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

New and amendments to HKFRSs in issue not yet
effective (Continued)

HKFRS 15 “Revenue from Contracts with Customers”

The new general hedge accounting requirements retain the
three types of hedge accounting. However, greater flexibility
has been introduced to the types of transactions eligible
for hedge accounting, specifically broadening the types of
instruments that qualify for hedging instruments and the types
of risk components of non-financial items that are eligible
for hedge accounting. In addition, the effectiveness test
has been overhauled and replaced with the principle of an
‘economic relationship’. Retrospective assessment of hedge
effectiveness is also no longer required. Enhanced disclosure
requirements about an entity’s risk management activities
have also been introduced.

Based on the Group’s financial instruments and risk
management policies as at 31 March 2018, the directors of
the Company anticipate the following potential impact on initial
application of HKFRS 9:
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NOTES TO THE FINANCIAL STATEMENTS
il 55 ¥R 2% B

For the year ended 31 March 2018 #Z—F—/F=A=1+—HILFF

2. APPLICATION OF NEW AND AMENDMENTS
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

New and amendments to HKFRSs in issue not yet
effective (Continued)

HKFRS 15 “Revenue from Contracts with Customers”
(Continued)

Classification and measurement

Unlisted equity investments classified as available-for-sale
investments carried at cost less impairment as disclosed in
Note 24: these equity investments qualified for designation
as measured at FVTOCI under HKFRS 9 and the Group
will measure these equity investments at fair value at the
end of subsequent reporting periods with fair value gains or
losses to be recognised as other comprehensive income and
accumulated in the available-for-sale investment revaluation
reserve. Upon initial application of HKFRS 9, the fair value
gains or losses relating to these securities would be adjusted
to available-for-sale investment revaluation reserve at 1 April
2018.

The other financial assets and financial liabilities will continue
to be measured on the same bases as are currently measured
under HKAS 39.
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APPLICATION OF NEW AND AMENDMENTS
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

New and amendments to HKFRSs in issue not yet
effective (Continued)

HKFRS 15 “Revenue from Contracts with Customers”
(Continued)

Impairment

The directors of the Company also anticipate that the
application of the expected credit loss model of HKFRS
9 will result in earlier provision of credit losses which are
not yet incurred in relation to the Group’s financial assets
measured at amortised costs and other items that subject
to the impairment provisions upon application of HKFRS 9
by the Group. However, the directors of the Company do
not anticipate that the application of the expected credit loss
model of HKFRS9 will have material impact on the opening
retained profits balance at 1 April 2018.

The directors of the Company anticipate that the application
of HKFRS 9 in the future may have an impact on the amounts
reported and disclosures made in the consolidated financial
statements. However, it is not practicable to provide a
reasonable estimate of the effect until a detailed review has
been completed.
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NOTES TO THE FINANCIAL STATEMENTS
il 55 ¥R 2% B

For the year ended 31 March 2018 #Z—F—/F=A=1+—HILFF

2. APPLICATION OF NEW AND AMENDMENTS
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

New and amendments to HKFRSs in issue not yet
effective (Continued)

HKFRS 15 “Revenue from Contracts with Customers”
(Continued)

HKFRS 15 was issued which establishes a single
comprehensive model for entities to use in accounting for
revenue arising from contracts with customers. HKFRS 15 will
supersede the current revenue recognition guidance including
HKAS 18 “Revenue”, HKAS 11 “Construction Contracts” and
the related interpretations when it becomes effective.

The core principle of HKFRS 15 is that an entity should
recognise revenue to depict the transfer of promised goods
or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled
in exchange for those goods or services. Specifically,
the standard introduces a 5-step approach to revenue
recognition.

e  Step 1: Identify the contract(s) with a customer

e Step 2: Identify the performance obligations in the
contract

e  Step 3: Determine the transaction price

e  Step 4: Allocate the transaction price to the performance
obligations in the contract

e Step 5: Recognise revenue when (or as) the entity
satisfies a performance obligation
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APPLICATION OF NEW AND AMENDMENTS
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

New and amendments to HKFRSs in issue not yet
effective (Continued)

HKFRS 15 “Revenue from Contracts with Customers”
(Continued)

Under HKFRS 15, an entity recognises revenue when (or as)
a performance obligation is satisfied, i.e. when ‘control’ of
the goods or services underlying the particular performance
obligation is transferred to the customer. Far more prescriptive
guidance has been added in HKFRS 15 to deal with specific
scenarios. Furthermore, extensive disclosures are required by
HKFRS 15.

In 2016, the HKICPA issued Clarifications to HKFRS 15
in relation to the identification of performance obligations,
principal versus agent considerations, as well as licensing
application guidance.

Management is currently assessing the effects of applying
the new standards on the Group’s consolidated financial
statements and has identified the application of HKFRS
15 may result in the identification of separate performance
obligations which could affect the timing of the recognition
of revenue generated from the provision of services. More
detailed assessment will be carried out by the Group
to estimate the impact of the new rules on the Group’s
consolidated financial statements. This new standard is
mandatory for financial years commencing on or after 1
April 2018. The Group intends to adopt the standard using
the modified retrospective approach which means that the
cumulative impact of the adoption will be recognised in
retained earnings as of 1 April 2018 and that comparatives will
not be restated.
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NOTES TO THE FINANCIAL STATEMENTS
il 55 ¥R 2% B

For the year ended 31 March 2018 #Z—F—/F=A=1+—HILFF

2. APPLICATION OF NEW AND AMENDMENTS
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

New and amendments to HKFRSs in issue not yet
effective (Continued)

HKFRS 16 “Leases”

HKFRS 16 introduces a comprehensive model for the
identification of lease arrangements and accounting
treatments for both lessors and lessees. HKFRS 16 will
supersede HKAS 17 Leases and the related interpretations
when it becomes effective.

HKFRS 16 distinguishes lease and service contracts on
the basis of whether an identified asset is controlled by a
customer. Distinctions of operating leases and finance leases
are removed for lessee accounting, and is replaced by a model
where a right-of-use asset and a corresponding liability have to
be recognised for all lessee by lessees, except for short-term
leases of low value assets.

The right-of-use asset is initially measured at cost and
subsequently measured at cost (subject to certain exceptions)
less accumulated depreciation and impairment losses,
adjusted for any remeasurement of the lease liability. The lease
liability is initially measured at the present value of the lease
payments that are not paid at that date. Subsequently, the
lease liability is adjusted for interest and lease payments, as
well as the impact of lease modifications, amongst others.
For the classification of cash flows, the Group currently
presents other operating lease payments as operating cash
flows. Under HKFRS 16, lease payments in relation to lease
liability will be allocated into a principal and an interest portion
which will be presented as financing and financing cash flows
respectively.
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APPLICATION OF NEW AND AMENDMENTS
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

New and amendments to HKFRSs in issue not yet
effective (Continued)

HKFRS 16 “Leases” (Continued)

In contrast to lessee accounting, HKFRS 16 substantially
carried forward the lessor accounting requirements in HKAS
17, and continues to require a lessor to classify a lease either
as an operating lease or a finance lease.

As set out in Note 41 of the financial statements, total
operating lease commitments of the Group as at 31 March
2018 amounted to approximately HK$26,880,000 and
the amount of contract with original lease term over 12
months was approximately HK$13,722,000. The Directors
of the Company do not expect the adoption of HKFRS 16
would result in significant impact on the Group’s financial
performance, but it is expected that certain portion of the
lease commitments will be recognised in the consolidated
statement of financial position as right-of-use assets and lease
liabilities.

BASIS OF PREPARATION
(@) Statement of compliance

The consolidated financial statements have been
prepared in accordance with HKFRSs, which is a
collective term that includes all applicable individual
HKFRSs., Hong Kong Accounting Standards (‘HKASS”)
and Interpretations (“Ints”) issued by the HKICPA. In
addition, the consolidated financial statements include
applicable disclosures required by the Rules Governing
the Listing of Securities on the GEM of the Stock
Exchange of Hong Kong Limited and by the disclosures
requirements of the Hong Kong Companies Ordinance
(“CO”).
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NOTES TO THE FINANCIAL STATEMENTS
il 55 ¥R 2% B

For the year ended 31 March 2018 #Z—F—/F=A=1+—HILFF

3. BASIS OF PREPARATION (Continued)

(b) Basis of preparation

128

The consolidated financial statements have been
prepared on the historical cost basis except for certain
financial instruments that are measured at fair values
at the end of each reporting period, as explained in the
accounting policies below.

Historical cost is generally based on the fair value of the
consideration given in exchange for assets.

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date,
regardless of whether that price is directly observable
or estimated using another valuation technique. In
estimating the fair value of an asset or liability, the Group
takes into account the characteristics into account when
pricing the asset or liability at the measurement date.
Fair value for measurement and/or disclosure purposes
in these consolidated financial statements is determined
on such a basis, except for share-based payment
transactions that are within the scope of HKFRS 2,
leasing transactions that are within the scope of HKAS
17, and measurements that have some similarities to fair
value but are not fair value, such as net realisable value in
HKAS 2 or value in use in HKAS 36.
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3. BASIS OF PREPARATION (Continued)

(b) Basis of preparation (Continueq)

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3
based on the degree to which the inputs to the fair value
measurements are observable and the significance of the
inputs to the fair value measurement in its entirely, which
are described as follows:

e |evel 1 inputs are quoted prices (unadjusted) in
active markets for identical assets or liabilities that
the entity can access at the measurement date;

e |evel 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the

asset or liability, either directly or indirectly; and

e Level 3 inputs are unobservable inputs for the asset

or liabilty.
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NOTES TO THE FINANCIAL STATEMENTS
il 55 ¥R 2% B

For the year ended 31 March 2018 #Z—F—/F=A=1+—HILFF

3. BASIS OF PREPARATION (Continued)

(c) Going concern

130

In preparing the consolidated financial statements,
the directors of the Company have given careful
consideration to the future liquidity of the Group
notwithstanding that:

e  The Group has incurred a net loss of approximately
HK$45,817,000 during the year ended 31 March
2018 and, as of that date, the Group had net
current liabilities and net liabilities of approximately
HK$222,792,000 and HK$131,296,000
respectively; and

e The Group had promissory note of approximately
HK$43,026,000 and convertible notes of
approximately HK$247,511,000 which are due
within the next twelve months after 31 March 2018.

The directors of the Company adopted the going
concern basis in the preparation of Financial Statements
and implemented the following measures in order to
improve the working capital and liquidity and cash flow
position of the Group:
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3. BASIS OF PREPARATION (Continued) 3. mMBEE &)
(c) Going concern (Continueq) (c) BEKERE (&)

(1) Financial support (1) BHEZH

China Xinhua NNC, one of the major shareholders
of the Company and a convertible notes holder,
has confirmed to provide financial support to the
Group in a reasonable manner under relevant laws
and regulatory requirements, to maintain the going
concern of the Company. The financial support
only refers to allow the Company to extend the
repayment for the liabilities due to China Xinhua
NNC to not earlier than 12 months commencing
from 31 March 2018, including (1) the convertible
notes in the principal amount of approximately
HK$257,030,000; (2) the interests payable on
the convertible notes amounted to approximately
HK$35,671,000 as of 31 March 2018; and (3) the
liabilities due to China Xinhua NNC of approximately
HK$14,330,000 as of 31 March 2018 in respect of
annual fee for television broadcasting right, carriage
fee payment and satellite transmission fee, if the
repayment would cause the Company to be unable
to settle its liabilities due to other parties when they
fall due.
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For the year ended 31 March 2018 #Z—F—/F=A=1+—HILFF

3. BASIS OF PREPARATION (Continued)
(c) Going concern (Continued)
(2) Alternative source of funding

The Group is actively considering to raise new
capital by carrying out fund raising activities
including but not limited to rights issue, open offer
and placing of new shares.

(3) The Group will implement operation plans to
control costs and generate adequate cash
flows from the Group’s operations

In the opinion of the directors of the Company,
in light of the various measures/arrangements
implemented after the end of the reporting period,
the Group will have sufficient working capital for its
current requirements and it is reasonable to expect
the Group to remain a commercially viable concern.
Accordingly, the directors of the Company are
satisfied that it is appropriate to prepare the Financial
Statements on a going concern basis.

Should the Group be unable to continue to operate
as a going concern, adjustments would have to
be made to write down the value of assets to their
recoverable amounts, to provide for any future
liabilities which might arise and to reclassify non-
current assets and liabilities as current assets
and liabilities respectively. The effect of these
adjustments has not been reflected in the financial
statements.
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3. BASIS OF PREPARATION (Continued) 3. WREE(#)

(d DERZHRESR

(d) Functional and presentation currency

The financial statements are presented in Hong Kong BRSFRERTIAB T (BTl ) 3IE B
TMBARNRIZNeEB BB HIE
BN FTEHEHEERAAZERER

B TARIB (TETT)

dollars (“HK$”), which is the same as the functional
currency of the Company. All values are rounded to the
nearest thousand dollars (HK$'000) except otherwise
indicated.

4. SIGNIFICANT ACCOUNTING POLICIES 4., BREFHE

(a) Basis of consolidation (a) H"EE%E

The consolidated financial statements incorporate a
the financial statements of the Company and entities NMEMBARMZEHER (BREEAR
BER)CHMBRKR - MAESUTE
S AR T BV SR A

(including structured entities) controlled by the Company
and its subsidiaries. Control is achieved when the
Company:

AR BB RITERES

e has power over the investee;

e isexposed, or has rights, to variable returns from its o BHRHKBEHWZRWNEKESHE
involvement with the investee; and EEES A E DR K&
e has the ability to use its power to affect its returns. o ABRANEENFEHEBR-

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control
listed above.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(a) Basis of consolidation (Continueq)

134

When the Group has less than a majority of the voting
rights of an investee, it has power over the investee when
the voting rights are sufficient to give it the practical ability
to direct the relevant activities of the investee unilaterally.
The Group considers all relevant facts and circumstances
in assessing whether or not the Group’s voting rights in
an investee are sufficient to give it power, including:

e the size of the Group’s holding of voting rights
relative to the size and dispersion of holdings of the
other vote holders;

e potential voting rights held by the Group, other vote
holders or other parties;

® rights arising from other contractual arrangements;
and,

e any additional facts and circumstances that indicate
that the Group has, or does not have, the current
ability to direct the relevant activities at the time
that decisions need to be made, including voting
patterns at previous shareholders’ mestings.

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when the
Group loses control of the subsidiary. Specifically, income
and expenses of a subsidiary acquired or disposed
of during the year are included in the consolidated
statement of profit or loss and other comprehensive
income from the date the Group gains control until the
date when the Group ceases to control the subsidiary.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continueq)

(@) Basis of consolidation (Continueq)

Profit or loss and each component item of other
comprehensive income are attributed to the owners of
the Company and to the non-controlling interests. Total
comprehensive income of subsidiaries is attributed to
the owners of the Company and to the non-controlling
interests even if this results in the non-controlling interests
having a deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting
policies into line with the Group’s accounting policies.

All intra-group assets and liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in full on
consolidation.

Changes in the Group’s ownership interests in
existing subsidiaries

Changes in the Group’s ownership interests in existing
subsidiaries that do not result in the Group losing
control over the subsidiaries are accounted for as equity
transactions. The carrying amounts of the Group’s
interests and the non-controlling interests are adjusted
to reflect the changes in their relative interests in the
subsidiaries. Any difference between the amount by
which the non-controlling interests are adjusted and
the fair value of the consideration paid or received is
recognised directly in equity and attributed to owners of
the Company.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(@) Basis of consolidation (Continueq)

136

Changes in the Group’s ownership interests in
existing subsidiaries (Continued)

When the Group loses control of a subsidiary, a gain or
loss is recognised in profit or loss and is calculated as the
difference between (i) the aggregate of the fair value of the
consideration received and the fair value of any retained
interest and (i) the previous carrying amount of the assets
(including goodwill), and liabilities of the subsidiary and
any non-controlling interests. All amounts previously
recognised in other comprehensive income in relation
to that subsidiary are accounted for as if the Group had
directly disposed of the related assets or liabilities of the
subsidiary (i.e. reclassified to profit or loss or transferred
to another category of equity as specified/permitted by
applicable HKFRSs). The fair value of any investment
retained in the former subsidiary at the date when control
is lost is regarded as the fair value on initial recognition
for subsequent accounting under HKAS 39, when
applicable, the cost on initial recognition of an investment
in an associate or a joint venture.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continueq)

(b) Business combinations

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values
of the assets transferred by the Group, liabilities incurred
by the Group to the former owners of the acquiree and
the equity interests issued by the Group in exchange
for control of the acquiree. Acquisition-related costs are
generally recognised in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired
and the liabilities assumed are recognised at their fair
value, except that:

e deferred tax assets or liabilities, and assets or
liabilities related to employee benefit arrangements
are recognised and measured in accordance with
HKAS 12 Income Taxes and HKAS 19 Employee
Benefits respectively;

e liabilities or equity instruments related to share-
based payment arrangements of the acquiree or
share-based payment arrangements of the Group
entered into to replace share-based payment
arrangements of the acquire are measured in
accordance with HKFRS 2 Share-based Payment
at the acquisition date (see the accounting policy
below); and

e assets (or disposal groups) that are classified as held
for sale in accordance with HKFRS 5 Non-current
Assets Held for Sale and Discontinued Operations
are measured in accordance with that standard.
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For the year ended 31 March 2018 #Z—F—/F=A=1+—HILFF

4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(b) Business combinations (Continued)

138

Goodwill is measured as the excess of the sum of
the consideration transferred, the amount of any non-
controlling interests in the acquiree, and the fair value
of the acquirer’s previously held equity interest in the
acquiree (if any) over the net of the acquisition-date
amounts of the identifiable assets acquired and the
liabilities assumed. If, after reassessment, the net of
the acquisition-date amounts of the identifiable assets
acquired and liabilities assumed exceeds the sum of
the consideration transferred, the amount of any non-
controlling interests in the acquiree and the fair value of
the acquirer’s previously held interest in the acquiree (if
any), the excess is recognised immediately in profit or
loss as a bargain purchase gain.

Non-controlling interests that are present ownership
interests and entitle their holders to a proportionate
share of the entity’s net assets in the event of liquidation
may be initially measured either at fair value or at the
non-controlling interests’ proportionate share of the
recognised amounts of the acquiree’s identifiable net
assets. The choice of measurement basis is made on
a transaction-by-transaction basis. Other types of non-
controlling interests are measured at their fair value
or, when applicable, on the basis specified in another
HKFRS.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continueq)

(b) Business combinations (Continued)

When the consideration transferred by the Group in
a business combination includes assets or liabilities
resulting from a contingent consideration arrangement,
the contingent consideration is measured at its
acquisition-date fair value and included as part of the
consideration transferred in a business combination.
Changes in the fair value of the contingent consideration
that qualify as measurement period adjustments
are adjusted retrospectively, with the corresponding
adjustments against goodwill. Measurement period
adjustments are adjustments that arise from additional
information obtained during the “measurement period”
(which cannot exceed one year from the acquisition
date) about facts and circumstances that existed at the
acquisition date.

The subsequent accounting for changes in the fair
value of the contingent consideration that do not
qualify as measurement period adjustments depends
on how the contingent consideration is classified.
Contingent consideration that is classified as equity is
not remeasured at subsequent reporting dates and its
subsequent settlement is accounted for within equity.
Contingent consideration that is classified as an asset or
a liability is remeasured at subsequent reporting dates in
accordance with HKAS 39, with the corresponding gain
or loss being recognised in profit or loss.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(b) Business combinations (Continued)

140

When a business combination is achieved in stages, the
Group’s previously held equity interest in the acquiree
is remeasured to fair value at the acquisition date (i.e.
the date when the Group obtains control), and the
resulting gain or loss, if any, is recognised in profit or loss.
Amounts arising from interests in the acquiree prior to the
acquisition date that have previously been recognised in
other comprehensive income are reclassified to profit or
loss where such treatment would be appropriate if that
interest were disposed of.

If the initial accounting for a business combination is
incomplete by the end of the reporting period in which
the combination occurs, the Group reports provisional
amounts for the items for which the accounting is
incomplete. Those provisional amounts are adjusted
during the measurement period (see above), or additional
assets or liabilities are recognised, to reflect new
information obtained about facts and circumstances that
existed as of the acquisition date that, if known, would
have affected the amounts recognised as of that date.

4. ERSTHHE (&)

(b) EKEH (&)

WOBEBOETRB A M AEEBHE
KRBT 58 2 A E R I B
Hi (BIARSEBUSIESE 2 B ) E5rat
EERNE FEEZ W EE (40
B )RR R - BERUEE B AT
H 2 EUW AR 2 WK E T s
EXcHENOBRERD HARRER
BIDRBBERAN L s

WERBAFZMFEAEIER A
HZBRER A ARTTA - AR B R
EARTKERIEEA cEREME-
ZEERTEENTENHE (LX)
TR  ERBINEELRAGE A
RRFFSERBEZENERNEFE
MBAAIREF EREZHEER TR
ZEBERIBERZFHEF -

CNC HOLDINGS LIMITED ANNUAL REPORT 2017/2018



4. SIGNIFICANT ACCOUNTING POLICIES (Continueq)

(c) Goodwill

Goodwill arising on an acquisition of a business is
carried at cost as established at the date of acquisition
of the business (see the accounting policy above) less
accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is
allocated to each of the Group’s cash-generating units
(or groups of cash-generating units) that is expected to
benefit from the synergies of the combination.

A cash-generating unit to which goodwill has been
allocated is tested for impairment annually, or more
frequently when there is indication that the unit may
be impaired. For goodwill arising on an acquisition in
a reporting period, the cash-generating unit to which
goodwill has been allocated is tested for impairment
before the end of that reporting period. If the recoverable
amount of the cash-generating unit is less than its
carrying amount, the impairment loss is allocated first to
reduce the carrying amount of any goodwill allocated to
the unit and then to the other assets of the unit on a pro-
rata basis based on the carrying amount of each asset in
the unit. Any impairment loss for goodwill is recognised
directly in profit or loss. An impairment loss recognised for
goodwill is not reversed in subsequent periods.

On disposal of the relevant cash-generating unit,
the attributable amount of goodwill is included in the
determination of the profit or loss on disposal.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(d)

142

Interests in joint operations

A joint operation is a joint arrangement whereby the
parties that have joint control of the arrangement
have rights to the assets, and obligations for the
liabilities, relating to the joint arrangement. Joint control
is the contractually agreed sharing of control of an
arrangement, which exists only when decisions about
the relevant activities require unanimous consent of the
parties sharing control.

When a group entity undertakes its activities under joint
operations, the Group as a joint operator recognises in
relation to its interest in a joint operation:

e jts assets, including its share of any assets held
jointly;

° its liabilities, including its share of any liabilities
incurred jointly;

e jts revenue from the sale of its share of the output
arising from the joint operation;

e its share of the revenue from the sale of the output
by the joint operation; and

e jts expenses, including its share of any expenses
incurred jointly.

The Group accounts for the assets, liabilities, revenues
and expenses relating to its interest in a joint operation in
accordance with the HKFRSs applicable to the particular
assets, liabilities, revenues and expenses.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continueq)

(d)

(e)

Interests in joint operations (Continued)

When a group entity transacts with a joint operation in
which a group entity is a joint operator (such as a sale
or contribution of assets), the Group is considered to be
conducting the transaction with other parties to the joint
operation, and gains and losses resulting from the sale or
contribution are recognised in the Group’s consolidated
financial statements only to the extent of other parties’
interests in the joint operation.

When a group entity transacts with a joint operation
in which a group entity is a joint operator (such as a
purchase of assets), the Group does not recognise its
share of the gains and losses until it resells those asset to
a third party.

Property, plant and equipment

Property, plant and equipment are stated in the
consolidated statement of financial position at cost, less
subsequent accumulated depreciation and subsequent
accumulated impairment losses, if any.

Properties in the course of construction for production,
supply or administrative purposes are carried at cost,
less any recognised impairment loss. Cost includes
professional fees and, for qualifying assets, borrowing
costs capitalised in accordance with the Group’s
accounting policy. Such properties are classified to
the appropriate categories of property, plant and
equipment when completed and ready for intended use.
Depreciation of these assets, on the same basis as other
property assets, commences when the assets are ready
for their intended use.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued) 4. BERETTBE (£)

(e) Property, plant and equipment (Continued) ) ME -BERRE (£)

Depreciation is recognised so as to write off the cost of
assets (other than properties under construction) less
their residual values over their useful lives, using the
straight-line method. The estimated useful lives, residual
values and depreciation method are reviewed at the end
of each reporting period, with the effect of any changes
in estimate accounted for on a prospective basis. The
principal annual rates used for the current year are as

follows:

Site offices Over the respective project terms

Leasehold 30% or over the respective life of
improvements the leases, whichever is shorter

Machinery 20% — 30%

Furniture and fixtures  20%

Office equipment 20%

Motor vehicles 20%

Assets held under finance leases are depreciated over
their expected useful lives on the same basis as owned
assets. However, when there is no reasonable certainty
that ownership will be obtained by the end of the lease
term, assets are depreciated over the shorter of the lease
term and their useful lives.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset.
Any gain or loss arising on the disposal or retirement of
an item of property, plant and equipment is determined
as the difference between the sales proceeds and the
carrying amount of the asset and is recognised in profit or
loss.

FETDREERA (ERWERIN) B
HRREE REAEHAFHUAER
SEMEH N PARERR {5t A 2 5 - R
SREERFTEEN S ®E R KRB
ERFEFEH 2T ERBAHELEA
R-MAFERAZEIEZFRMT

WERBAE  HRAREEEHERE

HEMHEEE K30%HMEESH
R (AR & AYE)

123 20% —30%

RAREE  20%

WRAEBRME  20%

B3 B 20%

REBEREREZEENEREGA
ERFERZRaEEERRZEEN
B EHRARAREERERRA
BT REERAREHEHEAE
REHzBEERTE-

WE BEMRBHEERLEHETR
HREERAZEET BRI RREE
M EREF 4R | HERR o B S MY 2 - R
FRFBEE 2 ERIRRIERTE
HEMFFARZEEREE L ZR
B UREBmAER-

CNC HOLDINGS LIMITED ANNUAL REPORT 2017/2018



4. SIGNIFICANT ACCOUNTING POLICIES (Continueq)

U]

Leasing

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee. All other leases are
classified as operating leases.

The Group as lessee

Assets held under finance leases are initially recognised
as assets of the Group at their fair value at the inception of
the lease or, if lower, at the present value of the minimum
lease payments. The corresponding liability to the lessor
is included in the consolidated statement of financial
position as a finance lease obligation.

Lease payments are apportioned between finance
expenses and reduction of the lease obligation so as
to achieve a constant rate of interest on the remaining
balance of the liability. Finance expenses are recognised
immediately in profit or loss, unless they are directly
attributable to qualifying assets, in which case they are
capitalised in accordance with the Group’s general policy
on borrowing costs (see the accounting policy below).
Contingent rentals are recognised as expenses in the
periods in which they are incurred.

Operating lease payments are recognised as an expense
on a straight-line basis over the lease term, except where
another systematic basis is more representative of the
time pattern in which economic benefits from the leased
asset are consumed. Contingent rentals arising under
operating leases are recognised as an expense in the
period in which they are incurred.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(f

(9)

146

Leasing (Continued)

The Group as lessee (Continued)

In the event that lease incentives are received to enter
into operating leases, such incentives are recognised as a
liability. The aggregate benefit of incentives is recognised
as a reduction of rental expense on a straight-line
basis, except where another systematic basis is more
representative of the time pattern in which economic
benefits from the leased asset are consumed.

Intangible assets

Intangible assets acquired in a business
combination

Intangible assets acquired in a business combination
and recognised separately from goodwill are initially
recognised at their fair value at the acquisition date (which
is regarded as their cost).

Subsequent to initial recognition, intangible assets
acquired in a business combination with finite useful
lives are reported at cost less accumulated amortisation
and accumulated impairment losses. Amortisation is
recognised on a straight-line basis over their estimated
useful lives. The estimated useful lives and amortisation
method are reviewed at the end of the reporting
period, with the effect of any changes in estimate being
accounted for on a prospective basis.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continueq)

(h) Film rights

Film rights are stated at cost less accumulated
amortisation and any impairment losses. Cost comprises
direct production expenditures and an appropriate
portion of production overheads. The cost of film rights
are expensed in the consolidated statement of profit or
loss and other comprehensive income in accordance
with a formula computed to write off the cost over the
broadcast period.

Financial instruments

Financial assets and financial liabilities are recognised
when a group entity becomes a party to the contractual
provisions of the instrument.

Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets
and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are
added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognised immediately in
profit or loss.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(i)

148

Financial instruments (Continued)

Financial assets

Financial assets are classified into the following specified
categories: financial assets at fair value through profit
or loss, available-for-sale financial assets and loans and
receivables. The classification depends on the nature and
purpose of the financial assets and is determined at the
time of initial recognition. All regular way purchases or
sales of financial assets are recognised and derecognised
on a trade date basis. Regular way purchases or sales of
financial assets that require delivery of assets within the
time frame established by regulation or convention in the
marketplace.

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a debt instrument and of allocating
interest income over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees on points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the debt instrument, or,
where appropriate, a shorter period, to the net carrying
amount on initial recognition.

Income is recognised on an effective interest basis
for debt instruments other than those financial assets
classified as at fair value through profit or loss.
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Financial instruments (Continueqd)

Financial assets (Continued)

Financial assets at fair value through profit or loss

Financial assets are classified as at fair value through
profit or loss when the financial asset is (i) contingent
consideration that may be paid by an acquirer as part of a
business combination to which HKFRS 3 appilies, (i) held
for trading or (jii) it is designated as at fair value through
profit or loss.

A financial asset is classified as held for trading if:

e it has been acquired principally for the purpose of
selling it in the near term; or

e on initial recognition it is part of a portfolio of
identified financial instruments that the Group
manages together and has a recent actual pattern of

short-term profit-taking; or

e it is a derivative that is not designated and effective

as a hedging instrument.
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NOTES TO THE FINANCIAL STATEMENTS
il 55 ¥R 2% B

For the year ended 31 March 2018 #Z—F—/F=A=1+—HILFF

4. SIGNIFICANT ACCOUNTING POLICIES (Continued)
(i) Financial instruments (Continued)
Financial assets (Continued)

Financial assets at fair value through profit or loss
(Continued)

A financial asset other than a financial asset held for
trading or contingent consideration that may be paid by
an acquirer as part of a business combination may be
designated as at fair value through profit or loss upon
initial recognition if:

e such designation eliminates or significantly reduces
a measurement or recognition inconsistency that
would otherwise arise; or

e the financial assets forms part of a group of
financial assets or financial liabilities or both, which
is managed and its performance is evaluated on
a fair value basis, in accordance with the Group’s
documented risk management or investment
strategy, and information about the grouping is
provided internally on that basis; or

e it forms part of a contract containing one or more
embedded derivatives, and HKAS 39 Financial
Instruments: Recognition and Measurement permits
the entire combined contract to be designated as at
fair value through profit or loss.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continueq)

Financial instruments (Continued)

Financial assets (Continued)

Financial assets at fair value through profit or loss
(Continued)

Financial assets at fair value through profit or loss are
stated at fair value, with any gains or losses arising on
remeasurement recognised in profit or loss. The net gain
or loss recognised in profit or loss includes any dividend
or interest earned on the financial asset and is included
in the ‘other gains and losses’ line item. Fair value is
determined in the manner described in note 45.

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are
not quoted in an active market. Subsequent to initial
recognition, loans and receivables (including trade and
other receivables and cash and cash equivalents) are
measured at amortised cost using the effective interest
method, less any impairment (see accounting policy on
impairment loss on financial assets below).

Interest income is recognised by applying the effective
interest rate, except for short-term receivables when the
recognition of interest would be immaterial.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(i)

152

Financial instruments (Continued)

Financial assets (Continued)

Avallable-for-sale financial investments

Available-for-sale financial investment are non-derivative
financial assets in listed and unlisted equity investments.
Equity investments classified as available for sale are
those which are neither classified as held for trading nor
designated at fair value through profit or loss.

After initial recognition, available-for-sale financial
investments are subsequently measured at fair value,
with unrealised gains or losses recognised as other
comprehensive income in the available-for-sale
investment revaluation reserve until the investment is
derecognised, at which time the cumulative gain or
loss is recognised in the statement of profit or loss and
other comprehensive income in other income, or until
the investment is determined to be impaired, when the
cumulative gain or loss is reclassified from the available-
for-sale investment revaluation reserve to the statement
of profit or loss and other comprehensive income in
other gains or losses. Interest and dividends earned
whilst holding the available-for-sale financial investments
are reported as interest income and dividend income,
respectively and are recognised in the statement of profit
or loss and other comprehensive income as revenue
in accordance with the policies set out for “Revenue
recognition” below.
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Financial instruments (Continueqd)

Financial assets (Continued)

Available-for-sale financial investments (Continued)

When the fair value of unlisted equity investments
cannot be reliably measured because (a) the variability
in the range of reasonable fair value estimates is
significant for that investment or (b) the probabilities
of the various estimates within the range cannot be
reasonably assessed and used in estimating fair value,
such investments are stated at cost less any impairment
losses.

The Group evaluates whether the ability and intention
to sell its available-for-sale financial assets in the near
term are still appropriate. When, in rare circumstances,
the Group is unable to trade these financial assets due
to inactive markets, the Group may elect to reclassify
these financial assets if management has the ability and
intention to hold the assets for foreseeable futures or until

maturity.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(i)

154

Financial instruments (Continued)

Financial assets (Continued)

Available-for-sale financial investments (Continued)

For a financial asset reclassified from the available-for-
sale category, the fair value carrying amount at the date
of reclassification becomes its new amortised cost and
any previous gain or loss on that asset that has been
recognised in equity is amortised to profit or loss over
the remaining life of the investment using the effective
interest rate. Any difference between the new amortised
cost and the maturity amount is also amortised over the
remaining life of the asset using the effective interest rate.
If the asset is subsequently determined to be impaired,
then the amount recorded in equity is reclassified to the
statement of profit or loss and other comprehensive
income.

Impairment of financial assets

Financial assets, other than those at fair value through
profit or loss, are assessed for indicators of impairment
at the end of each reporting period. Financial assets
are considered to be impaired where there is objective
evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset,
the estimated future cash flows of the investment have
been affected.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continueq)

@i)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

For all other financial assets, objective evidence of
impairment could include:

e significant financial difficulty of the issuer or
counterparty; or

e breach of contract, such as a default or delinquency
in interest or principal payments; or

e it becoming probable that the borrower will enter
bankruptcy or financial re-organisation; or

e disappearance of an active market for that financial
asset because of financial difficulties.

For certain categories of financial assets, such as trade
receivables, assets that are assessed not to be impaired
individually are, in addition, assessed for impairment on
a collective basis. Objective evidence of impairment for
a portfolio of receivables could include the Group’s past
experience of collecting payments, an increase in the
number of delayed payments in the portfolio past the
average credit period of 30 days, as well as observable
changes in national or local economic conditions that
correlate with default on receivables.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(i)
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Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

For financial assets that are carried at amortised cost,
the amount of the impairment loss recognised is the
difference between the asset’s carrying amount and
the present value of the estimated future cash flows,
discounted at the financial asset’s original effective
interest rate.

For financial assets carried at cost, the amount of the
impairment loss is measured as the difference between
the asset’s carrying amount and the present value of the
estimated future cash flows discounted at the current
market rate of return for a similar financial asset. Such
impairment loss will not be reversed in subsequent
periods (see the accounting policy below).

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with
the exception of trade receivables, where the carrying
amount is reduced through the use of an allowance
account. When a trade receivable is considered
uncollectible, it is written off against the allowance
account. Subsequent recoveries of amounts previously
written off are credited against the allowance account.
Changes in the carrying amount of the allowance account
are recognised in profit or loss.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continueq)

@i)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

For financial assets measured at amortised cost, if, in
a subsequent period, the amount of impairment loss
decreases and the decrease can be related objectively
to an event occurring after the impairment losses was
recognised, the previously recognised impairment loss
is reversed through profit or loss to the extent that the
carrying amount of the asset at the date the impairment is

reversed does not exceed what the amortised cost would
have been had the impairment not been recognised.

Financial liabilities and equity instruments

Debt and equity instruments issued by a group entity
are classified as either financial liabilities or as equity
in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and
an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after deducting
all of its liabilities. Equity instruments issued by the Group
are recognised at the proceeds received, net of direct
issue costs.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(i)

158

Financial instruments (Continued)

Financial liabilities and equity instruments
(Continued)

Other financial liabilities

Other financial liabilities (including trade and other
payables, finance lease payables and bank overdraft)
are subsequently measured at amortised cost, using the
effective interest method.

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid
or received that form an integral part of the effective
interest rate, transaction costs and other premium or
discounts) through the expected life of the financial
liability, or, where appropriate, a shorter period, to the net
carrying amount on initial recognition. Interest expense is
recognised on an effective interest basis.
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Financial instruments (Continueqd)

Financial liabilities and equity instruments
(Continued)

Convertible notes

The component parts of convertible notes issued by
the Company are classified separately as financial
liabilities and equity in accordance with the substance
of the contractual arrangements and the definitions of a
financial liability and an equity instrument. A Conversion
option that will be settled by the exchange of a fixed
amount of cash or another financial asset for a fixed
number of the Company’s own equity instruments is an
equity instrument.

At the date of issue, the fair value of the liability
component is estimated using the prevailing market
interest rate for similar non-convertible instruments.
This amount is recorded as a liability on an amortised
cost basis using the effective interest method until
extinguished upon conversion or at the instrument’s
maturity date.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(i)

160

Financial instruments (Continued)

Financial liabilities and equity instruments
(Continued)

Convertible notes (Continued)

The conversion option classified as equity is determined
by deducting the amount of the liability component from
the fair value of the compound instrument as a whole.
This is recognised and included in equity, net of income
tax effects, and is not subsequently remeasured. In
addition, the conversion option classified as equity will
remain in equity until the conversion option is exercised,
in which case, the balance recognised in equity will be
transferred to share premium. Where the conversion
option remains unexercised at the maturity date of the
convertible note, the balance recognised in equity will
be transferred to accumulated losses. No gain or loss is
recognised in profit or loss upon conversion or expiration
of the conversion option.

Transaction costs that relate to the issue of the
convertible notes are allocated to the liability and equity
components in proportion to the allocation of the gross
proceeds. Transaction costs relating to the equity
component are recognised directly in equity. Transaction
costs relating to the liability component are included in
the carrying amount of the liability component and are
amortised over the lives of the convertible notes using the
effective interest method.

Promissory note
Promissory note is recognised initially at their fair value

and subsequently measured at amortised cost, using the
effective interest method.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continueq)

Financial instruments (Continued)

Financial liabilities and equity instruments
(Continued)

Derecognition

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially
all the risks and rewards of ownership of the asset to
another entity. If the Group neither transfers nor retains
substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Group
recognises its retained interest in the asset and an
associated liability for amounts it may have to pay. If the
Group retains substantially all the risks and rewards of
ownership of a transferred financial asset, the Group
continues to recognise the financial asset and also
recognises a collateralised borrowing for the proceeds
received.

On derecognition of a financial asset in its entirety, the
difference between the asset’s carrying amount and the
sum of the consideration received and receivable and
the cumulative gain or loss that had been recognised in
other comprehensive income and accumulated in equity
is recognised in profit or loss.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(i)

162

Financial instruments (Continued)

Financial liabilities and equity instruments
(Continued)

Derecognition (Continued)

On derecognition of a financial asset other than in its
entirety, the Group allocates the previous carrying amount
of the financial asset between the part it continues
to recognise, and the part it no longer recognises on
the basis of the relative fair values of those parts on
the date of the transfer. The difference between the
carrying amount allocated to the part that is no longer
recognised and the sum of the consideration received for
the part no longer recognised and any cumulative gain
or loss allocated to it that had been recognised in other
comprehensive income is recognised in profit or loss. A
cumulative gain or loss that had been recognised in other
comprehensive income is allocated between the part that
continues to be recognised and the part that is no longer
recognised on the basis of the relative fair values of those
parts.

The Group derecognises financial liabilities when, and
only when, the Group’s obligations are discharged,
cancelled or they expire. The difference between the
carrying amount of the financial liability derecognised and
the consideration paid and payable is recognised in profit
or loss.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continueq)

@)

Construction contracts

Contract revenue comprises the agreed contract
amount and appropriate amounts for variation orders
and claims. Contract costs comprise direct materials,
costs of subcontracting, direct labour, borrowing
costs attributable directly to the construction and an
appropriate portion of variable and fixed construction
overheads.

Where the outcome of a construction contract can be
estimated reliably, revenue and costs are recognised
by reference to the stage of completion of the contract
activity at the end of the reporting period, measured
based on the proportion of contract costs incurred
for work performed to date relative to the estimated
total contract costs, except where this would not be
representative of the stage of completion. Variations
in contract work, claims and incentive payments are
included to the extent that the amount can be measured
reliably and its receipt is considered probable.

Where the outcome of a construction contract cannot be
estimated reliably, contract revenue is recognised to the
extent of contract costs incurred that it is probable will be
recoverable. Contract costs are recognised as expenses
in the period in which they are incurred.

When it is probable that total contract costs will exceed
total contract revenue, the expected loss is recognised as
an expense immediately.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

@)

(k)

164

Construction contracts (Continued)

When contract costs incurred to date plus recognised
profits less recognised losses exceed progress billings,
the surplus is shown as amounts due from customers
for contract work. For contracts where progress billings
exceed contract costs incurred to date plus recognised
profits less recognised losses, the surplus is shown
as the amounts due to customers for contract work.
Amounts received before the related work is performed
are included in the consolidated statement of financial
position, as a liability, as advances received under trade
and other payables. Amounts billed for work performed
but not yet paid by the customer are included in the
consolidated statement of financial position under trade
and other receivables.

Inventories

Inventories are initially recognised at cost, and
subsequently are stated at the lower of cost and net
realisable value. Cost comprises all costs of purchase,
costs of conversion and other costs incurred in bringing
the inventories to their present location and condition.
Cost is calculated using the weighted average method.
Net realisable value represents the estimated selling price
for inventories less all estimated costs of completion and
costs necessary to make the sale.

)

(k)

4. ERSTHHE (&)

BESN(E)
fiiie 5 EEAE 2 & I P AN INFERR i AR
EREEBLEESER BHEDT

BB TIERAEP KA Z A -
MENZEERBBHESELEZE
Z’Jﬁ$ﬂﬂﬁﬁmm%‘b@éﬁﬁ’ém}%%@ B

DIBRENTERATEP XN
%’KIE°$Mﬂ§%§lf’ﬁﬁﬁaﬂﬁzﬁl%ﬁﬁﬁé
REMBRARAKRANIIRAE S REM
ENFBRTZEWEFPBR (R
BfE) O;TBAEEHHTTE’JIVE%EJE%ﬁ
BARERFPXMNZRIEA RiEE M5
ARRKRAFIR E%&EP@FH&Z XIE IR
Te

#H

FENTREARER  HRRIBK AR K
AERFECREEIR KABRE
PIERBERA BEREAAREFES
2 B AR Ko AR B8 BT EE A B0 EL M Ak

AR o BN DA IR 1 ERT B o AT IR%
ERFENGAEERMBMHE T

BN % 8H B P i ANE T & -

CNC HOLDINGS LIMITED ANNUAL REPORT 2017/2018



4. SIGNIFICANT ACCOUNTING POLICIES (Continueq)

U

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable. Revenue is reduced for estimated
customer returns, rebates and other similar allowances.
Revenue is recognised as follows:

Revenue from construction contracts is recognised on
the percentage of completion method, measured by
reference to the certification by architects. If the certificate
of architects was not provided, revenue is recognised
by reference to the proportion of actual costs incurred
up to the date to the estimated total cost of the relevant
contract.

Advertising revenue, net of agency commission
expenses, is recognised upon the broadcast of the
relevant advertisements.

Dividend income from investments is recognised when
the shareholders’ right to receive payment has been
established (provided that the economic benefits will flow
to the Group and the amount of income can be measured
reliably).

Interest income from a financial asset is recognised when
it is probable that the economic benefits will flow to the
Group and the amount of income can be measured
reliably. Interest income is accrued on a time basis, by
reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly
discounts estimated future cash receipts through the
expected life of the financial asset to that asset’s net
carrying amount on initial recognition.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(m) Taxation

166

Income tax expense represents the sum of the tax
currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from ‘loss before income tax’
as reported in the consolidated statement of profit or loss
and other comprehensive income because of items of
income or expense that are taxable or deductible in other
years and items that are never taxable or deductible. The
Group’s liability for current tax is calculated using tax
rates that have been enacted or substantively enacted by
the end of the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax bases used in the computation
of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred
tax assets are generally recognised for all deductible
temporary differences to the extent that it is probable
that taxable profits will be available against which those
deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the
temporary difference arises or from the initial recognition
(other than in a business combination) of other assets
and liabilities in a transaction that affects neither the
taxable profit nor the accounting profit. In addition,
deferred tax liabilities are not recognised if the temporary
difference arises from the initial recognition of goodwill.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continueq)

(m) Taxation (Continued)

Deferred tax (Continued)

Deferred tax liabilities are recognised for taxable
temporary differences associated with investments in
subsidiaries, except where the Group is able to control
the reversal of the temporary difference and it is probable
that the temporary difference will not reverse in the
foreseeable future. Deferred tax assets arising from
deductible temporary differences associated with such
investments are only recognised to the extent that it
is probable that there will be sufficient taxable profits
against which to utilise the benefits of the temporary
differences and they are expected to reverse in the
foreseeable future.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset to
be recovered.

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply in the period in
which the liability is settled or the asset is realised, based
on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount
of its assets and liabilities.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(m) Taxation (Continued)

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognised in
other comprehensive income or directly in equity, in which
case, the current and deferred tax are also recognised
in other comprehensive income or directly in equity
respectively. Where current tax or deferred tax arises from
the initial accounting for a business combination, the
tax effect is included in the accounting for the business
combination.

(n) Employee benefits

168

Retirement benefit costs

Payments to the Mandatory Provident Fund Scheme
are recognised as an expense when employees
have rendered service entitling them to the
contributions.

Short term employee benefits

A liability is recognised for benefits accruing to
employees in respect of wages and salaries, annual
leave and sick leave in the period the related service
is rendered at the undiscounted amount of the
benefits expected to be paid in exchange for that
service.

Liabilities recognised in respect of short-
term employee benefits are measured at the
undiscounted amount of the benefits expected to be
paid in exchange for the related service.
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(n) Employee benefits (Continued)

3. Termination benefits

Termination benefits are recognised when, and only
when, the Group demonstrably commits itself to
terminate employment or to provide benefits as a
result of voluntary redundancy by having a detailed
formal plan which is without realistic possibility of
withdrawal.

Long service payments

The Group’s net obligation in respect of long service
payments payable on cessation of employment
in certain circumstances under the Hong Kong
Employment Ordinance is the amount of future
benefit that employees have earned in return for
their service in the current and prior periods. The
obligation is calculated using the projected unit
credit method, discounted to its present value and
reduced by entitlements accrued under the Group’s
retirement plans that are attributable to contributions
made by the Group.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(o)

170

Impairment of tangible and intangible assets other
than goodwill

At the end of each reporting period, the Group reviews
the carrying amounts of its tangible and intangible
assets to determine whether there is any indication
that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of
the asset is estimated in order to determine the extent
of the impairment loss (if any). When it is not possible
to estimate the recoverable amount of an individual
asset, the Group estimates the recoverable amount of
the cash-generating unit to which the asset belongs.
When a reasonable and consistent basis of allocation
can be identified, corporate assets are also allocated to
individual cash-generating units, or otherwise they are
allocated to the smallest group of cash-generating units
for which a reasonable and consistent allocation basis
can be identified.

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use,
the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects
current market assessments of the time value of money
and the risks specific to the asset for which the estimates
of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-
generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or the cash-
generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or
loss.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continueq)

(o)

(p)

Impairment of tangible and intangible assets other
than goodwill (Continued)

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or cash-generating unit)
is increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been
determined had no impairment loss been recognised
for the asset (or cash-generating unit) in prior years. A
reversal of an impairment loss is recognised immediately
in profit or loss.

Provisions and contingent liabilities

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past
event, it is probable that the Group will be required to
settle the obligation, and a reliable estimate can be made
of the amount of the obligation.

The amount recognised as a provision is the best
estimate of the consideration required to settle the
present obligation at the end of the reporting period,
taking into account the risks and uncertainties
surrounding the obligation. \WWhen a provision is measured
using the cash flows estimated to settle the present
obligation, its carrying amount is the present value of
those cash flows (where the effect of the time value of
money is material).
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(p)

(a)

172

Provisions and contingent liabilities (Continued)

When some or all of the economic benefits required to
settle a provision are expected to be recovered from a
third party, a receivable is recognised as an asset if it is
virtually certain that reimbursement will be received and
the amount of the receivable can be measured reliably.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations,
the existence of which will only be confirmed by the
occurrence or non-occurrence of one or more future
events, are also disclosed as contingent liabilities unless
the probability of outflow of economic benefits is remote.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time
to get ready for their intended use or sale, are added to
the cost of those assets until such time as the assets are
substantially ready for their intended use or sale.

Investment income earned on the temporary investment
of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs
eligible for capitalisation.

All other borrowing costs are recognised in profit or loss
in the period in which they are incurred.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continueq)

(r)

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies)
are recognised at the rates of exchange prevailing
at the dates of the transactions. At the end of each
reporting period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at that
date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at
the rates prevailing at the date when the fair value was
determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences on monetary items are recognised
in profit or loss in the period in which they arise, except for
exchange differences on monetary items receivable from
or payable to a foreign operation for which settlement is
neither planned nor likely to occur (therefore forming part
of the net investment in the foreign operation), which are
recognised initially in other comprehensive income and
reclassified from equity to profit or loss on repayment of
the monetary items.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(r)

(s)

174

Foreign currencies (Continued)

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s
foreign operations are translated into the presentation
currency of the Group (i.e. Hong Kong dollars) using
exchange rates prevailing at the end of each reporting
period. Income and expense items are translated at
the average exchange rates for the period, unless
exchange rates fluctuate significantly during that period,
in which case the exchange rates at the dates of the
transactions are used. Exchange differences arising,
if any, are recognised in other comprehensive income
and accumulated in equity under the heading of foreign
currency translation reserve.

Segment information

Operating segments, and the amounts of each segment
item reported in the financial statements, are identified
from the financial information provided regularly to the
Group’s most senior executive management for the
purposes of allocating resources to, and assessing the
performance of, the Group’s various lines of business
and geographical locations.

Individually material operating segments are not
aggregated for financial reporting purposes unless the
segments have similar economic characteristics and are
similar economic characteristics and are similar in respect
of the nature of products and services, the nature of
production processes, the type of class of customers, the
methods used to distribute the products or provide the
services, and the nature of the regulatory environment.
Operating segments which are not individually material
may be aggregated if they share a majority of these
criteria.
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4. SIGNIFICANT ACCO

NTING POLICIES (Continuea)

(t) Related party

A related party is a person or entity that is related to the

entity that is preparing the financial statements:

Q)

@

A person or a close member of that person’s family
is related to the Group if that person:

(i)

(i)

has control or joint control over the Group;

has significant influence over the Group; or

is a member of the key management personnel
of the Group or of a parent of the Group.

An entity is related to the Group if any of the following
condition applies:

M

(i)

The entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to
others).

One entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is
a member).
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(t)

176

Related party (Continued)

(Continued)

(i)

(iv)

(V)

(vii)

(viil)

Both entities are joint ventures of the same third
party.

One entity is a joint venture of a third entity and
the other entity is an associate of the third party.

The entity is a post-employment benefit plan for
the benefit of employees of either the Group or
an entity related to the Group. If the Group is
itself such a plan, the sponsorship employers
are also related to the Group.

The entity is controlled or jointly controlled by a
person identified in (1).

A person identified in (1)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of
a parent of the entity).

The entity, or any member of a group of which it
is a part, provides key management personnel
service to the Group’s or the Group’s parent.
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(t)

(u)

Related party (Continued)

A related party transaction is a transfer of resources,
services or obligations between a reporting entity and a
related party, regardless of whether a price is charged.

Close members of the family of a person are those family
members who may be expected to influence, or be
influenced by, that person in their dealings with the entity
and include:

(i) that person’s children and spouse or domestic
partner;

(i) children of that person’s spouse or domestic
partner; and

(i) dependents of that person or that person’s spouse
or domestic partner.

Current assets and current liabilities
Current assets are expected to be realised within twelve

months of the reporting date or in the normal course of
the operating cycle. Current liabilities are expected to be

settled within twelve months of the reporting date or in
the normal course of the operating cycle.
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CRITICAL ACCOUNTING JUDGMENTS AND KEY
SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which
are described in note 4, the directors of the Company are
required to make judgments, estimates and assumptions
about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience
and other factors that are considered to be relevant. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and future
periods.

Critical judgments in applying accounting policies

The followings are the critical judgments, apart from those
involving estimations (see below), that management has made
in the process of applying the Group’s accounting policies
and that have the most significant effect on the amounts
recognised in the consolidated financial statements.
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5. CRITICAL ACCOUNTING JUDGMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Critical judgments in applying accounting policies
(Continueq)

(i)

Construction contract revenue recognition

According to the accounting policies of construction
contracts as stated in note 4(k), the Group uses the
percentage of completion method to determine the
appropriate revenues to be recognised in a given period.
If the construction contract works are not certified, the
stage of completion is measured by reference to the
contract costs incurred up to the end of the reporting
period as percentage of total estimated costs for each
contract.

Upon applying the percentage of completion method, the
Group needs to estimate the gross profit margin of each
construction contract, which was determined based on
the estimated total construction contract costs and total
construction contract sum, including confirmed variation
orders and claims, and liquidated damages. If the actual
gross profit margin of construction contract differs from
the management’s estimates, the construction contract
revenue to be recognised within the next year will need to
be adjusted accordingly.
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5. CRITICAL ACCOUNTING JUDGMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Key sources of estimation uncertainty

The followings are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end
of the reporting period that have a significant risk of causing
material adjustment to the carrying amounts of assets and
liabilities within the next financial year.

(i) Impairment of trade and other receivables

The provision for impairment loss on trade and other
receivables of the Group is based on the evaluation
of collectability and aging analysis of accounts and
on management’s judgment. A considerable amount
of judgment is required in assessing the ultimate
realisation of these receivables, including the current
creditworthiness and the past collection history of each
account. If the financial conditions of the debtors were
to deteriorate, resulting in an impairment of their ability to
make payments, additional allowances may be required.

(i) Impairment of goodwill and intangible assets

Determining whether goodwill and intangible assets
are impaired requires an estimation of the recoverable
amount of the cash generating units to which goodwill
has been allocated, which is the higher of the value
in use or fair value less costs of disposal. The value in
use calculation requires the management to estimate
the future cash flows expected to arise from the cash
generating unit and a suitable discount rate in order to
calculate the present value. Where the actual future cash
flows are less than expected, or change in facts and
circumstances which results in downward revision of
future cash, a material impairment loss may arise.
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5. CRITICAL ACCOUNTING JUDGMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Key sources of estimation uncertainty (Continued)

(ii) Impairment of goodwill and intangible assets
(Continued)

The carrying amount of goodwill and intangible assets
as at 31 March 2018 were approximately HK$nil and
approximately HK$62,678,000 respectively (2017:
HK$nil and approximately HK$80,944,000). Details of the
impairment loss calculation are disclosed in note 21.

(iii) Impairment of assets

The Group assesses annually whether the financial
assets and non-financial assets have suffered any
impairment in accordance with accounting policies
stated in note 4(i) and 4(p) respectively. The assets
are reviewed for the impairment whenever events or
changes in circumstances indicate that the carrying
amount of the assets exceeds its recoverable amount.
The determination of recoverable amount requires an
estimation of future cash flows and the selection of
appropriate discount rates.
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5. CRITICAL ACCOUNTING JUDGMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Key sources of estimation uncertainty (Continueq)

(iv) Useful lives of property, plant and equipment

v)

182

The Group’s management determines the estimated
useful lives and related depreciation charges for the
Group’s property, plant and equipment. This estimate is
based on the historical experience of the actual useful
lives of property, plant and equipment of similar nature
and functions. The Group will revise the depreciation
charge where useful lives are different to those previously
estimated, or it will write-off or write-down technically
obsolete or non-strategic assets that have been
abandoned or sold.

Useful lives of broadcasting right

The Group determines the estimated useful life at
10 years and related amortisation charges for its
broadcasting right. The estimate is based on the license
period of the broadcasting right acquired. Management
will revise the amortisation charge where the useful life is
difference to the one previously estimated.
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5. CRITICAL ACCOUNTING JUDGMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Key sources of estimation uncertainty (Continued)

(vi)

(vii)

Useful lives of film rights

The Group determines the estimated useful life in
accordance to the broadcast period of individual film
rights and amortisation for film rights is charged in
accordance to the broadcast period of individual film
rights. The estimate is based on forecasted customer
attrition pattern with reference to similar market
information. Management will revise the amortisation
charge where the useful life is difference to the one
previously estimated.

Valuation of inventories

Inventories are stated at the lower of cost and net
realisable value at the end of the reporting period.
Net realisable value is determined on the basis
of the estimated selling price less the estimated
costs necessary to make the sale. The directors of
the Company estimate the net realisable value for
construction materials based primarily on the latest
invoice prices and current market conditions. In addition,
the directors of the Company perform an inventory
review on a product-by-product basis at the end of each
reporting period and assess the need for write down of
inventories.
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5. CRITICAL ACCOUNTING JUDGMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Key sources of estimation uncertainty (Continueq)
(viii) Income taxes and deferred taxation

The Group is subject to income taxes in Hong Kong
and the PRC. Significant judgment is required in
determining the provision for income taxes. Where the
final tax outcome of these matters is different from the
amounts that were initially recorded, such differences will
accordingly be adjusted in the relevant tax account in the
year in which such determination is made.

6. REVENUE

Revenue recognised during the years ended 31 March 2018
and 2017 were as follows
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Construction works HETIE
Advertising income* N

2018 2017
—E—N\E —E—+F
HK$’000 HK$'000
FETT FEIT
369,420 444,304
1,095 10,143
370,515 454,447

* Publication income of approximately HK$129,000 (2017:
approximately HK$169,000) was included in advertising income
during the year ended 31 March 2018.
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7. OTHER INCOME

7. HfblgA

Other income Fecognised during the years ended 31 March

2018 and 2017 were as follows:

Interest income

Dividend income

Written-back of retention payables

Realised gain on financial assets at
fair value through profit or loss

Sundry income

8. OTHER GAINS AND LOSSES

RS N

B B A

BOEMNRE S

ERERRATFEARZ
TREEZCER NS
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2018 2017
—EBE-N\E —E—+F
HK$’000 HK$'000
FET FET
23 359

295 162

- 508

3,770 -

5 6

4,093 1,035

8. HftzmkEE

Other gains and losses recognised during the years ended 31

March 2018 and 2017 were as follows:

Exchange (loss)/gain, net

Gain arising from extinguishment of
promissory note (Note 33)

Net gains on disposal of property,
plant and equipment
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SEGMENT INFORMATION

The Group’s segment information is presented on the basis
on internal reports that are regularly reviewed by the executive
directors of the Company, being the chief operating decision
maker in order to allocate resources to the segments and
assess their performance. For each of the Group’s reportable
segments, the executive directors of the Company reviews
internal management reports on a regular basis.

Under the segment structure implemented during the
year ended 31 March 2018, information reported to the
executive directors of the Company, being the chief operating
decision maker, for the purposes of resource allocation and
assessment of segment performance focuses on types of
goods or services delivered or provide are:

()  Provision of civil engineering services — provision of
waterworks engineering services, road works and
drainage services and site formation works for public
sector in Hong Kong; and

(i)  Television broadcasting business — the business of
broadcasting television programmes on television
channels operated by television broadcasting companies
in the Asia-Pacific region (excluding the PRC) in return for
advertising and related revenue.

Each of these operating segments is managed separately
as each of the products and service lines requires different
resources as well as marketing approaches.
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SEGMENT INFORMATION (Continueq)

Segment revenue and results

The following is an analysis of the Group’s revenue and results

by reportable and operating segment.

For the year ended 31 March 2018

Revenue from external customers
Other income and gains

Reportable segment revenue

Reportable segment results

Unallocated corporate income
Unallocated corporate expenses
Finance costs

Loss before income tax
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9. oHEHR (&)
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EENTW T o
BE-_Z—N\F=A=1+—HILEE
Provision of
civil Television
engineering broadcasting
services business Others Total
BHLA E8
IRR% BRER Hith @t
HK$'000 HK$'000 HK$'000 HK$'000
FEn FEn FET FET
369,420 1,095 - 370,515
191 - - 191
369,611 1,095 - 370,706
27,280 (35,640) (8,360)
6,527
(14,475)
(33,331)
(49,639)
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188

generated from external customers. There were no inter-
segment sales for the years ended 31 March 2018 and 2017.

The accounting policies of the operating segments are the
same as the Group’s accounting policies described in note 4.
Segment profit/loss represents the profit earned/loss incurred
by each segment without allocation of central administration

9. SEGMENT INFORMATION (Continued) 9. EER (&)
Segment revenue and results (Continued) PMRERESE (ZF)
For the year ended 31 March 2017 BHE-_ZT—+tF=-A=1+—HILFE
Provision of
civil Television
engineering  broadcasting
services business Other Total
REE LR B
TERS BHES Hith @it
HK$'000 HK$ 000 HK$ 000 HK$000
FHET FHET FHET FHET
Revenue from external customers REMPEF 2 Was 444,304 10,111 32 454,447
Other income and gains H A\ Rz 1,716 224 = 1,940
Reportable segment revenue A 2HD Bk 446,020 10,335 32 456,387
Reportable segment results AERNPBEE (30,126) (22,433) (52,559)
Unallocated corporate income AOBEEERA 2,616
Unallocated corporate expenses AAREERT (22,432)
Finance costs MEKAK (37,262)
Loss before income tax BRETEEAI B8 (109,637)
Segment revenue reported above represents revenue EXEBRH D EKRERREINSIREZ

W -BE_T—\FR_T—+tF=A
=t HLEFERESHEHEE-

LB IS T BUR B 4R AL E
SETBRRBR 2 EEF,EBIEESH Y
RS AR RITHAA « FSUWA - BB
A BERAE EBIBRSRATEARZS

costs, interest income, dividend income, finance costs, MEEAFEEZES FHBEZEAFEA
change in fair value of financial assets at fair value through FEreBMBEELEE2RNE EBEERLE
profit or loss, realised gain on financial assets at fair value BEA WG HEMB R A 2 Y R
through profit or loss, gain arising from extinguishment SHAXAREAET,EERNEE-
of promissory note, gain on disposal of subsidiaries and RAEELERARESRABESREE

income tax expense. This is the measure reported to the
chief operating decision maker for the purposes of resource
allocation and performance assessment.

RRFHERBR ZFTETA
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Segment assets and liabilities

The following is an analysis of the Group’s assets and liabilities
by reportable and operating segment:

At 31 March 2018

Segment assets
Unallocated

Consolidated assets

Segment liabilities
Unallocated

Consolidated liabilities

9. oHEHR (&)

THEERER

AEBIZAEHMEEDHEAND ZEER
BESIT

R=-EBE-NE=A=+—H

$og
i

S

3F
o)
Y
Bt

$ =t
S

D
= o

12
o>
N

Jmh

Provision of
civil Television
engineering broadcasting
services business Total
BT K ER
IRRE B EL #st
HK$’000 HK$’000 HK$’000
FEr FEr FET
135,349 65,267 200,616
86,514
287,130
38,900 16,772 55,672
362,754
418,426
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9. SEGMENT INFORMATION (Continued) 9. AHER (&)
Segment assets and liabilities (Continued) PHMEEREE (£)
At 31 March 2017 R-ZZE—tF=H=+—H
Provision of
civil Television
engineering broadcasting
services business Total
RELA B8
IRR% BWES et
HK$’000 HK$'000 HK$'000
FET FET FHET

Segment assets DEEE 157,476 83,609 241,085

Unallocated ANk 94,648

Consolidated assets MEBE 335,733

Segment liabilities DEEE 71,582 13,402 84,984

Unallocated v alis 352,484

Consolidated liabilities TEAaE 437,468

For the purposes of monitoring segment performance and RERDBRERSEHEEIR

allocating resources between segments:

e all assets are allocated to operating segments other than e RAUELESHEE BFBREBEZFRA
available-for-sale financial assets, financial assets at fair FEARzeRMEE RekBeE
value through profit or loss, cash and cash equivalents, B AT EERFHBEREEASEE
current tax recoverable and assets for corporate EN MBEEASREEES -1
use. Goodwill is allocated to segment of television BNOEEEREREBIE: &
broadcasting business; and

e all liabilities are allocated to operating segments other o KRAMERER ZHKELEHERE
than convertible notes, current and deferred tax liabilities, Eﬁﬁ%ﬁ%@ﬁ?ﬂﬁ N B =B BT
finance lease payables and promissory note. BFRBEAIRELED -
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Other segment information

9. SEGMENT INFORMATION (Continued)

For the year ended 31 March 2018

Additions to non-current assets
Depreciation of property,
plant and equipment
Amortisation of film rights
Amortisation of intangible assets
Impairment loss on trade receivables
Net gains on disposal of property,
plant and equipment
Change in fair value of financial assets at
fair value through profit or loss

Gain on disposal of subsidiaries
Gain arising from extinguishment of
promissory note

REFRBEE
NE BERRETE
B MR

B AEMH

BARMGIRRERR
HENE BELREZ
Wt iRE

BBBRRATE
ANEZEREE
RFEEE

HEMB ARz W&

BEALEBELL
6

2017/2018 iR PRIFFESRIZRBIRAE

9. oHEHR (&)

H 55 7 &

BE-Z—-\E=A=1+—HLEE

Provision of
civil
engineering
services
Rt A
IRR%
HK$'000
FE

16,198

15,815

Television
broadcasting
business
ER
BHEL
HK$'000
FET

738
1,418
18,316
55

Unallocated

RAE
HK$'000
TET

1,308
(114)

(2,320)

Total

At
HK$'000
TET

16,205
19,295
1,418
18,316
55
(143)
1,308

(114)

(2,320)
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9. SEGMENT INFORMATION (Continuea)

Other segment information (Continued)

For the year ended 31 March 2017

Additions to non-current assets
Depreciation of property,

plant and equipment
Amortisation of film rights
Amortisation of intangible assets

Impairment loss on trade receivables

Net gains on disposal of
property, plant and equipment

9. IHEHR (#)

Hitvp BMEHR (&)

BHE_Z—+F=A=+—HILFE

Provision of
civil Television
engineering  broadcasting
services business Unallocated Total
RELA B
TERS BHEY N wmEt
HK$000 HK$ 000 HK$ 000 HK$'000
FET FET FIET FET
REFRDEE 23,038 1,134 878 25,050
nE BEREENE
15,191 188 3,296 18,675
BERRERH - 1,862 - 1,862
BV EERH - 18,316 - 18,316
B 5 RWTIR 2 REREE - 393 29 422
HENE BEREHZ
Wzt %8 (1,153) - (526) (1,679)
REXEERERBREZWE

Revenue from major products and services

The following is an analysis of the Group’s revenue from its

major products and services were as follows:

Construction works
Advertising income

192

BRETIR
BEEEA

CNC HOLDINGS LIMITED

AEBEREETIBERLRE 2WaDHT

(1N
2018 2017
—E—N\F —E—+fF
HK$’000 HK$°000
FET FHET
369,420 444 304
1,095 10,143
370,515 454,447
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9. SEGMENT INFORMATION (Continueqd) 9. ZHER (&)

thEE R

Geographical information

The Group’s operations are mainly located in Hong Kong and AEBZEBETEMREBRFTEH-
the PRC.
TREHEREFUEE S 2AEBEWZEZ

The following table provides an analysis of the Group’s

revenue by location of customers: DT
2018 2017
—B-N\E —T—tF
HK$’000 HK$'000
FHET FET
Hong Kong BB 369,518 445,755
PRC H 997 8,440
Overseas BRI - 252
370,515 454,447

The following is an analysis of the carrying amount of non-
current assets, excluding the financial assets analysed by the
geographical area in which the assets are located:

NTRIBEEMERBONZIFRBDEE
(ERMEBEERIN ZBEEEZ DT

2018 2017

—E-N\F —T—+tF

HK$’000 HK$'000

FET FHT

Hong Kong BB 100,689 121,047
PRC Hh 3,266 5,695
103,955 126,742
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9. SEGMENT INFORMATION (Continued)
Information about major customers

Included in revenue arising from provision of civil engineering
services of approximately HK$369,420,000 (2017:
approximately HK$444,304,000) are revenue generated from
four (2017: three) customers amounting to approximately
HK$366,065,000 (2017: approximately HK$393,235,000)
has individually accounted for over 10% of the Group’s total
revenue. No other single customers contributed 10% or more
to the Group’s revenue for the years ended 31 March 2018
and 31 March 2017.

Revenue from major customers is as follows:

Customer A (Note (i) BB (HE0))
Customer B BFZ
Customer C PR
Customer D ®22PT

Others HAh

Notes:

(i) No information was disclosed as the corresponding revenue did not
contribute over 10% of the Group’s revenue for the year ended 31
March 2017.

DEER (&)

FHRXERFZENR

REIAIERBAEENRELD
369,420,000 T (ZZE—+tF : 4
444,304,000 )R BEHMNA (=
T tHF ZR)BPHFXRKELD
366,065,000 L (ZF —tF : &
393,235,000/ 7T ) fE 5l 2 & B 42 4 55 49
10%A L - BEEME -—FXFREBEE_T
—N\F=ZA=+—BEk=_ZE—t&=H
=+ —BIEFEHEREBRREI0%K A
J:o

KEXERP ZWEMT

2018 2017
=E-N\F —T—+F
HK$°000 HK$'000
FHET FET
44,437 -
100,568 100,631
150,321 209,857
70,739 82,747
4,450 61,212
370,515 454,447

Het

) BHREE—T—tF=A=+—HLEFEZ
A B W a3 S 5 AR R B IR 2R R 3B 10% - B
ETERHEREE
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10. LOSS FROM OPERATIONS

Loss from operations has been arrived at after charging:

Contract costs recognised as expenses R &R 2 & #Ip &

Amortisation of film rights B REE

(included in amortisation expenses) (BREREERZYF)
Amortisation of intangible assets Em A EEH

(included in amortisation expenses) (BREREERZYT)

Television broadcasting right fee and
TV satellite fees (BRERIRBEKAS)
(included in cost of services)

Other direct costs attributable to

television broadcasting business (BERREKAF)
(included in cost of services)
Other direct operating costs H A EE L&A
(included in cost of services) (BIERREKATE)
Auditors’ remuneration 1% 55 B 357 B
— Audit services —BZ R
— Non-audit services —EBEZIRE

MR- BERREBITE

Depreciation of property, plant and

equipment”
Staff costs (note 11) BIKA (Kat11)
Realised gain on financial assets at FREREAFEARZ

SHAEZ B #RS
MR EEEERS

fair value through profit or loss
Operating lease rentals in respect of
rented premises

Depreciation of property, plant and equipment of approximately
HK$15,093,000 (2017: approximately HK$14,577,000) and
HK$2,006,000 (2017: approximately HK$1,950,000) have been
separately expensed in contract costs recognised as expenses and
cost of services respectively.

2017/2018 iR PRIFFESRIZRBIRAE

ERENEERMNEEERER

ERENEGERAEEBERRA

EEEIR
LEBEBNSHIBRATSERTESE
2018 2017
—E-N\F | —T—+tF
HK$’000 HK$'000
FET FETT
325,762 460,940
1,418 1,862
18,316 18,316
8,647 9,083
1,585 1,584
2,006 1,950
700 680
- 810
19,295 18,675
101,721 98,391
3,770 -
14,757 15,266

* WE - B MR E T E4915,093,00078 7T (=

T — 4 : 4914,577,0005% 7T ) K2,006,000
BT (ZZT—+%: 491,950,000/ 7T) 22 5l
AR AT 2 A B RARIEAA
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11. STAFF COSTS

Staff costs (including directors’
remuneration) comprise:
Wages, salaries and other benefits
Contribution to defined
contribution retirement plan

12. FINANCE COSTS

Interest on:
Finance leases payables
Promissory note (note 33)
Convertible notes (note 34)

196

11. EI R
2018 2017
—2-N\#F —FtF
HK$’000 HK$'000
FrET FEIT
BTRA(BIEESTHM) B1F:

TE HaMEMEFR 99,877 95,302

TERBHFGRIRET B R
1,844 3,089
101,721 98,391

12. BE R A&
2018 2017
—E-N\E T —tF
HK$’000 HK$'000
FET F#T
UTEEZFE

R EHE R RIE 104 261
B (A7£33) 2,085 3,129
AR E R (H734) 31,142 33,872
33,331 37,262

CNC HOLDINGS LIMITED ANNUAL REPORT 2017/2018



13. DIRECTORS’ REMUNERATION AND SENIOR

MANAGEMENT’S EMOLUMENTS

(i)

Directors’ remuneration

The aggregate amounts of the remuneration paid and
payable to the directors of the Company by the Group
for the years ended 31 March 2018 and 2017 were as

follows:

Year ended 31 March 2018

Executive director and
chief executive officer
Dr. Li Yong Sheng (note (c))

Executive Directors
Dr. Jiang Yan (note (a))
Mr. Liu Da Yong (note (g))

Mr. Kan Kwok Cheung (“Mr. Kan”)

Mr. Zhang Hao (note (f))
Mr. Zou Chen Dong (note (g))

Non-executive Directors

Ms. Tang Li (note (g))

Mr. Law Cheuk Hung (note (h))

Mr. Chia Kar Hin, Eric John
(“Mr. Chia”) (note ()

BE-E-N\%
ZA=t-ALEE
HITEERTTHAEH

FKFEL (M)

HiTEE

ZEBL (M)
BIRERE (Hiite)
BB (TREE])
FOESTE (M)
BRREE (Hitg)

FHTEE

FRXL (W)

BISIESE (H5E0)

Amena ([Hrsl)
(Hizt)

Independent Non-executive Directors 1817 #1772 %

Mr. Fan Chun Wah, Andrew (note (h))

Mr. Wu Guo Ming (note (h))
Mr. Wan Chi Keung, Aaron

Mr. Wong Chung Yip, Kenneth
Mr. Io Kwok Him (note (j))

Mr. Jin Hai Tao (note (k)

Mr. Kwok Man Wai (note ()

SERERE (M)
REHLE (M52
FEEEE

EREEE

RERTE (M)
FEBAE (Mitk)
BRBRE (W)

13. EEMERSREEENS

(i) ESE&

AREE LA

Z<

E_ET-N\FE=_T—+
F=ZHA=+—BI-FEENKEMAK
NEIEEZZMEREEINT

Contributions
to retirement
Salaries and benefit
Fees other benefits Bonus schemes Total
HER EHRER
e Hitn @A AL s8R @zt
HK$'000 HK$'000 HK$'000 HK$’000 HK$'000
FET FET FE7 FET FEx
8 4 - 12
8 - 8
4 - - 4
2,712 250 19 2,981
4 - - 4
1,030 - 1,030
4 - - - 4
3 201 70 4 278
7 - 7
34 - 34
34 - 34
144 - 144
144 - 144
109 - 109
104 - 104
127 - 127
718 3,963 320 23 5,024

2017/2018 iR PRIFFESRIZRBIRAE
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13. DIRECTORS’ REMUNERATION AND SENIOR
MANAGEMENT’S EMOLUMENTS (Continued)

(i

198

Directors’ remuneration (Continueq)

Year ended 31 March 2017

Executive director and
chief executive officer
Mr. Zou Chen Dong

Executive Directors
Mr. Zhang Hao

Mr. Kan Kwok Cheung (“Mr. Kan”)

Non-executive Directors

Dr. Li Yong Sheng

Mr. Chia Kar Hin, Eric John
(“Mr. Chia”) (note (a))

Independent Non-executive Directors

Mr. Ip Kwok Him

Mr. Kwok Man Wai (note (b))

Mr. Wan Chi Keung, Aaron
Mr. Jin Hai Tao

Mr. Wong Chung Yip, Kenneth

Notes:

BE_T—+F
ZA=T-HLEE
HITEERITHAH

BRRELE

HITEE
RERLE
BEELE ([hLE])

FHITEF

FRIEL

A ([Hrsl)
(Wiita)

BUHHTEE
ELIE S
BXBEE (M52 )
FHELE

gy P
IREESE

13. EEMESRSREEEMS (&)

(i) E=ME (£2)

(@ Re-designated from an executive director to non-executive
director on 22 March 2017.

(b)  Appointed on 1 November 2016.

(c) Re-designated from non-executive director to executive

director and chief executive officer on 8 December 2017.

(d)  Appointed on 14 August 2017.

(e)  Appointed on 8 December 2017.

Contributions
to retirement
Salaries and benefit
Fees  other benefits Bonus schemes Total
Hek RIRAER
ik Hin A T4 STEIfE R Fobr
HK$'000 HK$'000 HK$'000 HK$'000 HK$ 000
FHET FET FHET FET FHT
- 1,104 92 - 1,196
- 12 - - 12
- 1,812 - 19 1,831
12 - - - 12
- 495 - 18 513
144 - - - 144
60 - - - 60
144 - - - 144
144 - - - 144
144 - - - 144
648 3,423 92 37 4,200
HtaE -
@ WR-Z—tF-A-+_HHEHTES
AERIFATES-
) RZZ—R"F+—A—BEZEE-
© MR-ZE—+tF+_AN\HHBEIFHTES
AR ITES RITHREH,
@ RZZE—tFNATHBEZEE-

R-_E—tF+ A \BEZE-
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13. DIRECTORS’ RE
MANAGEMEN

(i)

UJNERATION AND SENIOR
EMOLUMENTS (Continuead)

Directors’ remuneration (Continued)

Notes: (Continued)

()

Resigned on 10 August 2017.

Resigned as chief executive officer and executive director on

7 December 2017 and 7 March 2018 respectively.

Appointed on 5 January 2018.

Resigned on 17 October 2017.

Resigned on 4 January 2018.

Resigned on 21 December 2017.

Resigned on 18 February 2018.

None of directors waived or agreed to waive any emoluments
during the years ended 31 March 2018 and 2017 and there
were no emoluments paid by the Group to any directors or

chief executive officer as an inducement to join, or upon joining

the Group or as compensation for loss of office.

Senior management of the Group represents the executive
directors during the years ended 31 March 2018 and 2017.

13. EEMEREREEREME (&)

(i)

EEMe (E)

BiaE: (&)

H RZE—+FN\ATHEE-

@ PAIR=ZT—tFEFT-_ALtHK=F
—\F=ZALHEETBERRNTE
=,

h R-T-N\F-AFABEZfE-

) RZT—tFTAT+LBEE-

) R=ZF-N\F-ANBHE-

kK R-ZT—tF+-_A=-+—HEIT-

) RZZB-NF-_A+/\BEHE-

RBE-ZT-N\EE-_F—tF=A
=t BLEFE BEEENEXR
ENEEANS BAEETERE
(A1 E AT AR S T BN & A E
RYFHREMARKERRIMARZ
R A SBERR(E -

AEEBE_T-N\FR_T—LtF
ZA=+-BULEFEZEREEREE
WITES-
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14. EMPLOYEES’ EMOLUMENTS 14. EEME

200

The five highest paid employees of the Group during the
year included two (2017: two) directors, details of whose
remuneration are set out in note 13 above. Details of the
remaining three (2017: three) highest paid employees who are
neither a director nor chief executive of the Company are as

AEBERAFEZEA R RETERE
ME(CE—tF MBEF FHESF
M 2 FHIREIN EXCPHRE13 » Her =% (=
E—t+F:=R)B@F A
EFHTRITHRABR) 2FHBWT:

B8 (UIFAR

follows:
2018 2017
—E-N\E B tF
HK$’000 HK$'000
FETT FHEIT
Basic salaries, bonuses and other HEAREG S JEAL R H fh)EAE
allowances 8,460 3,516
Contributions to retirement benefit RIKE R ET B R
schemes 54 58
8,514 3,569

The number of the highest paid employees who are not the
directors of the Company whose remuneration fell within the

following bands is as follows:

=Ry —g

BX &) 567

EE (LHARAEE) 2MENT
THlHEHAKNT

2018 2017

—E2-NF —E—tF

Number of Number of

employees employees

ES A2 EENZ

Nil to HK$1,000,000 = 21,000,000/ 75 = -
HK$1,000,001 to HK$1,500,000 1,000,001 7T 21,500,000/ 7T 2 3
HK$1,500,001 to HK$2,000,000 1,500,001 7T 22,000,000/ 7T = -
HK$2,000,001 to HK$6,000,000 2,000,001/% 7T £6,000,0007 7T - =
HK$6,000,001 to HK$7,000,000 6,000,001% 7T 27,000,000/ 7T 1 -
3 8
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14. EMPLOYEES’ EMQ

15.

UMENTS (Continued)

During the ye'érs ended 31 March 2018 and 2017, none
of five highest paid individuals waived or agreed to waive
any remuneration and there were no emoluments paid
by the Group to any of the five highest paid individuals as
an inducement to join, or upon joining the Group or as
compensation for loss of office.

INCOME TAX

The amount of income tax in the consolidated statement of
profit or loss and other comprehensive income represents:

14.

15.

Current tax — Hong Kong profits tax EHNIE - BB FEH
— tax for the year —FAFIE
— under-provision in respect of —BAEFEREBETR

prior years

Current tax — PRC Enterprise Income Tax

— tax for the year —FAHIE
Deferred tax (note 35) EIERIE (H15235)

— current year —RFEE
Income tax credit Frig s e

EMRAE-PBECEMRFHR

EEME (&)

RBEE-_ZT-NFR_F-—LtF=A
—+—H¢¢FV£%?%%AiﬁﬁW
RARBHERTAME - ALK EIFER
TBRSEFHA TP ERMASS EAEE A
ERBARFMAREE LN INALR 2 82
By R BEB A (B -

1851

BABRREIBRERNR L FEHSHE
mT

2018 2017
—E2-N\F —F—tF
HK$°000 HK$ 000
FET TET
2,126 427
167 -
2,293 427

- 650

2,293 1,077
(6,115) (6,187)
(3,822) (5,110)
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15. INCOME TAX (Continued) 15. 8% (&)
Hong Kong profits tax is calculated at 16.5% on the estimated BEBMNEHNEEZE T \FE=F
assessable profits for years ended 31 March 2018 and 2017. —tF=A=T—HALFE 2 HTERR
) 216.5%5T & o
Pursuant to the rules and regulations of the Cayman Islands BEFASHEREBRELHS ([RBREX
and the British Virgin Islands (the “BVI”), the Company and its HEDRAURER ARAIREREBE
subsidiaries incorporated in BVI are not subject to any income RHEESFMALZ B AR BESNRES
tax in the Cayman Islands and the BVI respectively. HERRBREAHES B 2EMAE-
No provision for PRC Enterprise Income tax is made as the BHE-_ZT-N\F=ZA=1+—HLEFE R
subsidiary incorporated in the PRC has no assessable profit AR B EE A S 2 B B A B I 4R A A B E A
arising in the PRC for the year ended 31 March 2018. The FERBL A - i Mt B TS R AT
provision for PRC Enterprise Income tax had been calculated RE# - BE—_T—tF=-A=+—HL
on the estimated assessable profits of the subsidiary FE-PEMPEMEHIZR A BT
incorporated in the PRC at 25% for the year ended 31 March 2 M B A R 2 (b ET FE SR TR 4 A LA25 % ET 12
2017. B
The tax credit for the year can be reconciled to the loss before FARBE R EGSEE REMEEKE
income tax per the consolidated statement of profit or loss and FKATH 2 BRFTGTHATE R 2 HAR AN T -
other comprehensive income as follows:
2018 2017
—E-N\F B o3
HK$'000 % HK$'000 %
FE % FET %
Loss before income tax BRATEHAIEE (49,639) (109,637)
Tax calculated at the rates, applicable to &1 & 8 B 5 B 2 £ 34 7
profits in the countries concerned ERZBEFEZHE (8,934) 18.0 (18,155) 16.6
Tax effect of expenses not deductible for R AT R FHIBHFR L 2
tax purpose WEw 2 7,013 (14.1) 924 (0.8)
Tax effect of income not taxable for tax ~ BARHARAZ FiBF &
purpose (470) 0.9 (81) 0.1
Under-provision in respect of prior years ~ BFFEEET R 167 (0.3) = =
Tax effect of temporary difference not AEREREZE RBTE
recognised 382 (0.8) 733 ©.7)
Tax effect of utiisation of tax losses not B I ERER 2 BB
recognised BRZHBTE (3,697) 74 - -
Tax effect of tax losses not recognised 1 & #EA 2 FiIBEEZ
BBy E 1,717 (3.5) 11,469 (10.5)
Income tax credit Higcyiis) (3,822) 7.6 (5,110) 47
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16.

17.

DIVIDENDS

The board of directors does not recommend the payment
of any dividend in respect of the year ended 31 March 2018
(201 7: nil).

LOSS PER SHARE

The calculation of the basic and diluted loss per share
attributable to the owners of the Company is based on the
following data:

Loss g ]

Loss for the year attributable to the
owners of the company for the
purpose of basic and diluted
loss per share

Weighted average number of ordinary At ESREARA KRB EEIEN
3 AR hn e T3 28

shares for the purpose of basic
and diluted loss per share

Diluted loss per share for the years ended 31 March 2018
and 2017 are the same as the basic loss per share. The
computation of diluted loss per share for the years ended
31 March 2018 and 31 March 2017 does not assume the
Company'’s outstanding convertible notes since the assumed
conversion of convertible notes would result in a decrease in
loss per share.

2017/2018 iR PRIFFESRIZRBIRAE

AT EERERNEEEIEN
ARBEB ANEEFAER

16. RS

EFgTEERBE_ZT - N\F=H
=T -HLEFERNEMRE (ZF—*
FE) -

. BREBE

ARAEEANRESRERREEERT)
RIBA T BT H -

2018 2017
—2-N\F | —2—t*
HK$’000 HK$'000
FET FEIT
(45,817) (104,527)

Number of shares

RAME
‘000 ‘000
FH F A
4,055,350 4,055,350

HE_Z—N\FERZZT—tF=RA=+—
BLEFE SREBEEEEESREAESR
HE -BARBRRABITEREERSEHRS
REERD HHAEHRE_T—N\F=A
=+—BR=ZTE—tF=-A=+—HIHF
ErBREEEBYESRARE HAKE
BIABRRERE-
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il 55 ¥R 2% B

For the year ended 31 March 2018 #Z—F—/F=A=1+—HILFF

18. PROPERTY, PLANT AND EQUIPMENT 18. Y% BERRE

Leasehold Furnitures Office Motor
improvements Machinery  and fixtures equipment vehicles  Site offices Total
HENE
%4 BE HRAREE RARE EH BEBEAZR st
HK$000 HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK$000
FET FET FET FET FET FET FET
Cost: A
At 1 April 2016 RZE—"ENA—H 2,734 33,566 2,398 8,549 40,629 14,808 102,684
Additions AE = 14,370 656 2,406 7,221 397 25,050
Disposals & - (1,385) - - - - (1,385)
Exchange differences EREE (38) (309) - (19) - - (366)
At 31 March 2017 and RZE—+%F
1 April 2017 =A=+t-8k
“Z—t5mA-A 2,696 46,242 3,054 10,936 47,850 15,205 125,983
Additions AE = 13,800 8 13 2,364 20 16,205
Disposals HE - (1,820) - - (3,708) = (5,528)
Exchange differences BRER 62 - - 35 - - 97
At 31 March 2018 RZE-N\&F
=A=t-H 2,758 58,222 3,062 10,984 46,506 15,225 136,757
Accumulated depreciation: REHE:
At 1 April 2016 RZZE—~ENA—H 341 17,489 1,934 6,879 21,951 13,428 62,022
Depreciation charge for
the year (Note 10) FRAMERR (Hi10) 624 8,538 317 1,054 6,890 1,252 18,675
Eliminated on disposals i E R E - (385) - - - - (385)
Exchange differences EHER ©) @) - - - - (77)
At 31 March 2017 and RZE—+%
1 April 2017 =A=+t-8Hk
“Z—t4mA—-AH 959 25,571 2,251 7,933 28,841 14,680 80,235
Depreciation charge for the year £ RHTER S
(Note 10) (Hrzz10) 627 10,271 226 910 6,955 306 19,295
Eliminated on disposals HE R - (725) - - (3,334) - (4,059)
Exchange differences BN ER - - - 9 - - 9
At 31 March 2018 RZZ-N\F
=A=+-H 1,586 35,117 2,477 8,852 32,462 14,986 95,480
Net book value: REFE:
At 31 March 2018 R-B-N\E
=A=t-H 1,172 23,105 585 2,132 14,044 239 41,277
At 31 March 2017 RZE—+F
=R=+-H 1,737 20,671 803 3,003 19,009 525 45,748
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18. PROPERTY, PLANT AND EQUIPMENT (Continued)
The net carrying amount of property, plant and equipment
includes the following assets held under finance leases.

Motor vehicles RE
Machineries 25

During the year ended 31 March 2017, as the result of
the unexpected poor performance of provision of civil
engineering services reportable segment, the Group carried
out a review of the recoverable amount of those property,
plant and equipment. These assets are used in the Group’s
performance of provision civil engineering services reportable
segment. The recoverable amount of the relevant assets
has been determined on the basis of their value in use. No
impairment loss has been recognised during the years ended
31 March 2017 and 2018.

18. M1%¥ BMERRHE (&)

ME- BEMREZETFERRERER
BHERBEZTIEE-

2018 2017
—E-N\F —FT—tF
HK$’000 HK$'000
FET FET
4,691 9,385

682 -

5,373 9,385

W E—T—t+F=A=+—RHIFE an
RIELTARTEREITEHRD B2 EINKE
=R AEBEHZENE BEREEZ
e SEETERN ZZEEEAREKE
ER|ELIARTIERBAIZHS BRI -
HEEEZAWEcREREFAEER
EBETFT - BE_T—tFRZFT—N\F=
A=+—BILFE SEmERREEE-




Cost:
At 1 April 2016, 31 March 2017,
1 April 2017 and 31 March 2018

Accumulated impairment losses:

At 1 April 2016, 31 March 2017,
1 April 2017 and 31 March 2018

Carrying amount:

At 31 March 2018

At 31 March 2017

206

B :

R-ZF—AFOA—B —F—tF
ZA=+—B - ZF—tFmA—
BR-F-N\F=A=t+—8

RitMEESE:

R-ZF-—AFOA—B —F—tF
ZA=+—B - —FE—+tFMmA—-
BR—F-NF=A=+—H

ARMEE :
R-ZB-NF=ZA=+—-H

—E—+HF=F=+—H

HK$ 000
T

816,877

816,877




20. INTANGIBLE ASS 20 EFEE

Television
broadcasting
right
EREHRE
HK$'000
FET
Cost: RN :
At 1 April 2016, 31 March 2017, RZZE—-—REFMA—AH-
1 April 2017 and 31 March 2018 —F—+F=ZA=+—8"
—ET—+tFEOA—BK
—E-N\F=A=+—H 567,000
Accumulated amortisation and impairment: Bt EERRE:
At 1 April 2016 RZZE—R"FMA—H 467,690
Amortisation for the year (Note 10) FNEH (HiE10) 18,316
At 31 March 2017 and 1 April 2017 RZE—+tF=A=+—HK
—E—tFMmA—H 486,006
Amortisation for the year (Note 10) FREE (HaF10) 18,316
At 31 March 2018 RZZE—N\F=A=+—8H 504,322
Carrying amount: BREE:
At 31 March 2018 R-E—-N\F=A=+—8H 62,678
At 31 March 2017 W_ZE—+F=A=+—8H 80,994
Intangible assets represent television broadcasting | EERANSETIEE 2 BB NE-
rights acquired by the Group. The useful life of television EREBENECAIERAFEHATF-
broadcasting right is 10 years.
Due to the continuous loss making in the television AR BAFTEERERNEBRESSSHS
broadcasting business for previous years, the directors of B ARAREEEFER=Z—/\F=A
the Company assessed the recoverable amount of intangible =+—BERZZE—+tF=A=+—HZE

assets as at 31 March 2018 and 31 March 2017. & E n] U el 458 o
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20. INTANGIBLE ASSETS (Continueq)

21.

208

The directors of the Company reassessed the recoverable
amount of the intangible assets at 31 March 2018 and 31
March 2017 and determined that no impairment loss was
recognised in the consolidated statement of profit or loss
and other comprehensive income for the years ended 31
March 2018 and 31 March 2017. The recoverable amount of
intangible assets was assessed by reference to the value in
use calculation.

IMPAIRMENT TESTING ON GOODWILL AND
INTANGIBLE ASSETS

Goodwill and intangible assets have been allocated for
impairment testing purposes to the cash-generating units of
television broadcasting business (“television broadcasting
CcGU).

The directors of the Company have appointed an independent
valuer to perform a business valuation on the television
broadcasting CGU containing goodwill and intangible assets
which was acquired from the business combination of Xinhua
TV Asia-Pacific Operating Co., Limited (“Xinhua TV Asia-
Pacific”) during year ended 31 March 2012.

20.

21.

BVEE (&)

ARREZEHFER T N\F=A
=t—BER-E—tF=A=t+—HZE
REENKEO R THEFEHE-T—N
F=H=t ARt F=-HA=1T—
BIEFE TERNGERaREtE2EEK
BmRPHERBERE - B EE 2O
SR 2EFREEFEN G-

BEREFEERENR

WREARMS HEREFEEDED
EBRENEF 2B eELESEM ([E1]
BHORESELESEM]) -

ARBEECEE—RBUGEMAEE
EHRERENEE (BRE-_T——-F=A
—t—HUEFEEHEBRTAGES

RAam ([FEERTAE]) 2EXKAHT
Eﬁ%Z%ﬁ%Wﬁ@%iﬁﬁﬁﬁ—ﬁ
EESEIEE

CNC HOLDINGS LIMITED ANNUAL REPORT 2017/2018



21.

IMPAIRMENT TESTING ON GOODWILL AND
INTANGIBLE ASSETS (Continued)

For the purpose of impairment testing, the carrying amounts
of goodwill and television broadcasting right (including in
intangible assets set out in note 20) before impairment loss,
have been allocated to the television broadcasting CGU are as
follows:

Goodwill 5]
BARIE pUE

i

Television broadcasting right

The recoverable amount of television broadcasting CGU has
been determined on the basis of value in use calculation
and is based on certain key assumptions. The value in use
calculation is based on cash flow projections prepared from
financial budgets approved by the directors of the Company
covering a 5-year period and a pre-tax discount rate of
29.13% (2017: 20.54%). Cash flows beyond the 5-year
period are extrapolated using a growth rate ranged from
0% to 10% (2017: 0% to 8%) for different countries and the
growth rate does not exceed the average long-term growth
rate for the industry. The discount rates used reflect specific
risks to the segment.

Goodwill allocated to television broadcasting CGU was fully
impaired in previous years.

For the years ended 31 March 2018 and 2017 no impairment
loss was recognised in respect of intangible assets as the
recoverable amount of television broadcasting CGU was
higher than its carrying amount which was assessed by
reference to the value in use calculation.

2017/2018 iR PRIFFESRIZRBIRAE

21. BEREFEERERNR (&)

RETREND BEKEGERE (21
20 BIZ A E ) FFRBERTIEAT 2

FREEDEEERBEMREELEMN
ol
2018 2017
—E-N\EFE —E—+F
HK$’000 HK$'000
FET FET
816,877 816,877
202,327 259,027
1,019,024 1,075,904

BERENReEEEN 2T E S IIK
BEABEAEET YERETEER
R FRAEBENENENARRESIE
Z—IRERNFHWEEE KX29.13 %2
MAIERIAR (ZF—+F:20.54% ) flmE 2
HenERl - ZAFHERZBEERED
RERTRBERN F0%E10% (—ZE—+
F0%E8% ) BREHE  MBRED
MBTEZFHRAREER -FIRAZE
KRS E0 2 75 E R o

DEEERERACELBU 2HER
EFEXBRE-

BE_ T \FR-_F-—tF=A=1—
BUEFE ARERENRSELEMA
WoeBEasR2EEREBEFEMFHEL
BREE - B EL B & ERERRERE

209



NOTES TO THE FINANCIAL STATEMENTS
il 55 ¥R 2% B
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22. FILM RIGHTS 22, EFhE
HK$'000
FET
Cost: AN
At 1 April 2016 RZZE—R"FEMH—H 6,687
Additions NE 1,862
At 31 March 2017 and 1 April 2017 R-ZE—+F=A=+—H8BK
—E—+FWA—H 8,549
Additions =T 1,418
At 31 March 2018 WR_ZE-—NF=ZRA=+—H 9,967
Accumulated amortisation and impairment: EFt#ERRE:
At 1 April 2016 W-E—AEMA—H 6,687
Amortisation for the year (note 10) FREE (KiF10) 1,862
At 31 March 2017 and 1 April 2017 R-E—+F=A=+—8BK
—ET—+tFMA—H 8,549
Amortisation for the year (note 10) FNEH (HaF10) 1,418
At 31 March 2018 R-_E—N\E=A=1+—H 9,967
Carrying amount: ARMEIE :
At 31 March 2018 R-E—N\E=A=+—H -
At 31 March 2017 R_ZE—+F=A=+—H -
Film rights represent television programmes produced by the BERENAANEERENEREGE B
Group. The useful life of film rights is upon the completion of SNRPE R ] 52 A HAR B B 2 AR AE
broadcasting the relevant television programmes during the EARE B E NG AR Em o

financial year.
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23. JOINT OPERATIONS

Details of investment in joint operations as at 31 March 2018

and 2017 were as follows:

Name

=L

Hsin Chong Tsun Yip Joint
Venture (DC/2012/04)
B it 5 & (DC/2012/04)

Hsin Chong Tsun Yip Joint
Venture (DC/2012/07)
B it 5 & (DC/2012/07)

Hsin Chong Tsun Yip Joint
Venture (DC/2012/08)
T8 # %5 = (DC/2012/08)

Hsin Chong Tsun Yip Joint
Venture (5/WSD/13)
12 #E R B & (5/WSD/13)

Hsin Chong Tsun Yip Joint
Venture (CV/2015/03)
1 8 1 %52 (CV/2015/03)

Hsin Chong Tsun Yip Joint

Venture (CV/2016/10)
8 #E % 5= (CV/2016/10)

Note:

Place of operation

EEMH

Unincorporated joint operation
operating in Hong Kong
MREBEEZIBEEGERE

Unincorporated joint operation
operating in Hong Kong
MREBEEZIBEEGERE

Unincorporated joint operation
operating in Hong Kong
MREBEEZIBEEGERE

Unincorporated joint operation
operating in Hong Kong
MREBEEZIBEEGERE

Unincorporated joint operation
operating in Hong Kong
MREBLEZIBEEGERE

Unincorporated joint operation
operating in Hong Kong
MREBLEZIBEEGERE

Pursuant to the terms of the joint agreements, the profit sharing for each

year of all joint operations listed herein above shall be distributed to the

joint operators in proportion to their respective interests.

N
«
op
T

ot 3

R_EB-NER_ZF—+F=A=+—8H
REELREZREFBNT:
Principal
Participating shares activity
SR LB ITRER
2018 2017
—B-N\F | —FLF
40% 40%  Civil engineering
TARIIRE
43% 43%  Civil engineering
TARIIE
43% 43%  Civil engineering
TARIIE
17% 17%  Civil engineering
TARIIE
43% 43%  Civil engineering
TARIIRE
49% - Civil engineering
TARIIE
Hiat -
RIBE L2 G

Gk LA R ECEEF 2 E
”

AR KRES LTGRO DB TH

2017/2018 iR PRIFFESRIZRBIRAE
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24. AVAILABLE-FOR-SALE FINANCIAL ASSETS

Available-for-sale financial assets
comprise:
Unlisted equity securities in the PRC

Analysed for reporting purposes as:
Non-current assets

Unlisted equity securities represented the securities issued

by a private entity incorporated in the PRC. The private entity

is principally engaged in provision of audio and video mobile

content services in Express Rail in the PRC. As at 31 March
2018, the Group held 20% of equity interest in the unlisted

equity securities.

They are measured at cost less impairment at the end of the

reporting period because the range of reasonable fair value

estimates is so significant that the directors of the Company

are of the opinion that their fair value cannot be measured

reliably.

24 At ESREE

The Group
rEE
2018 2017
—E-N\E T+
HK$°000 HK$'000
FET FEIT
AHHEeREERR:
KRB HIE LT AR E 5 2,302 =
MEREMN MDA :
FEMBEE 2,302 =

JE_E TR AR 55 — R A P BRI AR AL 2
FANBRBBETZESF ZALABBEITER
FREYERESHZE S ERRIEANRR
BN E—\F=ZA=1+—8 ~EEHF
BARETFEFH20%AHE -

HREAEAFEZEEERA  LEAR
NRAEEBRERNTEEEUEAE ¥
RFRN #HE R A A BB ER & °
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25.

26.

INVENTORIES

Construction materials
Finished goods

TRADE AND OTHER RECEIVABLES

Trade receivables (note (i), (iv)
Allowance for doubtful debts (note (i)

Retention receivables
(note (iii)), (note 27)
Other receivables and
prepayments (note (v))
Deposits

25. 78

R
BUK

B 5 RWGRIE (F1a20) - (v)
R (et ()

EWARE &
(Ktet(i) ~ (Hat27)
Hofth R IR R FBAN TR (ATt ()

o

26. 5 K& HA WA

2018 2017
—E-N\F —E—tF
HK$’000 HK$'000
FET FET
- 3,599
- 55)
- 3,654
2018 2017
—E-N\EFE —E—+F
HK$’000 HK$'000
FET FET
42,810 59,018
(2,686) (2,660)
40,124 56,358
16,199 13,064
41,924 46,443
3,869 3,872
102,116 119,737
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26. TRADE AND OTHER RECEIVABLES (Continued)

Notes:

214

Trade receivables as at the end of the reporting period mainly
derived from provision of construction works on civil engineering
contracts. The related customers are mainly government
department/organisation and reputable corporations. The Group
does not hold any collateral over these balances.

An aging analysis of the trade receivables as of the end of the
reporting period, based on the invoice date and net of provisions, is
as follows:

BNVER sk 4

1 to 3 months 1ZE31@ A

More than 3 months but FBB3ME BB L K128 B
less than 12 months

Current or less than 1 month 118 A

Haia1218 A

More than 12 months

The Group grants an average credit period of 30 days (2017: 30
days) to its trade customers of contract works. Application for
progress payments of contract works is made on a regular basis.

Trade receivables disclosed above include amounts (see below for
aged analysis) which are past due at the end of the reporting period
for which the Group has not recognised an allowance for doubtful
debts because there has not been a significant change in credit
quality and the amounts are still considered recoverable.

26. EZRHEMEBKE

RIE (&)

BT

RBEPRRZEZERRKBIERBRME L
AIRSHZRETR -HRTFPEIZRK
FEEBFS, B R B BRI 2 B¥ - AEEY
B % FE R EEA -

BHERRE (KB EE) BEE

EAYPRBERRZEHBITOT :
2018 2017
—E-N\E —+tF
HK$’000 HK$'000
F#ET FHET
40,124 56,305
- 4
- 18
- 31
40,124 56,358

AEBAEAHNIRESTFEEFH30R
(ZE—tF:30R)2EEH-EHITEE
ERIERBS EH#ET

BiHErEZRRRBRERNREHRE
BHMASENAERRREEBEZ2E (R
TXREAN) READGEEERHEEAE

B RS BDAR /R T E
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26. TRADE AND OTH

Notes: (Continued)

()  (Continueq)

R RECEIVABLES (Continuead)

Hiet: (%)

Ageing of receivables that are past due but not impaired:

Overdue by:
31 - 60 days
91 — 120 days
More than 3 months but less than
12 months
More than 12 months

(i) Movements in the allowance for doubtful debts:

Balance at the beginning of
the year

Write-off

Impairment loss recognised on
trade receivables

Balance at the end of the year

o
31Z60H
91Z120H
818318 A8 4 11208 A

HBim1218 A

—

i)

F 2 R

W5

B 5 W IARER < REEE

FRZ B

Impairment loss of approximately HK$55,000 (2017:
approximately HK$422,000) was recognised in the

consolidated statement of profit or loss and other

comprehensive income d

——

(#)

26. EZ R HMEWKIEA (&)

BB BB R IBE < 8 R IR AR -

2018 2017

—EB-NEF —EF—tF

HK$°000 HK$'000

FHET FET

- 4

- 2

- 16

- 31

- 53
RIREE 2 EE):

2018 2017

—ZE-N\F —ZET—+tF

HK$°000 HK$'000

FET T

2,660 2,238

(29) -

55 422

2,686 2,660

BE_Z-N\F=ZA=+—BLEERE
EEREREMEEKSRERMEBED
55,0007 7T ( = F —£4F : #7422,0007T) *
THRAARESR AN A EERETA K
@o
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26. TRADE AND OTHER RECEIVABLES (Continued) 26. ESRHEHMEWFIE£)

Notes: (Continued) Hiet: (&

(i)  Retention monies withheld by customers of contract works are (il AHNIREFPZREBSNEBALRENG
released after the completion of maintenance period of the relevant RIZENIRIEMR RS 4076 E IFRER R
contract or in accordance with the terms specified in the relevant
contract.

(v) Trade and other receivables are short term and hence the directors vy BSKEMEKRIBERES HAAEE
of the Company consider the carrying amounts of trade and other ERABBEHREMERFEZ RAERRS
receivables approximate their fair values at the end of the reporting HREENTFERE -
periods.

(V) It mainly consists of prepayments for insurance and advance Vv HEFZEERBREGZRRASEEXGZ
payment to subcontractors. B

27. AMOUNTS DUE FROM CUSTOMERS FOR 27. EWENIREFFIE
CONTRACT WORKS
2018 2017
—E-N\F —E—tF
HK$’000 HK$'000
FET FET
Contracts in progress at the end of R EERETHREA
the reporting period:
Contract costs incurred to date ESEEZENKANEER
plus recognised profits less i AR B FE R B 1R
recognised loss 1,921,057 1,933,605
Less: progress billings JR - HETE FRIR (1,921,057) (1,933,605)

21 6 CNC HOLDINGS LIMITED ANNUAL REPORT 2017/2018



27.

28.

AMOUNTS DUE FROM CUSTOMERS FOR 27.

CONTRACT WORKS (Continued)

“Contract costs incurred to date plus recognised profits”
comprise direct materials, costs of subcontracting,
direct labour, an appropriate portion of variable and fixed
construction overheads and gross profit earned to date of the
contracts, which is measured by reference to the certification
by architects.

“Progress billings” represent the amounts billed to the
customers for work performed up to the end of reporting
period.

At 31 March 2018, the retentions held by customers for
contract works included in trade and other receivables (note
26) amounted to HK$16,199,000 (2017: HK$13,064,000).

FINANCIAL ASSETS AT FAIR VALUE THROUGH 28.

PROFIT OR LOSS

Listed securities: RS
— Equity securities listed in —REB LT ZRAES
Hong Kong

The fair values of the listed securities are determined with
reference to the quoted market bid prices available on the
Stock Exchange of Hong Kong Limited.

ERENTEREFRE (&)

e S ELEZBRIRAMEHEREN ] 21
EERYE - DBRA BEERSET /B
ZT*ﬁﬁﬁigﬁkﬁ%ﬁﬁﬁzAﬁﬁﬁﬂﬁﬁﬁﬁﬁ
Mz ERM HtEN2ERZEMIZE -

GEEFIR] ERBEREHRMETZT
EREFHAAREZA-

Efi\:%ﬁ*)\izﬂ =+—H HABH
HAh R (MT;:EZ@)ZE\?’JIEE)E%
ﬁ%a@%m,mg,ooo,ﬁm (—E—
13,064,000 7T ) °

ERETBRAFEARZEMEE

2018 2017
—g-N\F | —T—+t&F
HK$’000 HK$'000
FET FET
7,940 7,869

B EZAFENRETBHAIFFR
BREARFMZMBEABMERTE °
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29. CASH AND CASH EQUIVALENTS

Bank balances carry interest at market rates which range from
0.001% — 0.30% (2017: 0.001% — 0.30%) per annum.

As at 31 March 2018, the cash and cash equivalents of
the Group included currencies denominated in Renminbi
amounted to approximately HK$7,126,000 (2017:
approximately HK$6,552,000) which is not freely convertible
into other currencies.

30. TRADE AND OTHER PAYABLES

2. RERBREEEY

RATHEBETIBEFEN T 0.001%E
0.30% (=% — 44 : 0.001%%0.30% ) &t

B o
i

R_E—N\F=ZA=1+—R A&EEZES
MIRCEEVBEBREAARBTEZEEL
7,126,000/ 7T ( — & —+ 4 : 496,552,000
BIT)  ENAEBRABREAMER-

30. EZ R EMENFIR

2018 2017

—2-N\#F —FtF

HK$°000 HK$'000

FET FET

Trade payables 2 5 5RIA 11,157 39,128
Retention money payables ERREB & 14,020 19,085
Amount due to a shareholder (note (i)  FEft — & MR FRIE (H12#(3)) 14,330 11,337
Interest payables (note (i) FET RIS (AT a i) ) 36,534 27,945
Amount due to a related party (note (ij) W —% /88 A LZKIE (A7:E3)) 2,009 2,009
Other payables and accruals F M E 1 5RIB R FE R 5RIR 11,496 10,996
89,546 110,500
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30. TRADE AND OTHER PAYABLES (Continued) 30. EZ R HMBENKE (&)

Notes: : Hfst

()  Amount due to a shareholder represents amount due to a major ) ESf—BRERREREN—BEARAEER
substantial shareholder of the Company, China Xinhua NNC, which RAFEMENESEAZRE AEEKR &
is unsecured, interest-free and repayable on demand. BRIBREREE-

(i) Amount due to a related party represented amount due to ¥ & (i) BN —REEATFIEEENESEP O
Gdy. FESZ B AF L and China Xinhua NNC have a common LRI FEE G P L EP BN ERE S
shareholder, Xinhua News Agency (#7124t ) . The amount is Wz HFARRAEM - ZREREER 2
unsecured, interest-free and repayable on demand. BRIEEREE-

(i) Included in interest payables, convertible notes interest payable (i) B R FEAT A B A BT R AR 3 R R A5 RS 4D
of approximately HK$35,671,000 (2017: approximately 35,671,000 7t ( = F — 4 : £727,945,000
HK$27,945,000) was payable to China Xinhua NNC. BIT) TR R R EIE TR 2 I -

The Group normally settles trade payables within 30 days AEE RN (ZE—+:308)2

(2017: 30 days) credit term. Based on the invoice date, ageing EEHRNBEEEZENREBE - REEER

analysis of trade payables at the end of the reporting period is H - SEHKRE 5 EMN RIBERER S0

as follows: I

2018 2017
—E-N\F —T—+F
HK$’000 HK$'000
FET FET

Current or less than 1 month BVEA sk A P 11E A 10,325 37,689

1 to 3 months 1Z231E A 661 305

More than 3 months but FRiB3ME A 1B L1218 A

less than 12 months 171 1,134

More than 12 months iBiE12(8 B - =

11,157 39,128
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31. FINANCE LEASE PAYABLES

The Group leases a number of its motor vehicles and
machineries. The average lease term is 3 years (2017: 3
years). Interest rates underlying all obligations under finance
leases are fixed at respective contract dates from 3.5% to
3.8% (2017: 1.8% to 3.8%) per annum. The Group has
options to purchase the equipment for a nominal amount
at the end of the lease terms. No arrangements have been
entered into for contingent rental payments.

Future lease payments are due as follows:

At 31 March 2018

Within one year R—FR
In more than one year and not more ~ #B@—FETBBRF
more than five years

Less: Amount due for settlement iRt ZEAREIEEE

within 12 months (shown ZHE GHERB A

under current liabilities) &)
Amount due for settlement after RTZERARIBMEE 2
12 months (shown under R GEERBAR)

non-current liabilities)

31. MEHERNFIR

AEBHEREERHEHESE - FHHBA
=F(ZE—tF:=F) @mEMAEET
FIEEREZEFNERSEHNBAHEE N
T35EE38E (=T —+F:1.8EZXE38
B) AEEFRAAPRUNEECHEEER
Bt WSS AR S MR LT HE -

ARKREENAKENEBERNT :

R-B-NF=ZA=+—H

Present value

Minimum Future of minimum
lease finance lease
payments charges payments
REHEERZ

REEAER ARRBEMX HE
HK$’000 HK$’000 HK$’000
FET FET FE
2,439 26 2,413

102 - 102

2,541 26 2,515
(2,413)

102
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31. FINANCE LEASE PAYABLES (Continued)

At 31 March 2017

Within one year
In more than one year and not more
more than five years

Less: Amount due for settlement
within 12 months (shown
under current liabilities)

Amount due for settlement
after 12 months (shown under
non-current liabilities)

. EMPLOYEE BENEFITS

Liabilities for employee
benefits comprise:
Annual leave entitiement

BB-—FETBEAF

BT AR RE B4
B2 7R (FIER

R+ =EAREIEE 2
R (FIEIERED

BEERMNAEBEREATER:

Long service payments entitlement

3. MEHRERNRE (&)

R-E—tF=HA=+—H

Present value

Future of minimum
Minimum lease finance lease
payments charges payments
SEEER
REHEER KREBERE HE
HK$'000 HK$'000 HK$'000
FET FET FET
3,565 105 3,460
1,841 26 1,815
5,406 131 5,275
(3,460)
1,815

32. EEEA
2018 2017
—E2-N\F —T—+tF
HK$’000 HK$'000
FHRT FHET
1,746 1,818
| 1,569 1,668
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33. PROMISSORY NOTE 33. AARE

222

A promissory note with a principal amount of HK$45,040,000
was issued by Profit Station Limited (“Profit Station”), a direct
wholly-owned subsidiary of the Company on 11 August 2011
(the “Issue Date”) upon the completion of the acquisition of
17% of equity interests in China New Media (HK) Company
Limited. The promissory note is unsecured, carried interest at
the rate of 3% per annum and matured on 11 August 2014.
Profit Station might early redeem all or part of the promissory
note at any time from the Issue Date. Unless previously
redeemed, Profit Station will redeem the promissory note on
its maturity date.

On 11 August 2014 (the “First Renewal Date”), Profit Station
has entered into the first extension agreement with the
noteholder of the promissory note pursuant to which the
maturity date of the promissory note was extended from 11
August 2014 to 11 August 2017 and the extended promissory
note will be non-interest bearing with effect from 11 August
2014 till 11 August 2017. Furthermore, the noteholder has
agreed to waive the interest accrued on the promissory
note amounting to approximately HK$4,054,000 for the
period from 11 August 2011 to 11 August 2014. Except
the abovementioned, other terms and conditions of the
promissory note remains unchanged.

NRTF) zE#EZE BN B2 F)Profit Station
Limited ([Profit Station | ) i =& ——4F )\
B+—R ([#1788)) TR iE+H R E
B (BB BRARZITRRAEREEIT
K< %8 545,040,000/ 7T 2 75 5 2245 o
ERABRER REMNEKIFHERNR-E
—MHE A +— B 2|8 - Profit Station®] A
BITHHBREMREIZAER 25D
O EIR BRIEZ ATE W IEE - F AIProfit
Station$ 7 E 2 B A fE Bl 4 H R 4% -

RZE—mFENA+—B([HEXEHAB
HA 1) - Profit StationEBd & 3, Z4% v ZHE A
ABEIM B —RER G Bt AELEE
ZEBMAEZZT—MNENAT+—BERSE
—E—+tFNA+—HB BEERZER
ZEEKE T —NOFN\A+—HRBE=ZF
—+tFNAT—RHLEEE I BERE
ABEREBERBREALZEEB T ——F/\A
+—HE=ZFT—OFEN\A+—BHEEE
Z | B.#14,054,00078 Tt o B £ it & S - &
HERZ HM R RIGERTE -
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33. PROMISSORY NOTE (Continued) 33.

On 15 December 2017 (the “Second Renewal Date”), Profit
Station has entered into the second extension agreement
with the noteholder of the promissory note pursuant to which
the maturity date of the promissory note was extended from
11 August 2017 to 31 December 2018 and the extended
promissory note will bear interest of 3% per annum with
effect from 11 August 2017 till 31 December 2018. Except
the abovementioned, other terms and conditions of the
promissory note remains unchanged.

At the beginning of the year R F )

Interest charged at effective interest RERFE7 423EFE 2
rate of 7.423% (Note 12) MBRx (Met12)

Gain arising on extinguishment of BB AR FRES 2 Ka
promissory note (Note 8) (H1i#8)

Interest charged at effective interest REBRFE.3BEFE 2
rate of 9.393% (Note 12) MER (Ket12)

Interest payable FER A

At the end of the year RER

AARE (&)

RZE—tF+_A+HRB([EZXEH
HER]) ' Profit StationE27& 5 22 & 2 iR +%
BABRINEZRER G B AHE
BZRIBHEE_Z—tF/\A+—HEK
E-ZT-\F+-H=+—H ' BLEER
ZERAEBBEE-_T—tFN\A+T—B
2T )\F+_A=+—HLEFX
EFE o Br Lt E AN A AR 2 H A5

R T o
2018 2017
—E-N\F —E 4
HK$°000 HK$'000
FHT FHET
44,124 40,995

916 3,129
(2,320 _
1,169 _

(863) _
43,026 44,124
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33.

34.
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PROMISSORY NOTE (Continued)

Upon the second extension, the fair value of the liability
component of the extended promissory note was reassessed
and calculated using an equivalent market interest rate for an
equivalent instrument at the Second Renewal Date. The fair
value of the extended promissory note at the Second Renewal
Date amounted to approximately HK$42,720,000. The fair
value is calculated using discounted cash flow method at a
rate of 9.393%.

CONVERTIBLE NOTES

On 9 December 2011, the Company issued convertible notes
with the principal amount of approximately HK$607,030,000,
carried interest at the rate of 5% per annum as part of the
consideration for the acquisition of Xinhua TV AsiaPacific
Operating Co., Limited. Each note entitles the holder
to convert to ordinary shares at a conversion price of
approximately HK$0.196 per share.

Conversion may occur at any time between 9 December 2011
and 8 December 2014. If the notes have not been converted,
the Company will redeem on 9 December 2014 at the
outstanding principal amount. Interest of 5% per annum will
be paid annually until the notes are converted or redeemed.

33.

34.

AARE (&)

REZIRERE CEBAHLRE B
EBDZATFEREREHFBHIUE
BIAZEEMSBNEXEM[MRFE KT
B2 AR EE 2 A ERSE ZIRE B H
A#942,720,00078 7T A ET AR
S MEIELA.3983% 2 T KA HE o

AR E

R-ZE—F+_ANB ARFEFTA
% %8 /5 #7607,030,00078 7T 1% F 8 K58
EZABMRER ERKEBHESR D
AREEBRABIZHBIRE - BHRIE
T B ARG, £90.196% T2
HMEHLBALBER

MR EETIR -_E——F+_-_ANBZE
—E-NF+ A N\BHE AR LB
WEE WAL RABHER T —HF
TZANARAENASEFEED -§
FOECHEHEGFERN EEHERR
B o
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34. CONVERTIBLE NOTES (Continueq)

On 9 December 2014, the Company entered into the first
supplemental deed with China Xinhua NNC, the sole holder
of the outstanding convertible notes, pursuant to which the
Company and China Xinhua NNC agreed to amend certain
terms and conditions of the convertible notes, where (i) the
maturity date of the convertible notes will be extended for 3
years and the conversion period will accordingly be extended
for 3 years to 9 December 2017; and (i) the interest rate of the
convertible notes will be amended from 5% per annum to 3%
per annum for the extended period, being from 9 December
2014 to 9 December 2017. Except the abovementioned,
other terms and conditions of the convertible notes remain
unchanged.

On 18 December 2017, the Company entered into the second
supplemental deed with China Xinhua NNC, the sole holder
of the outstanding convertible notes, pursuant to which the
Company and China Xinhua NNC agreed to amend the term
and condition of the convertible notes, where the maturity date
of the convertible notes will be extended for 1 year and the
conversion period will accordingly be extended for 1 year to
9 December 2018. Except the abovementioned, other terms
and conditions of the convertible notes remain unchanged.

The convertible notes contain two components, liability
component and equity component. The equity component
is presented in equity heading “convertible notes equity
reserves” and “other reserve”. The effective interest rate of
the liability component is 15.98% from 9 December 2014 to
9 December 2017 and 8.84% from 9 December 2017 to 9
December 2018 respectively.

34. AMRRER (#)

RZFE—WF+—ANB AAFEREK
HMA MR EBEE —FE AP BT ERE
BRMFIVE - RERELE BUEARF
B EREERERBEIT AT BRRE
B2ATEREGENG  ER()TRERER 2
FIHAE B ERIF - B AR EEEELE RS
FET—EFTZANB: R()ERE
M ZZE—mF+_ALBE=ZT—+
FTZANB)ZABRBREEZFEiEH
BE5EEFIRBEIE - LiatEIN AT
RER 2 iR R IR s T & -

RZT—tF+ZA+=H ARFHEE
REBAT BB EEE A APRTEN
FERMEIVE - AHRAZE BAA
aEP R ENEERAER BB TR
ERZIERRGE KPR EE 2 5
HEBERIF B GBEHEEERIF
ET - N\F+ZANB B EuiEN 7]
B I8 7 B AR TR M AR 4 45 1 o

AR EEEMETENX - DR BB ES
D RERED - m A D AT [ A AR
ERERFEEI R HMFEE] B T2
BENDZ2ERFNEE S —NF+A
NBREZZFT—+F+=ZANB1E/15.98
B - B=E—+tFt+-_AhLHEBE-_Z—N
F+-_ANAIA8.84FE -
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34. CONVERTIBLE NOTES (Continued) 34, TRRRE (&)

226

Equity component at 1 April 2016,
31 March 2017 and 1 April 2017

Transfer to accumulated losses upon mature
of convertible notes

Recognition of equity component on extension
of convertible notes

Deferred tax liability arising on extension
of convertible notes

Equity component at 31 March 2018

Liability component at 1 April 2016
Interest charged calculated at an effective

interest rate of 15.98% (Note 12)
Interest payable

Liability component at 31 March 2017
and 1 April 2017

Interest charged calculated at an effective
interest rate of 15.98% (Note 12)

Interest payable

Liability component at 9 December 2017 before
extension

Recognition of equity component on extension of
convertible notes

Capital contribution arised from extension of
convertible notes

Interest charged calculated at an effective interest
rate of 8.84% (Note 12)

Interest payable

Liability component at 31 March 2018

CNC HOLDINGS LIMITED

R-_ZE—R"FEMA—H"
—E—+F=A=+—H8BK&
—E—+FNA B 2SS

KA R | SR S Rt B8

PR AT RIBTER 2 et 5 D

IEERA MR RIEEL 2
EXLERBRE

R=—-E—NE=A=+—-H%2
R

R-E—RNENMA—HzZzEBEZD

REBREFE15.98E &
MERX (Kat12)

JE A< ) 2

R-T—t#=A=+-BR
—E—+HFMA—BZEEHXD

RERRFE15.08E &
MEFRX (Kfat12)

JE A< ) 2,

T tEt-ANBEEENE

/

JiA

v
[5]

ﬁWLETﬁkmﬁﬁmZ%‘%’

@\l

ERAIEBREREAZHE

RERAMNERSBAENE 2 F B
(Htat12)

JE A FI B,

RZB-N\FZA=Z=+-HZAEGEHS
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HK$'000
FIET

62,631

(62,631)

1,562

(258)

1,304

211,482
33,872
(7,702)
237,652
24,718
(5,340)
257,030
(1,562)
(11,994)

6,424
(2,387)

247,511




35. IR HAE

Accelerated

Intangible  Convertible depreciation
assets notes  allowances Total
BREE THRAREE NERERE @t

HK$'000 HK$'000 HK$000 HK$000
FET FAT TET FET

At 1 April 2016 RZZE—R"EMA—H 16,387 7,323 2,993 26,703
(Credited)/charged to profit or loss (3tA) /B FEREZ
for the year (Note 15) (H315) (3,022) (4,318) 1,153 (6,187)
At 31 March 2017 and 1 April 2017 R-E—+£=F=+-A
—+FWA—H 13,365 3,005 4,146 20,516
Deferred tax liability arising on ERTHRRERESLZ
extension of convertible notes ERFIEERE - 258 = 258
Credited to profit or loss AAFRBE (f5215)
for the year (note 15) (3,022) (3,084) 9) (6,115)
At 31 March 2018 RZE-N\E=A=+-H 10,343 179 4137 14,659

At the end of the reporting period, the Group has unused tax
losses of approximately HK$90,854,000 (31 March 2017:
approximately HK$102,858,000) available for offset against
future profits that may be carried forward indefinitely. No
deferred tax asset has been recognised in respect of the tax
losses due to the unpredictability of future profits streams.

RBER NEBEARSARBEEELY
90,854,000 T (ZE—+FE=A=+—
B : 49102,858,0007% 7t ) A] FA {E#K £ 7] &%
PR BR A 88 2 SR SR g 1] o BB R R 2 ) 2RR
BOATER MW BB EEIBERELTH
BEE-




36. SHARE CAPITAL

Ordinary shares of HK$0.001 each

Authorised:

At 1 April 2016,
31 March 2017,
1 April 2017 and
31 March 2018

Issued and fully paid:

At 1 April 2016,
31 March 2017,
1 April 2017 and
31 March 2018

228

JEIE -

R-ZZE—R"FMA—H-
—T—t+HF=ZA=+—8"
“E—tFONA—HEK
—E-N\F=A=1+—H

ERTRAER:

R-FE—AR"FOHA—A8"
—E—+HE=A=+—8H"
“T—tFWMA—ABRK
— T N\FE=ZA=+—H
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36. B4

S REE0.0018 T 2 EER
Notes Number of Share
Bt shares capital
R & B &N
HK$'000
FET
500,000,000,000 500,000
4,055,349,947 4,055




37. RESERVES 37. f#E

The following describes the nature and purpose of each Tl E AR SERENEE R
reserve within owners’ equity: BE:

Reserve Description and purpose

#E HEREH

Share premium Under the Companies Law of the Cayman lIslands, the share premium

account of the Company is distributable to the shareholders provided that
immediately following that date on which the dividend is proposed to be
distributed, the Company will be in a position to pay off its debts when they
fall due in the ordinary course of business.

M0 (B BRERSHESQEDE  ARFIRM GBI 5K TR - i ZREEIR R
B2 BEE RRFKEAX A BERBBIERINHPNER -

Foreign currency translation Foreign currency translation reserve represents foreign exchange differences
reserves arising from the translation of the financial statements of foreign operations.
The reserve is dealt with in accordance with the accounting policy set out

in note 4(r).
HNES R R SINEME R BERERIINER MR AEE ZIMNEE X Z5 - 2\

RBP4 2 TR -

Other reserves Other reserve of the Company represents the difference between the
consolidated net assets of the subsidiaries at the date on which they were
acquired by the Company and the nominal amount of the Company’s
shares issued for the acquisition at the time of the Reorganisation.

H A (& 1 AR EMBEEENBAREARAGINE BNGEEEFEELRR
ARNEBEAZKHRBBEBRIT 2 RONEE S =5 -

Accumulated losses Cumulative net losses recognised in profit or loss.

RETER RiBas T iR < Rt B RFR
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38. RECONCILIATION OF FINANCIAL LIABILITIES 38. MEAEHELEZTHMABBHIER
ARISING FROM FINANCING ACTIVITIES

Finance
lease  Promissory  Convertible
payables note notes Total
MEHE
EARE RREE TRRRE @t
HK$'000 HK$'000 HK$000 HK$000
FET FET FHET FHET
At 1 April 2017 N_Z—+tFHA—-A 5,275 44,124 237,652 287,051
Cash outflow: REem:
Interest paid BAHE (104) = = (104)
Repayment of finance lease payables EERERERMNFE (3,460) - - (3,460)
Other non-cash movement: Hitt kRS 28!
Purchase of property, plant BEDE BEREE
and equipment 700 - - 700
Gain arising from extinguishment of BERLEBRESE L
promissory note Yezs - (2,320) = (2,320)
Recognition of convertible notes RERAHREERERR
equity reserves on extension of BREBRERERE
convertible notes - - (1,562) (1,562)
Capital contribution arised from ERARRZEES 2
extension of convertible notes & - - (11,994) (11,994)
Interest expense FBHX 104 2,085 31,142 33,331
Interest payable RIS - (863) (7,727) (8,590)
Net debt as at 31 March 2018 R-ZE-N\F=A=1+—-H
ZEBRE 2,515 43,026 247,511 293,052
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39. SHARE-BASED PAYMENT

The Company’s share option scheme (the “Share Option
Scheme”) was adopted pursuant to a resolution passed at
a board meeting held on 11 August 2010 for the primary
purpose of providing incentives or rewards to participants for
their contribution to the Group. The Share Option Scheme will
expire on 10 August 2020. Under the Share Option Scheme,
the Board may grant options to the Directors, employees,
non-executive Directors, suppliers of goods and services,
customers, advisors and consultants, shareholders or any of
its subsidiaries for the primary purpose of providing incentives
to them, to subscribe for shares in the Company with the
payment of HK$1 per offer.

The total number of shares in respect of which options may
be granted under the Share Option Scheme is not permitted
to exceed 10% of the Shares of the Company in issue at the
date of listing of the Shares unless the Company obtains the
approval of the Shareholders in general meeting for refreshing
such 10% limit, in which case the total number of Shares in
respect of which options may be granted under the Share
Option Scheme and any other share option schemes of the
Company as “refreshed” shall not exceed 10% of the total
number of Shares in issue as at the date of the approval of
the Shareholders on the refreshment of the limit. The number
of Shares in respect of which options may be granted to
any individual in any one year is not permitted to exceed 1%
of the Shares of the Company in issue at any point in time,
without prior approval from the Company’s Shareholders.
Options granted to substantial shareholders or independent
non-executive directors in excess of 0.1% of the Company’s
share capital or with a value in excess of HK$5 million must be
approved in advance by the Company’s Shareholders.

39. BIRORER ZHK

ARBIRBENR -_F-FF\A+—-HETT
LEFEEHRBBRBRIMBAE
2 ([BREE]) 252 EEY
AEBEZBERARERHEE N ER - B
BESFEBR T _TFN\A+HER-
RIEBRESS EF@rRMESR ER -
FRTES EmhkREzHER TP
B R EARE RREEANE AR
RHOBEE TREERRFRISE )
BREBHBNXMIBETZ A ARBART]
Bdn o

BB SR 2 BRERT S K&
RpRE - TEEBANKRG LT BEEBAR
B2 EBITRMNEI10%  HARDTRBEA
2 LERRAEEFTEB10%MRERIN - 1£
BB  ARYR [ 45 5T | BERRAE T 81 A
NEERE A B AERT B AT e iR 2 BB AR
REFTH RN BE - T EBBREIESE
MR E HE BTG BEA10% - R
ESARRRESEIMENERLT RNE
] —F A A gE M E{A] A T 2 BEAR AT
HRBRMDEE TEBBAR RN AR
2 BEITRMD BN % o W% T EERR R
BYIERITES 2 EREBARQRRA
20.1%3¢ (B {E 8 1E5,000,000/& ¢ * B & B
BREZRTEAERAARBRES L
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39. SHARE-BASED PAYMENT (Continueq) 39. URGOAER ZNR (&)

232

Options granted must be taken up within 21 business days
of the date of grant, upon payment of HK$1 per each grant
of options. Options may be exercised in whole or in part by
the grantee (or his legal personal representatives) at any time
before the expiry of the period to be determined and notified
by the board to the grantee which in any event shall not be
longer than ten years commencing on the date of the offer
letter and expiring on the last day of such ten-year period
subject to the provisions for early termination as contained in
the Share Option Scheme. The exercise price is determined
by the Directors and will not be less than the highest of the
closing price of the Shares on the Stock Exchange on the date
of grant, the average closing prices of the Shares on the Stock
Exchange on the five trading days immediately preceding the
date of grant of the options or the nominal value of the Shares.

All share-based employee compensation will be settled in
equity. The Group has no legal or constructive obligation to
repurchase or settle the options other than by issuing the
shares.

During the years ended 31 March 2018 and 31 March 2017,
no share option was granted, exercised, expired or lapsed and
there is no outstanding share option under the Share Option
Scheme.

BREMBREANE T BB 21EEE
BAEER WAERS R DBERES [
1B - ARA(KEEEEEREA)A]
REZSET MBHARANEME (£
WMAITERRE ZH G B R T3
BRZTEHENRE—BER ETE
BB ERT B FT 8 < IR AT AL LE RS T LA

) EmA 2 EREBEATEZBHIT D
BRE - TEERESET WK MERIA
TZHEHZESE : RONT L B BERR
Frersk 2 Wm(E : R R EEBRER D
BEARI A ER 5 B EB R FTATi < Uk
ME: kR D 2 HEE-

FT B AR (0 A BB S AT 2 (B B B 5t A
Rk o BRETTRD SN AEE L BALADEE
S HEE B AR E Sk ST AR

54 —N\F=ZA=+—HR-ZT—+
EEH T—HLEFE SEERERER
H BT EmSR R BB ERT 8I1R
NS (R R TT 2 R AR

HH
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40. DISPOSAL OF SUBSIDIARIES 40. HEMELQF

(@ During the year ended 31 March 2018, the Group @ BEZET-—N\F=ZA=+—HBLF
disposed of the entire interest in International Capital B AEEHEWEEL ZBEEER
Market Research Center Limited which is inactive at a MIZHEFLBRAT 2 EER
consideration of HK$9,300. The disposal was completed REA0B L - HEFEHER=ZE
on 7 December 2017 and the Group recognised a gain —tF+-_AtAEKRAEEEHE
on disposal of approximately HK$9,300. R & W 2= 99,3007 7T ©
Summary of the effects of the disposal of a subsidiary is HE—FWNBAR ZFEMMmnT
as follows:

HK$'000
FET
Net assets disposed BEHEEEFE =
Gain on disposal of a subsidiary: HE B AR :
Consideration received 2R E <
Less: Net assets disposed of B BHEEEFE -
Gain on disposal of a subsidiary & — B A A e 9
Net cash inflow arising on disposal of HE—HNBARIEE
a subsidiary: REeMAFRE
Consideration received in cash and cash BB RBEcEEYMRE
equivalents 9
Less: Cash and cash equivalent balances B EHERSRAESEEBYWERS
disposed of =
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40. DISPOSAL OF SUBSIDIARIES (Continued) 40. HEKWB AR (&)

(b) During the year ended 31 March 2018, the Group b) HE—_ZFT—N\F=ZA=+—HLHF
disposed of the entire interest in China Cultural E AEBEENWEEB 2HEXL
Heritage Research Development Center Limited BEMREZRPOERAAZ 2
which is inactive at a consideration of HK$9,300. The @ REARY300EB L - HESFHER
disposal was completed on 7 December 2017 and the —E—+tFEFT A tAEKEAEE
Group recognised a gain on disposal of approximately 2R & U ES 499,300 T ©
HK$9,300.

Summary of the effects of the disposal of a subsidiary is TE—RRNBARZEEmmT :
as follows:
HK$'000
FET
Net assets disposed EHEEEFE -
Gain on disposal of a subsidiary: HE—FHE AR W :
Consideration received BB 9
Less: Net assets disposed of B BEHEEEFE -
Gain on disposal of a subsidiary HE B AR W 9
Net cash inflow arising on disposal of HE—HNBRARIEA L
a subsidiary: [EmAFRE:
Consideration received in cash and cash EWRERAEEBYRE
equivalents 9
Less: Cash and cash equivalent balances B-EHEREEREEBYER
disposed of =
9
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40. DISPOSAL OF SUBSIDIARIES (Continued) 40. HEMBELQT (&)

() During the year ended 31 March 2018, the Group c BEZE-—N\F=ZA=+—HBLF
disposed of the entire interest in China Television B AEEHEVEEB ZFEER
Operating Co., Limited which is inactive at a RELERARIZEH#ER RER
consideration of HK$9,300. The disposal was completed 9,300 L  HESFHEN=ZZ—+tF
on 7 December 2017 and the Group recognised a gain +ZRAtHEREASEERRALE
on disposal of approximately HK$9,300. g %5 #499,3007%8 T °
Summary of the effects of the disposal of a subsidiary is HE—FWNBAR ZFEMMmnT
as follows:

HK$'000
FET
Net assets disposed BEHEEEFE =
Gain on disposal of a subsidiary: HE B AR :
Consideration received 2R E <
Less: Net assets disposed of B BHEEEFE -
Gain on disposal of a subsidiary e — B AR W 9
Net cash inflow arising on disposal of HE—HNBARIEEZ
a subsidiary: REMAFRE
Consideration received in cash and cash BB RBECEEYMRE
equivalents 9
Less: Cash and cash equivalent balances R EHERSRREEEBYEH
disposed of =
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40. DISPOSAL OF SUBSIDIARIES (Continued) 40. HEKWB AR (&)

(d) During the year ended year ended 31 March 2018, the o BEZZ-—NFE=ZA=+—HLHF
Group disposed of the entire interest in CNC Publishing B AEELEMEBERLREER
Company Limited which is engaged in publication ANEl (EEERER) 2280 #ER K
business at a consideration of HK$122,100. The BR122,1008 T - HEFTHEN-ZE
disposal was completed on 7 December 2017 and the —tF+ A tHEXERAEEE
Group recognised a gain on disposal of approximately R W2 987,000 7T ©
HK$87,000.

Summary of the effects of the disposal of a subsidiary is TE—RRNBARZEEmmT :
as follows:
HK$'000
FET
Trade receivables 2 5 EWGRIA -
Cash and cash equivalents ReMASEED 56
Current tax liabilities EHMIEAE (15)
Other payables A & 1~ SR8 6)
Net assets disposed EHEEEFE 35
Gain on disposal of a subsidiary: HE—FHE AR W :
Consideration received BB 122
Less: Net assets disposed of - ENEBEEFE (35)
Gain on disposal of a subsidiary HE B AR W 87
Net cash inflow arising on disposal of HE—HNBRAREAZ
a subsidiary: [ MmAFRE:
Consideration received in cash and cash BEWRERASEEBYRE
equivalents 122
Less: Cash and cash equivalent balances B-EHNEREEREEBYER
disposed of (56)
66
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41. OPERATING LEASES

The Group as lessee

Minimum lease payments paid
under operating leases during
the year

At the end of the reporting period, the Group had
commitments for future minimum lease payments under
non-cancellable operating leases which fall due as follows:

Within one year —F A
In the second to fifth years inclusive FE_FEFRFNAN
(BEEEMF)

Operating lease payments represent rentals payable by the
Group for certain of its office property, director's quarter,
certain office equipment, television broadcasting right, the use
of satellite capacity and broadcasting services with lease term
of between 1 to 10 years (2017: 1 to 10 years). All operating
lease contracts contain market review clauses in the event that
the Group exercises its option to renew. The Group does not
have an option to purchase the leased asset at the expiry of
the lease period.

FARBEEHEENZ

41, KEHE

AEBEREHEA
2018
—B-N\%
HK$°000
FETT
14,757

2017
—T—+tF
HK$'000
FETT

15,266

RBEHR - AEBRBETARELEHE
EEZARKEEERZBBERMT :

2018 2017
—E-N\EFE —ZT—+tF
HK$’000 HK$'000
FETT FET
13,158 14,454
13,722 26,212
26,880 40,666

REMENFEREETHRAEYE &
EEE ATMAERE ESRENE &

ERERERRG 2 K&

HEZHEHN

FAZ10F (ZE—+F 1510F) 2Bt

HE-MA

£, o9
ﬂ%/A ' An

EEREANERETER
A BT AR - AR

HOMmREEBEHEEE-

2017/2018 iR PRIFFESRIZRBIRAE
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42. CAPITAL COMMITMENTS 42, EAREYE

BRAKEBYE BB L&E
ERTRERNEEFBERRA
B EARFX

Capital expenditure in respect of the
acquisition of property, plant and
equipment contracted for but not
provided in the consolidated financial
statements

2018
—B-N\%&
HK$’000
FHET

2017
—T—tF
HK$'000
THET

43. MATERIAL RELATED PARTY TRANSACTIONS

Save as disclosed elsewhere in the consolidated financial
statements, during the years ended 31 March 2018 and BE-T—
31 March 2017, the Group had entered into the following

transactions with related parties which, in the opinion of the

43. EXBEIRS

directors, were conducted on normal commercial terms and in IE EASERES/E
the ordinary course of the Group’s business. BIER T
(@ During the year, the Group entered into the following @ FKN

related party transactions:

CRNEERI S ATEER

Type of transaction
REEH

Related party relationship
BEFBE

Service fee for announcement
posting agreement

A company that Mr. Chia Kar
Hin, Eric John, the former
director had material interest

MEEEHRTELERSE
ERESZNA

NHSRBL ik < BRI B

2018
—E-N\F
HK$’000

FET

3
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SRR e MR EM A AR EEIN
NE=A=+—RBRk=-FT—+t
FZA=+T—HLFE AEBEEBET

BRI TR S BEERRZERS IR

YAAEE—RABEER

X5

2017
—F—+F
HK$'000
FET



43. MATERIAL RELATED PARTY TRANSACTIONS

(Continueq)

(@)

During the year, the Group entered into the following (@)
related party transactions: (Continued)

Related party relationship Type of transaction
BAE 7 BA % REEH

A company that the spouse of  Legal and professional fee paid
Mr. Chia Kar Hin, Eric John,
the former director had
material interest

RIEESEHRRHFHLEZ BEfERREXER
BEEEAER A A

China Xinhua NNC Annual fee for television
broadcasting right (note (i)
PR EFTE RS ERERETFTE (Wit0))

Accrued interests on
convertible notes (note (i)

Al AR SRR 2 AT RR (B a2 (i)

Notes:

(i) Pursuant to the agreements signed between the Group and
China Xinhua NNC on 5 September 2011, China Xinhua
NNC granted the television broadcasting rights to Xinhua
TV Asia-Pacific for the period form 1 September 2011 to
31 August 2021 on an exclusive basis with an annual fee of
HK$1,000,000 payable by Xinhua TV Asia-Pacific to China
Xinhua NNC prior to 31 December 2016, and HK$3,000,000
payable by Xinhua TV Asia-Pacific to China Xinhua NNC with
effect from 1 January 2017. The transactions constituted
continuing connected transactions under the GEM Listing
Rules.

(i) During the year ended 31 March 2018, the convertible notes
interests payable to China Xinhua NNC was amounted
to approximately HK$7,727,000 (2017: approximately
HK$7,702,000).

2017/2018 iR PRIFFESRIZRBIRAE

FA
(%)

43. EXBRELRZ (#)

CAREEFVYATHEEARS:
2018 2017
—E-N\E —E—+F
HK$’000 HK$’000
FET FET
40 62
3,000 1,500
7,727 7,702

)

(i)

Hizt

REAEEMEPBFERBEEEAR
—E——FNARARTZHE TR
HENEHERBRFTEERTALR
FERERENE BRERBERES
—T——FNA—HRBREZZT=—F
NA=Z+—HIE-R=F—X<F+=A
=+—BR FESEEASEMNTE
MENEBERA 2 F & AB1,000,000%
TToME-ZE—+t&— A B HE
BERTARENTRAFENESREZ
4% f 53,000,000 7T - ZEX HEHE
FRXGEM_ETTARRIIE T 2 5 ERAER 5

HE_Z-—N\F=ZA=+—HILEE"
FEf P BT E R B EAR AR 2 A RAR IR
F B FEEL A7,727,0008 7T (—ZE—+
4 497,702,000/ T8 ) °
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43. MATERIAL RELATED PARTY TRANSACTIONS
(Continued)

(@)

240

During the year, the Group entered into the following
related party transactions: (Continued)

Notes: (Continued)

(iy ~ One of the directors of the Company, Mr. Kan Kwok Cheung
(“Mr. Kan”), who is also a shareholder of the company, has
provided personal guarantee to the lessor in respect of the
Group’s obligations under finance lease as at the end of the
reporting period as disclosed in note 31.

As at 31 March 2018 and 31 March 2017, the banking
facilities of the Group were secured by corporate guarantee
executed by Shunleetat (BVI) Limited, which is wholly and
beneficially owned by Mr. Kan, the charges over the properties
held by Mr. Kan and personal guarantee provided by Mr. Kan.

The directors of the Company considered that the above
related party transactions were conducted on normal
commercial terms and in the ordinary and usual course of
the Group’s business.

Compensation of key management personnel of the
Group

The key management personnel of the Group are the
directors of the Company. Details of the remuneration
paid to them during the year are set out in note 13.

For the transactions constitutes continuing connected
transactions under the GEM Listing Rules, please refer to
“Connected Transactions” under “Directors’ Report”.

(@)

43. EXBRELXRS (#)

FAAKBFTUATRESIRS:
(%)
Hiit: (4)

(i) AAR—BREFHREFELLE ([
£1) (MARATIRR) ESAEBER
REMARZBERSEETHREBEARE
BAER  FIERENH S -

R-E—N\E=ZA=1+—8Brk=-_ZT—+
FZA=Z+—HB AEEETHEH
Shunleetat (BVI) Limited ( I f§ £ £ 2 &

=HEB)RYZOEER BEE
ﬁﬁhﬁi%%i#aE&%%sEEEﬁﬁm\z
B AFEIREIE I o

EERALNBEFIRZS HIRIEER
%%W.IF$EI BB BERR
FErR

REBTEEIE A B FHH

AEBETREBABRARAES
FAENZEEFMSFBHRME
13°

BRABAKGEM LM AR AR T A E
RP2BRERD F2HEFEW
TIANEERS] -
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44. NON-CASH TRAN

45.

CTIONS

During the yea”r ended 31 March 2018, the Group entered
into finance lease arrangements in respect of property, plant
and equipment with a total capital value at the inception of the
leases of approximately HK$700,000 (2017: approximately

HK$1,272,000).

FINANCIAL INSTRUMENTS

(a) Categories of financial instruments

Financial assets

Loans and receivables (including
cash and cash equivalents)

Financial assets at fair value
through profit or loss

Available-for-sale financial assets

Financial liabilities
Amortised costs

4. k¥RERH

45. €T AH

TREE

EREEUEFE (BRASR
ReEEY)

FRBRBANFEARZ
TREE

At ESREE

TRAE
b F TN

(a) =RITAEE5

2T - N\FE=ZA=+—HALFE A&
Bty BEREEITLRERERHE
W REERREREERBEAA700,000
BT (ZF—+F : 491,272,000 7T) °

2018 2017
—EB-NF —E—tF
HK$’000 HK$'000
FHET FET
131,530 151,545
7,940 7,869
2,302 —
141,772 159,414
382,598 397,551
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45. FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and policies

242

The Company’s major financial instruments include
available-for sale financial assets, trade and other
receivables, financial assets at fair value through profit
or loss, cash and cash equivalents, trade and other
payables, finance lease payables, promissory note and
convertible notes. Details of the financial instruments are
disclosed in respective notes. The risks associated with
these financial instruments include market risk (currency
risk, interest rate risk and other price risk), credit risk
and liquidity risk. The policies on how to mitigate these
risks are set out below. The management manages
and monitors these exposures to ensure appropriate
measures are implemented on a timely and effective
manner.

(i) Credit risk management

The Group’s credit risk is primarily attributable to
its trade and other receivables and cash and cash
equivalents. Management has a credit policy in
place and the exposures to these credit risks are
monitored on an ongoing basis.

Ongoing credit evaluation is performed on the
financial condition of trade customers and, where
appropriate, credit guarantee insurance cover is
purchased. Normally, the Group does not obtain
collateral from customers.

45. €RIT A (&)

(b) SREREERNHRBE

ARBIZEREHMTEABREAIHLEE
TREE HEHNEMBKRTIE EB
BRERERATFEARZEREE He
MRS EEBY B HNMEMBNFA
BMEHERNIE AN EE N A%
BEE - ZEeRITEZFIENIEH
P RE EZEeRTAMEBZ
RipaEmsRR (B8 RER  F=E
2 REMERRER)  FERRNTE
B RR - BMEZFRRIBRR T
XHI-EEBHZFRARETER
RER BRARBERZ HFHXELT
EEE -

() FERREE

AEBZEERBRIZREES
KEMEWHIBANR S KRS
EEY- -EREBECRILEERR
MAAZEZZEEERRERSE

B4 -

AEBGHESHEPOHMBHN
ETHBEEENE X (ER)
BEEEEFRRR —RME A
SEYEAFPRSEMSD-
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45. FINANCIAL INSTRUMENTS (Continueq)

(b) Financial risk management objectives and policies
(Continued)

0]

(i)

Credit risk management (Continued)

The Group’s exposure to credit risk is influenced
mainly by the carrying amounts of the recognized
financial assets as stated in the consolidated
statement of financial position.

The default risk of the industry and country in
which customers operate also has an influence
on credit risk but to a lesser extent. At the end
of reporting period, the Group has a certain
concentration of credit risk as 14.5% (2017:
26.8%) and 39.3% (2017: 54.7%) of the total trade
and other receivables was due from the Group’s
largest customer and the five largest customers
respectively.

Liquidity risk management

Individual operating entities within the Group are
responsible for their own cash management,
including the short term investment of cash
surpluses and the raising of loans of cover expected
cash demands, subject to approval by the parent
company’s board when the borrowings exceed
certain predetermined levels of authority. The
Group’s policy is to regularly monitor its liquidity
requirements and its compliance with lending
covenants, to ensure that it maintains sufficient
reserves of cash and adequate committed lines of
funding from major financial institutions to meet its
liquidity requirements in the short and longer term.

45. €RIT R (#&)

(b) LRRABREEENREER (&)

U]

(ii)

2017/2018 iR PRIFFESRIZRBIRAE

FERBREE (&)
AEBZEERRTIZXEEY

%&Hj{/ﬂﬁﬁﬁﬂ—\aﬁ&umiﬁﬁégz
REBEMTE-

BERFREMETERBRZEN
RiETSEERREMTE B
REE/ ) RREMKR AEEZ

145% (ZZFE—+F:26.8%) &%
39.3% (ZZF—+tF:547%) &
SN HE b EY S IE s EE S B B

AEBSAEFPRAARERL #
FE—ESPZEERR-

BB LR EE

it

ﬁ
ot

AEERERZEERERR
KQZEAME,@%Eém
ZHEMEERBREETRARNTE

)

HReFR HEFBBE TR
BT EEKE  AAEESA

AIEFEGHE  HRET - AKE
ZHERRERERARDEST
SREAR B FEREZ e ARERA

R RSN = b Al LS
E%éﬂ&%@ S R AGHEIE
EmE R EEBRERERAR

BESHFE-
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45. FINANCIAL INSTRUMENTS (Continued)

45. €RIT A (&)

(b) Financial risk management objectives and policies

(Continued)

(ii) Liquidity risk management (Continued)

The tables below summarise the maturity profile of

the Group’s and the Company’s financial liabilities
at 31 March 2018 and 2017 on contractual
undiscounted payments:

At 31 March 2018
Trade and other payables
Finance lease payables
Promissory note
Convertible notes

At 31 March 2017

Trade and other payables
Finance lease payables
Promissory note
Convertible notes

244

R-B-\E=A=1-A
BHREEMNTE
BARERMRE
EAER

THRRRE

R-F—+F=A=1—H
B2 REMERFE
MAHE MR
AR

TR

CNC HOLDINGS LIMITED

(b) LRRABREEENREER (&)

(i) RBELEBEERE (&)

TRBES KRR FIBE DA
SELRARAZRMABENR _-F
—NFER-EB—+F=HA=1+—
B2 2I8BER

Total Total

On Less than 3t0 12 Over undiscounted carrying

demand 3 months months 1year cash flows amount
AERRE

RER HR=EA =ZE+=fA BB-F RELE REELAR

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

FET FET FET FET FET FET

27,254 11,157 37,115 14,020 89,546 89,546

- 837 1,602 102 2,541 2,515

- - 46,058 - 46,058 43,026

- - 262,354 - 262,354 247,511

27,254 11,994 347,129 14,122 400,499 382,598

23,724 39,128 28,563 19,085 110,500 110,500

- 1,158 2,433 1,849 5,440 5275

= = 45,040 = 45,040 44,124

= = 262,333 = 262,333 237,652

23,724 40,286 338,369 20,934 423,313 397,551
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45. FINANCIAL INSTRUMENTS (Continueq)

(b) Financial risk management objectives and policies
(Continued)

(iii) Interest rate risk management

The Group’s exposure to interest rate risk for
changes in interest rates to the Group’s cash at
bank, convertible notes, promissory note and
finance lease payables. The Company manages
the risk by regularly evaluating its cash flows and by
repaying the bank borrowings when sufficient funds
are available.

Interest rate profile
The following table details interest rates analysis that

the directors of the Company evaluate its interest
rate risk.

45. €RIT R (#&)

(b) LREABREEBENRBER (&)

(iii) 7 E @ R &

AR E AR E BB AT 2 FIE
Ak EAEERTRS THAR
B ELEEREATEEA
HEAM - AAARES TR
ERE T LR R REE
TR SR ES -

%57

TRELARFE BT EHFE
B2 FI% B -

Financial liabilities SREAE
Fixed rate borrowings T &R

- Finance lease payables — @& & fE [ 70A

— Promissory note —EEER

- Convertible notes —ABREEE
Financial assets SRMEE
Floating rate assets HEEE

- Bank balances —SRITHBR

2018 2017
—E-N\f B o3
Effective Effective
interest rate interest rate
ERFIE BB A%
(%) HK$'000 (%) HK$000
FET FHET
3.8 2,515 3.6 5,275
9.393 43,026 7.423 44,124
8.84 247,511 15.78 237,562
0.001-0.3 70,296 0.001-0.3 77,324

2017/2018 iR PRIFFESRIZRBIRAE
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45. FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and policies

246

(Continued)

(iii) Interest rate risk management (Continued)

Sensitivity analysis

At 31 March 2018, it is estimated that a general
decrease or increase of 100 (2017: 100) basis
points in interest rates, with all other variables held
constant, would increase or decrease the Group’s
loss after tax by approximately HK$703,000 (2017:
approximately HK$773,000). There is no impact on
other components of equity.

The sensitivity analysis above has been determined
assuming that the change in interest rates had
occurred at the end of the reporting period and had
been applied to the exposure to interest rate risk
for non-derivative financial instruments in existence
at that date. The 100 basis point decrease or
increase represents management’s assessment of a
reasonably possible change in interest rates over the
period until the next annual balance sheet date. The
analysis is performed on the same basis for 2017.

CNC HOLDINGS LIMITED ANNUAL REPORT 2017/2018

45. €RIT A (&)

(b) LRRABREEENREER (&)

(iii) FIE@BREE (&)

BRI

R_EBE-—NFE=F=+—8 14
ST T Eek EF100ME (=
T—+F 100 R A
HMBHEFTENBERLT &
S BHBR B 1% B 18 A5 15 hnskR
#J703,0008 L (ZZE —tF : 4
773,000/ 70) - BB R A A
I D EEF L -

WA | BURKE 04 B R AR ) R &
ERmEMRBELEMEE A
FERM BLax B FrE ¥R B 3F 014
TR T A ZFIRERR - 100fEE2
WMABIENEEEBRSYEE T —
BEFEEAERRFEZMETES
BEFH A AN IIRE—F
—tFHRCEEETT



45. €T A (&)

(b) Financial risk management objectives and policies (b) ©REAREEBNRBER (&)

(Continued)

(iv) Currency risk (iv) E%mEEg
The group entities collect most of the revenue and SEERUKREZENEEE
incur most of the expenditures in their respective G K& o Yz R EE R EB
functional currencies. The directors consider that WHRX ARAEENEERS
the Group’s exposure to foreign currency exchange HUEENEEE RN ER
risk is insignificant as the majority of the Group’s FHE BMARREERALEH
transactions are denominated in the functional B9 5N B [ B 1 o

currency of each individual group entity.

The carrying amounts of the Group’s foreign REBRBERRAINESTEZ
currency denominated monetary assets and BEEEREYAEZREEN
monetary liabilities at the end of the reporting period Ik

are as follows:

Assets Liabilities

BE a8

2017 2016 2017 2016
TE-tE | Z2RF | 2Bt | Z2—KF
HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FET FET

Renminbi (‘RMB’) AR (TAR%]) 147 106 - —
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45. FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and policies

248

(Continued)

(iv) Currency risk (Continued)

Sensitivity analysis

The Group is mainly exposed to the effects of
fluctuation in RMB.

The following table details the Group’s sensitivity
to a 5% (2017: 5%) increase and decrease in HK$
against RMB. The sensitivity analysis includes
outstanding foreign currency denominated
monetary items. A positive number below indicates
an increase in profit or equity where the HK$
strengthen 5% (2017: 5%) against RMB. For a 5%
(2017: 5%) weakening of the HK$ against RMB,
there would be an equal and opposite impact on the
profit or equity, and the balances below would be
negative.

CNC HOLDINGS LIMITED ANNUAL REPORT 2017/2018

45. €RIT A (&)

(b) LRRABREEENREER (&)

(iv) E¥mEp (&)

BRI

AEBTERHARERBTE
P SREY R

TRANAEBHNBTHAR
HER FTREN (T —+
F:5%) HRE -BEREDM
BREREBRINAINESENE
®IHE - N2 EERRHAE T
AARMETHES% (—T— L5
5% ) + Atk ) 3k 4 2 55 38 0 © fi
BTLHEARERENS (ZT—t
F:5%)  RlgimF kg mE
EERERROZE M NG
HigE B 8-



45. FINANCIAL INSTRUMENTS (Continued) 45. €T B (#&)
(b) Financial risk management objectives and policies (b) LREABREEBENRBER (&)
(Gonf/huecv
(v) Foreign currency risk management (v) SRR EE
Impact of RMB
ARBHNEE
2018 2017
—F-N\F | —FLF
HK$’000 HK$'000
FET FHET
Profit or loss (note) Ak E e (AaE) (7) (5)
Note: Hqt -
This is mainly attributable to the exposure outstanding on HEZBRIAARBEEMRHREHR
monetary items denominated in RMB not subject to cash flow MARFIRSREL R 2 EKIHE 2

hedge at the end of the reporting period. ARG ] LB o
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45. FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and policies

250

(Continued)

(vi) Other price risk

The Group is exposed to equity price risk mainly
through its investment in listed equity securities. The
management manages this exposure by maintaining
a portfolio of investments with different risks. The
Group’s equity price risk is mainly concentrated on
equity securities quoted in the Stock Exchange. In
addition, the management of the Company monitor
the price risk and will consider hedging the risk
exposure should the need arise.

Sensitivity analysis

The sensitivity analyses below have been
determined based on the exposure to equity price
risk at the end of the reporting period.

If the equity price had been 5% higher/lower
(2017: 5% higher/lower), post-tax loss for the year
ended 31 March 2018 would decrease/increase by
approximately HK$397,000 (2017: approximately
HK$393,000) as a result of the changes in fair value
of financial assets at fair value through profit or loss.

45. €RIT A (&)

(b) LRRABREEENREER (&)

(iv) BitER%mELE

AEEEBFE BN EHRAEF
ZRESHAZRERR - ERE
BEbgFsITRARZREEE
NEIB UL BRI - AR E 2 BB
Fa\ B X 22 £ R B AZ PR B 2 X
RFEZ o AN RARIEEEER
ERRR XHRETEEERE
1 LB 3

BRE T

TXZBURE DT HER RS H]
R E 2 BB B2 i €

WIRE LFTHE% (ZT—+
FEFTH%5%)  BIEE=
E-NF=ZA=+—HIEE
ZHBE B EBBER D G INL
397,000 L (Z T —+F: 4
893,000/ 7T ) * Jh R FE @8
BAFEARZEREEZ AT
BEEEFTE-
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ENTS (Continuea)

45. €T A (&)

45. FINANCIAL INSTRU

(c) EMIAZATE

(c) Fair value of financial instruments

TREENSBMABZAFETEN

determined as follows: TAREE

The fair value of financial assets and financial liabilities are

The fair values of financial assets and financial
liabilities with standard terms and conditions and
traded on active markets are determined with
reference to quoted market bid prices and ask
prices respectively.

The fair values of derivative instruments are
calculated using quoted prices. Where such prices
are not available, a discounted cash flow analysis
is performed using the applicable yield curve for
the duration of the instruments for non-optional
derivatives, and option pricing models for optional
derivatives.

The fair values of other financial assets and financial
liabilities (excluding those described above) are
determined in accordance with generally accepted
pricing models based on discounted cash flow

analysis.

BB REGRR G LR SRS
LEBEZEREERERAE"
TN RI2EREmmsERERE

PTETRAZAFERBEE-
HARBEESBBER RIAIES
RUTET A TAHRMERE
BHAR ARMETET AN
REBRIETHERERSRES
#r o

HppemMEERSRMEE (T8
mEME) 2 RFETIREER
MBRRERENTZ EERNE
EBEREAETE -
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45. FINANCIAL INSTRUMENTS (Continued)
(c) Fair value of financial instruments (Continued)

Except as detailed in the following table, the directors
of the Company consider that the carrying amounts of
financial assets and financial liabilities recognised in the
consolidated financial statements approximate to their

45. €RIT A (&)

(c) EMIAZATE (&)

BRTRAFLEIN RRABEERS
RN BERRPERZEREER
ERMBEEZRAEBREEAFERS:

fair values:

Financial liabilities cHEE
Promissory note ALEE
Convertible notes RKREE

2018
—E-N\F
Carrying
amount Fair value
BREE AYE
HK$'000 HK$'000

FET FET
43,026 44,142
247,511 250,316

2017
—T+F

Carrying
amount Fair value
fREE AYHE
HK$ 000 HK$000
FET FET
44,124 40,074
237,652 245,974
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(c) Fair value of financial instruments (Continued)

Fair value measurements recognised in the
consolidated statement of financial position

The following table provides an analysis of financial
instruments that are measured subsequent to initial
recognition at fair value, grouped into Levels 1 to 3 based
on the degree to which the fair value is observable:

e |evel 1 fair value measurements are those derived
from quoted prices (unadjusted) in active markets for
identical assets or liabilities;

e |evel 2 fair value measurements are those derived
from inputs other than quoted prices included within
Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived
from prices); and

e |evel 3 fair value measurements are those derived
from valuation techniques that include inputs for the
asset or liability that are not based on observable
market data (unobservable inputs).

45. €T A (&)
(c) EMIBEZQAFE(Z)

RELHBHRREHBER S AFE

=

TREJINVTHERRIZAFEFE
ZEBMTASH UREEQFER
BERBEDAF EFE=4H:

o E—BANDFEHEERTS
MARREE R A S8 (K
BE)

s FMHAFEFTEIFASE—
BBz REAINTEE (AVEE
R EE (AREER)WEE
SEEBEENBAER K

s F=RMAFEFEREEREL
FUABETSHBERERZE
EXRBEHAER (TABEN
BABR)MBETE-




NOTES TO THE FINANCIAL STATEMENTS
il 55 ¥R 2% B

For the year ended 31 March 2018 #Z—F—/F=A=1+—HILFF

45. FINANCIAL INSTRUMENTS (Continued)
(c) Fair value of financial instruments (Continued)
Fair value measurements recognised in the
consolidated statement of financial position

(Continued)

At 31 March 2018

45. €T H (&)
(c) EMIAZATE (&)
REE BB * P ERZ A FER

8 (#&)

R-ZB-N$E=ZA=+-—H

Financial assets at fair value FRERELATEARZ
through profit or loss THEE

Level 1 Level 2 Level 3 Total
£—R&5 FZR5 FZRA @t
HK$'000 HK$'000 HK$'000 HK$'000

FEZ FEZ FEx FET

7,940 - - 10

At 31 March 2017

Financial assets at fair value ERBERBENTEARZ
through profit or loss TREE

R—ZE—tF=A=+—H

Level 1 Level 2 Level 3 Total
E—HHl 45 E=HR @it
HK$'000 HK$'000 HK$'000 HK$ 000

FET FET FET FET

7,869 - - 7,869
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45. FINANCIAL INSTRUMENTS (Continueq)

45. €RIT R (£&)

(c) eMIAZAFE (&)

(c) Fair value of financial instruments (Continued)

Fair value measurements recognised in the
consolidated statement of financial position

(Continued)

Some of the Group’s financial assets are measured at fair

value at the end of each reporting period. The following

table gives information about how the fair values of these

financial assets are determined (in particular, the valuation

techniques and inputs used).

Financial assets

TREE

Financial assets at fair
value through profit
or loss

BRBEERATE
ANEZEREE

Fair value as at

RUTEBZAEE

31 March 31 March
2018 2017
—E-N\F —E—F
=B=t+-—H =A=+—H
Listed equity Listed equity
securities in securities in
Hong Kong: Hong Kong
- HK$7,940,000 - HK$7,869,000
REBL™ REE LT
RAES RARE 7 :
- 7,940,000 7T - 7,869,000 7T

There were no transfers between Levels 1 and 2 for both

years.

2017/2018 iR PRIFFESRIZRBIRAE

RiGE BRI &R 2 FlEG

g (#&)

AEEHDEMEERSEREHRL
NVEFE TREH B HIAEE
ZETMEERATFEZEM (LER
PIERA 2 BEERBARE)

Fair value Valuation techniques
hierarchy and key inputs
HERER
DFEER TERAHE
Level 1 Quoted bid prices in an
active market
F—R EEBTISMBRNE AR

PREFEE F—HE R 2B
TS o
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NOTES TO THE FINANCIAL STATEMENTS
il 55 ¥R 2% B

For the year ended 31 March 2018 #Z—F—/F=A=1+—HILFF

46. CAPITAL RISK MANAGEMENT 46. EXEBER

256

The Group’s objective of managing capital is to safeguard
the Group’s ability to continue as a going concern in order
to provide returns for shareholders and benefits for other
stakeholders and to maintain an optimal capital structure to
reduce cost of capital. The Group’s overall strategy remains
unchanged from prior years.

In order to maintain or adjust the capital structure, the Group
may issue new shares or sell assets to reduce debts.

The capital structure of the Group consists of net debt (which
includes trade and other payables, finance lease payables,
employee benefits, promissory note and convertible notes,
net of cash and cash equivalents) and equity attributable to
the owners of the Company, comprising share capital and
reserves.

The Group’s risk management reviews the capital structure on
a semi-annual basis. As part of this review, the management
considers the cost of capital and the risks associated with
each class of capital.

AEEEEEAZRE AREASERE
R 2 B 0 PATRI AR SR B A [0 3 B A L o B
BRFAEAGTRERD WREFREFSER
BB D B R - AR B 2 BRE K S
ELREFEAMLLERTE

REFNRABENGEE AEE A RTH
Petn 2 i & B B LA AME 75 o

AEBEZERNGEBREGEFHE (BHRE
HREMEMNKIE BERERMNKIE &
BRN  AARBERABRERER KRR
RIS EEBY) RARAEE ARE#ES
(BREAEER)

AEBZRAREBEAEBREYFZEERE
MEARB-ERAZR —#n EF
ERBEARRKA KK & & AR HEREE
go

CNC HOLDINGS LIMITED ANNUAL REPORT 2017/2018



46. CAPITAL RISK MANAGEMENT (Continuea)

The net debt to equity ratio at the end of the reporting period

was as follows:

Debt (note (a)
Less: Cash and cash equivalents

Net debt
Equity (nhote (b))

Net debt and equity

Net debt to equity ratio

Notes:

&% (Htit(@)
B BReERREEED

{E 755 58
#x (HaE b))

R EYNE

B F R L

(@ Debt comprises trade and other payables, finance lease payables,

employee benefits, promissory note and convertible notes as
detailed in note 30, 31, 32, 33 and 34 respectively.

(b)  Equity includes all capital and reserves attributable to the owners of

the Company.

46. EXEBRERE (&)

R¥IERREHFEEER 2 RN

T

iz

(@)

2018 2017
—E-N\F —FT—tF
HK$’000 HK$'000
FET FET
385,913 401,087
(70,296) (77,324)
315,617 323,713
(131,296) (101,735)
184,321 221,978
171% 146%

BREEESREMENTIE REBER

MR EERA  ARLERRATRRRE
1B RIEAMITES0 - 31 - 32 - 33K%34 °

o

BEBREAARNRRES AEIEE R R
=



NOTES TO THE FINANCIAL STATEMENTS
il 55 ¥R 2% B

For the year ended 31 March 2018 #Z—F—/F=A=1+—HILFF

47. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF 47. AQRIFEMB AR ZF1E
THE COMPANY

Details of the Company’s subsidiaries at the end of the RRATIMBRBRHRERR 2 FBEEH 0
reporting period are set out below. 5

Percentage of equity

Place and date interests and voting
of incorporation and power attributable to Nominal value
Name of subsidiary form of business structure the Company of issued share capital Principal activities
FEM ALt B A E RRARBENRAER
WEAREE UREBRER RRERESL ERTRAEE TEEHR
2018 2017
ZE-NFE —T—+HF
% %
Direct subsidiaries
EEREAR
TYW (BVI) Limited BVI 2 July 2009, limited liability 100 100 United States Dollars (‘US$")  Investment holding
company 50,000, divided into
50,000 ordinary shares of
US$1.00 each
TYW (BVI) Limited EBRAES —2TNE 100 100 50,0007 ([%ml) -2k REER
+tAZH BREMERF 50,0008% F iR E{E1.00%
T2 EBR
Shenzhen Qianhai Xinhua TV Cultural  PRC, 30 May 2013, limited 100 100  Registered and paid up Advertising business in PRC
Development Limited* liability company capital of RMB30,000,000
RGN ESE U REERAR #B —F—=FRA=1H" 100 100 HMRHARERARE NGB ES S 3
BREMERA 30,000,0007T

* For identification purpose only.
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47. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF
THE COMPANY (Continued)

Details of the Company’s subsidiaries at the end of the

47. KRR X EMB LR ZFHE (&)

EHIR BRI

reporting period are set out below. (Continued) Teo (&)
Percentage of equity
Place and date interests and voting
of incorporation and power attributable to Nominal value
Name of subsidiary form of business structure the Company of issued share capital Principal activities
MR R R A8 AARREHRAESR
WELRER NREBRBR X RREEASL ERTRAEE FEEK
2018 2017
ZE-N\NF ZZE—+tF
% %
Indirect subsidiaries
BENELF
Tsun Yip Civil Construction Company ~ Hong Kong, 16 July 2000, 100 100 HK$20,000,000 divided Holding of motor vehicles,
Limited limited liability company into 20,000,000 ordinary provision of waterworks
shares of HK$1.00 each and \aying of water pipes
EXIARTRARRA B8 “TEEFLA+AR" 100 100 20,000,000 7T * 5 A %ﬁﬁm KB IRRE
BBREAEAA 20,000,000 FRREE FKE
1.0087T 2 L BR
Tsun Yip Waterworks Construction Hong Kong, 6 February 1996, 100 100 HK$25,000,000 divided Provision of waterworks and
Company Limited limited liability company into 25,000,000 ordinary laying of water pipes
shares of HK$1.00 each
EXRBRERRRA BB —NWNAEZARB A& 100 100 25,000,000 7 ' 5 A REKBIRRBRKE
RELAR 25,000,000 B E
1.008 7T E AR
Xinhua TV Asia-Pacific Operating Co.  Hong Kong, 22 December 100 100 HK$10,000, divided into Television broadcasting
Limited 2009, limited liability 10,000 ordinary shares of business in the Asia Pacific
company HK$1.00 each region (excluding the PRC)
HEERTARELARAA BB ZZTAFETZ ﬁ 100 100 10,0007 5451000088 REAR (FEEFE)HF
Z+ZH FREER BREE1ETZER  ERERER

33

The above table lists the subsidiaries of the Company which, in
the opinion of the directors of the Company, principally affect

AEERR #HI

the results of the assets of the Group. To give details of other

EERR/LERMIAR
BYEAEEEERENNBLAR AR
HiMB AR ZFHIEE

AlZMBARITIE

subsidiaries would, in the opinion of the directors, result in SARBRITK-
particulars of excessive length.
None of the subsidiaries had issued any debt securities at the MEMBARRERZITERMERZS -

end of the year.

2017/2018 iR PRIFFESRIZRBIRAE
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NOTES TO THE FINANCIAL STATEMENTS
il 55 ¥R 2% B

For the year ended 31 March 2018 #Z—F—/F=A=1+—HILFF

48. STATEMENT OF FINANCIAL POSITION AND 48. KRB 2B RRERKREE
RESERVES OF THE COMPANY
2018 2017
—E-N\E = —tF
HK$’000 HK$'000
FET FEIT
Non-current assets ERBEE
Property, plant and equipment Y E KR & 1,223 1,960
Investments in subsidiaries KRB AR ZIRE 76,529 76,529
77,752 78,489
Current assets REBEE
Trade and other receivables B 5 N E A fE W FKIE 165 167
Amounts due from subsidiaries AN NGIE /@ 8,475 34,184
Cash and cash equivalents B NIREEEBY 676 18,737
9,316 53,088
Total assets HWEE 87,068 131,577
Current liabilities RBEE
Accrued expenses and other payables & & 2 & H 4th fE {5 0 E 36,148 28,182
Amounts due to subsidiaries NN NGBS 2,588 2,749
Convertible notes Al E 247,511 237,652
286,247 268,583
Net current liabilities REBEEREE (276,931) (215,495)
Total assets less current liabilities #EERRBERE (199,179) (137,006)
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48. STATEMENT OF FINANCIAL POSITION AND 48. AAT M BMRRERMEEE (4)
RESERVES OF THE COMPANY (Continuec)

2018 2017
—E-N\F —T—+F
HK$’000 HK$'000
FET FET
Non-current liability kRBEE
Deferred tax liabilities REFIEEE 179 3,094
179 3,094
Total liabilities mes 286,426 271,677
Net liabilities aETE (199,358) (140,100)
Capital and reserves EXER #E
Share capital Ji% 7% 4,055 4,055
Reserves i (203,413) (144,155)
Total equity i (199,358) (140,100)
The financial statements were approved and authorised for BN N\FRATHEBARER
issue by the board of directors on 14 June 2018 and are RETEGBRER YA TIATRERE
signed on its behalf by: Ee5E:
Jiang Yan Li Yong Sheng

£ = X

Director




NOTES TO THE FINANCIAL STATEMENTS
il 55 ¥R 2% B

For the year ended 31 March 2018 #Z—F—/F=A=1+—HILFF

48. STATEMENT OF FINANCIAL POSITION AND 48. KRR 2B MR R (&)
RESERVES OF THE COMPANY (Continued)

Movement in the Company’s reserves AAT 2 EEES
Convertible
Share Capital  notes equity Other  Accumulated
premium reserves reserves reserves losses Total
TRREE
R EE BARE BB Hitt e R BR EH

HK$'000 HK$000 HK$' 000 HK$'000 HK$000 HK$'000
TET TET TET TET TET TET

At 1 April 2016 RZE—~ENA—H 1,238,195 2,758 62,631 23,647 (1,392,034) (64,808)
Loss and total comprehensive loss for the year FRBERZEBREE - - - - (79,352) (79,352)
At 31 March 2017 and 1 April 2017 RZZ—tE=A=+—-AK
“T—+ENA—AH 1,238,195 2,758 62,631 23,647 (1,471,386) (144,155)

Loss and total comprehensive loss for the year FRBERZEBRESE - - - - (72,556) (72,556)
Transfer to accumulated losses upon mature of RRERIGRERZRHER

convertible notes - - (62,631) - 62,631 -
Recognition of convertible notes equity reserves ERAUBBREESERTARTE

on extension of convertible notes EndE - - 1,562 11,004 = 13,556
Deferred tax liabilty arising on extension of ERABRREEE CERHIEAE

convertible notes - - (258) - - (258)
At 31 March 2018 R-B-NEZA=t+-R 1,238,195 2,758 1,304 3564 (1481311 (203413

49. APPROVAL OF FINANCIAL STATEMENTS 49. #t /B E| K

The financial statements were approved and authorised for BBHRREN - N\FE A THBEE
issue by the board of directors on 14 June 2018. EgiEREERE-
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FINANCIAL SUMMARY
frf 55 itk &2

A summary of the results and of the financial position of the Group

for the last five financial years, as extracted from the published

audited financial statements, is set out below.

CONSOLIDATED RESULTS
For the year ended 31 March

Revenue e

Cost of services FRE AR

Gross profit/(loss) £,/ (1)

Other income HiftA

Other gains and losses Hin s REHE

Amortisation expenses T% HRX

Selling and distribution expenses HERDHEAZ

Administrative expenses IHEX

Changes in fair value of financial assets BRBHERATEARZ
at fair value through profit or loss CREECLATEE

(Loss)/profit from operations %iE (B8)5H

Finance costs BMEXA

Gain on disposal of subsidiaries HENBARZ M

Impairment loss recognised in respect of trade 5t Z 5 & S B A
receivables mEEE

Impairment loss recognised in respect of goodwill 3L & 2R 2 BIEEE

Impairment loss recognised in respect of REVEERROREEE
intangible assets

Loss before income tax BRETE B AT E 1B

Income tax PR

Loss for the year attributable ARRHEBNEHEAER

to the owners of the Company

AEEBEDEMBERE 2 EE MR
2 DR EE B 2 KERMB®RE - &5

—Fo

mEXE

BE=H=1—HIFFE

2018 2017 2016 2015 2014
—E-N\F T4 —E-RE —Z-hf —T-E
HK$'000 HK$000 HK$000 HK$000 HK$000
FET FET FHET FHET FET

(Restated)

(&gE51)
370,515 454,447 370,939 369,635 324,331
(338,000) (473,557) (302,288) (346,553) (274,231)
32,515 (19,110) 68,651 23,082 50,100
4,093 1,035 906 4,136 30,961
268 3,259 1,950 10,083 (3,307)
(19,734) (20,178) (23,598) (24,088) (59,463)
(100) 377) 97) (226) (85)
(32,101) (33,130) (34,992 (33,121) (29,706)
(1,308) (3,452) (5,773 502 -
(16,367) (71,953) 7,047 (19,632 (11,500)
(33,331) (37,262) (34,276) (25,720) (42,041)
114 - - - -
(55) (422) (2,238) - (9,469)
= - - S (151,194)
- - (19,751) - (269,309)
(49,639) (109,637) (49,218) (45,352) (483,513)
3,822 5,110 2,775 3,629 52,221
(45,817) (104,527 (46,443) (41,723) (431,292)

2017/2018 iR PRIFFESRIZRBIRAE
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As at 31 March

Non-current assets
Current assets

Total assets
Less: Current liabilities

Total assets less current liabilities
Less: Non-current liabilities

Total net (iabilities)/assets/Total equity

264

FRBEE
mEBAE

BEE
B ORBaE

REERRDAR
B ERBARE

a(af|) B/ R

e M BRR

R=A=+—H

2018 2017 2016 2015 2014
—E-N\§ —T—+4F —T—RE —Z—hfF —T-mE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAET FET FET FET FET
106,257 126,742 139,972 181,872 208,624
180,873 208,991 278,868 184,740 124,333
287,130 335,733 418,840 366,612 332,957
403,665 415,137 130,832 111,637 707,433
(116,535) (79,404) 288,008 255,075 (374,476)
14,761 22,331 283,377 284,041 33,463
(131,296) (101,735) 4,631 (28,966) (407,939)
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