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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate companies to which
a higher investment risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics of GEM mean that it is
a market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities
traded on GEM may be more susceptible to high market volatility than securities
traded on the Main Board and no assurance is given that there will be a liquid market
in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited
take no responsibility for the contents of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the contents of this report.

This report, for which the Directors (the “Directors”) of Sino Splendid Holdings Limited & £ %
Tl iR B R 2\ a] (the “Company”) collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules Governing the Listing of Securities on
GEM of The Stock Exchange of Hong Kong Limited (the “GEM Listing Rules”) for the purpose
of giving information with regard to the Company. The Directors, having made all reasonable
enquiries, confirm that, to the best of their knowledge and belief: (1) the information
contained in this report is accurate and complete in all material respects and no misleading;
(2) there are no other matters the omission of which would make any statement in this report
misleading, and (3) all opinions expressed in this report have been arrived at after due and
careful consideration and are founded on bases and assumptions that are fair and reasonable.
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The board (the “Board”) of directors (the
“Directors”) of Sino Splendid Holdings Limited
MR B ZE R IR I IR B R A 7] (the “Company”) is
pleased to announce the unaudited consolidated
results (the “Unaudited Interim Results”) of
the Company and its subsidiaries (hereinafter
collectively referred to as the “Group”) for
the three months (the “Quarterly Period”) and
six months (the “Half-Yearly Period”) ended
30 June 2018, together with the comparative
unaudited figures for the corresponding periods
in 2017.

UNAUDITED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

For the six months ended 30 June 2018

Sino Splendid Holdings Limited
PRHERKRERBR A F
(X2 NE=([EX])E
(TEEE ) MARBARR R
EHWMBAR(TXHMWIERE
B&E_T—-NFRA=T
HiE=A (FEHHE]) kX
BA(T+F8MAE]) ZREE
RIEEEE ([ REERTHE
B BR-_ZT—+tFRHZ
AEEZLEBHET -

AREBRGERERAE MR
T W 78 2=

B2 —ZF—-—NFNA=1HI
NEA

(Unaudited) (Unaudited)

(REEX) (REBEZ)
Three months ended 30 June  Six months ended 30 June

BEAR=THLEZMA BERA=THIEAER

2018 2017 2018 2017
ZE-\E —E-tf ZE-\E C—F-+F
Notes HKS 000 HKS 000 HKS 000 HKS 000
Hia FET i1 &7 FE7
Revenue EXE 3 26,461 25,357 41912 42,86
Cost of sales HERA (13,946) (13,253) (22,470) (22,516)
Gross profit i 12,515 12,104 19,442 20,346
Other income, gains and losses A KHEREE 16 (2,076) (190,505) (5,663) (199,798)
Selling and distribution expenses {1 & R A3H % (7,996) (8,536) (10,456) (11,834)
Administrative expenses THEY (8,863) (9.329) (18,645) (17,344)
Loss before income tax REERAEE (6,420) (196,266 (15,322) (208,630)
Income tax credit fitcyiin 5 30,304 596 36,928
Loss for the period BRER 6 (6,265) (165,962) (14,726) (171,702)

Sino Splendid Holdings Limited
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UNAUDITED CONSOLIDATED

AEBFRREREREME

STATEMENT OF PROFIT OR LOSS AND HWRERXR(E)

OTHER COMPREHENSIVE INCOME
(continued)
For the six months ended 30 June 2018

Notes

it

BE_FT-/\EANA=1HIF

NEA
(Unaudited) (Unaudited)
(REBER) (REBERZ)

Three months ended 30 June  Six months ended 30 June
BERA=THL=A BEAR=THLAMER
2018 2017 2018 2017
“E-Nf -t IE-NF Z3-t%f
HKS 000 HK$ 000 HKS 000 HK$ 000
FEL AT FET T

Other comprehensive B2 (B3 BA:
(expenses) income:

Jtems that may be reclassifed — EF K ETAE
subsequently to profit or loss: ZEZZEE -

Exchange differences on BEENEH

trandlating foreign operation ~ EXEE (2,203) 873 (953) 2,514
Other comprehensive (expenses) SR 2
income for the period (AR IA (2,203) 873 (953) 2514

Total comprehensive expenses iR 2 M %%
for the period

(8,468) (165,089) (15,679) (169,188)
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UNAUDITED CONSOLIDATED ARERGEEEREME
STATEMENT OF PROFIT OR LOSS AND & EAE P

OTHER COMPREHENSIVE INCOME

(continued)

For the six months ended 30 June 2018 B2 —ZF—-—NFNA=TFHI
A~ 1EA
(Unaudited) (Unaudited)
(REER) (RBERZ)

Three months ended 30 June  Six months ended 30 June
BERA=THL=A BEAR=THLAMER

2018 2017 2018 2017

“E-N\fF -t IE-NF ZE-t%

Notes HKS 000 HK$ 000 HKS 000 HK$ 000

ik FER AT 7T FE7

Loss attributable to: THALEGES:
Owners of the Company ARAREA (6265 (165,962) (14726)  (171,702)
Non-controlling interests FrRER - - - _

(6,265) (165,962) (14,726) (171,702)

Total comprehensive expenses T JIALE{E2E

attributable to: BxaE:
Owners of the Company AREREA (8468)  (165,089) (15679)  (169,189)
Non-controlling interests FERER - = = =
(8,468) (165,089) (15,679) (169,188)
Loss per share SRER 7
Basic (cents per share) EX (BRAE) (1.62) (51.62) (3.81) (53.40)
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UNAUDITED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

ARERGES M BRI BE

As at 30 June 2018 R-E-/NENH=1H
(Unaudited) (Audited)
(REER) (8&%)
2018 2017
“E-N\F —T—+F
30 June 31 December
AA=+H +ZA=1+—R
Notes HK$000 HK$000
Bz FAET FAET
Non-current Assets FRBEE
Property, plant and equipment mE HEREE 9 1,366 1,737
Goodwil HE 5,161 5,161
Intangible assets EREE 12,954 16,717
Available-for-sale investments EHERE 65,725 65,437
85,206 89,052
Current Assets RBEE
Accounts receivable JE U BR X 10 30,320 26,964
Prepayments, deposits and BURE ek
other receivables Hip R FE 16,925 4,397
Loan receivables U EZ 13,178 9,178
Held-for-trading investments BIEEERE 9,105 13,369
Bank balances and cash RITEHRERE 75,970 111,901
145,498 165,809
Current Liabilities RBAE
Accounts payable AR 11 4,313 2,653
Other payables and Hi BN HIER
accrued liabilities =l 21,860 34,586
Deferred revenue EIE W 5,361 1,258
Tax liabilities WEAE 1,245 1,619
32,779 40,116
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UNAUDITED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

(continued)
As at 30 June 2018

ARERGS B BRRBE
(%)

R-FE-NEFXNA=+H

(Unaudited) (Audited)
(REER) (BEZ)
2018 2017

—E-N\F —E—+F
30 June 31 December

XA=tE t-A=t-A

Notes HK$'000 HK$ 000
Hiiz FET FET
Net Current Assets RBEERE 112,719 125,693
Total Assets less BEERRBDERE
Current Liabilities 197,925 214,745
Non-current liabilities kRBEE
Deferred tax liabilities ERERIBEEE 1,616 2,757
Net assets EERE 196,309 211,988
Capital and Reserves RAER#E
Share capital R 12 3,858 3,858
Share premium and reserves NP 190,422 206,101
Equity attributable to owners of AR REH AEEER
the Company 194,280 209,959
Non-controlling interests FrkER 2,029 2,029
Total Equity aER 196,309 211,988

Sino Splendid Holdings Limited
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UNAUDITED CONSOLIDATED ARERGERBZEHR
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2018 s — [l E=gs /5 = JF 5 )
N MELA
Attributable
Capital tonon-
Share Share Capital ~ Goodwill ~ redemption Reserve  Translation  Retained controlling
capital  premium Teserve Teserve Teserve funds Teserve profits ~ Subtotal interests Total
FS FERE

Br  BRER  RARR BRGR  MRRR  GRe  ENRR  REM Nt BBE ag
HS000 WSO SO0 SO AKSUD AU HKSODD HSOM SO SO SOl

FET 7AT FAT Tt FAT 7ET FAT FAT
(Note ) (Moted) (Note )
At 1 January 2017 R-%-tF-A-B 3215 61,089 755 (31,193) 11,690 19,025 268 264726 31575 2009 374,604
Loss for the period - - - - - - - (171,700 (171,702 - (171,700)
Other comprehensive income BREB2ENA
forthe perod - - - - - - 151 - 151 - 251
Totel comprehensie income LT
for the period - - - - - - 251 (M0 (169,188) - (169188
Dividend (lore 4/ = = = = = = = = = = =
At30 June 2017 K-B-tE7AZ1R 3215 61,089 755 (31,193) 11,690 19,025 578 93,004 203387 2009 205416
At1 January 2018 HW=%-N%-5-8 3858 %82 155 (31,193) 11,690 19,025 48,004 84,838 209,959 2009 211,988
Loss for the period BAEE - - - - - ° - (e (476 - (14)
Other comprehensive expenses  BAZH2EEX
for the period - - - - - - (953) - (953) = (953)
Total comprehensive expenses ~ BA2ERAEH
for the period - - - - - - (953) (14,726) (15,679) - (15,679)
At30 June 2018 R-E-NERB=1R 3858 n% 755 (31,193) 11,690 19,025 47,051 0112 194,280 209 196,309

Interim Report 2018 07
ZE-NFHHKRE



UNAUDITED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
(continued)

For the six months ended 30 June 2018

Note a:

Note b:

Under the Companies Law of the Cayman
Islands (2010 Revision as amended from
time to time), the share premium and capital
reserve of the Company may be applied
for payment of distributions or dividends
to shareholders provided that immediately
following the date on which the distribution
or dividend is proposed to be paid, the
Company is able to pay its debts as they fall
due in the ordinary course of business.

Pursuant to the relevant laws and
regulations for foreign investment
enterprises (the “FIEs”) established in the
People’s Republic of China excluding Hong
Kong (the "PRC"), a certain portion of the
FIE's profits is required to be transferred to
reserve funds which are not distributable.
Transfers to this reserve are made out of
the FIE's profit after taxation calculated
in accordance with accounting principles
and financial regulations applicable to
PRC enterprises (the “PRC GAAP") and
shall not be less than 10% of profit after
taxation calculated in accordance with the
PRC GAAP. No such transfer was made
during both periods as there was no such
profit after taxation from the FIEs in either
periods.

08 Sino Splendid Holdings Limited
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UNAUDITED CONDENSED AREZEPRZESEHERER
CONSOLIDATED STATEMENT OF CASH

FLOWS
For the six months ended 30 June 2018 5y cne S N 2R S S [
N1EA
(Unaudited)
(REBER)

Six months ended 30 June
BEAA=ZTRHLEAREAR

2018 2017
“E-NE —E—tF
HK$000 HK$'000
FET FET
Net cash used in operating activities AREEEk
2B ERE (34,686) (9,825)
Net cash (used in) generated by (AR)REREEH
investing activities ZBEEFE (259) 38,129
Cash generated from financing activities REBREEEH 2R - -
Net (decrease) increase in cash BehBeEEYL
and cash equivalents (R ) EMFE (34,945) 28,304
Cash and cash equivalents at 1 January R—H—Bz
e RBEEZEY 111,901 80,980
Effect of exchange rate changes on the [E & BB U AT INE
balance of cash held in foreign currencies Betne g (986) 2,564
Cash and cash equivalents at 30 June, RAR=+tRZBE
representing bank balances and cash RR2ZEM:
WIRITE R R
BE5IT 75,970 111,848
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NOTES:

BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements have been prepared in accordance
with Hong Kong Accounting Standards (the
"HKAS") 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA") and the disclosure
requirements of Chapter 18 of the GEM Listing
Rules.

The unaudited condensed consolidated financial
statements of the Group have not been reviewed
by the Company’s auditor. Adjustments may be
identified during the course of annual audit to
be performed by the Company’s auditor.

PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated financial
statements of the Group have been prepared
under historical cost convention, except
for certain financial instruments, which are
measured at fair value. The principal accounting
policies used in the preparation of the unaudited
condensed consolidated financial statements are
consistent with those adopted in the preparation
of the annual financial statements of the Group
for the year ended 31 December 2017 except as
described below.

In the Half-Yearly Period, the Group has applied,
for the first time, certain new or revised HKFRSs
issued by the HKICPA. The application of the
new or revised HKFRSs in the Half-Yearly Period
had no material effect on the amounts reported
in the unaudited condensed consolidated
financial statements and/or disclosures set out in
the unaudited condensed consolidated financial
statements.

10 Sino Splendid Holdings Limited
FEERKRZERERA A

At -

mEEXE
RECRIZ GRS E M ERETY
BREEEGAMAS ([EH
A ) EHzESS
ATER (BB £A])E
345% [ HABT 5 3k & | & GEM
EHRAFI8EZHBEREM
Rl o

AEE REFEBBEAH
e e L NP
EE - AD R KRR
FREEEE W R D)
BERITEE LM

FTESHEE
AEBZREBREAKRA
81 7 R TR SR K AR B
R MRATVEFEZET
BT RN -BR T XA E
S RIBBEARERBRLES
MBEBEREGARAZEIEEE
BEARHRASEHE_F
—tFE+t A=+ —HIEEFE
ZFE BRI PTRME —
o

REFHE AEEERER
BREGHMAGEMZE TH
R BRI B R B ELE
A1 o 70 3 45 B ) JE R AT A
ERAEBMBREEN T EH
FZEREEZERESWIBH
K22 RBR KZER
REZG RS MWK
CHEBEFRERERZE -



3.

REVENUE 3. EEXH
An analysis of the Group's revenue for the period REEREA 2 SRS T
is as follows: o &
(Unaudited) (Unaudited)
(RBER) (RBER)
Three months ended Six months ended
30 June 30 June
BEXA=1H BEAA=TH
H=@EA EREA
2018 2017 2018 2017
“E-N\FE ZT—tF ZB-NE —T—+LF
HKS'000 HK$000 HK$'000 HK$'000
FET FET FET FAET
Travel Media Jigig s 20,502 20,055 30,469 31,840
Financial Magazine B AR5k o 5,576 5,302 10,686 11,022
Securities Investment BHRE - - - -
Money Lending & 383 - 757 =
26,461 25,357 41,912 42,862
SEGMENT INFORMATION 4. DEEHR

The Group determines its operating segments
based on the reports reviewed by the chief
operating decision-maker that are used to make

strategic decisions.

The Group has four (2017: three) reportable
segments. The segments are managed separately
as each business offers different products and
services and requires different business strategies.
The following summary describes the operations
in each of the Group's reportable segments:

Engaged in travel media operations with
provision of advertising services through
the internet and travel magazines,
event organizing services and magazine
publication (the “Travel Media Business”);

AEERTBRERKEME
B 3 8 LAV BB R B 2 s

AEBEOEA(ZT—15F:
=EDAIHRE D B o E
B TRERMRS AE
ZEBRBERAERR Bt
BoRb 2 ER TRV B
T UTHBARESAHRED
BEBZHME:

M358 B B A8 N IR e
R ESEERE &8
WEB RS R R 2
I 35 2 A8 7% ([ i 1%
BE®L)
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4. SEGMENT INFORMATION (continued) 4. HHBEHR (H)

ii. Provision of contents and advertising i. F’J*%E’\EPI?“??Z%D%
services in a well-known financial magazine 48 S R R it I?\VT& ﬁtt
distributed in the PRC (the “Financial {EHW‘“(TWT”«
Magazine Business"); ®1) i Rk

iii. Investment in securities (the “Securities i. FHEE ([BHEE])
Investment”); and &

iv. Money lending (the “Money Lending iv. HE(THEXEB])
Business”)

Inter-segment transactions, if any, are priced AHEERXRS (WME) ZEHETD
with reference to prices charged to external 2 3k 8 ULEE G 2 AR 75 1R A1 BB
parties for similar products or services. Corporate ATWEZ ERETE -BHRD
revenue and expenses are not allocated to the KEEBERTHWRGFAEE
operating segments as they are not included Z‘“Mﬁiﬁ%ﬁ fih 9 BB R IR
in the measure of the segments’ profit that is 2D ERE R ETE R &
used by the chief operating decision-maker for @E?i&fé’n“ﬁ"

assessment of segment performance.

The following is an analysis of the Group's AT ARAREEIRARE D EE
revenue and results by reportable segment: DZEERREBIN:
(Unaudited)
Six months ended 30 June 2018
(REER)

BE-E-N\EXA=THLEAMEAR
Travel  Financial
Media Magazine  Securities Money
Business  Business Investment  Lending Total
MRS BERE
% % BERE B @t
HKS'000  HKS'000  HKS'000  HKS$000  HKS'000
FET Tz T Tz T

Reportable segment RENMBEFZ

revenue from external IRENHERE

customers 30,469 10,686 - 757 41,912
Reportable segment ARED HEM

profit (loss) (BR) 1,775 (2,970) (6,284) 756 (6,723)

12 Sino Splendid Holdings Limited
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4.

SEGMENT INFORMATION (continued) 4. HEBEH (H)

(Unaudited)
Six months ended 30 June 2017
(REER)
HE-T—t&/ A=+tHLE~EA
Travel Financial
Media Magazine Securities
Business Business  Investment Total
R BERHE
£ % EARA @5t
HK$'000 HK$'000 HK$'000 HK$'000
THIT THIT TR TRT
Reportable segment RENMBERZ
revenue from external ARENHEESR
customers 31,840 11,022 - 42,862
Reportable segment BE R0
profit (loss) (B#B) 1,482 (4,861) (227,385  (230,764)
Reconciliation of reportable segment ARESHEEERBERZH
revenue and profit or loss iR
2018 2017
—E-N\F —tF
HK$'000 HK$'000
FET FET
Revenue =4
Reportable segment revenue ARED AL T 41,912 42,862
Loss before income tax MRETE B AR 1B
Reportable segment loss A RS D A EE (6,723) (230,764)
Unallocated corporate income RO ERA 130 26,485
Unallocated corporate expenses ROMEERZ (8,729) (4,351)
Consolidated loss before BRET1S aEE
income tax (15,322) (208,630)

Interim Report 2018 13

—E-N\FRHHRE



4. SEGMENT INFORMATION (continued) 4. HHBEHR (H)

Geographic information i & & K

The geographical location of customers is based B E HIEE M ER
on the location at which the goods delivered or RERB 2 HEE D - FERE
service provided. The geographical location of EFE’H‘E@@ETJEEEZE
the non-current asset is based on the physical PR RS B & o

and operating location of the assets.

The Group's operations and workforce are mainly REBZEBREE NEEN
located in Singapore and Hong Kong. RETINE R B -
The following table provides an analysis of the TREIAEERBINDE P
Group's revenue from external customers. ZEEBEDT

(Unaudited)
Six months ended

30 June
(RBEX)
BEXA=TH
ER1EA
2018 2017
—E-NE —ZET—+tHF
HK$000 HK$'000
FET FET
Singapore 37 AN 30,469 31,840
Hong Kong EE 11,443 11,022
The following table provides an analysis of the TREHAEEERBDEEZ
Group's non-current assets. DT
(Unaudited) (Audited)
30 June 31 December
2018 2017

(REER) Z“‘%V)
=EB-NF —ZF—tF
AA=t+H t-A=+—H

HK$°000 HK$'000

FHET FET

Singapore TNk 529 712
Hong Kong B 84,677 88,340

14 Sino Splendid Holdings Limited
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INCOME TAX

Hong Kong profits tax is calculated at 16.5%
for the Half-Yearly Period and the corresponding
period in 2017. No provision for Hong Kong
profits tax has been made as the Group had no
significant assessable profits in Hong Kong for
the Half-Yearly Period and the corresponding
period in 2017.

Taxation arising in other jurisdictions is calculated
at the rates prevailing in the relevant jurisdiction.

LOSS FOR THE PERIOD
Loss for the period has been arrived at after
charging (crediting) the following items:

Fri& %t
FEHRR T -—tFRHAZ
B NISH T H16.5% i K&t
HomNAK BN+ FHER
—EFERYYEETER
EMEARRERBG A - H 142
BIELBEBFGEHR < BHE-

RE R ADERER 2R TIR
BAERA R AR R 2 B ARG
o

HrESR
HABBEDEHR (GFA)T
B IRIRERR

(Unaudited)
(RBEX)
Six months ended 30 June

BEAA=tTHIEAEAR

2018 2017
—E-NFE —Z—+tF
HK$'000 HK$'000
FHET FET
Depreciation of property, Y R Rk
plant and equipment BB E 366 381
Staff costs (including directors’ 8 T A
emoluments) (RREEZWL) 6,027 6,374
Auditor’s remuneration Z BB & 88 286
Investment income from AHEEREZ
available-for-sale investments LEWA
(included in other income, (B REMIBA
gains and losses) W & &) (32) (26,484)
Net foreign exchange loss X BEFE 381 1,509
Bank interest income (included in ~ $R1T 7 24 A
other income, gains and losses) (B REAMIA
Wz K E1E) (1) (4)

Interim Report 2018 15
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LOSS PER SHARE

The calculation of the basic loss per share
attributable to the owners of the Company is
based on the following data:

7.

BRER
RRABFE ANEIESBRERE
BIRE NI SR E -

(Unaudited)
(RBER)
Three months ended Six months ended
30 June 30 June
HEZXA=1H HEZA~A=1AH
E=EA 1ExEA
2018 2017 2018 2017
“E-N\F ZT—tF ZB-NE —T—+tF
HK$'000 HK$'000  HK$'000 HK$'000
FET FET FET FAET
Loss BB
Loss for the purpose of ~ BEtE&/REXR
basic loss per share BEER (6,265)  (165,962)  (14,726) (171,702)
(Unaudited)
(RBER)
Three months ended Six months ended
30 June 30 June
BEAA=1H HEAA=1H
t=@A ExEA
2018 2017 2018 2017
“E-N\FE ZT—tF ZB-NE —T—+F
‘000 ‘000 ‘000 ‘000
i Tz i TR
Number of shares RH#E
Weighted average A EGREREZ
number of ordinary LR ME T
shares for the
purpose of loss
per share 385,821 321,521 385,821 321,521

The Company has no potentially dilutive ordinary
shares in issue during the six months ended
30 June 2018 and 2017. Diluted earnings per
share for the six months ended 30 June 2018
and 2017 were the same as the basic earnings
per share.

16 Sino Splendid Holdings Limited
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10.

DIVIDEND

The Directors do not recommend the payment
of an interim dividend for the six months ended
30 June 2018 (the corresponding period in 2017:
Nil).

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

During the Half-Yearly Period, the Group
acquired computer equipment at a cost of
HK$4,000 (2017: HK$117,000). The total
additions of property, plant and equipment
during the Half-Yearly Period were HK$4,000
(2017: HK$117,000).

ACCOUNTS RECEIVABLE

The following is an aged analysis of accounts
receivable net of allowance for doubtful debts
presented based on invoice date at the end of
the reporting period:

10.

BE
EFUTRARBE-T N
FRA=TALARBAES
RS (ZB—LERM:
) °

MR KERRBEZRE

FFEHM AEEEE T
B Z AR B4,0008 T (=
T—+H4:117,000/ L) %
FHE AEME BBERK
#2458 /4,000 T (—F
—+4:117,00087C) °

FE Wi BR K
RERAREEARERAH
253 2 I RREH 2 UK
RRZERBR AT

(Unaudited) (Audited)

(RBEZ) (&%)

2018 2017

—E2-N\F —ZE—+tF

30 June 31 December

AA=+H +ZA=+—-H

HK$000 HK$'000

FET FET

Within 90 days 90H A 13,671 14,745
91-120 days 91-120H 1,660 1,633
121-180 days 121-180H 2,557 3,815
Over 180 days HiB180H 12,432 6,771
30,320 26,964
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10. ACCOUNTS RECEIVABLE (continued)

11.

The Group's trading terms with its customers are
mainly on credit. The credit period is generally
for a period of one month, extending up to six
months for major customers. The Group seeks
to maintain strict control over its outstanding
accounts receivable and has a credit control
policy to minimize credit risk. Overdue balances
are reviewed regularly by senior management.
The Group had provided an impairment loss
on accounts receivable based on experience of
collecting payments.

ACCOUNTS PAYABLE
The following is an aged analysis of accounts
payable presented based on the invoice date at

10. FEUWBRFR (&)

AEBETPETZRF N
EETARABE-EEH KA
H-—EA T2FEFPZEEH
ARERBANER - RNEBEE
i AR U8 B 2 8 U R SR AR A AR
ER ¥ 30 FE 5 B R A IR IA
KEERESEERR BHR
MZHBEasREEEERE
B9 o AN 52 [ 4% 1 1 WK R B
8 W AR R E R (B B 1R

fa°

11. ENERR

REARAREEARERAY
275 2 R Rz BR ik 5 17 40

the end of the reporting period: I
(Unaudited) (Audited)
(REEXK) (EZ)
2018 2017
—E-N\F ZT—+tF
30 June 31 December
AA=+H +ZA=t+—H
HK$°000 HK$'000
FET FET
Within 90 days 90H A 4,201 2,433
91-120 days 91-120H 7 74
121-180 days 121-180H - 10
Over 180 days HBiE180H 105 136
4,313 2,653
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12. SHARE CAPITAL 12. B

Number of shares Share capital
RAER e
(Unaudited) (Audited) (Unaudited) (Audited)
(REEH) (£287) (REE7) (E2k)
2018 2017 2018 2017
“3-N\§ ZE-tF “B-N\§ I3 tF
30June 31 December 30June 31 December
AA=TH  tZR=t-A ARSTH TZA=t-A
HKS 000 HK$ 000
FiEn FAT
Ordinary shares of HK$0.01 each ~ SREE0.01B L2 &R

Authorised & 50,000,000,000  50,000,000,000 500,000 500,000

Issued and fully paid: BETRER:

At beginning of the periodyear /5D 385820923 321520923 3,858 3215
Share placing (Note 3) RORE (HHa) - 64,300,000 - 643
At end of the period/year W/ ER 385,820,923 385,820,923 3,858 3858

Note: B et -

(@) On 13 December 2017, the Company issued (@ RZZE—+tF+-_A+=
and allotted 64,300,000 shares at a price B RBREBHAE=-FT—t
of HK$0.20 per share by way of placing F+—A=-+-—BWERE
pursuant to the placing agreement dated W AR R)EBELE A
22 November 2017. FREAR150.207 T 2 B 1%

%% 17 J B #64,300,000%
A& 15 o
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13. FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS

For the available-for-sale financial assets, it
comprised the unlisted private equity funds
which the management, operation, policy and
conduct of which shall be vested exclusively in
the general partners. The Group's investment has
been accounted for at cost less impairment, if
any, at the end of each reporting period because
the range of reasonable fair value estimates is
so significant that the Directors of the Company
are of the opinion that their fair value cannot be
measured reliably.

The Directors consider that the carrying amounts
of financial assets and financial liabilities
recorded at amortised cost in the unaudited
condensed consolidated financial statements
approximate their fair values.

13.

SMIAATHENE

RAHHESREENS €
FEER BE WERET
REBEBABAZIELTL
ERAES - AEEHZKER
& R A HAAE BRI
BB AR RESEER
FEHGEEZHEEAK EFE
NRIEERRE A FETERE
YIEt & -

EEZRR RAKEZEHHAR
B BMRIZE K ARLEZ
CREENERMEBEZREE
BEE2 N TERE-

14. COMMITMENTS 14. &iE
(Unaudited) (Audited)
(REEZR) (')
2018 2017
—E-NFE ZE—LtF
30 June 31 December
ARA=+H +ZA=+—-H
HK$000 HK$'000
FEx FET

Commitment in respect of TENRFLER

investment in private equity funds ZANE & Z & #E 3,776 4,064
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15.

16.

RELATED PARTY TRANSACTIONS
The Group has no transaction with related
parties in the Half-Yearly Period.

Compensation of key management
personnel

The remuneration of key management consisting
of the Directors and four employees (2017: the
Directors and two employees) is as follows:

15.

BEALRS
£ F R A K B EEEA
e

FTEEBEABZHE

TEEEE (RREFREA
BE(ZE—+LE - BEEW
BEE) ) ZHEmT:

(Unaudited)
(REER)
Six months ended 30 June
BZEAXA=1+RHIAKEA

2018 2017

—E-N\E —ZT—tF

HK$’000 HK$'000

FET FEIT

Short-term benefits HHER 2,429 3,006
Retirement benefit scheme RORAE BT &I 3R

contributions 52 51

2,481 3,057

The remuneration of key management is
determined by the Remuneration Committee
having regard to the performance of individuals
and market trends.

OTHER INCOME, GAINS AND LOSSES

The other income, gains and losses for the
Half-Yearly Period is mainly attributable to the
fair value loss of held-for-trading investments
of approximately HK$5,461,000 (2017: loss
of HK$182,276,000), loss on disposal of
held-for-trading investments of approximately
HK$245,000 (2017: loss of HK$44,337,000)
and investment income from available-for-sale
investments of approximately HK$32,000 (2017:
income of HK$26,484,000).

16.

TEEHEZHMEImEFEME
SERBEARRETSEY

EZa—)

B E °

Hapl A - SR g8
FEHBM 2z EMmk A m
LEBREZRAFEEER
&N F{EEEL AS5,461,000
BX(ZZT—LF:HE
182,276,000% 70) * H & #H
EE B &% & E 1B 4 5245,000
BL(ZT—+F: 8
44,337,000/ 7t) 2k B A
HEERBEZRERADE
32,0008 T (= —£F: K
26,484,000/ TT °)
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MANAGEMENT DISCUSSION AND
ANALYSIS

FINANCIAL REVIEW

Revenue and gross profit

Revenue for the Half-Yearly Period was
HK$41,912,000 representing a HK$950,000, or
2% decrease compared with the corresponding
period in 2017. The decrease was primarily
attributable to decrease in revenue from
Travel Media Business and Financial Magazine
Business.

Gross profit margin for the Half-Yearly Period
maintained at a stable level of 46%, compared
with 47% in the same period last year.

Other income, gains and losses

Other losses (net) amounted to HK$5,663,000
for the Half-Yearly Period, compared with
other losses (net) of HK$199,798,000 for the
corresponding period in 2017. This was primarily
due to fair value change of held-for-trading
investments in the Half-year Period.

Selling and distribution expenses

Selling and distribution expenses decreased by
11.6% to HK$10,456,000 for the Half-Yearly
Period, compared with HK$11,834,000 for the
corresponding period in 2017.

Administrative expenses

Administrative expenses increased by 7.5%
to HK$18,645,000 for the Half-Yearly Period,
compared with HK$17,344,000 for the
corresponding period in 2017.

Sino Splendid Holdings Limited
PEERKRZERERAA

EEENwR DT

M EE

EREREF
*FHMEZEEXEB
41,912,000 L R =-F —
& [A 2 7 42950,0007% 7T =k
2% o WP E B R AR IR H S
B RMIEHEERES S EBER
DETEL

[_\_

FEHRE 2 TR RERFR46%
ZREKFE -MEFRHAUR
47% e

B - 2 REE
R¥FHME HaEBE (OFFE)
735,663,000 L M =T —+
FRBARAHMEIE (FFH
199,798,000/8 Lot Jh = E K
R¥FHEABFIEEEREZR
FEEBFTE

HERZHFHS
REFHRE HERDHEFA
XA 11.6% £10,456,000
B mM-_E—+tEREA A
11,834,000/& 7T °

1T B =

MR FE R 1T BB S 1 a0
7.5% %18,645,0005% 7T * if1 —
T —tF [ HAIA17,344,000
BT e



Income tax

The Group recorded an income tax credit
of HK$596,000 for the Half-Yearly Period,
compared with income tax credit of
HK$36,928,000 for the corresponding period in
2017.

Non-controlling interests

Loss shared by non-controlling interests was
HK$Nil for the Half-Yearly Period, compared
with HK$Nil for the corresponding period
in 2017. The Group's equity interest in this
company is 90% as at 30 June 2018 (2017:
90%).

Loss for the period attributable to owners
of the Company

Loss for the Half-Yearly Period attributable to
owners of the Company was HK$14,726,000,
compared with loss of HK$171,702,000 for the
corresponding period in 2017.

Liquidity and financial resources

The Group generally financed its operations with
its internally generated cash flows. The Group’s
total equity was HK$196,309,000 as at 30 June
2018, compared with HK$211,988,000 as at
31 December 2017. Total assets amounted to
HK$230,704,000 as at 30 June 2018, compared
with HK$254,861,000 as at 31 December
2017, of which HK$75,970,000 (2017:
HK$111,901,000) was bank balances and cash
and HK$65,725,000 (2017: HK$65,437,000)
was available-for-sale investments.

Frie

REFHRE  XEBEBME
I %596,0008 L M=
—tFERBAUAFREHRER
36,928,00058 It ©

FEHE IR

B G AR - JF 2R AR R 2 D A
BEEMEBEE M_T—tF
FH N ESE B RBEBE-R=
H=NEE7RF =B » ZxEE
BAZAT 290% lE(—-F
—+F:90%) °

ERAHFEAELER AEE

AAREEAEMLFETFH
R & 48 514,726,000 7T
mM—ZT—+tFRBAAEE
171,702,000/ Tt

HEHELRUBER
REB—RURABEEZRS
MERELEXEBIREES -
REBR-_Z—NENA=1
A2z 4 2%5196,309,000/8
ToMR_ZTE—+tF+=H8
—+—H8814211,988,000/%
T-R=_ZFE—-—NF~A=1+H
2 488 EE /230,704,000 7T
mR—2—tF+_A=+—
H Bl &254,861,0005 7T - £ &
75,970,000/ T (=& —+4F:
111,901,0007% 7T ) &R 17 4 &
N384 A K65,725,0007 7T (=
T —+ 4 165,437,000 70) A
A HERE -
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Capital structure
The value of share capital was HK$3,858,000 as
at 30 June 2018 and 31 December 2017.

On 22 November 2017 (after trading hours), the
Company and the Placing Agent entered into
the Placing Agreement pursuant to which the
Placing Agent agreed to place, on a best efforts
basis, to not less than six independent Placees
for up to 64,304,184 new Shares at a price of
HK$0.20 per Placing Share.

On 13 December 2017, the conditions of the
Placing have been fulfilled and the completion
of the Placing took place, where a total
of 64,300,000 Placing Shares have been
successfully placed by the Placing Agent to not
less than six Placees pursuant to the terms and
conditions of the Placing Agreement.

For details, please refer to the Company’s
announcements dated 22 November 2017,
24 November 2017 and 13 December 2017,
respectively.

As at 30 June 2018, the Group had utilized
approximately HK$2.38 million for salaries
expenses, including directors’ emoluments, and
other staff costs, approximately HK$0.66 million
for rental expenses for Hong Kong premises
and approximately HK$2.64 million for legal
and professional fee and other administrative
expenses.
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BXRLEE
RZE—N\FA=Z+HEKZ
T—tF+_A=+—HzK
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RZTE—tF+—A=+=
A(RXRSKE®E) KNARQaE H
RREREFZEE WS Bt
RERBREZ NAESRAE
ER7H0.208 TR E & [ T2
RANZBIARAGREE S
64,304, 184/% 5 & 17 ©

RZE—tF+=ZA+=8"
e 2GR EKBRES
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As at 30 June 2018, the Group had unutilized
net proceeds of approximately HK$6.83 million
which will be used for general working capital
for the year ending 31 December 2018 of which
approximately HK$2.62 million for salaries
expenses, including directors’ emoluments, and
other staff costs, approximately HK$0.84 million
for rental expenses for Hong Kong premises,
approximately HK$2.36 million for legal and
professional fee and other administrative
expenses and approximately HK$1.01 million for
other possible investment.

Charges on the Group's assets
There was no charge on the Group’s assets as
at 30 June 2018 and 31 December 2017.

Gearing ratio

The Group has a zero gearing ratio as at 30 June
2018 and 31 December 2017 as calculated by
net debts divided by total equity.

Exposure to fluctuation in exchange rates
and any related hedges

The majority of the Group’s assets and liabilities
and business transactions were denominated
in Renminbi, Singapore dollars, Hong Kong
dollars and United States dollars. During the
Half-Yearly Period, the Group had not entered
into any hedging arrangements. However the
management will continue to monitor closely its
foreign currency exposure and requirements and
to arrange for hedging facilities when necessary.

RZZE—NEXA=+H &
SERBAMGREFELY
6,830,000/ T RIEELZ =
23— N\ = o = 5 ZnaE —i(EllE
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RESHM) REME KA
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FERBEBAUREMIT
32 & %91,010,00058 7T A EH
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Contingent liabilities
The Group had no significant contingent liability
as at 30 June 2018 and 31 December 2017.

Material acquisitions, disposals and
significant investments

Other than the disposal of certain held-for-
trading investments, there were no other
material acquisitions, disposals or significant
investments during the Half-Yearly Period.

Employee information

As at 30 June 2018, the Group had 74 (2017:
70) full-time employees, of which 12 (2017:
14) were based in Hong Kong, 8 (2017: 2) in
China, 53 (2017: 53) in Singapore and 1 (2017:
1) in Malaysia. The Group has introduced share
option scheme to recognise the contribution of
the employees to the growth of the Group. The
scheme has been or will be amended from time
to time to take into account changes in market
conditions and the GEM Listing Rules.

BUSINESS REVIEW

Travel Media Business

For the Half-Yearly Period, the Travel Media
Business recorded revenue of HK$30.5 million,
decreased by 4.1% or HK$1.3 million as
compared with that of HK$31.8 million for the
same period in 2017. This amount represented
72.8% of the Group’s total revenue for the
Half-Yearly Period.

The Travel Media Business recorded a segment
profit of HK$1.8 million during the Half-Yearly
Period.
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Overview

The number of international travel arrivals
went above expectations, with Asia continuing
positive growth in the second quarter of
2018. Overall, international tourist arrivals are
expected to reach 1.8 billion by 2030, according
to the UN World Tourism Organization's
forecast.

The World Travel & Tourism Council reported
that the Travel & Tourism sector accounted
for 10.4% of global gross domestic product
(GDP) and 313 million jobs, or 9.9% of total
employment in 2017. The direct contribution of
Travel & Tourism to global GDP was $884 billion
in 2017, and is expected to rise by 5.7% to
$934 billion in 2018. The cities with the highest
contribution of Travel & Tourism to GDP are in
the Asia-Pacific region, with China and Japan
contributing half of the total income generated
by the Travel & Tourism sector.

TTG Asia Media remains challenged by trends
such as digitalisation, innovation and technology
advances. In addition, travel trade companies
are allocating expenditure in new areas such
as experiential marketing, social media and
multimedia channels. This indicates a shift in
customers’ expectations in the travel trade
media segment, which TTG Asia Media is

situated in.
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Performance & Operations

Despite challenging times, TTG has done well
in Q2 with overall sales revenue and bottom
line for the quarter exceeding expectations. The
deferment in capturing revenue for events in Q1
to Q2 boosted additional performance for TTG
in the latter quarter, where sales revenue and
profit were well ahead compared to the same
period a year ago.

The good performance for the quarter has
also helped to make up for the shortfall in QT,
resulting in the company meeting its YTD first
six months’ budget.

Being able to create revenue opportunities was
key to achieving the good performance in Q2.
Examples include leveraging on endorsements
and appointments as media partner of major
events as well as capitalising on Special
Supplements to generate additional advertising
revenue. This has resulted in:

e Better than expected sales from TTG China
Travel Awards Print Supplement

e Additional print advertising revenue for TTG
Asia Luxury publication.

While the outlook of the inbound and
outbound travel in the region indicates growth,
TTG is expected to continue facing the same
challenges that result from technology advances
which have inevitably impacted similar media
companies across board. However, we expect
to ride out the wave in the 2nd half of the year
and meet the budget set for 2018.
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Appointments
During the quarter, TTG was appointed official
media partner for the following events:

- 23

RAZEE TIGHE TS SH4&
RERETKBEIERHF:

Date of Event Events

SEE A H SEE

28 to 29 April 2018 HSBC Singapore Rugby 7s

=== /NEEEE =N\ EZE PE & SRAT T NI BB+ fE B IR L B
=aiki=

Date of Event Events

EEBH TEE

27 to 30 May 2018 ILTM Asia Pacific, Singapore

“E-N\FHEHAZ-+tEHE DAMEBEBRRSFEREEES 5K

=+A

TTG was also awarded the event contract to
manage ASEAN Tourism Forum Travel Exchange
(ATF 2019 TRAVEX) by Vietnam National
Administration of Tourism.

TIGHABEERIKERR T
& 1B R IR 3 o 1B IR B T
(ATF 2019 TRAVEX)HEE&
ﬁo

Date of Event Events
EEHE JEED
16 to 18 January 2019 ATF TRAVEX 2019 Ha Long Bay, Viet Nam
—E-NF—A+RAEE ATF TRAVEX 2019 * #iFg T 88 /&
AWANE

Corporate Development

CRM and Email Marketing Tool

In line with the company’s plan to streamline
its processes with the aid of technology, TTG
has implemented the use of an email marketing
tool which is directly linked to the centralised
database. This database is housed within the
Customer Relationship Management (CRM)
system that was acquired in early 2018.

A1) 9
CRMREFHMHZHTA

A BL7K N A FE R B R A O AR
Wt —8  TTGERAFER
BEEEZETA Mz LAHEF
RYBEEEHE  WHEE
NRZZE-—NFFNRENE
FRAREE(CRM) R£5A -
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Together, the centralise database and marketing
tool allow TTG's various business groups to
fully utilise company-owned data across various
verticals, instead of relying on data collected
only at the individual business group level.
Potentially, the business groups will be able
to increase the number and quality of event
attendees, subscribers, sponsors and advertisers.

The new email marketing tool replaces the
previous digital mail sending system which
was used to transmit routine newsletters and
electronic direct marketing mailers (eDM)
purchased by advertisers. Being fully integrated
with our CRM, the new tool offers expanded
functionalities at a lower price point. Its built-in
tracking features allow Marketing and Sales
teams to track responses to eDMs and webpage
views on TTG websites down to the individual
level. This information allows Sales teams to
focus their efforts more efficiently on potential
prospects based on customer behaviour such as
downloading advertising rate cards, and visiting
event information/registration pages. The more
efficient sales process will allow Managers
more time and capacity to seek out other new
business prospects. The emailing tool also
provides campaign measurability and feedback
for our Marketers to fine-tune outreach
methods and deliver the best response rates for
revenue generation efforts.
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The email marketing tool also allows multiple
automation options based on how recipients
respond. These includes automatically sending
reminders with higher urgency after a set
period, and automatically alerting a Sales
Manager if a recipient displays potential buying
behaviour, such as the viewing of available
advertising options.

The reduction in manual checks and follow-ups
in TTG's marketing and sales processes is
expected to increase productivity across the
major revenue generation arms of TTG. Moving
forward, we will continue embracing technology
so as to leverage on the synergistic opportunities
and capabilities across all TTG business groups
to drive profitability.

EU Data Protection Regulation (EUGDPR)

With the recent newly enacted EU General
Data Protection Regulation, TTG has reviewed
its existing privacy policy to ensure full
conformance to the new legislation.

TTG has also appointed one of its Department
Heads to be the Company’s designated Data
Protection Officer. During his appointment, he
will oversee all matters regarding data privacy
and ensure that the company and its practices
comply with or exceed the various legal
requirements.

EBERET AT A RERSEA
MEESTABRZEBTERE
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BRI WA AR
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e
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AL E W KRR S8R B
RATIGEZWAEED BH
Eft -BRERR  BIMBEER
BRMNER #MAZRFAE
TTIG 2 HEE RW %R R &

BB LATR = BT B

Bl 88 & ¥R i 4R  (EUGDPR)

B 2 %730 P8 46 B — A B RHR
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EREIARAIZIETERRE
AB -REETHRM  BBEE
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Financial Magazine Business

Revenue from this business was HK$10.7
million, which accounted for 25.5% of the
Group’s total revenue for the period under
review. Segmental loss of this business during
the period under review was HK$3.0 million,
primarily as a result of amortization charges of
intangible asset which was non-cash in nature.

Securities Investment

As at 30 June 2018, total market value of the
held-for-trading investments of the Group was
approximately HK$9.1 million and recorded a
loss on change in fair value of approximately
HK$5.5 million for the Half-Yearly Period.

Money Lending Business

Revenue from this business was HK$0.7 million,
which accounted for 1.7% of the Group's total
revenue for the Half-Yearly Period.
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Significant Investments

Details of the top two held-for-trading
investments, in terms of market value as at
30 June 2018, are as follows:

EARE

MR —E—NEXA=+
B2 TS AR 2 5

FEEREHBON:

For the six months
ended 30 June 2018
BZ-Z-\ExA=1H

IEAEA
Proportion Fair value
Market value to the gain (loss)
as at total assets of the Dividend
30 June 2018  of the Group investment received
RZB-N\&
~B=tHZ HEREE RENTHE
miE BEELH KR (BR) BHKRE
HKS$'000 % HKS$000 HK$000
FET % FEn FET
Company name (Stock code)
ARER (RORE)
Hao Wen Holdings Limited
(HK Stock Code: 8019) 3,429 1.49% (1,815) -
bEERBRAA
(BBRKIE:8019)
China Properties Investment
Holdings Limited
(HK Stock Code: 736) 3,078 1.33% (475) -
FEEXREZRAER DA
(BERHRE:736)
Others 2,598 1.13% (1,323) -
Ht
9,105 3.95% (3,613) -
PROSPECTS A=
EXPLORE BUSINESS OPPORTUNITIES R EBHE

Our Group will explore suitable business
opportunities to broaden the revenue base and
to diversify the business scope of the Group.

AEERRITABZEBHE
AR AEREYL Z T AN &

B RBHE -
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INTERESTS AND SHORT POSITIONS

OF DIRECTORS IN THE SHARES,
UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND
ITS ASSOCIATED CORPORATIONS

As at 30 June 2018, the interests of each of the
Directors, chief executive and their associates
in the shares, underlying shares and debentures
of the Company or any of its associated
corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the
“SFO") which would have to be notified to the
Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO
(including interest or short positions which
they are taken or deemed to have under such
provisions of the SFO) or which were required
to be recorded in the register maintained by
the Company pursuant to section 352 of the
SFO or otherwise notified to the Company and
the Stock Exchange pursuant to rules 5.46 to
5.67 of the GEM Listing Rules relating to the
securities transactions by the directors, were as
follows:

EERAQAREEREZE
ZBRG - HEROREER
ZEBRKR

RZE—NFEAA=+H %
EET EaTBRABRBEEZ
R = N i AV N/NICT I = R G ]
BAE (TE&ERBHFRBPER
Bl ([3EH KBS EA]) FE XV
) 2B R HD R EEE
FHBIREZESFMBEKRAE
XVEET R ESD EAG A ME K
REl KRRz (BER
BREHFRAEGRH 2 ZEBX
BEWEEIRBEE
SRR R IBEFEF R BPEK
Bl %352 B AR R AT 1T
ExnwfiziEs BREEH
EFETESFRHZGEM £
HAIE5 4616 = FE5.67168 3
TAEARR R R 2 #E s
NS

THE COMPANY VNN

Long positions in ordinary shares and the RZERRKRAHT4TAEE
underlying shares of equity derivatives BGZHE

Name of Number of Nature of Approximate
Directors/chief Number of underlying interests/Holding percentage of
executive shares shares capacity interests
EE /BRTHRAR U $:4:3-V4 (1§29
#H ROHE HERGBE FEFbi BOELH
Nil Nil Nil- Nil Nil
& B E B =
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE
SHARES AND UNDERLYING SHARES OF
THE COMPANY

So far as is known to any Director or chief
executive of the Company, as at 30 June 2018,
the following company and person (not being a
Director or chief executive of the Company) who
have interests or short positions in the shares
and underlying shares of the Company which
would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part
XV of the SFO were as follows:

FERRRAQARG KA
RO 2ERZRAR

RARAEFNEZTHRRITH
ABFE RZE-N\EFEXA
=TH-UTRAIRAL (A
ARAEFHRHTHAR)
KA B Z Bty R AR R

BEREES LHBEEMEXV
BE2 M F37 B E # A [ A
NERECEREIORBMT

Number of Percentage of
underlying issued share
Name Number of shares shares capital
HERTRA
“E/ 2B RO#E HERGEE Al
Chen Ying Zhen (Note 1) 90,695,125(L) - 23.51% (L)
RARLE (K1)
QIYI HOLDINGS LIMITED (Note 1) 90,695,125(L) = 23.51% (L)
BaERERRA (Hit1)
L — Long Position L—4FE

Note:

(1) Mr. Chen Ying Zhen is a substantial shareholder
who held 80% interest, director and the ultimate
beneficial owner of QIYI HOLDINGS LIMITED.

(1) RERLERBFRAERBRA
AIBEH80% Em 2 T E/RR
EERRAREAEBA-
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Save as disclosed above, as at 30 June 2018,
none of the Directors are aware of any other
persons who has an interest or short position in
the shares or underlying shares of the Company
which falls to be disclosed to the Company
under the provisions of Divisions 2 and 3 Part
XV of the SFO, or which were recorded in the
register required to be kept by the Company
under Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES
During the six months ended 30 June 2018,
neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the
Company's listed securities.

COMPETING INTERESTS

During the six months ended 30 June 2018,
none of the Directors or the management of
the Company or their respective associates had
an interest in a business which competes or may
compete with the business of the Group.

SECURITIES TRANSACTIONS BY
DIRECTORS

During the six months ended 30 June 2018, the
Company has not adopted a code of conduct
regarding the directors’ securities transactions
but has applied the principles of the required
standard of dealings set out in Rules 5.48 to
5.67 of the GEM Listing Rules (the “Required
Standard of Dealings”). Having made specific
enquiry of all Directors of the Company, the
Directors confirmed that they have complied
with or they were not aware of any non-
compliance with the Required Standard of
Dealings during the six months ended 30 June
2018.
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CORPORATE GOVERNANCE CODE
COMPLIANCE

The Company has complied throughout the six
months ended 30 June 2018 with the applicable
code provisions in the Corporate Governance
Code (the “"CG code”) and Corporate
Governance Report contained in Appendix 15 to
the GEM Listing Rules.

SHARE OPTION SCHEME

The Company's share option scheme (the “2013
Share Option Scheme”), was adopted pursuant
to a resolution passed on 31 December 2013
which will expire on 31 December 2023. The
purpose of the 2013 Share Option Scheme
is to provide incentives to directors, eligible
employees and other person(s) who may
make a contribution to the Group. Under the
2013 Share Option Scheme, the Board may
grant options to eligible person(s), including
employees, directors of the Company and
its subsidiaries, consultant, adviser, agent,
contractor, customer and supplier of any
member of the Group whom the Board in its
sole discretion considers eligible for the 2013
Share Option Scheme on the basis of his/her
contribution to the development and growth of
the Group.
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The maximum number of shares which can be
granted under the 2013 Share Option Scheme
must not exceed 10% of the total number of
shares in issue as at the date of approval of
such scheme. The number of shares issued
and to be issued in respect of which options
granted and may be granted to any individual
in any one year is not permitted to exceed 1%
of the shares of the Company in issue at any
point of time, without prior approval from the
Company’s shareholders. Options granted to
substantial shareholders or independent non-
executive Directors in excess of 0.1% of the
Company’s share capital or with a value in
excess of HK$5 million must be approved in
advance by the Company's shareholders.

Options granted must be taken up within 7
days from the date of the offer upon payment
of a nominal consideration of HK$1 in total
by the grantee. The exercise period of the
share options granted is determinable by the
Directors. There is no general requirement on
the minimum period for which option must
be held before an option can be exercised. All
options must be exercised within 10 years from
the date of grant.

The exercise price is determined by the Directors
of the Company, and will not be less than the
higher of (i) the closing price of the Company’s
shares on the date of grant; (ii) the average
closing price of the share for the five business
days immediately preceding date of grant; and
(i) the nominal value of the Company's share.
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No share option has been granted under the
2013 Share Option Scheme as at 30 June 2018.

AUDIT COMMITTEE

The Company established an Audit Committee
on 25th February 2000 with written terms
of reference which are of no less exacting
terms than those set out in the Corporate
Governance Code and Corporate Governance
Report contained in Appendix 15 of the
GEM Listing Rules. At present, the Audit
Committee comprises three independent non-
executive Directors namely, Ms. Yang Shuyan,
Mr. Zhang Xiaoguang and Ms. Lee Yim Wah.
The primary duties of the Audit Committee
are to oversee that management (i) has
maintained the reliability and integrity of the
accounting policies and financial reporting and
disclosure practices of the Company; (ii) has
established and maintained processes to assure
that an adequate system of internal control is
functioning within the Company; and (iii) has
established and maintained processes to assure
compliance by the Company with all applicable
laws, regulations and corporate policy.

The Audit Committee has reviewed the final
draft report for the Half-Yearly Period before
passing the same for approval by the Board.
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DIVIDEND
The Directors do not recommend the payment
of an interim dividend for the Half-Yearly Period.

On behalf of the Board
Sino Splendid Holdings Limited
Chow Chi Wa
Executive Director

Hong Kong, 8 August 2018

As at the date of this report, the Directors of
the Company are:

Executive Directors:
Mr. Chow Chi Wa, Mr. Wang Tao and Mr. Yang
Xingan

Independent Non-Executive Directors:
Ms. Yang Shuyan, Mr. Zhang Xiaoguang and
Ms. Lee Yim Wah
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