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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “"STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which
a higher investment risk may be attached than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in such companies and should make the decision
to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to high market volatility than securities traded on the
Main Board and no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents
of this report.

This report, for which the directors (the “Directors”) of Polyfair Holdings Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars given in compliance with the Rules Governing
the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors, having made all reasonable enquiries, confirm that
to the best of their knowledge and belief the information contained in this report is accurate and complete
in all material respects and not misleading or deceptive, and there are no other matters the omission of
which would make any statement herein or this report misleading.
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Unaudited Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

AEBELERGSEERAMEERAR

For the three months ended 30 June 2018
#Hz= 20184 6 A30 AHIE=1EA

First Quarterly Results

The board (the “Board”) of Directors is pleased to announce the
unaudited condensed consolidated results of the Company and
its subsidiaries (collectively the “Group”) for the three months
ended 30 June 2018 (the “Reporting Period”), together with the
unaudited comparative figures for the corresponding period in
2017 as follows:

F—FTEXE

Exg ([EFg)) MAEMAR A RENE
NE (i [ AEE]) 8220186 H308 1-
=@A ([FHEBH]) HREEZEREEFE
4% BRE0N7FRPHREEZ L REFED
™

Notes Three months ended 30 June
B sE HZ6830HL=EA

2018 2017

20184 20174

HK$’000 HK$'000

FET FHIT

(Unaudited) (Unaudited)
(REER) (REEE=Z)

Revenue Was

Cost of services BR 7 A AR

Gross profit EF

Other income, gain and loss HAa WA ~ W REE
Administrative expenses THHAX

Finance costs BhE R AN

Other expenses HAbk

Loss before taxation FRELRIES 1R

Taxation ]

Loss for the period HNEs1E

Other comprehensive (expenses) Hitt2mE (Bx%) WA

income
Item that may be reclassified HE R GEE DB
subsequently to profit or loss: EH -
Exchange difference arising on RARBINERGPRE £ B
translation of foreign operation MEH =58

Other comprehensive (expenses) HREMEE () A
income for the period

Total comprehensive expenses HRN2HERT 2%
for the period

Loss per share - basic BAREER — £

2 Polyfair Holdings Limited B33 AR A

3 57,300 38,451
(51,195) (33,250)

6,105 5,201

4 (316) (37)
(4,653) (2,320)

5 (1,250) (468)
- (2,973)

6 (114) (597)
7 (268) (429)
(382) (1,026)

(216) 21

(216) 21

(598) (1,005)

9 HK cents HK cents
p=A 1] AL

(0.05) (0.17)




Unaudited Condensed Consolidated Statement of

Changes in Equity

ARBRERRERBED R

For the three months ended 30 June 2018
#HZ=2018% 6 B30 HIE=@A

Attributable to owners of the Company

FRAREE AR

Share Share Other Translation  Retained
capital  premium reserve reserve profits Total
BE  ROEE HtRkRE ERRE  REOEA @t
HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK$'000
TR TR TR TR THT THx
(Note)
(F&E)
At 1 April 2017 (Audited) R2017F4 818 (BER) 3,000 - - - 16,614 19,614
Loss for the period HAER = = = = (1,026) (1,026)
Other comprehensive income  HAREMZEKA
for the period - - - 21 - 21
Total comprehensive income ~ HIRZEWA (B%) A%
(expenses) for the period - - - 21 (1,026) (1,005)
At 30 June 2017 (Unaudited) R2017%6H30R
(REBEX) 3,000 - - 21 15,588 18,609
At 1 April 2018 (Audited) R2018%4A18 (BE%) 8,000 37,915 3,000 100 20,783 69,798
Loss for the period HNEE - - - - (382) (382)
Other comprehensive expenses  EAREM 2 RIS
for the period - - - (216) - (216)
Total comprehensive expenses  HiA 2 E R X 4%
for the period = = = (216) (382) (598)
At 30 June 2018 (Unaudited) R2018F6H30R
(REEX) 8,000 37,915 3,000 (116) 20,401 69,200
Note: Other reserve represented the difference between the share capital MizE : BB IBMEBEEER - EthFEHEER

of the Company issued as consideration of acquiring Polyfair
Construction & Engineering Limited (“Polyfair HK”) and the issued
share capital of Polyfair HK on 19 January 2018 pursuant to a group

reorganisation as set out in note 1B.

2018F 1 A19B A AR INIE B R T2
ERAR ([BEEB]) HREMETHR
REEHFBEBITRAZEMNEEE -
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Notes to the Unaudited Condensed Consolidated
Financial Statements

&

REZEPGES M RRME

For the three months ended 30 June 2018
#H=ZE 2018 6 A30 HIE=MEA

1A.General Information

1B

The Company was incorporated and registered as an exempted
company with limited liability in the Cayman Islands under the
Companies Law Chapter 22 (Law 3 of 1961, as consolidated
and revised) of the Cayman Islands on 25 May 2017 and
its shares have been listed on GEM of The Stock Exchange
of Hong Kong Limited with effect from 23 February 2018
(the “Listing Date”). Its controlling shareholder is C.N.Y.
Holdings Limited (“CNY”), a company incorporated in the
British Virgin Islands (the “BVI”) and is held as to 83% by
Mr. Chow Mo Lam (“Mr. Chow”) and 17% by Mr. Yu Lap On
Stephen (“Mr. Yu”). The address of the Company’s registered
office is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands.

The Company acts as investment holding company and its
subsidiaries are principally engaged in construction and
engineering business. The Company and all of the subsidiaries
are collectively referred to as the Group.

.Reorganisation and Presentation of Unaudited

Condensed Consolidated Financial Statements

Before the completion of a group reorganisation (the
“Reorganisation”) as more fully explained in the section
headed “History, Reorganisation and Corporate Structure”
in the Prospectus dated 31 January 2018 (the “Prospectus”),
Polyfair HK was held as to 83% by Mr. Chow and 17% by Mr.
Yu. In preparation of the listing of the Company’s shares on
GEM of the Stock Exchange (the “Listing”) and pursuant to
the Reorganisation, the companies comprising the Group
underwent the Reorganisation as described below.

(i)  On 21 April 2017, CNY was incorporated in the BVI with
limited liability, allotted and issued 83 and 17 shares,
credited as fully paid at a par value of United States
dollar (“US$”) 1, to Mr. Chow and Mr. Yu, respectively.

Polyfair Holdings Limited E3%#=R AR A 7

1A.—RE R

RABR2017F5A25ARIERMEES
PDRIEE22E (1961FE =1 £iRAE
RIER]) EREMSFMN L R ER AE
MeBEMRAR - BHERHKB BE2018F2A
23R ([ ETHE]) RREBBE I
BERDAIGEM £ o HIERARR Rk B
ERBERAG (KB - ZARARE
BEZHS ([RERAES]) Mz
AR HRIBEBEARMKEE ([AEE])
RRUIZRRE(REE]D FHHBRK
17% Mg o AN A R T 3% S5 BR M BE T
#Cricket Square, Hutchins Drive, P.0.
Box 2681, Grand Cayman KY1-1111,
Cayman Islands °

RABRREERRF - ERBARE
ERFEENTREER - ARAREM
EMBARGER [AKE] -

1B.EARARKERERAGRE MK

HBRNZ

REBEA(EZFBHERBBA
2018F1A3MEMBRER((BRE
BDIES - SEHEKQAIEHE] — &)
([E#]) KA - BEBEBHALER
B3N KRALETE17% - BEHAR
AR REE X FFGEMLET (£ ) BB
BEME AEEETARDET N
s -

() M2017F48218 > X BREBEE
ZHEFMERIRBBRAT - 95l
M B % & KR T E R 3 R B 1783 A%
R17REME1ZE T ([£T]) AR
PIVEBR AR ©



Notes to the Unaudited Condensed Consolidated Financial Statements

1B.Reorganisation and Presentation of Unaudited
Condensed Consolidated Financial Statements
(continued)

(ii)

(iii)

On 25 May 2017, the Company was incorporated in the
Cayman Islands as an exempted company with limited
liability. The authorised share capital was HK$380,000
divided into 38,000,000 shares of HK$0.01
(“Shares”, each a “Share”) and initially one nil-paid Share
was allotted and issued at par to Sharon Pierson as the

each

initial subscriber (who is an independent third party),
which was then transferred to CNY on the same date, and
an additional 99 nil-paid Shares were allotted and issued
at par to CNY on the same date.

On 8 June 2017, Polyfair Group Limited (“Polyfair BVI”)
was incorporated in the BVI with limited liability, allotted
and issued one share, credited as fully paid at a par value
of US$1 to the Company.

On 19 January 2018, Mr. Chow and Mr. Yu transferred the
entire issued share capital of Polyfair HK to Polyfair BVI.
The consideration was satisfied by allotting and issuing
83 and 17 Shares of the Company to Mr. Chow and Mr. Yu,
respectively, credited as fully paid and crediting as fully
paid at par the 100 nil-paid Shares in issue. The Company
had nominated its direct wholly-owned subsidiary,
Polyfair BVI, to hold the entire issued share capital of
Polyfair HK. Mr. Chow and Mr. Yu had nominated CNY to
hold the 100 new Shares. After the above transaction,
Polyfair HK is wholly-owned by Polyfair BVI.

1B.E
#w

(i)

(iii)

(iv)

AEELER S VRRRME

For the three months ended 30 June 2018
H=E 201846 A30 A=A

ARAEECEHERAGES UK
rRWEF ()

7201758258 © K A 7 © H
EREFMKIAEREBRA
A) o3& TE B 2N A380,0008 7T © &
7$38,000,000/% & 1%0.017% 7T #Y A%
B (TR ) BB RS &5
] 0 1% T {8 B2 8 X %% 17 FSharon
Pierson {ERTIFZREA - B—%
BYE=F)  WHEERRABEZET
KEE S INIORR A B A% FR A% 1 FA ]
HIZE AR 3 R 3E1T ToKE -

201766 H8H  ERXEEARA
Al ([ZEBVI]) REBE XS
M ABRAR - MAR A A
RETIREEIEZETHRDIRAEE
ABRFIERUE °

M2018%1 8198 AR AR KL
EHEERBNDIE BITRAE
ETEEBYI - RENUSBIMALE
MR R B RT3 17 A
ANl (ABRYIVERUR & 1008%
BEBITRBRFRMDIEZEEARS]
B R) &4 - ARFRBIREBHEE
BE2ENBAREEBVIEEBERSE
BHEIEBITRA - BERR
FEBRBKBIFH 1000FARG °
TR LR S%  ERBEHRER
BVIZEHE °

First Quarterly Report 2018/19 2018/19 SE—S=E XM E

5



6

Notes to the Unaudited Condensed Consolidated Financial Statements

&

AL L Ry S e R

For the three months ended 30 June 2018
#H=E2018F 6 A30HIE=MEA

1B.Reorganisation and Presentation of Unaudited

Condensed Consolidated Financial Statements
(continued)

The Reorganisation involved incorporation of and interspersing
CNY, the Company and Polyfair BVI between Polyfair HK and
its shareholders. Upon the completion of the Reorganisation,
the Company has become the holding company of the
companies now comprising the Group on 19 January 2018.
The Group resulting from the Reorganisation is regarded as
a continuing entity.

The unaudited condensed consolidated statements of profit
or loss and other comprehensive income and unaudited
condensed consolidated statements of changes in equity
for the three months ended 30 June 2018 which include
the results and changes in equity of the companies now
comprising the Group have been prepared as if the current
group structure upon completion of the Reorganisation had
been in existence since 1 April 2016, or since their respective
dates of incorporation, whichever is the shorter period.

Basis of Preparation

The unaudited condensed consolidated financial statements
for the three months ended 30 June 2018 have been prepared
in accordance with Hong Kong Financial Reporting Standards
("HKFRSs”) issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”). HKFRSs include Hong Kong
Accounting Standards and interpretations. The accounting
policies and basis of preparation adopted in the preparation of
the unaudited condensed consolidated financial statements
for the three months ended 30 June 2018 are consistent with
those adopted in the annual report for the year ended 31
March 2018, except for the new HKFRSs issued by the HKICPA
that is adopted for the first time for the Reporting Period
of the Group. The adoption of the new and revised HKFRSs
that are relevant to the Group and effective from the current
period had no significant effects on the results of the Group.
In addition, the unaudited condensed consolidated financial
statements include applicable disclosures required by the
GEM Listing Rules.

Polyfair Holdings Limited E3%#=R AR A 7

1B.EARAKERERAGES MK

HERVZ5 (K)

BHESRKE - AR B RBEEBVIFEMK
MREKE  ARBRBEBVIEEEE
EEAERRZBETOFR - REATK
% ARQRIR2018F1A19B K A&
BEHRRETSATMNEZERAA - LEA
MK AREBWAR BIFERLE T o

H Z=2018F6A30H It = A K R & 3T
ZEREeER REMEEBK AR KK
KEZERGEERZ ISR (BREBRA
EERKETSARNEERERZD)
ETHH - BRITEEREE20165F4
RA1BRREATHKES B HE 7K
AR (UREHEEARE) BFE -

A

HZE2018F6A30H = A AN AKE
ZERSE M wE DIRIEE B S ETAD
AE((BEEFMAE]) BHHESR
MR EER([BAMEHRESER])
RE - BEAVBREERNBERESE
R RRE BRASERAEMEERE
MEBBETMASBMANFETE AN
B EEAIN - REEZE20185F6H30
HIE=@AANKREEZL AL E VB R
TN ST BER R FEREAEEE S
2018F3A3MBIEFENFEREN
EE—S - RWEAEERBATEE
AT BRI AR AE A 3T 5T RSB ZT BB B 7%
HEEANEHAEBEEMBEFTMERNR
o i RERCEZEREENH
HEEIEGEM LR AR E R E AT -



Notes to the Unaudited Condensed Consolidated Financial Statements

Basis of Preparation (continued)

The unaudited condensed consolidated financial statement
for the three months ended 30 June 2018 have not been
audited by the Company’s independent auditors, but have
been reviewed by the audit committee of the Company.

The measurement basis used in the preparation of the
unaudited condensed consolidated financial statements
is the historical cost basis. The unaudited condensed
consolidated financial statements are presented in Hong Kong
dollars (“HK$"), which is also the functional currency of the
Company and all values are rounded to the nearest thousands
(“HK$'000") except when otherwise indicated.

Revenue and Segment Information

Revenue represents income received or receivable from
provision of construction contract work.

The Group’s operating activities are attributable to a single
operating segment focusing on provision of construction
contract work. This operating segment has been identified
on the basis of internal management reports prepared in
accordance with accounting policies conform with HKFRSs,
that are regularly reviewed by the chief operating decision
maker (“CODM”) (i.e. being executive directors of the
Company). The CODM regularly reviews revenue analysis by
relevant types of properties for which construction contract
work is provided, and considers them as one single operating
segment since all revenue of the Group is generated from
one single line of business. Other than revenue analysis, no
operating results and no other discrete financial information
is available for the assessment of performance.

2.

AEELER S VRRRME

For the three months ended 30 June 2018
H=E 201846 A30 A=A

mEERE ()

B ZE201866 4308 L =18 A KR EE
REBEA M B REKRERAABIR
YHE  BERSARBREEEE
3 o

RAZEREECEARE M B RERM
ERNGAEEERELRANEE - ZF
AREZBRGAYBHRERARREN
WEEEBET (1BxT]) 2% MkxE
HAEN  MAEBEOHARERKEOT
fz ([F87Tl) -

WatsiRfEES N TRRMmM S K Ek
HIHLA ©

AEENRELTHRAERTTREH-ZE
BHTENE-—RKRED - ZREDE
DRBRNEEBEMBRELRN GG
BREHIEETBLLERRE [ZEL
BRERE| BIARBNTES) EHE
BIEARERRE TIABA - TBEE
REERFRENELRS O TIRENIAR
YEBELNEREH RSN - WARFHER
RE—REDH RARAKENAA
WK B E— %5 - lRRE DI
MELEXAREMERNMHER A
REHERE -
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Notes to the Unaudited Condensed Consolidated Financial Statements

REELER S VIR

For the three months ended 30 June 2018
#H=E2018F 6 A30HIE=MEA

3. Revenue and Segment Information (continued)

An analysis of the Group’s revenue are as follows:

3. Wmko®MER (H)

AEENK@EDITT

Three months ended 30 June
BZ6H30BILL=EA

2018 2017

2018% 20174

HK$°000 HK$’000

FTER FAT

(Unaudited) (Unaudited)

(RBER) (REEEZ)

Residential properties 49,559 38,451
Commercial properties 7,741 =
57,300 38,451

The CODM reviews the profit for the period of the Group as
a whole to make decisions about resource allocation. No
analysis of segment assets or segment liabilities is presented
as they are not regularly provided to the CODM. The operation
of the Group constitutes one single operating segment under
HKFRS 8 “Operating Segments” and accordingly, no separate
segment information other than entity level information is

prepared.

The assets of the Group are mainly located in Hong Kong.

Polyfair Holdings Limited E3%#=R AR A 7

B R A AN S B P
A - DEH BRI R ARE - M
R T A E SR REE RS Y
EERSBARH S AL EL25)
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Notes to the Unaudited Condensed Consolidated Financial Statements

Revenue and Segment Information (continued)

Information about major customers

Revenue from customers contributing over 10% of total

revenue of the Group during the period are as below:

@

AEELER S VRRRME

For the three months ended 30 June 2018
H=E 201846 A30 A=A

Wz RoEHBER (&)
EBRETEEFHER
REREL BB EBBKZE10%HE
FPURzsaT ¢

Three months ended 30 June
B Z6H30HIE=A

2018 2017

20184 20174

HK$°000 HK$'000

FET FHT

(Unaudited) (Unaudited)

(REER) (REEEZ)

Customer A BPA 9,811 7,105
Customer B? ®FB? N/ATE A3 9,339
Customer C2 B2 34,489 12,290
Customer D? =FD? N/ATE A3 4,558

1 Revenue from commercial properties and residential properties
contract works.
Revenue from residential properties contract works.

8 Revenue from this customer was less than 10% of the total
revenue for the period.

4. Other Income, Gain and Loss

1T ELEREMEREEVESNIREN

Yz

2 EXAEEVEAHTREANRES -
3 EABREPHWETREHNAKER

10% °

HgA ~ ISz R EE
Three months ended 30 June

HBZEZ6H30HLE=MEA

2018 2017

20184 20174

HK$’000 HK$'000

FET FHIT

(Unaudited) (Unaudited)

(REEEZR) (REgEEZ)

Interest income F B A 91 -
Exchange loss b 18 (407) (37)
(316) (37)
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Notes to the Unaudited Condensed Consolidated Financial Statements

REELER S VIR

For the three months ended 30 June 2018
#H=E2018F 6 A30HIE=MEA

5. Finance Costs

5. BMERAK

Three months ended 30 June
BZ6H30HIE=EA

2018 2017
20184 20174
HK$°000 HK$'000
FB BT
(Unaudited) (Unaudited)
(REER) (R EZ)
Interest on bank loans and IRITERKIBITESF B
bank overdrafts 1,250 468

6. Loss Before Taxation

6. BRBLAIEE

Three months ended 30 June
B Z6H30HIE=MA

2018 2017
20184 20174
HK$’000 HK$°000
FTER FAT
(Unaudited) (Unaudited)
(REER) (REscEZ)
Loss before taxation has been BREATEEE TR TSR
arrived at after charging:
Directors’ remuneration E 10 1,273 829
Other staff costs Hib B TR A 6,289 4,511
Retirement benefit schemes 4T HME T 8RB 2
contributions for other staff R 673 399
Total staff costs B T A4%8 8,235 5,739
Auditor’s remuneration Z AN B & 250 150
Depreciation of property, plant W - BEREETE
and equipment 86 85
Operating lease rentals in respect ~ HAEAAEWENCLEHASEHE
of rented premises 485 233
Listing expenses (included in LEHRAE GTAEMRER)
other expenses) - 2,973

Polyfair Holdings Limited E3%#=R AR A 7




Notes to the Unaudited Condensed Consolidated Financial Statements

AEELER S VRRRME

For the three months ended 30 June 2018
H=E 201846 A30 A=A

7. BIE

Three months ended 30 June
BZ6H30HIE=EA

7. Taxation

2018 2017
20184 20174
HK$’000 HK$'000
FTER FAT
(Unaudited) (Unaudited)
(REER) (REgEEZ)
The tax charge comprises: WA HEeE :
Current tax BIVER7S 18
Hong Kong Profits Tax EHENER - 342
People’s Republic of China hEARLTE ([FHE])
(the “PRC”) Enterprise Income Tax RIS 268 87
268 429

Hong Kong Profits Tax is calculated at 16.5% on the estimated
assessable profits for the three months ended 30 June 2018
and 2017.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of the EIT Law, the tax
rate of the Group’s subsidiary in the PRC is 25%.

No provision for taxation in other jurisdictions has been made
as the Group has no operation outside Hong Kong and the
PRC.

Dividends

No dividends were paid, declared and proposed by the
Company since its incorporation.

The Directors do not recommend the payment of a dividend for
the three months ended 30 June 2018 (Three months ended
30 June 2017: Nil).

First Quarterly Report 2018/19 2018/19 £—=EF&®E 11
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16.5% M TR -
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RABERNME AR EA25% °
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Notes to the Unaudited Condensed Consolidated Financial Statements

REELER S VIR

For the three months ended 30 June 2018
#H=E2018F 6 A30HIE=MEA

9. Loss Per Share 9. BREE
The calculation of the basic loss per share attributable to RRARERE ANELHERERNGIBIIRE
owners of the Company is based on the following data: AT EURMETE

Three months ended 30 June
HZ6H30HI=MA

2018 2017
20184 20174
HK$’000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
Loss for the period attributable to BT EEREAZFIME B
owners of the Company for RRBHEAE AFE(REIAEE
the purpose of basic earnings
per share (382) (1,026)
2018 2017
20184 20174
Number of shares S Zd=
Weighted average number of AT EZFRERZFImMFH
ordinary shares for the purpose of  Ei@ARINEFHE (H7:)
basic earnings per share (note) 800,000,000 600,000,000
Diluted earnings per share are not presented as there were no AR MEREYEFRNEEEHTER
potential ordinary shares in issue during both periods. i - 25 GRESERF) o
Note: The weighted average number of ordinary shares for the MiEr . MEREXRRFIM S &L @R INET
purpose of basic earnings per share has been taken into HEEZREBEEAMBITZRE R
account the shares issued pursuant to the Reorganisation and LTERERNET BUBRZEER
the capitalisation issue of ordinary share as if they had been 2016F4A1THER

effective on 1 April 2016.

Polyfair Holdings Limited E3%#=R AR A 7



Management Discussion and Analysis

BUSINESS REVIEW

We are a subcontractor that provides facade and curtain wall works
solutions in Hong Kong. Our solutions are customised to meet the
technical specifications and performance requirements of our
customers. We generally provide both design and build services
in our projects, ranging from developing designs, conducting
structural calculations, preparing shop drawings, sourcing and
procuring building materials, arranging for building material
logistics and installation works, project management to post-
project completion services. We engage subcontractors to perform

the installation work from time to time.

As at 30 June 2018, the Group had 12 projects in progress with
a total original contract sum of approximately HK$589.7 million.
Total revenue of approximately HK$57.3 million was recognised
during the Reporting Period.

During the Reporting Period, we were awarded two new projects,
namely Pok Fu Lam Road and Clear Water Bay Road, with a total
contract sum of approximately HK$23.3 million. Letter of Awards
of these two projects were signed.

OUTLOOK

The demand for facade and curtain wall works is driven by
construction of residential and commercial buildings. The
development of residential buildings in Hong Kong has been a
major driver of facade and curtain wall works and the number
grew from 10,149 new units in 2012 to 17,791 new units in 2017.

Another driver for the facade and curtain wall works industry is
office buildings in Hong Kong where the Hong Kong Government
puts effort in developing areas like Kowloon East as new business
areas. According to The Hong Kong Property Review 2018 compiled
by the Rating and Valuation Department, completions of Grade
A offices were 185,900 m?, a hoist of 31% from 2016. Majority
of the new developments came from Kwun Tong and Yau Tsim
Mong, contributing 55% of the Grade A office completions. These
buildings included both installation of curtain wall systems as the
envelop system above the podium and the works for the building
entrance, lobby and the associate stores.

BEEWED T

E 3 3C1)

HFIRAEBTBRMIME B TIRARTT = H
DBE - RIMWEBRT BT Rim R TP R
MR RIEREERMER - HFIBBERMNE
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Finally, it is expected that several of the Hong Kong Government’s
“Ten Mega Infrastructure Projects” will make use of facade and
curtain wall works, such as the Kai Tak Cruise Terminal which was
commissioned in 2013 and the ongoing construction of the Hong
Kong Children’s Hospital. We are hoping to be more competitive
and able to compete for more sizeable and profitable projects.

FINANCIAL REVIEW
Revenue

The revenue of the Group for the three months ended 30 June 2018
was approximately HK$57.3 million (for the three months ended
30 June 2017: approximately HK$38.5 million), representing an
increase of 48.8% compared to the same period of last year. Such
increase was mainly attributable to the difference in stage of
completion of one of our projects, Kai Tak, in the periods. Revenue
of Kai Tak was increased from approximately HK$12.3 million for
the three months ended 30 June 2017 to approximately HK$30.7
million for the three months ended 30 June 2018. This increase
was accounted for over 90% of the change in revenue.

Cost of Sales

The Group’s cost of sales primarily consisted of building material
costs, subcontracting charges, staff costs and other direct costs.
The cost of sales increased to approximately HK$51.2 million for
the three months ended 30 June 2018 from approximately HK$33.3
million for the three months ended 30 June 2017, representing
an increase of approximately 53.8%. The Group’s cost of sales
increased along with the growth in revenue for the three months
ended 30 June 2018.

Gross Profit and Gross Profit Margin

The Group’s gross profit increased by approximately HK$0.9 million
from approximately HK$5.2 million for the three months ended 30
June 2017 to approximately HK$6.1 million for the three months
ended 30 June 2018. The Group’s gross profit margin decreased
from approximately 13.5% for the three months ended 30 June
2017 to approximately 10.6% for the three months ended 30
June 2018, representing a decrease of approximately 2.9%. The
decrease was due to the fact that the gross profit margin of
new projects and variation orders were relatively lower than the
projects for the three months ended 30 June 2017 as a result of
the change in the mix of building type.
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Management Discussion and Analysis

Other Income, Gain and Loss

Other income, gain and loss increased by approximately HK$0.3
million for the three months ended 30 June 2018 mainly due to
the increase in exchange difference, which arose from settlement
of Renminbi.

Administrative Expenses

Administrative expenses of the Group increased by approximately
HK$2.4 million from approximately HK$2.3 million for the three
months ended 30 June 2017 to approximately HK$4.7 million for
the three months ended 30 June 2018. Administrative expenses
consisted primarily of staff costs and Directors’ emoluments,
depreciation, legal and professional fee, rental expenses and other
administrative expenses. The increase was mainly attributable to
the increase in rental expenses of approximately HK$0.3 million for
new Hong Kong office and increase in staff costs of approximately
HK$2.1 million due to the increase in (i) unsuccessful tendering
cost; (ii) number of staff; and (iii) salary level during the period.

Finance Costs

Finance costs increased from approximately HK$0.5 million for the
three months ended 30 June 2017 to approximately HK$1.3 million
for the three months ended 30 June 2018. The increase in finance
costs was mainly attributable to the increase in bank borrowings
to finance our business.
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Other Expenses

Other expenses decreased by approximately HK$3.0 million from
approximately HK$3.0 million for the three months ended 30 June
2017 to nil for the three months ended 30 June 2018. The decrease
was mainly attributable to the fact that for the three months ended
30 June 2017, an one-off listing expense of approximately HK$3.0
million was recognised.

Taxation

The income tax expenses of the Group decreased by approximately
HK$0.1 million from approximately HK$0.4 million for the three
months ended 30 June 2017 to approximately HK$0.3 million for
the three months ended 30 June 2018. The decrease was mainly
due to the decrease in profit before taxation when excluding the
effect of listing expenses of approximately HK$3.0 million during
the Reporting Period, which was non-deductible.

Loss for the Period

Loss for the period decreased by approximately HK$0.6 million
from approximately HK$1.0 million for the three months ended 30
June 2017 to approximately HK$0.4 million for the three months
ended 30 June 2018. Excluding the one-off listing expenses of
the Group of approximately HK$3.0 million for the three months
ended 30 June 2017, profit would reach approximately HK$2.0
million. Such change was mainly attributable to the increase in
the administrative expenses of approximately HK$2.3 million for
the three months ended 30 June 2018.
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Management Discussion and Analysis

USE OF PROCEEDS

The Company has raised gross proceeds of approximately HK$56
million through share offer upon the Listing. After deducting the
listing expenses, the net proceeds were approximately HK$28.2
million.

The actual net proceeds from share offer was different from the
estimated net proceeds of approximately HK$34.2 million as set
out in the Prospectus.

The Group adjusted the use of proceeds in the same manner
and in the same proportion as shown in the Prospectus, of
which (i) approximately 51.4% of the net proceeds, representing
approximately HK$14.5 million for strengthening the Group’s
financial position to capture emerging business opportunities,
including settling upfront costs of new projects and satisfying the
surety bond requirement of the projects, (ii) approximately 39.8%
of the net proceeds, representing approximately HK$11.2 million
for expanding our operation teams, and (iii) approximately 8.8% of
the net proceeds, representing approximately HK$2.5 million for
working capital and other general corporate purposes.
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Analysis of the utilization of the net proceeds from the Listing Date
up to 30 June 2018 is set out below:

B LT HABEE2018F6 A30R IS HIRFHE

HIRED T EIIT

Adjusted use of Planned use of
proceeds in the net proceeds as
same manner stated in the

Actual use of
net proceeds

as stated in the Prospectus up to up to
Prospectus 30 June 2018 30 June 2018
BERER HZ20185% BZ2018%F
FrEERAx 6830HBRER 6H30HM
MRHAE  FENMERE F8MIE
FENEAR BRI AR FHERAZ
(HK$’ million) (HK$ million) (HK$ million)
(B8%T) (BB%IL) (B8%T)
Strengthening our financial position: bt R RN S
- Settling upfront costs of — XN =EFEE A
three new projects BRI 9.2 71 71
- Satisfying the surety bond requirement — BfTHRERHHZHRE
of Yue Man Square (Note) Z3k (iz) 5.3 5.3 -
Expanding our operation teams BARMECEEK 11.2 1.8 1.5
General working capital —REEER 2.5 1.2 1.2
Total Mmet 28.2 15.4 9.8
Note: LE
BEHZE2018F6H308 /T - FHEMRBHOAMERIENT

There will be no changes in the planned use of proceeds for surety bond even though nil
was used up to 30 June 2018.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2018, the interests or short positions of the Directors
and the chief executive of the Company or their respective
associates in Shares, underlying Shares and debentures of the
Company or its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFO”)) which are
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO, including
interests and/or short positions which they are deemed or taken
to have under such provisions of the SFO, or which will be required,
pursuant to section 352 of the SFO or as otherwise notified to the
Company and the Exchange pursuant to Rules 5.46 to 5.67 of the
GEM Listing Rules were as follows:

(a) Interests in shares of the Company

Other Information

EERRSTRAESRKRG - HHE
ROKEERNEZRAR

MR2018F6H30H « AAFIHZEENAE
EREETHRAB S BRAR A B EE
(EERBEHFRBEGO ([BHFRBEEM]
EXVER) Bkt - HEARMD RERED #HE
BRBESFRBAEROEXVEE7RSD EBA
SARNAMBRANEZIAR (BIEERE
&5 M EIE IRDIE) A BB 5RO B VE S AR R
BRERR S HAR) IR BEFHFRBAEK
BIE 352G TE MM ERIOAE - HIGAE
$E'<TFGEMtﬁ?%EEIJ%5.46i5.671|m%u”;ZK’A
RE TR SOR B FINAT

(a) RA2 B RGHVHERS

Percentage of
shareholding

Name of Director Capacity Long/short Position =~ Number of shares held in the Company
EEpR E4) BR/ %R FERGEE REAQARERSL
Mr. Chow Mo Lam Interest of controlled Long position 600,000,000 Shares Mete) 75%
BT E corporation ge 600,000,000% A% 1 @)

RIEFEB R
Note: faE -

600,000,000 Shares are directly held by C.N.Y. Holdings Limited, a company
incorporated in British Virgin Islands with limited liability, which is owned by Mr.
Chow Mo Lam (“Mr. Chow”) as to 83% and by Mr. Yu Lap On Stephen (“Mr. Yu”) as to
17%. Both Mr. Chow and Mr. Yu are the executive Directors. By virtue of the SFO, Mr.
Chow is deemed to be interested in the 600,000,000 Shares held by C.N.Y. Holdings
Limited. Each of Mr. Chow, Mr. Yu and C.N.Y. Holdings Limited is regarded as a
controlling Shareholder.
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600,000,000 Shares are directly held by C.N.Y. Holdings Limited, a company
incorporated in British Virgin Islands with limited liability, which is owned by Mr.
Chow as to 83% and by Mr. Yu as to 17%. Both Mr. Chow and Mr. Yu are the executive
Directors. By virtue of the SFO, Mr. Chow is deemed to be interested in the 600,000,000
Shares held by C.N.Y. Holdings Limited. Each of Mr. Chow, Mr. Yu and C.N.Y. Holdings
Limited is regarded as a controlling Shareholder.

Save as disclosed above, as at 30 June 2018, none of the
Directors or the chief executives of the Company or their
respective associates had any interests and short positions in
the shares, underlying shares, convertible notes or debentures
of the Company or any of its associated corporations as
recorded in the register maintained by the Company pursuant
to section 352 of the SFO or otherwise notified to the Company
and the Stock Exchange as at 30 June 2018.

Polyfair Holdings Limited E3#=R AR D 5

(b) Interests in shares of the associated (b) RA2AFBEE EZERMHER
corporation of the Company
Percentage of
shareholding in
Name of associated Long/short Numberof  the associated
corporation Name of Director Capacity Position shares held corporation
REEEEN
HzEER EEpg a4 #e/ KR FERGEE  RESSEI
C.NY. Holdings Limited Mr. Chow Mo Lam Beneficial owner Long position 83 Shares Mo 83%
XBEZBBRAR ERMELE ERAA i) 83 {n M
C.N.Y.Holdings Limited Mr.Yu Lap On Stephen Beneficial owner Long position 17 Shares Mo 17%
XBRRBR AR RULRE EEHAA i) 7R A )
Note: sk -

600,000,000 B 15 fa Ak B AR B IR A 7] (A B8 88 IR &2 B¥
SEMKI 2 BRAR) BERIFE - MkKBERERAQR
BHALERRFEEDBFES3%R17% « ARERRE
EHARITES BIEFHFRIEKG - BELEHERA
ok B A IR A Rl A #9600,000,000 8% A% 15 F 1 A 12
éiﬁﬁi CREE RKBEBRER A AIGEE BIERK
f&3R -

Br £ P73 58 & S 520184630
H BEAQARANESHEZITHRAES
o E B B R R AR A B 3k H (AT AR B
EERRG - HRERD - ATIRRERSK
EREEP  HAEALALRARR2018F
6 A30 AR IR 7 % I BA & {51 535216 #Y
REFTAET BN B M TS A
B SR EHMT e AR R KB
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES

Save as disclosed in the paragraph headed “Directors’ and chief
executives’ interests and short positions in shares, underlying
shares and debentures” in this report, as at 30 June 2018, so far
as it was known to any Directors or chief executive of the Company,
the following interests of which would fall to be disclosed under
Divisions 2 and 3 of Part XV of the SFO, or who were deemed to be
directly or indirectly interested in 5% or more of the issued capital
of the Company, or which were recorded in the register of interests
required to be kept under Section 336 of the SFO or have notified
to the Company were as follows:

Other Information
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Percentage of
shareholding in

Name of Shareholders Capacity Long/short Position ~ Number of shares held the Company
RRAB,#HE E4) BR/ KB FERGEE REQARERIL
C.N.Y. Holdings Limited Beneficial owner MoV Long position 600,000,000 Shares Mete ) 75%
KBERBRLRE BEalEA A Wy e 600,000,000/ A& 7 7

Ms. Hau Pak Sui Interest of spouse ™2 [ ong position 600,000,000 Shares Mote?) 75%
(EES G ALiBas a2 A 600,000,000 & {5 2/

Notes: Bt

1. 600,000,000 Shares are directly held by C.N.Y. Holdings Limited, a company
incorporated in British Virgin Islands with limited liability, which is owned by Mr.
Chow as to 83% and by Mr. Yu as to 17%. Both Mr. Chow and Mr. Yu are executive
Directors. By virtue of the SFO, Mr. Chow is deemed to be interested in the 600,000,000
Shares held by C.N.Y. Holdings Limited. Each of Mr. Chow, Mr. Yu and C.N.Y. Holdings
Limited is regarded as a controlling Shareholder.

2. Ms. Hau Pak Sui is the spouse of Mr. Chow and she is deemed to be interested in the
600,000,000 Shares, in which Mr. Chow is deemed interested by virtue of the SFO.

Save as disclosed above, and as at 30 June 2018, the Directors
were not aware of any persons (who were not Directors or chief
executives of the Company) who had an interest or short position in
the share capital of the Company which would fall to be disclosed
under Divisions 2 and 3 of Part XV of the SFO, or which would be
required, pursuant to Section 336 of the SFO, to be entered in the
register referred to therein.
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DIRECTORS’
INTERESTS

For the three months ended 30 June 2018 and up to the date
of this report, the Directors were not aware of any business or
interest of each of the Directors, or the controlling shareholders

INTERESTS IN COMPETING

of the Company and their respective close associates (as defined
under the GEM Listing Rules) that competes or is likely to compete,
either directly or indirectly, with the business of the Group and any
other conflicts of interest which any such person has or may have
within the Group.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the Reporting Period, neither the Company nor any of
its subsidiaries has purchased, sold or redeemed any of the
Company’s listed securities.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by the Directors on terms no less exacting than the
required standard of dealings as set out in Rules 5.48 to 5.67 of the
GEM Listing Rules (the “Required Standard”). Having made specific
enquiry with all the Directors, all the Directors confirmed that they
have complied with the Required Standard during the period from
the Listing Date to 30 June 2018.

SHARE OPTION SCHEME

The Group had adopted a share option scheme for the purpose
of providing incentives and rewards to participants for the
contribution of the Group. Up to 30 June 2018, no share option
had been granted.
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CORPORATE GOVERNANCE

From the Listing Date up to the date of this report, the Company
has applied the principles and code provisions in the Corporate
Governance Code (the “CG Code”) as set out in Appendix 15 to the
GEM Listing Rules. During the three months ended 30 June 2018, to
the best knowledge of the Board, the Company has complied with
all the applicable code provisions set out in the CG Code.

COMPLIANCE ADVISER’S INTEREST

As at 30 June 2018 and the date of this report, as notified by
the Company’s compliance adviser, Sunfund Capital Limited
(the “Compliance Adviser”), except for the compliance adviser
agreement dated 25 January 2018 entered into between the
Company and the Compliance Adviser, neither the Compliance
Adviser nor its directors, employees or its close associates (as
defined under the GEM Listing Rules) had any interests in relation
to the Company which is required to be notified to the Group
pursuant to Rule 6A.32 of the GEM Listing Rules.

AUDIT COMMITTEE

The Company established an audit committee of the Company
(the “Audit Committee”) pursuant to a resolution of the Directors
passed on 25 January 2018 with written terms of reference in
compliance with Rules 5.28 to 5.33 of the GEM Listing Rules and
the CG Code as set out in Appendix 15 to the GEM Listing Rules.
The Audit Committee comprises three independent non-executive
directors: Dr. Lung Cheuk Wah, Mr. Ng Ka Lok and Mr. Wong Chi
Yung. Dr. Lung Cheuk Wah was appointed to serve as the chairman
of the Audit Committee.
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The primary duties of the Audit Committee are to make
recommendations to the Board on the appointment and dismissal
of external auditor, review the financial statements and the
information and provide advice in respect of financial reporting
and oversee the internal control procedures of the Company.

The Audit Committee has reviewed the unaudited condensed
consolidated financial statements of the Group for the three
months ended 30 June 2018 and the quarterly report and is of
the view that such statements and report have been prepared in
compliance with the applicable accounting standards, the GEM
Listing Rules and other applicable legal requirements, and the
adequate disclosure had been made.

By order of the Board

Polyfair Holdings Limited

Chow Mo Lam

Chairman and Executive Director

Hong Kong, 13 August 2018

As at the date of this report, the executive Directors are Mr. Chow Mo
Lam (Chairman), Mr. Yu Lap On Stephen (Chief Executive Officer) and
Mr. Wong Kam Man; and the independent non-executive Directors
are Dr. Lung Cheuk Wah, Mr. Ng Ka Lok and Mr. Wong Chi Yung.

This report will remain on the “Latest Company Announcements”
page of the GEM website at www.hkgem.com for at least 7 days
from the date of its posting and on the Company’s website at
www.polyfaircurtainwall.com.hk.
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