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Characteristics of the GEM of the Stock Exchange of Hong
Kong Limited (the “Stock Exchange™)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies and
should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics
of GEM mean that it is a market more suited to professional
and other sophisticated investors.

Given the companies listed on GEM are generally small and
mid-sized companies, there is a risk that securities fraded on
GEM may be more susceptible to high market volatility than
securities fraded on the Main Board of the Stock Exchange and
no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock
Exchange take no responsibility for the contents of this
announcement, make no representation as fo its accuracy or
completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or
any part of the contents of this announcement.

This announcement, for which the Directors collectively and
individually accept full responsibility, includes particulars given
in compliance with the GEM Listing Rules for the purpose of
giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that fo the best
of their knowledge and belief the information contained in this
announcement is accurate and complete in all material respects
and not misleading or deceptive and there are no other matters
the omission of which would make any statement herein or this
announcement misleading.
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RESULTS

The board of directors (the "Board”) of Sino Vision Worldwide
Holdings Limited (formerly known as "DX.com Holdings Limited")
(the "Company”) announces the audited consolidated results
of the Company and its subsidiaries (the "Group”) for the year
ended 30 June 2018, together with the comparative audited
figures for the corresponding year in 2017 as follows:

Consolidated Statement of Profit or Loss
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Year ended 30 June 2018
2018 2017
—E-N\F e e
Notes HK$’000 HK$'000
ks FTEx FHET
REVENUE WA 56 308,239 323,154
Cost of sales and services SHE R RIS 7 (207,556) (216,369)
Gross profit E5 100,683 106,785
Other income and gains E AW A R mm 6 11,582 4,448
Selling and distribution costs SHE R SRR AR (54,498) (80,135)
Administrative expenses and other 1T ER R EHME A
expense (138,781) (81,557)
Fair value loss on contingent ERSARE 2 AT EEE
consideration payable (886) -
Fair value gain on previously held BIEPTFEEEEE N AR 2
equity interest in associate N EWER 18(b) 2,070 -
Share of profit of an associate FEAGE A B A 176 -
Finance costs B 8 (10,024) (349)
LOSS BEFORE TAX KRB AT 18 7 (89.678) (50,808)
Income tax expense FTi5Hi & R 9 (782) (182)
LOSS FOR THE YEAR TEEFE (90,460) (50,990)
Loss attributable to: AT &7 EIEETE
Owners of the Company ZIN/NEIEZ 2SN (77,975) (50,892)
Non-controlling interests FEPE R (12,485) (98)
(90.460) (50,990)
LOSS PER SHARE ATTRIBUTABLE TO EAREBREREEAEMN
ORDINARY EQUITY HOLDERS OF ZBREE
THE COMPANY 11
Basic and diluted (Hong Kong ERKEE (B
cents) (2.81) (2.47)




Consolidated Statement of Comprehensive Income
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Year ended 30 June 2018 B2z —F—\FENA=THIFE
2018 2017
—E-N\F —E—tF
HK$'000 HK$°000
FHERT FET
Loss for the year REE A (90.,460) (50,990)
Other comprehensive income to be H A AR A Wies 1 1 LA B
reclassified to profit or loss BN EAER
in subsequent periods:
- Exchange differences arising on —EIBINETERE 2
translation of foreign operations MEN =5 (1.410) (305)
- Decrease in fair value of available-for- — AP EREATFEZRD
sales investments (7.050) 979
- Release of investment revaluation —REEAHEERENIRER
reserve upon disposal of B s
available-for-sales investments 7,445 (5.695)
- Reclassification adjustment fo — A ERERERESEH
profit or loss on impairment loss DERAEREER
on available-for-sales investments - 88
TOTAL COMPREHENSIVE INCOME FORTHE ~ &S E2FE 458
YEAR (91.475) (57,881)
Total comprehensive income aftributable  FE(G & E U E40%E -
to:
Owners of the Company NAREB A (78.993) (57.783)
Non-controlling interests I AR RS (12,482) (98)
(91,475) (57.881)




Consolidated Statement of Financial Position
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30 June 2018 —EFE-NFENA=FH
2018 2017
—E-N\F —E—+F
NOTQS HK$'000 HK$'000
P E FHET FHT
NON-CURRENT ASSETS FREEE
Property, plant and equipment LE YL 6,179 983
Goodwill (RS 12 140,075 17,409
Other intangible assets HthmEAE 8,887 3,900
Interests in associates RERE N R 2 R 1,085 -
Available-for-sales investments AHERE 13,000 29,700
Loan and interest receivables FEUE TR R F) B BR AR 13 - 20,000
Deferred tax assets RIER IR E EE 17 3,011 -
Total non-current assets EMENAERT 172,237 71,992
CURRENT ASSETS REBEE
Inventories FE 1,656 2,807
Trade receivables FEUE Z R 14 25,236 4,197
Prepayments, deposits and other TEIRIE - Ze &k
receivables HAtb YRS 84,466 78,100
Loan and interest receivables FEWE R K F S AR 13 89,090 74,161
Equity investments at fair value BAFEFABZZRAEE
through profit or loss 40,995 219
Pledged deposits BERFR 310 310
Cash and cash equivalents BekFeEEIER 43,046 94,458
Total current assets MENVE EERE 284,799 254,252
CURRENT LIABILITIES RBEME
Trade payables FERTE SRR 15 22,084 19,658
Other payables, deposits received — EMEN B « BMIES K
and accruals FEETER 52,629 63,231
Deposits received in advance AR S 2,258 1,487
Tax payable ERT® 2,799 761
Contingent consideration payable — JEffsi AR (E 13,156 -
Total current liabilities nB B EERE 92,926 85,137
NET CURRENT ASSETS REEEFE 191,873 169,115
NON-CURRENT LIABILITIES ERBEE
Convertible bonds AR ES 16 138,179 -
Contingent consideration payable — JEffsi AR (& 12,714 -
Total non-current liabilities EnBaERRE 150,893 -
Net assets BEFE 213,217 241,107
EQUITY E=
Equity affributable o owners of the AR TIHEA AMEEER
Company
Share capital & A 27,762 27,762
Reserves i 169,613 213,365
197,375 241,127
Non-controlling interests FEER R 15,842 (20)
Total equity ERmE 213,217 241,107




CORPORATE AND GROUP INFORMATION

Sino Vision Worldwide Holdings Limited (formerly known as
"DX.com Holdings Limited”) (the "Company”) was a limited
liability company incorporated in the Cayman Islands on
15 March 2000 under the Companies Law of the Cayman
Islands. The shares of the Company were listed on the GEM
of The Stock Exchange of Hong Kong Limited (the "Stock
Exchange”) on 2 August 2000.

Pursuant to a special resolution passed by the shareholders
of the Company at an extraordinary general meeting held
on 6 August 2015, the domicile of the Company has been
changed from the Cayman Islands to Bermuda by way of
de-registration in the Cayman Islands and continuation as
an exempted company under the laws of Bermuda. The re-
domicile was completed on 21 August 2015.

Pursuant to a special resolution passed at the special
general meeting of the Company on 28 December 2017,
the English name of the Company has been changed
from "DX.com Holdings Limited” to "Sino Vision Worldwide
Holdings Limited” and the Chinese name * 37 # B B 3% %
B R A A " has been adopted as the secondary name
to replace the existing Chinese name of the Company
"DX.com AR AR

The Group is principally engaged in (i) e-commerce and
provision of on-line sales platform; (ii) money-lending
business; and (iii) provision of property management
and property agency services in Hong Kong. During the
year, the Group extended ifs business into the operation
of intellectual properties ("IP") rights licensing and
international IP development, media integrated marketing,
and distribution agency of sports goods business through
the acquisitions of certain subsidiaries.

BASIS OF PREPARATION

These consolidated financial statements have been
prepared in accordance with Hong Kong Financial
Reporting Standards ("HKFRSs”) (which include all
HKFRSs, Hong Kong Accounting Standards ("HKASs")
and Interpretations) issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA"), and accounting
principles generally accepted in Hong Kong. In addition,
the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on the GEM (the "GEM Listing Rules”) of the Stock
Exchange and the disclosure requirements of the Hong
Kong Companies Ordinance. They have been prepared
under the historical cost convention except for equity
investments at fair value through profit or loss, available-
for-sales investments and contingent consideration
payable, which have been measured aft fair value. These
consolidated financial statements are presented in Hong
Kong dollars and all values are rounded to the nearest
thousand except when otherwise indicated.
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CHANGES IN ACCOUNTING POLICY
AND DISCLOSURES

The Group has adopted the following new and revised
HKFRSs for the first fime for the current year’'s consolidated
financial statements.

Amendments to HKAS 7

Amendments to HKAS 12

Annual Improvements to HKFRSs

Disclosure Initiative

Recognition of Deferred Tax Assets for
Unrealised Losses
HKFRSs (Amendments)

2014-2016 Cycle

The nature and the impact of the amendments are
described below:

(@

®)

©

The amendments to HKAS 7 require an entity fto make
disclosures that aim fo enable users of financial
statements to evaluate changes in liabilities arising
from financing activities. Other than such additional
disclosures, the application of the amendments has
not had any material effect on the consolidated
financial statements.

The amendments to HKAS 12 clarify when unrealised
losses on a debft instrument measured at fair value
would give rise to a deductible temporary difference
and how to evaluate whether sufficient future taxable
profits are available to utilise a deductible temporary
difference. The amendments have had no impact on
the Group.

Annual improvements to HKFRSs (2014-2016 cycle)
include an amendment to HKFRS 12 that clarifies
that, when an entity’s interest in a subsidiary, a joint
venture or an associate (or a portion of its interest
in a joint venture or an associate) is classified (or
included in a disposal group that is classified) as
held for sale in accordance with HKFRS 5 Non-current
Assets held for Sale and Discontinued operations,
it is not required to disclose summarised financial
information for that subsidiary, joint venture or
associate, as required by HKFRS 12 Disclosure of
Inferests in Other Entities. The amendments have had
no impact on the Group.
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ISSUED BUT NOT YET EFFECTIVE
HONG KONG FINANCIAL REPORTING

STANDARDS

The Group has not applied the following new and revised
HKFRSs, that have been issued but are not yet effective, in
the consolidated financial statements:

Amendments to HKFRS 2

Amendments to HKFRS 4

HKFRS 9
Amendments to HKFRS 9

Amendments to HKFRS 10 and
HKAS 28 (2011)

HKFRS 15

Amendments to HKFRS 15
HKFRS 16

HKFRS 17

Amendments to HKAS 19
Amendments to HKAS 28
Amendments to HKAS 40
HK(IFRIC)-Int 22

HK(IFRIC)-Int 23

Annual Improvements to HKFRSs
2014-2016 Cycle

Annual Improvements to HKFRSs
2015-2017 Cycle

Classification and Measurement of
Share-based Payment Transactions!
Applying HKFRS 9 Financial Instruments
with HKFRS 4 Insurance Contracts'

Financial Instruments’

Prepayment Features with Negative
Compensation?

Sale or Contribution of Assefs between
an Investor and its Associate or Joint
Venture?

Revenue from Contracts with
Customers'

Clarifications to HKFRS 15 Revenue
from Contracts with Customers!

Leases?

Insurance Contracts?

Plan Amendment, Curtailment or
Settlement?

Long-term Interests in Associates and
Joint Ventures?

Transfers of Investment Property’

Foreign Currency Transactions and
Advance Consideration'

Uncertainty over Income Tax
Treatments?

Amendments fo HKFRS 1 and HKAS 28!

Amendments to HKFRS 3, HKFRS 11,
HKAS 12 and HKAS 232

! Effective for annual periods beginning on or after 1 January

2018

2 Effective for annual periods beginning on or after 1 January
2019

3 Effective for annual periods beginning on or after 1 January
2021

4 No mandatory effective date yet determined but available

for adoption
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ISSUED BUT NOT YET EFFECTIVE
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

Further information about certain applicable HKFRSs to the
Group is as follows:

(a) HKFRS 9 - Financial Instruments

The standard introduces new requirements for
classification and measurement, impairment and
hedge accounting. The Group will adopt HKFRS
9 from 1 July 2018. The Group will not restate
comparative information and will recognise any
fransition adjustments against the opening balance
of equity at 1 July 2018. During the year, the Group
has performed a detailed assessment of the impact
of the adoption of HKFRS 9. The expected impacts
relate to the classification and measurement and the
impairment requirements and are summarised as
follows:

() Classification and measurement

The Group does not expect that the adoption
of HKFRS 9 will have a significant impact on the
classification and measurement of its financial
assets. It expects to continue measuring at
fair value all financial assets currently held at
fair value. Equity investments currently held as
available for sale will be measured at fair value
through other comprehensive income as the
investments are infended to be held for the
foreseeable future and the Group expects o
apply the option to present fair value changes
in other comprehensive income. Gains and
losses recorded in other comprehensive
income for the equity investments cannot be
recycled to profit or loss when the investments
are derecognised.

(i) Impairment

HKFRS 9 requires an impairment on debt
instruments recorded at amortised cost or
at fair value through other comprehensive
income, lease receivables, loan commitments
and financial guarantee contracts that are
not accounted for at fair value through profit
or loss under HKFRS 9, to be recorded based
on an expected credit loss model either on
a twelve-month basis or a lifetime basis. The
Group will apply the simplified approach
and record lifetime expected losses that are
estimated based on the present values of all
cash shortfalls over the remaining life of all of
its frade receivables. Furthermore, the Group
will apply the general approach and record
twelve-month expected credit losses that are
estimated based on the possible default events
on its other receivables within the next twelve
months (add any other debft instruments as
applicable).
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ISSUED BUT NOT YET EFFECTIVE
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

(b) HKFRS 15 - Revenue from Contracts with
Customers

HKFRS 15 establishes a new five-step model to
account for revenue arising from contracts with
customers. Under HKFRS 15, revenue is recognised
at an amount that reflects the consideration to
which an entity expects to be entitled in exchange
for fransferring goods or services to a customer.
The standard also introduces extensive qualitative
and quantitative disclosure requirements, including
disaggregation of total revenue, information about
performance obligations, changes in confract asset
and liability account balances between periods
and key judgements and estimates. Either a full
retrospective application or a modified retrospective
adoption is required on the initial application of the
standard. The Group will adopt HKFRS 15 on from 1
July 2018 and plans to adopt the full retrospective
approach. During the year, the Group has performed
a detailed assessment on the impact of the adoption
of HKFRS 15.

The Group’s principal activities consisted of (i)
e-commerce and provision of online sales platform;
(i) money-lending business; (iii) provision of property
management and property agency services; (iv)
the operation of IP rights licensing and international
IP development, media integrated marketing and
distribution agency of sports goods. The Group
does not expect the adoption of HKFRS 15 will
have a significant impact on the Group’s financial
performance and financial position. However, the
presentation and disclosure requirements in HKFRS
15 are more detailed than those under the current
HKAS 18. The presentation requirements represent
a significant change from current practice and
will significantly increase the volume of disclosures
required in the Group’s consolidated financial
statements. Many of the disclosure requirements
in HKFRS 15 are new and the Group has assessed
that the impact of some of these disclosure
requirements will be significant. In particular, the
Group expects that the notes to the consolidated
financial statements will be expanded because of
the disclosure of significant judgements made on
how the transaction prices have been allocated to
the performance obligations, and the assumptions
made to estimate the stand-alone selling price
of each performance obligation. In addition, as
required by HKFRS 15, the Group will disaggregate
revenue recognised from confracts with customers
info categories that depict how the nature, amount,
fiming and uncertainty of revenue and cash flows are
affected by economic factors.
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ISSUED BUT NOT YET EFFECTIVE
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

(c) HKFRS 16 - Leases

The standard sets out the principles for the
recognition, measurement, presentation and
disclosure of leases and requires lessees to recognise
assets and liabilities for most leases. HKFRS 16
requires lessees and lessors to make more extensive
disclosures than under HKAS 17. Lessees can choose
to apply the standard using either a full retrospective
or a modified retrospective approach. The Group
expects to adopt HKFRS 16 from 1 July 2019. The
Group is currently assessing the impact of HKFRS
16 upon adoption and is considering whether it
will choose to take advantage of the practical
expedients available and which fransition approach
and reliefs will be adopted. As at 30 June 2018, the
Group had future minimum lease payments under
non-cancellable operating leases in aggregate of
approximately HK$14,701,000. Upon adoption of
HKFRS 16, certain amounts included therein may
need to be recognised as new right-of-use assets
and lease liabilities. Further analysis, however, will
be needed to determine the amount of new rights
of use assets and lease liabilities to be recognised,
including, but not limited to, any amounts relating
to leases of low-value assets and short term leases,
other practical expedients and reliefs chosen, and
new leases entered into before the date of adoption.
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OPERATING SEGMENT INFORMATION

The Group was principally engaged in e-commerce
and provision of on-line sales platform, money-lending
business, and provision of property management and
property agency services in Hong Kong. During the year,
the Group extended ifs business into the operation of IP
rights licensing and international IP development, media
integrated marketing and distribution agency of sports
goods business.

For management purposes, the Group is organised
into business units based on their nature and has four
reportable operating segments as follows:

(a) e-commerce and provision of on-line sales platform;
(b) money-lending business;

(c) provision of property management and property
agency services; and

(d) IPrights licensing and international IP development,
media integrated marketing and distribution agency
of sports goods business.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment (loss)/profit, which is a measure of adjusted
loss before tax. The adjusted loss before tax is measured
consistently with the Group’s loss before tax except that
interest income, finance costs, gain/(loss) from equity
investments at fair value through profit or loss and
available-for-sales investments, as well as head office and
corporate expenses are excluded from such measurement.

Segment assets exclude available-for-sales investments,
equity investments at fair value through profit or loss and
unallocated head office and corporate assets as these
assets are managed on a group basis.

Segment liabilities exclude convertible bonds and

unallocated head office and corporate liabilities as these
liabilities are managed on a group basis.
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5. OPERATING SEGMENT INFORMATION 5. &BE5#&E™ )

(Continued)
Year ended 30 June 2018 BE-E-N\EXRA=ZTHILEE
P rights
licensing and
international IP
development,
media
infegrated
marketing and
Provision of distribution
property agency
E-commerce management  of sports goods
and provision Money- and property business
of on-line lending agency segment
sales platform business services AREERER
segment segment segment  ERRABEERRS Tofal
ETHER Rt BRGaEY
Rt ERRIERE NRAHRE
BETASH REEBAN REAS  EDAREBID it
HK$'000 HK$'000 HK$'000 HK$'000 HK$000
TiEn TR TEn TR TER
Segment revenue AHRA 238,519 8,985 6,768 53,967 308,239
Segment other income AHEMEA 11,298 2 17 24 11,341
Segment results APEE (28,011) (11,078) (1.072) 16,194 (29.967)
Unallocated other income and gains FARA MR RAE 4
Unallocated expenses AOEZER (49.928)
Loss from operations REFR (79.654)
Finance costs BERK (10,024)
Loss before tox BRAEE (89.678)
Income fax expenses FEHER (182)
Loss for the year TEEEE (90.460)
Segment assets AHEE 94,479 97,823 13,769 175,525 381,596
Unallocated assefs KAWL BE 75,440
Total assets AT 457,036
Segment liabilities AHEE 67,393 - 354 36,317 104,064
Unallocated liobilities KRR BE 139,755
Tofol liabilities ek 243819
Copital expenditure UNGT 542 - 17 10,272 10,931
Unallocated capital expenditure FAEZERER 4,049
14,980
Depreciation and amortisation nEREH 292 - 152 1,186 1,630
Unallocated depreciation and omortisation & AE 2 17E k¥ 1,032
2,662
Impairment loss of goodwill BEAEER - - 8,251 - 8,251
Impairment loss of loan receivable EWEFRBEES - 20,000 - - 20,000
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5. OPERATING SEGMENT INFORMATION 5.

RESEBER #)

(Continued)
Year ended 30 June 2017 HEZZ—tFA=THILFE

Provision of

property

E-commerce management

and provision Money- and property

of onrline lending agency

sales platform business services
segment segment segment Total

BFEHBR REE

RERLE ERERMERE
HETANH EEEBAH R A st
HK$'000 HK$'000 HK$'000 HK$'000
FEL TFigr T Tign
Segment revenue bix: 1/ ON 316,294 2973 3,887 323,154
Segment other income AHEMBA 3,826 2 30 3,858
Segment results AREE (33,394) 2,833 839 (29.722)
Unallocated other income and gains FRABEMBA Rz 590
Unallocated expenses FAEZER (21,327)
Loss from operations 2EFR (50.459)
Finance costs BARA (349)
Loss before tax BIAIER (50,808)
Income fax expenses HiEHEm (182)
Loss for the yeor TERER (50,990)
Segment assets AHEE 123,234 95,813 18,494 237,541
Unallocated assets Kol BE 88,703
Total assets BEE 326,244
Segment liabilities FHEE 82,570 - 806 83,376
Unallocated liabilities KAEEZER 1,761
Total liabilities haE 85,137
Capital expenditure BARRY 658 - 190 848
Unallocated capital expenditure KAl ERAR -
848
Depreciation and amortisation FrEREH 1,062 - 65 1127
Unallocated depreciation and amortisation &7 it 2 47 K §5 -
1,127
Impairment loss of other infangible asset  HitEFAERERE 1,715 - - 1,715
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5. OPERATING SEGMENT INFORMATION 5. &BE5#&E™ )

(Continued)

Geographical information = E R

(a) Revenue from external customers (@) REIEEES.Z LA
The revenue information is based on the location of WABRHZE PHR 1A -

the customers:

Year ended 30 June 2018 BE-ZE-N\EXA=tTHLEE
North South
America America Africa Europe Asia* Oceania  Consolidated
EEH EEY #M Bl o KEM aft

HKS'000 HKS$'000 HK$'000 HK$'000 HK$'000 HKS000 HK$'000
T TiEn TR TR TR TiExn TR

Segment revenue: ABUN:
E-commerce and provision of  EFEH KR
onvling sales plotform BLHETR 22,163 31,527 2,593 133,172 42,653 6411 238,519
Money-ending business BERH - - - - 8,985 - 8,985
Provision of property REMEERR
monagement and property  IERERHE
agency services - - - - 6,768 - 6,768
IP rights licensing REEERER
and infemational IP ERAEEER
development, media Bl
integrated morketing and BHRAHRE
distribution agency of EORRER
sports goods business - - - - 53,967 - 53,967
22,163 31,527 2,593 133,172 112,373 6,411 308,239
Year ended 30 June 2017 HE_Z—tFA=Z+THILFE
North South
America America* Africa Europe Asia Oceania  Consolidated
JEN RS 3| il Tl R &
HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T Thr Tin Thr T Tin
Segment revenue: ARMYA:
Ecommerce and provision of  EF R R R
onvine sales platform BLEEYa 32,851 57,692 3528 168,920 43,226 10,077 316,204
Money-ending business FEXH - - - - 2973 - 2973
Provision of property REMEFERR
management and property  7ERIERT
agency services - - - - 3,887 - 3,887
32851 57,692 3,528 168,920 50,086 10077 323154
* Further geographical information on sales which * BRI ABEE10% 2 HEE 2
accounted for more than 10% of the total revenue are —HERERNT
as follows:
2018 2017
—g-n\F Tt
HK$’000 HK$'000
FHET FET
PRC 22l 82,023 23,480
Brazil B 25,884 48,967
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5.

OPERATING SEGMENT INFORMATION 5.

(Continued)

Geographical information (Continued)

(b) Segment assets

Year ended 30 June 2018

HERER ()
(b) FHEE

RESEBER #)

BE-Z-\FAAZt+HLEE

North South

America America Africa Europe Asia Oceania  Consolidated

EM EEY #M 2l il At

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS000

TER TER TEn TER TEn TER

Segment assefs - - - 457,036 457,036

Capital expenditure - - - 14,980 14980

Year ended 30 June 2017 HE_ZT—tF A A=THLFE

North South

America America Africa Europe Asia Oceania  Consolidated

EEM Exl M ] Ell aft

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TEn TERL TER TEn FiEn TER

Segment assefs - - - 326,244 326,244

Capital expenditure - - - 848 848

Information about a major customer EBEXEEF2EHR

There was no sales to any single external customer that
contributed over 10% of the Group’s total revenue for the
years ended 30 June 2018 and 2017.
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REVENUE, OTHER INCOME AND GAINS 6. UXA - Hittitr AR U z=

An analysis of the Group’s revenue, other income and

gains is as follows:

REEZ WA~ EARA RS DT -

2018 2017
—E-N\F —T—tF
HK$'000 HK$'000
FET FHET
Revenue: WA -
E-commerce and provision of on-line BB REHELHEETS
sales platform 238,519 316,294
Interest income arising from BEXEBIEENF EHA
money-lending business 8,985 2,973
Provision of property management REYEETE RMERIBRS
and property agency services 6,768 3,887
Franchise income arising from IP S E R E A T
rights licensing and international IP WA AR, B S B 1 R 3 I
development and media integrated BRESAR S & I
marketing income 49,310 -
Distribution agency of sports goods DERIBES A @ 4,657 -
308,239 323,154
Other income and gains: EH AU A R s
Bank interest income RITFEHA 21 157
Dividend income from equity BERATFEFABRZRAEE
investments at fair value through FrsRR B A
profit or loss 12 12
Gain on disposal of a domain name B AW - 2,028
Gain on disposal of property, plantand  HE®DE - BE MRz Ik
equipment - 83
Reversal of the provision of litigation B EFFAKEREREE
and legal fee 9.452 -
Reversal of the provision of BOA TRERE
labour claim 307 -
Government grants received BT B 102 368
Ancillary service income wEENARTS UL A 541 791
Reversal of the provision of long service #EIREIRRF < B &
payment 192 494
Others HAth 955 515
11,582 4,448
Total revenue, other income and gains YA ~ HAbUA R ek 319,821 327,602
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7. LOSS BEFORE TAX 7. BRWRAIEE

The Group's loss before tax is arrived at after charging/ REE 2 BRFATEB TR, GEA) THIE
(crediting): TB1ETE -
2018 2017
—EB-N\F —T+F
HK$'000 HK$"000
T THT
Cost of sales and services THE MRS
Cost of sales HERAR 180,266 215,598
Cost of services PRISR AR 27,290 77
207,556 216,369
Technical expenses included in BETGABERY
"Cost of sales"in the consolidated [SHEMAR I RITE R
statement of profit or loss 7,031 7,402
Depreciation of property, plant and mE - BERSRENE
equipment 2,058 1,127
Amortisation of other intangible assets B\ B ERH 604 -
Minimum lease payments under operating  RiEL RIEF 2 LERL
leases in respect of land and building HEBLFIE 6,173 2,938
Fair value loss on equity investments BRATEFABRZ RARERTE
at fair value through profit or loss B8 4,284 9,487
Loss on disposal of available-for-sales HERHRHERERE - 58
investments, net 20,079 384
Auditors’ remuneration ZEMH e 1,219 757
Impairment loss on goodwill (note 12) BBRERSE(T2) 8,251 -
Impairment loss on loan receivable (note 13)  FEREFURERSE (Fii:E13) 20,000 -
Impairment loss on trade receivable FEWE 5 RSO E R 99 -
Impairment loss on other intangible assets  EtEFEERERE - 1.715
Impairment loss on available-for-sales AR ERERERE
investments - 88
Written off of property, plant and equipment — #1% - B N & 2 i 346 -
Staff costs (including directors’ remuneration) 8 TA(BIEEEME)
Wages and salaries TERFS 28,150 20,658
Housing allowances TEEA 314 -
Equity-settled share option expenses FRA A R R R 2 1,986 710
Net pension scheme contribution* RIS Bt FR 2,421 1,196
32,871 22,564
Equity-settled share option expenses R EE R ER 3,705 -
Foreign exchange loss, net SNE BB 291 2,057
Bank interest income RITHBHA (1) (157)
Dividend income received from equity BATEFABRBAEE
investment at fair value through Frig MR S A
profit or loss (12) 12)
Gain on disposal of a domain name HEF A - (2,028)
Gain on disposal of property, plant and HENE - BEREE 2 W
equipment - (83)
Government grants received BUHTE ) (102) (368)
Ancillary service income BERBMA (541) (791
Reversal of the provision of long service EERBRBeEE
payment (192) (494)
Reversal of the provision of labour claim BOSTIRERRE (307) -
Reversal of the provision of litigation and legal BEIFFARAZE &
fee (9.452) .
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7. LOSS BEFORE TAX (continued) 7. BR¥AIEE =

* At 30 June 2018, the Group did not have forfeited * RZZE-—N\FEXA=Z+AH  AEEILEH
contributions available to reduce its contribution to the SRz R AT AR SRR F E 2 RIK
pension scheme in future years (2017: Nil). SREIHR(ZT—LF - |) -

8. FINANCE COSTS 8. RMEMA
2018 2017
—E-N\F —E—+F
HK$°000 HK$°000
FExT FHBT
Interest expenses on bank borrowing  SRITIERFI S - 221
Interest expenses on other borrowing  EAb{EFFI S5 - 128
Imputed interest expenses on AR ES 2 AT B
convertible bonds (note 16) (MiEE16) 10,024 -
10,024 349
9. INCOME TAX EXPENSES 9. FiSHEHR

Hong Kong profits tax has been provided at the rate of EENERIIREREE T — N\FA=1H

16.5% on the estimated assessable profits arising in Hong N EEERBEL 7 (HEHERRDENIR16.5%

Kong during the year ended 30 June 2018. IR o

Taxes on profits in respect of Group's companies operating REFNEMERLEL Y ARIZBHNEE B2

elsewhere have been calculated at the rates of tax IR 2 ARG - REBRER @ 1& 8

prevailing in the respective tax countries/jurisdictions BMIBEZR /G EER 7T ERAE -

in which they operate based on existing legislation,
interpretations and practices in respect thereof.

2018 2017
—E-N\F —E—tF
HK$'000 HK$’000
FERT FHT
Current tax - Hong Kong BIEREL 7% — &8
Charge for the year REERZ 585 151
Over-provision in previous year BT FEREEE (20) -
Current tax - Elsewhere BREAT 75 — Ho bt [2
Charge for the year REERZ 3,223 31
Under-provision in previous year BREFEEETR 5 -
Deferred tax IEER TR
Credit for the year (note 17) AEEER(E7) (3.011) -
Total tax charged for the year REEMIEBLZ N 782 182
10. DIVIDENDS 10. Ig2
The directors do not recommend any dividend for the year EESTERREEEZE-_Z—)\FA="TH
ended 30 June 2018 (2017: Nil). IFFEEARE(ZT—tF - &) -
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11. LOSS PER SHARE ATTRIBUTABLE TO

ORDINARY EQUITY HOLDERS OF THE
COMPANY

The calculation of basic loss per share amounts is based on
the loss for the year attributable to ordinary equity holders
of the Company, and the weighted average number of
ordinary shares in issue during the year.

The calculations of basic and diluted loss per share are
based on:

1. AT EBERESIFEAES
FIREE

SREABIESE N RAFEEAAT BRI
BB AREAEEEE  ARENEETE
B AR TIBE -

FREAREEBERRATEENE

2018 2017
—E-N\E Tt
HK$’'000 HK$'000
FHERT FET
Loss attributable to ordinary equity BEsTE SR EAAEBHNEBERA
holders of the Company, used NRIEBRERFTE ARGER
in the basic loss per share
calculations (77.975) (50,892)
Numbers of shares
ROEE
2018 2017
—2-N\F =
Shares 19
Weighted average number of AU EEREAEECFR
ordinary shares in issue during BT EBANE T8

the year used in the basic loss per
share calculation

No adjustment has been made to the basic loss per share
amounts presented for the years ended 30 June 2018
and 2017 in respect of a dilution as the impact of the
share options and convertible bonds outstanding had an
anti-dilutive effect on the basic loss per share amounts
presented.
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12. GOODWILL

12. B8

HK$’000
FTEx
At 1 July 2016 RZT—RFLHA—H

Cost BN 10,436

Accumulated impairment ZEPRE (10.436)

Net carrying amount BREFE -
Cost at 1 July 2016, net of RZZE—RNFEA—BZKRAE -

accumulated impairment EIBR 25HRE -
Acquisition of subsidiaries W B A R (FHEE18(c) Ko (d))

(notes 18(c)&(d)) 17,409
Impairment during the year RAREERE -
Cost at 30 June 2017, net of RZZE—EFRNA=ZTHZEAR -

accumulated impairment E 0Bk 2FHRE 17,409
At 30 June 2017 RZZE—tFAA=71H

Cost BN 27,845

Accumulated impairment ZFHRE (10,436)

Net carrying amount BREFE 17,409
Cost at 1 July 2017, net of RZZE—tFLA-BZRA

accumulated impairment 2 0Bk 25HRE 17.409
Acquisition of subsidiaries WhE B A 7 (H3E18(0) & (b))

(notes 18(a)&(b)) 130,917
Impairment during the year RAFERE (8,251)
Cost at 30 June 2018, net of REZE-NFRA=THZKA

accumulated impairment EHBR Z25HRIE 140,075
At 30 June 2018 RZZE—-N\FEXA=+H

Cost BN 158,762

Accumulated impairment ZEHRE (18,687)

Net carrying amount R HE 140,075
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12. GOODWILL (continued)

Impairment tests for cash-generating units

containing goodwill

Goodwill is allocated to the Group’s cash generating units
("CGU") that are expected to benefit from that business. A
summary of goodwill by each reporting operating CGU is

presented below:

12. &)

REeEd BN (BERE)RERH

BESLEANEEARATEZEBERNRS
EABM(REELBM]) - RIBELER
SELBUIDOHEREHIINAT

As at 30 June
RAAB=+H
2018 2017
—E-N\F —E—tF
HK$’'000 HK$’000
FTET FHT
Provision of online sales platform* RIEELHETE - -
Property management and property Y% &2 K ERIZRE
agency services 8,158 16,409
Money-lending business BEER 1,000 1,000
IP rights licensing and infernational FNE R N B AN E R
IP development, media infegrated % HREeSHELY HRIEE
marketing and distribution agency BHAmES
of sports goods business
- arising from the Sense Acquisition —m=BWEEEmES 72,729 -
- arising from the Strong Network — [ Strong Network 88 £18
Acquisition fmEE 58,188 -
140,075 17,409
* The amount of the goodwill represented the * REE LHETA BB EBEARE

provision of online sales platform in the amount of
HK$10,436,000 which had been fully impaired in the

previous year.
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12. GOODWILL (continued)

(a) Provision of property management and

property agency services CGU and
money-lending business CGU

The recoverable amounts of the provision of property
management and property agency services CGU
and money-lending business CGU have been
determined on the basis of their value in use using
discounted cash flow method.

The cash flow forecasts are prepared based on
the most recent financial budgets approved by the
senior management of the Group for the next five
years from 2019 to 2023 (the "Budget Period”) with
the residual period.

The key assumptions for the discounted cash flow
method are those regarding the discount rate,
growth rate, terminal growth rate, gross margin
and furnover during the Budget Period. The Group
estimates discount rates using pre-tax rates that
reflect current market assessments of the time value
of money and the risks specific to the CGUs. The
terminal growth rate is based on historical growth
rate of the geographical area in which the businesses
of the CGUs operate. These rates do not exceed
the average long-term growth rates for the relevant
markets. Budgeted revenue (i.e. average commission
income of 1% on each property transaction and the
loan interest income for the range from 8% to 12% on
loan portfolio, respectively) and expenses are based
on historical performance of the CGUs projected with
growth rate not exceed the inflation rate.

Due to decline in budgeted revenue, the recoverable
amount of the provision of property management and
property agency services CGU was HK$13,400,000 as
at the end of the reporting period. Accordingly, an
impairment loss on goodwill of HK$8,251,000 arising
from the provision of property management and
property agency services CGU was provided during
the year. Except for this impairment, no provision
for impairment loss on goodwill regarding money-
lending business CGU is considered necessary.

-22 -

12. &)
(Q) REYEEERYERITRG

REELBEUREERERS
EEEM
REUMEERRMERERBRSES
B R A EHR S EE B2 ATE
SHORAURRRSREARBEER
EERE -

RERSBANERNEAEBSRER
B E—ZE—hNGFE-_T-_=FK*KA
F([EEH ) kRGN 2 Sa P58
BEE o

MRBERBENTEMRRERZHAR
BAIRE BERR . RpRREK - IR
RIRABRE - REE KRB AR A AT
SHEERSREENARRSELS
245 7 BB OB AT L R AR AT REIR K -
BmIERERD AR EELBMEEE
BB B REBELE - 25
LRI BBEETSN T ERBER
o AW (AEWERS 21%FH
BEWAREFAE 28%=12%E A
SRR DERREELSMZ
BAERBEEE  BIERETERREE
5 o

“

mREENRERD  REDEERRY
FRERBRESELEMNRERRZ
aJ (el 4 %8 413,400,000 7T  ELt
RERFRRHEMEERE RMERIER
BHREeELSBUEL ZHBRERRE
8,251,000/ 7T - Rz IEMESN - HA
HEEEBREEL BN 2 HEELR
EEERE -



12. GOODWILL (continued)
(b) Sense Media CGU and Strong Network

cGu

The recoverable amounts of the Sense Media CGU
and Strong Network CGU have been determined on
the basis of their value in use using discounted cash
flow method.

The cash flow forecasts are prepared based on the
most recent financial budgets approved by the senior
management of the Group for the next five years of
Sense Media CGU and Strong Network CGU from
2019 to 2023 (the "Sense and Strong Network Budget
Period”) with the residual period.

The key assumptions for the discounted cash flow
method are those regarding the discount rate,
growth rate, terminal growth rate, gross margin and
tfurnover during the Sense and Strong Network Budget
Period. The Group estimates discount rates using pre-
tax rates that reflect current market assessments of
the time value of money and the risks specific to the
CGUs. The terminal growth rafe is based on historical
growth rate of the geographical area in which the
businesses of the CGUs operate. These rates do not
exceed the average long-term growth rates for the
relevant markets. Budgeted revenue is based on past
performance and expectations regarding market
development and expenses are based on historical
performance of the CGUs projected with growth rate
not exceed the inflation rate.

The recoverable amounts of the Sense Media CGU
and the Strong Network CGU as at the end of the
reporting period was higher than the carrying amount
of the Sense Media CGU and the Strong Network
CGU. Accordingly, no provision for impairment loss
on goodwill regarding the Sense Media CGU and the
Strong Network CGU is considered necessary.
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13. LOAN AND INTEREST RECEIVABLES

13. BIRERKFIRERM

2018 2017
—E-N\F S —+4F
HK$'000 HK$'000
FTEx FHET
Loan receivables FEWE FRARK 108,062 93,050
Interest receivables FEUFI B AR 1,028 1,111
Impairment VERIE] (20,000) -
Net carrying amounts BREDFAE 89,090 94,161
Less: Current portion of loan and o R EREFBERRZ
interest receivables MENEB S (89.090) (74.161)
Non-current portion of loan and FEWE TR R F SRR 2 IR EN B D
interest receivables - 20,000
The movement for impairment of loan and interest FERE R R F SRR ZBEZE AT ¢
receivables is as follows:
2018 2017
—E-N\F —tF
HK$’'000 HK$'000
FTEx FHET
At beginning of year REH] - -
Impairment losses recognised BRI EEE 20,000 -
At end of year RER 20,000 -

The loan and interest receivables at the end of the REREER - BIBFEARBBAAK THEFEZ

DT

reporting period are analysed by the remaining period to
contractual maturity date as follows:

B R A BB 2

2018 2017
—E-N\F —E—tF
HK$'000 HK$’000
FERT FET
Receivable: FEWFRIA
Within 3 months =EAR 1,002 2,330
3 months to 1 year —ERE—% 88,088 71,831
Over 1 year i —F - 20,000
89,090 94,161
Less: Current portion of loan and VERE FEI%Z TR A B2
interest receivables ENER D (89.090) (74.161)
Non-current portion of loan and FENE R R B AR FERENEB S
inferest receivables - 20,000
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14. TRADE RECEIVABLES 14. BUE 5 BRI

2018 2017
—E-N\F —E—+F
HK$’'000 HK$’000
FHERT FET
Trade receivables FEUE F R 25335 4,197
Impairment JHE 99) -
25236 4,197
The Group's terms on credit sales primarily range from 30 to NEBZREHR —KRHIOKREIB0ORTE
180 days (2017: 30 to 180 days). (ZZF—+t%F : 30KE180K) °
An ageing analysis of the trade receivables (net of RBEHR  REERRFE 2 RKRE SRR
provision) as at the end of the reporting period, based on (HIBR ) 2 REC AT T -
the invoice date, is as follows:
2018 2017
—E-N\F —T—tF
HK$’000 HK$'000
FTEx FHET
Current BNER 14,245 2,150
31-60 days 31-60X 6,987 2,047
61-90 days 61-90X 3,881 -
91-180 days 91-180k 123 -
Over 180 days HBiE180K - -
25,236 4,197
15. TRADE PAYABLES 15. BN E SR
An ageing analysis of trade payables as at the end of JENE SRS MG RIZNH IR A 2 R
the reporting period, based on payment due date, is as AT -
follows:
2018 2017
—E-N\F —E—t5F
HK$’'000 HK$'000
FEx FET
Current BNER 10,293 8,043
31-60 days 31-60X 1,163 -
61-90 days 61-90K 107 -
91-180 days 91-180k - 589
Over 180 days HBiB180K 10,521 11,026
22,084 19,658
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16. CONVERTIBLE BONDS

During the year, the Group issued 2 convertible bonds in
August 2017 (the "August 2017 CB") and December 2017
(the "December 2017 CB"), respectively, with details as
follows:

The August 2017 CB

On 7 August 2017, the Company issued a zero coupon
redeemable convertible bond with nominal value
of HK$70,000,000 due in August 2020, comprising of
HK$40,000,000 (the "1st Tranche Lockup CB") and
HK$30,000,000 (the “2nd Tranche Lockup CB") as part of
the consideration for the Sense Acquisition (as defined
in note 18(a)). The 1st Tranche Lockup CB and the 2nd
Tranche Lockup CB are conditionally convertible into
ordinary shares of the Company at an initial conversion
price of HK$0.138 per conversion share (subject to
adjustments in accordance with the terms of the August
2017 CB).

Based on the conversion price of HK$0.138 per conversion
share (subject to adjustments), a maximum number of
507,246,376 conversion shares will be allotted and issued,
representing 18.27% of the existing issued share capital
of the Company and approximately 15.45% of the issued
share capital of the Company as enlarged by the allotment
and issue of the conversion shares.

The 1st Tranche Lockup CB shall be convertible when
conditions of (i) the audited consolidated financial
statements of the Sense Media Group for the First
Guarantee Period (as defined in note 18(a)) is issued
and the First Year Target Profit (as defined in note 18(a))
are achieved; and (ii) if the First Year Target Profit is not
achieved, full payment of cash compensation has been
made to the Company.

The 2nd Tranche Lockup CB shall be convertible when
conditions of (i) the audited consolidated financial
statements of the Sense Media Group for the Second
Guarantee Period is issued and the Second Year Target
Profit (as defined in note 18(a)) is achieved; and (ii) full
payment of the cash compensation to the Company if the
Second Year Target Profit (as defined in note 18(a)) is not
achieved.
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16. CONVERTIBLE BONDS (continued)

The August 2017 CB (Continued)

Pursuant to the convertible bond instrument, the Company
has been granted a redemption right (the "Redemption
Right”) to redeem the Tst Tranche Lockup CB and the 2nd
Tranche Lockup CB at any time before their maturity. Based
on a valuation performed by an independent valuer, the
Directors were of the opinion that the fair value of the
Redemption Right was not material to the consolidated
financial statements as at the date of inception and at the
end of the reporting period and no recognition of the fair
value of the Redemption Right in the consolidated financial
statements.

The fair value of the liability component of the August
2017 CB was calculated using a market interest rate for an
equivalent non-convertible bond. The liability component
of the August 2017 CB is subsequently stated at amortised
cost until extinguished on conversion or maturity of the
bonds. The residual amount represented the conversion
option and was included in shareholders’ equity.

Imputed interest expense on the August 2017 CB is
calculated using the effective interest method by applying
the effective interest rate of 9.90% per annum.

The December 2017 CB

On 1 December 2017, the Company further issued a
convertible bond with nominal value of HK$100,000,000
carrying a coupon rate of 2.5% due in November 2020. The
December 2017 CB is convertible into ordinary shares of
the Company at an inifial conversion price of HK$0.181 per
conversion share (subject fo adjustments in accordance
with the terms of the December 2017 CB).

Based on the conversion price of HK$0.181 per conversion
share (subject to adjustments), a maximum number of
552,486,187 conversion shares will be allotted and issued,
representing approximately 19.90% of the existing issued
share capital of the Company and approximately 16.60%
of the issued share capital of the Company as enlarged by
the allotment and issue of the conversion shares.

The fair value of the liability component of the December
2017 CB was calculated using a market interest rate for an
equivalent non-convertible bond. The liability component of
the December 2017 CB is subsequently stated at amortised
cost until extinguished on conversion or maturity of the
bonds. The residual amount represented the conversion
option and was included in shareholders’ equity.

Imputed interest expense on the December 2017 CB is

calculated using the effective interest method by applying
the effective interest rate of 11.90% per annum.
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16. CONVERTIBLE BONDS (continued)

The August 2017 CB and the December 2017 CB have been

split info the liability and equity components as follows:

16. O[IRG{ES 2)

—tFEN\ATRRESR Tt F T
ArlglEsnEn SRAERESIHOWT

August December
2017 CB 2017 CB Total
“2-t§NA ZEB-tH+ZA
AR ES ARRES @t
HK$'000 HK$"000 HK$'000
THERT THERT THET
Nominal value of convertible bonds  AFF# TR AR R EHEE
issued during the year 70,000 100,000 170,000
Equity component EmEH (17,259) (21,164) (38,423)
Direct fransaction costs affributable  BESH EIGEZR ZHMA*
to the liability component* - (1.971) (1.971)
Liability component af the issuance  7A%17BHiK & &35
date 52,741 76,865 129,606
Imputed Interest expense (note 8)  HEE B 5 (Hi58) 4,690 5,334 10,024
Interest paid BRFE - (1,451) (1.451)
Liobility component at 30 June —T-\FRA=ZTHH
2018 E%%ﬁ’ﬁ 57,431 80,748 138,179
Less: Classified as current portion & : S ARSI - - -
Classified as non-current porfion FHERIEREHD 57,431 80,748 138,179
* The direct transaction costs arising from the issuance of the * BT T —+F TR —W*‘HXF%“EEEB{

December 2017 CB amounted to HK$2,500,000, of which,
HK$529,000 was attributed to the equity component and the
remaining balance of HK$1,971,000 was atftributed fo the

liability component.
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17. DEFERRED TAX 17. EBEHIE

Deferred tax liabilities BEHBESE
At 30 June 2018, there were no significant unrecognised RZZE-—NFRA=1TH AEBEUWERET
deferred tax liabilities (2017: Nil) for taxes that would be MEARZ REHBFEN 2 HIBEMAES
payable on the unremitted earnings of certain of the REBZARBREEHEER(ZT—14F:
Group'’s subsidiaries. ) o
Deferred tax assets BERIEEE
The movements in deferred tax assets during the year are as FRNRERIEEE 2 ZEHIAT ¢
follows:
Tox losses
I A
HK$°000
FiET
At 1 July 2017 RZZE—tF+tA—H -
Deferred tax credited to the consolidated statement  FRFH AL & 1B ER 2 ELEFE (M)
of profit or loss during the year (note 9) 3,011
At 30 June 2018 RZE—NFAA=+H 3,011
The principal components of the Group’s deferred tax ERBERRZZAHRRER  BREEER
assets not recognised calculated at deferred tax rates FERZEERED R R16.5%( T —+4F -
in Hong Kong and the PRC at 16.5% (2017: 16.5%), and 16.5%) K 25%( —Z—+ 4 : 256%) * st EARE
25% (2017: 25%), respectively, on cumulative temporary B RERELEHIEEEZ ZEEMHINT ¢
differences at the end of the reporting period, are as
follows:
2018 2017
—E-N\E —E—F
HK$’000 HK$'000
FERT FiET
Tax losses HIEEE 37.433 29,408
Accelerated depreciation IRITE R
allowances 160 101
37,593 29,509
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17. DEFERRED TAX (continued)

At the end of the reporting period, the Group had tax losses
arising in Hong Kong of approximately HK$225,419,000
(2017: approximately HK$174,855,000), which are available
indefinitely for offsetting against future taxable profits of the
companies in which the losses arose. The Group also has
tax losses arising in the PRC of approximately HK$1,220,000
(2017: approximately HK$2,228,000) that will expire in one
to five years for offsetting against future taxable profits.
Deferred tax assets have not been recognised in respect
of these losses as they have arisen in subsidiaries that have
been loss-making for some fime and it is not considered
probable that taxable profits will be available against
which the tax losses can be utilised.

Pursuant to the PRC Corporate Income Tax Law, a 10%
withholding fax is levied on dividends declared to foreign
investors from the foreign investment entferprises established
in Mainland China. The requirement is effective from 1
January 2008 and applies to earnings after 31 December
2007. A lower withholding tax rate may be applied if there
is a tax treaty between Mainland China and the jurisdiction
of the foreign investors. For the Group, the applicable rate
is 5% or 10%. The Group is therefore liable for withholding
taxes on dividends disfributed by those subsidiaries
established in Mainland China in respect of earnings
generated from 1 January 2008.

At 30 June 2018, no deferred tax has been recognised
for withholding taxes that would be payable on the
unremiftted earnings that are subject to withholding taxes
of the subsidiaries in the PRC (the "PRC subsidiaries”). In
the opinion of the Directors, it is not probable that the PRC
Subsidiaries will distribute such earnings in the foreseeable
future. The aggregate amount of unremitted earnings from
the PRC Subsidiaries was amounting to approximately
HK$15,109,000 (2017: Nil).
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18. ACQUISITION OF SUBSIDIARIES 18. WEEKIB AR
Year ended 30 June 2018 BE-Z—-N\EXRA=THLEE
(a) Sense Acquisition (o) =BUEFE

On 5 June 2017, the Company entered into a sale
and purchase agreement with Sense Media Group
Holdings Limited ("Vendor A”"), an independent third
party, pursuant to which, the Company acquired
(the “Sense Acquisition”) (i) 100% equity interest
in Sense Media Group Limited (together with its
subsidiaries, the “"Sense Media Group”); and (ii) the
outstanding loan (the “Sale Loan”) owing by the
Sense Media Group fo Vendor A at a consideration
of HK$80,000,000, in which, (i) as to HK$10,000,000
was satisfied by cash; and (ii) the remaining balance
of HK$70,000,000 was satisfied by the issue of zero
coupon redeemable convertible bond (the “August
2017 CB") to Vendor A, details of the terms and
condition of the August 2017 CB, are stated in note
16 to this annual results announcement.

The Sense Media Group is principally engaged in the
operation of IP rights licensing and international IP
development, media infegrated marketing business.
Vendor A had granted a profit guarantee, (the
"Sense Profit Guarantee”) to the Company pursuant
to which, the consolidated net profit after tax of the
Sense Media Group are not less than HK$8,000,000
(the “First Year Target Profit”) for the financial year
ended on 30 June 2018 (the “First Guarantee Period")
and HK$10,000,000 (the “Second Year Target Profit”)
for the financial year ending on 30 June 2019 (the
"Second Guarantee Period”), respectively.

Vendor A shall compensate the Company if there
is shortfall of the First Year Target Profit and the
Second Year Target Profit respectively by way of
cash compensation which represents (i) 5 times of
shortfall of the First Year Target Profit (subject to a
cap of HK$40,000,000); and (i) 3 times of shortfall of
the Second Year Target Profit (subject to a cap of
HK$30,000,000). The Sense Profit Guarantee should
be initially recognised as a derivative and should be
stated at its fair value at the end of each reporting
period. However, the Directors were of the opinion
that the fair value of the Profit Guarantee was not
material to the consolidated financial statements
and no recognition of the amount was made in the
consolidated financial statements. As at the date
of this annual results announcement, the First Year
Target Profit has been achieved.

The Sense Acquisition was completed on 7 August
2017.
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18. ACQUISITION OF SUBSIDIARIES (continuea)  18. UREBHMEB 2 8]

Year ended 30 June 2018 (Continued) BE-_Z—\EXA=1THILLEE
(#)
(a) Sense Acquisition (Continued) (o) =BIWIEFEE)
The fair values of the identifiable assets and liabilities —BEHERRN _ZE—+FENA+LH
of the Sense Media Group as at 7 August 2017, being (ZBUWESEETRBE) 2 #REE
the completion date of the Sense Acquisition were as MEEZAFENT :
follows:
Carrying
amount of Fair value
identifiable  recognised on
assets and the Sense
liabilities Acquisition

THEE FH=BWEEE
kEEZREE BRZOTVE

HK$'000 HK$’000
FHET FET
Property, plant and equipment  #1% « /S K& 1,365 1,365
Other intangible assets Hh M|z & E 1,056 1,786
Trade receivables FEUE 5 BR X 865 865
Prepayments and other TEA FRIE B HoAth FEU IR
receivables 3.698 3.698
Cash and bank balances W& RIRTTAESR 7,825 7.825
Trade payables JERTE HERR (708) (708)
Accruals and other payables  fEFHE A R H hfE(5IE 3.774) (3.774)
Due to a related party (note (i)) & —&/EES 58 (HIFEQ)) (3.786) (3.786)
The Sale Loan EEER (8.511) (8.511)
Total identifiable net liabilities Al B & &FEHLEE (1,240)
Assignment of the Sale Loan EEEEGR 8,511
Total identifiable net assets at A EZIBR 2 AT 355
fair value (excluding the Sale  BEFEHREE
Loan) (TBEHEER) 7,271
Goodwill (note 12) AR (Mi3E12) 72,729
Total consideration BRE 80,000
Consideration satisfied by: RELATHFRALZAT -
- Cash —B& 10,000
- August 2017 CB (note 16) —ZZE—tFN\ATRRKRES
(FizE16) 70,000
80,000
Note: (I
@)  The amount is due to Mr. Wang He, a director of Sense () ZEERENEHLECCEHEER
Media Group Limited and certain of its subsidiaries, AAIREETHBARIZESE) ZHK
which is unsecured, interest free and repayable on IH - AEEA . 8 BEIRERESE -
demand.
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18. ACQUISITION OF SUBSIDIARIES (continued)

Year ended 30 June 2018 (Continued)
(%)

(a) Sense Acquisition (Continued) (@)

The goodwill arising from the Sense Acquisition is

attributable to the future growth and profitability

expected to arise from the business combination.

An analysis of cash flows in respect of the Sense
Acquisition is as follows:

18. INEBHIB AT
BE-E-\E~A=THLEE

=B IEFEIR (&)

SRR EEREL Y HENRBAE
AL S TS GHBB BT A 2 R I R R A F
427 o

ER=ZBREEAEZ2RERENITN
T

HK$’'000
FExT
Cash consideration ReERE 10,000
Cash and banks balances acquired Frik g2 R e RIRTTHERR (7.825)
Net outflow of cash and cash FIAREEBRESREZ
equivalents included in cash flows Re MReFEEE RLFE
from investing activities 2,175
Following the completion of the Sense Acquisition, REBUESEIASKE S BEEem

the Sense Media Group contributed HK$24,742,000
of consolidated revenue and HK$7,542,000 of
consolidated profit to the Group during the year.

Details of the Sense Acquisition were set out in the
Company’s announcements dated 5 June 2017, 23
June 2017, 5 July 2017, 14 July 2017 and 7 August
2017 and the Company's circular dated 18 July 2017.
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18. ACQUISITION OF SUBSIDIARIES (continued)
Year ended 30 June 2018 (Continued)

(b) Strong Network Acquisition

On 20 October 2017, the Company entered
into a share subscription agreement with Strong
Network International Limited ("Strong Network”),
an independent third party, pursuant to which,
the Company subscribed (the "Strong Network
Subscription”) for 50 new shares, representing
25% equity interests of Strong Network at a cash
consideration of HK$15,000,000. The Strong Network
Subscription was completed on 22 December 2017.
Upon the completion, Strong Network became an
associate of the Company.

On 22 January 2018, the Company further entered
info a sale and purchase agreement with Reach
Keys Limited ("Vendor B"), pursuant to which,
the Company acquired (the "Strong Network
Acquisition”) the remaining 75% of equity interest
of Strong Network and its subsidiaries (collectively,
the “Strong Network Group”) at a consideration of
HK$60,000,000, in which, (i) as to HK$30,000,000
was safisfied by cash upon the completion; and
(i) the remaining of HK$30,000,000 is payable at
HK$15,000,000 each, upon the satisfactory of the
Strong Network Profit Guarantee (as defined below).

The Strong Network Group is principally engaged in
the operation of IP rights licensing and international
IP development, media integrated marketing and
distribution agency of sports goods business.

Vendor B had granted a profit guarantee (the
"Strong Network Profit Guarantee”) to the Company,
pursuant fo which, the consolidated net profit after
tax of the Strong Network Group are not less than
HK$10,000,000 (the “Strong Network First Guarantee”)
for the financial year ending 31 December 2018
and HK$15,000,000 (the "Strong Network Second
Guarantee”) for the financial year ending on 31
December 2019, respectively. Upon the completion of
the Strong Network Acquisition on 25 January 2018,
Strong Network became a wholly owned subsidiary of
the Company.

Prior fo the Strong Network Acquisition, the Company
held 25% equity interest in Strong Network which
was accounted for as interests in an associate. At
the Strong Network Acquisition, the previously held
interest has been re-measured at its fair value of
HK$17,247,000 with a fair value gain on previously
held equity interest in an associate of HK$2,070,000
recognised to the consolidated statement of profit or
loss.
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18. ACQUISITION OF SUBSIDIARIES (continued)
Year ended 30 June 2018 (Continued)

(b) Strong Network Acquisition (Continued)

()
®)

The fair values of the identifiable assets and liabilities
of the Strong Network Group as at 25 January 2018,
being the completion date of the Strong Network

Acquisition, were as follows:

18. INEBHIB AT
BE-E-\E~A=THLEE

Strong Network & F 8 (4#)

Strong Network & B = — N\F—A
—+7 A (Strong Network i i& £ 18 5
BB ZAIBRNEERBEZ A TFE
W

Carrying Fair value
amount of recognised on
identifiable the Strong
assets and Network
liabilities Acquisition
#Strong Network
ARBIEE g Eoarc)
REBZREE BRAZAVE
HK$"000 HK$'000
FAEL FAEL
Property, plant and equipment Mm% - BE R&E 2,168 2,168
Other intangible assets Hib W\ EE - 1,232
Availablefor-sale investments ARHERA 2,469 2,469
Interests in an associate REEE R A2 1,205 1,205
Inventory T8 98 98
Trade receivables FEWE SRR 2,486 2,486
Prepayments and other receivables  Ta{< 78 K E it el 508 904 904
Tax recoverable I EIRE 41 41
Cash and bank balances RekiRITER 15,378 15,378
Trade payables FERE SRR (414) (414)
Deposits received in advance jellveisn (11,524) (11,524)
Total identifiable net assets at fair I AFENEE 2 AT 45|
value BEFEEH 14,043
Goodwill (note 12) P (F:12) 58,188
Total consideration BRE 72,231
Consideration satisfied by REUATHFAZH
- Cash -Hé 30,000
- Fair value of previously held — B P Strong Network & B i
inferest in the Strong Network En A/ )
Group 17,247
- Fair value of contingent —#Strong Network i i 518
consideration payable at the T H B ERNIARERTE
completion date of the Strong
Network Acquisition 24,984

The goodwill arising from the Strong Network
Acquisition is aftributable to the future growth and
profitability expected to arise from the business

combination.
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18. ACQUISITION OF SUBSIDIARIES (continuea)  18. UREBHMEB 2 8]

Year ended 30 June 2018 (Continued) BE-_Z—\EXA=1THILLEE
(&)

(b) Strong Network Acquisition (Continued) (b) Strong Network#fg F5 (4)
An analysis of cash flows in respect of the Strong B R3Strong Network i =18 2 B2
Network Acquisition is as follows: EOWNWAT

HK$'000
FEx
Cash consideration RERE 30,000
Cash and banks balances acquired Frik g2 R e RIRTTHERR (15,378)
Net outflow of cash and cash FAREEBRSRE
equivalents included in cash flows Z2HReRRSEMBEER RLFRE
from investing activities 14,622
Following the completion of the Strong Network A Strong Network & BIRA AN [E A AN E
Acquisition, the Strong Network Group contributed BB E1 429,225,000 L2 42 & WA K
approximately HK$29,225,000 of consolidated 495,296,000/ 7T 2 4R & M )

revenue and approximately HK$5,296,000 of
consolidated profit to the Group during the year.

30 June 2017 —E—t+FXA=1H

(c) Money-lending business (c) BEEK
On 7 October 2016, the Company entered into a sale RZFE—RF+AEH  KAFHE—
and purchase agreement with an independent third BB E=FEIUEEHE - Bt
party, pursuant to which, the Company acquired (the 7K 7] i ## Success Beauty Limited
“Success Beauty Acquisition”) 100% equity interest FEWNBARIEEMBERAA(A
in Success Beauty Limited and its subsidiary, Ever 7 [ Success Beauty & E | ) 2z 100%
Great Finance Limited (collectively referred as the M1 - & &R (E R K 59,515,000 #
“Success Beauty Group”) at a final consideration of JC ([ Success Beauty Wi =18 | ) °
approximately HK$59,515,000. The Success Beauty Success Beauty £ B~ F ZE7% A (S
Group is principally engaged in money-lending B %7 ° Success Beauty i i =1EE
business. The Success Beauty Acquisition was RZZE—R"F+AEHZTK -

completed on 7 October 2016.
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18. ACQUISITION OF SUBSIDIARIES (continued)
30 June 2017 (Continued)
(c) Money-lending business (Continued)

The fair values of the identifiable assets and liabilities
of the Success Beauty Group as at 7 October 2016,
being the completion date of the Success Beauty
Acquisition, were as follows:

18. WEEMIB AR =)
—ZE—tFRA=tTH®@
(c) EEXEF#E)
Success Beauty & B = F — N F +
F+ H (Success Beauty i EIE5E K
HED) 2R EERGBE s ATFER
T

Fair value
recognised on the
Success Beauty

Acquisition

FhSuccess Beauty

WEEERREZATE

HK$’'000

Fix

Loan and interest receivables FEUCE TR R F B BRFK 48,468

Cash and bank balances RE RIRITER 10,047
Total identifiable net assets of the %N F{EFIER 2 Success Beauty %k E

Success Beauty Group at fair value ZAIBRIEEFERTE 58,515

Goodwill (note 12) B (f12) 1,000

Cash consideration ReERE 59,515

The goodwill arising from the Success Beauty
Acquisition is atfributable to the future growth
and profitability expected to arise from business
combination.

An analysis of the cash flows in respect of the Success
Beauty Acquisition is as follows:

Success Beauty WIE = THFTEE 2/
EBRBRIBHRRERHEMEEZ X
LR M EFIRES

B #ASuccess Beauty W= 7 R &
MEAIMAT :

HK$’000
FER
Cash consideration HReRE 59,515
Cash and bank balances acquired PR e 2 3 & S RT T4 R (10,047)
Net outflow of cash and cash equivalents sTAREFSREREZHE LIRS ESEHAE
included in cash flows from investing R
activities

Following the completion of the Success Beauty
Acquisition, the Success Beauty Group confributed
HK$2,973,000 of consolidated revenue and
HK$2,833,000 of consolidated profit to the Group
during the year ended 30 June 2017.
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18. ACQUISITION OF SUBSIDIARIES (continueay 18. YWEBIMIE ATl 2
30 June 2017 (Continued) —E—+tHEXA=tH@®

(c) Money-lending business (Continued) ©)

Details of the Success Beauty Group were disclosed
in the Company’s announcements dated 7 October
2016 and 11 October 2016, respectively.

1B B (4)

Success Beauty & B 2 5518 9 Bl # 58
RARRBHA-Z— R F+ALtER
—F-RETAT-BZAL

(d) Business of provision of property (Q) 1IEHRYEEERYFELERE

management and property agency
services

On 1 December 2016, the Company entered info a
sale and purchase agreement with an independent
third party, pursuant to which, the Company
acquired (the "Central Pearl Acquisition”) 100% equity
interest in Central Pearl Investments Limited and
its subsidiary, Full Profit Property Services Company
Limited (collectively referred as the “"Central Pearl
Group”) at a cash consideration of HK$20,000,000.
The Central Pearl Group is principally engaged in
provision of property management and property
agency services in Hong Kong. The Central Pearl
Acquisition was completed on 1 December 2016.

The fair values of the identifiable assets and liabilities
of the Central Pearl Group as at 1 December 2016,
being the completion date of the Central Pearl
Acquisition, were as follows:

ALl

ES

RZZE—R"F+-—A—H AQF/H—
BEME=AINEERE B
AREIWBERIREBRAD A L EK
BRAlZRBMERBERAR(EHE
[EEEE])Z100%5H#E - BeREA
20,000,000 (22 WHEEIE]) - &2
BEREEZ X EXBRNEBIREYMEE
BRMERERE - 22 REFEER
- XFETF-_A—HEK

BEREER_T-RF+_A—RB(=E
AWEERTK B ) 2B EER
BEZAFEAT

Fair value
recognised on the
Central Pearl

Acquisition

MEBWBEEE

BRZARE

HK$’'000

FHT

Property, plant and equipment Y% - BB REE 190
Trade receivables FEURE SR 565

Prepayments and other receivables TERTRRIE I H A FEUGRIE 208

Cash and bank balances e RIRTTES 3,453
Accruals fEETE A 15)
Tax payables FERTL® (810)

Total identifiable net assets of the Central ZAFENIRZ E5H 5 E 2 0] # 5

Pearl Group at fair value BEFERTE 3,591
Goodwill (note 12) A (12) 16,409

Cash consideration WeRE 20,000

The goodwill arising from the Central Pearl Acquisition
is aftributable to the future growth and profitability
expected to arise from the business combination.
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18. ACQUISITION OF SUBSIDIARIES (continued)
30 June 2017 (Continued)
(d) Business of provision of property

18. WEBMIB ATl 2
—E—+tEXA=tHE)
() EBHRYZEEERYZELIERFE

management and property agency EEE)
services (Continued)
An analysis of the cash flows in respect of the Central FHEERWESEE L REREN TN
Pearl Acquisition is as follows: A
FTET
HK$'000
Cash consideration ReRE 20,000
Cash and bank balances acquired PRS2 & RARTTHE (3.453)
Net outflow of cash and cash AKRAESReRECHRE MRS EE
equivalents included in cash flows [Shedinfund=iz-
from investing activities 16,547

Following the completion of the Central Pearl
Acquisition, the Central Pearl Group contributed
HK$3,887,000 of consolidated revenue and
HK$839,000 of consolidated profit to the Group during
the year ended 30 June 2017.

Details of the Central Pearl Acquisition were disclosed
in the Company’s announcement dated 1 December
2016.

19. DEEMED PARTIAL DISPOSAL OF INTEREST
IN SUBSIDIARIES

On 31 March 2017, the Group enfered into a subscription
agreement (the "Subscription Agreement”) with Mr. Che
Xiaofei (the "Subscriber”) pursuant to which, the Subscriber
subscribed (the “Subscription”) for 245 new shares of EPRO
E-commerce Group Limited ("EPRO"), a wholly-owned
subsidiary of the Company, at a cash consideration of
HK$20,000,000.

Upon the completion of the Subscription on 1 August 2017,
the Group’s equity interest in EPRO was diluted from 100%
to 51%. Therefore, it was considered as a deemed partial
disposal of EPRO by the Group.

Since the deemed partial disposal of EPRO did not result in
any loss of control, such fransaction was accounted for as
an equity fransaction and the difference between (i) the
proceeds from the subscription and (i) the 49% carrying
value of EPRO and its subsidiaries (collectively the "EPRO
Group”), of approximately HK$8,344,000 is recognised in
other reserve of the Group.
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19. RIEHEM BTS2

AZE—+FZA=+—B  AEEEBEIE
FE(TREA DT R ([ REHHED
it - R A B RE2450%EPRO E-commerce
Group Limited([EPRO] + AR Rz 2 &K B
NEDFRG - HEMEA20,000,000% (32
fEE1E]) -

RZZB—tEN\A-ATKRBEERR - A%
l%ﬁZEPROHx%HH 100%#5EE51% » HHE
RS ER L EEPROME D #E R -

AR 1 EEPROMI B » #E I & B UK
SEREKEMESE - REZSHINEERR S
BRI - M (i) RRE EIEFTIS IE (i) EPRO KR A
BB~ B (4578 B EPROSE E | ) KI49% 1 25 1)
BRTEE 2 EIA) 2= 58 478,344,0008 T E R A &
B2 Kb EEE TR



20. CONTINGENT LIABILITIES

21.

Except for those detailed in note 21, the Group did not
have any significant contingent liabilities as at 30 June
2018 and 2017.

LITIGATION

On 16 August 2012, the plaintiff (the "Plaintiff”), Klipsch
Group, Inc., filed a suit in the federal district court (the
"Court”) in the United States (the "U.S.") against certain
defendants, including one of the on-line sales platforms (the
"Subject Domain”) of the Group, in respect of (i) frademark
counterfeiting; (ii) trademark infringement; and (iii) false
designation of origin (the ‘“Litigation”). The Plaintiff claimed
that certain products (the “Klipsch-Branded ltems”) were
registered by them in the U.S. and that infringing Klipsch-
Branded Items had been sold to customers in the U.S.
via the Subject Domain. The Plaintiff sought damages,
attorneys’ fees and sanctions. Hence, the Plaintiff instructed
PayPal to freeze US$2,000,000 (equivalent to approximately
HK$15,600,000) (the “Frozen Amount”) from the Group's
PayPal account on 27 August 2012.

On 21 September 2012, the Group filed sales documents
with the Court indicating that the sales amount (the
“Infringing Sales Amount”) of the infringing Klipsch-Branded
ltems intfo the U.S. amounted to less than US$700. The
Court considered that the Frozen Amount was excessive
and accordingly, the Court entered an order reducing the
Frozen Amount from US$2,000,000 to US$20,000 (equivalent
to approximately HK$156,000) on 11 October 2012. The
Plaintiff asserted in December 2012 that the Subject
Domain continued to sell additional Klipsch-Branded Items.
The Group filed additional sales documents establishing
that the revenues derived from sales into the U.S. of the
additional Klipsch-Branded ltems were less than US$125.

On 3 December 2013 the Plaintiff filed an amended
complaint naming EPRO E-commerce Limited ("EPRO
EComm”), a wholly owned subsidiary of the Company that
operates the Subject Domain as a defendant in place of
the Subject Domain, and naming as fictitious entities other
domains operated by EPRO EComm.

The Company was informed by its legal adviser as to the
United States laws on 12 August 2014 that the United States
District Court for the Southern District of New York (the
"District Court”) entered an order temporarily restraining
the use of US$5,000,000 (equivalent to approximately
HK$39,000,000) (the "Restrained Sum”) in the bank
accounts and other financial accounts of EPRO EComm (in
addition to the Frozen Amount of US$20,000 (equivalent to
approximately HK$156,000)). A hearing regarding the asset
restraining order was completed on 11 February 2015 (New
York time).
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20. AE(E

21.

BRMEE21prtESN R E-N\FR =T+t
FRA=ZTH  FEEREEMNEARAE
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Al

—ZE2——FN\A+XHB ' REEKlpsch
Group, Inc.(RE DBOBERRE  (i)E
BE#E: RNEBRETREMEENRA
FE(TER ) B BREER (AR ) EET
WE(BREAEEEF—EAR EHEETE([H
HEAZEE D) IRBHFA(NHFR]D o RER
o mETEERGEME TES®(Kipsch i
EMR])  ME#EKipschREERE BB
WEAZHESEFERZER - it - RS
SRBEHEE FMHBRHH Bt RE
R-Z——F )\ A=+t B RPayPal& 4
7N & [B PayPal ik 5 2,000,000 % 7T (FE A 49
15,600,000/ 7T) (R4S ]

RZZE-—"FAA-+—H AEEMRER
RRZHEXM - BEEAZEZEEKlipsch

mEEmHER([RREHEER]) T2 7005
T ERE R RECHEEB RS - Bt - R
ZE—ZF+A+—R  FRESERESE
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Em  ARBEREREINEEXH  FEHET
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21. LITIGATION (continued)

The Company was informed by its legal adviser as to the
United States laws on 3 November 2015, the District Court
enftered an order to reduce the Restrained Sum from
US$5,000,000 (equivalent to approximately HK$39,000,000)
to US$25,000 (equivalent fo approximately HK$195,000). The
District Court has also made an order for EPRO EComm to
pay for reasonable costs and fees incurred by the Plaintiff
during certain legal process relating to the above matter.
However, the Company was subsequently informed by its
legal adviser as to the United States laws on 4 November
2015 that the District Court had granted an application to
delay the effectiveness of the reduction of the Restrained
Sum.

Another hearing was held on 10 November 2015 (New York
time), on which the District Court decided to continue to
tfemporarily restrain the use of the Restrained Sum. On 30
September 2016 (New York time) the District Court entered
an order assessing costs and fees against EPRO EComm in
the amount of US$2,681,406.45 and retaining the Restrained
Sum of US$5,000,000 (the "30 September 2016 order”). On
26 October 2016 (New York time), EPRO EComm filed a
Noftice of Appeal against the 30 September 2016 order. The
parties completed appellate submissions and the United
States Court of Appeals for the Second Circuit held oral
argument concerning the appeal on 26 October 2017 (New
York time).

On 25 January 2018 (New York time), the United States
Court of Appeals for the Second Circuit issued an opinion
affirming the 30 September 2016 Order. On 8 February 2018
(New York time), EPRO EComm filed a motion for rehearing
en banc with the United States Court of Appeals for the
Second Circuit to reconsider a decision and order of a
panel of the court affirming the 30 September 2016 Order.
On 20 March 2018 (New York time), the United States Court
of Appeals issued the mandate and affirmed the district
court’s order imposing sanctions. On 12 September 2018
(New York time), the District Court has made an order
that the Plaintiff may obtain disbursement in the sum of
US$2,681,406.45 from the Restrained Sum at the bank and
the bank shall continue to restrain the remainder of the
Restrained Sum pending further order of the District Court.
The Company is currently seeking legal advice from its
United State legal adviser to the above matter and will
provide further announcement as and when appropriate
of any new development.

The Directors have exercised their due care in assessing the
financial impact in respect of the legal costs and claims, if
any, of the Litigation. Taking into account of the amount of
the Restrained Sum and the possible legal and professional
costs to be incurred, the Company has made a sufficient
provision for the Litigation as at 30 June 2018. Since the
Litigation is still on-going, the Directors would continue to
exercise their due care in monitoring the progress of the
Litigation and would assess the adequacy of provision for
the Litigation and the financial impact to the Group as and
when appropriate.
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22,

23.

24,

EVENTS AFTER THE END OF THE
REPORTING PERIOD

Subsequent to the end of the reporting period, the Group
has the following events:

As detailed in note 16, the First Year Target Profit has
been achieved and the 1st Tranche Lockup CB of
HK$40,000,000 became unconditional. Subsequent to the
end of the reporting period on 14 September 2018, the
1st Tranche Lockup CB of HK$40,000,000 was converted
intfo 289,855,072 ordinary shares of the Company. Upon
completion of the conversion, the aggregate outstanding
principal amount of the convertible bonds in relation fo the
Sense Acquisition was decreased to HK$30,000,000.

RELATED PARTY TRANSACTIONS AND
BALANCES

The Group had the following transactions with related
parties during the year:

22. HEHREEE

MNIMEHIRRE  AEEEETIER

I V6MRRL - E-FRRENDIERK
5 — L2 & AT 4 f% &5 2540,000,000 7% 7T E X
BEGE - RIRERR - RZT—/\FNA
TMHE - %42 & A # A% & % 40,000,000
BT E IR AN A R A% 289,855,072% -
WEIEAIL - AR = BB SR Z AT RIE
H 2 WA EEAR S BERE R A Z£30,000,00078
Lo

23. FAEANXXE KRR

REENFRERREALILATRS

Compensation of key management personnel of the REEXZEERAE S
Group:
2018 2017
—E-N\F —ZT—+tF
HK$'000 HK$"000
FHET FET
Total employee benefits paid to key MEEEEABXM

management personnel ZIBIRERF 5,550 3,658

The number of key management personnel whose benefit
fall within the following bands is as follows:

BRNF Ty BE s T 2EBABSBENT

Number of employees

fRE AR
2018 2017
—2-NF =
Nil fo HKS1,000,000 Z21,000,000/4 7 2 5
HK$1,000,001 to HK$1,500,000 1,000,0017% 7L %1,500,0007% 7T 1 -
HK$1,500,001 to HK$2,000,000 1,500,0017% 7T 2,000,000/ 7T 2 -
HK$2,000,001 to HK$2,500,000 2,000,001 72,500,000 7¢ - 1
5 6

COMPARATIVE AMOUNTS

Certain comparative figures and items and balances have
been adjusted and reclassified fo conform with the current
year's presentation.
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CHAIRMAN'S STATEMENT

Dear shareholders,

On behalf of the Board (the "Board”) of directors (the "Directors”)
of Sino Vision Worldwide Holdings Limited (the "Company”,
together with its subsidiaries, referred to as the "Group”), | would
like to present the annual results of the Group for the year ended
30 June 2018 (the "Year") together with the Group's strategy and
prospects.

FINANCIAL RESULTS

The Group recorded a loss of approximately HK$90,460,000 for
the Year (2017: Loss of HK$50,990,000).

The Group’s consolidated loss atfributable to the owners
of the Company for the Year amounted to approximately
HK$77,975,000 (2017: Loss of HK$50,892,000).

BUSINESS REVIEW
E-commerce

The Group engaged in the businesses of e-commerce mainly
through its B2C foreign frade e-commerce on-line sales platform,
namely DX.com. The e-commerce business of the Group
has been adversely affected by the increasingly intensifying
competition within the e-commerce industry in recent years. The
Group’s platform recorded a continuous decrease in revenue,
from HK$316,294,000 for the previous year to HK$238,519,000
for the Year, representing a decrease of approximately 24.6%.
Gross profit margin dropped from approximately 34.2% to
approximately 24.4%.

To cope with the adverse business environment, the Group has
adopted fiscal austerity policies to control its cost and extended
the range of its trading products. Further, the Group will develop
its back-end system and shopping process optimization as well as
its mobile devices applications.

The e-commerce business of the Group is carried on through
its wholly-owned subsidiary EPRO E-Commerce Group Limited
("EPRO") and its subsidiaries (the "EPRO Group”). In August 2017,
the transaction in respect of the subscription agreement with
Mr. Che Xiaofei ("Mr. Che"), was completed with EPRO having to
allot and issue new Shares fo Mr. Che at a total consideration of
HK$20,000,000. The Group'’s equity interest in EPRO was reduced
from 100% to 51%, accordingly. By infroducing Mr. Che as a
new investor of EPRO, the Group expects to reduce its funding
commitment to the EPRO Group in the foreseeable future.
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Money-lending

The Group commenced the business of money-lending in Hong
Kong, through an indirect wholly-owned subsidiary acquired in
October 2016. During the Year, the revenue of money-lending
business amounted to HK$8,985,000 (2017: HK$2,973,000).
Further, the Group offered loans to clients at an inferest rate
ranging from 8% to 12%. An impairment of a loan receivable of
HK$20,000,000 has been made as at 30 June 2018. The Group
will continue to maintain a balance, and review its loan portfolio
5o as to control the risks of debt default.

Property management and property agency
services

The Group commenced the business of property management
and property agency services through another indirect wholly-
owned subsidiary acquired in December 2016. During the Year,
the revenue of property management and property agency
services was HK$6,768,000 (2017: HK$3,887,000). As at 30 June
2018, an impairment loss on goodwill of HK$8,251,000 has been
made in view of the latest development and lower projected
revenue. The Group will continue its premium effort to monitor its
ever-asting business development and the overall costs in order
to seek for profitable opportunities.

IP rights licensing and international IP development,
media integrated marketing and distribution
agency of sports goods business

During the Year, the Group marched into the IP rights licensing
and international IP development and the media infegrated
marketing business upon the completion of the acquisition of
Sense Media Group Limited (together with its subsidiaries, the
"Sense Media Group”). Sense Media Group positions itself as
a comprehensive operation platform for IP rights, specialising
in media infegrated marketing business, including provision of
infegrated marketing, planning and design service for brands.
It capitalises on the abundant resources in Greater China and
the strong operational liquidity of the Company, and conducts
product design and commercial operation in respects of licensed
IP rights and brands. Sense Media Group is also a pioneer of the
“Intellectual Property + Augmented Reality + Food & Beverage”
business concept in China. Its IP rights “Le Petit Chef” and ""Dinner
Time Story”: Marco Polo”, were granted and had generated new
business opportunities and revenue to the Group. A revenue of
approximately HK$24,742,000 was generated for the Group since
the acquisition of Sense Media Group.

Further, in January 2018, the Group acquired Strong Network
Group, a service provider for distribution agency, sales and
marketing channel of licensed IP products. Strong Network Group
has been steadily expanding ifs distribution channel within the
PRC through engagement with various cooperation partners
which cover different provinces of the PRC. In addition, Strong
Network Group commenced its business of distribution agency
of sports goods in February 2018. Overall, Strong Network Group
contributed a revenue of approximately HK$29,225,000 to the
Group since its acquisition.
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PROSPECT

The Group has been patiently exploring different business
opportunities outside the field of e-commerce to widen ifs
business scope.

The Board considers that the Strong Network Acquisition is a key
downstream business integration of distribution channels. While
Sense Media Group focuses on the sourcing and procurement
of IP with the capabilities to disseminate its IP portfolio within
certain major cities in the PRC, the core focus of Strong Network
Group is and will continue to be the nation-wide distributor of
commercialised IPs. The Board is of the view that the growing
distribution channel of Strong Network Group will assist the
development of the Group’s IP commercialisation business.

In addition, in March 2018, the Group reached a two-year
strategic cooperation with David Cheng Autosport Limited, of
which the founder, Mr. David Cheng, a racing driver and a
member of the 2017 24 hours of Le Mans race champion team
- Jackie Chan DC Racing, to cooperate in areas including but
not limited to IP development and operation rights of Mr. David
Cheng. The Group will look into incorporate the existing IP with
Mr. David Cheng fo create more new consumption potentials,
develop potential new retail market and explore new commercial
value of IP.

The Board believes that the outlook of licensed IP rights is
promising with huge potential for development, in particular,
by leveraging on the development of internet technology and
the upgrade of domestic consumer industries. Being a pioneer
in the IP commercialisation industry will benefit the financial
performance of the Group and the Group’s commencement
of operations in the areas of media integrated marketing and
distribution agency of sports goods will further diversify the
sources of income of the Group.

Looking ahead, in respect of the e-commerce business, the
Group will strive o control its costs and expand its clientele, in an
attempt to maintain its competitiveness.

The Board is of the view that a series of new measures and
acquisitions have laid a solid foundation for the diversification
of development, and will provide new impetus to its growth and
benefit the long-term development of the Group. The Group will
continue to widen its business scope to generate fruitful returns
for its shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS
Financial Review

During the Year, the Group has extended its business into the
IP rights licensing and international IP development, media
integrated marketing and distribution agency of sports goods.

Revenue

The Group recorded a revenue of approximately HK$308,239,000
(2017: approximately HK$323,154,000), representing a drop of
approximately 4.6%.

The consolidated revenue for the Year was mainly contributed by
the revenue from (i) the e-commerce business of approximately
77.4% (2017: 97.9%). (ii) the money-lending business of
approximately 2.9% (2017: 0.9%); (iii) the provision of property
management and property agency services of approximately
2.2% (2017: 1.2%); and (iv) the franchise income arising
from IP rights licensing, international IP development, media
integrated marketing, and distribution agency of sports goods of
approximately 17.5% (2017: Nil).

The intense competition in the e-commerce industry has led to
a decline in the revenue of the Group, which outweighed the
income growth and contribution from new businesses of the
Group.

Gross Profit and Gross Profit Margin

The gross profit dropped from approximately HK$106,785,000
for the previous year to approximately HK$100,683,000 for the
Year, representing a drop of approximately 5.7%, while the gross
profit margin recorded a slight decrease at approximately 32.7%
(2017: approximately 33.0%). The impact of the drop in gross
profit from the e-commerce business has been offset by the gross
profit contributed by the IP and the media integrated marketing
business.

Selling and Distribution Costs

The expenses are mainly attributable to the Group’s e-commerce
business. There has been a drop in the expenses due to (i)
the decrease in revenue of e-commerce business; and (i) the
decrease of transportation cost due to the change in sales mix
during the Year.
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Administrative and Other Expenses

The increase in the administrative and other expenses was mainly
caused by (i) the net loss on disposal of the available-for-sales
investments of approximately HK$20,079,000 (2017: HK$384,000),
(i) provision for impairment loss of a loan receivable from the
Group’s money lending business of approximately HK$20,000,000
(2017: Nil), (iii) provision for impairment loss on goodwill of the
Group's property management and property agency services
business of approximately HK$8,251,000 (2017: Nil) and (iv)
increase of staff cost to approximately HK$32,871,000 (2017:
approximately HK$22,564,000).

Finance Costs

The finance costs during the Year amounted to approximately
HK$10,024,000 (2017: HK$349,000). The increment was
attributable to the imputed interest expense of the convertible
bonds issued during the Year.

Loss for the Year

The Group recorded a loss of approximately HK$90,460,000 for
the Year and representing an increase of approximately 77.4% in
comparison with that of last year of approximately HK$50,990,000.
During the Year, the Group also recorded a loss attributable
to the owners of the Company amounted to approximately
HK$77.975,000 (2017: loss of HK$50,892,000).

Even though there are profits from the new business segments of
the Group, such profits were fully outweighed by:

the loss on disposal of the available-for-sales investments;
provision of impairment on a loan receivable;

provision of impairment on goodwill of the Group'’s property
management and property agency service business;

the continuing loss from e-commerce business; and

increase in finance costs.
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Financial Key Performance Indicators

The Board monitored a number of financial key performance
indicators ("KPI”s) to measure the Group’s performance over
time. The KPIs may subject fo refinement in accordance with
the needs and changes of business. Details of the Group’s

MBERRRER

performance against each of the finance-related KPIs are set out
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below:
KPI measures 2018 2017 Definition/Calculation Comments
BRRAESMNE —E2-N\F ZE-tF  ERGE R
Basic earnings per share (2.81) (241)  Abasic earning per share is based  The portion of a company’s
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FREFBNRAFEAR ik
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Return on investments (42%) (21%) It divides net loss by net assets A profitability measures that
REER FEBLFEELE evaluates the performance of a
business by dividing net profit by
net worth
BRFNERAFEHE —EL%E
AN
Gearing ratio 48% N/A  Aratio of net debt (liabilities less Degree of leverage
BARBELE @A pledged deposits and cash and EREE
cash equivalents) over total capital
plus net debt
ERFE(ABEREEAFRRRS IR
SEEER)RAEERN LERFE
Current ratio 306% 299% A ratio of current assets over current It measures a company's ability
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Capital Structure

The Group mainly finances its operation with infernal resources
and proceeds from various fund raising. The Group continues to
exert stringent control over treasury policies.

Save as disclosed in the section head “Fund Raising Activities”,
there is no material change to capital structure of the Group.

Fund Raising Activities

(1) Issuance of convertible bonds under specific
mandate

On 7 August 2017, the Company issued zero coupon
redeemable convertible bonds with a nominal value
of HK$40,000,000 ("1st Tranche Lockup CB”) and
HK$30,000,000 (“2nd Tranche Lockup CB") (collectively,
the "August 2017 CB") as part of the consideration for
the Sense Acquisition (note 18). The August 2017 CB are
condifionally convertible info a maximum of 507,246,376
ordinary shares of the Company at the initial conversion
price of HK$0.138 per conversion share (subject to
adjustments).

As at the date of this announcement, the convertible
bondholders has exercised part of their rights to convert the
convertible bonds into shares of the Company. Subsequent
to the end of the reporting period, on 12 September
2018, the Company received a conversion notice from
the convertible bondholder in respect of the exercise of
the conversion rights attached to the convertible bonds,
upon meeting the profit guarantee for the First Guarantee
Period, to convert the 1st Tranche Lockup CB, which is of
an aggregate nominal value of HK$40,000,000, in full at
the conversion price of HK$0.138 per conversion share
(the "Conversion”). Accordingly, 289,855,072 new shares,
representing approximately 10.44% of the issued share
capital of the Company immediately before the Conversion
and approximately 9.45% of the issued share capital of the
Company immediately after the Conversion, was allotted
and issued to the convertible bondholder on 14 September
2018 pursuant to the terms and conditions of the
convertible bonds. Upon completion of the Conversion, the
aggregate outstanding principal amount of the convertible
bonds was decreased to HK$30,000,000.
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(2) Issuance of convertible bonds under general

mandate

On 23 November 2017, the Company entered into a
subscription agreement with a subscriber, pursuant to
which the Company agreed fo issue and the subscriber
agreed to subscribe for, the bonds in the principal amount
of HK$100,000,000, subject to the terms and the conditions
set out therein (the "December 2017 CB"). The December
2017 CB are convertible info a maximum of 552,486,187
ordinary shares of the Company at the inifial conversion
price of HK$0.181 per conversion share (subject to
adjustments).

The issuance of convertible bonds under general mandate
was completed on 1 December 2017. The net proceeds of
approximately HK$97,500,000 (after deducting the direct
transaction costs of HK$2,500,000) are being utilised for
(i) enhancing of the Group’s e-commerce and O20 sales
and consumer services business; (ii) future development
and investment opportunities; and (iii) general working
capital purpose. As at the date of this announcement,
the bondholder has not exercised its rights to convert the
convertible bonds info shares of the Company.

The actual use of the net proceeds from the December
2017 CB as af 30 June 2018 was as follows:

() approximately HK$17,042,000 has been utilised
for enhancing of the Group’s e-commerce and
consumer services business;

(i)  approximately HK$55,925,000 has been utilised for
funding the cash consideration and related expenses
for acquisition of Strong Network Group and other
investments; and

(i) approximately HK$24,533,000 has been utilised
for the general working capital, approximately
HK$13,689,000 of which has been utilised for the
working capital of the money-lending business. The
remaining amount has been utilized for the working
capital of the Group, including but not limited fo
salaries, rental expenses, legal and professional fee
and office expenses.
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Dilution effect of the full conversion of all
outstanding convertible bonds as at 30 June 2018
The following table sets out the dilution effect in the event of full
conversion of (i) the August 2017 CB; (i) the December 2017 CB;
and (iii) all outstanding convertible bonds.

M- N\FEANB =+ B BHER A

REZTRRES 2B ETXE

TR EHEB () =T —F )\ A BRRES
(NZZF—EFTABRKRES : R(i)FTEHRARE
BORRES2BEVE -

Immediately after the
Immediately after the Immediately after the full conversion of all
full conversion of the full conversion of the  outstanding convertible bonds
Shareholder As at 30 June 2018 August 2017 CB (Note a) ~ December 2017 CB (Note b) (Note a, b)
FETEEA-E-tENA BHBEER-E-LFCR  BMRRERAEHMAEE
e —8-\FRAZt1H TREESE (M) TREESE (Hib) TRRES% (Mia b)
No. of Shares % No.of Shares % No.of Shares % No.of Shares %
Vo % i ) % Vit (il % Vg (il %
Great Capital (HK.) Limited (2R ERAR 198,288,000 1.4 198,288,000 6.04 198,288,000 596 198,288,000 517
Mr. Xia Boyu EREFRE 69,264,000 249 69,264,000 21 69,264,000 208 69,264,000 1.81
Mr. Wang He s 27,816,000 1.00 27,816,000 0.85 27,816,000 0.84 27,816,000 073
China Overseas Infernational
Development Limifed 250,336,000 9.02 250,336,000 1.62 250,336,000 152 250,336,000 6.53
Sense Media Group Holdings
Limited - - 507,246,376 1545 - - 507,246,376 13.22
Excel Action Global Limited - - - - 562,486,187 16,60 552,486,187 14.40
Other public Shareholders HARRE 2,230,611,424 8035 2.230511,424 6793 2.230511,424 6700 2.230511,424 58.14
Tofal @t 2776215424 10000 3283461800 10000 3328701611 10000  3,835947.967 100,00
Notes: BisE
a. Assuming conversion of August 2017 CB af the initial conversion Q. BRI S H(EC. 138 LB —T—+F \AH
price of HK$0.138 BmRES
b. Assuming conversion of December 2017 CB at the initial conversion  b. BRERVFRREII B TER-_T—+F+=A
price of HK$0.181 AIHARRE
Dilution impact on loss per share HERBECBERE
There will be no dilutive impact on the loss per share if the  f#1,059,732,563 AR (AT —F— \FARA=T
conversion shares of 1,059,732,563 were issued as at 30 June  HE#ET - H1E %ﬂ‘ﬂx)&ﬂﬁéi&ﬂﬁ&%%é

2018.

Financial and liquidity position of the Company

As at 30 June 2018, the Group had net current assets of
HK$191,873,000. The Company does not require repaying all the
outstanding convertible bonds at one time as the maturity dates
of the convertible bonds are different. Based on the financial and
liquidity position of the Company, to the best knowledge of the
Company, the Company expects that it will be able to meet its
redemption obligations under the outstanding convertible bonds
issued by the Company.
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Bondholders to convert or redeem

The price of the shares of the Company at the future dates
at which it would be equally financially advantageous for the

BHEEEAERYER
RRABREFFE AERER S AR HEE R R
E—ZE—+tFN\ABRREF R T —EF+ZA7

bondholders to convert or redeem the August 2017 CB and the  #BIEHBESRSEF 2 & ERHAIAK A 2 Ik
December 2017 CB based on their implied internal rate of return,  HEMEL0E -
respectively, were as follows:
August 2017 CB
ZE—F AR ES
Date 30 June 2019 30 June 2020 6 August 2020*
=Pt —E-NFEXA=T+H “E-EFXRA=TH —E-EFENAKA*
(HKS$ per share) (HKS per share) (HKS$ per share)
(BRET) (&hET) (&RET)
Share price R B 0.124 0.137 0.138
December 2017 CB
ZE—F A A AR ES
Date 30 June 2019 30 June 2020 30 November 2020*
= —E-hEXA=t+H “E-EFXA=Z+TH ZEZBF+-H=+A*
(HKS per share) (HKS per share) (HKS per share)
(BRET) (BRET) (BRET)
Share price R0 (B 0.164 0.179 0.186
* * 2EA

maturity date

Material Acquisitions, Disposals and Significant
Investments

®

(i)

Acquisitions

During the Year, the Company has acquired subsidiaries
engaging in IP rights licensing and international IP
development, media infegrated marketing and distribution
agency of sports goods business. For details, please refer to
the "Business Review” section and note 18.

Deemed Partial Disposal of Interest in
Subsidiaries

On 1 August 2017, the Group allotted and issued 245 new
shares of EPRO E-commerce Group Limited, a wholly-owned
subsidiary of the Company, to Mr. Che Xiaofei at the cash
consideration of HK$20,000,000.

Immediately after completion, the Group’s equity inferest in
EPRO was diluted from 100% fo 51% and thus considered as
a deemed partial disposal of EPRO by the Group.

Since the deemed partial disposal of EPRO did not result
in any loss of control, such fransaction was accounted
for as an equity transaction and the difference between
(i) the proceeds from the subscription and (ii) the 49%
carrying value of EPRO and its subsidiaries of approximately
HK$8,344,000 are recognised in the other reserve of the
Group.
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(i) - Significant Investment

The Directors consider that individual investment with
a market value that accounts for more than 5% of the
Group's total assets as at the end of the reporting period as
significant investments. The details of the investment which
accounted for more than 5% of the Group’s total assets as
at 30 June 2017 are set out below, which were disposed
during the Year. No individual investment with a market
value that accounts for more than 5% of the Group’s
total assets as at 30 June 2018. Accordingly, there are no
significant investment as at 30 June 2018.

(i) BARE

EERE  DEGTEERBRE DR AL
EESH Y AR A BN EARE - R=F
—tF AR+ BEAEEBAEBBS%H
Y SEBIINT - ERAEEHE - Ko
T \EXA=+BLMERIRE 2 FEEA
EE Y BEEBESS - Bt KB N\E
AA=+BLMEARE -

Percentage Percentage
of fofal Percentage of fotal Percentage
issued share to issued share fo
capifal of the Group's capital of the Group's
Numberof  the investee audifed Numberof  theinvestee oudited
shares held company  Marketvalue  fotalassets  shares held company  Morkef volue fofal assefs
as at as as of as at osof osof osof osof
30 June 30 June 30 June 30 June 30 June 30June 30June 30June
218 2018 2018 218 2017 2017 17 217
hA5E {hr&E
ERRELT HB-NE ERRERR RIE-tE
RZB-NE AB=tH RE-tF AA=TH
HZB-NE REZTE  RZB-NE JEER NIE-1E MR RIE-tE RN
Description of investment ABZ1H BEfTRA RAZtR fagEy ANA=TH BEARA RAZtH hEEy
REf FERREE  BEZEMM ZiE Afl  FRROEE  EECEAL Al Bt

HK$'000 HKS'000
TR TER
China Parenting Network Holdings Limited
hEETEEERERAT - - - - 15,000,000 1.46% 29,700 9.10%
Note: P EE -

0} No dividend income was received during the Year.

Performance of the Group’s significant investments
for the Year and its future prospects

China Parenting Network Holdings Limited (“CPN ")

In previous years, the Company acquired 15,000,000 shares of
CPN af investment cost of approximately HK$30,095,000.

CPN (the shares of which are listed on GEM of the Stock
Exchange (stock code: 8361)) was principally engaged in (i)
the provision of marketing and promotional services through its
platform, including Cl Web, mobile ClI Web, Mobile Application
Software ("APPs”) and IPTV APPs; (ii) e-commerce business in
the People’s Republic of China (the "PRC"); and (iii) licensing
of smart-hardware devices through its large and engaged user
base of Children-Babies-Maternity customers.

During the Year, the Group disposed all of the CPN shares on

the Stock Exchange, with loss on disposal of approximately
HK$20,199,000.
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Prior to disposal of the investment, as disclosed in the third
quarterly report of CPN for the nine months ended 30 September
2017, CPN recorded a net profit of approximately RMB29,529,000
for the nine months ended 30 September 2017 in comparison
with that of approximately RMB30,091,000 for the corresponding
period in 2016 with a decrease of approximately 1.87%. CPN
will continue fo provide its users with diversified services and
be committed to upgrade and improve upon the smart family
lifestyle in the mother-child industry.

General

The Group will continuously and closely monitor the performance
of its investments and the market trend.

The Group recognised a net loss on disposal of available-for-
sales investments of approximately HK$20,079,000 (2017: loss
of approximately HK$384,000) for the Year, which consists
of (i) the release of loss from available-for-sales investment
reserve of approximately HK$7,445,000 (2017: release of gain
from available-for-sales investment reserve of approximately
HK$5,608,000) to the consolidated statement of profit or loss
upon disposal and (ii) a net fair value loss recognised upon
disposal of approximately HK$12,634,000 (2017: HK$ 5,992,000).

As at 30 June 2018, the available-for-sales investment recorded
a fair value loss of approximately HK$7,050,000 (2017: loss of
approximately HK$979,000), which was included in the available-
for-sales investment reserve.

Save for the above, the Company had no other significant
investments and material acquisitions or disposals during the
Year.

Liquidity and Financial Resources

During the Year, the Group financed its operations by internally
generated cash flow, proceeds from previous issue of shares and
proceeds from issuance of convertible bonds.

As at 30 June 2018, the consolidated shareholders’ equity,
current assets and net current assets of the Group were
approximately HK$213,217,000 (2017: HK$241,107,000),
HK$284,799,000 (2017: HK$254,252,000) and HK$191,873,000
(2017: HK$169,115,000), respectively.

In respect of the Group’s total current assets, trade receivable
(net of provision for doubtful debts) accounted for approximately
8.9% (2017: 1.7%). loan receivables accounted for approximately
31.3% (2017: 29.2%) whilst pledged deposits, cash and cash
equivalents accounted for approximately 15.2% (2017: 37.3%).
As at 30 June 2018, the Group’s pledged deposits amounted
to approximately HK$310,000 (2017: HK$310,000) and cash and
cash equivalents amounted to approximately HK$43,046,000
(2017: HK$94,458,000).
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The Group’s pledged deposits, cash and cash equivalents
were denominated in Hong Kong dollars, Pound sterling, Euro,
Renminbi, Canadian dollars, Swiss Franc, Australian dollars,
Japanese Yen, Mexican Peso, Brazilian Real, Argentine Peso and
United States dollars.

In August 2017, the Group issued HK$70,000,000 zero coupon
redeemable unsecured convertible bonds as part of the
consideration for the Sense Acquisition (see note 16 and 18).

In December 2017, the Group issued HK$100,000,000 convertible
bonds in order to enhance the liquidity of the Company (see
note 16).

As at 30 June 2018, there were no borrowings or revolving loan
facility from any bank or other financial institution (2017: Nil).

Gearing Ratio

As at 30 June 2018, the gearing ratio of the Group as a ratio of
the net debft divided by the total capital, plus the net debt, was
approximately 48% (2017: not applicable as the Group has no
external borrowing). The net debt includes trade payables, other
payables, deposits received and accruals, deposits received
in advance, convertible bonds and contingent considerations
payable less pledged deposits, and cash and cash equivalents.

Foreign Currency Risk

The Group mainly generated revenue and incurred costs in Hong
Kong dollars, Renminbi, Euro and United States dollars.

In accordance with the Group’s conservative treasury policy, the
Group did not enter into any forward contract for hedging during
the Year. The Group will keep on monitoring the foreign currency
risk and will consider any tool for hedging if necessary.

As at 30 June 2018 and 30 June 2017, the Group has no
outstanding forward foreign exchange confract.

Contingent Liabilities

Except as disclosed in notes 20 and 21, the Group had no
significant contingent liability as at 30 June 2018.

Charges on Assets

As at 30 June 2018, included in the prepayments, deposits and
other receivables were the balances of US$5,020,000 (equivalents
to approximately HK$39,156,000) (the “Frozen Amounts”) (2017:
US$5,020,000 equivalent to approximately HK$39,156,000), which
were frozen by Silicon Valley Bank and the PayPal. The Frozen
Amounts were temporarily restrained from use as the Group was
involved in a litigation. Subsequent to the end of the reporting
period on 12 September 2018, the district court has made an
order that the plaintiff may obtain disbursement in the sum of
US$2,681,406.45 from the Frozen Amounts, details of which, is
stated in notfe 21.

- 55 -

REBDIAGTY - 0o MRS SEER AT -
HGE BT ARK - IISATT - R AT -
At 2BREFHFER - BAE0H - MRELREET
sHa -

—ZE—+F/)\F - A&EE#1770,000,0007% 7T HY
REAEEEAAABRES - (FA=BUEBER
EE DB (RHMFE16/18)

z

R-T—+F+=F  AEEE7100,000,000/% 7T
Z AR ES A E R R RIAR B E 2R (R
16) °

RZZE-\FARA=ZTE  #fEsEARTHEME
BREENSERLEBRESRE( T —LF  F) -

ERBR/HER

RZZ-NFRA=ZTH AEEZEARBELE
(REBFERAGERIN LERFE)L48%(—F
—tF - AR AEELEINRER - WTEA) o &
BFERERNEZRR - EORNFTIA  Blize
NMEFTER - YRS - AHRRES LENSARE
HMEEAFRERe KREFEIEAE -

HNE LB
REEZFSRARFBBAEENET - AR -
BULRETAEE -

REBEAEEZIBEEBBE - NEBRAFEILEET
SLAEIEHIE KRS - REE AR INE R
Wik R B B R T AL -

RZB-NFRAZTERZZ—LFRA=TH"
REEWBEFAEER ZEHINESH -

TINER

BRIMEE20 R 21 PRI EE B SN - ARBR —Z—/\FX
A=1tRATESRHAAE -

HAREE

EEER

RZE—N\FXA=Z+H EBARE ki
H i 8 W FIE A A 45 #2 5,020,000 7T (FH R4
39,156,000/ ) ([ RERE ) (ZFT —+HF -
5,020,000 % 7t (48 % M 49 39,156,000 7% 7T ) ) #
Silicon Valley Bank K& PayPal 45 - AR AN E &
WE—IEFRA - Bt - ZRETIELREEEEHA -
REEERE RZTE—-N\FALA+ZA - BEER
B REAUERERERESHREH
2,681,406.45% 7T * BB BEENHEE2] -



Deployment on Human Resources

As at 30 June 2018, the number of staff of the Group was
231 (2017: 138). Staff remuneration is reviewed once a year,
or as the management considers appropriate. Changes in
remuneration are based on a range of factors including the
Group’s performance, the competitiveness of remuneration with
the external market, and individual employee’s performance
during the Year. Employees were entitled to fixed remuneration,
with discretionary bonus and other benefits including medical
insurance, mandatory provident fund, share options and all
other necessary training.

RISKS AND UNCERTAINTIES

The Company has identified principal risks and uncertainties
that the Group faces with respect to economic risks, operational
risks, regulatory risks, credit risks and financial risks. The
Group’s business, future results of operations and prospects
could be materially and adversely affected by those risks and
uncertainties. There may be other risks and uncertainties which
are not known to the Group or which may not be material now
but turn out to be material in the future.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased,
redeemed or sold any of the listed securities of the Company
during the Year.

CORPORATE GOVERNANCE

The Company has compiled with the code provisions of the
Corporate Governance Code set out in Appendix 15 of the GEM
Listing Rules (the "CG Code") throughout the period from 1 July
2017 to the date of this announcement, except for the following
deviation:

Code Provision A.2.1

Code provision A.2.1 of the CG Code stipulates that the roles of
Chairman and Chief Executive Officer should be separate and
should not be performed by the same individual.
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To achieve clear division of responsibilities between the
management of Board and the day-to-day management of
business and hence to ensure balance of power and authority,
there are separation of duties for the Chairman and Chief
Executive Officer of the Company (as stipulated under the Code
Provision A.2.1 of the CG Code). However, after the resignation
of Mr. CHOW Siu Kwong as the Chief Executive Officer of the
Company on 23 September 2016, Mr. Poon Man Sum, the
Chairman of the Board, has temporarily taken up the function
as Chief Executive Officer of the Company for a transitional
period commencing on 18 May 2017 and this deviated from the
code provision A.2.1 since then. The Group has been looking for
suitable candidate fo fill for the post of Chief Executive Officer.

SECURITIES TRANSACTIONS BY DIRECTORS

The Group has adopted stringent procedures governing
director’s securities fransactions in compliance with Rules 5.48
to 5.67 of the GEM Listing Rules. Relevant employees who are
likely fo be in possession of unpublished inside information of the
Group are also subject to compliance with guidelines with no
less exacting terms than those set out in the rules. No incident of
non-compliance was noted for the year ended 30 June 2018.

AUDIT COMMITTEE

The principal duties of the Audit Committee include the review
of the Group’s financial reporting system and risk management
and internal control systems, review of the Group’s financial
information and review of the relationship with the external
auditors of the Company. The Audit Committee comprises all
the three independent non-executive directors of the Company.
The Audit Committee has reviewed with senior management
of the Group and external auditors and the external advisor on
infernal control the accounting principles and practices as well
as risk management and internal control systems adopted by
the Group and reviewed the Company’s consolidated financial
statements for the year ended 30 June 2018.

REVIEW BY AUDIT COMMITTEE

The Audit Committee has reviewed the Group’s consolidated
financial statements for the year ended 30 June 2018, including
the accounting principles and practices adopted by the Group.
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SCOPE OF WORK OF AUDITORS

The figures in respect of the Group’s consolidated statement
of financial position, consolidated statement of profit or loss,
consolidated statement of comprehensive income, and the
related notes thereto for the year ended 30 June 2018 as set
out in the preliminary announcement have been agreed by
the Group’s auditors, Messrs. Ascenda Cachet CPA Limited
("Ascenda Cachet”), to the amounts set out in the Group’s
audited consolidated financial statements for the year ended
30 June 2018. The work performed by Ascenda Cachet in
this respect did not constitute an assurance engagement in
accordance with Hong Kong Standards on Auditing, Hong Kong
Standards on Review Engagements or Hong Kong Standards on
Assurance Engagements issued by HKICPA and consequently
no assurance has been expressed by Ascenda Cachet on the
preliminary announcement.

On behalf of the Board
Sino Vision Worldwide Holdings Limited
Poon Man Sum
Chairman

Hong Kong, 21 September 2018

As at the date of this announcement, the executive directors of
the Company are Mr. Poon Man Sum and Mr. Ai Kuiyu; and the
independent non-executive directors of the Company are Mr.
Fong Fuk Wai, Mr. Huang Zhiying and Mr. Tong Kar Hing.

This announcement will remain on the “Latest Company
Announcements” page of the GEM website at
htto://www.hkgem.com for at least 7 days from the date
of its publication and on the website of the Company at
http://www.sinovisionworldwide.com.
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