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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED

(THE “STOCK EXCHANGE”)
BEBBERZMAERLE ([BRFT]) GEM 2B

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies
and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than
securities traded on the Main Board of the Stock Exchange
and no assurance is given that there will be a liquid market in
the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange
take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from
or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Sunlight (1977)
Holdings Limited (the “Company”, together with its subsidiaries, the
“Group”) collectively and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing the Listing
of Securities on GEM of the Stock Exchange (the “GEM Listing
Rules”) for the purpose of giving information with regard to the Group.
The Directors, having made all reasonable enquiries, confirm that to
the best of their knowledge and belief, the information contained in
this report is accurate and complete in all material respects and not
misleading or deceptive and there are no other matters the omission
of which would make any statement herein or this report misleading.
Unless otherwise stated, all monetary figures are expressed in
Singapore dollars.

This report will remain on the website of GEM at www.hkgem.com on
the “Latest Company Announcements” page for at least 7 days from
the date of publication and on the website of the Company at www.
sunlightpaper.com.sg.
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UNAUDITED THIRD QUARTERLY RESULTS
ARERE=ZEXE

The board of Directors (the “Board”) of the Company is pleased to
report the unaudited condensed consolidated financial results of the
Group for the three months and the nine months ended 30 June

ARBIEEE([EEg ) MALHRAEEEE
20186 A30H It =18 A X Nl AR EE|IX

BHREA

BT 3ME - ER2017 ERBPHARKEE

2018, together with the unaudited comparative figures for the  iZr&ei=w T (B B AIEEI - FTAE EEE A
corresponding period in 2017, as follows (unless otherwise stated, all gL 27%) :
monetary figures are expressed in Singapore dollars):
CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
HRFEEEREMEEKER
For the three months and the nine months ended 30 June 2018
#HZE2018F6 A0 R IE=EA RNEA
(Expressed in Singapore dollars)
(AT 25))
(Unaudited) (Unaudited)
Three months ended Nine months ended
30 June 30 June
(REER) (REER)
BZ6A30AL=MA BZ6A30HLAMEA
2018 2017 2018 2017
20185 20176 2018 20176
Notes $000 $'000 $000 $'000
izt Tr T Fr T
REVENUE Wz 3 3,338 3,000 9,888 9,014
Cost of sales SHERAR (2,573) (2,185) (7,541) (6,470)
GROSS PROFIT ER 765 815 2,347 2,544
Other income Hp g A 206 19 245 67
Distribution expenses PEEX (296) 27 (925) (794)
Administrative expenses THRY (315) (127) (731) (@)
Listing expenses iaik5a (896) - (2,285) -
(LOSS)/PROFIT FROM OPERATIONS &g (FR) /B (536) 436 (1,349) 1,346
Interest expenses on bank loan RITERFERT &) - ©) -
Interest expenses on finance leases REBEF AR 2 @ (6) (7)
(LOSS)/PROFIT BEFORE TAXATION BB (58), /%7 4 (541) 434 (1,364) 1,339
Income tax expenses FrieRimY 5 (75) (67) (225) (201)
(LOSS)/PROFIT FOR THE PERIOD AND  Hif (518) /%FI R ER
OTHER COMPREHENSIVE INCOME Hitr2EbR
FOR THE PERIOD (616) 367 (1,589) 1,138
(LOSS)/EARNINGS PER SHARE SR (B58)/BF
Basic and diluted (cents) EARREE (L) 6 (0.08) 0.06 (0.20) 0.19
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

AR RRRH K
For the nine months ended 30 June 2018
#ZE 2018 6 A30H IL/LE A
(Expressed in Singapore dollars)
(AFr T 23))
Share Revaluation Merger Retained
capital reserve reserve profits Total
B EftfRE Chiad | REER X
$'000 $000 $'000 $000 $'000
T T T T T
At 1 October 2016 (Audited) 201610 A1 R (BEH) = 4,903 580 4,040 9,623
Changes in equity for 2017: 017 EREET !
Profit for the period HAEF - - - 1,138 1,138
Total comprehensive income HAZEKEEE
for the period - - - 1,138 1,138
At 30 June 2017 (Unaudited) R2017F6 A 30 A (REERK) = 4,903 580 5178 10,661

2017 /2018 B =ZFE e / BX (1977) #RAERAT 3



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Continued)

HRGEREREBR®
For the nine months ended 30 June 2018
#ZE 201856 30 H LA A
(Expressed in Singapore dollars)
(AFr st 25))
Share Share Revaluation Merger  Retained
capital  premium reserve reserve  earnings Total
BREx ROBE ERRE SHEFE  REER X
$000 $000 $000 $000 $000 $000
i i i i i i
At 1 October 2017 (Unaudited) R2017F10A1H
(REER) =+ - 4,711 580 2,750 8,041
Changes in equity for 2018: 2018 FREE2E !
Loss for the period HAEE - - - - (1,589) (1,589)
Total comprehensive loss for the period  #ify 2 T E#E - - - - (1,589) (1,589)
Issue of shares BIRM5 1 - - - - 1
Effect of reorganisation BANTE - 1) - - - 1)
Issue of new shares by way of share offer % Bk 7 2 €317
(note 1) it (K5 1) 334 8,862 - - - 9,196
Transaction costs attributable to issue ~ Z7/7# R (HHEEIZ 5
of new shares A - (1,637) - - - (1,637)
Capitalisation issue (note 2) BRI (Hf72) 1,003 (1,003) - - - -
At 30 June 2018 (Unaudited) 20186 A30 A
(REER) 1,338 6,221 4,711 580 1,161 14,011

Note 1:  The Company was listed on GEM of the Stock Exchange on 16 April
2018 by way of share offer of 200,000,000 new shares at the offer
price of HK$0.275 per share. The gross proceeds were HK$55.0
million or approximately S$9.2 million.

Note 2:  On Listing Date, 599,420,000 new shares were issued pursuant to
the Capitalisation Issue as described in the Prospectus (as defined

below).

*  The balance represents an amount less than $1,000
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General Information

The Company is an exempted company with limited liability
incorporated in the Cayman Islands. The registered office
address of the Company is Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman, KY1-1111, Cayman Islands. The
head office and principal place of business in Singapore is
located at 11 Tuas South Street 5, Singapore 637590. The
principal place of business of the Company in Hong Kong is
located at 13/F, Wah Yuen Building, 149 Queen’s Road Central,
Central, Hong Kong.

The Company was incorporated on 21 September 2017 and is
an investment holding company. The Company’s subsidiaries
are principally engaged in the supply of tissue products to
corporate customers in Singapore.

Pursuant to the reorganisation of the Group (the “Reorganisation”)
in connection with the listing of shares of the Company (the
“Shares”) on GEM of the Stock Exchange, the Company became
the holding company of the subsidiaries now comprising the
Group upon the completion of the Reorganisation on 11 October
2017. Details of the Reorganisation are set out in the section
headed “History, Reorganisation and Corporate Structure —
Reorganisation” in the prospectus of the Company dated 27
March 2018 (the “Prospectus”).

The Shares were listed on GEM of the Stock Exchange on 16
April 2018 (the “Listing Date”).

NOTES TO THE HISTORICAL FINANCIAL INFORMATION
FEE St Bt 75 B KL Y

—R &
RRARR—HERSHEFMK IR ER
RERRDR] e ARRAIM M EEHIES
Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman, KY1-1111, Cayman
Islands e RA R K INFE LR ERREE
& ¥ i B A7 11 Tuas South Street 5,
Singapore 637590 © AN A A M) BB £ E &
FHBEMLNEBPRERREP 1495: 5
IRAE 1348

RABFR2017F9 A21 Bk - &—
RIEEER AT o XARMBRARIEER
g ACERPHEFERER -

BB AR EIRG ([HR 5 1) FE 822 BT GEM
EWmR2017F10A 1M RETAEEE
H(TEE]  ARRINEMETKEK AR
SERKETEMEARNERAR A
FEANFBEHNA AR B A20184F3
RAo7THHHBRER(BRERD [EL -
BHERATRE — SHE] o

AR 20184 4 A16 B ([ - BHA]) fE B
ZPTGEM L7 o

2017 /2018 B =ZFE e / BX (1977) #RAERAT 5



Basis of Preparation and Presentation of
Historical Financial Information

The unaudited condensed consolidated financial statements
have been prepared in accordance with International
Accounting Standard 34 “Interim Financial Reporting” issued by
the International Accounting Standards Board. The unaudited
condensed consolidated financial information should be read in
conjunction with the historical financial statements for the year
ended 30 September 2017, which have been prepared in
accordance with International Financial Reporting Standards
(“IFRSs”), in Appendix | of the Prospectus.

Prior to the incorporation of the Company, the principal
business of the Group was operated under a sole operating
subsidiary of the Company, namely Sunlight Paper Products
Pte. Ltd. (“Sunlight Paper”). Pursuant to the Reorganisation, the
Company became the holding company of companies now
comprising the Group. The Reorganisation only involved
inserting the Company and other newly formed entities with no
substantive operations as holding companies of Sunlight Paper
and there was no change in the business and operation of
Sunlight Paper. Accordingly, the Reorganisation has been
accounted for using a principle similar to that for a reverse
acquisition, with Sunlight Paper treated as the acquirer for
accounting purposes. The unaudited condensed consolidated
financial statements for the three months and the nine months
ended 30 June 2018 and 2017 have been prepared and
presented as a continuation of the financial statements of
Sunlight Paper with the assets and liabilities of Sunlight Paper
recognised and measured at their historical carrying amounts
prior to Reorganisation.

The preparation of unaudited condensed consolidated results in
conformity with IFRSs requires the management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets,
liabilities, income and expenses on a year to date basis. Actual
results may differ from these estimates. The adoption of the
new and revised IFRSs has no significant impact on the
unaudited consolidated results and financial position of the
Group.
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Basis of Preparation and Presentation of 2 EBLUBEHMNGREEZIE
Historical Financial Information (Continued) % (@)
The unaudited condensed consolidated financial statements AEEZERERVBRREBALERRE
have been reviewed by the Company’s audit committee. ZEEEERH -
In the current period, the accounting policies applied are AR - BNsZE4R 6 R P -
consistent with those of the consolidated financial statements FRERM ST R MZEBE 201759 A
for the year ended 30 September 2017, as described in those RIEFEMGEMBHREMHEMRE —
consolidated financial statements. The Group has adopted all o AEBEORMMBCEMBEAELSE
the new and revised IFRSs issued that are relevant to its %75 WKR2017F10 A1 BB ST
operations and effective for its accounting period beginning on RS A T 2 RS ST S B 7 SR 25 S ) o
1 October 2017. The application of these new and revised JEAZEI] RS ET R R B 15 5 £ Al
IFRSs did not result in significant changes to the Group’s WHEBHAEEHNSFTER REBEMB
accounting policies, presentation of the Group’s financial MR ERAHBRBEFEMZ
statements and amounts reported for the current period and CHEHBEMNENES NEBEVERT
prior years. The Group has not early applied the new and JERAE BME B AREBEFE REIEETH
revised IFRSs that have been issued but are not yet effective. OIS RS LR - EETEHERRES L
The Directors anticipate that the application of these new Al 2ET RZBE A HREEZERALE
standard(s), amendment(s) and interpretation(s) will have no S BBRENERTE -
material impact on the unaudited condensed consolidated
financial statements.
The Group’s financial results are not significantly affected by AEENMBEETEZIRBEZEHH
cyclical changes. TR E -
Revenue 3 Y=
The principal activities of the Group are supplying tissue AEENTIZEFAHEFEEER T
products to corporate customers. E Sy

(Unaudited) (Unaudited)

Three months ended Nine months ended
30 June 30 June
(RBE®) (REBEX)
BZ6H30HL=MEA HZ6830HLNEA
2018 2017 2018 2017
20185 2017 4F 2018 F 2017

Tissue products BIEMER 2,965 2,714 8,740 8,181
Hygiene-related products FAEMEEER 253 245 869 724
Others Hith 120 41 279 109

3,338 3,000 9,888 9,014

2017 /2018 =ZFEweE / BX (1977) BRBERAT 7



4 (Loss)/Profit before Taxation 4 BRELRT(ESB), R F

The following items have been included in arriving at (loss)/profit THEENERGBR(EBE) HHED
before taxation: FTEEA
(Unaudited) (Unaudited)
Three months ended Nine months ended
30 June 30 June
(REBEZR) (REEZX)
HZ6H30RHILL=1EA HZ6 A30HIEA@EA
2018 2017 2018 2017
2018 F 2017 & 2018 2017 4F
$°000 $'000 $°000 $'000
Fr F Fr T
Auditor’s remuneration % AN B & 6 15 17 15
Contribution to defined T AB TR EREHE K
contribution plan, included  FH&I{t X
in staff costs 24 27 69 73
Cost of inventories GFERA 2,445 2,035 7,137 6,037
Depreciation of property, ¥ MEMERETE
plant and equipment 78 89 236 267
Director fees vk 23 - 23 -
Foreign exchange differences [& i, =%8 (174) - (174) -
Interest income FEWA (12) - (12) -
Loss on disposal of property, HEWE - BE RHEE
plant and equipment E518 - - 1 -
Operating lease expenses KETAERX 8 9 25 27
Operating lease income EREWA 5) 5) (16) (16)
Staff costs 8 TKA 351 303 1,083 908
Trademark income EREILPN (12) (11) (34) (33)
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5 Income Tax Expenses 5 FIEBRAX

(Unaudited) (Unaudited)
Three months ended Nine months ended
30 June 30 June
(REERK) (REEFZK)
BE6A30HL=MEA BE6A30HILNEAR
2018 2017 2018 2017
20185 2017 20185 2017
$000 $'000 $000 $000
T T T T
Amount recognised in REZBRANSHE
profit or loss
Current tax expenses ENEARE IERE
Current period ARHAR 75 67 225 201
The Group is not subject to any income tax in the Cayman ANEBHBBEESNIMBESEEREBRE L
Islands and the British Virgin Islands. BEWFTER -
The income tax expenses of the Group relate to that of the AREFFERE LB MENBE AT AR -
subsidiary in Singapore where the corporate income tax has SN 2 PR IR AT I E A W st
been provided at the statutory rate of 17% on the estimated JERERI A BSE TR R 17% Bt o
chargeable income arising in Singapore.
6 (Loss)/Earnings per Share 6 SE(EE) BT
Basic (loss)/earnings per share is calculated by dividing the GRER(EER) BFJIERA DS
(loss)/profit attributable to equity holders of the Company by the BAESL(BR), MR BHEAaD
weighted average number of ordinary shares in issue during the BB IE T EEE -

accounting period.

2017 /2018 B =ZFE e/ BX (1977) #RAERAT 9



6 (Loss)/Earnings per Share (Continued) 6 BwR(EER) BF @
The basic (loss)/earnings per share is calculated as follows: GREAR(ER) BAFTENAT
(Unaudited) (Unaudited)
Three months ended Nine months ended
30 June 30 June
(RBEX) (RBEX)
BEZ6H30RL=MEA EZ6830HLNEA
2018 2017 2018 2017
20184 2017 2018 2017 4F
(Loss)/profit attributable to RNRBERFEE AES
equity holders of the (&18), &5 (Fr)
Company ($'000) (616) 367 (1,589) 1,138
Weighted average number of 2 217 % 3@ A& INHE F 19 81
ordinary shares in issue (FR)
('000) 800,000 600,000 800,000 600,000
Basic (loss)/earnings BREN(EER), /BT
per share (cents) () (0.08) 0.06 (0.20) 0.19
The number of ordinary shares for the purpose of calculating ETESREA(ER) BMALTA
basic (loss)/earnings per share has been determined on the IRE B I EREZEHLN2016F10H1HE
assumption that the Reorganisation had been effective on 1 AR e
October 2016.
For the three months and nine months ended 30 June 2018, HZE2018F6 A30HIE=EALNMEA -
the number of shares for the purpose of calculating basic loss HESRERNEBEMARNEBEEHRN L
per share has been adjusted for the effect of share offer which mHBTKHRNEENZEBIELFE
was completed on the Listing Date, as if those shares had been WMINZERO N ERAM—EEHTEN -
outstanding throughout the periods.
Diluted (loss)/earnings per share was the same as the basic A £20184F k201766 A30H IF =
(loss)/earnings per share as there were no potential dilutive 18 A RSB R I R BT 8 B e
ordinary shares outstanding during the three months and nine WAk - EREE (R AN EgRE
months ended 30 June 2018 and 2017. KN(EBR)/BFER -
7 Interim Dividend 7 FHRRE

The Board did not declare the payment of an interim dividend
for the three and nine months ended 30 June 2018 (for the
three and nine months ended 30 June 2017: Nil). During the
year ended 30 September 2017, the Group’s subsidiary,
Sunlight Paper, declared dividend of $2,030,000 to the then
shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN WD

BUSINESS REVIEW

Sunlight (1977) Holdings Limited (the “Company”, together with its
subsidiaries, the “Group”) supplies tissue products to corporate
customers. The Group’s principal place of business is in Singapore.
The Group provides comprehensive services, ranging from advising
the types and specifications of tissue products, sourcing suitable
products, conducting quality control, delivery of products through the
Group’s fleet of delivery trucks to providing after-sales services. The
Group also provides advice on other related products, such as
hygiene-related products and tissue dispensers.

The Group derives revenue mainly from the sale of: (i) tissue products,
(i) hygiene-related products, and (iii) others.

For the nine months ended 30 June 2018 (the “Relevant Period”), the
Group’s revenue amounted to approximately $9.9 million, increased
by approximately 9.7% when compared with the corresponding
period of 2017. The increase was primarily attributable to increased
orders from customers and adjustments to selling prices implemented
in December 2017.

The Group incurred a loss of approximately $1.6 million during the
Relevant Period mainly due to listing expenses of approximately $2.3
million. Excluding the listing expenses of approximately $2.3 million,
the Group's profit during the Relevant Period was approximately $0.7
million against a profit of approximately $1.1 million when compared
with the corresponding period of 2017. The lower profit was mainly
attributable to the increase in cost of sales, higher personnel cost and
post listing expenses.

PROSPECTS

The Group is optimistic on the growth of the industry in Singapore. A
June 2018 report released by the Monetary Authority of Singapore
forecast a gross domestic product growth of approximately 3.2% in
2018 for Singapore. In order to grasp the corresponding
opportunities, the Group maintains its commitment to continuous
growth through leveraging its 40-year experience in the industry,
building strong ties with customers and suppliers, and monitoring
product quality and product delivery satisfaction.

The Group will continue to evaluate development opportunities to
strengthen its competitive advantage and market-leading position.
The Group monitors new tissue product developments, continues to
source for good quality tissue paper and tissue products, and keeps
a look out for other tissue-related products.

The management is optimistic about achieving sustainable growth for
the Group and is committed to bring greater returns to its
shareholders.

¥ ERE

BH A7 IZERER AT (ARRF] - EREK
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Mmoo REBAEELEMIMN LI - KEH
RH2TERYE  ARAEAEREERRES®E
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FAAEENEERMTEERRIEHERRY -
REBETGHEMEFIER  LOFHEEEER R
HMMBEEREER -

AEENBEIEREHE  (VELEERER (i)
BT HE AR B o e (i) LA

HZE2018F6 A30HIENEA (T HBEHM]) -
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M#9.7% « TERREFRIERAIEM - UER
2017 F 12 AEHMEEAEME -

A& BN A R EAfE = & B8 491,600,000 7T+ E
BHA ETHI X #72,300,000 7T AT 2L o & £
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REMEENEMINREE - KMEERH
EPIFEEER -

AEBEREEFEEREE  ANEERFEE
WEEEMSBAGMMN - ARESERHHLER
ERNRE THREEEFLIANFEMRE
i WEBT BB EMEERER -
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FINANCIAL REVIEW

Revenue

Revenue amounted to approximately $9.9 million for the nine months
ended 30 June 2018, representing an increase of approximately $0.9
million or approximately 9.7% as compared to approximately $9.0
million for the nine months ended 30 June 2017. The increase was
primarily attributable to increased orders from customers and
adjustment to selling prices implemented in December 2017.

° Sales of tissue products increased by approximately $0.6
million, representing an increase of approximately 6.8%. This
growth rate is consistent with the overall growth rate of tissue
products sales of the Group over the past years.

° Sales of hygiene-related products increased by approximately
$0.1 million, representing an increase of approximately 20.0%.
The higher percentage increase in sales of hygiene-related
products as compared to tissue products during the Relevant
Period is attributable to the Group’s objective to expand its
market share of hygiene-related products. The Group adopted
a strategic pricing policy for hygiene-related products and
introduced an incentive scheme to the sales team.

° Sales of other products increased by approximately $0.2
million, representing an increase of approximately 156.0%. This
is mainly due to the increase in sales of dispensers, which is
generally in line with the increase in sales of tissue products.

° In December 2017, the Group adjusted the selling prices of its
products in view of the increasing cost of inventory. The Group
adopts a cost-plus pricing policy. However, there is always a
time lag between the increase in the cost of inventory and the
implementation of new pricing policy. This is due to existing
contracted selling prices with some customers and due to the
need to maintain the well-established business relationship with
customers.

Cost of sales

Cost of sales amounted to approximately $7.5 million and $6.5 million
for the nine months ended 30 June 2018 and 2017 respectively,
representing approximately 76.3% and 71.8% of total revenue for the
respective periods. The overall increase in cost of sales is due to the
increase in the cost of paper pulp.
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FINANCIAL REVIEW (Continued)

Distribution expenses

Distribution expenses increased by approximately $0.1 million, or
approximately 16.5%, from approximately $0.8 million for the nine
months ended 30 June 2017 to approximately $0.9 million for the
nine months ended 30 June 2018. The increase was primarily
attributable to overall increase in salaries, the commissions paid to
the sales team as an incentive to expand the hygiene-related
products market and increase in cost of delivery of products to
customers, which is in line with the overall increase in revenue.

Administrative expenses

Administrative expenses increased by approximately $0.3 million or
approximately 55.2%, from approximately $0.5 million for the nine
months ended 30 June 2017 to approximately $0.7 million for the
nine months ended 30 June 2018. The increase was primarily due to
the appointment of a Chief Financial Officer, general increase in
salaries and related costs, and post listing expenses.

Listing expenses
Listing expenses amounted to approximately $2.3 million and nil for
the nine months ended 30 June 2018 and 2017 respectively.

Income tax expenses

Income tax expenses for the nine months ended 30 June 2017
amounted to approximately $0.2 million and are prorated based on
the tax assessed on the estimated chargeable income for the full
financial year ended 30 September 2017. Income tax expenses for
the nine months ended 30 June 2018 amounted to approximately
$0.2 million, based on the forecast estimated chargeable income for
the year ending 30 September 2018, excluding the effect of non-
deductible expenses such as listing expenses.

Loss for the period

Loss for the period attributable to the owners of the Company was
approximately $1.6 million for the nine months ended 30 June 2018,
compared to a profit of approximately $1.1 million for the
corresponding period of 2017. For the nine months ended 30 June
2018, the one-off listing expenses was approximately $2.3 million.
Excluding the one-off listing expenses, the profit attributable to the
equity holders of the Company for nine months ended 30 June 2018
was approximately $0.7 million. This represents a decrease of
approximately $0.4 million or approximately 38.8% against the
corresponding period in 2017.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND/OR SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 June 2018, interests or short positions of the Directors and
chief executives of the Company in the Shares, underlying Shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong) (the “SFO”)) as
recorded in the register required to be kept under section 352 of the
SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules,
were as follows:

Long positions in Shares of the Company:

EEREFETHRAEBRADARE
AABEZEBNRD  HERGRE
EENERR KR

M2018F 6 H30H  ARAIEFREETHA
BRARN RIS E MR EE (FERLEHED
FT1EHFFRPEEA ([FEHRPEED ] E
XVED) Bk« HRARR D R BB - HEAD R
SENIRIR R R EAE K FI B 352 K FTEF B &R
it SKARIBGEM E R AIE 546 E5.6716ME
RAR R R SSOAB AT

RARBRIDH TR

Number of Approximate
Number of underlying percentage of
ordinary Shares shares held Total number  the total issued
held under equity of Shares share capital
Name Capacity Nature of interests (Note 1) derivatives interested (%)
URALTE ERATRA
FisEEREA IAFEEE RERRN  SABEHNESL
B &% BEME (H&E1) RBHE RBAR (%)
Mr. Chua Liang Sie (Note 2) A concert party to an agreement Deemed Interest 576,000,000 (L) - 576,000,000 72
BRBLE (M2 to buy shares described in RiERaER
s.317(1)(@) of the SFO
FH RBERBIZE37(1)(a) &
PR BEN - BITPAL
Ms. Chua Joo Gek (Note 2) A concert party to an agreement Deemed Interest 576,000,000 (L) - 576,000,000 72
It (ME2) to buy shares described in RlERaER
s.317(1)(a) of the SFO
B REEHDIZE317(1)(@)
PR BEN - BIPAL
Mr. Chua Liang Chui (Note 2) A concert party to an agreement Deemed Interest 576,000,000 (L) - 576,000,000 72

BRALE(ME2) to buy shares described in REsERER
s.317(1)(a) of the SFO
E5 LA EIRDIZE317(1)(6)
FrlERIBEN—HIBAL
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND/OR SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION (Continued)

Long positions in shares of the Company: (Continued)

Notes:

1. The letter “L” denotes a person’s “long position” (as defined under Part
XV of the SFO) in such Shares.

2. YJH Group Limited is owned as to approximately 37.93% by Mr. Chua
Liang Sie, 17.24% by Ms. Chua Joo Gek, 17.24% by Mr. Chua Liang
Chui and 27.59% by Mr. Pang Fook Kiau. On 11 October 2017, Mr.
Chua Liang Sie, Ms. Chua Joo Gek, Mr. Chua Liang Chui and Mr. Pang
Fook Kiau entered into a concert parties agreement. As such, they were
deemed as controlling YJH Group Limited as a group and were
deemed to have interests in the Shares held by YJH Group Limited
respectively. For details, see “History, Reorganisation and Corporate
Structure — Concert parties arrangement” in the Prospectus.

Save as disclosed above, as at 30 June 2018, none of the Directors
nor chief executive of the Company had registered an interest or
short position in the Shares, underlying Shares or debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the SFO) which had been recorded in the register kept by
the Company pursuant to Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to Rules
5.46 to 5.67 of the GEM Listing Rules.
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BERPRERTZRBALEDBIER#37.93%
17.24% ~ 17.24% %% 27.59% ° 72017 £ 10 A 11
B E#REBLE EWmEIgt BRPEERY
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS FERRRAD ARG K MEE KRG
AND/OR SHORT POSITIONS IN THE SHARES HERER HAXR

AND UNDERLYING SHARES OF THE COMPANY

As at 30 June 2018, other than the Directors and chief executive of % 201846 A30H - %$“ﬂ%$&?ﬁ%ﬁ 124
the Company, the following persons/entities have an interest ora A 840 AT AL/ EEEARD T S ABEAR
short position in the Shares or the underlying Shares of the Company T A RN R IR B %&Hﬂf"iﬁmW%SSG N

as recorded in the register of the Company required to be kept under
section 336 of the SFO:

AIATFEMNELMAERSAR

Long position in Shares of the Company: KRB BT B
Number of Approximate
Number of underlying percentage of
ordinary Shares shares held Total number  the total issued
held under equity of Shares share capital
Name Capacity Nature of interests (Note 1) derivatives interested (%)
URALTE ERATRA
FisEEREA IAFEEE RERRN  SBEHNESL
B &% BEME (H&E1) RBHE RBAR (%)
Mr Pang Fook Kiau (Note 2) A concert party to an agreement Deemed Interest 576,000,000 (L) - 576,000,000 72

Z R (E2) to buy shares described in RiERaER

s.317(1)(a) of the SFO
FH RBERBIZE37(1)(a) &
PR BEN - BITPAL

YJH Group Limited Beneficial owner Beneficial Interest 576,000,000 (L)
YJH Group Limited EREAA ek

Notes: Bzt -
1. The letter “L” denotes a person’s “long position” (as defined under Part 1.

XV of the SFO) in such Shares.

2. YJH Group Limited is owned as to approximately 37.93% by Mr. Chua 2.

Liang Sie, 17.24% by Ms. Chua Joo Gek, 17.24% by Mr. Chua Liang
Chui and 27.59% by Mr. Pang Fook Kiau. On 11 October 2017, Mr.
Chua Liang Sie, Ms. Chua Joo Gek, Mr. Chua Liang Chui and Mr. Pang
Fook Kiau entered into a concert parties agreement. As such, they were
deemed as controlling YJH Group Limited as a group and were
deemed to have interests in the Shares held by YJH Group Limited
respectively. For details, see “History, Reorganisation and Corporate
Structure — Concert parties arrangement” in the Prospectus.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES OF THE COMPANY
(Continued)

Save as disclosed above, as at 30 June 2018 and so far as known to
the Directors, no person, other than the Directors and chief executive
of the Company whose interests are set out in the section “Directors’
and Chief Executives’ Interests and Short Position in Shares,
Underlying Shares and Debentures” above, had notified the Company
of an interest or short position in the Shares or underlying Shares of
the Company which had been required to be recorded in the register
required to be kept by the Company pursuant Section 336 of the
SFO.

SHARE OPTION SCHEME

The Company has a share option scheme (the “Share Option
Scheme”) which was approved and adopted by the shareholders of
the Company by way of written resolutions passed on 21 March
2018. Details of the Share Option Scheme are set out in Appendix V
to the Prospectus.

No Share option has been granted under the Share Option Scheme
since its adoption.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save for the Share Options Scheme, at no time from the Listing Date
to the date of this report were rights to acquire benefits by means of
the acquisition of shares in or debentures of the Company granted to
any Directors or their respective spouse or children under 18 years of
age, or were any such rights exercised by them, or was the
Company, its holding company, or any of its subsidiaries and fellow
subsidiaries a party to any arrangement to enable the Directors to
acquire such rights in any other body corporate.
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

The Shares were listed on GEM on 16 April 2018. Save as disclosed
in the Prospectus, during the Relevant Period, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed any of
the Company’s listed securities.

COMPLIANCE OF CODE OF CONDUCT FOR
DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the required standard of dealings
regarding securities transactions by the Directors as set out in Rules
5.48 to 5.67 of the GEM Listing Rules. Having made specific enquiry
of all Directors, all Directors confirmed that from the Listing Date to 30
June 2018, they have complied with the required standard of dealings
regarding securities transactions by directors adopted by the
Company.

DEED OF NON-COMPETITION

As disclosed in the Prospectus, the controlling shareholders of the
Group (the “Controlling Shareholders”) entered into a deed of non-
competition on 21 March 2018 (for itself and as trustee for its
subsidiaries from time to time) in favour of the Company (the “Deed of
Non-Competition”) as covenantors (collectively, the “Covenantors”).
Each of the Covenantors confirmed to the Company that they have
compiled with the Deed of Non-Competition from the Listing Date to
30 June 2018.

Pursuant to the Deed of Non-Competition, each of the Covenantors
has irrevocably and unconditionally undertaken to the Company (for
itself and as trustee for its subsidiaries) that, subject to certain
exceptions, during the period that the Deed of Non-Competition
remain effective, each of the Covenantors shall not, and shall procure
that their close associates (other than any members of the Group) not
to, directly or indirectly participate in, or hold any right or interest, or
otherwise be involved in any business which may be in competition
with the business of the Group (the “Restricted Business”).
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COMPETING INTERESTS

During the nine months ended 30 June 2018, so far as the Directors
are aware, none of the Directors, controlling shareholders and
substantial shareholders of the Company, neither themselves nor their
respective close associates (as defined under the Listing Rules) had
held any position or had interest in the Restricted Business or any
businesses or companies that were materially competing or might
materially compete with the business of the Group, or gave rise to
any concern regarding conflict of interest.

INTERESTS OF THE COMPLIANCE ADVISER

As at 30 June 2018, as notified by the Company’s compliance
adviser, Giraffe Capital Limited (the “Compliance Advisor”) except for
the compliance adviser agreement entered into between the
Company and the Compliance Adviser dated 9 November 2017,
neither the Compliance Adviser nor any of its directors, employees or
close associates (as defined under the GEM Listing Rules) had any
interest in the Group which is required to be notified to the Company
pursuant to Rules 6A.32 of the GEM Listing Rules.

CORPORATE GOVERNANCE CODE

The Corporate Governance Code (the “CG Code”) contained in
Appendix 15 of the GEM Listing Rules was adopted by the Company.
The Company has complied with, where applicable, the CG Code
from the Listing Date up to the date of this report to ensure that the
Group’s business activities and decision making processes are
regulated in a proper and prudent manner, save for the deviation
stipulated below.

According to the code provision A.2.1 of the CG Code, the roles of
the chairman and chief executive should be separate and should not
be performed by the same individual. Under the current management
structure of the Company, Mr. Chua Liang Sie is the Chairman of the
Board (the “Chairman”) and Chief Executive Officer of the Company
(the “Chief Executive Officer”). As Mr. Chua Liang Sie has been
leading the Group as the Group’s Chief Executive Officer and actively
involving in the core business of the Group since 1982, the Board
believes that it is in the best interest of the Group to continue to have
Mr. Chua Liang Sie acting as the Chief Executive Officer and
Chairman of the Board for effective management and business
planning of the Group. Therefore, the Board considers that the
deviation from provision A.2.1 of the CG Code is appropriate in such
circumstances.
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AUDIT COMMITTEE

As at the date of this report, the Company has established an audit
committee with written terms of reference in compliance with the
code provision C.3.3 of the CG Code. The audit committee consists
of three independent non-executive Directors, namely Mr. Law Kin Ho
and Mr. Teo Beng Fwee, who have the appropriate auditing and
financial related management expertise with Mr. Law Kin Ho serving
as the chairman of the audit committee, and Mr. Yeo Hai Thong
Michael. The audit committee has reviewed the unaudited condensed
consolidated financial statements of the Group for the nine months
ended 30 June 2018 and this report.

FORWARD LOOKING STATEMENTS

This report contains forward looking statements with respect to the
financial conditions, results of operations and business of the Group.
These forward looking statements represent the Company’s
expectations or beliefs concerning future events and involve known
and unknown risks and uncertainty that could cause actual results,
performance or events to differ materially from those expressed or
implied in such statements.

By order of the Board

Sunlight (1977) Holdings Limited
Chua Liang Sie
Executive Director, Chairman & Chief Executive Officer

Singapore, 8 August 2018

The Board comprises Mr. Chua Liang Sie (Chairman), Ms. Chua Joo
Gek, Mr. Chua Liang Chui and Mr. Chua Wenhao (alias Cai Wenhao)
as executive Directors; Mr. Teo Beng Fwee, Mr. Yeo Hai Thong
Michael and Mr. Law Kin Ho as independent non-executive Directors.
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