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GEM has been positioned as a market designed
to accommodate small and mid-sized companies
to which a higher investment risk may be
attached than other companies listed on the
Stock Exchange. Prospective investors should
be aware of the potential risks of investing in
such companies and should make the decision to
invest only after due and careful consideration.

Given that the companies listed on GEM are
generally small and mid-sized companies, there
is a risk that securities traded on GEM may be
more susceptible to high market volatility than
securities traded on the Main Board and no
assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing
Limited and the Stock Exchange takes no
responsibility for the contents of this report,
makes no representation as to its accuracy
or completeness and expressly disclaims any
liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any
part of the contents of this report.

This report, for which the directors (“Directors”
and each a “Director”) of Chinese Energy
Holdings Limited (the “Company”) collectively
and individually accept full responsibility,
includes particulars given in compliance with
the Rules Governing the Listing of Securities on
the GEM (the “GEM Listing Rules”) of the Stock
Exchange for the purpose of giving information
with regard to the Company. The Directors,
having made all reasonable enquiries, confirm
that, to the best of their knowledge and belief:
(1) the information contained in this report is
accurate and complete in all material respects
and not misleading or deceptive; (2) there are
no other matters the omission of which would
make any statement in this report misleading;
and (3) all opinions expressed in this report
have been arrived at after due and careful
consideration and are founded on bases and
assumptions that are fair and reasonable.
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. The Company and its subsidiaries . HEZ-Z—-N\NFXA

(collectively referred to as the =+HLE=ZEA &R
“Group”) recorded a revenue of AINEWBRAR (KT
approximately HK$163,358,000 for [REE])FEERELD
the three months ended 30 June 163,358,0007% T » #2 —
2018, representing a decrease Tt FRBMBLRD
of approximately 17.41% when #)17.41% ©

compared with the same period in

2017.

o The Group recorded a loss attributable o HE-_ZT—-NFXA
to the owners of the Company of =tHIF=@A KEE
approximately HK$67,000 (2017: BRSAANRIEE AEIG
HK$1,202,000) for the three months B 18 #967,000/8 7T (=
ended 30 June 2018, representing a T —+F:1,202,000%
significant decrease of approximately 7o) EAFRAMAL X
94.43% when compared with the & % 2 #994.43% - E
same period of last year. The board e ([EBg])REEAR
(the “Board”) of Directors considers AR AEMLEEKXE
that the significant decrease in the WML EEHBHARB AW
loss attributable to owners of the A (EA A 2 —EB5)
Company is mainly attributable to kAR ERE (|
increase in consultancy income (part BREE]) Z2FBERX
of other income) and decrease in (BRERARIET )R -

interest expense on convertible note
(“CN”) (under finance costs).

. The Board does not recommend the o EFETEBRERZE
payment of an interim dividend for the —E-N\FEXA=1+H
three months ended 30 June 2018. IE=EAzRERE -
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The Board of the Company hereby announces AAFESSENSTHAEERSE
the unaudited consolidated results of the Group —E—N\F,"A=+HI=@EZ
for the three months ended 30 June 2018, KRKEBREASEHE ER_-_T—+
together with the comparative unaudited figures SR KR EZ L E S FMT
for the corresponding period in 2017, as follows:

Three months ended 30 June
BEABE=TRHLE=MA

2018 2017

—E-N\% 3

HK$'000 HK$ 000

FET FET

Notes (Unaudited) (Unaudited)

V/ik73 (REER) (REER)

Revenue Wiz 4 163,358 197,795
Cost of sales HERA (160,160) (193,495)
Gross profit eS| 3,198 4,300
Other income Hitl A 5 2,926 763
Administrative expenses Gk (2,841) (2,762)
Finance costs BERA (992) (2,307)
Share of loss in an associate EE-FEHERRZER (149) -
Share of profit in a joint venture ElE-BagrE EM 1 -
Profit (loss) before tax BRAER (EE) 6 2,149 (6)
Income tax expense FERAY 7 (2,216) (1,196)
Loss for the period HRER (67) (1,202)
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Other comprehensive (expense) income
for the period, net of income tax
ltems that have been reclassified or
may be reclassified subsequently
fo profit or loss:
Exchange differences arising on
translation of foreign operations
Net gain (loss) arising on revaluation
of available-for-sale (“AFS”)
financial assets
Share of exchange differences of
an associate
Share of exchange differences

BrEt2E (FAxX)
LONESHIES ctst
EEHTEARRTEHN
PHEERBIER

BEENEBAELL
EXEE
EffmtHE ([T
WE)eREEES
Wi (BR)F8
3 it YN
EXES
ElE—-Ragtxz

of a joint venture EAZE
Other comprehensive (expense) income  HREM2E (BX) KA
for the period
Total comprehensive expense HR2ERLAR
for the period
4 Chinese Energy Holdings Limited
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Three months ended 30 June
BEXBE=TRLE=MA

2018
—E-N\fF
HK$'000
FEx
(Unaudited)
(RBER)

(13,539)

1,699
(1m

(968)

(12,825)

(12,892)

2017
3
HK$ 000
FET
(Unaudited)
(REER)

1,513

(1,510)

(1,199)



Loss for the period
attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive expense

for the period attributable to:

Owners of the Company
Non-controlling interests

Loss per share

- basic (HK cents)

- diluted (HK cents)

BT5ATEESR
BR:

LA 2PN
*ERER

BTSATEEER
PERAXAR:
ADRERA
*ERER

BRER
- 2R (E(L)
— &8 (L)

Three months ended 30 June
BERRE=TRHL=MA

2018 2017
—g8-NF LR
HK$'000 HK$000
Tén TET
(Unaudited) (Unaudited)
(REER) (REER)
(67) (1,202)

(67) (1,202)
(12,892) (1,199)
(12,892) (1,199)

- (0.06)

- (0.06)
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The Company is a public limited company
incorporated in Hong Kong (“HK") and its shares
(“Share(s)”) are listed on the GEM of Stock
Exchange. The addresses of its registered office
and principle place of business of the Company are
Unit 3517, Floor 35, West Tower, Shun Tak Centre,
No. 168-200 Connaught Road Central, Hong
Kong. The Group principally engaged in general
trading (including market sourcing of technical and
electronic products), trading of liquefied natural
gas (“LNG”) products, investment in financial assets
and provision of money lending.

The condensed consolidated financial statements
have been prepared on the historical cost basis
except for certain financial instruments, which is
measured at fair values, as appropriate.

Except for the new and amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”) applied
by the Group in the current period, the accounting
policies and methods of computation used in
the condensed consolidated financial statements
for the three months ended 30 June 2018 are
consistent with those adopted in preparing the
Group’s annual financial statements for the year
ended 31 March 2018.

Chinese Energy Holdings Limited
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The financial information relating to the year
ended 31 March 2018 included in these financial
statements as comparative information does
not constitute the Company’s statutory annual
consolidated financial statements for that financial
year but is derived from those financial statements.
Further information relating to these statutory
financial statements required to be disclosed in
accordance with section 436 of the Companies
Ordinance (Chapter 622, Laws of HK) is as follows:

The Company has delivered the financial
statements for the year ended 31 March 2017 to
the Registrar of Companies in accordance with
section 662(3) of, and Part 3 of Schedule 6 to, the
Companies Ordinance (Chapter 622, Laws of HK)
and will deliver the financial statements for the year
ended 31 March 2018 in due course.

The Company’s auditor has reported on the
financial statements for the years ended 31 March
2017 and 2018. The independent auditor’s report
was unqualified; did not include a reference to
any matter to which the auditor drew attention by
way of emphasis without qualifying its report; and
did not contain a statement under section 406(2),
407(2) or (3) of the Companies Ordinance (Chapter
622, Laws of HK).

HERBEREAMBAERE=T
—N\E=ZA=+—BLEFEEZH
BERTEALERER WA
RRABRGHBEEZEEFE
REIBHE  ERERRERE
ZEIEHRE - BIE CARUEHI)
(BB EDIFE622E ) F436151 E
BYRBEZRSEATHBEHREZ
E—ERIT

RRBERE CARUED) (%
%W%&&ﬂ%%ﬂSM&W%6
EIWRTEEBE_T—tF=
H:+*E¢$E2Mﬁﬁik
ERFREMEERYGHEEEE
HE-Z—)/\F=A=+—Hi
FEZMBRE -

RRBIZZHRMERBE=F
—tERE-NEFE=ZA=+—
BLEFEZHHRRRERI®RE-
B LB W ERE S

I H A A E R E R
BERBERZERT  LLAFAFR
REABZAMSE: NEHA
CREMERY (BHEEDIE622F)
25406(2) 407(2)L MEIE | 2 &
A o
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The condensed consolidated financial statements
have been prepared in accordance with HKFRSs
issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). In addition, the
condensed consolidated financial statements
include applicable disclosures required by the GEM
Listing Rules and by the Companies Ordinance
(Chapter 622. Laws of HK).

The condensed consolidated financial statements
are unaudited, but have been reviewed by the audit
committee (“Audit Committee”) of the Company and
were approved for issue by the Board.

New and amendments to HKFRSs that are
mandatorily effective for the current year

The Group has applied the following new and
amendments to HKFRSs issued by the HKICPA for
the first time in the current year:

Amendments to HKFRS 2 Classification and Measurement
of Share-based Payment
Transactions

Amendments to HKFRS 4 Applying HKFRS 9 Financial
Instruments with HKFRS 4

Insurance Contracts

Chinese Energy Holdings Limited
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New and amendments to HKFRSs that are

mandatorily effective for the current year

(Continued)

Amendments to HKAS 28

Amendments to HKAS 40

HKFRS 9

HKFRS 15

HK (IFRIC) - Int 22

As part of the
Annual Improvements to
HKFRSs 2014 - 2016 Cycle

Transfers of Investment Property

Financial Instruments

Revenue from Contracts with
Customers and the Related
Amendments

Foreign Currency Transactions and
Advance Consideration

New and amendments to HKFRSs issued but

not yet effective

The Group has not early applied the following

new and amendments to HKFRSs that have been

issued but are not yet effective:

Amendments to HKFRSs

Amendments to HKFRS 9

Annual Improvements to HKFRSs
2015-2017 Cycle?

Prepayment Features with Negative
Compensation’

REFER L2 FETE B
BHREZRREBUHHEER

ZIEET ()
ERR A ER-F—NFE
F8RZERT eSS
ERMBRE
A2 FE
itz — 5
EREE BREMENEE
FA0T 2 EFT
BEEMBRELEN SRIA
ik
ERUBWMEEL  RATPAHKE
£15% RAAREER]
& (BRMBHRE IMIHR
BBZES) BNRE
—REFE22H

B8 o R LM 2 #T 5T &R
BHEERREEUBHEER
ZIEET

7 45 3 442 AR 5 B AR A
1874 R B AT BB RS s
SR B A
i

BEEUBHRELY —T-RFEE-T
2R —tFEHEE
BB MELER 2
F 2!
BEEUBWREED AFAWMEZEMN
EIRZIERT IR
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New and amendments to HKFRSs issued but
not yet effective (Continued)

Amendments to HKFRS 10 Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture’

Amendments to HKAS 19 Employee Benefits!

Amendments to HKAS 28 Long-term Interests in Associates
and Joint Ventures!

HKFRS 16 Leases’

HKFRS 17 Insurance Contracts?

HK (IFRIC) - Int 23 Uncertainty over Income Tax

Treatments?

! Effective for annual periods beginning on or
after 1 January 2019, earlier application is
permitted.

2 Effective for annual periods beginning on or

after 1 January 2021.

3 Effective date to be determined.

The Directors anticipate that the application of the
above new and amendments to HKFRSs which
have been issued but are not yet effective will have
no material impact on the results and the financial
position of the Group.
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An analysis of the Group’s revenue for the period is REBEBAZWRmATAT
as follows:

Three months ended 30 June
BEAA=t+HLE=@EA

2018 2017
—E-N\EF —E—+F
HK$’000 HK$'000
FET FET

(Unaudited) (Unaudited)
(REER) (REER)

Sales of goods in general trading —MREHHEZEY 118,693 155,387
Trading of LNG products BIERARERE S 44,655 42,198

Interest income from money lending W& %7 2 A 2 U A
business 10 210
163,358 197,795

Three months ended 30 June
BEAA=t+HLE=@EA

2018 2017
—E-N\EF —E—+F
HK$’000 HK$'000
FHET FHET

(Unaudited) (Unaudited)
(REER) (REER)

Consultancy income BHRBRA 2,598 760
Dividend income R EMA 255 _
Interest income FLE A 73 3

2,926 763

First Quarterly Report 2018/19 '| '|
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Profit (loss) before tax has been arrived at after BREATEF (E518) EMBRATIE

charging the following items: H:
Three months ended 30 June
BEAA=THLE=MEA
2018 2017
—E-N\F =
HK$’000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REER) (REER)
Staff costs (including Directors’ BIRA
emoluments) (BREEFMS)
Salaries and allowances He RORR 925 961
Retirement benefits scheme RIRFE R & 2 K
contributions 30 24
955 985
Auditors’s remuneration BTN €
— audit services —EA R 123 106
— other services —H A AR 7 25 -
Depreciation of property, ME- -BELKREZNE
plant and equipment 38 36
Exchange loss IE 5 &8 88 -
Legal and professional fees FRREEER 617 653
Operating lease charges in respect TAEME 2 KLHOER
of rented premises 280 375

'| 2 Chinese Energy Holdings Limited
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HK profits tax is calculated at 16.5% of the
estimated assessable profits for both periods. No
provision for HK profits tax had been made as the
Group did not generate any assessable profits in
HK for both periods.

Under the Law of the People’s Republic of China
(“PRC”) on Enterprise Income Tax (“EIT Law”) and
Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiary is 25% for both periods.

Taxation for other entities of the Group is charged at
their respective applicable income tax rates ruling
in the relevant jurisdictions.

A ERE AR E B SR TIE
FTIESRBE AR 16 5% H - R
7 ] H i 9 0 8 70 2 B A AE AR
ERTURN > MARE Y EREE
FISB R BE -

BEHEARKLME ([HE]) R
EMISTUE ([RFEFRBBIE]) &
REMFEUEEMIES] P ELZ
BRBANRMERENZHEG L
25%

REEEAME R 2 B IR R A
AERERBERZAEHBX

s
= HE o
al =
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The basic and diluted loss per Share attributable to
the owners of the Company are calculated on the
following data:

AARHEEANEIEFRER RSB
SBEER TSRS

Three months ended 30 June
BEXRA=+HL=ZM@EA

2018 2017
—E-N\F —E—+F
HK$’000 HK$'000
FHET FHET

(Unaudited) (Unaudited)
(RGEZ) (REFEZR)

Loss B
Loss for the purpose of basic and ~ FHEERERL
diluted loss per Share BEEEmE A EE
Loss for the period attributable to KAEHEE AEEER
owners of the Company &8 (67) (1,202)
‘000 ‘000
F&R FHE
Number of Shares R4 & B
Weighted average number of AEERERR
ordinary Shares for the purpose BEEIERERZ
of basic and diluted loss per Share & i A% AN F 159 & 2,145,692 2,160,022

The calculation of basic and diluted loss per Share
are based on the loss attributable to owners of
the Company, and weighted average number of
2,145,691,830 ordinary Shares (2017: number of
2,160,021,500 ordinary Shares) in issue.

Chinese Energy Holdings Limited
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For the three months ended 30 June 2018 and 30
June 2017, the computation of basic and diluted
loss per Share have not assumed the conversion of
the Company’s outstanding CN since their exercise
would result in a decrease in loss per Share.

The amount of diluted loss per Share was the same
as basic loss per Share because the Company had
no other potential ordinary Shares outstanding for
the three months ended 30 June 2018 and 30
June 2017.

The Board do not recommend the payment of an
interim dividend for the three months ended 30
June 2018 (2017: Nil).

REBEE_F-N\FAA=TAR
—E—tEFRA=ZTBILE=E
A Rt EERER R EEE AR
W ERER AR R 8 R 2 7T #
RREE R T RRNITER
RS g R BRER -

HRARRREE T —N\FR
A=+BERZZE—+FXA=T
FE= @AW\ BETEINZ
BELTER SREEEEREGH
EAREEER -

EXETERREHE_T—N
FEXNBZ+TARLE=ZEAZHER
B(ZE—tF:8\)-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

AR E M RRME (&)

10. MOVEMENT OF RESERVES

10.

#E2D

Attributable to owners of the Company

BRLAREARE
Investment Non-
Share Exchange  CN equity Merger  Translation  revaluation  Accumulated controlling
capital resere reserve resere resenve resere losses Sub-total interests Total
AARES REER
BE NEER  BERE  AUER  EXEE g RiER i FERER it
HKSOOD  HKSOOD  HKSOOO  HKSOOD  HKSOOO  HKSUOD  HKSOOO  HKSODD  HKSUOO  HKSODD
AT FET AT FET AT FET AT FET AT FET
At 1 Aprl 2017 (audited) RZF-tEmA-A
(#24) 840999 (1.241) 42609 45918 42622 (40000 (589,652) 377,25 1) 377,254
Loss for the period HREE - - - - - - (1,202) (1,202) - (1,202)
Other comprehensive Efp2E4A (FR)
income (expense)
~ Exchange differences -REBNERAELL
arising on transiation EXZR
of foreign operations - - - - 1513 - - 1513 - 1513
— Nt loss arising on -EfTREESRER
reveluafion of EEZERTE
AFS financial assets - - - - - (1,510) - (1,510) - (1,510)
Total comprehensive income ~ HAZEMA (Fx) 88
(expenses) for the period - - - - 1513 (1,510) (1,202) (1,199) - (1,199)
At30 June 2017 (unaudited)  H=F-+ERAZTR
(®iE%H) 840,999 (L,241) 42,609 45,918 44135 (5,510) (590,854) 376,056 4] 376,055
Investment Non-
Share Exchange CN equity Merger  Translation  revaluation  Accumulated controlling
capital Tesere Teserve Tesere Teserve Teserve losses Sub-total interests Total
TERER BRE(
BE  HERE  REBE  AREE  ENHE @ RiER Mt FERER it
HAS000  WKSUO0  HKSOOD  MKSUOO  HKSOOD  MKSUOO  HKSOOD  HKSUOO  HKSDOO  HKSUOD
FET FET FET FET FET FET FET FET FET FET
At 1 April 2018 {eudited) HZE-\FRA-A
1E) 838,799 676 33,967 45918 68,348 (8,787)  (594,039) 385,882 - 385,882
Loss for the period AnER - - - - - - (67 (67) - (67)
Other comprehensive Rb2E (AR)RA
(expenses) income
- Exchange diffrences -BEBRAEL,
arising on translation EXZE
of foreign operations - - - - (13,539) - - (13,539) - (13,539)
- Net gain arising on -ERTELESREE
reveluation of EEZUEEE
AFS financial assets - (943) - - - 2642 - 1,699 - 1,699
- Share of exchange -Ef-FABEARZ
diferences of EXZE
an associate - - = - (1 - - (1n - (1
- Share of exchange -EE-RAERRL
diferences of EXZE
a oint venture - - E = (968) - - (968) - (968)
Total comprehensive (expenses) HA2E (HX ) RALE
income for the period - (943) S = (14,524) 2,642 (67 (12,882) - (12,882)
Issue of shares upon share ~ RRAEEHZ{THRA
placing 8,151 - - - - - - 8,151 - 8,151
At30 June 2018 (wnaudited)  H=E-NERAZTE
(*E%8%) 847,950 (267) 33,967 45918 53,824 (6,145)  (594,106) 381,141 - 381,141

hinese Energy Holdings Limited
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The Board does not recommend the payment of
an interim dividend for the three months ended
30 June 2018 (2017: Nil).

For the three months ended 30 June 2018,
the revenue of the Group was approximately
HK$163,358,000 (2017: HK$197,795,000).
The cost of sales of the Group for the period
was approximately HK$160,160,000 (2017:
HK$193,495,000).
Group for the three months ended 30 June
2018 was approximately HK$3,198,000
(2017: HK$4,300,000).
was received from investment in financial

The gross profit of the

Dividend income

and investment products for the period was
approximately HK$255,000 (2017: Nil). The
administrative expenses of the Group for the
period was approximately HK$2,841,000
(2017: HK$2,762,000).
a loss attributable to owners of the Company
of approximately HK$67,000 (2017:
HK$1,202,000) for the three months ended 30
June 2018, representing a significant decrease

The Group recorded

of approximately 94.43% when compared
with the same period of last year. The Board
considers that the significant decrease in the

EEgTEIREEHE_ J\i
A JrElJJ:_“)EJZEF‘HﬁH
(ZF—tF 8)-

HEZZ—NFA=1THLE=H
A A& E /W 49163,358,000
B (ZF—+%:197,795,000
BI) BAREBEFEERELD
160,160,000/ 7Tt (=& — £ F
193,495,000 L) EHEZ=ZT—N
EXNA=+tHLE=ZMEA AEEX
E 7 493,198,000 T (= EF—+
% : 4,300,000/ 7T ) © Hf A7 W HR
REREREREREERZR
BUE A 49255,0008 T (—F —+
FofE) BMARNEBEITHRAX
#2,841,0008 L (Z T —t F ¢
2,762,000 L) - BEZT— )\ F
NAZTBHLE=EA AEEHSE
A RIEEHE A FEAL E B 4967,000
B (ZZT—+%:1,202,000%
J0) v B K G R BAAR bE KRR A 49
94.43% - EFERARRAFHEEBA
FEAEBERAERD EBEREARE A
WA (E b g Az — 3B 5 ) 38 hn K&
RBREEREFMEREZ (BEKK
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loss attributable to owners of the Company is
mainly attributable to increase in consultancy
income (part of other income) and decrease
in interest expense on CN (under finance
costs). The Group continues to be in a healthy
financial condition with net current assets
of approximately HK$331,642,000 at the
end of the reporting period (31 March 2018:
HK$336,901,000).

The Company continues to identify suitable
investments in HK stock equity market as well
as any industry with high growth potential in
the PRC. As of 30 June 2018, the Group has
investment classified as AFS financial assets of
approximately HK$31,146,000 (31 March 2018:
HK$29,447,000). In general, the investment
strategy will be reviewed frequently to take
appropriate actions whenever necessary in
response to the changes in global economic and
market situations.

The Group did not make any material acquisition
and disposal of subsidiaries and affiliated
companies for the three months ended 30 June
2018.

'| 8 Chinese Energy Holdings Limited
EFRRERBRARA

BT)BD - R &R - ANEE
BARERIRR RBEEFEL
331,642,000 T (ZE—\F =
A =+—H :336,901,000& 7T ) °

RAREETETBERETERIKF
BESEREN ZEMNITERNY
AEZRERE -BHEZZT N
FRA=Z+TH AEBHBEAAH
HESmMERE 2 REL31,146,000
Br(ZE—NF=A=+—8:
29,447,000 7T) « —M M5 - A&
EBEERTIRERE  NEESR
BB R hIR B B REUE B 1T
&) o

EE-N\FRA=THIL=
AR B A E AU R
MEBAR KRB LG -

o o B



The Group had total current assets of
approximately HK$372,436,000 (31 March
2018: HK$375,127,000). The management of
the Group considers its financial resources to
be liquid because approximately 35.84% (31
March 2018: 35.23%) of this total comprised of
cash and cash equivalents. The Group’s current
ratio at 30 June 2018 was approximately 9.13
times (31 March 2018: 9.81 times). The Group’s
gearing ratio at 30 June 2018 was approximately
6.52% (31 March 2018: 6.33%), as calculated
by taking the ratio of the Group’s total interest-
bearing borrowings (including CN) divided by its
total equity.

The Group has no contingent liabilities as at
30 June 2018 (31 March 2018: Nil). As at 30
June 2018, the Group did not pledge any asset
to financial institution in respect of the due and
punctual payment of its obligations (31 March
2018: Nil).
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Potential risk factors that may affect the global
and HK economies cannot be ignored. Global
financial markets and economic performance
will continue to be plagued by geopolitical
issues, global trade wars caused by the
emergence of trade protectionism and terrorist
attacks. The Federal Reserve of the United
States and numbers of central banks are likely
to raise interest rates and tighten policy, which
will exert an impact on global financial markets.
The Group will do well in management while
maintaining a growth in face of global and HK
economies. The Group adhered and will adhere
to the principles of prudent operation and
stringent control, at the same time proactively
pushing forward the progress of various tasks.

The Chinese government has actively promoted
the construction of Belt and Road Initiative
and Guangdong-Hong Kong-Macao Greater
Bay Area. The advent of the new era offers an
invaluable opportunity yet a significant challenge
for the development of the Group. The Group will
capture the opportunity and avoid risks, which
will further contribute to its business growth. The
Group will constantly endeavor to create value
and maximize shareholders’ benefits.
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As at 30 June 2018, the interests of the
Directors, chief executives of the Company
and their associates in the ordinary Shares
or any of its associated corporations (within
the meaning of Part XV of the Securities and
Futures Ordinance (the “SF0”) (Chapter 571,
Laws of HK), which are required (a) to be
notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions
which they are taken or deemed to have under
such provisions of the SFO), or (b) pursuant
to Section 352 of the SFO, to be entered in
the register referred to therein, or (c) to be
notified to the Company and the Stock Exchange
pursuant to the required standards of dealing by
Directors as referred to in Rule 5.46 to 5.67 of
the GEM Listing Rules, were as follows:
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Name of a Director Capacity

-4EEER &

Mr. Chen Haining (“Mr. HN Chen”)  Held by controlled
corporation (Note)

Percentage of

Number of issued share
issued Shares capital of
held the Company

LR N

FEERT BERTREZ
ROEE BA
249,000,000 10.57%

REEkE ((REBEEE]) B EHEERE (HiZ)

Note:

These Shares are registered in the name of Wise Triumph
Limited (“WTL"), which is wholly-owned by Mr. HN Chen
who is deemed to be interested in all the shares in which
WTL is interested by virtue of the SFO.

Save as disclosed above, none of the Directors,
chief executive of the Company nor their
associates had or was deemed to have any
interests or short positions in the Shares,
underlying shares or debentures of the Company
or any of its associated corporations.
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At 30 June 2018, the following persons or
companies (other than the Directors or chief
executive of the Company) had interests or short
positions in the Shares or underlying shares of
the Company which would fall to be disclosed
to the Company under the provisions of Division
2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept by
the Company under Section 336 of the SFO.

RZB-NFRA=+H TIA
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Name of
substantial shareholders

TERRER

Underlying shares:
HERS

Keen Insight Limited

(Note 1) (B771)

Hony Capital Group L.P.

Hony Group Management Limited

Hony Managing Partners Limited

Exponential Fortune Group Limited

(Note 1) (H17£1)

(Note 1) (#f&£1)

(Note 1) (ff721)

(Note 1) (H7:21)

Zhao John Huan (Note 1)
BB (W21
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EERRERERAR

Capacity/
nature of interests

56/ BiEtE

@qenefi*cial owner
ERBEAA

Interests in controlled
corporation

WNEEHEE

Interests in controlled
_ corporation
REEGEE 2w

Interests in controlled
_ corporation
REEGEE 2 #R

Interests in controlled
corporation

REBHEEZ

Interests in controlled
corporation

NEEEE 2 s

Number of
underlying
shares/Shares
held

i
HERH,/
ROEE

330,000,000

330,000,000

330,000,000

330,000,000

330,000,000

330,000,000

Percentage of
issued share
capital of

the Company
(Note 3)
EXRATR
BRTREAZ
Btk
(H1it3)

14.01%

14.01%

14.01%

14.01%

14.01%

14.01%



Name of
substantial shareholders

TERRER

Underlying shares:
HER®G:

Arrowfield Investments Limited

Easyknit International
Holdings Limited
XERBREEERAA

Shares:
R

WTL (Note 2)
BRERAR (fi22)

Mr. HN Chen (Note 2)
BEELE (Wit2)

Capacity/
nature of interests

st/ BENE

Beneficial owner
Z

Ta A A

Interests in controlled
corporation

NEEHAE 2

Beneficial owner
ERBEAA

Interests in controlled
corporation

WNEEHEE 2

Number of
underlying
shares/Shares
held

Frts

HERH,/
ROEE

424,666,667

424,666,667

249,000,000

249,000,000
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Percentage of
issued share
capital of

the Company
(Note 3)
LN
BBRTREAZ
BOt
(H523)

18.02%

18.02%

10.57%

10.57%
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Notes:

1. Keen Insight Limited is a wholly-owned subsidiary
of Hony Capital Group L.P.. Hony Capital Group
L.P. is a wholly-owned subsidiary of Hony Group
Management Limited. Hony Group Management
Limited is owned as to 80% by Hony Managing
Partners Limited, a wholly-owned subsidiary of
Exponential Fortune Group Limited. Exponential
Fortune Group Limited is held as to 49% by Mr.
Zhao John Huan, and the remaining 51% is held
by two individuals equally.

2. WTL is wholly controlled by Mr. HN Chen.

3. The percentage is based on 2,356,021,500 issued
Shares as at 30 June 2018.

Save as disclosed above, there was no long
positions of the other persons and substantial
shareholders in the underlying shares and
Shares recorded in the register.
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No short positions of other persons and
substantial shareholders in the underlying
shares of equity derivatives of the Company and
Shares were recorded in the register.

Save as disclosed above, the Directors and chief
executive of the Company were not aware of any
persons or companies (other than the Directors
and the chief executive of the Company) who
had, or was deemed to have, interests or short
positions in the Shares or underlying shares of
the Company which were interested in 5% or
more of the issued share capital carrying rights
to vote in all circumstances at general meetings
of any other members of the Group or any
persons (not being a Director) have interests
or short positions in the Shares or underlying
shares of the Company which would fall to be
disclosed to the Company and Stock Exchange
under the provisions of Division 2 and 3 of Part
XV of the SFO, or which were recorded in the
register required to be kept by the Company
under Section 336 of the SFO.

There are no provisions for pre-emptive rights
under the Company’s Articles of Associations
which would oblige the Company to offer
new Shares on a pro-rata basis to existing
shareholders.
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During the period under review, the Group has
adopted a code of conduct regarding securities
transactions by Directors on terms no less
exacting than the required standard of dealings
as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules. The Company had also made
specific enquiry of all Directors, the Company
was not aware of any non-compliance with the
required standard of dealings and its code of
conduct regarding securities transactions by the
Directors.

At no time during the three months ended
30 June 2018 was the Company, its holding
company or any of its subsidiaries a party to any
arrangements to enable the Directors to acquire
benefits by means of the acquisition of Shares
in, or debentures of, the Company or any other
body corporate and none of the Directors, their
spouses or children under the age of eighteen,
had any rights to subscribe for securities of
the Company, or had exercised any such rights
during the three months ended 30 June 2018.

During the period under review, neither the
Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed
securities.
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During the period under review, none of the
Directors, the management shareholders of the
Company or substantial shareholders of the
Company or any of their respective associates
(as defined in the GEM Listing Rules) had
interests in a business which causes or may
cause any significant competition and conflict of
interests with the business of the Group.

The Audit Committee has three members
comprising three independent (“Independent”)
non-executive (“Non-Executive”) Directors,
namely, Mr. Luk Chi Shing (“Mr. Luk”) (Chairman
of the Audit Committee), Mr. Leung Fu Hang
(“Mr. Leung”), and Mr. Chen Liang (“Mr. L
Chen”).

The primary duties of the Audit Committee are
to ensure the adequacy and effectiveness of
the accounting and financial controls of the
Group, oversee the performance of internal
control systems, risk management, and financial
reporting process, monitor the integrity of the
financial statements and compliance with
statutory and listing requirements.
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The Group’s first quarterly results for the
three months ended 30 June 2018 have
been reviewed by the members of the Audit
Committee, who are of opinion that such
statements complied with the applicable
accounting standards, the GEM Listing Rules
and legal requirements, and that adequate
disclosures have been made.

The remuneration committee (“Remuneration
Committee”) has three members comprising
three Independent Non-Executive Directors,
(Chairman of the
Luk and Mr. L

namely, Mr. Leung
Remuneration Committee), Mr.

Chen.

The primary duties of the Remuneration
Committee, among others, are (i) to make
recommendations to the Board on the
Company’s policy and structure for all Directors’
and senior management remuneration and on
the establishment of a formal and transparent
procedure for developing remuneration policy;
(ii) to review and approve the management’s
remuneration proposals with reference to the
Board’s corporate goals and objectives; and (iii)
to make recommendations to the Board on the
remuneration packages of individual executive
(“Executive”) Directors and senior management.
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The nomination committee (“Nomination
Committee”) has three members comprising two
Independent Non-Executive Directors, namely,
Mr. L Chen (Chairman of the Nomination
Committee), Mr. Leung and one Executive

Director, namely, Mr. HN Chen.

The principal duties of the Nomination
Committee include, among other things:

(a) to

composition

review the structure, size and
(including the skills,
knowledge and experience) of the Board at
least annually and make recommendations
on any proposed changes to the Board
to complement the Company’s corporate

strategy;

(b) to identify individuals suitably qualified
to become Board members and select or
make recommendations to the Board on
the selection of individuals nominated for
directorships;

(c) to assess the independence of

Independent Non-Executive Directors; and
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(d) to make recommendations to the Board
on the appointment or reappointment of
Directors and succession planning for
Directors, in particular the Chairman and/

or chief executive of the Company.

By order of the Board
Mr. Chen Haining
Chairman and Chief Executive Officer

Hong Kong, 13 August 2018

As at the date hereof, the Executive Directors of
the Company are Mr. Chen Haining (Chairman
and Chief Executive Officer) and Ms. Wu
Hongying; and the Independent Non-Executive
Directors of the Company are Mr. Luk Chi Shing,
Mr. Leung Fu Hang and Mr. Chen Liang.
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