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CHARACTERISTICS OF GEM OF
THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies and
should make the decision to invest only after due
and careful consideration.

Given that companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible
to high market volatility than securities traded on
the Main Board and no assurance is given that there
will be a liquid market in the securities traded on
GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation
as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors of Great
World Company Holdings Ltd (the “Company”)
collectively and individually accept full
responsibility, includes particulars given in
compliance with the Rules Governing the Listing of
Securities on GEM of the Stock Exchange for the
purpose of giving information with regard to the
Company. The directors of the Company having
made all reasonable enquiries, confirm that to the
best of their knowledge and belief the information
contained in this report is accurate and complete
in all material respects and not misleading or
deceptive, and there are no other matters the
omission of which would make any statement
herein or this report misleading.
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HIGHLIGHTS

Revenue from operations was
approximately HK$40,236,000 for the
three months ended 30 June 2018,
compared with the revenue from operations
of approximately HK$2,817,000 for the
corresponding period of last year.

Loss attributable to owners of the Company
for the three months ended 30 June 2018
was approximately HK$1,264,000, versus
the loss attributable to owners of the
Company of approximately HK$2,430,000
for the corresponding period of last year.

The board of directors does not recommend
the payment of quarterly dividend for the
three months ended 30 June 2018 (three
months ended 30 June 2017: Nil).
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RESULTS

The board of directors of Great World Company
Holdings Ltd (the “Company”) presents the
financial information of the Company and its
subsidiaries (the “Group”), comprising the
condensed consolidated statement of profit or
loss and condensed consolidated statement of
profit or loss and other comprehensive income of
the Group for the three months ended 30 June
2018, all of which are unaudited and in condensed
format, (collectively referred to as the “Unaudited
Condensed Financial Statements”) along with
selected explanatory notes and comparative
information as follows:

CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS

ES

HRERBERAR ([KAAF])E

GFRENREEANFRENBAE
(IF&EE)) 2 HIBER  BEAE
BBE—_ZT—- \FRA=1THL=
Az EREREIEERARBRLR
SR EHEMEEBAREK (25
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FHRGERER

(Unaudited)
(REEH)
Three months ended 30 June
BEZAB=TAL={EA

2018 2017
“E-N\E S o3
Notes HK$'000 HK$'000
Mt Tin ThR
Revenue Wi 2 40,236 2817
Cost of sales HERR (39,995) (2,491)
Gross profit 7 241 3%
Other revenue ol 2 39 129
(Gain on a bargain purchase HEBENE - 434
(Gain arising from changes in fair value less ENBERTERLE
costs to sell of biological assets RAZHEE 2 Y 1,308 =
Selling and distribution costs HERD HKA (13) (20)
Administrative and other operating expenses THREREERY (3,137) (2,819)
Finance costs BERA (575) (531)
Loss before tax BEAEE 4 (2,137) (2.481)
Income tax credit itk 5 104 160
Loss for the period rHEEE (2,033) (2,321)
(Loss)/profit for the period attributable to: NUTEEREE (BR)/
povil
Owners of the Company YNGIL 2PN (1,264) (2,430)
Non-controlling interests FERER (769) 109
(2,033) (2.321)
Basic and diluted loss per share SREAREEHR 6 (HK0.05 cents %)  HKO.10 cents &1l

2 Great World Company Holdings Ltd tt X4k R A 7]



CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE

INCOME

HRGSEERAMEE
WA &K

(Unaudited)
(RIEEH)

Three months ended 30 June
BEAA=TAHL=@A

2018 2017
“E-N\E I 3
HK$'000 HK$'000
TR T
Loss for the period FEEEE (2,033) (2,321)
Other comprehensive (loss)/income: Eth2m (BR) /M -
ltems that may be reclassified subsequently o~ HEHEEHIAEF 2
profit or loss R
~ Exchange differences arising on translation -BRREBINEBEE
of foreign operations during the period LERESE (12,695) 3964
Other comprehensive (loss)fincome for TR Eh2E (BR) /WA
the period, net of tax NBHE (12,695) 3964
Total comprehensive (loss)/income rEH2AEBE) /KA
for the period By (14,728) 1,643
Total comprehensive (loss)/income ATEG2E (BB) /WA
attributable fo; B
Owners of the Company ARAEEA (11,511) 635
Non-controlling interests FERER 3,217) 1,008
(14,728) 1,643
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NOTES TO THE UNAUDITED
CONDENSED FINANCIAL
STATEMENTS

1.

Basis of preparation

The Unaudited Condensed Consolidated Financial
Statements have been prepared in compliance
with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34”) issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA™) and in accordance with the applicable
disclosure provisions of Chapter 18 of the Rules
Governing the Listing of Securities on GEM of The
Stock Exchange of Hong Kong Limited.

The accounting policies and methods of
computation adopted in the preparation of the
Unaudited Condensed Consolidated Financial
Statements are consistent with those applied for
the Group’s annual financial statements for the
year ended 31 March 2018.

The preparation of the Unaudited Condensed
Consolidated Financial Statements in conformity
with HKAS 34 requires management to make
judgements, estimates and assumptions that affect
the application of policies and reported amounts
of assets and liabilities, income and expenses on
a year to date basis. Actual results may differ from
these estimates.
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Basis of preparation (Continued)

In the current period, the Group has adopted
all the new and revised Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the
HKICPA that are relevant to its operations and
effective for its accounting year beginning on
1 April 2018. HKFRSs comprise Hong Kong
Financial Reporting Standards, Hong Kong
Accounting Standards and Interpretations. The
adoption of these new and revised HKFRSs did
not result in significant changes to the Group’s
accounting policies and results reported for the
current or prior accounting periods.

The Group has not applied the new and revised
HKFRSs, which have been issued and are not yet
effective, but is in the process of assessing their
impact on the Group’s results of operations and
financial position.

The financial information are unaudited but have
been reviewed by the Company’s audit committee.

mBEE ()

RAHME  AEBCRARER
EEGMASREMAERAEE
EBERZHTREEIER
MBERELA ([EEYBRS
R ZEEARNAEE-F
*)\EV_EIH*BEW*Z FHEE
R BEMBREEUNCES
;’é;ﬁ?ﬁ‘%#ﬁ%a@ﬂﬂ* B AT ER
R2RE - WMZE IR RAEHERT
B BHRERNL BHAEE
B BERASH SRR AT
SHHEER EEERERE

REBURKAER/MERRE
B2 A RS IERI B AV B RS
R EREFGEEHAEERSE
EXRENMBRRBRZTE -

HBEMREER  BEERaA
RAEREZEGEN -
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Revenue W &
(Unaudited)
(REER)
Three months ended 30 June
BEANA=1+THL=M@EA
2018 2017
—Z2-N\F —+tF
HK$’000 HK$'000
FET FET
Revenue Wz
Operating lease rental income KERERS WA 127 123
Sale of forestry products MEERIHE =
Services income PR 75 WA = 2,694
General trading —REE 40,109 =
40,236 2,817
Other revenue H ez
Bank interest income |RITHEHA 3 3
Gain on foreign exchange HINGE Uy 2 36 126
39 129
Total revenue W 5 42 %8 40,275 2,946

Segment information

The Group manages its businesses by divisions,
which are organised by a mixture of both business
lines (products and services) and geography.
In a manner consistent with the way in which
information is reported internally to the Group’s
most senior management for the purpose of
resource allocation and performance assessment,
the Group has presented the following four
reportable segments.
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Segment information (Continued)

The Group’s operations and reportable segments

under HKFRS 8 are as follows:

Property business

EE S

Forestry business

V£

Landscaping and earth-rock
engineering business
BEEELRTAFIR

General trading

—REE

3. 2HERGE)
RIBERFBRMEERNFESH -
RNEE 2 EBRA2H/MAFLAT

Property investment and development, operating and
managing residential and commercial properties

MERE  BRAREERERETELREHANE

Research and growing of forestry products for clean energy
sector, cultivation, promotion and application of agricultural
technologies

MARBRAARBRERITEIMEER BF MR
K FE PR R S T

Constructing landscaping projects and earth-rock engineering,
maintenance and planting and selling forest trees and flowers
BREXCIRRTAFIRER BHRUARBERIEER
NN

Sales of information technology products

HEEMRRER

Management monitors the results of the Group’s
operating segments separately, for the purpose of
making decisions about resource allocation and
assessment of the Group’s performance. Segment
performance is evaluated based on reportable
segment results, which is a measure of adjusted
loss before tax. The adjusted loss before tax is
measured consistently with the Group’s loss
before tax except that unallocated income, finance
costs and expenses are excluded from such
measurement.

All assets are allocated to reportable segments
other than goodwill and unallocated corporate
assets.

All liabilities are allocated to reportable segments
other than convertible notes, deferred tax liabilities,
and unallocated corporate liabilities.

EEEREMNEEAKRELEDH
ZHEB  UBRBERIEEAER
RIBFTEIELIRE - HERIRTY
RAISMy Pz EETE - Eﬁ
KRAERBAERZGTER
%*”MWA‘%ﬁ&$&%§
TRANZETEIN AR
AIEEEREERTATIEE 25
HEHAR—8 e

BREBRARDEEEEEN M
BEENREENZHDE -

BRAR R  RERERER
RAOBREEAGEN ERES
REAT2|MAH -
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Segment information (Continued) 3.

These segments are managed separately as they
belong to different industries and require different
operating systems and strategies. There were
no sales or other transactions between those
reportable segments. Information regarding the
Group's reportable segments is presented below:

@ Segment revenue, profit or loss and other
selected financial information

SEWER (#)

LEDBABITETR - AHER
EHERKEIRAR - RORE
B o A 28N M ML EEITH
EXEMZ S - ARBERE2H S
BEREINLT

@ PENE - AEREME
EHHER
(Unaudited)
(REBEH)
Three months ended 30 June 2018

B2-E-N\EXA=TAHL=MA

Property

Landscaping
and
Forestry earth-rock General

business  business engineering trading Total

BEELR
1RAIE

NERE  MERE ERRE -REE Eh
HKS000  HKS000  HK$000  HKS000  HKS'000

TAx TAx FAx FAx FAx
Revenue from external customers RENBRF 2 W 121 = = 40,109 40236
Interest income LN - 2 - - 2
Depreciation of property, plantand 9% - BRR&E
equipment e 0} (16) (185) - (202)
Total profit(loss) of reportable AERABER/
segments (BB)a% (88) (254) (267) 104 (505)
(Unaudited)
(RE&ER)
Three months ended 30 June 2017
HE-Z—+E~ A=1+HIL=FA
Landscaping
and
Property Forestry earth-rock
business business  engineering Total
BEXILR
THEFIR
MEEE  HEEE  ERES it
HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT FET TAL
Revenue from external customers KB IMBEF 2 Wiz 123 = 2,694 2817
Interest income FEHA - 2 - 2
Depreciation of property, plantand ~ #1% « = &R 1E
equipment ik ¥ (15) (135) (152)
Total profit/(loss) of reportable 2R T,/
segments (BR) @8 (49) (322) 516 145
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3.

Segment information (Continued)

3.

(b) Reconciliations of reportable segment

revenue and profit or loss

SEWER (#)

HE2H7 5K mREzZ
E) 3
(Unaudited)
(REEX)

Three months ended 30 June
BEXB=+tHL=M@EA

2018 2017
—E-NE T —tF
HK$’000 HK$'000
FHE T FHET
Revenue &
Total revenue for reportable 7] 2 %R 5 P48 25
segments 40,236 2,817
Consolidated revenue from RAEEERE
operations 40,236 2,817
Profit or loss B
Total profit/(loss) for AI2BHEHEF
reportable segments (B18) s (505) 145
Unallocated corporate AR A
income 39 563
Unallocated corporate AoMEERE
expenses (1,671) (3,189)
Consolidated loss before tax 4R & BR L AIET 18 (2,137) (2,481)

First Quarterly Report 2018 —Z— \FF—FE®RE 9



3. Segment information (Continued)

(©

Geographical information

The following table set out information
about the geographical location of the
Group’s revenue from external customers
based on the location at which the services
were provided or the goods were delivered.

FEBER ()

(c) HEEH
TREFIRIEATRERS
TR AT E W) 2 BT &
PEBAKEREINIR
Bz etz B B E R -

(Unaudited)
(REBER)
Revenue from external customers
REMBEFE z Wz
Three months ended 30 June
BEXB=+HL=M@EA

2018 2017
—E-N\F —EF—+F
HK$’000 HK$'000
TERT FHT
PRC e 127 123
Republic of Angola LR TN E - 2,694
Hong Kong BB 40,109 =
4. Loss before tax FRBLATES B
(Unaudited)
(REER)

Three months ended 30 June
BEXA=+HL=EA

2018 2017
—E2-N\F ZT—tF
HK$’000 HK$'000
FBxT FHET
Loss before tax has been arrived at BRI EE HBRIAT
after charging: HE :
Staff costs (including directors’ BT A
remuneration) (BREEWS) 1,204 795
Depreciation of property, M- BER
plant and equipment mEE 214 163
Operating lease charges in T REFLEE
respect of land and buildings HEHRS 493 346
Share-based payment expenses BEBRARBE 2 AR
in respect of consultancy DREMANRAXZ
services - 202
Imputed interests on convertible ARRERZEE
notes FIE 575 531

10 Great World Company Holdings Ltd tA#E#& AR Q7



5. Income tax credit

5.  FEBER

(Unaudited)
(REEX)
Three months ended 30 June
BEAA=+HL=EA

2018 2017
—E2-N\EF ZE—+F
HK$’000 HK$'000
FEx FHET
Current tax: BVEAFR IR -
Overprovision of Hong Kong BEFERBNER
Profits Tax in previous year BREEE - 72
Overprovision of PRC Enterprise RE TS BBEE
Income Tax B 6 1
6 73
Deferred tax IR IA 98 87
Income tax credit for the period NEAFE SR 2 104 160

Hong Kong Profits Tax is calculated at 16.5%
of the estimated assessable profit for the three
months ended 30 June 2018 and 2017.

Under the Law of the People’s Republic of China
(“PRC") on Enterprise Income Tax (the “EIT Law”)
and Implementation Regulation of the EIT Law, the
tax rate of the PRC subsidiaries is 25%.

No provision for current tax has been made for
the three months ended 30 June 2018 and 2017
as the Group has no assessable profit from its
operations.

HE_Z—N\ERZZT—tFAX
A=+HLt=EARK BEFE
TR IR (h 5T B SR B % A9 16.5% &1
& .

RAR A 2 AR ([ ]
¥mBRE (REMRBRIED
REEMBREERMAE - RE
MEARZBER25% °

RN AE B B RS TSR
ERBEFN  HRBE-F-N
FR-E—tFXRA=1THAL=
18 A At Sk BV IR IR (R H 8 -
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6.

12

Basic and diluted loss per share

The calculation of the basic loss per share is based
on the following data:

BREFAREBEEHR
GRERBERATBIEE

(Unaudited)
(REEK)
Three months ended 30 June
BEAA=+HL=EA

2018 2017
—E-N\F —T—tF
HK$’000 HK$'000
FERT FHET
(i) Loss for the period (i) AAEEE ARG
attributable to owners of the AHARE B8
Company (1,264) (2,430)
‘000 ‘000
TR TFhx
(i)  Weighted average number (i) @AY hnke
of ordinary shares IR ER 2,368,936 2,368,936

Diluted loss per share for loss attributable to the
owners of the Company for the three months
ended 30 June 2018 and 2017 were the same
as basic loss per share because the impact of the
exercise of share options and convertible notes are
anti-dilutive.

Great World Company Holdings Ltd tt X4k R A 7]
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7.

Reserves and non-controlling interests

7.

fEE R ERER

Reserves attributable to owners of the Company

AARERAELER
Convertible Share Non-
Share  notes equity options ~ Translation ~ Accumulated controlling
premium resenve reserve reserve [osses Total interests Total
TARER
RiEE  EERE ERESE  EXER  20ER B EkER &3
HK$000  HKFOOO  HKS000  HK000 HKS000  HKS000  HK$O000 HK$000
Thn Tin Titn Thn Fin Tikn Tikn Fin
At 1 April 2017 (audited)
233339 13454 11513 (11302 (1398%4) 107,110 10914 118024
Acquisition of subsiciaries (unaudited) - - - - - - 27410 271410
Total comprehensive loss for the period A2 A BAE
(unaudited) (#%H) o o - 3065 (2430) 635 1,008 1683
At30 June 2017 (unaudited)
(REEH) 23333 13454 11513 823) (34 10774 030 WM
Reserves atiributable to owners of the Company
FATREARGEE
Convertible Share Non-
Share  notes equity options  Translation ~ Accumulated controlling
premium reserve Teserve Teserve losses Total interests Total
TaREE
REEE  BEGE BRERE  EXRR  RHER A FERER &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn Fn TEn TEn FEn TEn TEn TR
At 1 April 2018 (audited)
233339 13454 11513 134 (178623 87,017 41,750 134,767
(unaucited) = = = (10,247) (1,264) (11,511) (3217 (14,728)
At 30 June 2018 (unaudited)
233,339 13454 11513 (2913)  (179,887) 75,506 44533 120,039

The share premium account of the Company is
distributable to the owners of the Company under
the Companies Law (2013 Revision) of the Cayman
Islands subject to the provisions of the Company’s
memorandum and articles of association and
provided that the Company will be in a position
to payoff its debts as they fall due in the ordinary
course of business immediately following the
date on which the dividend is proposed to be
distributed.

BRERSHERRE(ZE—=
FIB5]) WEARRMEBER
R RABANEX ZIRRT - AR
A2 REBERAIAARRREAR
ADIR - EARARERBEEEZ
DIRIRE B IR - DEeEEER
HEEXBPREZER -
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14

Reserves and non-controlling interest (Continued)

The convertible notes equity reserve represents
the value of the equity component of unexercised
convertible notes issued by the Company with
related deferred tax recognised.

The share options reserve represents the fair value
of the unexercised share options recognised in
accordance with the accounting policy adopted for
share-based payments.

The translation reserve comprises all foreign
exchange differences arising from the translation

of the financial statements of foreign operations.

Capital commitments

fEERIFERES ()

AR RBEERREEAARM
BITARITE AR R 2 s A0
D2 BE HPHABRERED
HER o

BREREEERER AR RE
HEAS SRR A0 2 & 5T BOR i HE AR
ZARITEBREZ AFE -

E X RFBEEMAREBINES
MBMREEZELZE -

BEAEE
(Unaudited)
(RBEK)
Three months ended 30 June
BEXNA=+tHL=@EA

2018 2017
—E-N\F —E—tF
HK$’000 HK$'000
F#& T FAT
Capital expenditure contracted BERTAERRIATIER
for but not provided for in the T AR 45 3 A% R BA B 7%
unaudited condensed financial WERBH AR
statements in respect of: F¥% :
— investment property —REWHE = =
— properties held for sale —REREWE = 115
- 115

Great World Company Holdings Ltd tt X4k R A 7]



Proposed disposal of the landscaping and
earth-rock engineering business

On 26 June 2018, Great World Investments
Limited (the “Vendor”), a wholly-owned subsidiary
of the Company, entered into a sale and purchase
agreement (the “Sale and Purchase Agreement”)
with Mr. Ng Wa Pang (the “Purchaser”) pursuant
to which the Vendor agreed to sell and the
Purchaser agreed to buy the 51% of the issued
share capital of Best Sky Holdings Limited (“Best
Sky”) at a consideration of HK$34,680,000 (the
“Disposal”). Best Sky and its subsidiaries are
principally engaged in constructing landscaping
projects and earth-rock engineering, maintenance
and planting and selling forest trees and flowers
which represent the business segment of
landscaping and earth-rock engineering business.
The Disposal constitutes a major and connected
transaction of the Company and is subject to
shareholders’ approval at an extraordinary general
meeting to be convened by the Company. The
Disposal has not been completed up to the date of
this report. Upon completion of the Disposal, the
Company will cease to have any interests in Best
Sky and its subsidiaries as well as the landscaping
and earth-rock engineering business. Details of the
Disposal are set out in Company’s announcement
dated 26 June 2018.

Dividend

The board of directors of the Company
(the “Board”) does not recommend the payment of
quarterly dividend for the three months ended 30
June 2018 (three months ended 30 June 2017:
Nil).
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MANAGEMENT DISCUSSION AND
ANALYSIS
RESULTS OF OPERATIONS

For the three months ended 30 June 2018, the
Group recorded the revenue from operations of
approximately HK$40,236,000, representing an
increase of approximately 14.28 times as compared
with the revenue from operations of approximately
HK$2,817,000 for the corresponding period of last
year.

Loss attributable to owners of the Company was
approximately HK$1,264,000 for the three months
ended 30 June 2018, which was approximately
48% lower than the loss attributable to owners
of the Company of approximately HK$2,430,000
incurred for the corresponding period of last year
mainly due to the gain from changes in fair value of
biological assets.

BUSINESS REVIEW
Property business

The Group owns a property which comprises a
residential and commercial development site with
a site area of approximately 3,111.96 square
meters (“sg. m.”) located at Leshan City, Sichuan
Province, the PRC. The property has a gross floor
area of approximately 28,251.82 sq. m. (inclusive
of basement floor) and comprises 4 portions with
different functions, namely residential, commercial,
basement car park and facilities.

Revenue of approximately HK$127,000 was
derived from short term leasing of the commercial
portion of the property for the three months ended
30 June 2018. The Board expects to commence
the selling of part of the residential portion of the
property and the leasing of certain residential
portion of the property and/or basement car park
area when the property market there appears to
revive.
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Forestry business

For the three months ended 30 June 2018, no
revenue was generated from the forestry business.
The Group expects to have revenue generated from
sale of well-grown plants to end-customers in the
second half of the financial year upon harvest.

Landscaping and earth-rock engineering
business

For the three months ended 30 June 2018, no
revenue was generated from the landscaping
and earth-rock engineering business, after the
completion of existing projects, as new projects
in the Republic of Angola are deferred after the
change of president. The Company negotiated
with Mr. Ng Wa Pang (“Mr. Ng”) from whom the
Group acquired 51% equity interest in Best Sky
Holdings Limited (“Best Sky”) which, together with
its subsidiaries, carried on the landscaping and
earth-rock engineering business and reached an
agreement to sell the 51% equity interest in Best
Sky to Mr. Ng at the original acquisition price, i.e.
HK$34,680,000 (the “Disposal”). Details of the
Disposal have been disclosed in the Company’s
announcement dated 26 June 2018.

General trading

The Group is proactively seeking for business
opportunities and exploring new investment
opportunities in order to further diversify its
activities to strengthen and broaden the revenue
base. For the three months ended 30 June
2018, a total gross revenue of approximately
HK$40,109,000 was generated from the trading
business introduced by the joint venture which was
formed in March 2018.

The Group is trying to introduce different lines
of products and marketing channels to extend
its trading business, and proactively exploring
the development opportunities in upstream and
downstream.
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Liquidity, Financial Resources and Capital
Structure

As at 30 June 2018, the Group’s cash and
bank deposits amounted to approximately
HK$43,597,000 which has decreased by
approximately 26.25% when comparing with
the cash and bank deposits of approximately
HK$59,116,000 as at 31 March 2018.

As at 30 June 2018, the Group had net current
assets of approximately HK$102,704,000 (31
March 2018: HK$112,986,000).

Most of the trading transactions, assets and
liabilities of the Group were denominated in
Hong Kong dollars, United States dollars and
Renminbi; except for certain cost of sales, which
was denominated in Angolan Kwanza, incurred
for landscaping and earth-rock engineering
works carried out in the Republic of Angola for
the corresponding period of last year. The Group
adopted a conservative treasury policy with almost
all bank deposits being kept in Hong Kong dollars
or in Renminbi of the PRC operating subsidiaries
to minimise exposure to foreign exchange risks.
The Group is closely monitoring the movement of
the foreign currency rate and will consider hedging
significant foreign currency exposure should the
need arise. As at 30 June 2018, the Group had no
foreign exchange contracts, interest or currency
swaps or other financial derivatives for hedging
purposes.
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The share capital of the Company as at 30 June
2018 is as follows:

KRBRZB-NFRA=TEZ
PRAIAT

Number of
shares Amount
R EE Eat -l
('000) (HK$'000)
(FrR) (F%&1)
Authorised VA TE B AR 30,000,000 300,000
Issued and fully paid BT R E/RA 2,368,936 23,689

No ordinary shares were issued during the three
months ended 30 June 2018.

SHARE OPTION SCHEME

The Company has adopted a new share option
scheme at the annual general meeting of the
Company held on 3 August 2012 (the “2012 Share
Option Scheme”) which is valid and effective for a
period of 10 years commencing on 3 August 2012,
upon the termination of the share option scheme
adopted at the annual general meeting of the
Company held on 2 August 2002 (the “2002 Share
Option Scheme”), under which selected persons,
such as the directors, employees, customers or
any individual business or entity providing goods
or services, may take up options to subscribe for
shares in the Company subject to the terms and
conditions stipulated in the 2012 Share Option
Scheme. The maximum number of shares which
can be granted under the 2012 Share Option
Scheme may not exceed 10% of the issued share
capital of the Company at the time of granting
of the option or at the date of approval by the
shareholders in general meeting where the limit is
refreshed.
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On 7 January 2016, the Company granted share
options under the 2012 Share Option Scheme to
consultants and employees of the Company, which
entitle them to subscribe for a total of 112,000,000
shares at HK$0.264 per share.

No option was granted under the 2012 Share
Option Scheme during the three months ended 30
June 2018.

Movements in the number of share options,
granted under the 2012 Share Option Scheme,
outstanding and their related weighted average
exercise prices are as follows:

R-ZE—XF—AtH ARQRFIR
BZE——FBEREFSRAR
ABEEREERLERE MK
LHENTI0.26478 TTRE A
112,000,000 B 17 ©

RBE-_ZE-N\FRA=+HI=

R WERE T — —FHERE
B B AE -
RE-_FT-—_SEREFERLA

WARITEBRE 2 8B Z8H R AN
BT HITEERNT

No. of underlying shares comprised in option

FABREZRBROYE
Exercise Asat Granted Exercised Lapsed Cancelled  Outstanding
price 1 April during during during during at 30 June
Participants Date of grant Exercisable period per share 2018 the period the period the period the period 2018
h
R “E-N\F
—2-)\F ~BZtH
$8AL RHEH [l ] BRTEE BE-B MERRE REATE  REAXN  RMEREE# HRATHE
Employees of the Group 4 February 2016 4 February 2016 - HK$0.264 33,600,000 - - - - 33,600,000
6 January 2026
FEMES ZER-REZANE ZBR-REZANEE 0264
ZZ-/§-RRA
Consultants 4 February 2016 4 February 2016 - HK$0.264 78,400,000 - - - - 78,400,000
6 January 2026
=L Z5-REZANR ZEF-REZANAE 0264BT
“E-RE-ARA
112,000,000 = = = - 112,000,000
Other than as disclosed above, no other share  Bx_ESCHYEEEHN - 154 5 {th B A 42
option was granted, cancelled, exercised or lapsed B —ZT— —FERESIRE

pursuant to the 2012 Share Option Scheme and
none of the Directors or chief executive of the
Company or their respective spouses or children
under 18 years of age were granted or exercised
any right to subscribe for any equity or debt
securities of the Company or any of its associated
corporations within the meaning of the Securities
and Future Ordinance (“SFQO”).
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CORPORATE GOVERNANCE
PRACTICES

The Company has applied the principles in and
complied with the requirements of the Corporate
Governance Code (“CG Code”) as set out in
Appendix 15 of the Rules Governing the Listing
of Securities on the GEM of The Stock Exchange
of Hong Kong Limited (the “GEM Listing Rules”)
throughout the three months ended 30 June 2018.

BOARD OF DIRECTORS

The Board comprised two executive Directors,
namely Mr. Zhang Yangiang and Ms. Yang Wei,
one non-executive Director, namely Ms. Ng Mui
King, Joky (chairman of the Board, re-designated
from an executive director with effect from 22
December 2017), and four independent non-
executive Directors, namely Mr. Chung Koon Yan,
Mr. Chan Ying Cheong, Ms. Zhao Yongmei and Dr.
Yang Fuyu.

The Board is responsible for reviewing, evaluating
and finalising the Company’s strategies and
policies, annual budgets, business plans and
performance, and has full access to adequate,
reliable and timely information on the Group so
as to enable them to make a timely decision. The
Board also has the collective responsibility for
leadership and control of, and for promoting the
success of, the Group by directing and supervising
the Group’s affairs.
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BOARD COMMITTEES

The Board has established three committees in
accordance with the CG Code, namely the Audit
Committee, the Remuneration Committee and the
Nomination Committee. These committees are
provided with sufficient resources to discharge
their duties and are able to seek independent
professional advice when appropriate and upon
request.

AUDIT COMMITTEE

The Audit Committee comprised three independent
non-executive Directors, namely Mr. Chung Koon
Yan (chairman of the Audit Committee), Ms. Zhao
Yongmei and Dr. Yang Fuyu. The Audit Committee
meets with the Group’s senior management
regularly to review the effectiveness of the internal
control system and the quarterly, interim and
annual reports of the Group.

NOMINATION COMMITTEE

The Nomination Committee comprised one
executive Director, namely Mr. Zhang Yanggiang
(chairman of the Nomination Committee), and
two independent non-executive Directors, namely
Mr. Chan Ying Cheong and Dr. Yang Fuyu. The
Nomination Committee reviews the composition
of the Board and nominates suitably qualified
candidates to the Board, if necessary.
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REMUNERATION COMMITTEE

The Remuneration Committee comprised one
non-executive Director, namely Ms. Ng Mui
King, Joky, and two independent non-executive
Directors, namely Ms. Zhao Yongmei (chairman
of the Remuneration Committee) and Dr. Yang
Fuyu. The Remuneration Committee reviews and
determines the policy for the remuneration of
directors and senior management of the Group.

INTERESTS OF DIRECTORS

As at 30 June 2018, the interests and short
positions of the Directors or chief executive of the
Company in the shares, the underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
SFO) which were required to be notified to the
Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which the Directors
and chief executive of the Company were taken or
deemed to have under such provisions of the SFO),
required to be entered in the register maintained
by the Company pursuant to section 352 of the
SFO or which were notified to the Company and
the Stock Exchange pursuant to Rules 5.46 to 5.67
of the GEM Listing Rules were as follows:
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LONG POSITION IN SHARES AND REQATRORERRAZRER
UNDERLYING SHARES OF THE COMPANY

Number of ordinary shares of HK$0.01 each and
the underlying shares
BREEO BT 2EEBRIMEERGHE
Approximate

percentage

of the issued

share

Personal Corporate  Total number capital of

Name of Directors interest interest of shares  the Company

REAF

21T

Bz

EEHS B A= AT ER ROHEY BOBEILE

Ms. Ng Mui King, Joky - 337,920,000 337,920,000 14.26%
REB XL (Note)
(H15E)
Note: Kiat -

These shares are held by Gold City Assets Holdings Ltd. of % % % 19 A Gold City Assets Holdings
which Ms. Ng Mui King, Joky is the beneficial owner. Ld.FE MREBLTA/ZRARNE
WmHEBA
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Save as disclosed above, as at 30 June 2018,
none of the Directors and chief executive of the
Company had interests and short positions in the
shares, the underlying shares and debentures of
the Company or any associated corporation (within
the meaning of Part XV of the SFO) which were
required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short
positions which the directors and chief executive
of the Company were taken or deemed to have
under such provisions of the SFO), required to be
entered in the register maintained by the Company
pursuant to section 352 of the SFO or which were
notified to the Company and the Stock Exchange
pursuant to Rules 5.46 to 5.67 of the GEM Listing
Rules.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES

At no time during the three months ended 30 June
2018 was any of the Company or its subsidiaries a
party to any arrangements to enable the Directors
or chief executives (including their spouses or
children under 18 years of age) of the Company
to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any
other body corporate.
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INTEREST OF SUBSTANTIAL
SHAREHOLDERS AND OTHER
SHAREHOLDERS

As at 30 June 2018, save as disclosed below, so
far is known to the Directors and chief executives of
the Company, no person (other than a Director or a
chief executive of the Company) had an interest or
short position in the shares and underlying shares
of the Company which would fall to be disclosed
to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO or were recorded in
the register required to be kept by the Company
pursuant to section 336 of the SFO or, who is

FERRRHEMKRRES

RZB-NFERXA=+H BTX
BEEI BEERARAITHA
B BETMAL (EFHA
REFTHRAERIN RAR R RH
KRR M BEEREES Y
HIRBIEXVERE 2 237 B & A
MARRRE - HEOHAKRRAIR
EEFMARGRIIEIB6CHEATHF
BELMA - skEEKEEERR
NAEEHTRAL% A L

directly or indirectly, interested in 5% or more of EAE -
the issued share capital of the Company.
LONG POSITIONS IN SHARES OF THE REQATARBZER
COMPANY
Approximate
Total number percentage of
of ordinary the issued
Nature of shares of  share capital of
Name of shareholder Capacity interest HK$0.01 each the Company
SREE RARTR
0018z ERTRAZ
REER,/ ML 51 BEME EERAY BREDY
Gold City Assets Holdings Ltd. Beneficial owner Corporate 337,920,000 14.26%
(Note 1)
Gold City Assets Holdings Ltd. ERHEEA NG
(Hi#t1)
Mr. Huang Shih Tsai (Note 2) Beneficial owner Personal 155,000,000 6.54%
Bt ELE (WE2) EREAA A
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Notes:

1. Gold City Assets Holdings Ltd. is a company
incorporated in the British Virgin Islands of which
the issued share capital is beneficially owned by
Ms. Ng Mui King, Joky, an non-executive director
of the Company.

2. The shares held by Mr. Huang Shih Tsai (“Mr.
Huang”) were allotted on 15 August 2011 as
partial consideration for the acquisition of 100%
equity interest in a company wholly-owned by Mr.
Huang.

COMPETING INTEREST

The Directors are not aware of any business
or interest of the Directors nor the controlling
shareholders of the Company (as defined in the
GEM Listing Rules) nor any of their respective close
associates that competes or may compete, either
directly or indirectly, with the business of the Group
or, of any other conflicts of interest which any such
person has or may have with the Group during the
three months ended 30 June 2018.

PURCHASE, SALE OR REDEMPTION
OF SHARES

The Company has not redeemed any of its shares
during the three months ended 30 June 2018.
Neither the Company nor any of its subsidiaries has
purchased or sold any of the Company’s shares
during the three months ended 30 June 2018.
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CODE OF CONDUCT FOR
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the required standard
of dealings as set out in Rules 5.48 to 5.67 of
the GEM Listing Rules as the code of conduct
regarding the directors’ securities transaction in
securities of the Company. Having made specific
enquiry of all Directors, each of the Directors has
confirmed that he/she has complied with the
required standard of dealings as set out in the
adopted code of conduct regarding the directors’
securities transaction throughout the three months
ended 30 June 2018.

By order of the Board
Great World Company Holdings Ltd
Ng Mui King, Joky
Chairman

Hong Kong, 14 August 2018

As at the date of this report, the Board comprises
(i) two Executive Directors, namely Mr. Zhang
Yangiang and Ms. Yang Wei; (ii) one Non-Executive
Director, Ms. Ng Mui King, Joky; and (iii) four
Independent Non-Executive Directors, namely Mr.
Chung Koon Yan, Mr. Chan Ying Cheong, Ms. Zhao
Yongmei and Dr. Yang Fuyu.
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