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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which
a higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing
in such companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities
traded on GEM may be more susceptible to high market
volatility than securities traded on the Main Board and no
assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this report.

This report, for which the directors of Grand T G Gold Holdings
Limited (the “Company’) collectively and individually accept full
responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock
Exchange (the “GEM Listing Rules’) for the purpose of giving
information with regard to the Company and its subsidiaries
(together, the “Group”). The directors of the Company (the
“Directors”), having made all reasonable enquiries, confirm
that to the best of their knowledge and belief the information
contained in this report is accurate and complete in all material
respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein
or this report misleading.

This report will remain on the “Latest Company Announcements”
page of the GEM website at www.hkgem.com for at least seven
days from the date of its publication and on the website of the
Company at http.//www.aplushk.com/clients/8299GrandTG/.
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The board of Directors (the “Board”) hereby announces the

unaudited condensed consolidated financial statements of the
Group for the three months ended 30 June 2018, together with
the unaudited comparative figures for the corresponding periods

in the previous year as follows:

CONDENSED CONSOLIDATED
STATEMENT OF
COMPREHENSIVE INCOME

For the three months ended 30 June 2018

EXxg([ESE)BUHUAMAKRERE_Z
—N\FERA=ZTHLE=ZAA 2 KREEXHRLR
EUBHR EREFRBNREEX LR

FOT:

B2 —ZF— ) \FNA=Z+HIF=1EA

(Unaudited)
(RBER)

Three months ended 30 June

BESA=tHL=@A

2018 2017

—E-N\F —E—+F

Notes HK$’000 HK$'000

k23 TR FHET

Revenue & 3 63,755 36,984
Cost of sales SHEM A (28,739) (18,442)
Gross profit e 35,016 18,542
Other income Hp A 3 - 1,880
Selling and distribution expenses HERDHERAY (3,500) (2,916)
Legal and resumption expenses EEREERRAY - (10,288)
Administrative expenses THREAX (7,349) (10,604)
Operating results R 24,167 (3,386)
Finance costs B &R AR 7 (6,533) (5,411)
Profit/(loss) before tax BREATEF (BE) 17,634 (8,797)
Income tax expense A< 5 (3,358) -
Profit/(loss) for the period HEEAN (BE) 14,276 (8,797)
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(Unaudited)
(REER)
Three months ended 30 June
BEAA=THIL=MEA

2018 2017
—2-nE —Etf
Notes HK$’000 HK$’000
Wiz FEx FHET

Profit/(loss) for the period attributable to: HE%F,/ (FR)BBR:
Equity holders of the Company KABERFEA 8,374 (11,361)
Non-controlling interest FEFE IR 5,902 2,564
14,276 (8,797)
HK Cents HK Cents
Bl Al

Earnings/(losses) per share BREAN (HE)

Basic LN 6 0.04 (0.07)
Diluted g 6 0.04 (0.07)
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CONDENSED CONSOLIDATED B A%
STATEMENT OF
COMPREHENSIVE INCOME

For the three months ended 30 June 2018

BE T \FNA=FHI=1EAH

(Unaudited)
(RBER)

Three months ended 30 June

HEZAA=1+HILE=HEA

2018 2017
—E-N\F ZE—tF
Notes HK$’000 HK$’000
k23 FTER FHET
Profit/(loss) for the period HEEFR (BR) 14,276 (8,797)
Other comprehensive income/(loss) HEEMZERA S (EE)
for the period:
Item that may be reclassified subsequently —H {2 A EF 7B ZE
to profit or loss BatyEE
Exchange differences arising from translation E# & & 5N B 2 7)
of financial statements of overseas MBmEMEEZ
subsidiaries BN ER (19,726) 4,423
(19,726) 4,423
Total comprehensive (loss) HEE2@E (FHR) S5
for the period: (5,450) (4,374)
Total comprehensive income/(loss) 2EKA (BR)
attributable to: HEEERN:
Equity holders of the Company KAEERFEA (10,577) (7,050)
Non-controlling interest FEE RS 5,127 2,676
(5,450) (4,374)
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN
EQUITY

For the three months ended 30 June 2018

Attributable to equity holders of the Company

BE-—E—-NENA=+HIE=ZHEA

ARRREREAEL
Foreign Retained
Issued currency Share  Convertible profit/ Non-
share Share  translation option bonds (Accumulated controlling
capital premium reserve reserve reserve losses)  Sub-total interest Total
TRE  REEA/
BERA  ROEE  EXRRE BRERE  BERE  (RHER) M FERER Chl
HK$'000 HKS$'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000
Tz TEn TR Tz Tz TEn Tz Tz TEn
At 1 April 2018 (Audited) RZE-\§RA-B(H%H) 89,807 1,837,947 11,565 26,703 17,679 (1,695,630) 287,971 28,592 316,563
Net profi for the period BEENFE - - - - - 8,374 8,374 5,902 14,276
Other comprehensive income: Ep2ERA:
Exchange differences arising from BERNHBAARBRR
translation of financial statement of FEFZERER
overseas subsidiaries - - (18,951) - - - (18,951) (775) (19,726)
Total comprehensive HE2ENN/ (BR) 88
income/{loss) for the period - - (18,951) - - 8,374 (10,577) 5127 (5,450)
At 30 June 2018 (Unaudited) RZE-NEXA=TH(REEH) 89,807 1,837,947 (7,386) 26,703 17,679 (1,687,256) 217,39 33,719 31,13
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN

EQUITY

For the three months ended 30 June 2017

Attributable to equity holders of the Company

BRFCESEEHE

BEr _F—+FNA=1THI=1EA

RRERERREARE
Foreign
Issued currency Share  Convertible Non-
share Share translation option bonds  Accumulated controlling
capital premium reserve reserve reserve losses Sub-total interest Total
AR
BEARA  ROEE EXGRE BREEE E5EE  ZHER N EBRESR Aif
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TER TEL TR TET TER TAL TR TER
At 1 April 2017 (Audited) RZZ—tEMA-A(LER) 53,794 1,690,765 1,202 26,703 508  (1710920) 66,600 8,754 75,354
Issue of share upon placing and REmETRA
capitalization of shareholder's loan REEZEARL 26,897 104,767 - - - - 131,664 - 131,664
Net profit/{oss) for the period R/ (BR)FE - - - - - (11,861)  (11,361) 2,564 (8,797)
Other comprehensive income: Ef2EMA:
Exchange differences arising from BERIHBARDRBEER
translation of financial statement of MEACERZE
overseas subsidiaries - - 4,311 - - - 4,311 12 4,423
Total comprehensive BA2ERA/ (BR) &R
income/(loss) for the period - - 4,311 - - (11,361) 7,050 2,676 (4,374)
At 30 June 2017 (Unaudited) RZE—+E~A=TH
(REZER) 80,691 1,795,532 5,533 26,703 5086  (1,722,281) 191,214 11,430 202,644
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Notes to the Condensed
Consolidated Financial
Statements:

CORPORATE INFORMATION

Grand T G Gold Holdings Limited (the “Company”) was
incorporated in the Cayman Islands as an exempted company with
limited liability under the Companies Law, Cap 22 (Law 3 of 1961,
as consolidated and revised) of the Cayman Islands. Its principal
place of business in Hong Kong is Unit 801, 8th Floor, Beautiful
Group Tower 74-77 Connaught Road Central, Central, Hong
Kong. The Company’s shares are listed on the GEM of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The principal places of the business of the Company are in The
People’s Republic of China (“PRC”) and Hong Kong. The principal
activity of the Company is investment holding. Its subsidiaries
(together with the Company collectively referred to as the “Group”
hereinafter) are principally engaged in gold exploration, mining and

mineral processing.

The unaudited condensed consolidated financial statements
are presented in Hong Kong dollars (“HK$”), and the functional
currency of the Company is HK$, with values rounded to the nearest
thousand. The functional currency of the Group’s only operating
subsidiary Tungguan Taizhou Mining Company Limited (“Taizhou

Mining”) is Renminbi (‘RMB”).

1. QAFAEH
REESERERAA ([RAT])REHSE
SEBIFE2R2ENTE (—NAN—FEREIE
Kira kg ERERSAMA LA —HER
RERAR -HBEBFEEEMBABEERERET
HERT4-TTRIEE LS E RNESEB0TE AR
AIRNEBEHARIMERATE ([BRFT])
GEM_ETTe

AR EBEENE BT EARKAE ([
M) RES ARF 2 EBEBARANR- K
MEAR GERARARTXREA [AEH])
ZEIBEBAELBR WRRBOMI -

AEEREBREAMBRRAET ([BR])2
F RARBzHEERRHET FTEECH
BRAAERBOITUE AEEE - LERBL
AR AMNEERERETAR ([ AMEE])
MEERABARE (AR -

AEELERERAT —B— \EE—SERERE 7
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BASIS OF PREPARATION

The Group’s unaudited condensed consolidated financial
statements have been prepared in accordance with all applicable
Hong Kong Financial Reporting Standards (“HKFRSs”), which
collective term includes all applicable individual HKFRSs, Hong
Kong Accounting Standards (“HKAS”) and Interpretations issued by
the Hong Kong Institute of Certified Public Accountants (‘HKICPA”),
accounting principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies Ordinances.
The unaudited condensed consolidated financial statements also
comply with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on the GEM of the Stock

Exchange.

The unaudited condensed consolidated financial statements should
be read in conjunction with the Group’s annual financial statements
for the year ended 31 March 2018 (“2018 Annual Report”). The
Group’s policies on financial risk management were set out in the
financial statements included in the Company’s 2018 Annual Report
and there have been no significant changes in the financial risk

management policies for the three months ended 30 June 2018.

The unaudited condensed consolidated financial statements have
been prepared under the historical cost convention, as modified by
the revaluation of certain financial instruments which are carried at

fair value.

The accounting policies and methods of computation used in the
unaudited condensed consolidated financial statements for the
three months ended 30 June 2018 are the same as those followed
in the preparation of the Group’s annual financial statements for the

year ended 31 March 2018.

The HKICPA has issued certain amendments to HKFRSs that are
first effective for the current accounting period of the Group. None
of these developments have had a material effect on how the
Group’s results and financial position for the current or prior periods
have been prepared or presented. The Group has not applied any
new standard or interpretation that is not yet effective for the current

accounting period.
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REVENUE AND OTHER INCOME

Revenue represents the net value of goods sold, net of trade
discounts and returns and various types of government surcharges

where applicable, and the value of services rendered:

3. WEKHAMEKA
KB NEER 2 FE (EMRE SR
ERTREEZBENME (ER) ) REH
FERRT 2 EE :

(Unaudited)
(RBER)

Three months ended 30 June

BZEXA=tHL=@EA

2018 2017
—E-N\F ZE—tF
HK$’000 HK$’000
TERT FHET
Revenue =

Sale of goods HEEM 63,755 36,984
63,755 36,984

Other income HiA
Sundry income HEKA - 1,880
- 1,880

REEEERARDAT —Z-N\FE-FEXERS




4. PROFIT/(LOSS) BEFORE TAX 4. BRBAIEA (EHE)
NEBZBBAEFR (BIE) HENRTIE
following: THIEIER -

The Group’s profit/(loss) before tax is arrived at after charging the

(Unaudited)
(REER)
Three months ended 30 June

BESA=tHL=@A

2018 2017
—E-N\E —E—+F
HK$’000 HK$'000
FRT FET
Cost of inventories sold BEETFERAE 21,913 28,739
Auditors’ remuneration ZHMM S 250 56
Amortisation of intangible assets BREEHSE = -
Depreciation* e 6,916 5,871
Operating lease rentals in respect of EHELHREEFZ
land and buildings KEHERS 21 44
Staff costs including directors’ BIRAE
emoluments: (BREEEHFMH) :
Salaries, wages, allowances and e -IE 2K
benefits in kind EWER 2,123 7,130
Retirement benefits scheme contributions iR #i 18 F| 5 &1 it 7% 22 18
Staff costs 8 TR A 2,145 7,148
N approximately HK$90,487 (30 June 2017: HK$85,305) are * #190,4878 T (ZE—+EA=+H:

included in administrative expenses and approximately HK$6.9 85,305 7T ) 51 A 1T B i &2 K& 496,900,000
million (30 June 2017: HK$5.8 million) are included in cost of BT (ZE—+F/XA=+1+H:5,800,000
sales. BIT)FFAHEK A -
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5. INCOME TAX EXPENSE

5. FiEBEAX

(Unaudited)
(REER)
Three months ended 30 June

BESA=tHL=M@A

2018 2017
—E-N\f S
HK$’000 HK$’000
THER FHERT

Current tax - overseas ENEATR IR — g oh
Provision for the period N EARE B 3,358 -
Income tax expense FEREY 3,358 -

No provision for Hong Kong profits tax has been made in the
financial statements as the Group had no assessable profit for the

period (30 June 2017: Nil).

Overseas taxation represents tax charges on the estimated
assessable profits of subsidiaries operating overseas including the
PRC, calculated at rates applicable in the respective jurisdictions for

the period.

HRAEBRAHRL EERFEN (ZF—t
FRNA=ZTHE) BRIBERUBHRERIESR
AMNEHEE-

BINRIEER BN (BERR)EEZHBA

AMEEZ AT ERVEN ZHBA H XK
HANERANEHARERR R ERGTHE -

AEESERERAT T \EE-SEEERS 11



6. EARNINGS/(LOSSES) PER SHARE

The calculation of the basic and diluted earnings/(losses) per share

attributable to the equity holders of the Company is based on the

following:

Basic

BREF (FE)
AAREEREARMERENRBERN
(B HRATER AEERE

B

(Unaudited)
(RBER)

Three months ended 30 June
BEAA=+THL=MEA

2018 2017
= S e
HK$’000 HK$’000
T FET
Profit/(loss) attributable to the RARERFAA
equity holders of the Company eSS, (B18) 8,374 (11,361)
Weighted average number BETEBRRZ
of ordinary shares in issue miEFEH S 22,451,732,906 17,408,320,928
Basic earnings/(losses) per share FREARF, (HE)
(HK cents) (L) 0.04 (0.07)
12 GRAND T G GOLD HOLDINGS LIMITED  First Quarterly Report 2018



EARNINGS/(LOSSES) PER SHARE (Continued)

Diluted

Diluted earnings/(loss) per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to assume
exercise/conversion of all dilutive potential ordinary shares. The
Company has 2 categories of dilutive potential ordinary shares:

share options and convertible bond (2017: 1 category share option).

For the share options, a calculation is done to determine the
number of shares that could have been acquired at fair value
(determined as the average market price of the Company’s shares
during the year) based on the monetary value of the subscription
rights attached to the outstanding share options. The number of
shares calculated above is compared with the number of shares
that would have been issued assuming the exercise of the share
options. Hence, the share options have a dilutive effect only when
the average market price of ordinary shares during the year exceeds

the exercise price of the share options.

For the convertible bonds, they are assumed to have been
converted into ordinary shares, and the profit attributable to the
equity holders of the Company is adjusted to eliminate the interest

expenses of the convertible bonds.

FINANCE COSTS

6. SRER(BR) (£
s
FREERT, (BR) DRHBRRAMAETESE
RO ETE LR E BT E RN
BPHBELREMAE - AR A EMBEEEE
EEBEC BRERATRRES (ZF—LF:
—REBRE) -

BB U T = o AR IR W R 1T (6 8 U P 5 SR B
BOBBEE AELIRAFE(BERSAR
R FEFOTE) BEBNBRMDEE - A LG
HEHmBRMHE®E DRRREREETER S
TR EB LR - Ft - BRERERFANE
BRFATSESNBRETEES T8F

RABRESFMNE FERBRRIXR/CERRE
mE - MARRERFTE ARG RN EHT
BB BRRES 2N B -

7. ®BEMARE

(Unaudited)
(REER)
Three months ended 30 June

BESA=tHL=M@A

2018 2017

—EB-N\fF et s

HK$’000 HK$'000

THET FHET

Interest on bonds BHEME 129 129
Interest on convertible bond ARRESME 842 -
Interest on short term loans REEHA L - 1,361
Interest on long term loans RBEFFAE 5,562 3,921
Finance costs AR A 6,533 5,411

There is no capitalisation of borrowing cost during the period ended

30 June 2018 and 2017.

BE_Z-\ER-_ZE—tHFXA=THLH
BB EE A CREERA -

REEEERARDAT —Z-N\FE-FEXERS
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Management Discussion and
Analysis

BUSINESS REVIEW

The principal activity of the Company is investment holding. Its
subsidiaries are principally engaged in gold exploration, mining
and mineral processing with gold concentrate as its product.

FINANCIAL REVIEW

Revenue

For the three months ended 30 June 2018 (the “Reporting
Period”), the Group’s revenue was approximately HK$63.8
million, representing an increase of approximately 72.4%
from approximately HK$37.0 million as compared to the
corresponding period in last year. The substantial increase in
revenue was mainly due to that the Group sales of a certain

amount of the inventory.

Gross profit and gross profit margin

During the Reporting Period, the Group’s gross profit was
approximately HK$35.0 million, representing an increase of
approximately 88.8% from approximately HK$18.5 million as
compared with that of the corresponding period in last year.
During the Reporting Period, the Group’s overall gross profit
margin was approximately 54.9%.

Selling and distribution expenses

During the Reporting Period, the Group’s selling and distribution
expenses were approximately HK$3.5 million, representing an
increase of approximately 20.0% from approximately HK$2.9
million as compared with that of the corresponding period in last

year.

Administrative expenses

During the Reporting Period, the Group’s administrative
expenses were approximately HK$7.3 million, representing a
decrease of approximately 30.7% from approximately HK$10.6
million as compared with that of the corresponding period in last
year. The decrease was primarily attributable to a decrease in
staff costs and professional fees.

GRAND T G GOLD HOLDINGS LIMITED  First Quarterly Report 2018
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Profit for the Reporting Period

Consolidated profit before tax of the Company amounted to
approximately HK$17.6 million for the Reporting Period (three
months ended 30 June 2017: loss of approximately HK$8.8

million).

For the Reporting Period, the Group has made a turnaround
by recording a net profit attributable to equity holders of the
Company of approximately HK$8.4 million, as compared to
losses recorded at the corresponding period in 2017. This was
mainly due to the increase of the revenue for the Reporting

Period and the absence of the legal and resumption expenses.

Dividend

The Board does not recommend the payment of any dividend for
the three months ended 30 June 2018 (three months ended 30
June 2017: nil).

HEHREDER
RAARRBEHEOGRERBRAENALY
17,600,000 T (BE=-Z—tEXA=+H
IE=1{A A : B518 498,800,000 7T ) °

BEHE AKECHERA BEART
=mFFA A (L AEF 498,400,000/ 7T - 1 —F
—tEtFRBREEER - EXTEHNREHHE
H R B 48 0 % R 1R S B MR A X o

w K

3=\
EFQVTEBRNBEZ T N\FRA=T
HIE=EANEMKRE(BE_Z—1tF<A
=tHIE=@EA:&)-
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15



16

PROSPECT

With assistance of expert consultants and participation of major
Company shareholders, the Company has developed a three-
year business development plan. The Company’s long-term
vision is to become a high standard mining company and to
generate stable and attractive returns to its shareholders and
investors. The immediate actions for the plan implementation
have two-fold: internally, the Company is to increase its ore
processing capacity through completing a new processing plant
which has been under construction and the matching mining,
transportation and tailing disposal capacity to substantially
increase its total output. A contractor has been engaged
to complete the remaining work for the under-construction
processing plant and the site work has already started. At the
same time, the Company is to continue its exploration activities
at the site with a goal to identify additional gold resources
and boost the reserves. Externally, the Company is exploring
opportunities for certain acquisitions of high quality mining and
possibly downstream assets, with the target to increase both
reserves and resources and production throughput, and as a

result, revenue and net profits.

GRAND T G GOLD HOLDINGS LIMITED  First Quarterly Report 2018
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CORPORATE GOVERNANCE AND OTHER
INFORMATION

s

Directors’ interest in competing business

None of the Directors or their respective close associates
(as defined in GEM Listing Rules) have any interests in any
business which competes or may compete with the Group

or any other conflicts of interest with the Group.

Audit committee

The Company established the audit committee of the
Company (the “Audit Committee”) with written terms of
reference that sets out the authorities and duties of the Audit

Committee.

The Audit Committee comprises two independent non-
executive Directors, namely Mr. Lam Albert Man Sum and
Mr. Guo Wei. Mr. Lam Albert Man Sum is the chairman of the

Audit Committee.

The primary duties of the Audit Committee are to review the
financial information of the Company, oversee the financial
reporting process and risk management and internal control
systems of the Group, maintain an appropriate relationship
with the Company’s auditors and provide advice and

comments to the Board.

The Audit Committee has reviewed the unaudited
condensed consolidated financial statements of the
Company for the three months ended 30 June 2018 and is
of the view that such results complied with the applicable
accounting standards, the requirements under the GEM
Listing Rules and other applicable legal requirements, and

that adequate disclosures had been made.
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Purchase, sale or redemption of Company’s listed
securities

During the Reporting Period, neither the Company nor any
of its subsidiaries has purchased or sold any of the listed

securities of the Company.

Code of conduct regarding securities transactions by
Directors

The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less than
the required standard of dealings as set out in Rules 5.48
to 5.67 of the GEM Listing Rules (the “Required Standard
of Dealings”). The Company also made specific enquiries
with all Directors, and the Company was not aware of any
non-compliance with the Required Standard of Dealings
and its code of conduct regarding securities transactions by

Directors during the Reporting Period.

Code on corporate governance practice

The Company strives to attain and maintain the highest
standard of corporate governance as it believes that
effective corporate governance practices are fundamental to
enhancing its corporate value and safeguarding shareholder

interests.

The principles of corporate governance adopted by the
Group emphasize a quality board, sound internal control,

and transparency and accountability to all its shareholders.

The Company has adopted the code provisions (the “Code
Provision(s)”) set out in the Corporate Governance Code
and Corporate Governance Report (the “Code”) set out in
Appendix 15 to the GEM Listing Rules and the Company
had complied with all Code Provisions as set out in the
Code in the Reporting Period, except for the following

deviations:

GRAND T G GOLD HOLDINGS LIMITED  First Quarterly Report 2018

BE -HEFWMEALQF LHES

R¥REME - ARQF) MM ENB QAL
EBEOALEEAARF EHES-

ESETEFRZZERETTA

AARIEREBEFETELRIRN—ER
SESF A E AR TR RN GEM M #R Bl
F548KEE56TIRFTECEE N TIEAE
((BEEXTFERE]) KRE2BESEDRE
TERE ARRTTANBRRERHEA

ﬁ&ﬁé&ﬁg%?hﬁﬁﬁ§$ 1158
SRS

REBFEFHESFRENDE
RARERRERNEEERER
RIEACEEEIRERREEMEEE

AEERANCEE AR EEERH
= RIFH B IES RYEFFERENE
B 4 I D 1 o

AR EFEMGEM TR BB 8% 1557 1
EER TR REEE RS ([FRI)&F
B (=PRI ) RARRIB R WEH
MEFFRIFTE M 2T RIE AT
{fm B BR 51 -

—




Code Provision A.2.1

Code Provision A.2.1 of the Code stipulates that the roles
of the chairman and the chief executive should be separate
and should not be performed by the same individual.

Upon the retirement of Mr. Feng Jun as the chief executive
officer on 11 September 2017, there has been no chief
executive in the Company. During the Reporting Period, the
role of the chairman is performed by Dr. Li Dahong but the
office of the chief executive is vacated. However, the Board
will keep reviewing the current structure of the Board from
time to time and should candidate with suitable knowledge,
skill and experience be identified, the Company will make
appointment to fill the post as appropriate.

Non-compliance with Rules 5.05 & 5.28

Following the resignation of Mr. Jiang Quanming on
28 May 2018, the Company has only two independent
non-executive Directors and two members of the Audit
Committee, which fall below the minimum number required
under Rule 5.05 and Rule 5.28 of the GEM Listing Rules.
The Company will use its best endeavours to ensure suitable
candidate be appointed to fill the vacancies as soon as
possible so as to meet the requirements under the GEM
Listing Rules.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2018, none of the Directors or chief executives
of the Company had any interests and short positions in the
shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (Chapter 571 of the Laws
of Hong Kong) (the “SFO”)) which were recorded in the register
required to be kept under section 352 of the SFO, or which were
required to be notified to the Company and the Stock Exchange
pursuant to the Required Standard of Dealings.

RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above, at no time during the Reporting
Period was the Company or any of its subsidiaries a party to
any arrangements to enable the Directors to acquire benefits by
means of the acquisition of shares in the Company or any other
body corporate.
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Save as disclosed above, at no time during the Reporting Period
had the Directors and the chief executive (including their spouses
and children under 18 years of age) any interest in, or been
granted or exercised, any rights to subscribe for the shares (or
warrants or debentures, as applicable) of the Company or any of

its associated corporations (within the meaning of the SFO).

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES
AND UNDERLYING SHARES

So far as is known to any Director or chief executives of the
Company, as at 30 June 2018, the following persons (other
than the Directors and chief executives of the Company
whose interests are set out in the section “Directors’ and chief
executives’ interests and short positions in shares, underlying
shares and debentures” above) had an interest or short position
in the Shares or underlying Shares which were recorded in the

register required to be kept under Section 336 of the SFO:
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BImIMRR ] —E) R IBERD T - EE
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Mz RIARR

Long Positions in Shares and Underlying Shares of the REQXFARGREBRGZHE
Company
Number and class of securities
EHHARER Approximate %
Underlying of the issued
Name Capacity Shares Shares Shares
HEBRTRGZ
nE/ L8 L) K5 HERS BHES
Ma Qianzhou (“Mr. Ma”) Beneficial owner 3,010,953,361 - 13.41%
SEM(THEE]) ERBAA
- 35,540,100 0.16%
(Note 1)
(Hizt1)
Interest of spouse 337,632,000 - 1.50%
B BER (Note 2)
(Hiz2)
- 6,581,500 0.03%
(Notes 1 and 2)
(Hiz1k2)
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Number and class of securities

EFHARER Approximate %
Underlying of the issued
Name Capacity Shares Shares Shares
HEBRTRGZ
“E/ A8 5% & & HER 5 BREDH
Zhao Yuebing Beneficial Owner 337,632,000 = 1.50%
K EREAA
= 6,581,500 0.03%
(Note 1)
(Hizt1)
Interest of spouse 3,010,953,361 S 13.41%
B BEn (Note 2)
(Hi##2)
- 35,540,100 0.16%
(Notes 1 and 2)
(Brit1k2)
Lee Shing Interest in a controlled 1,603,400,000 = 7.14%
&3 corporation (Note 3)
REHAE R (Hi##3)
Yong Li Investments Limited Beneficial owner 1,603,400,000 = 7.14%
KHNBREBRRT EREAA
Wang Dong Interest in a controlled 1,293,672,000 S 5.76%
B corporation (Note 4)
gt VNG o (Kfit4)
Midway International Holdings Beneficial owner 1,293,672,000 S 5.76%
Limited EafiEA
hREBRRNER A
Zhou Yong Beneficial owner 1,750,000,000 S 7.79%
G EGEAA

REEEERARDAT —Z-N\FE-FEXERS
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Number and class of securities

EFHARER Approximate %
Underlying of the issued
Name Capacity Shares Shares Shares
EEBTREZ
“E/ A8 5% K HERH BREDH
Leung Heung Ying Interest in a controlled 200,000,000 S 0.89%
REH corporation (Note 5)
REHAE R (H1its)
- 1,504,767,850 6.70%
(Notes 5 and 6)
(Hritsz6)
J. Thomson Asset Beneficial owner 200,000,000 = 0.89%
Investment Limited EREAA
1,504,767,850 6.70%
(Note 6)
(Hiit6)

These underlying Shares represent the Shares to be issued and
allotted upon the exercise in full of the share options granted by
the Company on 19 November 2009 pursuant to the share option
scheme adopted by the Company on 4 March 2009. The share
options granted are vested upon granted. The exercise period of
the options is from 19 November 2009 to 18 November 2019 and

the exercise price of the options is HK$0.114 per Share.
Mr. Ma is the spouse of Ms. Zhao Yuebing. Mr. Ma and Ms. Zhao
Yuebing are accordingly deemed to be interested in the Shares

beneficially owned by each other under the SFO.

These Shares are held by Yong Li Investments Limited, a

company wholly and beneficially owned by Mr. Lee Shing.
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4. These Shares are held by Midway International Holdings Limited,

a company wholly and beneficially owned by Ms. Wang Dong.

&5, These Shares and underlying Shares are held by J. Thomson
Asset Investment Limited, a company wholly and beneficially

owned by Mr. Leung Heung Ying.

6. These underlying Shares represent the convertible bonds issued

by the Company on 17 July 2017.

Save as disclosed above, as at 30 June 2018, the Company had
not been notified of any other person (other than the Directors or
chief executives of the Company) who had an interest or short
position in the Shares or underlying Shares which were required
to be kept under Section 336 of the SFO.

4. ZEBROBEFPRBEEROERAFIFE M
ARABERLLEEE=HER -

5 ZEWRMERBEKMAI Thomson Asset
Investment Limited$$75 * Mz Al HRF R
E2EERMA -
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SUFFICIENCY OF PUBLIC FLOAT
Based on the information that is publicly available and within
the knowledge of the Directors, the Company has maintained a

sufficient public float as at the date of this report.

EVENTS AFTER THE REPORTING PERIOD

No significant events occurred subsequent to 30 June 2018 and

up to the date of this report.

By order of the Board
Grand T G Gold Holdings Limited
Li Dahong

Chairman

Hong Kong, 9 August 2018

The English text of this report shall prevail over the Chinese text

in case of inconsistencies.

As at the date hereof, the Board comprises of Dr. Li Dahong
(executive Director), Ms. Ma Xiaona (executive Director), Ms.
Wang Hongyin (executive Director), Mr. Guo Wei (independent
non-executive Director) and Mr. Lam Albert Man Sum

(independent non-executive Director).
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