"~ .
N RAURUM PARCIFIC
B @ o EE

STOCH CODE 8148.HH

Aurum Pacific (Chlna) Group Limited
HEPHEEBRD

( Incorporated in the Cayman Islands with limited liability )
(MESESEMAZHERAR)
Stock Code BR{3{X55 : 8148

INTERIM REPORT
2018 PHAFRE



CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which
a higher investment risk may be attached than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in such companies and should make the
decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to high market volatility than securities traded on the
Main Board and no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the
contents of this report, makes no representation as to its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of
the contents of this report.

This report, for which the directors (the “Directors”) of Aurum Pacific (China) Group Limited (the
“Company”) collectively and individually accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing
Rules”) for the purpose of giving information with regard to the Company. The Directors, having made

all reasonable enquiries, confirm that, to the best of their knowledge and belief: (1) the information

contained in this report is accurate and complete in all material respects and not misleading or deceptive;
(2) there are no other matters the omission of which would make any statement herein or this report
misleading, and (3) all opinions expressed in this report have been arrived at after due and careful
consideration and are found on bases and assumptions that are fair and reasonable.
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The board of directors (the “Board”) of the Company announces
the condensed consolidated interim results of the Company and its
subsidiaries (collectively referred to as the “Group”) for the three months
and six months ended 30 June 2018, together with the comparative
figures for the corresponding periods in 2017. The Group's interim results
for the three months and six months ended 30 June 2018 are unaudited,
but have been reviewed and approved by the audit committee of the
Company (the “Audit Committee”).
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

S~ A =2
BHHGZ;EER R
For the three months and six months ended 30 June 2018

BHEZZ-N\FRA=+HIE=EARKEH

Three months ended Six months ended

30 June 30 June

BZAA=tHLE=MEA BEAA=tHLERER

2018 2017 2018 2017

2N\ "E+F | ZB-NF _"TLF

Notes HK$'000 HK$'000 HK$'000 HK$'000
Pzt TET AT TET TAT
(Unaudited)  (Unaudited) = (Unaudited)  (Unaudited)
(RBER) CRiggn)  (REER)  (REER)
Revenue Wezs 3 12,937 23,988 21,739 34,654
Cost of sales HEMK (1,453) (2,600) (2,471) (4,511)
Gross profit EF 11,484 21,388 19,268 30,143
Other income Hip A 5 555 25 561 25
Changes in fair value of: ATEEES:
- prepayment option embedded in —BERTEEEES
promissory note issued RAEFE (18) (140) (107) (481)
~ consideration payable for business —EBRAHERRE
combination (602) (1,485) (1,690) (4,034)
- contingent consideration assets for - ERAHARRBEE
business combination - (1,884) - (3,379)
Administrative expenses THRAX (11,636) (16,414) (22,943) (31,258)
Research and development expenses MERL (2,236) (3,386) (4,682) (6,783)
Selling and distribution expenses HERDHERAY (726) (1,820) (1,378) (2,986)
Loss from operations TEER (3,179) (3,716) (10,971) (18,753)
Finance costs RERA 6 (604) (615) (1,209) (1,191)
Share of profits of associates FEREEE N AR A 651 316 1,007 316
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

BHRGERER

For the three months and six months ended 30 June 2018

HEZZ-N\FARA=+THIE=EARNEA

Loss before taxation
Income tax (expense)/credit

Loss for the period

Attributable to:
- owners of the Company
- non-controlling interests

Loss per share
- Basic and diluted

AR R
B (R%)/ He

il 7]
UT AR :

~ARAREA
— SRS

BRER
-BEALEE

Three months ended

Six months ended

30 June 30 June

BEXA=THIL=M@A BEAA=tHLRER
2018 2017 2018 2017
—E-N\f —E—+F —E-\E —E—tF
HK$'000 HK$'000 HK$'000 HK$'000
TERT FAL TEr A
(Unaudited) (Unaudited) = (Unaudited) (Unaudited)
(REBER) (CREEZ) (CREBR)  (REER)
(3,132) (4,015) (11,173) (19,628)
(761) (934) (231) 444
(3,893) (4,949) (11,404) (19,184)
(5,235) (7,021) (11,633) (18,808)
1,342 2,072 229 (376)
(3,893) (4,949) (11,404) (19,184)
HK cents HK cents HK cents HK cents
Al bl L bl
(Unaudited) (Unaudited) = (Unaudited) (Unaudited)
(RBBR) (CREER) CREBR)  (REER)
(0.43) (0.64) (1.01) (1.74)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

BRGEEEREtE2E WE R

For the three months and six months ended 30 June 2018

BHEZZ-N\FRA=+HIE=EARKHEH

Three months ended Six months ended
30 June 30 June
BEAA=tHL=MA BERA=THLEAEA
2018 2017 2018 2017
—E-N\F —T—+F —E-N\F —T—tF
HK$'000 HK$'000 HK$'000 HK$'000
FTERT FET THET FET

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEER) (REER) (REEZ)

Loss for the period HrEE (3,893) (4,949) (11,404) (19,184)

Other comprehensive (expenses)/ HREM2E(BIX),/

income for the period, net of WA BMBREHE
nil tax

ltems that may be reclassified to HigmgeEHaBE
profit or loss subsequently: BmcER -

Exchange differences on translation &N 7%

of financial statements of foreign M RRZELZ5

operations (195) 741 (193) 739
Share of exchange iy /NG|

differences of associates PN ZRE (769) = (255) =

Total comprehensive expenses for HA2HEF X4

the period (4,857) (4,208) (11,852) (18,445)

Attributable to: LR AR
- owners of the Company —ARNBHER A (6,199) (6,280) (12,081) (18,069)
- non-controlling interests — IFIE AR b S 1,342 2,072 229 (376)
(4,857) (4,208) (11,852) (18,445)

AURUM PACIFIC (CHINA) GROUP LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL

POSITION
FIEA_ :nmm,jﬁ%ﬂﬁ;ﬂ¥&%‘:€

As at 30 June 2018
RZE—N\FRA=1+H

Non-current assets
Property, plant and equipment
Intangible assets
Goodwill
Interests in associates
Interest in a joint venture
Investment in available-for-sale equity securities
Deposit paid for purchase of property,
plant and equipment
Deferred tax assets

Current assets

Inventories

Trade and other receivables

Loans receivable

Interest receivables

Prepayment option embedded in
promissory note issued

Current tax recoverable

Cash and cash equivalents

Notes
(i3
*RBEE
mE  BERRE 11
BVRE 12
S
i AN o 13
REEPET#ER 14
BEBRAEFZEE 15
BEME  BERRED
e
EERBEE
REBEE
FE
JFE LS B 350 T L A B LR 16
FEE R 17
JE LR 2, 17
BETA R
RATEHE 20
AU [l BN AR B
BePRESED

At At
30 June 31 December
2018 2017

R-E—N\E WN-T—+#F
AA=tH +=-A=+—H

HK$'000 HK$'000
TERT FEL
(Unaudited) (Audited)
(REEX) (lB&%)
51,527 53,234
50,529 56,947
109,669 109,669
35,653 34,901
- 13

500 500
3,000 3,000
1,394 1,196
252,272 259,460
43 44
22,650 4,847
92,929 96,948
3,658 1,925

9 116

- 1
18,705 42,389
137,994 146,270
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL
POSITION

A 4R & B B AR R 3R 3R
As at 30 June 2018
RZZE—N\FRA=1H

At At
30 June 31 December
2018 2017

R=B-N\E R-FT—t#
AA=THE +tZA=t—H

Notes HK$'000 HK$'000
(i3 THER FHT
(Unaudited) (Audited)
(REEXK) (BEZ)
Current liabilities k=R
Trade and other payables JE - AR S R Eo At FE 1 5K 18 2,157 2,948
Deferred income EERA 11,177 7,174
Interest-bearing borrowings ft S AEK 28,000 28,000
Obligations under finance leases BMEMEAE 1,006 982
Current tax payable JE T ENEAREIE 22 =
Consideration payable for business combination E¥BAHEANRE 20 33,012 71,651
75,374 110,755
Net current assets REEEFE 62,620 35,515
Total assets less current liabilities BEEAERREBERE 314,892 294,975
Non-current liabilities FREBEE
Obligations under finance leases BMEMEAE 2,679 3,188
Deferred tax liabilities EXEFIBEAE 9,813 9,407
12,492 12,595
NET ASSETS EERE 302,400 282,380
Capital and reserves BEXR#E
Share capital &R 19 50,906 43,546
Reserves E 226,087 213,561
Total equity attributable to owners of AAFHEEAELERESE
the Company 276,993 257,107
Non-controlling interests R 25,407 25,273
TOTAL EQUITY ERBE 302,400 282,380

AURUM PACIFIC (CHINA) GROUP LIMITED
Interim Report 2018



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

GRS

At 1 January 2017 (Audited) WZF-t5-f-8
(#27)
Loss for the period HREE
Exchange differences on trandlation AENREREHRR
of financial statements of foreign 7B 23
operations
Total comprehensive income/ ~~ BREERA/(FR)

2% BHREHA

(expenses| for the period,
net of il tax

Riye7 (B 196i)

Issue of shares (note 19(ii)

At 30 June 2017 (Unaudited) RZE-tErAZTA

(7EE7)
At1 January 2018 (Audited) NZF-/\F-A-H
(E%R)
HKFRS9 adjustment on EEHBREENZIE
accumulated logses HZhERNRE
At1 January 2018 N=F-/\F-F-H
(after agjustment) (F%k)
(Loss)fprofit for the perod (&) /iH

Bxchange differences on translation $8/NE 746 iR
of financial statements of foreign ~ Z[E} £
operations

Share of exchange differences of ~ EEBE2 L AES 25
assoclates

Total comprehensive (expenses) ~ ERZE(ER) /A
income for the period, net of nil tax 858 - ELEHE

Issue of shares (note 19/i) RiA%T(HE90))

Partial disposal of equity interests in *F MER-BHBLN
 subsidiary ks

Acquisition of additional equity ~ 2E-EHBATH
interests in a subsidiary s

R-T-N\ERAZTA
(AEEHR)

At 30 June 2018 (Unaudited)

*—ﬂ— \/ %—;—%@%

For the six months ended 30 June 2018
HE—Z—N\FXA=1+HLHEA

Attributable to owners of the Company

LN LN

Non-

Share Share Capital Capital  Exchange Other  Accumulated controlling
capital  premium reserve surplus reserve reserve losses  Sub-total ~interests Total
B ROEE  EREE  EABR ENRG  HAMBE  2iER Mt FERER B3t
HK$'000  HK§'000  HK$'000  HKS'000  HK$'000  HK$'000  HKS'000  HKS'000  HK$'000  HK$'000
Tin TiEn Tin TR Tikn TiEn TR Thn Tikn Tin
36,288 335,501 2427 16,699 (143) - (14513) 276,259 22,185 298,444
- - - - - - (18.808)  (18,808) (376 (19,184)
- - - - 739 - - 739 - 739
- - - - 739 - (18,808) (18,069) (376) (18,445)
7,258 21,002 - - - - - 28,300 - 28,300
7,258 21,042 - - 739 - (18,308) 10,231 (376) 9,855
43,546 356,543 2427 16,699 5% - (1333) 286,490 21,809 308,299
83546 356,513 2401 16,699 1.258 - (163336) 257,107 523 282380
- - - - - - (467) (467) - (467)
83546 356513 2401 16,699 1.258 - (163803) 256,640 523 281913
= = = = = = (11,633) (11,633) 29 (11,404)
§ - - . (193) - - (193) - (193)
- - - = (255) - - (255) - (255)
- - - - (448) - (11,633) (12,081) 29 (11,852)
1,360 891 - - - - - 0337 - 32,331
- - - - - - - - 2 2
- - - - - 97 - 9 97) -
7,360 191 - - (448) 97 (11,633) 20,353 134 20,487
50906 381490 2401 16,699 810 97 (175436) 276,993 25407 302400
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHGERERER
For the six months ended 30 June 2018
HE-_Z—N\FXA=1+HLHEA

Net cash used in operating activities RETHMAREFHE

Net cash used in investing activities RETBTARSFE

Net cash (used in)/generated from BESEEN (FTA),Fi8
financing activities ReFHE

Net decrease in cash and cash equivalents B REELZEYRD B

Cash and cash equivalents at beginning REBNzRHERBEESEEY
of the period

Cash and cash equivalents at end of RURAZRERREEEY
the period

AURUM PACIFIC (CHINA) GROUP LIMITED
Interim Report 2018

Six months ended 30 June
BEXA=THLAAEA

2018 2017
—E-N\F —T—+tF
HK$'000 HK$'000
FET FHT
(Unaudited) (Unaudited)
(REBER) (REEFEZ)
(11,892) (2,448)
(2,107) (6,994)
(9,685) 8,242
(23,684) (1,200)
42,389 11,500
18,705 10,300




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

BRSSP RRM T

BASIS OF PREPARATION

The Group’s unaudited interim condensed consolidated financial
statements have been prepared in accordance with the applicable
disclosure requirements of Chapter 18 of the GEM Listing Rules and
Hong Kong Accounting Standard 34 Interim Financial Reporting.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the
unaudited condensed consolidated financial statements are
consistent with those used in the preparation of the Group’s annual
consolidated financial statements for the year ended 31 December
2017, except for the adoption of the following revised Hong Kong
Financial Reporting Standards ("HKFRSs”) (which also include all
Hong Kong Financial Reporting Standards, Hong Kong Accounting
Standards (“HKASs”) and Interpretations) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA") for the first
time for the current period’s unaudited condensed consolidated
financial statements of the Group.

HKFRS 9 Financial instruments
HKFRS 15 Revenue from contracts with customers

Amendments to HKFRS 2 Share-based payment: Classification and
measurement of share-based payment
transactions

Amendments to HKAS 40 Investment property: Transfers of investment

property

Except for the changes in accounting policies relating to financial
instruments due to the adoption of HKFRS 9, the adoption of the
above revised standards has had no significant financial effect on
these unaudited condensed consolidated financial statements.

Adoption of HKFRS 9 Financial Instruments

HKFRS 9 replaces HKAS 39 Financial Instruments: Recognition
and Measurement. HKFRS 9 introduces new requirements for
classification and measurement of financial assets, new rules for
hedge accounting and a new impairment model for financial assets.

HKFRS 9 is effective for annual periods beginning on or after
1 January 2018 on a retrospective basis. The Group adopts the
new standard on the required effective date and does not restate
comparative information. Any adjustments to the carrying amount
of the financial assets and liabilities at the date of transition were
recognised in the opening accumulated losses of the current period.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

SRS

B B 5 R M 5T

2. CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (CONTINUED)

Adoption of HKFRS 9 Financial Instruments
(Continued)
(a) Classification and measurement

HKFRS 9 contains three principal classification categories for

financial assets: measured at (1) amortised cost, (2) fair value

through profit or loss (“FVTPL") and (3) fair value through

other

comprehensive income (“FVTOCI") as follows:

The classification for debt instruments is determined
based on the entity’s business model for managing
the financial assets and the contractual cash flow
characteristics of the asset. If a debt instrument is
classified as FVTOCI then effective interest, impairments
and gains/losses on disposal will be recognised in profit
or loss.

For equity securities, the classification is FVTPL
regardless of the entity’s business model. The only
exception is if the equity security is not held for trading
and the entity irrevocably elects to designate that
security as FVTOCI. If an equity security is designated as
FVTOCI then only dividend income on that security will
be recognised in other comprehensive income without
recycling.

The Group’s financial assets currently measure at amortised

cost and FVTPL continues with their respective classification

and measurements upon the adoption of HKFRS 9.

The classification and measurement requirements for financial
liabilities under HKFRS 9 largely unchanged from HKAS
39, except that HKFRS 9 requires the fair value change of
a financial liability designated as FVTPL that is attributable
to changes of that financial liability’s own credit risk to

be recognised in other comprehensive income (without

reclassification to profit or loss).

AURUM PACIFIC (CHINA) GROUP LIMITED

Interim Report 2018
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

BRSSP RRM T

2. CHANGES IN ACCOUNTING POLICIES AND 2. B BEREECSE(E)
DISCLOSURES (CONTINUED)

Adoption of HKFRS 9 Financial Instruments RAMBEBMBREENEIRER
(Continued) THR(E)
(b) Impairment (b) JH1E
HKFRS 9 requires the Group to recognise and measure either BB BHRELENFEIFREASE
a 12-month expected credit loss or lifetime expected credit BERANGE+T _@AANTEHREE
loss, depending on the asset and the facts and circumstances. BBk FERAFHRNNEREEE
The application of the expected credit loss model would B MERTEE  FENEBRM
result in earlier recognition of credit losses. The Group T o EREHREEEBERNBEYR
adopts the new impairment requirements at 1 January 2018, REPEREEEE AEER_Z
accumulated impairment loss at that date would increase by —NF—A—BEMFBERTE
approximately HK$467,000 as compared with that recognised HEEB SR FEI95R B T ATER
under HKAS 39. EAEL - BB Z REOREBEHIE
hn#)467,000% 7T °
3. REVENUE 3. W
Revenue represents the sales value of goods and services supplied WS BREEHHFEMERETFERLY
to customers from the provision of software platform, interest ERMREHEEEE - REEEPTHE
income earned from the money lending business and income Z R B DA K B B A B AT EE A 2 MR
generated from mobile games development as follows: AT -
Three months ended Six months ended
30 June 30 June
BEANA=tTRAL=MEA HEAA=THRLEREA
2018 2017 2018 2017
—E-N\F —E—+tF —E-N\F —T—tF
HK$'000 HK$'000 HK$'000 HK$'000
TERT FET TER FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(RBER) (REEZ) (REERK) (REEZ)

Provision of software platform RtEHETs 2,139 4,246 5,988 10,100

Interest income from money MEEBEFE
lending KA 2,893 3,445 5,809 7,763
Mobile gaming income FRBRUA 7,905 16,297 9,942 16,791
12,937 23,988 21,739 34,654

REFREEERAA

2018 FhmHE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
BHGREMBRERME

4. SEGMENT REPORTING

The Group determines its operating segments based on the reports
reviewed by the chief operating decision-maker, which are used to
make strategic decisions.

The Group has three (2017: three) reportable segments. The
segments are managed separately as each business offers different
products and services and requires different business strategies.
No operating segments identified by the chief operating decision-
maker have been aggregated in arriving at the reportable segments
of the Group. The following summary describes the operations in
each of the Group’s reportable segments:

- Software platform — developing and marketing of patented
server based technology and the provision of communications
software platform and software related services.

- Money lending — provision of money lending business through
a wholly-owned subsidiary of the Company which is a money
lender licensed in Hong Kong under the Money Lenders
Ordinance (Chapter 163 of the Laws of Hong Kong).

- Mobile gaming — game publishing, development of mobile
game, application, related intellectual property and platform,
and provision of related solutions.

AURUM PACIFIC (CHINA) GROUP LIMITED
Interim Report 2018
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS

BEECE R €T

4. SEGMENT REPORTING (CONTINUED) 4. 7HEdEE (M)
(@) Business segments (a) HBFEDE
The following is an analysis of the Group’s revenue and results REBEA - AEEREBDHE
by business segments for the period under review: DZWEREESTWAT ¢

For the six months ended
30 June
Revenue from external customers

Reportable segment (loss)/profit
("adjusted EBITDA") (note)

As at 30 June
Reportable segment assets

Additions to non-current assets

Reportable segment liabilities

BEXA=tH
EAfEA
RESREF W

HEHH(ER)/
MJ(( IBIEEEBITDA])

RETREEERAA
2018 MG
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NOTES TO THE CONDENSED
STATEMENTS

BRSSP BRI

4. SEGMENT REPORTING (CONTINUED)

CONSOLIDATED FINANCIAL

4. 7E®/E(RA)

(a) Business segments (continued) (a) EEBESE(E)
2017
“EtfF
Software Money Mobile
platform lending gaming Total
#¥HTa HiE FHER @
HK$'000 HK$'000 HK$'000 HK$'000
TAL TAT TAT THEL
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (RIEER) (REEER)
For the six months ended BEAA=TH
30 June IE~fER
Revenue from external customers  RESNREF 2 i 10,100 7,763 16,791 34,654
Reportable segment (loss)/profit A& D E(EE),/
("adjusted EBITDA") (note) I ([EBZEBITDA])
(BzE) (413) 7,108 9,631 16,326
As at 30 June RAA=Zt+H
Reportable segment assets REDHEE 7,048 146,534 67,614 221,196
Additions to non-current assets  IEREIEEEM 55 225 1,553 1,833
Reportable segment liabilities IREHHER (4.,813) (213) (12,949) (17,975)
Note: PR EE -
The measure used for reportable segment profit/loss is “adjusted AREDILHEFEEMRAZAER K

EBITDA", i.e,
amortisation”, where “depreciation and amortisation”

including impairment losses.

AURUM PACIFIC (CHINA) GROUP LIMITED
Interim Report 2018

"adjusted earnings before interest, taxes, depreciation and
is regarded as

AEEEBITDALIRD [BRFIE - BiIH - WERE
SHATERF] o Heh [ REH IHRARE
AR -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

I\'I-\-
B4R & B 75 3R 3k MY 5T
4. SEGMENT REPORTING (CONTINUED) 4. DE®/E(E)
(b) Reconciliation of reportable segment profit or loss (b) FAIREEER SR
Six months ended
30 June
BZEXA=TAHLAEAR
2018 2017
—E-N\F ZE—tF
HK$°000 HK$'000
TET FHET
(Unaudited) (Unaudited)
(REER) (RiEE%Z)
Adjusted EBITDA S HEEBITDA
- Software platform —BRHFE (2,828) (413)
- Money lending — W& 4,253 7,108
— Mobile gaming — F 7,658 9,631
Total segments 5 EBAERE 9,083 16,326
Share of profits of associates JEAL B & A R A 1,007 316
Other income EMUA 561 25
Depreciation and amortisation WTE NREH (10,132) (14,464)
Finance costs B E AR (1,209) (1,191)
Impairment DEAES (77) =
Unallocated corporate expenses (note) Ao ERS (M) (10,406) (20,640)
Loss before taxation BRI AT BT IR (11,173) (19,628)
Note: PR EE -
The unallocated corporate expenses mainly include changes in fair value AECERXFEAREBSHENRK
of consideration payable and contingent consideration assets for business fﬁAifﬁ CHRAAREEE - BEIRA
combination, staff costs and legal and professional fees of head office. RIBRERZEERERXER -
5. OTHER INCOME 5. HlA
Three months ended Six months ended
30 June 30 June
BEXA=tHL=EA BEARA=tHLEAREA
2018 2017 2018 2017
—E-N\F —EtF —E-N\E Tt
HK$'000 HK$'000 HK$'000 HK$'000
TET FHEL TERT FHEL
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RigERZ) (REBER) (REEEZ)
Bank interest income RITFBUA 1 = 1 -
Gain on disposal of a joint venture H&E—fA& &R %
palie: - = 2 -
Sundry income L IENGN 554 25 558 25
555 25 561 25

REFREEERAA

2018 FhBWHE
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NOTES TO THE CONDENSED

STATEM ENTS

I\-h-

6. FINANCE COSTS

Interest on other borrowings
Finance charges on obligations
under finance leases

B4R & B 7 3R 3R MY A

HE M
BEHEMBER

7. LOSS BEFORE TAXATION

Loss before taxation is arrived at after charging:

Staff costs (including directors’
remuneration):
— Salaries, wages and other
benefits
- Contributions to defined
contribution retirement plan

Auditor’s remuneration
Amortisation of intangible assets
Depreciation of property,

plant and equipment
Impairment of trade receivables,

loans and interest receivables, net
Operating lease charges:

minimum lease payments
Write-off of equipment

AURUM PACIFIC (CHINA) GROUP LIMITED
Interim Report 2018

BEINA(BHEES

e)

e IEK
HAt 1@ F
— BEIE TR IK
u*%”x\ﬂ'/\

B <
BB EHH
WE - BERRE
e

KRR - BBERK

TERE - 58

RERORX -
K AFIE

MsERE

CONSOLIDATED FINANCIAL

6. BERA
Three months ended Six months ended
30 June 30 June
BEAA=tHLE=MEA BEXA=THLEKRER
2018 2017 2018 2017
=$-NF -3-t% =B-NF -7
HK$'000 HK$'000 HK$’'000 HK$'000
TET FHET FTET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REeERZ) (REBEZ) (REEZ)
560 544 1,120 1,120
44 71 89 71
604 615 1,209 1,191

7. BRBAIEE

BRI RTBEE NG T SIE

Three months ended

Six months ended

30 June 30 June

BEAA=tTHILL=HEA BEAA=tHILAHEA
2018 2017 2018 2017
—E-N\F —T—+F —E-N\F —tF
HK$'000 HK$'000 HK$'000 HK$'000
FTERT FHET FEx FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEX) (RiEEERZ) (REBEXK) (REEEZ)
5,233 8,431 11,395 16,063
183 319 417 561
5,416 8,750 11,812 16,624
- 376 - 376
3,209 5,499 6,418 10,998
248 1,798 3,714 3,466
95 - 77 -
1,313 1,364 2,574 2,871
2 - 115 -




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS

BRSSP RRM T

8. INCOME TAX

Income tax in the condensed consolidated statement of profit or

loss represents:

Current tax - Hong Kong
Provision for the period

Deferred tax expenses/(credit)

Income tax expenses/(credit)

8. FiE®

BRRABERZEHIE

Three months ended

Six months ended

The provision for Hong Kong Profits Tax for the six months
ended 30 June 2018 is calculated at 16.5% (2017: 16.5%) of the
estimated assessable profits for the period.

30 June 30 June
BEAA=1tHIL=HEA HEXA=tHLREAR
2018 2017 2018 2017
—E-N\F —T—+F —E-N\E —T—+F
HK$'000 HK$'000 HK$'000 HK$'000
TET FET TAT FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (RigEZ) (REBER) (RieE%)
EIsiE — &8
IR RE 23 125 23 125
EEFERS
(E&R) 738 809 208 (569)
FiEbimx (ER) 761 934 231 (444)
HE-_ZT— )/ \FA=1+HIEEAHBHE
B8 T 13 B0 8 1 DA AN HR R A PR AR v

Pursuant to the rules and regulations of the Cayman Islands and the

British Virgin Islands, the Group is not subject to any income tax in

the respective jurisdictions.

No provision for enterprise income tax of the People’'s Republic of

China (the “PRC") has been made as the subsidiaries incorporated

in the PRC have estimated tax losses for the six-month periods

ended 30 June 2018 and 2017.

Fli216.5% (=T —+4F : 16.5%):H & o

REFEHEREBRELFENMRALE
Bl - SR B AR AT AR B B A RE IR /Y

PSR °

RREREARAME([HE])FEMKL
ZHBRARARBE_E—N\FR_T—+
FARA=ZTHLEXREABMREA G HEES
8 MBS P EEEAEHREL B -

REFREEERAA
2018 FHEHE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

BRSSP BRI

9. INTERIM DIVIDEND

The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2018 (2017: Nil).

10. LOSS PER SHARE

(a)

(b)

Basic loss per share

The calculation of loss per share for the six months ended 30
June 2018 is based on the loss for the period attributable to
owners of the Company of approximately HK$11,633,000
(2017: approximately HK$18,808,000), and the weighted
average number of ordinary shares of 1,156,750,497 (2017:
1,079,618,122) in issue during the period.

The calculation of loss per share for the three months ended
30 June 2018 is based on the loss for the period attributable
to owners of the Company of approximately HK$5,235,000
(2017: approximately HK$7,021,000), and the weighted
average number of ordinary shares of 1,224,112,527 (2017:
1,088,640,000) in issue during the period.

Diluted loss per share
The diluted loss per share for the periods ended 30 June 2018
and 2017 is the same as the basic loss per share as there were

no potentially dilutive ordinary shares in issue.

AURUM PACIFIC (CHINA) GROUP LIMITED

Interim Report 2018

(b)

9. FHIRE
FEefEERBEE T N\FA=ZT
BIENERRMIEMPEHEE(ZE—+
) o
10. BREE
(a) SREAEE
BHE-_ZE—N\FA=1THIEAE

Rz GREBTIRAAREE AE
1 BB A $84911,633,0008 7T (=
—-4F : #18,808,000/8 L) &
HABEITEBRZMEFHE
1,156,750,497 | (=& — £ F
1,079,618,1228) 5t & -

BHE-_ZT-—NFRA=+HIL=
BAzEREBEIDNEARNRES
A FEAE BA A 5 48 495,235,000 7 7T
(ZZT—+% : 497,021,000 7T)
RERA B T MR 2 hniE T8
1,224,112,527 R (ZF — £ F
1,088,640,000%) 5t & -

SRBEER

MR ETAEE#RICRTER

k-BE_ZT-NFR_ZT—LtF
NAZTBLLHENEREEEE
SRR ERERER



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

%Eﬁnﬂi (=] ,ZI-;’]%#&%MT

11.

12.

13.

PROPERTY, PLANT AND EQUIPMENT

For the six months ended 30 June 2018, apart from addition of
motor vehicles at carrying amount of approximately HK$1,672,000,
the Group did not have any material acquisition and disposal of

property, plant and equipment.

INTANGIBLE ASSETS

For the six months ended 30 June 2018, the Group did not have any

material acquisition and disposal of intangible assets.

INTERESTS IN ASSOCIATES

Unlisted shares JEETARD
Share of post-acquisition profits DR EEE R T
Share of exchange differences FEMGEE N =5

The Company indirectly holds 49% equity interests in Fore Freedom
B.V. (“FF") and XXLnet B.V. (“XXLnet"”) through an acquisition of
entire equity interests in Stars Ventures Limited on 13 April 2017.

11.

12.

13.

HEZT-N\FAA=TAHLEAREA &K
SEBRABERMEBEDN,672,00087T29
BHN - WREMEAKEREEYE - &
B R o

BVEE

BE_ZT-/\FRAA=ZTHLAER &
SEYERBELEEFRENERAKER
HE -

REE AT 2R
At At
30 June 31 December
2018 2017
R=ZB—N\F RZE—+F
NA=+H +=ZA=+—H
HK$°000 HK$'000
FET FHT
(Unaudited) (Audited)
(REEEX) (EEZ)
32,463 32,463
2,047 1,040
1,143 1,398
35,653 34,901

RZZTE—+tFMNA+=H" ' ARFEB
U B Stars Ventures Limited 2 & A% 7S
%% - M BFore Freedom B.V.([FF]) &

XXLnet B.V.([ XXLnet])#)49% f% A 25 ©

REFREEERAA
2018 FHEHE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS

BRSSP BRI

13. INTERESTS IN ASSOCIATES (CONTINUED)

(a) Details of the associates are as follows:

Place of Particulars of

incorporation issued and

Name of associates and business paid-up capital
HEMRLK BRTR

BEnTER X BRRAFE
FF The Netherlands 18,000 shares
i of EUR1 each

18,0008 x5

SR1ET

XXLnet The Netherlands 80,000 shares
i of EUR1 each

80,000/ 8% 17

SR1ET

On 29 March 2018 (British time), Tri King International
Limited (“Tri King”), a wholly owned subsidiary of the
Company, and two other shareholders of FF and XXLnet,
the associated companies of the Company, in which Tri
King owns 49% issued shares, entered into the heads of
agreement (“HOA") with a potential purchaser in relation to
the proposed disposal of the majority equity interests in FF
and XXLnet (the “Proposed Disposal”). Details of the HOA are
set out in the announcement of the Company dated 3 April
2018. The parties have been in active discussion on the terms
of the Proposed Disposal. The Directors expect that a formal
and legally binding agreement could be entered into between
the abovenamed vendors and potential purchaser in respect
of the Proposed Disposal shortly.

AURUM PACIFIC (CHINA) GROUP LIMITED
Interim Report 2018

w
=
&
T
S
Bl
N
o
E)E
m@

(a) HELEMFBRT
Proportion of ownership
interest
FrERRER LAl
Company'’s effective holding
ALRERER Principal activity
2018 2017
“E-N\E “E-tF  FEEEK
49% 49%  Construction and
(Indirect) (Indirect) management of
() (%) fibre optic internet
networks
BERREEAHEHRE
49% 49%  Provisions of internet,
(Indirect) (Indirect) telephone and other
(F#&) (F#) andillary services
RUEHE EER
Hi B ERS

R-E—NFEF=ZA-t+HhB(HH
FKE) Z2BEBRBRAF(=
EN(XRRz2EMBAT) AR
FFEXXLnet(A QR 2B & QA
HA9% BETKROHBA=-EFF)DN
HEmaRREETEE STHFFR
XXLnet KE D AR EZHELE
FH([ZRLEFEDITERD
H(MERBZE]) - ERBEAFS
HRAQRIBPA-_ZT—\FHEA
“HHRAMH -  SHBEERERLE
BHEHZGFETEGR® - EBHE
HEREFRBEER ZHAATRE
HAREZREEEHIZEARA
ERBIR 2 e o



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
%Eﬁnﬂi (=] ,ZI-;’]%#&%MT

14. INTEREST IN A JOINT VENTURE

On 28 February 2018, Top Banana Limited, an indirect wholly-
owned subsidiary of the Company, disposed of the entire equity
interests in a joint venture, Grand Surplus HK Limited, which is
principally engaged in website development and related services.

15. INVESTMENT IN AVAILABLE-FOR-SALE
EQUITY SECURITIES

At 30 June 2018 and 31 December 2017, the Group invested in an
unlisted entity whose quoted market price is not available.

16. TRADE AND OTHER RECEIVABLES

14.

15.

16.

Trade receivables FE U AR X

Impairment A

Deposits and prepayments Be R

Other receivables R UK

Amount due from a key management EREEEEABZHIE
personnel

All of the Group’s trade and other receivables, apart from certain
deposits of HK$1,182,000 (2017: HK$996,000), are expected to be
recovered or recognised as expenses within one year.

REELECER

ZE-NFZAZ+NR aEERA
T(Z"ﬁn HREEZERBARHEAER
—fEAEME Grand Surplus HK L|m|ted
EXENE=HEREREERE) 22
DN

9;

0|

—~

FEREFTEFHFZRE
RZE—-NEFEAA=+AR=_ZF—tF
+—A=+—8 " AEEKENR—MHIL
MEEELRE  EWEMSRE -
& Uk BR AR B L At PE UK
At At
30 June 31 December
2018 2017
R-ZE—N\F R=ZZT—+t E
AB=+H +=ZA=
HK$°000 HK$'000
FET FET
(Unaudited) (Audited)
(REHER) (&%)
12,032 2,398
(100) =
11,932 2,398
9,851 1,931
867 469
- 49
22,650 4,847

BrE&EA1,182,0008 0 (T —+F :
996,000 T) 2 & THE&IN + NEETE
HAFR 75 FE UL BR 3k I E M FE UK AT R — F A
Bl sk iR A

REFREEERAA
2018 FHEHE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS

BRI 15 R M 5L

16. TRADE AND OTHER RECEIVABLES (CONTINUED)

(a) Ageing analysis

Trade receivables are normally due on presentation of billing
or within 30 days from the date of billing. As of the end of
the reporting period, the ageing analysis of trade receivables,
based on the invoice date and net of allowance for doubtful

debts, is as follows:

Within 1 month

More than 1 month but less than

3 months

More than 3 months but less than

6 months

More than 6 months but less than

12 months
Over 12 months

AURUM PACIFIC (CHINA) GROUP LIMITED
Interim Report 2018

PR —1{EA
BeE—EABLIR=[EA

B=REABIRAEA

HEAEAELSR+ —EA

TEARE

16.

@L&EETA

(a)

Hft EURR ()

ARl 0 A

FEM IR — AR IR A AR EE & B Sk
B REEE30 R MEIH - RERE A
REREY - EURFVRIBER A IR

BrRIZAREE 2RI DTN T -
At At
30 June 31 December

2018 2017
R=B-—NE p-z—tF
AA=+A +-A=t-A

HK$°000 HK$'000
FET AT
(Unaudited) (Audited)
(REEFR) (B 28%)
9,364 775

2,221 1,372

331 131

16 104

- 16

11,932 2,398




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEM ENTS

BRSSP RRM T

17. LOANS AND INTEREST RECEIVABLES

The Group's loans and interest receivables arise from the money

lending business of providing loans in Hong Kong by a wholly-

owned subsidiary of the Company. The Group seeks to maintain

strict control over its outstanding loans and interest receivables to

minimise credit risk. Overdue balances are reviewed regularly by

management.

Secured loans by personal
guarantees

Unsecured loans

Impairment

17. EWEREFE

ZIK%IE’JJ*HSZTM&W SHARREEMN
RANEARBEERNRERBAE
E Kﬁlﬁiﬁﬁﬁﬁﬁﬁwg KK A
BHRSBRES  URERIEERAR -
ﬂ%%ﬁﬁaﬁ@m%%ﬁo

At 30 June 2018 At 31 December 2017
RZB-NFEXRA=+H RZZ—tF+ZA=+-H
Loan Interest Loan Interest
portion portion Total portion portion Total
By AMEBD @it EREs MEES st
HK$'000 HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
TER TERT TERT TET TET TET
BAERZERER
37,500 648 38,148 44,500 1,596 46,096
EHEAER 55,856 3,027 58,883 52,448 329 52,777
1 (427) (17) (444) = = S
92,929 3,658 96,587 96,948 1,925 98,873

Loans receivable are interest-bearing at rates ranging from
approximately 10% to 59% (2017: approximately 10% to 42%)
per annum and repayable on maturity date under the terms in

contractual agreements or on demand in writing by the Group.

FERERBZFEMENFTHI0%E59%
(Z2—CF  H10%Z2%)5tE - I
RS BRI H B ARE A R Rz
EMERER -

REFREEERAA
2018 FHEHE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
BHGREMBRERME

17. LOANS AND INTEREST RECEIVABLES
(CONTINUED)

(a) Ageing analysis

17. BRERRFE (&)

(a) FRERD#T

Ageing analysis is prepared based on contractual due date:

Rk DM IRIEARZIH B R

At 30 June 2018 At 31 December 2017
RZB-NEXA=+H RZZE—+F+=A=+—H
Loan Interest Loan Interest
portion portion Total portion portion Total
Exd#os  MEBD @z BER#s  MEHH st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET THET THET TATL TAT FHET
Neither past due nor ER R E
impaired 92,925 3,656 96,581 96,948 1,886 98,834
Less than 1 month BHOR—EA
past due 4 6 - 39 39
92,929 3,658 96,587 96,948 1,925 98,873

The credit quality of loans receivable has been assessed by
reference to historical information about counterparty default
rates. The existing counterparties do not have defaults in the
past.

An impairment loss in the amount of approximately
HK$444,000 in respect of loans and interest receivables (as
at 31 December 2017: Nil) was recognised during the period,
which is based on the estimated irrecoverable amount by
reference to the creditability of the customer, past default
experience and subsequent settlement.

In respect of loans and interest receivables which have been
past due, the amounts mainly represent occasional delay in
repayment and they were fully settled subsequent to the end
of the reporting period. Accordingly, the management is of
the opinion that no specific provision for impairment on these
individual loans is necessary.

AURUM PACIFIC (CHINA) GROUP LIMITED
Interim Report 2018

BUEEFNEEER2EEHRS
RO ZBEERENG - 3R
BRGTBELERK -

RAHRE - ERE KR BRI
BEEIE 4 A2444,0008 T(HN=-F
—+&F+=-_A=+—8 &) 2
ERFPEE  BEERNTHERER
ERBEREREBGLT T KRESEE
EEE o

k>

U ERERRAE -
BRIEZERBRERENR  LHER
BEMRTBBE - At - BEE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
BHGREMBRERME

18. TRADE AND OTHER PAYABLES

18.

All trade and other payables are expected to be settled or
recognised as income within one year or repayable on demand.

19. SHARE CAPITAL

19.

(i) Authorised and issued share capital

Authorised:
Ordinary shares

At 1 January 2017, 30 June 2017,

1 January 2018 and 30 June 2018
of HK$0.04 each

Issued and fully paid:
Ordinary shares

At 1 January 2017 of HK$0.04 each

Issue of shares (note (ii))

At 30 June 2017 and 1 January 2018
of HK$0.04 each

Issue of shares (note (ii))

At 30 June 2018 of HK$0.04 each

BRE

LR
R—Z—+&F—HF—A8 "
—F—tFSA=1+H"
“E-N\F—A—B8k
—E-N\FXA=TH
FREEC.04B T
ERTRAR:

LR

RZZE—tF—H—H
FIEE0.048 T
A& 102517 (B R (iT))

R-BE—+FXA=+ER
—Z=—N\%—HF—H
FAXTEEO.045 7T

A& 1217 (B R (i)

R-ZE—N\FNA=1+H
FXTEE.045 T

FEAS R AR B HL 2 B Y 3K

FRB AT AR N B A FE AN SR TR B I — 5F
NIBERAER HHQJ\‘MQEXEE

EEEN
() EERDBITRAE

Number of
shares Amount
BRoBEA k-]
‘000 HK$'000
T FHT
3,000,000 120,000
907,200 36,288
181,440 7,258
1,088,640 43,546
184,000 7,360
1,272,640 50,906

REFREEERAA
2018 FHEHE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

BRSSP BRI

19. SHARE CAPITAL (CONTINUED)

(ii)

Issue of shares

Pursuant to the placing completed on 10 January 2017, the
Company issued 181,440,000 ordinary shares of HK$0.04
each at a placing price of HK$0.16 per placing share, resulting
in net proceeds of approximately HK$28,270,000. Details
of the placing are set out in the Company’s announcements
dated 16 December 2016 and 10 January 2017.

Pursuant to the placing completed on 25 April 2018, the
Company issued 184,000,000 ordinary shares of HK$0.04
each at a placing price of HK$0.18 per placing share, resulting
in net proceeds of approximately HK$32,300,000. Details
of the placing are set out in the Company’s announcements
dated 6 April 2018 and 25 April 2018.

20. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

(i)

Financial assets and liabilities measured at

fair value

The following table presents the fair value of the Group’s
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-
level fair value hierarchy as defined in HKFRS 13, Fair value
measurement. The level into which a fair value measurement
is classified is determined with reference to the observability
and significance of the inputs used in the valuation technique
as follows:

o Level 1 valuations: Fair value measured using only Level
1 inputs i.e. unadjusted quoted prices in active markets
for identical assets or liabilities at the measurement
date

AURUM PACIFIC (CHINA) GROUP LIMITED
Interim Report 2018

19. BRA (&)

(i)

B3 8&1T

BRERZZE—tF—A+HERKZ
iLE » RARINREESRESR
70.16/8 JL 817 181,440,000 |8 &
REE0.048 L M - FT1EK
TE ;% 58 49 28,270,000 7 7T ° AL &
HBHERARABHAE T —RF
+—A+A~RBR-E—+E—A+
B2z e

BERZFTE-NFHNA=-+AAR
K2BE  NARNEEBETRE
E &% 7 0.18 7% JT & 77 184,000,000
BX G A E{E0.048 T 2 E@mA% » A
15 BN IB 7$ %E #9 32,300,000 7% T °
REFBEHERARGHHACZST
—N\FUARNBER=_ZT—N\FWEA
—t+RBZRAMH -

20. EM T A AFEE

()

BRAVEFEZESRMEERE
&
TRETINHERRIREEEREE
AEYDBEABTRYBREERE
135 [ A HEREIAREN=ZRA
FEBARBENASEEBTAR
FE - AFEABHERIETIZ
EUATAET AR A 3 ABUERHY
AERERERE

e E—REE:EZERE-—®
BWABE(NBEREEXBE
RETERAERBIERM SN
AEABRLHERBR)FERF
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
BHGREMBRERME

20. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

(i) Financial assets and liabilities measured at fair

value (continued)

o Level 2 valuations: Fair value measured using Level 2
inputs i.e. observable inputs which fail to meet Level
1, and not using significant unobservable inputs.
Unobservable inputs are inputs for which market data
are not available

o Level 3 valuations: Fair value measured using significant
unobservable inputs

At the end of the reporting period, the management of
the Group will exercise their judgements based on their
experience to establish and determine the appropriate
valuation techniques and inputs to the valuation model.
Where there is a material change in the fair value of the
assets, the causes of the fluctuations will be reported to the
Board.

Recurring fair value measurement KEMATETE

Financial assets: SREE

Prepayment option embedded in BRSS!
promissory note issued RATRIE

Financial liabilities: SREE

Consideration payable for business EBAGENNE
combination

20 E@MT A AFEFE(E)

Fair value at
30 June
2018
RZEB-N\F
AA=TH
HATE
HK$'000
TR

33,012

BRAFEFEZESRMEERSE
& (&)

F_RMEE: ERE-RH
ABR (BIRBERT & 58—
BB ABRBAYRER
BEZTABRBAABRBE
RNFE - FABRHARE
EEZERMSEEBENE A
8

H+
i

\

s F=ZAME: EREETH
B \BUETEATE

REMERR  AEETEEBRE
/HZ&W%{’Eﬁ#Uﬁﬁ LA ET 2 55 E @

AREERXHERD R KRB A
Beo-WMEEMNAFELRERE
B AeREESRERINR
5

Fair value measurements as
at 30 June 2018 categorised into
RZB-NERA=ZTHH

AVLEFHEDES
Level 1 Level 2 Level 3
F-5 -t E=5
HK$'000 HK$'000 HK$'000
TET TET TET

- - 33,012

REFREEERAA
2018 FHEHE

27



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

BRSSP BRI

20. FAIR VALUE MEASUREMENT OF FINANCIAL 20 EMIT A AFEFE(E)
INSTRUMENTS (CONTINUED)
(i) Financial assets and liabilities measured at fair () BEAVEFEzEHEERE

value (continued) BE(E)

Fair value measurements as
at 31 December 2017 categorised into
RZE—tF+-A=+—HH

ATEHAENER
Fair value at
31 December
2017 Level 1 Level 2 Level 3
RZE—+5
+=A
=+—H
MATE £ E -k EZH
HK$'000 HK$'000 HK$'000 HK$'000
THT TR THER TAT
Recurring fair value measurement KEMATENE
Financial assets: SREE
Prepayment option embedded in BRETELRBRIHEL
promissory note issued 1RATEE 116 = = 116
Financial liabilities: cRAR:
Consideration payable for business ERAHENRE
combination 71,651 - - 71,651
During the six months ended 30 June 2018, there were no BHE_Z-N\FRA=THIEANE
transfers into or out of Level 3 (2017: Nil). The Group's policy A BMEEASELNE=H(=F
is to recognise transfers between levels of fair value hierarchy —tF &) o  REBEMBETINE
as at the end of the reporting period in which they occur. AEZENREPRERLATEER

RIEEMB 2 RREE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

EE;

e B S R R M R

20. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

()

Financial assets and liabilities measured at fair

value (continued)

The following table provides information about Level 3 fair

value measurements:

Financial assets

TREE

Prepayment option embedded
in promissory note issued

REGESES k)
RATE R

Financial liabilities

cRAE

Consideration payable for business
combination

EHAMENRE

Valuation techniques

EEARX

Binomial Lattice model

ZHAHERN

Discounted cash flow
MBRRERE

20. R T A2 AFEFE (4

il

)

(i) RAVEFEZESREERE

& (&)
TERREF\EEAF=HLFEFEZ
&R

Significant unobservable input

EXTUBERABE

N/A

TER

Discount rate and the probability-adjusted
revenue and profit of First Surplus
Investments Ltd. and its subsidiaries (the
"FS Group") used to derive the discounted
cash flow

AR EURBSREZHREUR
First Surplus Investments Ltd. 5 E [ B2 7)
(TFS&E ) Ry mT et S BE U 25 J s 7

REFREEERAA
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

BRSSP BRI

20. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

()

Financial assets and liabilities measured at fair

value (continued)

The fair value of contingent consideration assets for business
combination is determined using binomial lattice model and
the significant unobservable input used in the fair value
measurement is the discounted cash flows used to derive
the estimated fair value of FS Group and the probability of
the Put Option being exercised. The fair value measurement
is negatively related to the discounted cash flows, i.e. an
increase in discounted cash flows would result in a decrease
in the fair value measurement, and vice versa. Conversely, the
fair value measurement is positively related to the discounted
cash flows, i.e. an increase in probability of the Put Option
being exercised would result in an increase in the fair value
measurement, and vice versa.

The fair value of prepayment option embedded in the
promissory note issued is determined using binomial lattice
model. The fair value has no significant influence to the
consolidated statement of financial position and any changes
to the unobservable input would not result in significant
changes in the fair value measurement.

The fair value of consideration payable for business
combination is determined using discounted cash flow
method to capture the present value of the expected future
cash outflows of the Group. The fair value measurement is
negatively related to the discount rate used, i.e. an increase
in discounted rate used in isolation would result in a decrease
in the fair value measurement, and vice versa. Conversely, the
fair value measurement is positively related to the probability-
adjusted revenue and profit of FS Group, i.e. an increase in
probability-adjusted revenue and profit in isolation would
result in an increase in the fair value measurement, and vice
versa.

AURUM PACIFIC (CHINA) GROUP LIMITED
Interim Report 2018
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

BRSSP RRM T

20. FAIR VALUE MEASUREMENT OF FINANCIAL  20. T A A FEHE(E)
INSTRUMENTS (CONTINUED)
(i) Financial assets and liabilities measured at fair (i) BATEFEZEREERE
value (continued) f&(&)
The movement during the period under review in the balance REBHAN  ZE=RALFEFE
of these Level 3 fair value measurements are as follows: EREEINT -
Contingent Prepayment
consideration option Consideration
assets for embedded in payable for
business promissory business
combination note issued combination
2817
(¥BRE0 ARAZEFKE ¥KE6t
RAREEE HY 1R Al 32 TR A E
HK$'000 HK$'000 HK$'000
FET FHET FH&T
At 1 January 2017 R-ZE—+F—HF—H 17,971 837 (106,623)
Settlement e - - 41,368
Changes in fair value recognised W iBzA iR
in profit or loss NEEE (17,971) (721) (6,396)
At 31 December 2017 and R-E—+4F
1 January 2018 +-A=+—HK
—ZE-NF—HA—H - 116 (71,651)
Settlement “HE - - 40,329
Change in fair value recognised WEzETHER
in profit or loss NFEEE - (107) (1,690)
At 30 June 2018 RZZTE—N\F
~NA=1+H - 9 (33,012)

BRETEEEBERAF
2018 FHEHE



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

BRSSP BRI

20. FAIR VALUE MEASUREMENT OF FINANCIAL 20 EMIT A AFEFE(E)
INSTRUMENTS (CONTINUED)

(ii) Financial assets/liabilities carried at other than (i) RAFEUNMEBEIEZSH
fair value BE AE
The carrying amounts of the Group’s financial instruments REBERKANKEHEKATEZ ®
carried at cost or amortised cost are not materially different BMTEMEREERER-FT—/)\F
from their fair values as at 30 June 2018 and 31 December NAZ+TBRERZZE—+F+=A
2017. =T —HNATVEHEEAER -

21. RELATED PARTY TRANSACTIONS 21. BEALRS

Key management personnel remuneration FTEEBEAESETMH

Remuneration for key management personnel of the Group, AEEXTEEEAEB M (BEERE

including amounts paid to the directors is as follows: EXfzFBE)WOT ¢

Six months ended

30 June
BEASNA=THLEAEA
2018 2017
—E-N\F I
HK$’000 HK$'000
THET FHET
(Unaudited) (Unaudited)

(REER) (REEEZ)

Salaries and other emoluments He MEMIE 1,756 2,111
Retirement scheme contributions RIRETEIH R 50 50
1,806 2,161
22. EVENT AFTER THE REPORTING PERIOD 22. |EHEEE
There is no material subsequent event undertaken by the Company RZE-N\FRA=ZTHERBERFTH
or the Group after 30 June 2018 and up to the date of this interim WEAHLE - ARRISAEE W EFEITE
report. MERNREHEEIE -

AURUM PACIFIC (CHINA) GROUP LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS
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RESULTS

For the six months ended 30 June 2018, the Group recorded a total
revenue of approximately HK$21,739,000 as compared to that of
approximately HK$34,654,000 for the same period in 2017. The decrease
in revenue was mainly due to a downtrend of the business of software
platform and mobile gaming. The segment revenue generated from the
software platform had dropped from approximately HK$10,100,000 for
the six months ended 30 June 2017 to approximately HK$5,988,000
in the same period in 2018. The segment revenue generated from the
mobile gaming had dropped from approximately HK$16,791,000 for the
six months ended 30 June 2017 to approximately HK$9,942,000 in the
same period in 2018.

Loss attributable to owners of the Company for the six months ended
30 June 2018 amounted to approximately HK$11,633,000 as compared
with that of approximately HK$18,808,000 for the same period in 2017.
The decrease was mainly attributable to (i) a decrease of approximately
HK$2,344,000 in the recognition of estimated changes in fair value of
consideration payable for business combination relating to the acquisition
of 60% equity interests in FS Group (the “Acquisition of FS Group”) as
compared to the same period last year; (ii) a decrease of approximately
HK$3,379,000 of the recognition of fair value changes of contingent
consideration assets for business combination relating to the Acquisition
of FS Group as compared to the same period last year; and (iii) a decrease
of approximately HK$8,315,000 in administrative expenses as compared
to the same period last year.

INTERIM DIVIDEND

The Directors do not recommend the payment of any interim dividend for
the six months ended 30 June 2018 (2017: Nil).

BUSINESS REVIEW AND PROSPECT

For the six months ended 30 June 2018, the Group engaged in (i)
developing and marketing of the patented server based technology and
the provision of communications software platform, software related
services and the custom-made software development services (the
“Software Platform”); (ii) money lending business (the “Money Lending
Business”) and (iii) the mobile data solutions and mobile game related
services (the “Mobile Gaming Business”).

g
o

HE-_ZT-—N\FXA=ZTHIANEAR  KA&EH
PR AU EE#4921,739,000/87L 0 —E—+4FR
BRI 4934,654,0008 T - WA P EEHRR
BHFTERFREREBFETYR - RERY
FENHBUREHBE_T—LFA=1+H
1E75{8 A #4710,100,0008 T TRE=_ZF— N
F A1 Hi#75,988,00078 7T - KRB F#EEMN D
HWHEREE—_T—+FANA=Z+THIL~EA
4716,791,0008 T T E2 = — NFRHEY
9,942,000/ 7T °

BHE2—_Z2—-N\FXA=1tHILXER ' X7
e AE(RE1E411,633,0008 0 — T —+
£ [E HIBI#718,808,000/8 T - WA WX EH
OB EEFSEE @ 60% 2 fa A4 s ([ REEFS &
B DEREEAEBEHENREZHEHATE
BE)E L F B HIR A 492,344,0008 7T ¢ (iR
BFSEBRRAEREBAHNIARBEEZ
N EEB)ER X F EHR A 43,379,000 7T
(i) 17 B 2 8 25 4F [R) B R > 498,315,000
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Software Platform

The segment revenue recorded a decrease from approximately
HK$10,100,000 for the six months ended 30 June 2017 to approximately
HK$5,988,000 in the same period in 2018 as a consequence of the
intense competition in the market. The result has underperformed
management’s expectations. The Directors will closely monitor and review
the Software Platform Business and its performance in view of the intense
competition in the market and the fact that its performance is below
management’s expectation.

Money Lending Business
In 2015, the Group commenced its Money Lending Business through
Aurum Pacific Finance Limited, an indirect wholly-owned subsidiary of the
Company, which was granted a money lenders license by the licensing
court in Hong Kong pursuant to the Money Lenders Ordinance (Chapter
163 of the Laws of Hong Kong).

The Group adopted the revised money lending policy and procedure
manual which provide guidelines on the handling and/or monitoring of
money lending procedures according to the Money Lenders Ordinance
(Chapter 163 of the Laws of the Hong Kong). The Money Lending
Business continued to be one of the sources for the Group’s revenue for
the period ended 30 June 2018. The interest income for the period ended
30 June 2018 amounted to approximately HK$5,809,000 (2017: the
interest income of approximately HK$7,763,000).

Mobile Gaming Business

Benefiting from the Acquisition of FS Group in late 2016, the Group could
tap into the mobile online game industry and capture the opportunities in
the mobile online game and related solutions industry.

As a mobile game developer with strong self-developed capabilities in
games, FS Group is engaged in the development of mobile games to
players around the world. The FS Group has also licensed our games or
related intellectual properties to various well-established game operators
as our licensed operations with the exclusive and/or non-exclusive right
to operate, publish and distribute specific games within an agreed period
and designated territories. To further enhance the competitiveness,
apart from mobile games, the FS Group has also provided the innovative
solution services to the customers. The mobile gaming income for the
period ended 30 June 2018 amounted to approximately HK$9,942,000
(2017: the mobile gaming income of approximately HK$16,791,000).

AURUM PACIFIC (CHINA) GROUP LIMITED
Interim Report 2018
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MANAGEMENT DISCUSSION AND ANALYSIS
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PROSPECT

We intend to continue talking efforts in developing and upgrading our
products and services with a generic growth of the business in order to
broaden our income sources. The Group will continue to seek potential
investment opportunities that can create synergies to our existing
business segments, at the same time bringing growth and additional
value to the shareholders of the Company.

Financial Resource and Liquidity

The Group’s main business operations and investments are in Hong Kong.
At 30 June 2018, the Group had cash and bank balances of approximately
HK$18,705,000 (31 December 2017: HK$42,389,000). Most of the cash
and bank balances are denominated in Hong Kong dollars. The Group
will closely monitor exchange rate movement and will take appropriate
activities to reduce the exchange risk.

Gearing Ratio

At 30 June 2018, total assets of the Group were approximately
HK$390,266,000 (31 December 2017: HK$405,730,000) whereas total
liabilities were approximately HK$87,866,000 (31 December 2017:
HK$123,350,000). The gearing ratio of the Group, calculated as total
liabilities over total assets, was approximately 22.5% (31 December
2017: 30.4%) and the current ratio, calculated as current assets over
current liabilities, was approximately 1.83 (31 December 2017: 1.32). The
Directors will continue to take measures to further improve the liquidity
and gearing position of the Group.

Material Acquisition, Disposal and Significant Investment
On 29 March 2018 (British time), Tri King, a wholly owned subsidiary
of the Company, and two other shareholders of FF and XXLnet, the
associated companies of the Company, in which Tri King owns 49%
issued shares, entered into the HOA with a potential purchaser in
relation to the Proposed Disposal. Details of the HOA are set out in the
announcement of the Company dated 3 April 2018. The parties have
been in active discussion on the terms of the Proposed Disposal. The
Directors expect that a formal and legally binding agreement could be
entered into between the abovenamed vendors and potential purchaser
in respect of the Proposed Disposal shortly.
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On 11 May 2018, the Company entered into the memorandum of
understanding (the “MOU") with the shareholders of a limited company
incorporated in Turkey (the “Target”) in relation to the proposed
acquisition of 51% issued shares in the Target. The Target and its
subsidiaries are principally engaged in generation and supply of electricity
in Turkey. Details of the MOU are set out in the announcement of the
Company dated 11 May 2018. As of the date of this report, no formal or
legally binding agreement has been entered into between the Company
and the Target’s shareholders in respect of the abovementioned proposed
acquisition.

Apart from those disclosed above, the Group did not have any other
material acquisition, disposal and significant investment during the period
ended 30 June 2018.

Capital Structure

As at 30 June 2018, the authorised share capital of the Company was
HK$120,000,000 divided into 3,000,000,000 shares of HK$0.04 each, of
which 1,272,640,000 ordinary shares were in issue and fully paid.

Placing of New Shares under General Mandate

On 6 April 2018, the Company entered into a placing agreement with
Emperor Securities Limited as placing agent (“Emperor”), pursuant to
which Emperor would place, on a best effort basis, to not less than six
independent placees up to 184,000,000 ordinary shares of HK$0.04 each
of the Company (the “Placing Share(s)”) at a price of HK$0.18 per Placing
Share (the “Placing”).

The completion of the Placing took place on 25 April 2018. An aggregate
of 184,000,000 Placing Shares were allotted and issued pursuant to the
general mandate granted to the Directors at the annual general meeting
held on 4 May 2017. The aggregate nominal value of the Placing Shares
was HK$7,360,000.

The net proceeds from the Placing were approximately HK$32,300,000
and the net issue price was approximately HK$0.176 per Placing Share.
As stated in the announcement dated 6 April 2018 and 25 April 2018,
the net proceeds of approximately HK$32,300,000 would be used
as to (i) HK$10,000,000 for the business development of the Money
Lending Business; (ii) HK$5,000,000 for the business development of
the Mobile Gaming Business; (iii) HK$8,000,000 for identifying the
potential investment in the environmental related projects; and (iv) the
remaining balance as general working capital purposes. As at 30 June
2018, approximately HK$4,955,000, HK$1,811,000, HK$5,397,000 and
HK$8,631,000 had been applied towards its intended use for the business
development of the Money Lending Business, Mobile Gaming Business,
environmental related projects and general working capital respectively.

AURUM PACIFIC (CHINA) GROUP LIMITED
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Funding and Treasury Policies

The Group consistently adopts a conservative treasury policy during
its development and generally finances its operations and business
development with internally generated resources and equity and/or
debt financing activities in order to maintain a healthy liquidity position.
The Group also strives to reduce exposure to credit risk by performing
ongoing credit evaluation of the financial conditions of its clients of
Money Lending Business. To manage liquidity risk, the Board closely
monitors the financial position of the Group to ensure that the liquidity
structure of the Group’s assets, liabilities and commitments can meet its
funding requirements from time to time.

Foreign Exchange Exposure
The Directors consider that the Group had no material foreign exchange
exposure.

Pledge of Assets

At 30 June 2018, the land and buildings of the Group at carrying amount
of approximately HK40,893,000 (31 December 2017: HK$42,955,000)
was pledged to secure interest-bearing borrowings of a subsidiary of the
Company.

Contingent Liabilities

As at 30 June 2018 and 30 June 2017, the Company had issued a
corporate guarantee in respect of a loan made by a finance company to a
subsidiary.

During the period ended 30 June 2018, two subsidiaries of the Company
leased two motor vehicles under finance leases at 3.5%-4.8% per annum
for terms of three to five years. The Company had issued corporate
guarantee in respect of the finance leases with the carrying amount of
approximately HK$3,685,000 as at 30 June 2018 (31 December 2017:
HK$4,170,000).

Upon completion of the Acquisition of FS Group on 25 October 2016, the
Company has issued a corporate guarantee to the vendors for the due
and punctual performance by a subsidiary of the Company, as purchaser,
under the sale and purchase agreement that would be done, inter alias,
by way of issuance of promissory note to the vendors.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE A & oA

Employees and Remuneration Policies

As at 30 June 2018, the Group had approximately 72 employees (as at 30
June 2017: 117 employees) in Hong Kong and the PRC. The staff costs
(including directors’ remuneration) were approximately HK$11,812,000
(30 June 2017: approximately HK$16,624,000) for the period under
review.

The Group’s remuneration policy is revised periodically and determined
by reference to market terms, company performance, individual
qualifications and performance, and in accordance with the statutory
requirements of the respective jurisdiction where the employees are
employed.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
IN SECURITIES OF THE COMPANY

As at 30 June 2018, none of the Directors and the chief executives of the
Company, had, or was deemed to have any interests and short positions
in the shares, underlying shares or debentures of the Company and its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO"), (Chapter 571 under the laws of
Hong Kong)) (i) which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or deemed
to have under such provisions of the SFO); or (ii) which were required,
pursuant to section 352 of the SFO, to be entered in the register referred
to therein; or (iii) which were required to be notified to the Company and
the Stock Exchange pursuant to rules 5.46 to 5.67 of the GEM Listing
Rules.

DIRECTORS’ AND CHIEF EXECUTIVES' RIGHTS TO
PURCHASE SHARES OR DEBT SECURITIES

At no time during the period ended 30 June 2018 was the Company or
any of its subsidiaries a party to any arrangements to enable any of the
Directors and chief executive, their respective spouses or children under
the age of 18 to acquire benefits by means of acquisition of shares in, or
debt securities (including debentures) of the Company or any other body
corporate.

SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS WHO ARE REQUIRED TO DISCLOSE
THEIR INTERESTS IN SECURITIES OF THE
COMPANY

Substantial Shareholders

To the best knowledge of Directors, as at 30 June 2018, the following
persons, other than the Directors or chief executive of the Company, had,
or was deemed or taken to have, an interest or short position in the shares
or underlying shares which would fall to be disclosed to the Company and
the Stock Exchange under the provisions of Divisions 2 and 3 of Part XV
of the SFO or who were expected to be directly or indirectly interested
in 5% or more of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of any member of
the Group:
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Approximate

Number of percentage of
Name of shares  shareholding
substantial shareholder Capacity (Note 1) (Note 2)
B IR
ROEHA Bk
FTERRHSR 514 (BF5E1) (Pf5E2)
Mr. Chiu Ngai Hung Beneficial owner 654,857,955(L) 51.46%
FEERE S E=fA A
Notes: MTEI .
1. The letter “L" denotes a long position in the shares of the Company. 1. [LIFBZR AR TIIRDHFA -

2. The total number of 1,272,640,000 shares in issue as at 30 June 2018 has been
used for the calculation for the approximately percentage.

Save as disclosed above, the Company has not been notified of other
interests or short positions of any other person (other than the Directors,
chief executives and the substantial shareholders of the Company) in the
shares or underlying shares of the Company as recorded in the register
required to be kept under section 336 of the SFO as at 30 June 2018.

SHARE OPTION SCHEME

On 8 May 2013, the Company passed an ordinary resolution at the annual
general meeting to adopt a new share option scheme (the “Share Option
Scheme”) whereby the Board may grant share options to employees,
directors, suppliers, consultants, agents and advisers or any person, at
its discretion, for the primary purpose to recognise and motivate their
contributions to the Group. The Share Option Scheme is valid for a period
of 10 years commencing from 8 May 2013. Details of the Share Option
Scheme were set out in the circular of the Company dated 27 March
2013.

On 29 April 2016, the Company passed an ordinary resolution at the
extraordinary general meeting to amend the definition of “Eligible
Participant” of the Share Option Scheme and the definition of “Invested
Entity” be added to the Share Option Scheme (“Amendments to the
Share Option Scheme”). Details of the Amendments to the Share Option
Scheme are set out in the Company’s announcement dated 29 April 2016
and the Company’s circular dated 13 April 2016.
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The total number of share option that could be granted was 127,264,000
shares at par value of HK$0.04 each, representing approximately 10%
of the total issued shares of the Company on the date of passing the
resolution to refresh the Share Option Scheme limit at the annual general
meeting on 25 June 2018.

For the period ended 30 June 2018 and up to date of this report, the
Company had not granted any options and no outstanding options under
the Share Option Scheme.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

During the period under review and up to the date of this report, the
Directors had an interest in any business apart from the Group's business,
which competes or is likely to compete, either directly or indirectly, with
the Group’s business that need to be disclosed pursuant to the GEM
Listing Rules were as follows:

Director Name of company

= DNE B

Nature of business

EBng

AR 2 B A ECS ) 127,264,000 18 B %
EEABLZEG  ERZFE—N\FXA
ZTHRERFBAFREBBENERETSIR
BHREREAAQARIZERITRMOAELY
10% °

BEZZ-\EXA=ZTHILBRAREELRR
SEH - ARABER D BRE NS A BRE
BT Z RITRBARE -

EERBRFREBD2ES

REBEHEAREERNREAY  EFNER
SEEXGEXIEEBNGF A EBNEF
ZAEMES (BRAKBEEBIN) h B RIZEGEM
ETRBIATWERAERMNT

Nature of interests

EENE

Mr. Chan Wai Kit Huiyin Holdings Group Limited (“Huiyin”)
and its subsidiary

PESRIEAN B AR AR ([HER])
NEM B AT

BRIEEEESE

Evershine Group Holdings Limited
("Evershine”) and its subsidiary
KIBEEIERBR QA
([ 1) B BBt /8 A7)

Mr. Leung Man Chun
XA

Evershine and its subsidiary
KRR E B QA

Mr. Pang Siu Yin Affluent Partners Holdings Limited

("Affluent”)
TIKBLE BEERER AR
(&g )

Money lending business

fEE %%

Money lending business

EL eSS

Money lending business

EEER

Money lending business

EERD

Independent non-executive
Director (“INED") of Huiyin

EIRZBIIFENITES
(MBIIEMITESE])

Non-executive Director of
Evershine

KIBZIFMITER

INED of Evershine

KIBZBIIFFRITES

INED of Affluent

BECEFRITES
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As the Board is independent to the boards of the above mentioned
companies, the Group is capable of carrying on its business independently
of, and at arm’s length, from the business of those companies.

Save as disclosed above, as far as the Directors are aware of, none of the
Directors has an interest in any business which competes or may compete
with the business in which the Group is engaged.

CORPORATE GOVERNANCE CODE

The Company is committed to maintain corporate governance of high
standards and quality procedures. The Company has put in place
governance practices with emphasis on the integrity to shareholders and
quality of disclosure, transparency and accountability to shareholders for
the sake of maximising returns to shareholders.

The Company has complied with the code provisions set out in the
Corporate Governance Code (the "CG Code") as contained in Appendix
15 of GEM Listing Rules throughout the period ended 30 June 2018
except the CG Code provision A.2.1 and A.6.7.

Under the CG Code provision A.2.1, the roles of chairman and chief
executive officer should be separate and should not be performed by the
same individual. The Company does not have any officer with the title
of Chief Executive Officer (“CEQ") since the resignation of the former
CEO, Mr. Mo Wai Ming, Lawrence of the Company on 8 October 2015.
Mr. Chan Wai Kit, the deputy chairman of the Company, also assumes
the duties of the CEO during the period under review. The Board believes
that vesting the roles of chairman and chief executive officer in the same
individual provided the Group with strong and consistent leadership in
the development and execution of long-term business strategies.

The CG Code provision A.6.7 requires that independent non-executive
directors should, among others, attend general meetings and develop
a balanced understanding of the views of shareholders. There is
satisfactory attendance at Board meetings, Board Committee meetings
and the general meetings during the period under review except that
two independent non-executive Directors did not attend the annual
general meeting of the Company held on 25 June 2018 due to their other
important engagements at the relevant time.
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CHANGES OF DIRECTORS’ INFORMATION

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, the changes in the
information of Directors subsequent to the date of the annual report
2017 are as follows:

Directors’ emoluments

- With effect from 1 February 2018, Mr. Chan Wai Kit (“Mr. Chan"),
the deputy chairman and an executive Director, is entitled to a
monthly director’s remuneration of HK$50,000.

- With effect from 1 April 2018, Mr. Chan Kwun Chung, an executive
Director, is entitled to a monthly director’s remuneration of
HK$70,000.

Experience including other directorships held in the last

three years:

- Mr. Chan respectively resigned as an executive director of Elegance
Optical International Holdings Limited (stock code: 907) on 17 April
2018 and as an independent non-executive director of Ding He
Mining Holdings Limited (stock code: 705) with effect from 11 July,
2018.

AUDIT COMMITTEE

The Company has established Audit Committee with written terms of
reference which was amended on 7 January 2016. The primary duties of
the Audit Committee are to review, in draft form, the Company’s annual
report and accounts, half-year report, quarterly reports and to provide
advice and comments thereon to the Board. The Audit Committee is also
responsible for reviewing and supervising the financial reporting process,
risk management and internal control of the Group. As at the date of
this report, the Audit Committee comprises three independent non-
executive Directors, namely Mr. Leung Man Chun, Mr. Fok Kin Fung, Eric
and Mr. Pang Siu Yin. Mr. Leung Man Chun is the chairman of the Audit
Committee.

The Audit Committee has reviewed the accounting principles and
practices adopted by the Company and discussed with the Board about
the internal controls and financial reporting matters, including a review of
the unaudited interim report for the six months ended 30 June 2018.
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CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

During the six months ended 30 June 2018, the Company had adopted
a code of conduct regarding securities transactions by directors on terms
no less exacting than the required standard of dealings set out in Rules
5.48 to 5.67 of the GEM Listing Rules. The Company had also made
specific enquiry of all Directors and the Company was not aware of any
non-compliance with the required standard of dealings and its code of
conduct regarding securities transactions by Directors.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2018.

On behalf of the Board

Aurum Pacific (China) Group Limited
Chan Wai Kit

Executive Director

Hong Kong, 10 August 2018

As at the date of this report, the Board comprises three executive
Directors, Mr. Chan Wai Kit, Mr. Chan Kwun Chung and Mr. Lee Cheung
Yuet Horace and three independent non-executive Directors, Mr. Leung
Man Chun, Mr. Fok Kin Fung, Eric and Mr. Pang Siu Yin.
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