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Characteristics of GEM of The Stock Exchange of

Hon

Kong Limited (the “Stock Exchange”)

SBMERAMBRLS ([BRXPT]) GEMZ% R

GEM has been positioned as a market designed
to accommodate small and mid-sized companies
to which a higher investment risk may be
attached than other companies listed on the
Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such
companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM and
generally small and mid-sized companies, there
is a risk that securities traded on GEM may be
more susceptible to high market volatility than
securities traded on the Main Board of the Stock
Exchange and no assurance is given that there
will be a liquid market in the securities traded on
GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation as to
its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any
part of the contents of this report.

This report, for which the directors (“Directors”)
of China Demeter Financial Investments Limited
(“Company”) collectively and individually accept
full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of
Securities on GEM of The Stock Exchange Hong
Kong Limited (“GEM Listing Rules”) for the
purpose of giving information with regard to the
Company.

The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and
belief the information contained in this report is
accurate and complete in all material respects and
not misleading or deceptive, and there are no other
matters the omission of which would make any
statement herein or this report misleading.
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Highlights
e

The Company reported a loss attributable to
owners of the Company of approximately
HK$7,296,000 for the six months ended
30 June 2018 (“Period”), when compared
to a loss attributable to owners of the
Company amounting to approximately
HK$30,951,000 in the same period last year.

The revenue of the Group from
continuing operations was approximately
HK$27,015,000 for the Period, representing
a decrease of approximately HK$1,163,000
when compared to the same period of last
year of HK$28,178,000.

Gross profit from continuing operations
for the Period was approximately
HK$8,202,000, compared with gross profit
of approximately HK$13,863,000 in the

same period last year.

The board of Directors does not recommend
the payment of any interim dividend for the
six months ended 30 June 2018 (30 June
2017: nil).

AN R B E R — N
FARNHA =T HIEANMA
(TARB) > AAFHEA A
JRE A e 45 £ %05 157,296,000
JG > 1M 25 AR [R] ) A N
N R SRR R
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UL A £ %97k 627,015,000
JG o WK FF OO K
28,178,000 7T W 2 &) #
1,163,000 ©

A B RS SE B AA By
s #58 202,0007C » 1M 2 4F [F]
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Interim Results (Unaudited)
pHIRE (REB%)

The board (“Board”) of Directors (“Directors”)
of China Demeter Financial Investments Limited
(“Company”) presents the unaudited condensed
consolidated results of the Company and its
subsidiaries (collectively the “Group”) for the three
months and six months ended 30 June 2018 together
with the comparative figures for the corresponding
period in 2017. The interim results are unaudited,
but have been reviewed by the audit committee of
the Board (“Audit Committee”).

Bl R EARAR ([ARAF])
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BlHGFCRa REtZEBRE R

For the three months and six months ended 30 June 2018 HWE_ZF— NAFEANA=ZTHIL=MA XAMEA

For the three months ended
30 June
REAAZTHE=ZMA

For the six months ended
30 June
BEAAZTHEANA

2018 2017 2018 2017
“ENE CR-bE ZBNE SR
Notes HKS$’000 HK$'000 HK$'000 HK$'000
Wi el T AT W T Wl T T
(Restated) (Restated)
(&E5) (&E5)
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(RE%H)  CREER)  (REB%BK)  (A5%HR)
Continuing operations HRREER
Revenue A 4 14,644 13,951 217013 28,178
Cost of sales and services S R AR (9,985) (1312) (18,813) (14,315)
Gross profit EH 4,659 6,639 8,202 13,863
Other income, HAgA
other gains and losses Hotllis K 5 302 26,617 398 21,530
Selling and distribution costs SHE R A (88) (65) (160) (120)
General and —fRRATHIA X
administrative expenses (7,986) (12,235) (15,393) (19,726)
Change in fair value of financial ~ FTAEEZ EMEE L
assets through profit or loss AhEEEE 6 (4,382) 48,076) 553 (52,288)
Share of (loss) profit of Effi—MABREL
a joint venture (B4R Al (422) 14 (881) 201
Finance costs BEB A 7 (1) (582) 2 (1,102)
Loss before tax WL R (1918) (27,688) (7,283) (31,642)
Income tax credit (expense) B (B § 74 (40) (30) (281)
Loss for the period from HINHRR BT
continuing operations BB 9 (7,144) (27,728) (7,313 (31,923)
Discontinued operations DRSS ER 10
(Loss) profit for the period from /3 B 4¢ - 48 S 7
discontinued operations 2 (BR )il 2 (557) (416) 2,039
Loss for the period L (7,146) (28,285) (7,729) (29.884)
4 China Demeter Financial Investments Limited
Interim Report 2018



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Contd)
SRR NEthEBHRAE R ( ﬁ"é’)

For the three months and six months ended 30 June 2018 % %

—/NERA=ZTHIE=MA A

For the three months ended For the six months ended
30 June 30 June
REAAZTHEZEMA REAAZTHLARA
2018 2017 2018 2017
“ENE SR ZFNE L ST
Notes HK$'000 HKS$'000 HK$'000 HKS'000
Wi Wl T T T W T Wl T
(Restated) (Restated)
(& @@J ) ZZ‘E@
(Unaudited) (Unaudned) (Unaudited) (Unaudited)
(RE%b) | CRERE)  CkEEB)  CREEH)
Other comprehensive (expenses) 1/ Jfis 2 1 ([ )
income for the period: it «
Items that may be reclassified — HEHENAHEH
subsequently to profit or loss: @2 H ¢
- Exchange differences -HBEENERZ
on translating foreign e %
operations (1,573) 578 (344) 844
~ Share of other comprehensive  — M i — i
(expense) income of a hEbEL
joint venture KA
(B30 i (34 137 (34 137
- Reclassification adjustments -MnhEZ
relating to a foreign 1SN ER 2
operation disposed during CE i L
the period - - - (1,830)
— Change in fair value —mfthEREZ
of available-for-sale AEHEES
investments - (532) - (532)
Other comprehensive (expenses) A4 (B
income for the period A (1,607) 183 (378) (1,381)
Total comprehensive expenses 5114 2 i 3¢ 4 41
for the period (8,753) (28,102) (8,107) (31,265)

laimﬂxéﬁﬂﬁ NSi|
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Cont'd)

BRFCEa REttZBHRE X (18)

For the three months and six months ended 30 June 2018  # % % — /\4E X H =+ H 1k =M H Ko H

For the three months ended For the six months ended
30 June 30 June
REAAZTHE=ZMA REARZTHIEARA
2018 2017 2018 2017
ZE-NE STt ZF0\RE CF-F
Notes HKS$’000 HKS$'000 HK$'000 HKS'000
i Wl T R W T Wl T T
(Restated) (Restated)
(&) (&)
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(RE%H)  CREER)  (REB%BK)  (A5%HR)
(Loss) profit for the period Yk 2N T
attributable to owners of (#) dAl
the Company
~ from continuing operations —RARRAE
L1 (6,985) (27418) (6,932) (31.991)
~ from discontinued operations 4 H 2 & IF 4
* ) (284) (364) 1,040
(6,987) (27,702) (7,296) (30,951)
(Loss) profit for the period - I B 5 1 00 g
attributable to (T 4H)
non-controlling interest
~ from continuing operations SR
] (159) (310) (381) 68
~ from discontinued operations  —HH 2 & IF4
e - @n) (52) 999
(159) (583) (433) 1,067
(7,146) (28,285) (7,729) (29,884)
Total comprehensive (expenses) VA T A L HEf5 IR
income for the period 210 (%)
attributable to: W g
~ Owners of the Company YN 2N (1877) (27,808) (7,368) (31.854)
~ Non-controlling interests —F et (876) (294) (739) 589
(8,753) (28,102) (8,107) (31,265)

6 China Demeter Financial Investments Limited
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Cont'd)
BRGoEaNEhERRAE (&)

For the three months and six months ended 30 June 2018 #& % =% — /\4EXH =+ H 1L =10 H &AM H

For the three months ended
30 June
BEARZTHIEZMA

For the six months ended
30 June
KEAAZTHIEAHA

2018 2017 2018 2017
ZFNE O ZEEE ZF0AE 0 4R
Notes HK Cents HK Cents HK Cents HK Cents
Wit il Al Al Wl
(Restated) (Restated)
(&5 (&)
Loss per share i3 11
~ for continuing and -REHELE
discontinued operations Re i
BEEH
Basic B (0.63) (3.12) (0.69) (3.13)
Diluted i (0.63) (3.12) (0.69) (37)
— for continuing operations - KAKA
BEEH
Basic BA (0.63) (3.09) (0.66) (3.86)
Diluted i (0.63) (3.09) (0.66) (3.86)
RENREBRLT 7
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Condensed Consolidated Statement of Financial Position
B R & B ISR i &

As at 30 June 2018 A =F—/\FANH=1+H

30 June 31 December

2018 2017
—E -4
ZR )\ +=H
~AH=1+H =70
Notes HK$’000 HK$°000
g W T T
(Unaudited) (Audited)
(RBEE) (BHE)
Non-current assets Ik B &
Property, plant and equipment W RE RakE 13 6,428 7,334
Prepaid lease payments T AL B ROE 888 911
Goodwill T A 18,408 =
Intangible asset Y & 500 500
Investment in a joint venture il RS
1 14 2,659 3,574
Loans and interest receivables AR K RE SR 15 8,302 11,939
Available-for-sale investments R id 16 25,947 25,947
Other assets Hoth % 12,367 12,412
Deferred tax assets AR AT T 4 88 88
75,587 62,705
Current assets i B
Inventories Pty 4,818 2,343
Trade receivables B Wi B 17 17,756 22,457
Loans and interest receivables AR S RE SR S 15 100,561 85,041
Deposits, prepayments and g AT R
other receivables H At FE i IR 14,761 15,716
Financial assets at fair value s A fEE
through profit or loss ARG Z
SREE 18 26,216 14,983
Tax recoverable ] i =] i T 17 57
Trust bank accounts HitRITIRE 22,694 28,954
Cash and cash equivalents Bl KB4
SFEY 72,904 94,293
259,727 263,844
Current liabilities i B £ 15
Trade and other payables JHE A R 3k K
oAb FEAS 3KIE 19 30,756 37,936
Derivative financial instruments e TR 102 -
Current tax liabilities RV HA L T & A - 10
30,858 37,946

8 China Demeter Financial Investments Limited
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Condensed Consolidated Statement of Financial Position (Cont’d)
BRGFE S MR IRE (88)

As at 30 June 2018 #* —F—/\4EANHA=+H

30 June 31 December

2018 2017

=aF—gE

“® )\ +=A

AA=+H =

Notes HK$’000 HK$’OOO

ik il e T

(Unaudited) (Audited)

CRE®E) (B

Net current assets it By 228,869 225,398

Net assets & 304,456 288,603

Capital and reserves AR R ik A

Share capital JeA 20 12,242 9,936

Reserves fit A 280,657 267,799
Equity attributable to owners of the ~ AR HEA A

Company JRE A HE 4 292,899 277,735

Non-controlling interests Fe 12 R 25 11,557 10,868

Total equity HE 45 4870 304,456 288,603

BREMBREERAT 9
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Condensed Consolidated Statement of Changes in Equity (Unaudited)

BRFECERZMK (RESiK)

For the six months ended 30 June 2018 % —~F— /\4EXH =+ H LA A

At 0 owers of e Compary
T A

AR

PRC

Share Share  Contributed Capital statutory
capital  premium surplus reserve reserve
T , L

Wk RGEE  AARR  KARE L]

HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
BT Rt E%Tr E%Tr ERTx

For thesix months ended 30 June 2017 M‘a’c tEAR=TAL

Available-
Foreign forsle  Retained
Share  currency  investments profits
options translation  valuation  (Accumulated
reserve feserve feserve. Sub-total
ke

BEE MRE RRE
Bl Bl L] it

i ki)
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
T W BT ETr ENTx

Attributzble
tonon-
controlling
interests Total

Fik
sl At
HKS'000 — HKS'000
LA Ao

At | January 2017 (Audited) R E tiE—A—H
EFH) 761 118,769 153,551 61,545 873 - 1,406 (112) 17697 361,420 37,961 399381
(Loss) profitforthe period "M \Esﬁ ) mw - - - - - - = - (%) (0% 1067 (9884)
Other comprehensive expenses 3
for the period = = = = = S (371) (53) = (903) (418) (1.381)
Total comprehensive income BRATIE () 48
(expenses) for the period - - - - - - (37) (53) (30951) (31854) 589 (31.265)
Issue of placing shares (note 20(7)) BURERR (i) 1538 13319 - - - - - - - 14917 - 14917
Transaction costs reated to HRRGETAZ LS HA
issuer of shares = (175) = = = = = = = (175) = (175)
Recognition of equity-sttled K%)Wﬁ%ﬂﬂﬂ {iE
share-based payment (nore) . - - - - 1673 - - - 1673 - 1673
Acquisition from a non-controlling nterest ﬂ#ﬂﬂﬁﬁ % - - - - - - - - (46D (16D TE) (39.200)
At30 June 2017 (Unaudited) REZ-LEARZTR
(REEHK) 9229 131973 153,551 61,545 873 1673 1,035 (64) (471 34514 10817 345331
Forhe six months ended 30 e 2018~ WE=F—AFAA=FA 1L
7
At 1 January 2018 (Audited) RZZ—A—A—H
(%%ﬁ) 9.936 138874 153,51 61,545 8 1507 1758 (12 90.197) 10,868 288,603
Los forhe period il 2 - - - - - - - - 12 W) 0m
Other comprehensive expenses R RRAERL
for the period - - - - - - M) - - m (306) (378)
Total comprehensive expenses RAERLAE
for the period - - - - - - ) - (1.29) (7.368) (139) (8,107)
Issue of placing shares (note 20(7)) 1845 16,603 - - - - - - - 18450 - 18430
Transaction costs related to
issuer of shares - (864) - - - - - - - (864) - (864)
Tssue of shares upon exercise of mﬂﬁ&ﬂ LAkl
share options (aore 1)) 461 5495 - - - (1.010) - - - 4946 - 4946
Disposal of a non-controlling interest of ﬁﬁ" WTE A
asubsidiary FrkiEd - - - - - - - - - - 1428 148
Lapse of share options TR - - - - - (497) - - 47 - - -
AU30 June 2018 (Unaudited) REZF-AEAAZTH
(RE%H) 12242 160,110 153551 61,545 87 - 1,686 (12 (96.99) 292899 11557 304456
note: i3
During the period ended 30 June 2017, 76,900,000 share REE _F—E4FENH =1+ H -
options were granted on 7 April 2017. The fair values of 76,900,000 i I AE 2 ik —F—-L4E 10 A

the share options granted on that date is approximately
HK$1,673,000 and was expensed immediately to profit or loss
for the period ended 30 June 2017.

1 China Demeter Financial Investments Limited
Interim Report 2018
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Condensed Consolidated Statement of Cash Flows

BRHGFECIRERER

For the six months ended 30 June 2018 % % — /\4EXH =+ H LM H

For the six months
ended 30 June
BEAH=ZTHILAEA

2018 2017
ZR-NE ZER—LF
HK$’000 HK$’000
W T EHT T
(Unaudited) (Unaudited)
(REHFB)  CREER)
Net cash used in operating activities K848 1 B BT
Bla s (25,910) (3,951)
Net cash used in investing activities 5 1 ) T
bR EE ] (17,999) (13,866)
Net cash generated from (used in) Tl ) E A
financing activities (FrH) 3405 8 22,532 (40,128)
Net decrease in cash and cash equivalents 34 & 5 &% H
kA 5 B (21,377) (57,945)
Effect of foreign exchange rate changes, net #N# [ 5 5 8
2 3t (12) 664
Cash and cash equivalents at the beginning 47 51 4 &
of the period B &% EEE 94,293 73,971
Cash and cash equivalents WA B4 K
at the end of the period BHe%EH 72,904 16,690

)\ FPHRS
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Notes to the Unaudited Condensed Consolidated Interim Results
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CORPORATE INFORMATION
During the period, the Group is principally

engaged in (i) feedstock products business;
(ii) money lending business; (iii) financial
services business; (iv) securities investment
business; and (v) alcoholic beverage

distribution business.

The registered office of the Company is at
Clarendon House, 2 Church Street, Hamilton
HM 11, Bermuda.

The principal place of business is located
at 3/F., Central 88, 88-98 Des Voeux Road
Central, Central, Hong Kong.

The Company’s shares are listed on GEM of
the Stock Exchange.

China Demeter Financial Investments Limited
Interim Report 2018
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BASIS OF PREPARATION

These unaudited condensed consolidated
interim financial statements for the six
months ended 30 June 2018 have been
prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 Interim
Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants
(“HKICPA”) as well as with the applicable
disclosure requirements of Chapter 18 of the
GEM Listing Rules and with the disclosure
requirements of the Hong Kong Companies
Ordinance (Cap. 622). These unaudited
condensed consolidated interim financial
statements should be read in conjunction
with the financial statements of the Group
for the year ended 31 December 2017.
The accounting policies and method of
computation used in the preparation of these
unaudited condensed consolidated financial
statements are consistent with those followed
in the preparation of the financial statements
of the Group for the year ended 31 December
2017. The financial statements are unaudited
but have been reviewed by the Audit
Committee.

e Un ondensed Consolidated Interim Results (Cont’d)
%%%M@Bﬂuﬁéq],ﬂ¥m§|}ﬁ& ( m,E‘)

A L
HEBRE T NEANA
= H A A Z kS E

T P 4 A o 00 B T 9 3R T AR
BHEBGTMAT ([FHkG
w2 & 1) B 2 A U st
Wl ([F W G s ) 5534
555 1 A 5 2 K GEM E it
HRI 5187 2 8 A B R L
DL A s o8 A (556227%)
2 B e 5% R
A% 8 BA 45 A vh B A S R
JEHEAEFEE —F—L4F
+-A=+—HILEEZET
5= — F B B o A A% S R
48 9% A% 1 B 45 PR R
B 2 st Bk &eti o
AR AR E —F— t
FE+ZHA=+—HILEE
WS R R BT PR R 3 B ﬁ
W R R (A E 3
%% B e -

R



3

1

<
%
(/7]
8
-
=2
D
(e
=
Q
=
o
@
Q
lJ""'C')

BASIS OF PREPARATION (Continued)
HKICPA has issued a number of new and

revised Hong Kong Financial Reporting
Standards (“HKFRSs”). For those which are
effective for accounting periods beginning on
1 January 2018, the adoption has no material
effect on the reported results and the financial
position of the Group for the current or prior
accounting periods. For those which are not
yet effective and have not been early adopted,
the Group is in the process of assessing their
impact on the Group’s results and financial
position. So far, the Group considers that
the adoption of those HKFRSs are unlikely
to have a significant impact on the Group’s

results of operations and financial position.

SEGMENT INFORMATION
Application of HKFRS 8 Operating

Segments

Information reported to the Board, being
the chief operating decision maker, for
the purposes of resources allocation and
assessment of segment performance focus
on type of goods or services delivered or

provided.

China Demeter Financial Investments Limited
Interim Report 2018

2.

e ondensed Consolidated Interim Results (Cont’d)
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)
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3. SEGMENT INFORMATION
(Continued)

Application of HKFRS 8 Operating
Segments (Continued)

The Group’s reportable and operating
segments under HKFRS 8 are as follows:

- Agricultural segment comprises the
feedstock products business in the
People’s Republic of China (the
“PRC”);

— Money lending segment comprises
provision of loan financing in Hong
Kong;

- Financial services segment comprises
advising and dealing in securities and

asset management;

- Securities investment segment
comprises investment in listed

securities; and

- Alcoholic beverage distribution
business comprises distribution of
imported craft beer in Hong Kong and
the PRC.

Food and beverage business was discontinued
in early 2018. The segment information
reported below does not include any amounts
for this discontinued operation, which is
described in more detail in note 10. Certain
comparative figures have been reclassified to

conform with current period presentation.

SEER ()

R J A o S 5 o i S 8 5%
RESH (H)

MR 7 s B 5 ok e R 28
B AL 2 AR R R
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— RESEEIREA
B S0 ([ o B )
5L 7 3

— R AN AR
LRI

— SRR S S AL R
FAR L R B AL Y)
DL B

- WEHRBRESFAEEE
i ETWES K

— R R R
AR B TS > AL )
S A 171 K5 TR L3P o

R F— NFEY BRI
B R ORI SRS < IR R LR
Wz MR AR E I E
CIEREE R 2 AR
Z IR B RE 10 - 25 T H
T RO T LS
A 2 25 -
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SEGMENT INFORMATION

(Continued)

Segment revenue and results

The following is an analysis of the Group’s
revenue and results from continuing

operations by reportable segments:

Condensed Consolidated Interim Results (Cont'd)
nﬂ ¥ %ﬁ Bﬁ ;I ( fig )

ﬁﬁgﬂ (/:ﬁ

g LN E 3

DATR 75 7 B2 1] 4 W] 3245 73 881
W7 2B B RS E E T
WA B ZERLI AT

Aleoholic
Agricultural Money lending Financial ervi ites i istributi Total
RE AR HERR LEEeTE] ait
For the six months Forthe six months For the six months For the six months For the s months For the six months
Continuing operations ended 3 June ended 30 June ended 30 June ended 3) June ended 30 June ended 30 June
REEERE RERAZTIEARA REARZTNEARA RERA=ZTHIEARA RERAZTHEARA REARZTREARA RERAZTHEARA
08 pllig NI 0 0 0 18 pllg 08 0 pU 0
FMECREE CR-0F 0 CRER CROM D SRR CR0F CRUR CR0F SRR CRME CR-UE
HES 000 HKS 000 HES'000 HKS'000 HES 000 HKS'000 HES 000 HKS 000 HES'00 HES000 HES 000 HKS'000
BEE ERED RMTx 0 ERTT ERTR EET #RTr ERE dMTR kT BB EBT
ed) (Resteed)
(FE)
(Unaudited) ~ (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)  (Unawdited)  (Unaudited)  (Uneudited)  (Unaudited)  (Unaudited)
(REER)  (RERH  (RE®R)  (REER)  (RE®W)  (REEE) (REER) (KEEH)  (REEE)  (REEW)  (RERE)
Segment evente rom KERBERZHBRA
extemal customers 1847 14464 5604 3306 1185 10388 u 195 = niis RI%
Tntersegnen e HEREA - - - - [ ] - - S 4 7
Segment revenue HEHA 1847 14464 5604 3306 1 10466 U 195 - 1061 B2%
Eiraion i 6 )
Group revenue KERIA s R
Segment o) poft JHE () A m o 5181 246 196) 111 Rl (s291) m - il (497109
Ot income, ofher RlblA Kl RER
‘ainsand losses Rl 4
Diviend ncome romavlbe- IR RHREKA
forsale inestment - 47
Cenaladminsaioncoss PR FTHLAR (48 (836)
Share of loss) prfitof El-meabEs (BhEd
ajoint venture (881) 0
Finane coss ik o (110
Loss beforetax (128 (31642)
Income tax expense 30 (281)
Logs forthe peiod BREREREEER
from continuing operations 1313 (
—
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SEGMENT INFORMATION
(Continued)

Segment revenue and results (Continued)
Inter-segment pricing is based on similar
terms to those available to other external
parties for similar services. There were no

inter-segment sales for period end 30 June
2018.

The accounting policies of the operating
segments are the same as the Group’s
accounting policies. Segment (loss) profit
represents the (loss from) profit earned by
each segment without allocation of bank
interest income, dividend income from
available-for-sale investment, net foreign
exchange loss and sundry income as included
in other income, other gains and losses, share
of profit (loss) of a joint venture, finance
costs and central administration costs. This
is the measure reported to the chief operating
decision maker for the purposes of resource

allocation and performance assessment.

e Un ondensed Consolidated Interim Results (Cont’d)
%%%M@Bﬂuﬁéq],ﬂ¥m§|}ﬁ& ( m,E‘)

s RER (4

Vg L NE 3 WG

43 %51 8] 22 8 T DA [R] BUAR 25 1m)
HoAth 1 F 2 5 24k 22 h K
H4E - A E = F— /\FRH
=t H kA ST A3 ]

o,

KB B G RHEUR A 4
M sk BOR AR R - 20 B (s
18 % B 15 2 20 FHAE R et
A HABWEA ~ Heptufs ds K2 s 18
ZSATRLEMOA ~ Tt 8
B2 BB ~ BE S8 5 4R R AR
B METE WA > BEAL — W&
36 2 A (s 18) ~ B AL
A R R AT BOBCAS HI (B
2 AR B E A (s
18) o BT E IR 2 e K R Bl
R Al 1) T 22 A A PR B T
At B

AR 17



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)
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REZGRGESPHIZGEMNE (8)
SEGMENT INFORMATION
(Continued)

Segment assets and liabilities

The following is an analysis of the Group’s

assets and liabilities by reportable segments:

SRR (4

o JHE B U

DATR 75 7 B2 1] 4 W] 3245 73 881

B0y 2 E R BB T

Agricultural Money lending Financial ervi Securiies Alcoholic istributi Total
RE ] AR Eii LLLETE it
30June 31 December 30June 31 December 30June 31 December 30 June 31 December 30June 31 December 30June 31 December
08 nr NI 0 pU 0 18 mr 08 0 08 0
3-th -tf 3tk -tk L 3tk
“EAE L I X o I o L o1 o {3 Y I ot {1 I oy £ ]
P2y = St o S St o o SN o B eI o B S B o B ot
HES 000 HKS 000 HES'000 HKS000 HES 000 HKS'000 HES 000 HKS 000 HES'000 HES000 HES 000 HKS'000
BETE  ERTD #MTr EETT MM BB #WPR RB L3V SV | VA - S
(Unaudited) (Audited) (Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)
CREEH)  GERH)  (REEE)  (REE)  CREEW)  (BERE)  GREER)  (ERH)  (REEE) (B GREEW) (B8R
ASSETS kE
Segment assels 8 §§ 3 38 14011 1944 60782 86 306 41785 %1% 10216 261512
Assestelaing o discontinued &
animal bushandry and food
and beverage operations - -
Investmentinajointventwe i 29
Avalabe-forsal imestments 7 P
Corporte and unllovaedassets 21649
Conoldtedasts SukE fikil 59
—
LIABILITIES Al
Segment abiles MERK 3806 2885 [ 10 nim 31154 - 185 B B MM
Libilies reaing o disconinued HEE 1SR 2 FHERR
i hbwdyndfood  FRREHEREHZ AR
adbevenge et - - - - E - B 1%
Coponteandwallocaed—— AFRKARER
lsbltes 98 1%
Corsoldted ablies B 088 gr
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3. SEGMENT INFORMATION
(Continued)

Segment assets and liabilities (Continued)

For the purposes of monitoring segment
performance and allocating resources between

segments:

. all assets are allocated to operating
segments other than discontinued
operations, investment in a joint
venture, available-for-sale investments
and corporate and unallocated assets.
Goodwill is allocated to operating

segments; and

. all liabilities are allocated to operating
segments other than corporate and

unallocated liabilities.

e Un ondensed Consolidated Interim Results (Cont’d)
iR.‘.’:%%MIaa‘iBH..|ﬁ’é¢,ﬂ¥...;aI311nI (%&)

s RER (4

oy FAE A X AU (AT
A B O AR B AR A5
Z 43 B IR =

. PR O A% IR AR 265 TR
—HAEESREBE
ATt B A B N ] B
RO E RSN 2 E
) T 2 S O IR
TR O L R KB )
B R

- BRAARKSEARN
5 B B 5)
B0 -
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ondensed Consolidated Interim Results (Cont’d)

3. SEGMENT INFORMATION 3. mHEM ()
(Continued)
Geographical information i ik R
The Group’s revenue from continuing 7 B 1B i 8 R T TE 3t ) 4 1Y
operations from external customers by A B ANRE 2 R A ¥
location of operations and information about B5 Z WA DA B L i 2 Jor e
its non-current assets by location of assets are b E) 3 19 IF U B A G REEE
detailed below: AR
Revenue from
external customers Non-current assets
KHIMHEFZMA Fa g
For the six
months ended 30 June
BEAR=THEABA 30 June 31 December
2018 2017 2018 2017
S
o SN TZH
ZF-NE ZE-EE AAZTH =t—H
HK$'000 HK$'000 HK$'000 HKS'000
i BT T T T
(Restated)
(&E5)
(Unaudited) (Unaudited) ~ (Unaudited) (Audited)
(REHH)  CREER)  (KB%H) (B%H)
PRC il 18,247 14,464 4941 5,563
Hong Kong i 8,768 13,714 21,283 3,182
Singapore Mk - - 2,659 3,574
27,015 28178 28,883 12319
Note: Non-current assets excluded those relating to B - FF T N LA B A
discontinued operations, financial instruments 1 AR 2EHS - S T H Kk
and deferred tax assets. JERL A A B o
2 China Demeter Financial Investments Limited
Interim Report 2018



Notes to the Unaudited Condensed Consolidated Interim Results (Cont'd)
REBRBRGSDPHIE BN (1)

4. REVENUE 4. WA
Revenue represents the aggregate of the net WA G A 7S T B 5 =07 Uk
amounts received from third parties for the | 1 Rp B S T

period from continuing operations.

For the three months For the six months
ended 30 June ended 30 June
REAAZTHE=ZMA BEAAZTHEANA
2018 2017 2018 2017

SE-ME ZE-bE S CF3E 3R
HK$°000 HK$'000 HK$°000 HKS$'000
AT BT i AT BT

(Restated) (Restated)
(&5 (&)
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(RB%W)  CREEH) (REBEWR)  (REEHR)

Sales of feedstock products & R 9,031 7,288 18,247 14,464
Loan interest income EHAEMA 3073 1,688 5,604 3,326
Dividend income from Fri AR E 2 B BIA
listed equity investments U - A -
Provision of financial services  {{it4: Bl R
- Commission from ik
securities dealings 442 2,293 919 4,345
- Placing and underwriting —fiE R asnE
commission 69 901 149 2,572
- Interest income from ~RHBFEFHHE
securities clients A 6 1,730 46 3371
~ Clearing and handling ~HERFHBGA
fee income 4 50 67 99
— Asset management - HEERNS
commission 2 1 4 1
Sales of alcoholic beverage WHHRHE 1955 - 1,955 -
14,644 13,951 27,015 28178

BREMBREERAT
)\ FPHRS 21



Notes to the Unagdlted Condensed Consolidated Interim Results (Cont'd)
;R S % M &l HH iR é Ep IHH ¥ nge Bﬁ IJI ( fig )
5. OTHER INCOME, OTHER GAINS 5. HAptbug A ~ H Atk 45 K s
AND LOSSES 1B
Continuing operations TR
For the three months For the six months
ended 30 June ended 30 June
BEARZTHEZMA REAA=FTRIEAHA
2018 2017 2018 2017
ZB3NE S ZR-LE ZFAE SRR
HK$'000 HK$'000 HK$'000 HKS'000
W T T T
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(RE&H)  CGREEHK)  (REFR)  (REFR)
Bank interest income RATREA 8 3 13 9
Dividend income from Tl R A B A
available-for-sales
investment - 26,580 - 21487
Reversal of impairment loss of  f 7 Z Bl
trade receivables gt 15 - 47 =
Sundry income EIA 79 4 338 34
302 26,617 398 21,530
2 China Demeter Financial Investments Limited
Interim Report 2018



Notes to the Un d Con:s
AREBERESPHREME (18)

6. CHANGE IN FAIR VALUE OF 6.

FINANCIAL ASSETS THROUGH
PROFIT OR LOSS

Change in fair value of financial assets
through profit or loss represents the change
in fair value of the equity securities based on

closing prices in an active market.

udited HCondensed Consolidated Interim Results (Cont’d)

At AH 1 2 S R 2
o fo (R 52 B

RAABEZ EMEEZA AR
1 (i 53 Bl 418 BBEAS 8 75 LA IS
WG 2 Wi (8 7 2R e 2 8 o
fE{E 52 ) -

7. FINANCE COSTS 7. BB AR
Continuing operations TR
For the three months For the six months
ended 30 June ended 30 June
BEARZTHIEZMA BEAAZTHIEAWA
2018 2017 2018 2017
o S = e ST S
HK$'000 HKS$'000 HK$'000 HKS$'000
W T WHET W L ST
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(RB%W)  CREEH) (REBER)  (REEHD)
Interests on bank and BT R A RS
other borrowings 1 582 2 1,102

BREMBREERAT
)\ FPHRS 23
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e e ondensed Consolidated Interim Results (Cont'd)
;R S % M &l HH nllrl: é Ep b H ¥ nge Bﬁ IJI ( fig )

8. INCOME TAX (CREDIT) EXPENSE 8. FnfgMi (#kH) B %
Continuing operations FERBEY

For the three months For the six months
ended 30 June ended 30 June
BEARZTHIEZMA BEAAZTHIEAWA

2018 2017 2018 2017
ZF-0NE 0 ZEbE ZB\E ZF-bF
HK$'000 HKS$'000 HK$'000 HKS$’000

W T W HT W T
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(RBEH)  (REEH)  (KBEK)  (REEH)

Current tax AR

Hong Kong Profits Tax BHAH 16 60 3 294

The PRC Enterprise B4 SE R A

Income Tax - - - 7
16 60 30 301

Over provision in prior periods 4 i ] & 1% fs

Hong Kong i (790) (20) - (20)
Total income tax (credit) REGHER L

expense recognised in Fr Bl (155 B X

profit or loss A% (174) 40 30 281
Hong Kong Profits Tax is calculated at 16.5% 5 Vs I A5 B T i HE 7 18 1 [
of the estimated assessable profit for both il wH E L i6i A LA BL#£16.5%
periods. A -
The PRC Enterprise Income Tax is calculated i T AT 0T T A > A T B AR v 2
for subsidiaries operating in the PRC at the Wit B8 2 ) 22 r B A SE BT AR
prevailing rates of tax in accordance with the T AR 5% v B B i 45 5 A
relevant income tax rules and regulations of T 1 B H E T Bl R AF G

the PRC for both periods.

2 China Demeter Financial Investments Limited
Interim Report 2018



Notes to the Un d Cons
A BB AR S PHARKM s (18)

9. LOSS FOR THE PERIOD FROM 9.

CONTINUING OPERATIONS

Loss for the period from continuing

operations has been arrived at after charging:

udited HCondensed Consolidated Interim Results (Cont’d)

WNREREREBEZE

i

WA B RUSE T 2

HE RN £ 38 -

For the three months
ended 30 June
REAAZTHE=ZMA

For the six months
ended 30 June
BEAAZTHEANA

2018 2017 2018 2017
“EF-NE CZbE ZF-0\E L Z bR
HK$'000 HK$'000 HK$°000 HK$'000
LT il L ST
(Restated) (Restated)

(&) (&)

(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REEH)  CREFW)  (KEFW)  (REEH)

Amortisation of prepaid T L B

lease payments 5 5 1 10
Depreciation of property, ER G YA

plant and equipment 636 492 1,143 924
Cost of inventories and ERBRL LR R

services recognised as an REBA GTAHER

expense (included in Ttk k)

cost of sales and services) 8,215 7,510 16,386 13413
Minimum lease payment paid £ Jt HF 2 B EHA)

under operating leases ZE MR AR B

in respect of land and

buildings 697 620 1,495 964

BREMBREERAT
)\ FPHRS 25



Notes to the Unaudited C
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2

DISCONTINUED OPERATIONS
Animal husbandry business

On 18 January 2017, EM iR & & 5
A B/ (in English, for identification
only, “Xiamen Dongyu Trading Company
Limited”) (“Vendor”), an indirect non-
wholly owned subsidiary of the Company,
and He Xiongfeng (“Purchaser”) entered
into an equity transfer agreement, pursuant
to which the Purchaser conditionally agreed
to purchase, and the Vendor conditionally
agreed to sell, the entire interest in Tavel 2
HEAREMARA A (in English, for
identification only, “Wuping Jian Jun Ecology
Breeding Company Limited”) (“Target”),
a limited liability company established in
the PRC, which is principally engaged in
breeding and sales of live swine in the PRC,
at a consideration of RMBI1,100,000. The
disposal constitutes a major transaction for
the Company under the GEM Listing Rules
and the resolution thereto was passed by the
shareholders of the Company at a special
general meeting held on 8§ March 2017. The
disposal was completed in March 2017.

China Demeter Financial Investments Limited
Interim Report 2018

10.

ondensed Consolidated Interim Results (Cont’d)
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R
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10.

Notes to the Un .ydited Condeinseg Consolidated Interim Results (Cont'd)
BZERGRE PHIREMNE (&)
DISCONTINUED OPERATIONS 10. BRIEREER ()
(Continued)
Animal husbandry business (Continued) B ()
The assets, liabilities and gain on disposal R H S AR R
of the Target as at the date of disposal are as EE -~ AR R AR ST
follows:
HK$°000
T T
(Audited)
(REF)
The net assets disposed of are as CENFEEMT
follows:
Property, plant and equipment L EN NS & ] 197
Deposits, prepayments and other 4 - TN K
receivables A8 i K
Cash and cash equivalents B B a5 EY
Net assets disposed of C i ENFEEE 202
Gain on disposal: B AR
Consideration A5 1,239
Net assets disposed of EHENTEE (202)
Release of foreign currency exchange 125 11 B 0ot
reserve 1,830
Gain on disposal B I g 2.867
Net cash inflow arising on disposal L B A Y B 4 VR T A
Cash consideration e E 1,239
Less: cash and cash equivalents W B
disposed of % EEH 3)
1,236

BREMBREERAT
)\ FPHRS 27
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DISCONTINUED OPERATIONS
(Continued)

Food and beverage business

On 31 January 2018, Rich Sheen International
Limited (“Rich Sheen”), an indirect wholly-
owned subsidiary of the Company, and Mr.
Li Ho Kwong, a substantial shareholder and
director of Treasure Easy Limited (“Treasure
Easy”) entered into the sale and purchase
agreement, pursuant to which Rich Sheen
agreed to sell the sale shares, representing
51% of the issued share capital of Treasure
Easy, and the sale loan, representing the entire
shareholder’s loan owing by Treasure Easy
to Rich Sheen as at 31 January 2018, at an
aggregate cash consideration of HK$20,000
as Treasure Easy was at a net liability position

as of that date.

Treasure Easy, before its disposal by the
Group, was principally engaged in the
business of operating a Japanese restaurant
in Hong Kong. The disposal constitutes a
discloseable and connected transaction of the
Company under the GEM Listing Rules. The

disposal was completed in January 2018.

China Demeter Financial Investments Limited
Interim Report 2018

10.

e ondensed Consolidated Interim Results (Cont’d)
%M@Bﬂuﬁéq],ﬂ¥mﬁﬂﬁui ( m§)

A“{ Jb%ﬁ’%%% ( E)

1 il B kOB 3 85
—EF—-NE—H=1+—H>
AN T 2 A Mg A
Al REBBEERAR ([F
B |) Bl Treasure Easy Limited
([ Treasure Easy | ) 2 £ 2 i
R E F ML AR L H
Bk 5t & 2R B R E
fi Treasure Easy . 3547 A 2
51% ) Fr & By M e B B K

(R —F—NE—-H=1—
H Treasure Easy#h K & & 1Y
A Fh I A K)o H Treasure
Easy i #% H % 1E & iR i &
(SN R AW = T o
20,0007T °

Treasure Basy 8% 44 [#] H & Hif
FERFWLE H AR REE
W o MIEGEM LT BRI > 45
HIAME A o ml 2 0T PR
K BEAE G - ERIHD R —
T— NFE—HEM -



Notes to the

audited HCondensed Consolidated Interim Results (Cont’d)

Un
RICERBPFEESDPHAK G EE (58)

10.

DISCONTINUED OPERATIONS
(Continued)

10. CRIEREEY (A

Food and beverage business (Continued) B OB 228 (A7)
The assets, liabilities and loss on disposal of 74 & H A H & Treasure Easy
Treasure Easy as at the date of disposal are as M EE -~ A I 1 A 0
follows: T
HKS$000
T
(Unaudited)
(REEY)

The net liabilities disposed of are as follows: CHERBARDT -
Deposits, prepayments and other receivables fied TR R LA R FOR 198
Amount due to ultimate holding company B Jc e i 4 20 (1,814)
Trade and other payables and accruals ﬁgﬁ, T R A 30R

bR et (1,298)
Net liabilities disposed of CHEMRAR 2,914)
Loss on disposal: HEEH:
Consideration & 20
Non-controlling interest JE PR 45 (1,428)
Net liabilities disposed of EHENFAR 2914
Waiver of amount due to ultimate holding company O T B A IR R BB (1,814)
Loss on disposal & EH (308)
Net cash inflow arising on disposal HEEENHSHA TS
Cash consideration BatE 20

"2gARIEAT 20
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DISCONTINUED OPERATIONS
(Continued)

The results for the period from the
discontinued operation (i.e. animal husbandry
business and food and beverage business)
included in the unaudited condensed
consolidated statement of profit or loss
and other comprehensive income are set
out below. The comparative figures in the
unaudited condensed consolidated statement
of profit or loss and other comprehensive
income and other related notes have been re-
presented to include the food and beverage

business as discontinued in the prior period.

ondensed Consolidated Interim Results (Cont'd)
\H ¥ nge Bﬁ IJI ( fig )

10. CRIEREEY (4)

A B 2 B A IR KR ST (
Eﬁﬁﬁﬁﬁm&@ﬂﬁﬁ
AT AR KEZEY
Ao 4R A B A e T i R R
S H T3 o S HATAHAE
] 41 1 4% 1k 5808 1 A 2
BORLERS > REEFEM A&
FH i B F At 2 T R 4 R DL K
A A B SE A9 AT R B L
B2 -

For the three months ended 30 June

BEAR=ZTRIEZWA
2018 2017
“ENE F-tF
Animal Food and Animal Food and
husbandry beverage husbandry beverage
business business Total business business Total
Rk Bk
[ s3] RSB it HHCEH [ A
HK$'000 HK$'000 HK$’000 HKS$'000 HKS$'000 HKS$’000
T T T T T HEHTL
(Restated) (Restated)
(BEF) (BEF)
(Unaudited Unaudited (Unaudited (Unaudited) (Unaudited) (Unaudited)
(RBHEH)  (RE®R)  (RE®R)  CRE®R)  CREEK)  (RE#B)
Revenue A - - - - 989 989
Cost of sales and services B R IRH A - - - = (1,467) (1,467)
General and administrative expenses  — R KA T BB % - 2 2 = (19) (19)
Loss for the period from MM LREEHL
discontinued operations | 7] - 2 V)] - (557) (557
Attributable to: PRVSR 1\
Owners of the Company EY/NTE: Z:DN - 2 2 = (28 (2
Non-controlling interests RS - - - = 273) 273)
- )] 2 - (557) (557)

China Demeter Financial Investments Limited
Interim Report 2018



Notes to the

Un
RICERBPFEESDPHAK G EE (58)

10.

DISCONTINUED OPERATIONS

udited Condensed Consolidated Interim Results (Cont’d)

10. DR ILREER ()

(Continued)
For the six months ended 30 June
BEAR=ZTRIEAWA
2018 2017
“EAE Rt
Animal Food and Animal Food and
husbandry beverage husbandry beverage
business business Total business business Total
Rk Bk
L€ B ¢iF ] s BHCEE BOHEH At
HK$'000 HK$'000 HK$’000 HKS$'000 HK$'000 HK$'000
T T T EHTL EHTL EHTL
(Restated) (Restated)
(ZEFI) (ZEFI)
(Unaudited (Unaudited (Unaudi (Unaudited) (Unaudited) (Unaudited)
(RB&HH)  (RBER)  (REFR)  CREEHK)  (REER)  (REER
Revenue A - - - = 2113 2113
Cost of sales and services B8 TR A - - - (62) (2,732) (2,794)
General and administrative expenses  — it R AT 3 - (108) (108) = (147) (147)
- (10 (108) ©2) (766) (828)
(Loss) gain on disposal e (BR) - (30 (308) 2,867 - 2,867
(Loss) profit for the period from AMMERHEEEE L
discontinued operations (18 ) %A - (416) (416) 2,805 (766) 2,039
Attributable to: DUF AL :
Owners of the Company EYNGE ZSDN - (364) (364) 1431 (391) 1,040
Non-controlling interests R - (52) (52) 1374 (375) 999
- (416) (416) 2,805 (766) 2,039

BREMBREERAT
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11. LOSS PER SHARE 11.

The calculation of basic and diluted loss per
share attributable to owners of the Company

is based on the following data:

For continuing and discontinued

ondensed Consolidated Interim Results (Cont’d)

Bt i 4R

A2 AT A 5 3 A
o 4R AR LA
W

P Ty L

operations e
For the three months For the six months
ended 30 June ended 30 June
BREAAZTHIEZMWA BREARZTHIEARA
2018 2017 2018 2017
“E-NE ZE-EF 0 ZB-NE ZEFtR
HK$'000 HKS$'000 HK$'000 HKS$’000
W T WHET W BT
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(RBEH)  CREER)  (REBEH)  (REEH)
Loss for the period attributable 7% & it B¢ J
to owners of the Company BRZAAH
for the purpose of LZON LI 2
calculating basic and
diluted loss per share (6,987) (27,702) (7,296) (30,951)
Number of shares Ji&t 1y B H
For the three months For the six months
ended 30 June ended 30 June
REARZTREZMA REAA=THEAHA
2018 2017 2018 2017
SENE -t RN ZZ-4F
’000 000 000 000
Tt T i T
Weighted average number At B R
of ordinary shares for the R EER
purpose of calculating basic ~ JHET-HE
and diluted loss per share 1,112,724 889,134 1,053,489 829,467

3 China Demeter Financial Investments Limited
Interim Report 2018
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AREBERESPHREME (18)

audited HCondensed Consolidated Interim Results (Cont’d)

11. LOSS PER SHARE (Continued) 11. #ikEE (&)
For continuing operations SRR Y-S
For the three months For the six months
ended 30 June ended 30 June
REAAZTHIEZRA REAAZTHIEARA
2018 2017 2018 2017
“E-NE O ZELE AR ZERLE
HK$'000 HKS$'000 HK$'000 HKS'000
R T T W
(Restated) (Restated)
(EF]) (K EFI)
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(REHH)  CREER)  (KB%K)  (REEH)
Loss for the period attributable T & A7 J e
to owners of the Company  [H Z AN F
for the purpose of PN
calculating basic and
diluted loss per share (6,987) (27,702) (7,296) (30,951)
Less: Loss (profit) for the B RACREBEER
period attributable to A Y/NGIE: 2N
owners of the Company FEff 4 ol (i)
from discontinued
operation 2 284 364 (1,040)
Loss for the period atributable 155 F REAT A S 75 2
to owners of the Company (e 29/ .1 v
for the purpose of YNk Z DN
calculating basic and T R
diluted loss per share from
continuing operations (6,985) (27418) (6,932) (31,991)
"agunasRil 33
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ondensed Consolidated Interim Results (Cont’d)

11. LOSS PER SHARE (Continued) 11. EFREE ()
For discontinued operations RECKIEREEY
For the three months For the six months
ended 30 June ended 30 June
BEARZTHIEZMA BREAHZTHIEARA
2018 2017 2018 2017
“ENE ZFtF RN ZZLF
(Restated) (Restated)
(&5 (&)
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(RBEH)  (REEH)  (KBEK)  (REEH)
(Loss) earnings per share: Bl (B8) BA:
~ Basic (HK cents) —5A (i) - (0.03) (0.03) 0.13
- Diluted (HK cents) — i (& A0) - (0.03) (0.03) 0.13
HK$'000 HK$'000 HKS$000 HK$'000
T T W T T
(Loss) earnings: (1) BA:
(Loss) profits for the period 1 55E H E 4 1L 48
attributable to owners ER2BRERR
of the Company for the BE (B8R B2
purpose of calculating LYNTE 2N
basic and diluted (loss) Mk R ) w Al
earnings per share from
discontinued operations 2 (284) (364) 1,040

The denominators used are the same as those
detailed above for both basic and diluted

earnings per share.

HATR] o

3 China Demeter Financial Investments Limited
Interim Report 2018
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LOSS PER SHARE (Continued)
For discontinued operations (Continued)

The computation of diluted loss per share
for the six months ended 30 June 2018 did
not assume the exercise of the Company’s
potential ordinary shares granted under the
Company’s share options scheme since their

exercise would have an anti-dilutive effect.

The computation of diluted loss per share
for the three months ended 30 June 2018 did
not assume the exercise of potential ordinary
shares granted under the Company’s share
options scheme because the exercise price
of those options was higher than the average
market prices of share for the three months
ended 30 June 2018.

INTERIM DIVIDEND

The directors do not recommend the payment
of any interim dividend for the six months
ended 30 June 2018 (30 June 2017: Nil).

PROPERTY, PLANT AND
EQUIPMENT

During the period, the Group acquired certain
property, plant and equipment amounting to
approximately HK$184,000 (31 December
2017: approximately HK$2,385,000).

11.

12.

13.

e 1e Un ondensed Consolidated Interim Results (Cont’d)
/\%%%M Eﬁﬂﬂll‘ﬂé¢lﬂ¥n\,§‘|}ijﬂi (|||§)

Bt EE ()
REHOKIERBEEY (4)
FFAEE _—_F - NEXA
=+ H kA E A 2 AR
e 15 R > I S BGERAS A R ARG
L I e T 42 ) Y AR
AT > RN B AT (% 4
T A 3 3 S i 2L S5 A
)iﬁ °

FrEEHRE T — NFEXAH
=T H L= H Z 9 Bk
MR I > i 4 (R *Eﬁzl—‘/\j
e JBCHE T 1 2 2 VA

Je AT > R A B 73
—/4EANH=1THIE=MH
% 55 T RO 2 AT (A8 e A i
iy 2 ~F- ¥ T AE

w9 fe S
EREAERREERE
—/EANH=ZTHIEAMEA
AT E (= F—LFN
A=1H : &)

Y3k ~ W B it s

A A 4R B B T2
W55 B A 405 184,000
(ZZ— G I
H : 4 #%2,385,0007C) °

lﬁimﬂxéﬁﬂﬁ
}\ﬂfqﬂﬁ.ﬁliﬁ%
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INVESTMENT IN A JOINT VENTURE 14.

Details of the Group’s investment in a joint

ondensed Consolidated Interim Results (Cont’d)

RBaBEEEZRE
AEER—HeBARZH

venture are as follows: BREEWT
30 June 31 December
2018 2017
ZENE I S
AREFR AR
HKS$’000 HK$’000
T i S
(Unaudited) (Audited)
(REHG) (BER)
Cost of investment in a joint venture RMEEAEL HERA 15,000 15,000
Share of post-acquisition loss JE A5 i B 1% s 4L (14,255) (13,374)
Share of other comprehensive income of HME—HEEEEZ
ajoint venture K2 ks 238 m
Effects of equity transaction of a joint venture  — | 48 S EEH L5 2
i 1,676 1,676
2,659 3,574
Details of the Group’s joint venture at the end AEHPRREPRZ &8 ®
of the reporting period are as follows: RN
Country of Principal
incorporation/  place of Proportions of ownership
Name of entity registration business interest held by the Group  Principal activities
A,/ FE A b
HRAH il B % BRI Fi A i b FEEH
Asat Asat
30 June 31 December
2018 2017
ﬁ/\
e SR
S T2H
ARZFR =tH
BLVD Cayman Limited ~ Cayman Islands ~ Singapore 50% 50%  Operating restaurants, cafe,

LT

A

China Demeter Financial Investments Limited

Interim Report 2018

and take-away outlets

in Singapore
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont'd)
REBRBRGSDPHIE BN (1)

15. LOANS AND INTEREST 15. REWC K KAl B

RECEIVABLES
30 June 31 December
2018 2017
= s “Z-tk
AAZTE FZA=EEH
HK$’000 HK$'000
T T
(Unaudited) (Audited)
(RBHER) (BER)
Loans and interest receivables e B F A E 108,966 97,083
Less: provision for impairment 6 ¢ B TE (103) (103)
108,863 96,980
Analysed as: iy
Current il ] 100,561 85,041
Non-current M E 8,302 11,939
108,863 96,980
The Group seeks to maintain strict control A% £ T B0 R R

over its outstanding loans and interest

receivables so as to minimise credit risk. The

granting of loans is subject to approval by

the management, whilst overdue balances are

reviewed regularly for recoverability. At 30

June 2018, loans and interest receivables are

charging on effective interest rate mutually

agreed with the contracting parties, ranging
from 5% to 14% (31 December 2017: 5% to

14%) per annum.

IR D MR e i B > oK
AT BB 2 AR o $2
HOER R E T AT VR
1T 3600 109 4 % 2 0 3 i [
HEATRER] o i = F— A A
=10 B SR R B Hew]
#9 7 A6 BT 2 2 B B A
BN PFEERE14% (F
—tE+HA=+—H:5%
F14%) °

BREMBREERAT
)\ FPHRS 37



Notes to the Unaudite Condensed Consolidated Interim Results (Cont'd)
lll(« % M Eﬁ Hﬂ wﬁ é Ep H ¥ ne Bﬁ IJI ( =1 )
LOANS AND INTEREST 15. BEWEZREME ()

3

RECEIVABLES (Continued)

At 30 June 2018,
receivables of approximately HKS8,361,000
(31 December 2017:
HK$8,495,000) were secured by a property in

Hong Kong.

A maturity profile of the loans and interest

loans and interest

approximately

W%

JE Wi B K

NENRHA=Z+H>

T F B # s
8,361,0000G ( —F—LF =
H="1—H : ##%8,495,000

T6) )5 VA — e i ) AR IR

Eiiil

R R 4% B H o) 2

receivables as at the end of the reporting JRE Wi Bk K B B A 43 B n

period, based on the maturity date is as T 8
follows:

30 June 31 December

2018 2017

o U

AREFR FSAZETR

HKS$’000 HK$°000

T T

(Unaudited) (Audited)

(ABEHK) (RER)

0-90 days 0-90% 17,900 5,241

91-180 days 91-180K 30,736 17,745

Over 180 days 180K £ 60,227 73,994

108,863 96,980

China Demeter Financial Investments Limited

Interim Report 2018



Notes to the Unaudited Condensed Consolidated Interim Results (Cont'd)
REBRBRGSDPHIE BN (1)

16. AVAILABLE-FOR-SALE 16. "It EBEHRE

INVESTMENTS
Available-for-sale investments comprise: At R A
30 June 31 December
2018 2017
ZBNE ZE—hE
AAZTHE FEAEE0
HK$’000 HKS'000
W T T
(Unaudited) (Audited)
(REHB) (BER)
Unlisted investments: FEAiftE:
Equity securities at fair value HMS%% - -
Fund investment at fair value HERE (1% 7,188 7,188
Fund investments at cost %ﬁﬁﬁ m¢ 18,759 18,759
25947 25,947

Available-for-sale investments represented
the Group’s investments in unlisted funds and
equity securities. The above unlisted equity
securities and unlisted fund investments
carried at fair value of Nil and approximately
HK$7,188,000 (31 December 2017: Nil and
approximately HK$7,188,000) respectively
as at 30 June 2018 represent investments in
equity securities issued by a private company
and investment in a private fund incorporated
in the Cayman Islands, and are measured at

fair value.

A B 5 e A AR TR
bR R R AR IR 2 R
Bo balijh —F— /NEXRNA
=1 B A R EEE KA
#%7,188,0007C ( = F — L4
T A= R ERAE
#%7,188,0007T ) S ERAY JE Tl
A 2 J I B e A
53 Al 6 s — [ FA N2 A #E 47
) A4S 7 5 1) B B — [
T B2 B S S R AL B
FA MG > Wik REER

M
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Notes to the Unaudited C
REEZBRERO PHARZEMNE (8)

4

AVAILABLE-FOR-SALE
INVESTMENTS (Continued)

Available-for-sale investments comprise:
(Continued)

The unlisted fund investments carried at cost
less impairment are held for an identified
long term strategic purpose so the Group does
not intend to dispose them in the foreseeable
future. It is measured at cost less impairment
at the end of the reporting period because the
range of reasonable fair value estimates is so
significant that the directors of the Company
are of the opinion that fair values cannot
be measured reliably. The unlisted fund
investments carried at cost less impairment
represents the Group’s investments in
private limited partnerships established
in the Cayman Islands. During the period
ended 30 June 2018, no distributions was
received (31 December 2017: approximately
HK$33,792,000, out of which approximately
HK$6,305,000 was return of capital).

China Demeter Financial Investments Limited
Interim Report 2018

16.

ondensed Consolidated Interim Results (Cont’d)

A (A

AT B A (A

4 A 40 B (B B BR Y JF |
TRERENHCHEENRE
WIS H PFEA > R A SR 3]
S T TE R A S o
bl g b A R
R 4 A I BR B (E R &
BE Ty H A A 4 fo fE (E G
REE N @ N/
HRBELEEGIEA R
B (A - 42 W A 10 B 98 51 IR
B JE b T 4 4 B AR 4R 1
TAAE B B B B ST 1 FA N
RAEBHBE - REEZF
éAiﬁHi+H¢%%a
A A (8] NIf7 48 A B 43 U (

—t$+gﬂ:+—a-%%
#533,792,0007% > H H £ 7 H
6,305,0007C £ & A8 Ui 45 )



Notes to the Unaudited Condensed Consolidated Interim Results (Cont'd)
REBRBRGSDPHIE BN (1)

17. TRADE RECEIVABLES 17. W%
30 June 31 December
2018 2017
ZENE S
AAZEHH FZAETA
HK$’000 HKS$000
Nk T T
(Unaudited) (Audited)
(REHH) (B3EH)
Trade receivables TER
Agricultural and other business |- EYERIES S 19,018 15,221
Less: allowance for doubtful debts Wi R M A 1,277 (1,294)
17,141 13,927
Financial services business e ET
- Dealing in securities —WHELS
— Cash clients -R&%F a2 96
- Margin clients —RER%F - 5,597
- Clearing house —LEH i - 2911
42 8,604
Less: allowance for doubtful debts i R I A (27) (74)
15 8,530
17,756 22,457

BREMBREERAT
)\ FPHRS 41



Notes to the Unaudited C
KRB XBRFEESPHARGME (18)

17. TRADE RECEIVABLES (Continued)

(a)

4

Agricultural and other business

The following is an analysis of trade

receivables by age, presented based on

ondensed Consolidated Interim Results (Cont'd)

17. REWCHRX (4F)

(a)

J 3 S B th 3 %
AR B it R IR B8 5 H
W25 2 BEMURSK AT R

the invoice date, net of allowance for SRR e 2 BRI AT
doubtful debts at the end of the period:
30 June 31 December
2018 2017
“E-NE “E—tE
AREFR FZAETH
HK$’000 HKS'000
W T BT
(Unaudited) (Audited)
(REHG) (BER)
0-90 days 0-90K 10,131 9,217
91-180 days 91-180K 6,812 4072
Over 180 days 180K M 798 638
17,741 13,927
The Group’s trading terms with 7 B2 [ B HL R SE TR K
its customers from the agricultural FZEERKEE R
business are mainly on credit. The REL-FEEF G
credit period is generally for a period B — % £530%90°K o
of 30 to 90 days for major customers. 7 A [ 7 3K e v 2 o) H
The Group seeks to maintain strict TR i 8] 2 MR R B

control over its outstanding receivables
and the management regularly reviews

the overdue balances.

Trade receivables that were neither past
due nor impaired relate to a wide range
of customers for whom there was no

recent history of default.

China Demeter Financial Investments Limited
Interim Report 2018
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

/\@%’AEBHW\DEP H¥m§|}ﬁ£ (m,a‘)

17. TRADE RECEIVABLES (Continued)

(a)

Agricultural and other business
(Continued)

Trade receivables which are past due
at the end of the reporting period for
which the Group had not recognised an
allowance for doubtful debts because
they relate to a number of independent
customers that have a good track
record with the Group. Based on past
experience, management believes that
no impairment allowance is necessary
in respect of these balances as there
has not been a significant change in
credit quality and the balances are
still considered fully recoverable. The
Group did not hold any collateral or
other credit enhancements over these
balances nor did it have a legal right of
offset against any amounts owed by the
Group to the counterparty.

17. REWCIRX (4)

(a)

JRERILA T (4

AR 30K 2 4 30 11
e AR R R B 22 42 A AR 4
] 2 AR SR8k R AT
SNEFRR AL
S 2 R A5 I A T
R R R A A o AR R A
By B A G > B
JEURR % 55 A R A M
B RREAGRER
37 40 o K A - &S R
A4 AR A BT 2= ol ] o
A 4 [ 51 48 7t % A 5 i
Fr A AT AR P 5 55 At
15 B2 0 45 1l IR
T HE R 6 A 2 T 45 R
5 2 AT AT K IH o

Age of receivables that are past due 2 A H9] 18 0 11 JEE W J

but not impaired X 1 1 B 43 B
30 June 31 December
2018 2017
SFENE E—E
AREFR FEAETH
HK$°000 HKS$000
BT T
(Unaudited) (Audited)
(REHG) (BER)

Overdue by: g
1-90 days 1290K 8,210 6,951
91-180 days 912180k 798 867
9,008 7818
BIfR< i MIREBMRL

}\ﬂfqﬂﬁ.ﬁliﬁ%

s 43



Notes to the Unaudited C
KRB XBRFEESPHARGME (18)

17.

4

TRADE RECEIVABLES (Continued)

(a)

Agricultural and other business
(Continued)

17.

ondensed Consolidated Interim Results (Cont'd)

W WA MRk (A7)

JRE R AR (A7)

Movement in the allowance for R F5E iy 52 B
doubtful debts
30 June 31 December
2018 2017
“E-NE “F-Lf
AZFR FZH=tH
HK$’000 HKS$000
T BT
Balance at beginning of the year LRI 1,294 -
Impairment loss recognised on E R 2 Bl B R
receivables - 1,294
Exchange difference Wi % % (17)
Balance at end of the period A S 1,277 1,204
Included in the allowance for doubtful RN B RN A&

debts are individually impaired trade
receivables with aggregate balance
of approximately HK$1,277,000 (31
December 2017: HK$1,294,000). The
individually impaired trade receivable
relate to customers that were in
financial difficulties and the receivables

are not expected to be recovered.

China Demeter Financial Investments Limited
Interim Report 2018

ik 49 5% W5 1,277,000
T(F—bHE+
A=+—H:#&%
1,294,0007T ) 2 1 Al ¥
1L WS AR K o 1R 1] (B
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17. TRADE RECEIVABLES (Continued)

(b)

Financial services business

The margin loans are repayable on
demand and bear variable interest at

commercial rates. No aged analysis

1e Unaudited Condensed Consolidated Interim Results (Cont’d)
%R 4R S P HAKEMIcE (/&)

17. REWCHRX (4F)

(b)

TR
R34 SR 3R A
T AT R
8o A A TR

is disclosed as, in the opinion of the £ R 0 AT B A 7 2 I
directors of the Company, the aged R 4 SEH 1) A T ST
analysis does not give additional value W7 B AME (E » Bl fi
in view of the nature of securities % 8 MR e 0 A o
margin business.
The ageing analysis of the trade EIRB &K 45
receivables arising from cash clients B i 7 AR 1 L A A AH
and clearing house which are past due i A (L 2 R A R AR
but not impaired at the end of each of 8385 H B0 AR ES 7 A
the period, based on the trade date is as I
follows:
30 June 31 December
2018 2017
“EBNE “E—th
AEFR A=A
HK$’000 HK$'000
W T EHT T
(Unaudited) (Audited)
(REBHEHK) (BER)
Neither past due nor impaired Ffi ) e (A - 2911
Past due but not impaired: B AR i
Less than | month DA - 5
1 to 3 months 1238 A - -
Over 3 months SEAMUE 15 2
15 2,933
BREMBZEERLT
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17. TRADE RECEIVABLES (Continued) 17. WEWURX (4)
(b) Financial services business (b) EMIRBER ()

(Continued)

Receivables that were neither past due SR e 2 1R 7S e (L B Wl
nor impaired represent unsettled trades ARFXHR T 45 S 5 AR I
transacted on the last two days prior fﬁﬂﬁfuﬁ (T HY o 4
to the end of each reporting period AL Gy » IR B T
and it also relate to a wide range of WL E L B & T
independent clients for whom there was AHBA o

no recent history of default.

Movements in the allowance for R 7 g 5 B
doubtful debts
30 June 31 December
2018 2017
= SF—bk
AAZEFE FZA=ETH
HK$°000 HK$°000
% T
Balance at beginning of the year A 74 905
Impairment losses recognised on IR R 2
receivables (AR - 48
Written-off s - (751)
Amounts recovered during the period 1 il 2 2 H 47) (128)
Balance at end of the period WA B 27 74
China Demeter Financial Investments Limited
4 Interim Report 2018



Notes to the Unaudited Condensed Consolidated Interim Results (Cont'd)
REBRBRGSDPHIE BN (1)

18. FINANCIAL ASSETS AT FAIR VALUE  18. # A AAfHfAs AB#EZ
THROUGH PROFIT OR LOSS 4 R
30 June 31 December
2018 2017
“E-NE ~E -t
AAZTR  FZAETH
HKS$000 HKS'000
BT BT
(Unaudited) (Audited)
(REEH) (B%EY)
Held-for-trading investments HERERY
Equity securities listed in Hong Kong i LT A A 26,216 14,983
The fair value of the equity securities listed in Fus b AR N R fE(E
Hong Kong is based on closing prices in an DAY B TIT 35 2 WA TT B A ik v o
active market.
19. TRADE AND OTHER PAYABLES 19. VB MRk B A JE £F 5k
H
30 June 31 December
2018 2017
“E-NE —E -t
AAZFR FZAETH
HK$°000 HKS'000
BT T
(Unaudited) (Audited)
(RB%EH) (BEH)
Trade payables JEfF B3
- Agricultural and other business (Note (7)) ~RERHMER
(Hita) 6,566 2,894
— Financial services business (Note (i) — B RIRBEER (Wit i)
- Dealing in securities —BHLS
— Cash clients -BEKF 15,200 24,243
— Margin clients —RESEF 6,992 5,582
- Clearing house —458 T 493 -
— Asset management -EEEH 183 782
Other payables oA e R 1,322 4435
30,756 37,936
gl 47



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

R BB RGR S PHI RGN (18)

19.

4

TRADE AND OTHER PAYABLES 19. AT MRk K . ik BE F 5k
(Continued) Y (#4)
Notes: Mt
0} The following is an analysis of trade payables @) DATR £y A MR 8 2 H
by age based on invoice date at the end of the 25 2 AT IR 2 IR B 4
period: #r
30 June 31 December
2018 2017
“ENE “E—tE
AAZEFE FZA=EtH
HK$°000 HK$'000
T T
(Unaudited) (Audited)
(RBHH) (B%EY)
0-90 days 0-90k 3819 1,292
91 - 180 days 91-180 X 51 163
Over 180 days R 180 K 2,696 1,439
6,566 2,894

(ii) The settlement terms of trade payables arising
from the ordinary course of financial services
business of dealing in securities are two days

after trade date.

Trade payables to cash and margin clients bear
variable interest at commercial rates, and are
repayable on demand subsequent to settlement
date. No aged analysis is disclosed as, in
the opinion of the directors of the Company,
the aged analysis does not give additional
value in view of the nature of business. At 30
June 2018, the trade payables amounting to
approximately HK$22,694,000 (31 December
2017: HK$28,954,000) were payable to clients
in respect of the trust and segregated bank
balances received which are held for clients
in the course of conducting the regulated
activities. However, the Group currently does
not have an enforceable right to offset these

payables with the deposits placed.

China Demeter Financial Investments Limited
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T is &5 55 B BI4% 1 2R K
NN = A
1 43 BT B2 17 ZE TS 1 T BT i
S\ 46 Bk 8 AME (> Ol
4 TR AR S A0 AT o A
—NEANA=+TH &
#22,694,0000C ( —~F—+t
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont'd)
REBRBRGSDPHIE BN (1)

20. SHARE CAPITAL 20. JEA
Number of shares Amount
efn % E el
"000 HKS$000
T T
Ordinary shares of HK$0.01 each BB H0.01 02 & it
Authorised: HE
At 1 January 2017, at 31 December 2017 RZZF—tF—-H—H-
and 30 June 2018 “E—tEFTA
ZtH-BRSE-NE
AAZTH 100,000,000 1,000,000
Issued and fully paid: DETRER:
At 1 January 2017 AZE—tE—H—H 769,136 7,691
Issue of placing shares (Note (i) BIRERD (HH0)) 153,800 1,538
Tssue of shares upon exercise of share T AR R 15 B8 17 e
options (Note (i) (i) 70,660 707
At 31 December 2017 and REF—LEF N
at | January 2018 =t—HBRZF-N\E
—H—H 993,596 9,936
Tssue of shares upon exercise of T ORRE IR 317 i £
share options (Note (i) (M) 46,140 461
Issue of placing shares (Note (i) BIRERR (H76) 184,500 1,845
At30 June 2018 RZF—=NEAAZFH 1,224,236 12242
REMBREBRLS
§ T— }X\ FohH# iLé & 4 9
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SHARE CAPITAL (Continued)

Notes: (Continued)

(@)

(ii)

Issue of placing shares

On 21 April 2017, the Company completed
the placing of an aggregate of 153,800,000
ordinary shares of the Company of HK$0.01
each to not less than six placees through
placing agent at HK$0.10 per ordinary share.
The net proceeds from the placing of shares
amounted to approximately HK$14,742,000.

On 24 May 2018, the Company completed
the placing of an aggregate of 184,500,000
ordinary shares of the Company of HK$0.01
each to not less than six placees through
placing agent at HK$0.10 per ordinary share.
The net proceeds from the placing of shares

amounted to approximately HK$17,600,000.

Issue of shares upon exercise of share
options

During the year ended 31 December 2017,
70,660,000 ordinary shares were issued
upon the exercise of a total of 70,660,000
share options at exercise price HK$0.086 per
share, giving rise to aggregate net proceeds of
approximately HK$6,077,000.

During the period ended 30 June 2018,
46,140,000 ordinary shares were issued upon
the exercise of a total of 46,140,000 share
options at exercise price HK$0.1072 per
share, giving rise to aggregate net proceeds of
approximately HK$4,946,000

China Demeter Financial Investments Limited
Interim Report 2018
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Mtat: (#F)
(i) AT IC B % Oy

(ii)

Mo FE—LHENA =+ —
H o 749 ) 4 1 i AR 0 )
DA 7S 2 AR e N A 4
U3 B 50,1070 2 B #S >
5% I e B A 4£153,800,000
Je A A ] 4 i T s
0.017C 2 5 78 ik - fl B ik
153 JIT 15 K TE VR AR AN 1y MR T
14,742,0007T ©

o/ ERA A
F > AR w3 i i B AR 0 )
VN AT 4 N g 5T
788 S v 0. 10T 2 fE A
5% WAL B £ 4£184,500,000
i NN R R
0.017C 2 78 it - fd & i
53 BT A5 R IE TR BE A £ s W
17,600,000 ©

A I e O 42 9 47 M Y

HE_F—-bFE+
A=+ —H ik F
70,660,000% 4 iR i LA T T
i 435 45 % 75 50,0860 47 1
£ 3£70,660,000173 1 1 HE B
AT A ALIU BTG E R
FEA U %6,077,0000C

wHE-Z - NEAA=T
H 1k 11 [ > 46,140,000
8 R RS DL AT A R
W 0.107270 17 i A 3%
46,140,000 i 1B HE IRF 5%
AT > A LB TS S A
%95 44,946,000 ©
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21.

FINANCIAL INSTRUMENTS

Fair value measurements of financial

instruments

Fair value hierarchy

The following table presents the fair value of
the Group’s financial instruments measured at
the end of the reporting period on a recurring
basis, categorised into the three-level fair
value hierarchy as defined in HKFRS 13,
Fair value measurement. The level into which
a fair value measurement is classified is
determined with reference to the observability
and significance of the inputs used in the

valuation technique as follows:

. Level 1 valuations: Fair value measured
using only Level 1 inputs i.e. unadjusted
quoted prices in active markets for
identical assets or liabilities at the

measurement date.

. Level 2 valuations: Fair value measured
using Level 2 inputs i.e. observable
inputs which fail to meet Level 1, and
not using significant unobservable
inputs. Unobservable inputs are inputs

for which market data are not available.

. Level 3 valuations: Fair value measured

using significant unobservable inputs.

21.

e 1e Unaudited Condensed Consolidated Interim Results (Cont’d)
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21. FINANCIAL INSTRUMENTS 21. &R ()
(Continued)
Fair value measurements of financial &b T HZ A R EARE
instruments (Continued) (#F)
Financial assets and financial liabilities KA R AE A 7 2 5
measured at fair value B & i A
30 June 31 December
2018 2017
“ENE Rt
AHZEFE FZA=ETA
HK$’000 HKS$000
BT BT
(Unaudited) (Audited)
(RBEE) (B%B)
Financial assets included in Level 1 HHRE—BRZ 2 REE
Financial assets at fair value through HAREEGARRZ
profit or loss (Note 18) SREE (M8 25,456 14223
Financial assets included in level 2 UFERE_BRZ 2HEE
Financial assets at fair values WAREETAREZ
through profit or loss (Note /8) SRERE (H718) 760 760
Available-for-sale investment (Note 16) M ERE (i) 7,188 7,188
Financial asset included in level 3 UFERE= R EHEE - -
Available-for-sales investment (Note 16) it ERE (i)
Financial liabilities included in level 1 UERE—BRZEMA
Derivative financial instruments (Note) MEERITE (i) 102 =

During the period ended 30 June 2018, there
were no transfers between Level 1, 2 and 3.

Note:
It represents the fair value of options which were

determined based on quoted market prices.

5 China Demeter Financial Investments Limited
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FINANCIAL INSTRUMENTS
(Continued)

Fair value measurements of financial

instruments (Continued)

Fair value of financial assets and financial
liabilities are carried at other than fair

value

The Directors consider that the carrying
amounts of the Group’s financial assets and
liabilities carried at cost or amortised cost are
not materially different from their fair values
as at 30 June 2018 and 31 December 2017.

The fair value of financial instruments traded
in active markets is based on quoted market
prices at the end of the reporting period. A
market is regarded as active if quoted prices
are readily and regularly available from an
exchange, dealer, broker, industry group,
pricing service, or regulatory agency, and
those prices represent actual and regularly
occurring market transactions on an arm’s
length basis. The quoted market price used
for financial assets held by the Group is the
quoted market bid price. These instruments

are included in level 1.

Un ondensed Consolidated Interim Results (Cont’d)
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont'd)
REBRBRGSPHIE BN (&)
21. FINANCIAL INSTRUMENTS 21, &@ITH (4F)
(Continued)
Fair value measurements of financial ST HZ A R EEG R
instruments (Continued) (#4F)
Fair value of financial assets and financial &AL E G DI GT 2 2 2
liabilities are carried at other than fair BEREHMARZ AL EE
value (Continued) (#)
The fair value of financial instruments S FE A E B T I 2 A
that are not traded in an active market is T H 22 Fe B A T3 48 Ak (8
determined by using valuation techniques. T LM o AN T BT
These valuation techniques maximise the use- ﬁﬁ fﬁ ?EZTER,T\ T35 B -
of observable market data where it is available D 175 5 A
and rely as little as possible on entity-specific ﬁﬁf ° 1@1,\Zﬁ\fﬁ@:ﬁﬁéﬁ%
estimates. If all significant inputs required to Z TR R A IR A ]
fair value an instrument are observable, the B A B T H AR —
instrument is included in level 2. J& A o
22. COMMITMENTS 22, R
The Group had the following significant 7 4 [ Sl 4 A £l B 5 BA
commitments which were not provided for HRBM 2 EARREW T
in the condensed consolidated financial
statements:
30 June 31 December
2018 2017
“ENE Rt
AAZFR FZAETH
HK$°000 HKS'000
4T T
(Unaudited) (Audited)
(REB%EH) (BEH)
Authorised and contracted for; AR E E R R4
Capital contribution to S fik A T
available-for-sale investments 953 953

5
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REEZBRFEESPHRAFRGME (18)

23.

RELATED PARTY TRANSACTIONS

23. BB R 5

The Group had the following transactions i L IR D N i
with related parties during the period: 2SI
(a) Transactions with related parties (a) HBEWITRS
For the three months For the six months
ended 30 June ended 30 June
BREAAZTHEZMA  REAAZTHHLEAMA
2018 2017 2018 2017
“E-NE SF -t ZR-NE SRR
Notes HK$’000 HK$'000 HK$’000 HK$’000
3 EWF Wt wWFx BT
Related party Nature of Transactions (Unaudited) ~ (Unaudited)  (Unaudited) ~ (Unaudited)
Bk )y RHHE (REEK)  CREEH)  (RE%H)  (REER)
Mr. Ng Man Chun Paul ~ Commission income from
securities dealing (i) - - 1 5
RfEE BH LS WRBA
Mr. Ng Ting Kit or his Commission income from
close family members securities dealing @ - 8 1 14
REMEESHEE  #ARHZHERA
Companies controlled by ~ Commission income from
Mr. Ng Ting Kit or his securities dealing
close family member BHELH L EERA (1) - 5 1 7
RGBT
P Z AT Interest income from
securities
BFZHBHA (ii) - 2 - 2
Notes: Mzt -
@) The commission income from securities @) G s A
dealings was calculated at rates ranged A A F0.03% %
from 0.03% to 0.05%. 0.05%2 % 515 o
(ii) The interest income from securities (ii) w528 b 2 A B
dealings was based on the rates which VDL SN EL i
substantially in line with those normally A 55 T 18] 2 =7 —

received by the Group from third
parties.

Jige Wi B 2 = g
=

)\ FPHRS

BREMBZEERLT 55



23.

5

RELATED PARTY TRANSACTIONS

(Continued)

(b)

mC)

Outstanding balances with related

parties

Included in the trade receivables and

payables arising from the ordinary

course of business of the financial

(b)  SEBHBETT 2 AR

ondensed Consolidated Interim Results (Cont'd)
¥ nge Bﬁ IJI ( fig )

23. BAWEIT RS (#)

I & %

T < IR BS 65—
R ZES AR R AR 2 e
WA R SR R AT B K 2y B

services business are amounts due to A5 % F B 5 2 5E
certain related parties, the details of FEER
which are as follows:
30 June 31 December
2018 2017
“F Vg “F otk
AAZFR FZAEFH
HK$’000 HK$'000
T T
Related party Nature of Transactions (Unaudited) (Audited)
LY AR (REER) (BFR)
Mr. Ng Man Chun Paul Cash account 6 6
RARFAE BEFH
Margin account 18 108
RERFA
Mr. Lam Chun Kei Cash account 1 1
LSS REF M
Mr. Ng Ting Kit or his Cash account m 425
close family members ReFO
SRR SIS Margin account 1433 73
R aF A
Companies controlled by Cash account 65 65
Mr. Ng Ting Kit or his AR
close family member Margin account 463 296
REGEETHEREMN AR REEFD

China Demeter Financial Investments Limited
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Notes to the Un .ydited Condeinseg Consolidated Interim Results (Cont'd)
RRERERGES PHAFREMNE ()
23. RELATED PARTY TRANSACTIONS 23. BRI R 5 (4H)
(Continued)
(b)  Outstanding balances with related (b) BB 2 A 55 &5 R
parties (Continued) (#)
The outstanding balances of cash ol BB HR I R AR
accounts above represent the net RIS AR S BRF
balance of trading accounts at the end A T 455 5
of the period.
(¢) Compensation of key management () FEHEHABZME
personnel
The remuneration of directors of the RECE RN AN E 2
Company and other members of key 4 % A I HAth
management during the reporting R Z AR
period were as follows:
For the three months For the six months
ended 30 June ended 30 June
REAAZTHL=EMA REAHZTHIEABA
2018 2017 2018 2017
= U S T YL
HK$'000 HK$'000 HK$'000 HKS'000
Wl T T T W T Wl
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(RE%HH)  CGREBR)  (REER)  CREER)
Fees, salaries and 104> %4 RILAEA]
other benefits 624 696 1,248 1413
Bquity-settled share- DL 5 5 B 3
based payments - 347 - 347
624 1,043 1,248 1,760
BREMBZEERLT

)\ FPHRS
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ACQUISITION OF SUBSIDIARIES
AND BUSINESS COMBINATION

Acquisition of Profit Network Asia Inc.
(“Profit Network”)

On 16 June 2017, the Group acquired the
remaining 49% equity interests in Profit
Network from Trinity Worldwide Capital
Holding Limited (“Trinity Worldwide”), a
company incorporated in the British Virgin
Islands with limited liability and wholly
owned by Mr. Ng Ting Kit, elder brother of
Mr. Ng Ting Ho, a director of the Company,
at a cash consideration of HK$39,200,000.
The acquisition of 49% equity interest in
Profit Network constituted a major and
connected transaction of the Company under
the GEM Listing Rules and the ordinary
resolution relating thereto was passed by the
shareholders of the Company at a special
general meeting held on 12 June 2017. Upon
completion of the acquisition on 16 June
2017, Profit Network and its subsidiary
(“Profit Network Group”) became wholly-
owned subsidiaries of the Company and
the financial results of the Profit Network
Group continue to be consolidated into the
consolidated financial statements of the
Company. The difference between the fair
value of consideration paid and the decrease
in a non-controlling interest was adjusted in

the accumulated loss of the Group.

China Demeter Financial Investments Limited
Interim Report 2018
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24.

ACQUISITION OF SUBSIDIARIES
AND BUSINESS COMBINATION
(Continued)

Acquisition of Profit Network Asia Inc.
(“Profit Network™) (Continued)

The subsidiary of Profit Network is a
company incorporated in Hong Kong with
limited liability and a licensed corporation
to carry out on businesses in Type 1 (dealing
in securities), Type 4 (advising on securities)
and Type 9 (asset management) regulated
activities under the Securities and Futures
Ordinance (Cap. 571). In the opinion of the
directors, the acquisition by the Group is
to diversify the Group’s business into the
financial services industry in addition to the
Group’s existing securities investment and

trading and related businesses.

Acquisition of Belicious (HK) Limited

(“Belicious”)

On 20 April 2018,
100% equity interest in Belicious at a cash
consideration of HK$23,000,000. Belicious is

a company incorporated in Hong Kong with

the Group acquired

limited liability and is principally engaged
in the distribution of imported craft beer in
Hong Kong and the PRC. Please refer to the
announcements dated on 9 February 2018, 29
March 2018 and 20 April 2018 for details.

24,
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Notes to the Unagdlted Condensed Consolidated Interim Results (Cont'd)
;R S % M al HH fim é Ep IHH ¥ e Bﬁ IJI ( fig )
24. ACQUISITION OF SUBSIDIARIES 24, W B 4 W) R E B
AND BUSINESS COMBINATION Pk (#)
(Continued)
Acquisition of Belicious (HK) Limited 5 B B ) B T T i A R
(“Belicious”) (Continued) 23w (T e AR 3= T ipg | )
(%)
The fair value of identifiable assets and JA S FI > AR A e B
liabilities at the date of acquisition is as Bz A REEET -
follows:
HK$'000
T
(Unaudited)
(REEY)
Property, plant and equipment W3 BB Rk 198
Inventories & 1,787
Trade receivables TEMR 3 2,259
Deposits, prepayments and other receivables e AR R
HAb SR 202
Cash and cash equivalents B BB B ) 3,496
Trade and other payables TERTHR 3K B Sl A 58 (4,869)
Total net assets B A% 3,073
Consideration satisfied by: TREZ R
Cash paid HIE% 23,000
Less: assignment of shareholder loan W R (1,519)
21,481
Goodwill arising on acquisition W A 2 T 18,408

6
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Management Discussion and Analysis
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FINANCIAL AND BUSINESS REVIEW

China Demeter Financial Investments Limited (the
“Company” and, together with its subsidiaries, the
“Group”) recorded a net loss attributable to owners
of the Company of approximately HK$7,296,000
for the six months ended 30 June 2018 (“Period”)
(30 June 2017: HK$30,951,000). This was mainly
attributable to gains of approximately HK$553,000
on financial assets at fair value through profit
or loss as compared to losses of approximately
HK$52,288,000 during the same period last year.
The financial assets at fair value through profit or
loss are mainly composed of equity securities listed
in Hong Kong with their fair value based on the

quoted market price.

Revenue of the Group from the continuing operations
for the Period decreased by approximately 4.1%
to approximately HK$27,015,000 (30 June 2017:
HK$28,178,000). Gross profit of the Group from the
continuing operations amounted to approximately
HK$8,202,000 (30 June 2017: HK$13,863,000).
The revenue from the continuing operations for the
Period comprised the sales of feedstock products
amounting to approximately HK$18,247,000 (30
June 2017: HK$14,464,000), dividend income from
listed equity investments amounting to approximately
HK$24,000 (30 June 2017: Nil), loan interest income
amounting to approximately HK$5,604,000 (30 June
2017: HK$3,326,000), provision of financial services
amounting to approximately HK$1,185,000 (30
June 2017: HK$10,388,000) and sales of alcoholic
beverage amounting to approximately HK$1,955,000
(30 June 2017: Nil).
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b = i /A i
[%‘.‘ ﬁ’f@ii;’g*/\#/\ﬁ
=T HIEASEA (TR 85 A
IR REWNY Ry R RE R R
7,296,0000G ( —F—L4FEANH =1
H @ %30,951,0007C) ° I J5 32 52
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A [R] 1 Bk 15 15 18 49 95 152,288,000
I o AN RABEEF AR 5 2 &
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WEREE F L EAESA
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BN A4 2k B R R E
W2 AA WD H4.1% 5 4k E
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Management Discussion and Analysis (Cont’d)
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FINANCIAL AND BUSINESS REVIEW
(Continued)

General and administrative expenses from the
continuing operations for the Period amounted
to approximately HK$15,393,000 (30 June 2017:
HK$19,726,000). The decrease was mainly due
to (i) no share options expense for the Period but
incurred in the same period last year; (ii) decrease in
legal and professional fee related to the acquisition
and disposal projects compared with the prior
period; and (iii) decrease in operating cost from
the financial services business as a result of the
significant decrease in revenue triggered by the
June Incident (as defined in the paragraph headed

“Financial Services Business” below).

Agriculture Business

Revenue of the feedstock product business for the
Period was approximately HK$18,247,000 (30 June
2017: HK$14,464,000), representing an increase of
approximately HK$3,783,000 as compared with the
same period last year, which was mainly attributable

to steady sales of feedstock products.

6 China Demeter Financial Investments Limited
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FINANCIAL AND BUSINESS REVIEW
(Continued)

Money Lending Business

During the Period, the Group used its surplus
liquidity to fund its money lending business through
its wholly-owned subsidiaries, Way Union Finance
Limited and Delight Sky Finance Limited and the
loan interest income under this business segment
amounted to approximately HK$5,604,000 during
the Period (30 June 2017: HK$3,326,000). Interest
of the loans receivable were charged at rates ranging
from 5% to 14% (30 June 2017: 4% to 14%) per

annum during the Period.

Financial Services Business

During the Period, revenue from external
customers of China Demeter Securities Limited
(“CD Securities”) amounted to approximately
HK$1,185,000 (30 June 2017: HK$10,388,000).
CD Securities is a wholly-owned subsidiary
of the Group, principally engaged in advising
on securities and dealing in securities and is a
licensed corporation in Hong Kong to carry out
Type 1 (dealing in securities), Type 4 (advising on
securities) and Type 9 (asset management) regulated
activities under the Securities and Futures Ordinance

(Cap. 571) (“SFO™).
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FINANCIAL AND BUSINESS REVIEW
(Continued)

Financial Services Business (Continued)

In late June 2017, there was a sharp decline in
the share price of certain stocks held by CD
Securities as collateral for its margin clients (“June
Incident”). As a result of the June Incident, a
number of CD Securities’ accounts receivable
arising from margin financing business became
undercollateralised. Following the June Incident and
the deterioration of CD Securities’ margin loans
during and after the June Incident, CD Securities
received a letter from the Securities and Futures
Commission (“SFC”), wherein the SFC, among
other things, had raised concern about certain issues
on CD Securities’ margin loan operations and
requirements under the Code of Conduct for Persons
Licensed by or Registered with the Securities and
Futures Commission (“Code of Conduct”). In such
connection, the SFC had instructed CD Securities
to temporarily refrain from providing further
margin lending to its clients and refine its margin
financing policy. Hence, the interest income from
securities clients and commission from securities
dealing decreased accordingly. CD Securities had
undertaken to the SFC to address the concerns

satisfactorily within a reasonable period of time.

The management of CD Securities is currently

working towards addressing such concerns.
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FINANCIAL AND BUSINESS REVIEW
(Continued)

Financial Services Business (Continued)

The Group will strengthen its internal control policy
and take a prudent approach to develop the securities
brokerage and margin financing business to reduce

the credit risk from the margin clients.

Securities Investment Business

The Group’s diversified securities investment
portfolios cover both listed and non-listed
companies, in order to diversify its investment
portfolios and increase returns to shareholders. The
financial assets at fair value through profit or loss
held by the Group were shares of listed companies

in Hong Kong.

The Directors consider an investment in listed
securities with a carrying value of 5% or more of
the net asset value of the Group as at a balance
sheet date as significant investments (“Significant
Investments”). As at 30 June 2018, the Company

did not hold any Significant Investments.
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FINANCIAL AND BUSINESS REVIEW
(Continued)

Securities Investment Business (Continued)

During the Period, the Group recorded gains from
the changes in fair value of financial assets through
profit or loss of approximately HK$553,000 (30
June 2017: loss of approximately HK$52,288,000).
The Board expects that performance of the securities
investment business will be able to contribute
positive returns for the Group in the near future.
The Board will continue to closely monitor the
performance of the securities in order to mitigate
potential financial risks.

Alcoholic Beverage Distribution Business

Aiming to diversify the business profile of the
Group, Eternal Code Holdings Limited (“Eternal
Code™), a wholly-owned subsidiary of the Group,
as the purchaser, Nice Fund Limited, a company
incorporated in Hong Kong as the seller, and the
ultimate beneficial owners of the entire issued
share capital of Belicious (“Sales Shares”) and
the directors of Belicious, as the guarantors,
entered into a memorandum of understanding on
9 February 2018, and further entered into the sale
and purchase agreement on 29 March 2018, in
relation to the acquisition of (i) the Sale Shares;
and (ii) the sale debts representing the entire
shareholder’s loan owing by Belicious to the seller
at completion, at an aggregate cash consideration
of HK$23 million. According to the terms of the
sale and purchase agreement, Nice Fund Limited
and the guarantors guaranteed to Eternal Code that
the average of the audited net profit after tax for
each of the year ended of 2018, 2019 and 2020
shall not be less than HK$3,000,000. Following
the signing of the supplemental agreement on 20
April 2018, completion of the acquisition took place
and Belicious becomes a wholly-owned subsidiary
of the Group, and therefore its financial results
is consolidated into the consolidated financial
statements of the Group.
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FINANCIAL AND BUSINESS REVIEW
(Continued)

Alcoholic Beverage Distribution Business
(Continued)

Belicious is principally engaged in distribution of
imported craft beer in Hong Kong and the PRC. It
has established a wholly-owned subsidiary in the
PRC. As the PRC subsidiary has obtained numerous
licences, permits and governmental approvals for the
commencement of the sale of alcoholic beverages
in the PRC, the Board believes that the acquisition
will provide a prime opportunity for the Group to
develop its alcoholic beverage business not only
in Hong Kong, but also into the PRC market at the
same time. It is expected to have a positive impact
on the operations, financial results and profitability
of the Group. During the Period, revenue from
the distribution of alcoholic beverage business is
approximately HK$1,955,000 (30 June 2017: Nil).
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INVESTMENTS IN AN UNLISTED
INVESTMENT FUND

The Group has acquired an unlisted investment
fund (“Fund”) since 2015. A qualified opinion
(“Qualified Opinion”) was issued by the auditors
of the Company (“Auditors™) to the consolidated
financial statements for the year ended 31 December
2017 as the Company was unable to obtain sufficient
audit evidence about the carrying amount of the
Fund as at 31 December 2017 and the Auditors
hence were unable to obtain sufficient reliable
audit evidence in order to satisfy themselves as to
whether the carrying amount of the Fund as at 31
December 2017 was fairly stated, and as to whether
any fair value changes should be reflected in other
comprehensive income or any impairment loss
should be charged to profit or loss for the year ended
31 December 2017.

Despite repeated requests made to the fund
administrator of the Fund (“Fund Administrator”)
by the management of the Group, the Company was
still not able to obtain any information about the fair
value of the Fund as at 31 December 2017 or any
other subsequent date. However, after discussion
with the manager and a director of the Fund, no
information was available to measure the carrying
amount of the Fund as at 30 June 2018 and as to
whether any fair value changes should be reflected
in other comprehensive income or any impairment
loss should be charged to profit or loss for the
Period by the management of the Group during the
Period.
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INVESTMENTS IN AN UNLISTED
INVESTMENT FUND (Continued)

The Company will continue to follow up with the
Fund Administrator and the manager and a director
of the Fund to obtain latest available information
about the Fund in the preparation of its future
financial statements for so long as it is the holder of
the Fund.

For details of the Qualified Opinion and the
Company’s further action, please refer to the
announcements of the Company dated 11 May
2018 and 13 August 2018 respectively and the
independent auditors’ report included in the annual
report 2017 dated 23 March 2018.

INVESTMENTS IN A JOINT VENTURE

The joint venture is currently engaged in investing
in the business of operating restaurants, cafes and
takeaway outlets in Singapore. During the Period,
the Group recorded the share of loss of a joint
venture of approximately HK$881,000 (30 June
2017: profit of approximately HK$201,000). The
loss was mainly attributable to the pre-operating cost
of three restaurants opened during the second half
of 2017. The Directors believe that the operating
efficiency will certainly increase in the future with
business expansion and development and the cost
control measures adopted. The Group will closely
monitor the development of the joint venture and
adjust its business strategy according to the market

conditions to cater to market needs.
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ISSUE OF SHARES UNDER THE GENERAL
MANDATE

On 4 May 2018, the Company and Supreme China
Securities Limited (“Placing Agent”) entered into
a placing agreement pursuant to which the Placing
Agent agreed to place, on a best endeavor basis, in
aggregate, up to 184,500,000 placing shares of the
Company at the placing price of HK$0.1 per share
to not less than six placees under general mandate
(“Placing”). The placing price represented (i) a
discount of approximately 0.99% to the closing
price of HK$0.101 per share of the Company as
quoted on the Stock Exchange on 4 May 2018;
and (ii) a discount of approximately 1.38% to the
average closing price of approximately HK$0.1014
per share of the Company as quoted on the Stock
Exchange for the five consecutive trading days
immediately prior to 4 May 2018, being the date
of the relevant placing agreement. The net price
per placing share was approximately HK$0.095.
As disclosed in the announcement of the Company
dated 24 May 2018, the completion of the Placing
took place on 24 May 2018 in accordance with
the terms of the placing agreement. The Company
received net proceeds of approximately HK$17.6
million, which will be used in the investment of
certain new projects including alcoholic beverage

distribution and/or food and beverage business.
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PROSPECTS

With the opening up of the financial industry
in Mainland China, Hong Kong, as the bridge
connecting Mainland China and overseas markets,
will be further reinforced as an international
financial centre and is expected to attract more
foreign capital inflows in its financing platform.
In addition, it is expected that the loan business
will have a steady and positive development this
year due to the positive prospect of the banking
industry based on the current market environment
and sentiment. The Group remains optimistic
about the development potential of Hong Kong’s
financial services and money lending market and
take measures accordingly to improve our overall
operational efficiency and strengthen our revenue

base.

The Group is also optimistic about the food and
beverage market in Hong Kong and with the
returning of food and beverage business as one of
the Group’s principal business in July 2018, the
Group will take flexible and cautious approach to
invest in the restaurant business in order to expand
its business in the food and beverage industry. The
Group entered into lease agreements with various
landlords to operate an Japanese style restaurant and
a Hong Kong style restaurant in Hong Kong in July
2018.
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PROSPECTS (Continued)

The Group will focus on expanding the food and
beverage market, and will operate the food and
beverage business with a flexible and prudent
approach. The Group will review the markets for
its respective businesses with a forward looking
perspective, commit more resources to the business
with sustainability potential. Meanwhile, the Group
will continue to seek business and investment
opportunities with a view to providing growth
potential of the Group and bringing higher returns to

the shareholders of the Company.

FINANCIAL RESOURCES AND LIQUIDITY

As at 30 June 2018, the Group had cash and bank
balances of approximately HK$72,904,000 (31
December 2017: approximately HK$94,293,000)
and net current assets of approximately
HK$228,869,000 (31 December 2017:
approximately HK$225,898,000). Current ratio
(defined as total current assets divided by total
current liabilities) was 8.42 times (31 December
2017: 6.95 times).
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FINANCIAL RESOURCES AND LIQUIDITY
(Continued)

The Group did not have any borrowings as at 30
June 2018 (31 December 2017: Nil).

The Group’s gearing ratio, which is calculated on
the basis of the Group’s total liabilities to the total
assets, as at 30 June 2018 was 9.20% (31 December
2017: 11.62%).

MATERIAL ACQUISITION AND DISPOSAL

On 14 November 2017, Eternal Speed International
Limited (“Eternal Speed”, an indirect wholly-
owned subsidiary of the Company) and BLVD
Cayman Limited (“BLVD”) entered into the
subscription agreement, pursuant to which Eternal
Speed has conditionally agreed to subscribe for
shares issued by BLVD, representing 50% of the
enlarged issued share capital of BLVD, at the
subscription price of HK$12 million. BLVD is
principally engaged in the business of operating
bars and restaurants in Singapore and is operating
six outlets. It is the Group’s strategy to invest
further in the restaurant business and food and
beverage services, and the subscription will provide
opportunities to the Group in the food and beverage
segment. According to the terms of the subscription
agreement, it was expected that upon closing of
the subscription, Eternal Speed would hold 75%
of the enlarged issued share capital of the BLVD
and BLVD would become a non-wholly owned

subsidiary of the Company.
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MATERIAL ACQUISITION AND DISPOSAL
(Continued)

On 15 January 2018, it had came to the knowledge
of the Directors that as BLVD is unlikely to obtain
the approval of all its shareholders to terminate the
existing shareholders’ agreement, Eternal Speed
and BLVD entered into a deed of termination
(“Deed of Termination”), pursuant to which, the
parties have agreed to terminate the subscription
agreement and the subscription with immediate
effect and confirmed neither party had any claim
against the other party in connection with such
termination. Upon the execution of the Deed of
Termination, Eternal Speed and BLVD also entered
into a loan agreement to formalise the advance of
a shareholder’s loan in the principal amount of
HK$4 million by Eternal Speed to BLVD (being
the deposit paid under the subscription agreement)
with effect from 15 January 2018, being the date
of the Deed of Termination. The termination of the
subscription agreement will not have any material
adverse impact on the existing business, operation or
financial condition of the Group. As a result of the
termination of the subscription, the Group continues
to hold 50% of the equity interest in the BLVD and

accounts BLVD as a joint venture.
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MATERIAL ACQUISITION AND DISPOSAL
(Continued)

On 31 January 2018, the Group disposed of its non-
wholly owned subsidiary, Treasure Easy Limited,
which was principally engaged in the business of
operating a Japanese restaurant in Hong Kong.
Nevertheless, the Board still considers investing in
the food and beverage sector an attractive investment
option. The Board will focus on its existing core
business operations as the solid foundation, while
continuing to explore new investment opportunities
to diversify the Company’s business portfolio and
investment scope as and when appropriate, thereby
broadening its sources of income and maintaining

long term profitability.

On 9 February 2018, Eternal Code as the purchaser,
Nice Fund Limited, a company incorporated in
Hong Kong as the seller and the ultimate beneficial
owners of the sale shares, representing the entire
issued share capital of Belicious, and the directors
of Belicious, as the guarantors, entered into the
Memorandum of Understanding (“MOU”) in
relation to the proposed acquisition of (i) the sale
shares; and (ii) the sale debts representing the entire
shareholder’s loan owing by Belicious to the seller
as at completion. A refundable earnest money of
HK$4 million was paid by Eternal Code to the seller

upon terms and conditions of the MOU.
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MATERIAL ACQUISITION AND DISPOSAL
(Continued)

Belicious is a company incorporated in Hong
Kong with limited liability, which is legally and
beneficially wholly owned by the seller. Its principal
activity is distribution of alcoholic beverage in Hong
Kong and the PRC.

On 29 March 2018, Eternal Code entered into the
sale and purchase agreement (“SP Agreement”)
with Nice Fund Limited and the ultimate owners
of Nice Fund Limited, regarding to the aforesaid
acquisition, at an aggregate cash consideration of
HK$23,000,000. The SP Agreement contains a
term that upon the completion of the acquisition,
Nice Fund Limited will guarantee to the Company
that the average of the audited net profit after tax
attributable to the owners of the target company for
each of year ended 2018, year ended 2019 and year
ended 2020 shall not be less than HK$3,000,000.
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Management Discussion and Analysis (Cont’d)

ER @1 nif (18)

MATERIAL ACQUISITION AND DISPOSAL
(Continued)

On 20 April 2018, Eternal Code further entered
into a supplemental agreement (“Supplemental
Agreement”) with Nice Fund Limited and its
ultimate owners, to vary certain terms of the SP
Agreement as subsequent to the signing of the SP
Agreement and upon the purchaser, Eternal Code,
having conducted the due diligence review exercise
on the target company, it was revealed that Belicious
has established a wholly-owned subsidiary in the
PRC. As this subsidiary has obtained numerous
licences, permits and governmental approvals
for the commencement of the sale of alcoholic
beverages in the PRC, the Board is of the view
that it is in the interest of the Company and the
shareholders as a whole to acquire the subsidiary
as well to allow flexibility for the Group to expand
its alcoholic beverage business into the PRC market
at the same consideration. The completion of the
acquisition took place following the signing of the
Supplemental Agreement. For details, please refer to
the announcement of the Company dated 9 February
2018, 29 March 2018 and 20 April 2018.

Saved as disclosed above, the Company does not
have any significant acquisition and disposal during
the Period.

CAPITAL STRUCTURE
As at 30 June 2018, the Group had equity

attributable to owners of the Company of
approximately HK$292,899,000 (31 December
2017: approximately HK$277,735,000).
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Management Discussion and Analysis (Cont’d)
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FOREIGN EXCHANGE AND INTEREST
RATE EXPOSURE

For the period ended 30 June 2018, the Group had
a minimal exposure to foreign currency risk as most
of its business transactions, assets and liabilities
were principally denominated in the functional
currencies used by the Group’s entities. The Group
currently does not have a foreign currency hedging
policy in respect of its foreign currency assets
and liabilities. The Group will monitor its foreign
currency exposure closely and will consider using
hedging instruments in respect of significant foreign
currency exposure should the need arise.

When appropriate and at times of interest rate or
exchange rate uncertainties or volatility, hedging
instruments including swaps and forwards will be
used by the Group in the management of exposure
affecting interest rates and foreign exchange rate
fluctuations.

CHARGES ON GROUP ASSETS

As at 30 June 2018, the Group did not have any
charges of group assets (31 December 2017: Nil).

ADDITION OF PROPERTY, PLANT AND
EQUIPMENT

During the period, there were additions of property,
plant and equipment of approximately HK$184,000
(31 December 2017: HK$2,385,000).

CONTINGENT LIABILITIES

The Group did not have any contingent liabilities as
at 30 June 2018 (as at 31 December 2017: Nil).
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Mana ement Discussion and Analysis (Cont’d)
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EVENT AFTER THE REPORTING PERIOD

Up to the date of results announcement and interim
report issuance, there was no significant event
relevant to the business or financial performance of
the Group that come to the attention of the Director
after the six months ended 30 June 2018.

CAPITAL COMMITMENT

The Group had capital commitment of acquisition
of available-for-sale investments approximately
HK$953,000 as at 30 June 2018 (31 December
2017: approximately HK$953,000).

EMPLOYEE INFORMATION
As at 30 June 2018, the Group had approximately

76 employees (including Directors) in Hong
Kong and the PRC (30 June 2017: 76 employees
(including Directors in Hong Kong and the PRC).
Remuneration to employees and directors are
based on performance, qualification, experience
and the prevailing industry practice. The staff cost,
including Directors’ remuneration, amounted to
approximately HK$7,796,000 for the six months
ended 30 June 2018 (30 June 2017: approximately
HK$10,766,000).

INTERIM DIVIDEND

The Board does not recommend the payment of any
interim dividend for the six months ended 30 June
2018 (30 June 2017: Nil).
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Other Information

Hith &Y

SHARE OPTION SCHEMES
The Company’s Share Option Scheme (the “2013

Share Option Scheme”) was adopted pursuant to
an ordinary resolution passed by the Company’s
shareholders at the extraordinary general meeting
of the Company held on 30 September 2013. Under
the 2013 Share Option Scheme, the Company may
grant options to eligible persons, including Directors
and directors of the subsidiaries of the Company to

subscribe for the shares.

The total number of shares which may be issued
upon exercise of all options which may be granted
under the 2013 Share Option Scheme and options
which may be granted under any other share option
schemes of the Company shall not exceed 10% of
the total number of shares in issue on 30 September
2013 unless the Company obtains a refresh
approval from its shareholders. Options lapsed in
accordance with the terms of the 2013 Share Option
Scheme or any other share option schemes of the
Company under which such options are granted,
as the case may be, shall not be counted for the
purpose of calculating whether the limit has been
exceeded. The 10% general limit was refreshed
after the passing of the ordinary resolution by the
shareholders at the annual general meeting dated
15 June 2018 on the basis of 1,224,236,125 shares
in issue on that date. After the refreshment, the
maximum number of new shares which may be
issued upon exercise of all share options that may be
granted under the 10% general limit so refreshed is
122,423,612.
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Other Information (Cont’d)
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SHARE OPTION SCHEMES (Continued)

The maximum number of shares which may be
issued upon exercise of all outstanding options
granted and yet to be exercised under the 2013 Share
Option Scheme and options which may be granted
and yet to be exercised under any other share option
schemes of the Company (or the subsidiary) shall
not exceed 30% of the total number of shares in
issue from time to time. No options may be granted
under any share option schemes of the Company (or
the Subsidiary) if this will result in the limit being

exceeded.

The 2013 Share Option Scheme will remain in
force for a period of ten years commencing from 30
September 2013.

The subscription price in respect of any particular
option shall be such price as determined by the
Board in its absolute discretion at the time of the
grant of the relevant option but in any case the
subscription price shall not be less than the higher
of (i) the closing price of the shares as stated in the
daily quotations sheet of the Stock Exchange on the
date of grant, which must be a trading day; (ii) the
average closing price of the shares as stated in the
daily quotations sheets of the Stock Exchange for
the five trading days immediately preceding the date

of grant; or (iii) the nominal value of a share.
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Other Information (Cont’d)
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SHARE OPTION SCHEMES (Continued)

The options must be taken up within 21 days from
the date of grant upon payment of HK$1 and are
exercisable over a period to be determined and
notified by the directors to each grantee, which
period may commence from the date of acceptance
of the offer of the grant of the options but shall end
in any event not later than ten years from the date of
adoption of the 2013 Share Option Scheme.

The purpose of the 2013 Share Option Scheme is
to encourage the participants, including employees,
business associates and trustees, to perform their
best in achieving the goals of the Group and at
the same time allow the participants to enjoy the
results of the Company attained through their efforts
and contributions and to provide the participants
with incentives and help the Company in retaining
its existing employees and recruiting additional

employees.

No participant shall be granted an option if the
total number of shares issued and to be issued
upon exercise of the options granted and to be
granted (including both exercised and outstanding
options) in 12-month period up to and including
the date of grant to such participant would exceed
1% of the shares for the time being in issue unless
the proposed grant has been approved by the
shareholders in general meeting with the proposed
grantee and his associates abstaining from voting.
A circular must be sent to the shareholders of the
Company disclosing the identity of the proposed
grantee, the number and terms of the options granted

and to be granted.
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Other Information (Cont’d)
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SHARE OPTION SCHEMES (Continued)

Where any grant of option is to a substantial
shareholder (as defined in the GEM Listing Rules)
of the Company or an independent non-executive
Director or any of their respective associates
(as defined in the GEM Listing Rules) and the
proposed grant of option, when aggregated will
result in the shares issued and to be issued upon
exercise of all options already granted and to be
granted (including options exercised, cancelled and
outstanding) to such person in the 12-month period
up to and including the date of grant, (i) representing
in aggregate over 0.1% of the shares in issue;
and (ii) having an aggregate value, based on the
closing price of the shares at the date of each grant,
in excess of HK$5 million, then such proposed
grant of option(s) must be subject to approval by
shareholders on a poll in a general meeting where all
connected persons (as defined in the GEM Listing
Rules) of the Company must abstain from voting in
favour at such general meeting (except where such
connected person(s) (as defined in the GEM Listing
Rules) intend(s) to vote against the proposed grant
of option(s) and his intention to do so has been

stated in the circular).
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Other Information (Cont’d)
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SHARE OPTION SCHEMES (Continued)

Details of the share options granted by the Company
pursuant to the 2013 Share Option Scheme and the

N Je et 8 (A7)

WA AN FARE =% — =L
R0 52 < T e 5 T P e 5 )

movement of the share options during the Period  wfIFHFIAIT
were shown as follows:
Outstanding Outstanding
Subscription asat Granted Exercised Lapsed asat
Exercisable price 1 January during during during 30 June
Name of Grantee Date of Grant Period per share 2018 the Period the Period the Period 2018
RE%— N4 BE%— )
—~H—H L] LI L] ;BN
HRENEH Bl A idl 1B 2 A A7 B il fif bS:d A7
Directors:
'Y
Mr. Ng Man Chun Paul 7 April 2017 7 April 2017 HKS$0.1072 7,690,000 = (7,690,000) = =
to 6 April 2018
£5¢. 3% ~Z—tf “Z—tf ##o.10m27
mAtH WAtHZE
ZE- N\
WA A
Mr. Ng Ting Ho 7 April 2017 7 April 2017 to HK$0.1072 7,690,000 = (7,690.000) - -
6 April 2018
S E k5 = it R0.107278
mALR WALHE
ZE— N\
mAAA
Sub-total 15,380,000 - (15,380,000) = =
it
Employees 7 April 2017 7 April 2017 HK$0.1072 7,690,000 = (7,690,000) o i
to 6 April 2018
(35 “TtF = 010727
mAtA WAtAZE
ZF- )\
mAAA
Sub-total 7,690,000 = (7.690.000) = =
At
Other eligible persons:
Ma AL
Consultants 7 April 2017 7 April 2017 to HK$0.1072 30,760,000 = (7,690,000) (23,070,000) -
6 April 2018
Wi —Z—tfF = s i#Ro0.10727
mALHR mALHE
ZE— N\
mAAR
Directors of a subsidiary 7 April 2017 7 April 2017 to HKS$0.1072 15,380,000 = (15,380,000) = =
6 April 2018
— M A 7 “ZF—t4F I iB0.10727C
mAtH
Sub-total 46,140,000 = (23,070,000) (23,070,000) =
AN
Grand Total 69,210,000 - (46,140,000) (23,070,000 -

il

During the period ended 30 June 2018, 46,140,000
share options has been exercised, 23,070,000 share
options has been lapsed, and no share options
remained outstanding as at period end.
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Other Information (Cont’d)
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PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights
under the Company’s bye-law or the laws of
Bermuda which would oblige the Company to
offer new shares on a pro-rata basis to the existing

shareholders of the Company.

PURCHASE, REDEMPTION OR SALE OF
THE COMPANY’S LISTED SECURITIES

During the period ended 30 June 2018, neither the
Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed

securities.

MANAGEMENT CONTRACT

No contracts concerning the management and
administration of the whole or any substantial part
of the business of the Company were entered into or

in existence during the period ended 30 June 2018.

DIRECTORS’ INTERESTS IN A
TRANSACTION, ARRANGEMENT AND
CONTRACT OF SIGNIFICANCE

No transactions, arrangements and contracts
of significance to which the Company or its
subsidiaries was a party and in which a Director or
a connected entity of a director of the Company had
a material interest, whether directly or indirectly,
subsisted at the end of the Period or at any time

during the Period.
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Other Information (Cont’d)
Hith &R (88)

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND

DEBENTURES

Long positions in ordinary shares of the

Company

8 N AT BB
R B Je B £ 2 2 i i B 3¢ AT

TR AR 2 v 5 2 i H T

Number of
ordinary
shares of

the Company

Approximate

percentage of

Name of Directors Nature of interest held interest
J ¢ AR 2 ]

HRENA HE £ Pk HEREE A E S
(Note)
(BiE)

Mr. Ng Man Chun Paul Beneficial owner 7,690,000 0.63%

SR SeE HafEa A

Mr. Ng Ting Ho Beneficial owner 7,690,000 0.63%

RIERE B HamEa A

Note: Vi

The percentage of interest in the Company is calculated by

reference to the number of Shares in issue as at 30 June 2018,

that is 1,224,236,125 Shares.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Long positions in ordinary shares of the

Company (Continued)

Other than as disclosed above, as at the 30 June
2018, none of the Directors or chief executive of
the Company had interest or short positions in
any shares, underlying shares or debentures of the
Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which
would have to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short
positions which they have taken or deemed to have
taken under such provisions of the SFO), or which
were required, pursuant to Section 352 of the SFO,
to be entered in the register referred to therein, or
which were required, pursuant to Rules 5.46 to 5.67
of the GEM Listing Rules, to be notified to the
Company and the Stock Exchange.
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DIRECTORS’ RIGHTS TO ACQUIRE
SHARE OR DEBENTURES

Save as disclosed under the sections headed
“Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures” and “Share Option Scheme”, at no
time during the Period was the Company or any
of its holding companies or subsidiaries a party to
any arrangements which enabled the Company’s
Directors, their respective spouse or minor children
to acquire benefits by means of the acquisition of
shares in or debentures of the Company or any other

body corporate.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2018, so far as is known to the
Directors, the following persons (other than the
Directors and chief executives of the Company)
had an interest or short position in the shares and
underlying shares of the Company as recorded in the
register required to be kept by the Company under
section 336 of the SFO:
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SUBSTANTIAL SHAREHOLDERS
(Continued)

ERIRR ()

Long Position Wa
Percentage of
Number of the share
ordinary capital of
Name of Shareholder Capacity shares held the Company
T AR 4 W) e A
BRI by Pt ¢ 35 2 B 9 H Bl E 4 b
(Note 1)
(Mtatl)
Mr. Ng Ting Kit Beneficial owner 207,400,000 16.94%
RIEHESEE A A
China Green (Holdings) Beneficial owner 102,880,000 8.40%
Limited and interest (No{e 2)
o B 4% 0 B () in controlled (Htit2)
IN= corporation
AR T R
A % I
Notes: et -
1. The percentage of interest in the Company is calculated i AN T Z MR 4 BT 882

by reference to the number of Shares in issue as at 30

June 2018, that is 1,224,236,125.

2. Based on the notice of disclosure of interest filed
by China Green (Holdings) Limited dated 29 May
2018, these long positions in the shares are held as
to (a) 57,900,000 shares by China Green (Holdings)
Limited as beneficial owner, and (b) 44,980,000 shares
by China Green Beverages (HK) Limited, which is
directly wholly-owned by China Green Beverages
(BVI) Limited, which in turn is wholly-owned by

China Green (Holdings) Limited.
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138 H 1,224,236,125% 1% 5t 55 15
o
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SUBSTANTIAL SHAREHOLDERS
(Continued)

Long Position (Continued)

Other than as disclosed above, as at 30 June 2018,
there was no person who had any interest or short
position in the shares or underlying shares of the
Company as recorded in the register required to be
kept by the Company under section 336 of the SFO.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

Mr. Hung Kenneth, an independent non-executive
Director, is an executive director of Interactive
Entertainment China Cultural Technology
Investments Limited (Stock Code: 8081) which
is a company listed on GEM whose principal
businesses include money lending business in Hong
Kong, which may compete with the Group’s money
lending business.

Save as disclosed above, none of the Directors nor
their respective associates had any business which
competes or may compete with the business of the
Group.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the required standard
of dealings as set out in Rules 5.48 to 5.67 of the
GEM Listing Rules as the code of conduct regarding
securities transactions by the Directors.

The Company has made specific enquiry to all
Directors and the Directors have confirmed that
they have complied with all the required standard of
dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules during the Period.
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Other Information (Cont’d)
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CORPORATE GOVERNANCE CODE BRI

During the Period, the Company has adopted and A A2 Al & HJWI@*GEML
complied with the code provisions as set out in DipsiAsl Wﬁ+£ 1 EE Al
the “Corporate Governance Code” contained in (TR ) fr iz s HM&)‘C
Appendix 15 (the “Code”) to the GEM Listing

Rules.

DISCLOSURE PURSUANT TO RULE WIGEM L i i)
17.50A(1) OF THE GEM LISTING RULES SR17.50A (1) B 5 i 3k 8%

Changes in Directors’ information since the date of
the 2017 annual report of the Company are set out
below:

Mr. Zhou Jing (“Mr. Zhou”), the chairman
of the Board, has been re-designated from an
executive Director to a non-executive Director
with effect from 15 June 2018 to 14 June
2019. Pursuant to the letter of appointment
between the Company and Mr. Zhou, during
his term of service, Mr. Zhou is entitled
to an annual remuneration of HK$240,000
and is also entitled to a discretionary bonus
solely determined by the Board by reference
to the performance of Mr. Zhou and the
performance and financial conditions of the
Company.

Mr. Ng Ting Ho (“Mr. Ng”) has been re-
designated from a non-executive Director
to an executive Director with effect from 3
July 2018, and has been appointed to be the
compliance officer of the Company in place
of Mr. Zhou Jing. Pursuant to the letter of
appointment entered into between Mr. Ng
and the Company, Mr. Ng has been appointed
as an executive Director for a term of 1 year
commencing from 3 July 2018 and is entitled
to an annual director’s fee of HK$600,000,
which was determined with reference to
his experience, duties, responsibilities, the
Company’s remuneration policy and the
prevailing market conditions.

The Director’s fee of Mr. Lam Chun Kei,
an executive Director, has been adjusted to
HK$45,000 per month with effect from 1
January 2018.
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DISCLOSURE PURSUANT TO RULE
17.50A(1) OF THE GEM LISTING RULES
(Continued)

= Mr. Chan Hin Hang, an independent non-
executive Director, has ceased to be an
independent non-executive Director of
Millennium Pacific Group Holdings Limited,
shares of which are listed on GEM of the
Stock Exchange (Stock Code: 8147), with
effect from 31 July 2018.

Save as disclosed above, as at the date of this report,
there were no substantial changes to the Directors’
information required to be disclosed pursuant to
Rule 17.50A(1) of the GEM Listing Rules.

AUDIT COMMITTEE

The Audit Committee consists of three independent
non-executive Directors, namely, Mr. Chan Hin
Hang, Mr. Yum Edward Liang Hsien and Mr.
Hung Kenneth with written terms of reference in
compliance with the Rule 5.28 to 5.33 to the GEM
Listing Rules. The Audit Committee has reviewed
the interim results for the six months ended 30 June
2018.

On behalf of the Board

China Demeter Financial Investments Limited
Zhou Jing

Chairman

Hong Kong, 13 August 2018

As at the date of this report, the Board comprises
three executive Directors, namely, Mr. Ng Man
Chun Paul, Mr. Lam Chun Kei and Mr. Ng Ting
Ho; one non-executive Director, namely, Mr. Zhou
Jing; and three independent non-executive Directors,
namely Mr. Chan Hin Hang, Mr. Yum Edward Liang
Hsien and Mr. Hung Kenneth.

This report will remain on the “Latest Company
Announcements” page of the GEM website at http://
www.hkgem.com for a minimum period of seven
days from the date of its publication and on the
Company’s website at www.chinademeter.com.
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