Hong Kong Exchanges and Clearing Limited and The Stock Exchange
of Hong Kong Limited take no responsibility for the contents of
this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the
contents of this announcement.
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FEXERE

CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment
risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the
decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than
securities traded on the main board of the Stock Exchange and
no assurance is given that there will be a liquid market in the
securities traded on GEM.

This announcement, for which the directors (the “Directors”) of PPS
International (Holdings) Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on GEM
of the Stock Exchange for the purpose of giving information with regard
to the Company. The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief the information
contained in this announcement is accurate and complete in all material
respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or this
announcement misleading.
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FINANCIAL HIGHLIGHTS

Summary of the results of the Group for the financial year ended 30 June
2018 is as follows:

During the year ended 30 June 2018, the Group generated revenue
of approximately HK$319.9 million, which represented an increase
of approximately 18.4% over the revenue of approximately
HK$270.2 million for the year ended 30 June 2017.

The gross profit increased by approximately 63.1% from
approximately HK$30.1 million for the year ended 30 June 2017 to
approximately HK$49.1 million for the year ended 30 June 2018.

The Group recorded a net loss of approximately HK$8.2 million
for the year ended 30 June 2018 as compared to the net loss of
approximately HK$13.5 million for the year ended 30 June 2017.

The Board does not recommend the payment of a final dividend for
the year ended 30 June 2018 (2017: Nil).
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The board of Directors (the “Board”) is pleased to announce the audited ZEZEE ([EEe]) MASTHAR T K EH B

consolidated results of the Company and its subsidiaries (collectively, the AR (B AEB])HE T — \FEXA

“Group”) for the year ended 30 June 2018, together with the comparative =+HIFFENKERGAEE  EREHE

audited figures for the year ended 30 June 2017 as follows: ZE—EFRNACHHLEFENEEZLER
HFET

CONSOLIDATED STATEMENT OF PROFIT OR LOSS meEBEx

For the year ended 30 June 2018 BE—F—-NFNA=THILFE
(Expressed in Hong Kong dollars) (LETST)
2018 2017
—E-NF —E—+tF
Notes HK$’000 HK$’000
B 5E FET FHEIT
Continuing operations HEREER
Revenue Weas 3 319,851 270,224
Cost of services ARG A A (270,730) (240,102)
Gross profit EH 49,121 30,122
Other income, other gains and losses and  EH U A ~ E AU zs &
impairments B KRE 4 (3,945) (5,653)
Selling and marketing expenses HE ML HEF T (2,416) (2,259)
Administrative expenses THRZ (38,772) (35,119)
Finance costs A& B A 5(a) (6,753) (843)
Loss before taxation FrELRIEE 5 (2,765) (13,752)
Income tax expense Frisfif X 6 (5,412) (1,854)
Loss for the year from continuing REFELSEEL
operations ZERER (8,177) (15,608)
Discontinued operations BRIEEEEK
Profit for the year from discontinued REERIEREE 2
operations F N T - 2,118
Loss for the year FAEE (8,177) (13,488)
Attributable to: U AT B :
— owners of the Company —ARRBHEBA (8,289) (13,386)
— non-controlling interests — IR S 112 (102)
(8,177) (13,488)
(Loss)/earnings per share R (E8R) &R 8
HK cents HK cents
Al AL
(Restated)
(&%)
From continuing and discontinued REFERE R EER
operations
— Basic and diluted —BEARREE (2.83) (5.44)
From continuing operations PRS-
— Basic and diluted —HAR N #E (2.83) (6.32)
From discontinued operations REBKRIEEEER
— Basic and diluted —EARREE - 0.88




CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

For the year ended 30 June 2018

REeBEEREMEZERER

BE_FT-NFNA=THIFE

(Expressed in Hong Kong dollars) (L ETST)
2018 2017
=E-N\F —ET—+F
HK$’000 HK$'000
FET FHET
Loss for the year FRER (8,177) (13,4898)
Other comprehensive (loss)/income, Hih2m (FR/)
net of nil tax HIKREHE
ltems that may be reclassified HEgngeEHMoBEEER
subsequently to profit or loss: ZIEH -
Exchange differences: ME W 25
— on translation of financial statements of ~ — & BINEFR 2 BAFERE
foreign operations (76) 203
— release upon disposal of discontinued — BRI E X
operations % R - (884)
— release upon disposal of subsidiaries —FA & Y B BB AR bR 1,120 -
— release upon deregistration of —REUBRERMB 2 AR
subsidiaries % bR 12 -
Total comprehensive loss for the year FRZHEEEELEE (7,121) (14,169)
Attributable to: LU A4
— owners of the Company —ARRNAEBA (7,233) (14,067)
— non-controlling interests — PR R A 112 (102)
(7,121) (14,169)
Total comprehensive (loss)/income RARHEANEGERE
attributable to owners of the Company (B18) e rmErs
arises from:
— continuing operations —RBEREER (7,233) (15,812)
— discontinued operations —BERIEREER - 1,745
(7,233) (14,067)




CONSOLIDATED STATEMENT OF FINANCIAL

e MR R

POSITION
As at 30 June 2018 RZF-NFNHA=1H
(Expressed in Hong Kong dollars) (L ETST)
2018 2017
—E-N\F —E—+F
Notes HK$’000 HK$’000
B 5 FHExT FHET
Non-current assets IRBEE
Property, plant and equipment W - WEREE 4,916 9,505
Intangible assets mEE 9 92 1,172
Goodwill BES 2,932 2,932
Restricted bank deposits PR HIIR1TIE K 1,378 10,843
9,318 24,452
Current assets REBEE
Inventories FE 426 142
Trade receivables =Y e QL] 10 61,730 49,841
Deposits, prepayments and e ERRER
other receivables B fh JE W 5k IE 5,901 6,288
Loans and interest receivables R E R T E 11 113,145 75,450
Restricted bank deposits Z PR HIERTTIE R 11,601 2,105
Cash and cash equivalents Be MRS EEY 117,491 52,032
310,294 186,758
Current liabilities REBAE
Trade payables B 5’ FIE 12 10,872 14,880
Accruals, deposits received and EETER - Bl
other payables Ko A JE 1~ 5RIE 92,477 33,113
Convertible bonds AR A % 13 48,950 -
Obligations under finance leases REETHEAIE 297 428
Current tax payable BIVEA & < 7 18 6,410 752
159,006 49173
Net current assets RBEEFE 151,288 137,585
Total assets less current liabilities WEERRBAE 160,606 162,037
Non-current liabilities FREBEE
Bond (EC 14 9,551 9,442
Obligations under finance leases BhE B AR 296 593
Deferred tax liabilities BERIEEE 326 577
10,173 10,612
NET ASSETS BEEFE 150,433 151,425




2018 2017
—E-N\F —E—tF
Note HK$’°000 HK$'000
Mo F#ET FET
Capital and reserves EXRFHE
Share capital A& A 15 2,700 2,700
Reserves [ 147,698 148,802
Total equity attributable to owners of A2 F#HA AEGER
the Company 428 150,398 151,502
Non-controlling interests IR 35 (77)
TOTAL EQUITY BB 150,433 151,425




NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS

For the year ended 30 June 2018
(Expressed in Hong Kong dollars)

1 COMPANY INFORMATION

PPS International (Holdings) Limited (the “Company”) is an
exempted company with limited liability incorporated and domiciled
in the Cayman Islands on 31 May 2012 and its shares are listed
on GEM of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) since 17 June 2013.

The Company has its registered office and principal place of
business at Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands and 24/F., SUP Tower, 75-83
King’s Road, North Point, Hong Kong, respectively.

The Company acts as an investment holding company.

The consolidated financial statements for the year ended 30 June
2018 comprise the Company and its subsidiaries (together, the
“Group”).

The consolidated financial statements are presented in thousands
of units of Hong Kong dollars (“HK$'000") unless otherwise stated.
Hong Kong dollars (“HK$”) is the Company’s functional currency
and the Group’s presentation currency.

2 SIGNIFICANT ACCOUNTING POLICIES
2.1 Statement of compliance

These consolidated financial statements have been prepared in
accordance with all applicable Hong Kong Financial Reporting
Standards (“HKFRSs”), which collective term includes
all applicable individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs”) and
Interpretations issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”), accounting principles generally
accepted in Hong Kong and the disclosure requirements of
the Hong Kong Companies Ordinance. These consolidated
financial statements also comply with the applicable disclosure
provisions of the Rules Governing the Listing of Securities on
GEM of the Stock Exchange (the “GEM Listing Rules”).

The HKICPA has issued certain new and revised HKFRSs that
are first effective or available for early adoption for the current
accounting period of the Group. Note 2.3 provides information
on any changes in accounting policies resulting from initial
application of these developments to the extent that they are
relevant to the Group for the current and prior accounting
periods reflected in these consolidated financial statements.
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2 SIGNIFICANT ACCOUNTING POLICIES 2 XE&HK% (H)
(CONTINUED)

2.2 Basis of preparation of the consolidated financial

22 RUREUBHRREE

statements

The measurement basis used in the preparation of the
consolidated financial statements is the historical cost basis
except that the financial instruments classified as financial
assets at fair value through profit or loss are stated at fair value.

The preparation of the consolidated financial statements
in conformity with HKFRSs requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets,
liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various
other factors that are believed to be reasonable under the
circumstances, the results of which form the basis of making
the judgements about carrying values of assets and liabilities
that are not readily apparent from other sources. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and future
periods.
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2 SIGNIFICANT ACCOUNTING POLICIES 2 XE&HK% (H)
(CONTINUED)

2.3 Changes in accounting policies

23 EREIHE

The HKICPA has issued a number of amendments, new
standards and interpretations which are not yet effective for the
year ended 30 June 2018 and which have not been adopted
in these consolidated financial statements. These include the
following which may be relevant to the Group:

Amendments to Share-based payment: Classification
HKFRS 2 and measurement of share-based
payment transactions'

Annual improvements to  HKFRS 12 Disclosure of interests in
HKFRSs 2014 - 2016 other entities — Clarification of the
cycle scope of the standard’

BEGMARERMZRERS
“E-N\FRA=ZTHLEFER/K
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MZETERAR FHEARERE-
EREEATARREAEEARH
E R

EEUBESE ROEHK BE
RIB2: (5] NRXB2S
%) FR R

EBTHHRELE BEVBHREE
AlZ=—WF RIFE12%HE
EIT—RF  REMEEZ
BHzFER Em-BBER

HKFRS 15 and

amendments to

Revenue from contracts with
customers and clarifications to
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HE?

HKFRS 15 HKFRS 15°
HKFRS 16 Leases?
HKFRS 9 Financial instruments!
HK(IFRIC) 23 Uncertainty over income tax

treatments?

! Effective for annual periods beginning on or after 1 January 2018.

2 Effective for annual periods beginning on or after 1 January 2019.

The Group is in the process of making an assessment of
what the impact of these amendments and new standards
is expected to be in the period of initial application. So far
the Group has identified some aspects of the new standards
which may have a significant impact on the consolidated
financial statements. Further details of the expected impacts
are discussed below. As the Group has not completed its
assessment, further impacts may be identified in due course
and will be taken into consideration when determining whether
to adopt any of these new requirements before their effective
date and which transitional approach to take, where there are
alternative approaches allowed under the new standards.
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2 SIGNIFICANT ACCOUNTING POLICIES 2 XE&HK% (H)
(CONTINUED)

2.3 Changes in accounting policies (continued)

2.3 EREBER (&)

HKFRS 9, Financial instruments

HKFRS 9 will replace the current standard on accounting
for financial instruments, HKAS 39, Financial instruments:
Recognition and measurement. HKFRS 9 introduces new
requirements for classification and measurement of financial
assets, calculation of impairment of financial assets and
hedge accounting. On the other hand, HKFRS incorporates
without substantive changes the requirements of HKAS 39 for
recognition and derecognition of financial instruments and the
classification of financial liabilities. Expected impacts of the new
requirements on the Group’s consolidated financial statements
are as follows:

(a) Classification and measurement

HKFRS 9 contains three principal classification categories
for financial assets: measured at (1) amortised cost, (2)
fair value through profit or loss (“FVTPL”) and (3) fair value
through other comprehensive income (“FVTOCI”) as
follows:

e  The classification for debt instruments is determined
based on the entity’s business model for managing
the financial assets and the contractual cash flow
characteristics of the asset. If a debt instrument
is classified as FVTOCI then effective interest,
impairments and gains/losses on disposal will be
recognised in profit or loss.

° For equity securities, the classification is FVTPL
regardless of the entity’s business model. The
only exception is if the equity security is not held
for trading and the entity irrevocably elects to
designate that security as FVTOCI. If an equity
security is designated as FVTOCI then only dividend
income on that security will be recognised in other
comprehensive income without recycling.
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2 SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

2.3 Changes in accounting policies (continued)

HKFRS 9, Financial instruments (continued)

(a)

(b)

Classification and measurement (continued)

Based on the preliminary assessment, the Group expects
that its financial assets currently measured at amortised
cost and FVTPL will continue with their respective
classification and measurements upon the adoption of
HKFRS 9.

The classification and measurement requirements for
financial liabilities under HKFRS 9 largely unchanged
from HKAS 39, except that HKFRS 9 requires the fair
value change of a financial liability designated as FVPTL
that is attributable to changes of that financial liability’s
own credit risk to be recognised in other comprehensive
income (without reclassification to profit or loss). A more
detailed analysis is required to determine the extent of the
impact.

Impairment

The new impairment model in HKFRS 9 replaces the
“incurred loss” model in HKAS 39 with an “expected
credit loss” model. Under the expected credit loss model,
it will no longer be necessary for a loss event to occur
before an impairment loss is recognised. Instead, an
entity is required to recognise and measure expected
credit losses as either 12-month expected credit losses
or lifetime expected credit losses, depending on the asset
and the facts and circumstances. This new impairment
model may result in an earlier recognition of credit losses
on the Group’s trade receivables, loans and interest
receivables, and other financial assets. However, a more
detailed analysis is required to determine the extent of the
impact.
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2 SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

2.3 Changes in accounting policies (continued)

HKFRS 15, Revenue from contracts with customers

HKFRS 15 establishes a comprehensive framework for
recognising revenue from contracts with customers. HKFRS
15 will replace the existing revenue standards, HKAS 18,
Revenue, which covers revenue arising from sale of goods and
rendering of services, and HKAS 11, Construction contracts,
which specified the accounting for revenue from construction
contracts. The Group is currently assessing the impacts of
adopting HKFRS 15 on its consolidated financial statements.
Based on the preliminary assessment, the Group has identified
the following areas which are likely to be effected:

(a) Timing of revenue recognition

Currently, revenue arising from the provision of services is
recognised over time, whereas revenue from the sale of
goods is generally recognised when the risks and rewards
of ownership have passed to the customers.

Under HKFRS 15, revenue is recognised when the
customer obtains control of the promised good or service
in the contract. HKFRS 15 identified 3 situations in which
control of the promised good or service is regarded as
being transferred over time:

(@ When the customer simultaneously receives and
consumes the benefits provided by the entity’s
performance, as the entity performs;

(b) When the entity’s performance creates or enhances
an asset (for example work in progress) that the
customer controls as the asset is created or
enhanced; and

(c) When the entity’s performance does not create
an asset with an alternative use to the entity and
the entity has an enforceable right to payment for
performance completed to date.
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2 SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

2.3 Changes in accounting policies (continued)

HKFRS 15, Revenue from contracts with customers
(continued)

(a)

(b)

(c)

Timing of revenue recognition (continued)

If the contract terms and the entity’s activities do not
fall into any of these 3 situations, then under HKFRS 15
the entity recognises revenue for the sale of that good
or service at a single point in time, being when control
has passed. Transfer of risks and rewards of ownership
is only one of the indicators that will be considered in
determining when the transfer of control occurs.

As a result of this change from the risk-and-reward
approach to the contract-by-contract transfer-of-control
approach, it is possible that the point in time when
revenue is recognised may be earlier or later than under
the current accounting policy. However, further analysis is
required to determine whether this change in accounting
policy may have a material impact on the amounts
reported in any given financial reporting period.

Significant financing component

HKFRS 15 requires an entity to adjust the transaction
price for the time value of money when a contract
contains a significant financing component, regardless
of whether the payments from customers are received
significantly in advance or in arrears.

Currently, the Group would only apply such policy when
payments are significantly deferred, which is currently not
common in the Group’s arrangements with its customers.
Currently, the Group does not apply such a policy when
payments are received in advance.

Sales with a right of return

Currently when the customers are allowed to return the
products, the Group estimates the level of returns and
makes an adjustment against revenue and cost of sales.

The Group expects that the adoption of HKFRS 15 will
not materially affect how the Group recognises revenue
and cost of sales when the customers have a right of
return. However, the new requirement to recognise
separately a return asset for the products expected to be
returned will impact the presentation in the consolidated
statement of financial position as the Group currently
adjusts the carrying amounts of inventory for the expected
returns, instead of recognising a separate asset.
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2 SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

2.3 Changes in accounting policies (continued)

HKFRS 16, Leases

Currently the Group classifies leases into finance leases and
operating leases and accounts for the lease arrangements
differently, depending on the classification of the lease. The
Group enters into some leases as the lessor and others as the
lessee.

HKFRS 16 is not expected to impact significantly on the way
that lessors account for their right and obligations under a
lease. However, once HKFRS 16 is adopted, lessees will
no longer distinguish between finance leases and operating
leases. Instead, subject to practical expedients, lessees will
account for all leases in a similar way to current finance lease
accounting, i.e. at the commencement date of the lease
the lessee will recognise and measure a lease liability at the
present value of the minimum future lease payments and will
recognise a corresponding “right-of-use” asset. After initial
recognition of this asset and liability, the lessee will recognise
interest expense accrued on the outstanding balance of the
lease liability, and the depreciation of the right-of-use asset,
instead of the current policy of recognising rental expenses
incurred under operating leases on a systematic basis over the
lease term. As a practical expedient, the lessee can elect not
to apply this accounting model to short-term leases (i.e. where
the lease term is 12 months or less) and to leases of low-value
assets, in which case the rental expenses would continue to
be recognised on a systematic basis over the lease term.

HKFRS 16 will primarily affect the Group’s accounting as a
lessee of leases for property, plant and equipment which are
currently classified as operating leases. The application of the
new accounting model is expected to lead to an increase in
both assets and liabilities and to impact on the timing of the
expense recognition in the consolidated statement of profit or
loss over the period of the lease. At 30 June 2018 the Group’s
future minimum lease payments under non-cancellable
operating leases amounted to HK$4,542,000, a significant
portion of which is payable between 1 and 5 years after the
reporting date. Some of these amounts may therefore need
to be recognised as lease liabilities, with corresponding right-
of-use assets, once HKFRS 16 is adopted. The Group will
need to perform a more detailed analysis to determine the
amounts of new assets and liabilities arising from operating
lease commitments on adoption of HKFRS 16, after taking
into account the applicability of the practical expedient and
adjusting for any leases entered into or terminated between
now and the adoption of HKFRS 16 and the effects of
discounting.
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3 REVENUE AND SEGMENT REPORTING

(a)

(b)

3 WmKkoBRE

Revenue (a) Wz
Revenue represents the services supplied to customers from W16 B BB IR 5 KB R RTE W
the provision of environmental and cleaning services and P IRMEA R & UE Z 75 HREA
interest income earned from the money lending business, as FEBRAWT :
follows:
2018 2017
—E-N\F —+F
HK$’000 HK$’000
FHEx FHT
Continuing operations BEREER
Service income from environmental RIE AR 2 BRIEUA
and cleaning 301,259 266,396
Interest income from money lending MIEES 2 F BUA 18,592 3,828
319,851 270,224
Segment reporting (b) DEHE

The Group determines its operating segments based on the
reports reviewed by the chief operating decision maker, which
are used to make strategic decisions including resources
allocation and assessment of segment performance.

The segments are managed separately as each business offers
different products and services and requires different business
strategies. No operating segments identified by the chief operating
decision-maker have been aggregated in arriving at the reportable
segments of the Group. The following summary describes the
operations in each of the Group’s reportable segments:

Continuing operations

Provision of environmental and
cleaning services in Hong Kong
and the PRC

Environmental and
cleaning

Money lending Provision of money lending business
in Hong Kong under the Money
Lenders Ordinance (Chapter 163
of the Laws of Hong Kong)

Investments Investments in financial assets

Discontinued operations

Auto beauty Provision of car beauty services in

Hong Kong
Management services  Provision of property and car park
management services in the PRC

The chief operating decision maker assess the performance
of the operating segments based on a measure of reportable
segment results. This measurement basis excludes central
administrative and other costs including directors’ emolument,
impairment loss on other receivables, other operating expenses
and finance costs.

Segment assets mainly exclude corporate assets, property,
plant and equipment and cash and cash equivalents that are
managed on a central basis. Goodwill and intangible assets are
allocated to reportable segments.

Segment liabilities mainly exclude corporate liabilities, bond
and convertible bonds.
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3 REVENUE AND SEGMENT REPORTING 3 WK% 3B3RE (&)
(CONTINUED)

(b) Segment reporting (continued) (b) #HHE (&)
(i) Segment results, assets and liabilities () HDEF¥#E BEREE
2018
E-\f
Continuing operations Discontinued operations
BREERE BRIEEER

Environmental Money Auto  Management
and cleaning  Investments lending beauty services Sub-total  Unallocated Total

REREE k& i REZE EERH VES 3B 5t

HK$ 000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tin Tin Tin Tin Tin Tin Thn Tin

Reportable segment revenue from  REANSEFHTHE
external customers B¢ 301,259 - 18,592 - - 319,851 - 319,851

Reportable segment profit/ TREAPEA/
(osg (58 11,195 19 14305 - - %482 ; 25482

Unallocated corporate expense k2B EZMHX
Other income, other gaing and A Efolia

losses and impaiments REBNREE (1,69)
Central adminstrative costs RATHAE (19,825)
Finance costs HERA (6,724
Loss before taxation REAER (2765)

Other segment information A HER

Amortisation of ntangble assets  EFEEEH M - - - - 11 - 111
Deprecition of property, plantand 1% - BERFERE

equipment 2478 - - - - 2478 1,012 3,490
Impaiment osses on intangble assels &/ AE R EER - - 969 - - 969 - 99
Netlosson disposal of property, ~~ £1E%1% - BE R

plant and equipment LEBFE 2,104 - - - - 2,104 2,883 4,987
White-0ff of property, plant and VERE e

equipment - - - - - - 197 197
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3 REVENUE AND SEGMENT REPORTING 3

(CONTINUED)
(b) Segment reporting (continued)

(i) Segment results, assets and liabilities (continued)

Wk DR E (&)

(b) 2 &P E (&)
() ZEFE BEREE(E)

2017
E-tE
Continuing operations Discontinued operations
ot HEES BEHEEER
Environmental Money Auto Menagement
andcleanng  Investments lending beauty senvices Sub-fotal  Unallocated Total
BEREZ R M EED EERE At AR EE)
HKS'000 HK$000 HKS000 HKS'000 HK$ 000 HKS000 HK$'000 HKS'000
Tin T Tin T Tin T Tin TEn
Reportable segment revenue from  REASEFNTHE
external customers ARhE 266,39 - 3828 3122 8,658 282,004 - 282,004
Reportable segment profit/ TREAPEA/
(loss) (E8) 692 B4 3349 (1075) (3980) 5574 - 5574
Unallocated corporate expense K2 LZEX
Other income, other gains and EfWA - Efbis
losses and impaiments REENRAE (6,353)
Central administafive costs RATHAE (17.221)
Finanoe costs HERA (601)
Loss before taxation RRAER (18,807
Other segment information AtABER
Amortisation of ntangble assets  EFEEEH 111 - - - - 111 - 111
Depreciaion of property, plantand 1% HERFERE
equipment 3,070 - - 124 208 3402 178 3,580
Impaiment osses on goodil EEREEE - - - - 3763 3763 - 3763
Impaiment losses ondepositsand R4 REHENFUE
other recelvables HEER - - - - - - 6,366 6,366
Net reaised and unvealised gainson -~ AT BT ABR 28
financia assets at far vale BEJEERRARA
through proft or loss haEE - (489 - - - (489) - (489
Netloss/(gain) on disposal of property, HiE71% » B ik
plant and equipment B8/ 15 - - 9 - o (1) 13
White-0ff of property, plant and ERETVE
equipment 13 - - - - 13 - 13
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3 REVENUE AND SEGMENT REPORTING 3

(CONTINUED)

(b) Segment reporting (continued)

(i) Segment results, assets and liabilities (continued)

Wk DR E (&)

(b) 7 &P E ()

() ZEFE BEREE(E)

2018
=
Continuing operations Discontinued operations
FELEEY BRALEEEY
Environmental Money Auto  Management
and cleaning  Investments lending beauty services Total
REREZ ; & REZR BRI @zt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER THR TER
Assets KE
Segment assets NIEE 114,816 2,010 120,685 - - 237,511
Unalocated comporate assels A AE N EEE 82,101
319,612
Liabilities &
Segment liabities HB&E (45,249) - (3,334) - - (48,589)
Unallocated corporate liabiities & AEL£8(E (120,596)
(169,179)
Other segment information ~ H 42 HER
Addtions to segment MR dERYEE
non-current assets 914 - - - - 914
2017
“E-+F
Continuing operations Discontinued operations
REREEH BRILEER
Environmental Money Auto Management
and cleaning Investments lending beauty services Totel
REREZ & i HEXD RS a3t
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
T TiEr T T TiET T
Assets EE
Segment assets NHEE 102,805 172 76,566 - - 179,563
Unallocated comporate assets R AT (N EBE 31,647
211210
Liabilities af
Segment liabilties HaE {7,577 ) (609) - - (48,192)
Unallocated corporate liabilties K AT G2 EE (11,599
(59,785)
Other segment information ~ # A &N
Addtions to segment FEABERDEE
non-current assets 1,585 - - 83 5 1,673
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3 REVENUE AND SEGMENT REPORTING 3 WK% 3B3RE (&)
(CONTINUED)

(b) Segment reporting (continued) (b) 7EHE (&)
(i) Geographical information and major customers (i) HWEEFRFTFEEF
The following table sets out information about the TREHN B AEERKREIN
geographical location of (i) the Group’s revenue from BEPZWZRINEAEEZY
external customers and (i) the Group’s property, plant ¥ BMELRE BFEER
and equipment, intangible assets and goodwill (“specified mE(ETHERBEE]) T
non-current assets”). The geographical location of the M@z ER - BEFERBEE
specified non-current assets is based on the physical T 7 1b [ 12 & 2= B BR P 7R Hh 2
location of the assets, in case of property, plant and (B BELRHENS)
equipment, and the location of the operation to which NREEMREME (ERE
they are allocated, in case of intangible assets and ErEEmMS)ED -
goodwill.
Revenue from Specified non-current
external customers assets
REMBEF 2 W@ EBEFRRBEE
2018 2017 2018 2017

—E-N\F —T—+F ZB-NF —T—+F
HK$’000 HK$’000 HK$’000 HK$’000
FExT FHET FHxT FHET

Hong Kong a5 291,525 265,002 4,338 10,139
The PRC Fh 28,326 17,002 3,602 3,470
319,851 282,004 7,940 13,609

Revenue from major customers, each of whom accounted KEFEREPHEE=E (FBHER

for 10% or more of the total revenue, is set out below: W 10% 3 A £) #5an T -

2018 2017
—E-N\E —E—tF
HK$’000 HK$’'000
FHEx T
Customer A EFPA 49,439 47,528
Customer B ZFB 43,342 30,864
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OTHER INCOME, OTHER GAINS AND LOSSES 4 HilgiA  -HttlmREBUR

AND IMPAIRMENTS B
2018 2017
—E-N\EF —T—+F
HK$’000 HK$’000
FERT FHEIT
Other income H A
Continuing operations HREREER
Bank interest income |RITH EHA 62 63
Sundry income HMIERA 1,949 157
2,011 220
Other gains Hi Wz
Continuing operations BEREER
Gain on disposal of property, plant and HEWE  BELEHE
equipment, net 2 W FEE - 4
Net realised and unrealised gains on BEATEFAEENEREE
financial assets at fair value through ZEBHE R ARER W EFE
profit or loss - 489
- 493
Other losses and impairments HihESBERRE
Continuing operations BEREER
Impairment losses on deposits and e ARG IR EEE
other receivables - (6,366)
Impairment losses on intangible assets mEERERE (969) -
Loss on disposal of property, plant and HEWME - HE KE&H
equipment, net ZEEER (4,987) -
(5,956) (6,366)
(3,945) (5,653)
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5 LOSS BEFORE TAXATION

Loss before taxation is arrived at after charging:

5 KRBAIEE

BRIATEIRE MR T 5I%IE

(a) Finance costs: (a) MEKA :
2018 2017
—E-NF —E—+F
HK$’000 HK$’000
FHExT FHT
Continuing operations BEREER
Effective interest on convertible bonds AHMRES 2 BEBREFE
(note 13) (Mt3E13) 5,915 -
Effective interest on bond (note 14) BEHzBEREFE (HE14) 809 800
Finance charges on obligations under BMEREAERT
finance leases ZEEER 29 43
6,753 843
(b) Staff costs (including directors’ emoluments): (b) ETIXAX (BREESEHM) :
2018 2017
—Z2-N\F —E—tF
HK$’000 HK$’000
FERT FHEIT
Continuing operations HEREER
Salaries, wages and other benefits e TEREMER 171,869 162,930
Contributions to defined contribution E R FURIRET B8 K
retirement plan 6,025 5,809
Provision for long service payments ARG S BE 295 492
178,189 169,231
(c) Otheritems: (c) EthEE :
2018 2017
—E2-N\F —E—+F
HK$’000 HK$'000
FHEx FAET
Continuing operations BEREEL
Auditor’s remuneration le2 - GilE=a )
— current year —EHFE 650 600
— prior year’s under-provision - BAEFEREEBETR - 0
Amortisation of intangible assets M AR 111 111
Cost of inventories sold BEEFERAK 4,687 3,403
Depreciation of property, plant and W - WERRETE
equipment
— assets under finance leases —RMEMEBRTEAE 422 393
— other assets owned by the Group —AEEBEENHEMEE 3,068 2,855
Operating lease charges: KeHEEA
minimum lease payments =EREMR 6,248 4,364
Loss on disposal of subsidiaries not HEWIENBADRIEEE
classified as discontinued operations BZWB AR 2 EE 1,203 -
Net foreign exchange loss SN BT IR SRR 62 66
Write off of property, plant and equipment %)% - &&= K 58 1 # 84 197 13
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6

loss represents:

INCOME TAX RELATING TO CONTINUING 6 FEBEEKEXBNAE/H
OPERATIONS

(a) Taxation in the consolidated statement of profit or

(a) FEBEBRPHBIAE

2018 2017
—E-NF —E—+F
HK$’000 HK$’000
FHEx T

Current tax - Hong Kong Profits Tax EIHi#{E-FBREH
Provision for the year FREE 5,316 2,125
Current tax - PRC Enterprise AR E - PR EFEH

Income Tax
Provision for the year FNEE 347 -
Over-provision in respect of prior years ERABEFENBERE - (4

347 4)

Deferred tax credit EEBIHE R
Origination and reversal of TR EFER IR R ED

temporary differences (251) (267)
Income tax expense Fre R 5,412 1,854
Hong Kong Profits Tax ERFEH

The provision for Hong Kong Profits Tax is calculated at 16.5%
(2017: 16.5%) of the estimated assessable profits of each
individual Hong Kong subsidiary for the year.

Income tax from other tax jurisdictions

Pursuant to the rules and regulations of the Cayman Islands
and the British Virgin Islands (the “BVI”), the Group is not
subject to any income tax in respective tax jurisdictions.

PRC Enterprise Income Tax

The provision for PRC Enterprise Income Tax is calculated at
25% of the estimated assessable profit of each individual PRC
subsidiary for the year ended 30 June 2018.

No provision for PRC Enterprise Income Tax was made for the
year ended 30 June 2017 as the PRC subsidiaries either had
sustained tax losses or had no assessable profits.
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6 INCOME TAX RELATING TO CONTINUING
OPERATIONS (CONTINUED)

(a)

(b)

6 FRHBELEXRBHOMAEN (&)

7 DIVIDENDS

Taxation in the consolidated statement of profit or (a) HREBEBRKRPHFIERE : ()
loss represents: (continued)
PRC Enterprise Income Tax (continued) i B 1~ ¥ P S F (48
Under the PRC tax law, profits of the Group’s subsidiaries BEREBE  AEBFRBEMBA
in the PRC (the “PRC subsidiaries”) derived since 1 January A(HEBAT) BT NF
2008 is subject to withholding income tax at rates of 5% or —A—RAEENRNERDIKE
10% upon the distribution of such profits to foreign investors BTN EE IR E AWK
or companies incorporated in Hong Kong or for other foreign SRR B S EH MG M E E R R
investors, respectively. LR 5% 8k 10% FEFNFT1SF
At 30 June 2018 and 2017, no deferred tax liabilities have RZEBE-—NFERZZTE—EF XA
been recognised in respect of tax that would be payable on =+H UEFE-_ZZNF—H
the unremitted profits of the PRC subsidiaries derived since 1 —BEEMF B E A R KRE L&
January 2008 as the directors of the Company is in a position FEMNRIBEEREERIEGE R
to control the dividend policies of the PRC subsidiaries and no BRAREEZAZHFRMNEA
distribution of such profits is expected to be declared from the AR A% BB ER & TR HA A B /8 A 7
PRC subsidiaries in the foreseeable future. TeRa RARRSIKADEHEB&EF -
Reconciliation between tax expense and (b) REBABRETTENHIERN S HE
accounting loss at applicable tax rates: SETEBNEHER
2018 2017
—E2-N\F —E—LF
HK$’000 HK$’000
FERT FHET
Loss before taxation from continuing PRIEFECE EETIARTE R
operations (2,765) (13,752)
Notional tax credit on loss before taxation, BRFATEENZEREER S
calculated at Hong Kong Profits Tax REBNEBHE16.5%
rate of 16.5% (2017: 16.5%) ZE—+F 165%) 5T E (456) (2,269)
Tax effect of non-taxable income TR BB AT 2 (1,314) (303)
Tax effect of non-deductible expenses AR R 2 7,073 4,223
Tax effect of unused tax losses not REERARB) AT IEE BB
recognised e 532 251
Effect of different tax rates of subsidiaries  H{ B2 5] TR F & 1) 57 £ (423) (44)
Over-provision in prior years BEFEBEREE - 4
Income tax expense IR X 5,412 1,854
7 RE
The directors of the Company do not recommend the payment of ARAEESTEZHRBEE_ZT—N\FR
any dividend for the year ended 30 June 2018 and 2017. —E—+FANAZ TR LEFEIRMEM
BE 8 o
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8 (LOSS)/EARNINGS PER SHARE

(a) Basic (loss)/earnings per share

The calculation of basic (loss)/earnings per share is based on
the (loss)/profit attributable to owners of the Company and
the weighted average number of ordinary shares in issue,

calculated as follows:

8 BR(UBER) EF
(a) BREX(FE) EF

SIREX (B58) /BATIREAR
B AR (BB % RE B
BB IE OB BT

(i) (Loss)/profit attributable to owners of the Company () AREEEAEL (FE) &
F
Continuing operations Discontinued operations Total
BELEEK BRIZEEY @
2018 2017 2018 2017 2018 2017
ZEB-\§ _ZT-tF ZB-Nf _T-t§F ZE-N\f _T—+tF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THER T THEr T THr FHL
(Loss)/profit attrioutable to A2 ) BB A&
owners of the Company (B8) /&7 (8,289) (15,552) - 2,166 (8,289) (13,386)
(i) Weighted average number of ordinary shares (i) ZBAERNEFGE
2018 2017
—E-N\E T tF
’000 000
T T
(Restated)
(&%)
Issued ordinary shares at beginning FHEBITERR
of the year 2,700,000 1,800,000
Effect of rights issue on 16 February ZE—tEFZATRAHR
2017 (note 15(c)) V8 (31 15(c)) - 466,632
Effect of share consolidation on —E—+FtAZ+EHE
27 July 2017 (note 15(b)) & B2 (MiEE15()) (2,430,000) (2,039,969)
Effect of rights issue on 9 July 2018 —E-NFEtANBHEN
(note 16(a)) F 2 (ffist16(a)) 23,299 19,560
Weighted average number of ordinary % 38 A% AN HE 15 1
shares 293,299 246,223
(i) Weighted average number of ordinary shares (continued) (i) ZERNEFIEE (1F)

As mentioned in note 16(a), the Company completed the
Rights Issue subsequent to the end of the reporting period
but prior to the date the consolidated financial statements
were authorised for issue. Since there is a bonus element
in the Rights Issue, retrospective adjustment has been
made to the weighted average number of ordinary shares
for the years ended 30 June 2018 and 2017.
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8

9

(LOSS)/EARNINGS PER SHARE (CONTINUED)

(b) Diluted (loss)/earnings per share

The diluted (loss)/earnings per share for the years ended 30
June 2018 and 2017 is the same as the basic (loss)/earnings
per share as the assumed exercise of the share options and
conversion of convertible bonds outstanding during the years
ended 30 June 2018 and 2017 have anti-dilutive effect.

8 HR(ER) BA(E)
(b) SREE(HEE) EF

HRBRERBE_ZT-/\FR=-ZF
—tFRA=ZTHIEFETERAK
TTENBRERER AT REESA
EREENEE BE_T—/\F
MZZE—tFRA=1TRHILFEDN
FREE(BR) BN ESERER
(&18) /BFHER -

INTANGIBLE ASSETS 9 BEEE
Money
Customer Contract lender
relationship backlog license Total
EFB% REREHN BEABR #st
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
(note (a)) (note (b))
(P #E (0)) (P 7E (b))
Cost: A
At 1 July 2016 RZZE—RF+tH—H 1,118 333 969 2,420
Disposal of subsidiaries HENE QA (1,118) - - (1,118)
At 30 June 2017, 1 July 2017 R=Z—tFX<A=+AH"
and 30 June 2018 —EZ—tH5tHB-ARk
“E-N\FXA=TH - 333 969 1,302
Accumulated amortisation R # 8 R IFE :
and impairment:
At 1 July 2016 RZZE—RFE+H—A 1,118 19 - 1,137
Charge for the year FEZH - 111 - 111
Eliminated on disposal of HEREHENE R A
subsidiaries (1,118) - - (1,118)
At 30 June 2017 and RZZE—tFX A=t+H
1 July 2017 kZFE—tF+H—H - 130 - 130
Charge for the year FEZH - 111 - 111
Impairment loss (note (c)) WEEE (M) - - 969 969
At 30 June 2018 R=ZZB-NFXA=TH - 241 969 1,210
Carrying amount: REE:
At 30 June 2018 RZZE-NFRA=+H - 92 - 92
At 30 June 2017 RZZE—tF X A=T+H - 203 969 1,172

The amortisation charge for the year is included in “Administrative
expenses” in the consolidated statement of profit or loss.
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9

10

INTANGIBLE ASSETS (CONTINUED)

Notes:

(@)

Contract backlog has been allocated to the CGU, Environmental and
cleaning — PRC, for impairment testing purposes.

The money lender license under a brand name “Profit Management”
entitles the Group to undertake the money lender’s business using
the money lender license for 1 year from the date of acquisition and
to renew annually with insignificant cost. The money lender license is
therefore considered having indefinite economic useful life.

On 30 June 2018, the management realised that the performance of
money lending business under the brand name “Profit Management”
was worsen than expected due to tough market competition. After
the assessment on the respective date, the management determined
to recognise a full impairment in respect of the decline of operating
performance. As a result, the impairment loss of HK$969,000 was
recognised in “Other income, other gains and losses and impairments”.

TRADE RECEIVABLES

BREE (&)
ME&E -

(@)

AERAHENEEREELEM R
B RBR - BELERERH

R B A — F R AR E AR
RICERATERNREXBL A FF
EE-FIL REARBRERERE
PR AT PR AR B 5 -

R-ZE—NFEXNA=1tH EEESH
B BRTISRE AR [RFRET
ZHREEXBHRBBNTEL - RIEERH
EHF AR EEEEECREERET
EBREREERE - Bt - ER[HMUA -
Hah iz RSB U RRE] RERRE
/&8 969,000 7T °

10 EZEWKIA

2018 2017
—E-N\E —EF—tF
HK$’°000 HK$’000
FEx FAET
Trade receivables, net of allowance for B SRINFIE - R REREE
doubtful debts of HK$NIl (2017: HKSNIil) ZET(ZT—tF: BT 61,730 49,841
(a) Ageing analysis (a) BR¥R 2 AT
As of the end of the reporting period, the ageing analysis of REEHR HEEAHEVNE
trade receivables, based on the invoice date, is as follows: SEWFTIERRITOT ¢
2018 2017
—E-NF —E—tF
HK$’000 HK$'000
FEx FHET
0 - 30 days 02 30H 41,851 40,314
31 - 60 days 31£60H 12,952 7,304
61 — 90 days 61290 H 4,058 2,032
Over 90 days HiB90 H 2,869 191
61,730 49,841
Trade receivables are normally due on presentation of billing. EoRKFIERENEREZY A
FIHf -
(b) Impairment of trade receivables (b) EZEWRFIERE

Impairment losses in respect of trade receivables are recorded
using an allowance account unless the Group is satisfied
that recovery of the amount is remote, in which case the
impairment loss is written off against trade debtors directly. No
impairment losses were recognised on trade receivables for
the years ended 30 June 2018 and 2017.
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10 TRADE RECEIVABLES (CONTINUED) 10 B 5 EWEE ()

(c) Trade receivables that are not impaired (c) RBEEZEWRE
The ageing analysis of trade receivables that are neither WEBFHLHERAFERARECES
individually nor collectively considered to be impaired is as JEWGRIA 2 BRER D AT LA T -
follows:
2018 2017
—E-N\F —ET—tF
HK$’000 HK$’000
FET FHET
0 — 30 days past due 0ZE 30 H i Hf 41,851 40,314
31 - 60 days past due 31 £ 60 H#H 12,952 7,304
61 — 90 days past due 61290 H s 8 4,058 2,032
Over 90 days past due #8890 H # Hf 2,869 191
61,730 49,841
Receivables that were past due but not impaired relate EEEBEYRBENERRESY RS S
to a number of independent customers that have a good HAREERFREIZHRENE LR
trading record with the Group. Based on past experience, EEEMRE BEBRBILH HREE
management believes that no impairment allowance is BRI EEANEE  BEKRDEEAT
necessary in respect of these balances as there has not been BHWE - WBERZSEBRIERRE
a significant change in credit risk and the balances are still B o

considered fully recoverable.

11 LOANS AND INTEREST RECEIVABLES 11 EREREFE
The Group’s loans and interest receivables arise from the money AEEMEREREFETIRARAZ
lending business of providing loans in Hong Kong by two wholly- MEZEMNBE AR R BEARHERBNINK
owned subsidiaries of the Company. The Group seeks to maintain BEBMESE AEBEKEERER
strict control over its outstanding loans and interest receivables to JEMBE R R F B FEARIES - LRE
minimise credit risk. Overdue balances are reviewed regularly by RO EERR - @ HBREREEETH
management. gL -
2018 2017
“E-0\%F ZT—t+F
Loan Interest Loan Interest
portion portion Total portion portion Total

ax#2  MNEH2 axr ERED  MEHEo a5t
HK$000 HK$000 HK$000 HK$000  HK$'000  HK$'000
TEr  TEx TER TExT AT TER

Secured loans by: PATFI& B EH R
ZERER:

- mortgage — %15 1,902 - 1,902 - - -
- personal guarantees —{EARR 95,000 1,196 96,19 75,000 450 75,450
Unsecured loans SEFER 15,000 47 15,047 - - -

111,902 1,243 113,145 75,000 450 75,450
Loans receivable are interest-bearing at rates ranging from 10.2% ERERZFNERAENF10.2% 2
to 22.0% (2017: 18.0% to 21.6%) per annum and repayable on 22.0% (ZZF—tF : 18.0% £21.6%) 7t
maturity date under the terms in contractual agreements or on B WHEAREERE R ##EERIE T8
demand in writing by the Group. FIHAE A E IR ERKEE -

27



11 LOANS AND INTEREST RECEIVABLES
(CONTINUED)

11 EWERERE (&)

(a) Ageing analysis (a) BRER AT
Ageing analysis is prepared based on contractual due date: RESMTREEFRZBHARE
2018 2017
—2-N% —tF
Loan Interest Loan Interest
portion portion Total portion portion Total
Ex¥L REHD @ BE¥Es  MEHH et

HK$'000  HK$000

HK$000 HK$'000  HK$000  HK$'000

THT THT TET TET THET T

Neither past due nor impaired £ B 5 (& 111,902 883 112,785 75,000 - 75,000
Less than 1 month past due & HI >R —1H A - 360 360 - 450 450
111,902 1,243 113,145 75,000 450 75,450

The credit quality of loans and interest receivables that are
neither past due nor impaired has been assessed by reference
to historical information about counterparty default rates. The
existing counterparties do not have defaults in the past.

In respect of interest receivables which have been past due,
the amounts mainly represent occasional delay in repayment
and they were fully settled subsequent to the end of the
reporting period. Accordingly, the management is of the
opinion that no impairment allowance on these balances is
necessary.
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12 TRADE PAYABLES 12 ESERRIE
2018 2017
—E-N\F —E—+F
HK$’000 HK$’000
FET FHET
Trade payables =) ANE 10,872 14,880

As of the end of the reporting period, the ageing analysis of trade

RBERR RERAMEIINE SR
IBEE

payables, based on the invoice date, is as follows: NHIBEREBSFTET :
2018 2017
—E-N\E —E—+F
HK$’000 HK$'000
FET FAETT
0 - 30 days 0£30H 10,223 14,212
31 - 60 days 31£260H 546 461
61 — 90 days 61290 H 80 83
Over 90 days 90 H 23 124
10,872 14,880

Included in the Group’s trade payables at 30 June 2017 was
an amount due to Niko Cleaning Services Limited (“Niko”) of
approximately HK$914,000.

Niko is owned as to 60% by Mr. Fan Shek Cheong Allan (“Mr. Fan”)
and 40% by Ms. Fan Sheung Ting, Maria (“Ms. Fan”). Mr. Fan is
the father-in-law of Mr. Wong Yin Jun, Samuel (“Mr. Wong”), who
was a key management personnel of the Group until 17 April 2017.
Ms. Fan is the daughter of Mr. Fan and lawful wife of Mr. Wong.
Therefore, Niko was considered as a related party of the Group until
17 April 2017.
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13 CONVERTIBLE BONDS

Pursuant to the subscription agreement and supplemental extension
letter dated 15 June 2017 and 16 August 2017 respectively,
the Company has conditionally agreed to issue the zero coupon
convertible bonds of principal amount of HK$50,000,000 (the
“Convertible Bonds”) to Wui Wo Enterprise Limited, a company
incorporated in the British Virgin Islands and is wholly-owned by
Mr. Yu Weiye, a controlling shareholder of the Company as defined
in the GEM Listing Rules at the date of the subscription agreement
(the “Subscriber”) up to 20 December 2017. The maturity date
of the Convertible Bonds is the first anniversary from the date of
issue of the Convertible Bonds. The subscription of the Convertible
Bonds was completed on 21 August 2017 with the net proceeds of
approximately HK$49,164,000 received.

The Subscriber of the Convertible Bonds has the right to convert
into a maximum of 128,205,128 conversion shares at a conversion
price of HK$0.39 per conversion share (adjusted for the Share
Consolidation and the Rights Issue completed on 27 July 2017 and
9 July 2018 respectively). If the Convertible Bonds have not been
converted, they will be redeemed by the Company respective on 20
August 2018, being the maturity date of the Convertible Bonds.

The Convertible Bonds have been split as to the liability and equity
components as follows:

13 AR ES

BEBHS AT —tFA+HAB
&_fftiﬂﬂ+ﬂamm%%m
MEFERE  AAREBEHREM
EMCXERAG (—HREABHERR
HEAMKYMAR  RREWZEH
AARBIZERRKRE (FE RGEM EM R
AN REHEEZERB) ([READE
777K 4 %8 450,000,000 T ) Z B, 7] #4
RES (AIBmEKRES]) EE=-F—+
F+-A=-+BAL - AT BRERESFNT
HAAENRESFHITH BRI E —
EEFH A BRESHREZRZZE
—+tFNA-+—HEK BRABR
THFEA 49 /549,164,000 7T °

BB ESFNREBEAGRZERIZRK
[EP0398 T EREEBRALRS
128,205,128 I A& i 15 (AR 15 & HF
EHEE (DR —E—+F+A=-++
B -—ZT—N\FEtANBZK) EHF
B) o WA R ES T EER - QiR A
/‘ﬂ#:;f)\ﬁj\ﬁfwta (Bpa] 2
RESZEIEA) AEED

MEESCHD AT BE RS

oo

Liability Equity
component component Total
EERD RIS #st
HK$’000 HK$’000 HK$’000
FHET FHET FHET
At 1 July 2017 R_TE—tF+H—H - - -
Issue of the Convertible Bonds BT R ES 43,767 6,233 50,000
Transaction costs R (732) (104) (836)
Effective interest expense EBFERX 5,915 - 5,915
At 30 June 2018 RZZE—NFXNA=1+H 48,950 6,129 55,079

D E*ZE &2 51 4 AT A E 55

The equity component is presented as convertible bonds reserve

within equity. The effective interest rate of the liability component for H-BEZZT—N\FA=THLFE -
the year ended 30 June 2018 is 14.24%. BEBOHERFER14.24% °

Mr. Yu Shaoheng, director of the Company, is the son of Mr. Yu ARAIEERBTEERREBEEREZ
Weiye. Therefore, the Subscriber is considered as a related party to TFoEHit REBABEAELESE 2 H

the Group and the Convertible Bonds to the Subscriber constituted Bt77 - MR A 2 TR E 5 K B
a related party transaction. R e
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14 BOND 14

15

On 20 November 2014, the Company issued an unlisted corporate
bond at a principal amount of HK$10,000,000 which is unsecured,
bears a fixed interest rate of 7% per annum and is fully redeemable
by the Company after 7 years from the issue date at its principal
amount of HK$10,000,000.

The movement of the unlisted corporate bond is set out as below:

&%
R-E—NE+—A=-+H KA A%E
177N % % %8 /10,000,000 ;T IE £
REESR  ZEHFAEEE RETH
KGFT%T BT HEHTHRRBREFE
7R QB Al % H AN § £ %8 10,000,000 78
TCRHEE o

FEMAREFEBRIIWT -

2018 2017

—E2-N\F —E—tF

HK$’000 HK$’000

FET FHET

At beginning of the year REH] 9,442 9,342
Effective interest expense BERAERAX 809 800
Interest paid ERFE (700) (700)
At end of the year RER 9,551 9,442

The effective interest rate of the unlisted corporate bond is 8.52% FEMAFREF2ERFENE B852%
(2017: 8.52%) per annum. ZT—+F :852%) °
SHARE CAPITAL 15 B
(a) Authorised and issued share capital (a) ZERERITHRA
Number of
shares Amount
igvig- ¢ S8
000 HK$’000
T 1% FHET
Authorised: EE
Ordinary shares LE
At 1 July 2016, 30 June 2017 and RZE—RFLA—H "
1 July 2017 of HK$0.001 each ZE—+tFRA=THEK
—E—+F+A—H
FIREE0.001 8 T 100,000,000 100,000
Share consolidation (note (b)) B n & o (3 () (90,000,000) -
At 30 June 2018 of HK$0.01 each RZZE—NFRA=1+H
FRRAEO.01E T 10,000,000 100,000
Issued and fully paid: ERTRHBE:
Ordinary shares LB
At 1 July 2016 of HK$0.001 each RZE—RFE+tH—H
SRXT{E0.0018 7T 1,800,000 1,800
Issue of shares pursuant to rights RIR AR BT IR
issue (note (c)) GEIR) 900,000 900
At 30 June 2017 and 1 July 2017 of RZE—tF A A=THRK
HK$0.001 each —E—+FtAH—H
FIREE0.001 8 T 2,700,000 2,700
Share consolidation (note (b)) & n & o (D) (2,430,000) -
At 30 June 2018 of HK$0.01 each WZZE—NFRA=1+H
FRRAE.01E T 270,000 2,700
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15 SHARE CAPITAL (CONTINUED)

16

17

(b)

(c)

Share consolidation

By an ordinary resolution passed at the extraordinary general
meeting held on 26 July 2017, every 10 issued and unissued
ordinary shares of HK$0.001 each were consolidated
into 1 new ordinary share of HK$0.01 each (the “Share
Consolidation”). Following the Share Consolidation which
has become effective on 27 July 2017, the authorised share
capital of the Company was HK$100,000,000 divided into
10,000,000,000 ordinary shares of HK$0.01 each, of which
270,000,000 ordinary shares were in issue and fully paid.

Issue of shares pursuant to rights issue in 2017

On 16 February 2017, the Company issued 900,000,000
ordinary shares of HK$0.001 each at a subscription price of
HK$0.054 per ordinary share on the basis of one new share
for every two existing shares held, resulting in net proceeds of
approximately HK$46,886,000.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed below, the Group does not have other significant
events after the end of the reporting period.

(a)

(b)

Rights issue

On 9 July 2018, the Company completed the Rights Issue on
the basis of one rights share for every one existing share held,
270,000,000 rights shares were issued at the subscription
price of HK$0.18 per share (the “Rights Issue”). Net proceeds
from the Rights Issue is approximately HK$46,724,000, after
deducting related expenses of approximately HK$1,876,000.

Redemption of the Convertible Bonds

As the Convertible Bonds (see note 13) have not been
converted up to the maturity date, it had been redeemed
by the Company on 20 August 2018. After the redemption
of the Convertible Bonds on 20 August 2018, there are no
Convertible Bonds remained outstanding.

COMPARATIVE FIGURES

As a result of the Rights Issue which were completed on 9 July
2018 (see note 16(a)), the (loss)/earnings per share for the years
ended 30 June 2018 and 2017 have been retrospectively adjusted.
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(b)

(c)

B 12 & B

BRER-_TE—+FLA-+/ B
TZBRRFHIASERABZ L@
KRR A B0 &R ™ (E0.001 7%
TZEBITRRETEBERE S
HAEIRSEEEOIB L ZHME
B (TRHAE D -BRHEHFHR
—E—t+EA TR ERE
R A 2 A E R AR A100,000,000
7 7T (9 A10,000,000,000 % & %
AECOIB Tz E@EA) Ha
270,000,000 f% & @ A% & B 31T &
BT -

BRE-Z-—tFHRBTRG

RZE—tH_A+7"A KQF
EERFEMRIE B RMD T RE KR
FTRONEEUARBEETREBR
0.054 7 JT % 77 900,000,000 A% & f&%
H{E0.CONB LM LM EAFT
1S FRTEF 58 #) 46,886,000 78 TT °

BREMKREE

BRI EEIN -

REBRHRE RS

RV EEEEFMEMEANEE -

(a)

(b)

HE

R=ZZFE—N\FLANH  ARAE
BB —REEROERE —IRER
ipz HETKER  URBES
% 0.18 % 7t % 77 270,000,000 A% 4
BE R (TEEAR]) - SCHBRAEREF X
491,876,000 1% + HARFT1S 5178
SHREEL) 546,724,000 7T °

e ATRRES

HRABRERES (RME18) #HE
B RARESR  BARANR-F
—NFNAZTHBEBELR - R
E-NFENAZTHERAIREE
& - WEAL A R HR 2 AT AR
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BUSINESS OVERVIEW
Continuing Operations

Environmental and Cleaning Services

The Group is principally engaged in the provision of environmental
services in Hong Kong and the PRC, which include the provision of
cleaning and related services for (i) public area and office cleaning
services which involve cleaning of public areas, carpets, floors, toilets,
changing rooms, lifts and escalators and emptying of garbage bins at
commercial buildings and their tenants, residential complexes, shopping
arcades, hotels and public transport facilities such as airport, ferries,
ferry terminal, cargo and logistics centre and depots; (ii) overnight
kitchen cleaning services mainly at private club and hotels; (i) external
wall and window cleaning services; (iv) stonefloor maintenance and
restoration services; (v) pest control and fumigation services; (vi) waste
management and disposal solutions which mainly involve collection,
transportation and disposal of household waste, construction waste and
trade waste and sales of recyclable waste such as paper, metal and
plastic waste collected during our operations; (vi) housekeeping services
where we provide housekeeping services to carry out professional daily
housekeeping and cleaning services at local boutique hotels, hostels
and serviced apartments; (vii) secure and confidential waste destruction
for commercial clients; (ix) sanitation solution for yacht; (x) cleaning and
waste management solution for renovated apartment; and (xi) airline
catering support services.

Money Lending Business

The Group conducted its money lending business under the money
lenders licences granted by the licensing court in Hong Kong pursuant to
the Money Lenders Ordinance (Chapter 163 of the Laws of Hong Kong)
(the “MLO”).

Discontinued Operations

Auto Beauty Services

The Group had engaged in auto beauty services for private cars under its
own brand name “E-Car” (formerly known as “Champion Auto Club”) in
Hong Kong during the period from 10 March 2015 to 11 January 2017.
The auto beauty services offered by E-Car includes auto-body cleaning
service, premium axing service, carpet and sofa steaming treatment,
auto compartment cleaning and vacuuming service, coating service
and unrivalled air-purifying service. The whole business of E-Car was
disposed by the Company on 11 January 2017.

Property and Car Park Management Services

On 11 April 2016, the Company completed the acquisition of the
entire issued share capital of Logon Clean Energy Limited (the “Logon
Acquisition”). Logon Clean Energy Limited, through its subsidiaries,
(collectively referred to as the “Logon Group”) is principally engaged in the
provision of property and car park management services in Shenzhen,
the PRC. The Logon Group was disposed by the Company on 3 March
2017.
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BUSINESS REVIEW
Continuing Operations

Environmental and Cleaning Services in Hong Kong

Compared to the revenue of approximately HK$258.1 million for the
year ended 30 June 2017, the Group’s revenue from the environmental
and cleaning services in Hong Kong slightly increased by approximately
HK$14.8 million to approximately HK$272.9 million for the year ended 30
June 2018.

Revenue by Service Sector

The following table sets forth the breakdown of our revenue by different
sectors which reflect the target clients of our environmental and cleaning
services in Hong Kong:

EH O
BERERE
EERRRERRHE

BEE T+ FNA=ZTHIEFERNRZE
#7258,100,000 8 LBt - AKEH#HE-F
—N\NFAA=Z+THALFEREETERERSE
2 R 7 B i 2 A I0 49 14,800,000 T &
#7272,900,000 % 7T °

KRS 77 5 &) 70 194 25

TREIVIZETRTE(ERRBERELEER
REWBREF) &0 RaRAHD T -

Year ended Year ended

30 June 2018 30 June 2017

BZE HZE

—E-N\E —E—tF

ANAB=1+H ~A=+H

IEFEE IEFE
HK$’000 % HK$’000 %

FET FET
Commercial [EES 128,000 46.9 118,293 45.8
Hospitality NS 25,948 9.5 24,984 9.7
Residential F= 51,199 18.8 42,267 16.4
Transportation iy 51,158 18.7 54,880 21.3
Others Hb 16,628 6.1 17,628 6.8
272,933 100 258,052 100

The increase in the revenue from the commercial sector was mainly
due to renewal of existing contracts on better terms during the year.
Most commercial contracts are for the provision of cleaning and related
services at commercial buildings where customers traditionally demand a
higher service quality and are also willing to pay a premium price. Aimost
all of the commercial contracts enable the Group to provide additional
services for the tenants in the tenanted area of the buildings with
contracts on a regular, ad-hoc or one-off basis which further enhance our
revenue stream.

The increase in the revenue from the residential sector was mainly due to
secure of additional several service contracts for private housing estates
during the year. As one of the important service sectors, the Group has
allocated more resources to gain services contracts from the respectable
property owners and management companies. During the year, the
Group has continued to add to its portfolio of providing hygiene services
to premium private housing estates.

The Group recorded a slight decrease in the revenue of the transportation
sector due to reduction in the scope of services rendered to the existing
customers of which the revenue was charged based on the amount of
services we provided.
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During the year, the Group was providing hygiene and related services
to several respectable transportation operators including a toilet cleaning
contract at the airport of Hong Kong, a bus and bus depot cleaning and
fuel refiling contract, as well as the provision of cabin dressing in which
the Group provides the cleaning and restocking bathroom and seat
amenities for one of the largest airline operators in Hong Kong. These
contracts further strengthen our Group’s portfolio in the transportation
sector and our reputation and the ability to provide 24/7 around the clock
environmental services.

Most of the revenue from other sector is recurring and service price is
reviewable on an annual basis.

Results

During the year, the Group has (i) taken a more proactive approach to
gain additional market share in the environmental and cleaning services
industry in Hong Kong; (ii) strived to transfer most of the increased
labor costs to our customers upon renewal of and securing the
services contracts; and (iii) implemented more efficient working flows
and stringent cost control procedures to reduce significant direct labor
and manpower services costs as well as administrative and operating
expenses. Environmental and cleaning business in Hong Kong achieved
a gross profit of approximately HK$26.2 million (2017: approximately
HK$24.5 million) and a net profit of approximately HK$12.8 million (2017:
approximately HK$6.2 million) for the year ended 30 June 2018.

Environmental and Cleaning Services in Shanghai, the PRC

During the year ended 30 June 2018, the Shanghai Operations
contributed revenue of approximately HK$26.1 million (2017:
approximately HK$8.3 million) to the Group'’s total revenue as several
new service contracts were secured by the Shanghai operations.
The Shanghai Operations also recorded a net operating profit of
approximately HK$1.2 million (2017: a net operating loss of approximately
HK$0.5 million) for the year ended 30 June 2018.

Environmental and Cleaning Services in Shenzhen, the PRC

During the year ended 30 June 2018, the Group started commencing its
environmental and cleaning services business in Shenzhen, the PRC (the
“Shenzhen Operations”) which it contributed revenue of approximately
HK$2.2 million and recorded a net operating loss of approximately
HK$5.6 million.

As the Shenzhen Operations was not performing as expected, the Group
ceased the Shenzhen Operations and disposed of its entire interests at
approximately HK$0.2 million on 31 May 2018.

Investments in Financial Assets

The Group’s investment strategy is to review the investment portfolio
continuously and make appropriate adjustments (by acquisition or
disposal) according to the market situation, with an aim to generate
reasonable returns. During the year ended 30 June 2018, the Group did
not invest in any financial assets.

During the year ended 30 June 2017, the Group recorded a net fair value

gain of approximately HK$0.5 million from the investments in financial
assets.
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Money Lending Business

During the year ended 30 June 2018, the Group granted several loans
in the aggregate principal amount of HK$111.9 million (2017: HK$75.0
million) to independent third party borrowers with interest bearing at
rates ranging form 10%—-22% (2017: 18%—-22%) per annum. The money
lending business became one of the sources for the Group’s profit for
the year ended 30 June 2018. The interest income and the operating
profit from the money lending business for the year ended 30 June
2018 amounted to approximately HK$18.6 million (2017: approximately
HK$3.8 million) and approximately HK$11.7 million (2017: approximately
HK$2.8 million) respectively.

Discontinued Operations

Auto Beauty Services

With the fierce competition, E-Car still has not achieved positive results
since the date of completion of the acquisition and suffered net operating
loss of approximately 1 million for the period from 1 July 2016 to 11
January 2017. Having considered the unsatisfactory performance of
the business of E-Car. On 11 January 2017, the Group disposed of the
entire auto beauty services business. After this disposal, the Group is no
longer engaged in the business of provision of auto beauty services in
Hong Kong. Gain on the disposal of the auto beauty services business
of approximately HK$3.0 million was reflected in the results of the auto
beauty services for the year ended 30 June 2017.

Property and Car Park Management Services

According to the terms of the Logon Acquisition, amongst other things,
(i) certain key management personnel employed by the Logon Group
prior to the Logon Acquisition has been retained as the key management
personnel of the Logon Group (the “Retained Management”) for a period
from the date of the Logon Acquisition to 30 June 2019; (ii) the vendor
irrevocably and unconditionally warrants and guarantees to the Company
that the audited consolidated net profit before tax of the Logon Group for
the period from the date of the Logon Acquisition to 30 June 2017 and
two years ending 30 June 2018 and 2019 (the “Guaranteed Periods”)
will reach certain amounts of profit before tax (the “Guaranteed Profits”);
(iii) the vendor is required to compensate the Company the amounts
(the “Compensations”), being the difference between the Guaranteed
Profits and the actual profits before tax of Logon Group or the sum of the
Guaranteed Profits and the actual net loss before tax of Logon Group
if there is any shortfall in the Guaranteed Profits; and (iv) the Company
has the right at its own discretion to sell the entire issued share capital of
Logon Clean Energy Limited back to the vendor at a cash consideration
of HK$30.9 million after deducting any Compensations paid by the
vendor if Logon Group does not reach the Guaranteed Profits in any two
of the Guaranteed Periods (the “Buy Back”).
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During the period from 1 July 2016 to 3 March 2017, the Logon Group
contributed revenue of approximately HK$8.7 million to the Group’s total
revenue and profit before tax of approximately HK$0.2 million to the
Group’s total profit before tax. It is noted that the financial performance
of the Logon Group has been at a decreasing trend since October 2016
due to an unexpected decline in the renewal of the leasing contracts
by the tenants who are attracted by the newly opened shopping malls
located around the shopping malls managed by Logon Group.

As the property and car park management service has not been
performing as expected and its contribution is minimal. On 3 March 2017,
the Company disposed of the Logon Group at a cash consideration of
HK$32 million. After this disposal, the Group is no longer engaged in the
business of provision of property and car park management services
in Shenzhen, PRC. Gain on the disposal of the property and car park
management services business of approximately HK$4.2 million was
reflected in the results of the property and car park management for the
year ended 30 June 2017.

Financial Services

As disclosed in the Company’s announcement dated 5 June 2017,
the Group started to develop the businesses of provision of financial
regulated activities under the Securities and Futures Ordinance in
Hong Kong and provision of forex brokerage services in New Zealand.
The development of such businesses which incurred expenses of
approximately HK$10.3 million during the year ended 30 June 2018
was ceased in December 2017 due to the unsatisfactory development
progress, in particular the difficulties encountered on obtaining the
relevant licences and/or approvals.

OUTLOOK
Environmental and Cleaning Services in Hong Kong

The Group was successful in renewing and securing a number of
new material environmental services contracts. We believe that these
contracts shall be used as the backbone to support our Group’s business
growth. We have secured several new contracts in the commercial
sector and the residential sector as well as secured several new and
renewed contracts on better terms. As such, we have demonstrated our
ability to provide large scale environmental and cleaning services, and we
have also strengthen our reputation as one of the largest environmental
services providers in Hong Kong.

Labor market competition Hong Kong has intensified with the
implementation of the SMW which is set to be reviewed every two years
and shall be adjusted upward in may 2019. The Group is also facing
higher labor turnover rate in the environmental services industry as more
labor tend to work in other less laborious industries such as the security
guard service industry under the same SMW rate. To offset the increase
in labor costs, the Group is striving to transfer most of the increased
labor costs to our customers and implement more efficient working flows
and stringent cost control procedures. The Group is closely monitoring
the labor turnover rate and regularly reviews our remuneration package
in order to maintain sufficient labor force and cope with the changing
environment. We would continue to enhance the quality of services by
providing training to our front line staff.

37

RZE-RFLtA-—RBRET—+F=A=
BIEBAE ZxSEAREEAKE MAE
) 48 B 75 A1 4 M 4858 2 Bl B 181 49.8,700,000 78
TURY K &R K2 49200,00078 TTEVBR BB A © 3K
FTEE  ZLEEMNMBERRAE T X
FTARETRBE AN ELTEEEEN
B EABEFRAEXES R AMES - EHHE
FEFEESHEB AR TR -

HRDEREESEERBS R TNTELSR &
HEBEL R-T—CEFZAZH AR
FHRIE £ (8 32,000,000/8 T HE L EF -
BAHER  AEETBERPEFEIEERE
HMEREELERREEL -HEDER
(F 5% I AR 1% 2 Wz 49 4,200,000 7% 7T
EREE-_ZT—+FAAZTHLEFEND
ENIFESEREEANRMR -

E AR

HARRHBHA-_ZT—ttFNARHZA
EHMEE AEEMRRERBEEEELENL
HEKNRESRZTRE T REFTAFIR
HONELLRIBENES -BEZZT—N\FEAX
A=Z1+HLEFE BEZSEBELERIY
10,300,000/8 7 * ERREREETHZAE -
LHEHRRBEBERE, St ERTBE N
RE WEOR—Z—+tE+ - ARIEBEX
LEW -

Ik

ERBRERBRRE
AEEXDEEMREZ D HEANRRKRS
BH - RMBE ZFEOBRAKREXRS
BENBEXH RACESHERALE
TRENETHEL  LABBNEHER
ETHARAOMEEGN Al HACET
RERBERR LB ZRBHOGE S - TR
BIERBEBRARERBHER  —HEE -

REEEREERELE (EEEMFETRE -
YHER—F-NFREALFOHEMK &
BEBNTIZEF B - AKE IR IEm
RRBBENRSETRAE  TAREZ S
THMERZEZEREIELE T EANE BT
CRITELE IR EFERBE - R
HIHS TRANEM  AEEDKKARED
BERNBTIRABETEFAERE L U
THERERBEORAENERF AEEZ
PIER 1R 85 T ok 3R N 7 B 3 P9 0 7 B & 1
g AR ENSE L EE T E N
RE - RIS EERBRARE TRHEEI
REREEE -



Looking forward, we would strengthen our marketing effort in hope
to expand our market shares in the commercial, transportation and
residential sectors and continue to consolidate our resources to focus
on high value customers to bring in additional revenue by cross-
selling other cleaning and waste management services to our existing
customers. We believe this strategy may not only improve our revenue
per customer but also increase our profit margin as we could leverage
our existing manpower to perform services at location where we
already have presence. We would explore other new environmental and
cleaning services to expand our service scope to enable customers to
use the Group as a onestop cleaning contractor. We would continue to
streamline our operations in order to simplify and improve our operation
efficiency. We believe that our success in serving different sectors will
further build up the confidence for new clients to select our cleaning
services in the coming future.

Environmental and Cleaning Services in the PRC

Together with the extensive business network and operating experience
possessed by the existing management of the Shanghai Operations,
the additional capital injection made by the Group and the management
and operating skills provided by our Group, the Shanghai Operations is
expanding as expected. The Shanghai Operations has secured several
new services contracts and achieved operating profit during the year,
the Shanghai Operations will implement the same quality control and
training program as the same in Hong Kong. It is expected that the
quality of service provided by the Shanghai Operations will further be
improved. The management of the Shanghai Operations will also refine
its marketing strategies in order to attract more new customers to utilize
our cleaning services in Shanghai, PRC. The Shanghai Operations is
believed to be another major source of income and profit of the Group
in the coming financial years. Through the experience of the Shanghai
operations, it is believed that the Group would accelerate its expansion of
the environmental and cleaning services into the PRC.

Investments in Financial Assets

A cautious and prudent approach is continued to be the key direction
of our investment strategies that only companies listed on the Stock
Exchange with valuable prospects would be considered and invested by
the Group in the future.

Money Lending Business

The Group continues to adopt the money lending policy and procedure
manual which provide guidelines on handling and monitoring of money
lending procedures according to the MLO. A cautious and prudent
approach is the key direction of our money lending strategies that
only borrowers with sound financial abilities would be considered and
approved by the Group in the future.
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FINANCIAL REVIEW
Revenue

For the year ended 30 June 2018, the Group reported a total revenue
of approximately HK$319.9 million (2017: approximately HK$270.2
million), representing an increase of approximately 18.4% mainly due
to (i) increase in the revenue from the environmental and cleaning
services business in Hong Kong by approximately HK$14.8 million to
approximately HK$272.9 million for the year ended 30 June 2018 (2017:
approximately HK$258.1 million) as a result of regular price increment
for renewed services contracts and successful bid and renewal of a
number of significant services contracts for commercial complexes
and residential estates in Hong Kong; (ii) additional contribution of
the revenue of approximately HK$17.8 million (2018 :approximately
HK$26.1 million; 2017: approximately HK$8.3 million) from the Shanghai
Operations; and (iii) contribution of the additional interest income of
approximately HK$14.8 million (2018: approximately HK$18.6 million;
2017: approximately HK$3.8 million) from the money lending business.
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Gross profit/(loss) Gross profit/(loss)
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ER ERE ER ERE
(£8) (BE=R) (£18) (EE=XR)
HK$°000 % HK$'000 %
FHExT FHET
Environmental and BEBRER
cleaning services in B2 RRTS
Hong Kong 26,171 9.6 24,541 9.5
Shanghai Operations ~ _Fi8 %7 4,530 17.4 1,753 21.0
Shenzhen Operations &I ZE 7 (172 (7.7) - -
Money lending MEER
business 18,592 100.0 3,828 100
49,121 15.4 30,122 111

For the year ended 30 June 2018, the gross profit from the environmental
and cleaning services in Hong Kong increased by approximately HK$1.6
million while its gross profit margin maintained at the stable as compared
with that in 2017 are mainly attributable to the successful bid and renewal
of a number of significant services contracts on better terms during the
year.
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For the Shanghai Operations, the gross profit significantly increased by
approximately HK$2.8 million but its gross profit margin decreased by
3.6% for the year ended 30 June 2018 as a result of the implementation
of a more proactive market approach taken by the Group to gain
additional service contracts and market share in the environmental and
cleaning business in Shanghai, the PRC during the year.

The significant increase in the gross profit from the money lending
business for the year ended 30 June 2018 is attributable to the significant
increase in the interest income generated as a result of more loans
granted by the Group during the year.

Selling and Marketing Expenses, Administrative Expenses
and Other Losses

The Group’s selling and marketing expenses, administrative expenses
and other losses increased by approximately HK$3.5 million to
approximately HK$47.2 million (2017: approximately HK$43.7 million) for
the year ended 30 June 2018. The increase was mainly due to the net
effect of the below expenses and losses for the year:

()  One-off impairment losses of approximately HK$6.4 million on the
refundable purchase deposit for the possible acquisition made in
2017,

(i) decrease in the selling and marketing expenses and administrative
expenses, including but not limited to staff costs, rental expenses,
advertising and promotion expenses, travelling expenses and
general office expenses of the Group’s headquarters and
environmental and cleaning services in Hong Kong, as a result of
the implementation of the tight costs control procedures in 2018;

(i) additional general selling marketing expenses and administrative
expenses incurred by the Shanghai Operations and the money
lending business of which the businesses and operations were
further expanded during the year;

(iv) additional administrative, operating and development expenses of
approximately HK$7.0 million incurred for the development of the
businesses of provision of financial regulated activities under the
Securities and Futures Ordinance and provision of forex brokerage
service in New Zealand which was ceased in December 2017; and

(v) additional administrative and operating expenses and loss on
disposals with an aggregate amount of approximately HK$6.8
million incurred for the ceased Shenzhen Operations during the
year.

Finance Costs

The finance costs of the Group for the year ended 30 June 2018
increased by approximately HK$6.0 million to approximately HK$6.8
million (2017: approximately HK$0.8 million) was mainly due to
recognition of the interest expense of approximately HK$5.9 million on
the convertible bonds issued in August 2017.
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Income Tax Expenses

The Group’s income tax expenses increased by approximately HK$3.6
million from approximately HK$1.8 million for the year ended 30 June
2017 to approximately HK$5.4 million for the year ended 30 June 2018 is
mainly due to the increase in the current Hong Kong profit tax provision
as a result of significant improvement in the operating profit generated by
the environmental and cleaning services in Hong Kong and the money
lending business in Hong Kong for the year.

Capital Structure and Fund Raising Activities

The shares of the Company are listed on the GEM of the Stock
Exchange. The Company’s share capital comprises only ordinary shares.

Rights Issue

On 11 April 2018, the Company announced its proposal to raise not less
than HK$48.6 million before expenses by way of a rights issue by issuing
270,000,000 rights shares on the basis of one rights share for every
one shares held by the qualifying shareholders at a subscription price of
HK$0.18 per rights share (the “Rights Issue”). 173,024,800 rights shares
are underwritten by Lamtex Securities Limited and Mr. Yu Shaoheng (“Mr.
Yu”), the controlling shareholder of the Company under the GEM Listing
Rules, the chief executive officer of the Company and the executive
director of the Company, pursuant to the underwriting agreement dated
11 April 2018 (the “Underwriting Agreement”) entered into between the
Company with each of Lamtex Securities Limited and Mr. Yu subject to
the terms and conditions set out in the Underwriting Agreement.

The Rights Issue was completed on 9 July 2018. The Rights Issue raised
approximately HK$46.7 million after deduction of expenses by issuing
270,000,000 rights shares.

The Company intends to apply the net proceeds from the Rights Issue
as to (i) approximately HK$37,700,000 will be utilized for the Group’s
existing businesses, in particular the money lending business; and (ii)
approximately HK$9,400,000 will be utilized for potential investment
opportunities as and when identified by the Group and/or for general
working capital of the Group.

Details and results of the Rights Issue are set out in the announcements
of the Company dated 11 April 2018 and 5 July 2018, the circular of the
Company dated 11 May 2018, the resolution set out in the notice of the
extraordinary general meeting dated 11 May 2018 and the prospectus of
the Company dated 12 June 2018.
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CONVERTIBLE BONDS

Pursuant to the subscription agreement and the supplemental extension
letter dated 15 June 2017 and 16 August 2017 respectively, Wui
Wo Enterprise Limited (the “Subscriber”) has conditionally agreed to
subscribe for and the Company has conditionally agreed to issue the
zero coupon convertible bonds in the principal amount of HK$50 million
(the “Convertible Bonds”), which entitle the Subscriber to convert the
Convertible Bonds into a maximum of 128,205,128 conversion shares
at the conversion price of HK$0.39 per conversion share (as adjusted
by the share consolidation completed on 26 July 2017 and the Rights
Issue completed on 9 July 2018) during 1 year commencing from the
date of the completion of the subscription of the Convertible Bonds (the
“Subscription”). The principal amount of the Convertible Bonds of HK$50
million payable by the Subscriber is satisfied by cash. The Subscription
was approved by the shareholders of the Company at the extraordinary
general meeting of the Company held on 26 July 2017 and completion
of the Subscription took place on 21 August 2017 (the “Issue Date”) with
the net proceeds of approximately HK$49.2 million received.

The Company intends to apply the net proceeds from the Convertible
Bonds as to (i) as to approximately HK$5.0 million for the set up costs
of the group companies engaging in the margin securities and forex
brokerage business; (i) as to approximately HK$11.0 million the deposits
(the “Deposits”) to be maintained in the prime broker accounts to carry
out the margin securities and forex brokerage businesses; (iii) as to
approximately HK$25 million for the Deposits to finance a loan facility as
disclosed in the Company’s announcement dated 8 November 2017;
(iv) as to approximately HK$4.0 million for the development of the online
trading platform for the margin securities and forex brokerage business;
and (v) as to approximately HK$4.0 million for the general working
capital of the Company, including but not limited to the remuneration of
the management and the operating expenses of the group companies
engaging in the margin securities and forex brokerage business.

The net proceeds from the issuance of the convertible bonds on the
Issue Date of HK$49.2 million had been split into the liability component
and the equity component. As at the Issue Date, the fair value of the
liability component is approximately HK$43.1 million and the equity
component is approximately HK$6.1 million, net of the transaction
cost of approximately HK$0.8 million being allocated proportionally to
the liability component and the equity component. The fair value of the
liability component was calculated using market interest rates for similar
non-convertible bonds by an independent firm of professionally qualified
valuer, Norton Appraisals Holdings Limited. The liability component
is subsequently stated at amortised cost at the effectiveinterest rate
of 14.2% per annum until extinguished on conversion or maturity of
the Convertible Bonds. The residual amount is assigned as the equity
component and included in the shareholders’ equity heading “Convertible
bonds equity reserve”.

No Convertible Bonds had been converted as at 30 June 2018 and up to
the maturity date of the Convertible Bonds.

The Company fully redeemed the Convertible Bonds on 20 August 2018,
being the maturity date of the Convertible Bonds.
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Liquidity and Financial Resources

During the year ended 30 June 2018, the Group had financed its
operations and capital requirements through operating cash flows and
net proceeds from debt and equity financings.

As at 30 June 2018, the Group had cash and cash equivalents of
approximately HK$117.5 million (2017: approximately HK$52.9 million),
representing an increase of 122.1% from the year ended 30 June 2017.
The significant increase in the cash and cash equivalents as at 30 June
2018 is attributable to the remaining unused proceeds received from the
Convertible Bonds and the gross proceeds received in advance from the
Right Issue in June 2018.

As at 30 June 2018, the Group’s total current assets and current liabilities
were approximately HK$310.3 million (2017: HK$186.8 million) and
HK$159.0 million (2017: HK$49.2 million) respectively, while the current
ratio was approximately 1.95 times (2017: approximately 3.8 times) which
remains healthy.

As at 30 June 2018, the total debt of the Group were approximately
HK$59.1 million (2017: approximately HK$10.4 million) which include
obligations under finance leases of approximately HK$0.6 million (2017:
approximately HK$1.0 million), unlisted corporate bond of approximately
HK$9.6 million (2017: approximately HK$9.4 million) and the convertible
bonds of approximately HK$48.9 million. The gearing ratio of the Group
(calculated by dividing total debt by total equity) as at 30 June 2018
was approximately 39.3%, as compared to 6.9% as at 30 June 2017.
The significant increase was mainly due to the issue of the Convertible
Bonds of which the liability component of approximately HK$48.9 million
is recognised in the current liabilities of the Group as at 30 June 2018.
The Convertible Bonds were fully redeemed by the Group on 20 August
2018, being the maturity date of the Convertible Bonds. In view of the
significant amount of cash held by the Group and a healthy current
ratio of 1.95 times of the Group as at 30 June 2018, redemption of the
Convertible Bonds is not expected to cause financial stress or other
liquidity problems to the Group.

The Board is of the opinion that the Group is in a strong and healthy
financial position and has sufficient resources to support its operations
and meset its foreseeable capital expenditures and expansions.
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Foreign Exchange Exposure

During the year, major portion of the Group’s operations are located
mianly in Hong Kong with most of the Group’s transactions, assets and
liabilities are denominated in Hong Kong Dollars. The Group is exposed
to foreign currency risk due to the exchange rate fluctuation of RMB
against HK$ arising from the our environmental and cleaning services
business in the PRC, especially from the Shanghai Operations. The
results of our operations in the PRC are translated from RMB into HK$
at the exchange rates approximating the rates ruling at the dates of the
transactions while their financial items are translated from RMB into HK$
at the closing rate ruling at the end of the reporting period, the resulted
exchange differences are recognised as other comprehensive income
and accumulated separately in equity in the translation reserve of the
Company and will be reclassified to profit or loss until the disposal of
interests in such operations. Fluctuation of RMB against HK$ is moderate
to the Group during the year. The Group will review and monitor its
currency exposure from time to time, and when appropriate hedge its
currency risk.

Information on Employees

The Group had 1,233 employees (2017: 1,387) as at the end of the Year.
The Group’s remuneration practices are in line with the prevailing market
practice and are determined on the basis of performance, qualification
and experience of individual employee. The Group recognises the
importance of a good relationship with the employees by providing
competitive remuneration package to the employees including salaries,
allowances, insurance, discretionary bonus, and training for human
resources upskilling. Total staff costs and related expenses (including
Directors’ remuneration) for the year ended 30 June 2018 increased
by approximately 5.3% to approximately HK$178.2 million over that for
the same period in previous year. The increased was mainly due to the
net effect of (i) additional staff costs incurred by the environmental and
cleaning businesses in the PRC.

Significant Investments Held

There were no significant investments held by the Group as at 30 June
2018 and 30 June 2017.

Capital expenditure and Capital Commitment

For the year ended 30 June 2018, our capital expenditures mainly
included additions in leasehold improvement and plant and equipment
amount to approximately HK$4.5 million (2017: approximately HK$4.9
million). These capital expenditures were funded by finance companies,
funds generated from our operating activities.
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Use of proceeds

FrERERR

Actual use of net proceeds

Date of as at 30 June 2018
announcements Description Net proceeds raised  Intended use of net proceeds R-ZEB-NEXA=TH
AERH R FESNMESRETE FENETENRERR FERERENERRR
15 June 2017 & Connected transaction  Approximately (i) as to approximately HK$5.0 million (i) as to approximately HK$5.0 million
8 November 2017 in relation to HK$49 million for the set up costs of the group for the set up costs of the group
“E—+F ATHR  subscription of #749,000,0007 T companies engaging in the margin companies engaging in the margin
Ak=—ZE—+F convertible bonds securities and forex brokerage business; securities and forex brokerage
+-—ANH under specific (i) as to approximately HK$11.0 million  businesses; (i) as to HK$25.0 million
mandate the deposits (the “Deposits”) to be for financing a loan facility as detailed
BREREBRBRRER maintained in the prime broker accounts  in the announcement of the Company
BURRESROE to carry out the margin securities dated 8 November 2017; {ii) as to
ERX5 and forex brokerage businesses; (iii) approximately HK$3.0 million for the

Charges on the Group’s Assets

as to approximately HK$25 million

for the Deposits to finance a loan
facility as disclosed in the Company’s
announcement dated 8 November
2017; (iv) as to approximately HK$4.0
million for the development of the online
trading platform for the margin securities
and forex brokerage business; and

(v) as to approximately HK$4.0 milion
for the general working capital of the
Company, including but not limited to
the remuneration of the management
and the operating expenses of the
group companies engaging in the
margin securities and forex brokerage
business
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development of the online trading
platform for margin securities and
forex brokerage businesses; and (iv)
as to approximately HK$2.3 million for
the remuneration of the management
and the operating expenses of the
group companies engaging in the
margin securities and forex brokerage
business
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ARNMEREME RELHX

AEENEEERR

As at 30 June 2018, the Group had obligations under finance leases of
approximately HK$0.6 million (2017: approximately HK$1.0 million), of
which approximately HK$0.3 million (2017: approximately HK$0.4 million)
was repayable within one year. Such obligations under finance leases
were secured by the relevant motor vehicles.

As at 30 June 2018, the Group had bank deposits of approximately
HK$13.0 million (2017: approximately HK$12.9 million) pledged to banks
as security for due performance under environmental service contracts
and banking facilities granted to the Group.
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CONTINGENT LIABILITIES

(a)

(b)

Performance bond

HREE

(a)

&R 1R &

As at As at
30 June 30 June
2018 2017
—E-N\F —E—tF
~AZ=+H ~NA=TH
HK$’000 HK$’000
FHEx FET
Guarantees on performance bonds in MRBIRBEORBLYRE
respect of environmental service contracts RER 12,916 12.920

The Group had bankers’ guarantees on performance bonds issued
for due performance under several environmental service contracts.

As at 30 June 2018, restricted bank deposits of approximately
HK$13.0 million (2017: approximately HK$12.9 million were pledged
to banks as security for (i) bank facilities of approximately HK$12.9
million (2017: HK$12.9 million) granted to the Group; and (i)
bankers’ guarantees on performance bonds issued.

The effective period of performance bond is based on the service
period and the contract terms as specified in these environmental
service contracts. The performance bonds may be claimed by
customers if services rendered by the Group fail to meet the
standards as specified in these environmental service contracts.

Litigations — Employees personal injuries

During the year, the Group may from time to time be involved in
litigations concerning personal injuries by its employees or third
party claimants. In the opinion of the Directors, the Group had no
any significant contingent liabilities arising from these litigations as all
potential claims made by these employees and third party claimants
are accounted for in the consolidated financial statements and
covered by insurance protection.
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Acquisitions and Disposals of Subsidiaries

There were no acquisitions of subsidiaries made by the Group
during the year ended 30 June 2018.

Disposal of subsidiaries by the Group during the year ended 30
June 2018 is set out as below:

Disposal of Celestial Faith Investments Limited (“Celestial
Faith”)

On 1 June 2018, Jumbo Green Trading Limited (“Jumbo Green”), a
wholly-owned subsidiary of the Company, entered into a sale and
purchase agreement with an independent third party purchaser,
pursuant to which Jumbo Green agreed to sell and the purchaser
agreed to acquire the entire issued share capital of Celestial Faith at
a cash consideration of approximately HK$195,000. Celestial Faith,
through its subsidiaries, is principally engaged in the provision of
the environmental and clearing services in Shenzhen, the PRC. The
loss on the disposal of approximately 1.2 million was reflected in the
results of the Group for the year ended 30 June 2018.

Future Plans for Material Investments or Capital Assets

As disclosed in the prospectus of the Company dated 12 June
2018 in relation to the Rights Issue, the Company intends to apply
the net proceeds of approximately HK$9.4 million from the Rights
Issue for potential investment opportunities as and when identified
by the Group and/or for general working capital of the Group. As
at the date of this announcement, the Group has not identified any
potential investment opportunities and is still exploring potential
acquisition of other environmental business which can provide
synergy effect to the current environmental cleaning business.

CORPORATE GOVERNANCE PRACTICES

The Company has applied the principles and code provisions in the
Corporate Governance Code and Corporate Governance Report (the
“Code”) as set out in Appendix 15 to the GEM Listing Rules.

In the opinion of the Board, the Company has complied with the Code
and the GEM Listing Rules for the year ended 30 June 2018 and up to
the date of this announcement, except for the deviations of the following
Codes and the GEM Listing Rules.

U

Under the Code provision A.2.1, the roles of chairman and chief
executive officer should be separated and should not be performed
by the same individual. During the year under review and up to the
date of this announcement, no chairman of the Board is appointed
by the Company and the chief executive officer of the Company
is performed by the executive Director, Mr. Yu Shaoheng. The
Company considered that under the supervision of its Board and
its independent non-executive Directors, a balancing mechanism
existed so that the interests of the Shareholders were adequately
and fairly represented. The Company considered that there was no
imminent need to change the arrangement.
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(i)

(i)

The Code provision A.4.1 stipulates that all non- executive Directors
should be appointed for a specific term, subject to re-election.
Currently, all non-executive Directors, including the independent
non-executive Directors are not appointed for a specific term. They
are, however, subject to the retirement by rotation and re-election
of directors in the articles of association of the Company. Since their
appointment will be reviewed when they are due for re-election, the
Board considers that sufficient measures have been taken to ensure
that the Company’s corporate governance practices are no less
exacting than those set out in the Code.

Following the retirement of Mr. Yu Xiufeng (“Mr. Yu”) as the
independent non-executive Director (the “INED”) of the Company
at the annual general meeting held on 29 December 2017, the
Company has two INEDs and two audit committee members, the
number of which falls below the minimum number required under
Rules 5.05(1), 5.05(2), 5.05A and 5.28 of the GEM Listing Rules.
On 21 March 2018, Mr. Wong Hiu Fong was appointed as the INED
and the member of the audit committee of the Company pursuant
to Rules 5.06 and 5.33 of the GEM Listing Rules.

AUDIT COMMITTEE

At the date of this announcement, the Audit Committee has three
members comprising Mr. Kwong Tsz Ching, Jack (Chairman), Mr. Wong
Hiu Fung and Mr. Meng Enhai, all being independent non-executive
directors. The primary duties of the Audit Committee are mainly to review
and supervise the financial reporting process, internal control system and
risk management of the Group.

The annual results of the Company have been reviewed by the Audit
Committee.
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REVIEW OF PRELIMINARY ANNOUNCEMENT

The figures in respect of the preliminary announcement of the Group’s
result for the year ended 30 June 2018 have been agreed by the Group’s
auditors, Baker Tilly Hong Kong Limited (“Baker Tilly”), to the amounts
set out in the Group’s audited consolidated financial statements for the
year ended 30 June 2018. The work performed by Baker Tilly in this
respect did not constitute an assurance engagement in accordance with
Hong Kong Standards on Auditing, Hong Kong Standards on Review
Engagements, or Hong Kong Standards on Assurance Engagements
issued by the Hong Kong Institute of Certified Public Accountants and
consequently no assurance has been expressed by Baker Tilly Hong
Kong Limited on the preliminary announcement.

By Order of the Board
PPS International (Holdings) Limited
Yu Shaoheng
Chief Executive Officer and Executive Director

HKSAR, 24 September 2018

As at the date of this announcement, the board of directors (the
“Directors”) of the Company comprises two executive Directors, Mr. Yu
Shaoheng and Mr. Lai Tin Ming and three independent non-executive
Directors, Mr. Kwong Tsz Ching, Jack, Mr. Wong Hiu Fong and Mr.
Meng Enhai.
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