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Characteristics of GEM of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)

GEM has been positioned as a market designed to
accommodate companies to which a higher investment risk
may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the
potential risks of investing in such companies and should make
the decision to invest only after due and careful consideration.
The greater risk profile and other characteristics of GEM mean
that it is a market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed on GEM, there
is a risk that securities traded on GEM may be more susceptible
to high market volatility than securities traded on the Main
Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange
of Hong Kong Limited take no responsibility for the contents of this
report, make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the contents
of this report.

This report, for which the directors (the “Directors”) of Combest
Holdings Limited (the “Company”) collectively and individually
accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM of The
Stock Exchange of Hong Kong Limited for the purpose of giving
information with regard to the Company. The Directors, having made
all reasonable enquiries, confirm that to the best of their knowledge
and belief the information contained in this report is accurate and
complete in all material respects and not misleading or deceptive, and
there are no other matters the omission of which would make any
Statement herein or this document misleading.
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The following chart sets out the structure of the Company and its

principal subsidiaries as at 30 June 2018:

Group Structure

COMBEST HOLDINGS LIMITED
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TEBRIR-_ZE-—\FRA=ZTBARAR
HIEMBARMNERS:

100%

Beyond Champion
Investments Limited
(BVI)*
BERERR AR
(RBERELRES)*

100%

Well Joy Capital
Investment Limited
(HK)*
ERAIEARAA
(BH) *

100%

Amble Precious
Holdings Limited
(BVI*
ZEERARAF]
(RBELES)*

100%

Giant Goal Limited
(BVIy*

(RBELES)

100%

Ample Success
Developments Limited
(BV)*

B ERBRAR
(EBRLES)

100%

Jianghe Capital Limited
(HK)*
DAEARERAR
(FH) *

*

Y AMEE

BVI: British Virgin Islands
RERLHE EEEXHS

place of incorporation
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Gold Smart
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(FH) *

| 100%
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Development Limited
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EEPEREES
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(=8) *

HK: Hong Kong Special Administrative Region of the People’s Republic of China
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PRC: The People’s Republic of China
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Chairman’s Statement

TE®SE

On behalf of the board of directors (the “Board”) of Combest
Holdings Limited (the “Company”), | hereby present to our

shareholders the annual report of the Company and its subsidiaries

AANERRFEAEBARAR ([ARF]E
ze (xR REZA QA RE
MEAR (5 [ AEEDBE_F—\FX

(collectively, the "Group”) for the year ended 30 June 2018.

A=+tRILFENER-

Continuing Operations Discontinued operations Total
BESEER BRIESEEK &8
2018 2017 2018 2017 2018 2017
—E-N\E —Z—tF —E-N\F il 3 —E-N\E —E—tF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER FET TET TAET TET FEL
Revenue WA 71,236 53,570 - 17,459 71,236 71,029
(Loss)/profit for the year/period AARBEEANEEEE/
attributable to owners of A (EB)/ a7
the Company (63,240) 11,911 - 41,184 (63,240) 53,095
(Loss)/earnings per share 5k (B8),/ B =
- basic -EX (1.65) cents | 0.32 cents? - | 113 cents? [(1.65) cents? | 1.45 centsm
~ diluted ~#F (1.65) cents | 0.32 cents? - | 1.13centss |(1.65) cents? | 1.45 cents?)

The Group continued to focus on (i) money lending represent
provision of credit (the “Money Lending Segment”), (ii) advisory
services include provision of consultancy services and company
secretarial services (the “Advisory Services Segment”), and
(iii) investment management services to investment funds and
managed accounts (the “Fund Management Service Segment”)

from continuing operations.

During the year, the Group recorded a revenue of approximately
HK$71,236,000 (2017: HK$53,570,000) from continuing
operations representing an increase of 33.0% as compared
to that in previous year. The Fund Management Services
Segment contributed approximately HK$64,646,000 (2017:
HK$12,135,000), the Money Lending Segment and the Advisory
Services Segment contributed approximately HK$2,830,000
and HK$3,760,000 respectively (2017: HK$14,680,000 and
HK$26,755,000). More than 90% turnover is sourced from the
Fund Management Service Segment. The turnover of the Money
Lending Segment and the Advisory Services Segment are decreased
because of the decreased interest income and consultancy fee
income.
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The Group recorded a loss before income tax from continuing
operations of approximately HK$31,750,000 for the year ended
30 June 2018, compared to profit approximately HK$15,363,000
in previous year. It is mainly due to (i) decrease in turnover of the
money lending business and the advisory business; (ii) increase
in finance cost; and (iii) the impairment of goodwill amounting
HK$51,740,000 in the Advisory Services Segment for the year.

Income tax expenses from continuing operations increased to
approximately HK$6,998,000 for the year ended 30 June 2018
from approximately HK$1,401,000 in previous year.

As a result, together with the absence of the gain on disposal of
discontinued operations compared to corresponding period of
2017, the Group had recorded a loss after tax of approximately
HK$38,748,000 for the year ended 30 June 2018 (2017: profit of
approximately HK$54,985,000).

As a result of the non-performance of Money Lending Segment
and Advisory Services Segment, as well as the expected decrease
in its respective revenue growth, we expect that the unfavorable
market trend will continue. So the Group will closely monitor the
development of market liquidity situation.

For the Fund Management Services Segment, Hong Kong
is a major regional fund management centre with a large
concentration of international fund managers in Asia. Hong Kong's
fund management industry has developed a strong expertise of
investing in Asia, in particular the Chinese Mainland. We believe
that the market of fund management is very large. Many investors
shop around different multi-asset solutions to meet their needs.
The Group is planning to offer more diversified investments
products in the future and give more product varieties to the
market in order to attract more potential investors. Moreover,
based on the track records and extensive experience of the
Investment Manager, we believe that the segment will be able to
capture investment opportunities and potential investment returns
and broaden the Group’s income base.

Besides, the Group will continue to expand its business varieties
to broaden our income sources and to seek potential investment
opportunities which could enhance its value to the shareholders.

Chairman’s Statement
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Chairman’s Statement

TE®SE

FUTURE PLANS FOR MATERIAL INVESTMENT OR
CAPITAL ASSETS

It is the Group’s corporate mission to continue to explore ways to
improve its financial performance, to diversify its operations into
new and more profitable businesses and to broaden the sources
of revenue within acceptable risk level. Hence, the Company does
not rule out the possibility of investing in or changing to other
profitable business as long as it is in the interest of the Company
and the shareholders as a whole. Also, as part of its routine
exercise, the Company reviews the performance of its existing
investment portfolio and evaluating the investment potentials of
other investment opportunities available to the Company from
time to time. Subject to the results of such reviews, the Company
may make suitable investment decisions according to the then
circumstance and information available which may involve the
disposal of the whole or part of its existing investment portfolio
and/or change of the asset allocation of its investment portfolio
and/or expanding its investment portfolio with a view of realising
and/or optimizing the expected return and minimising the risks.
Meanwhile, the Company does not preclude the possibility that
the Company may implement debt and/or equity fund raising
plan(s) to satisfy the financing needs arising out of any business
development of the Group as well as to improve its financial
position in the event that suitable fund raising opportunities
arise, as the Company has from time to time been approached by
investors for potential investment projects.
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We are very grateful to have a strong and dedicated force of
finance business, especially of fund management. We would like to
express our heartfelt gratitude to all staff for their dedication and
outstanding performance and to our shareholders, customers and
suppliers for their loyalty and support.

By order of the Board
Combest Holdings Limited
Liu Tin Lap

Chairman

18 September 2018
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Management Discussion and Analysis

EEREBNW®R DN

The following sections provide a detailed review and analysis of the
results and segmental performance of the Group for the financial
year ended 30 June 2018.

BUSINESS AND FINANCIAL REVIEW AND OUTLOOK

We are principally engaged in three business segments, namely (i)
Money Lending Segment; (ii) Advisory Services Segment; and (iii)
Fund Management Services Segment. The current status of our
business segments is shown as follows:

Continuing operations

During the year, the Group recorded a revenue of approximately
HK$71,236,000 (2017: HK$53,570,000) representing an
increase of 33.0% as compared to that in previous year. The
Fund Management Services Segment contributed approximately
HK$64,646,000 (2017: HK$12,135,000),
Segment and the Advisory Services Segment contributed
approximately HK$2,830,000 and HK$3,760,000 respectively
(2017: HK$14,680,000 and HK$26,755,000). More than 90%
turnover is sourced from the Fund Management Service Segment.

the Money Lending

The turnover of the Money Lending Segment and the Advisory
Services Segment are decreased because of the decreased interest
income and consultancy fee income.
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Management Discussion and Analysis

Money Lending Segment

The Money Lending Segment is operated under Gold Smart
Finance Limited (“Gold Smart”) and it holds a Money Lenders
License under the Money Lenders Ordinance. It is principally
engaged in provision of credit in Hong Kong. With 4 experienced
staff and management serving this industry for not less than 6
years, this segment has been serving loan customers who are
either corporate or individual with interest rate of 18% per
annum on average and term of loans ranged from 2 months
to 16 months in general. During the year ended 30 June 2018,
through the business network of the staff and management,
Gold Smart identified 3 borrowers with the total loan portfolio of
approximately HK$34 million, more than 80% of the total loan
portfolio were loans to corporate customers. While during the year
ended 30 June 2017, there were 11 borrowers and the total loan
portfolio amounted to approximately HK$287 million, more than
70% of the total loan portfolio were loans to corporate customers.
The borrowers included both private and public companies and
with industries covering manufacturing, money lending, property
project development and hotel entertainment management.

The interest income decreased by approximately 81.0% from
approximately HK$14.7 million for the year ended 30 June 2017
to approximately HK$2.8 million for the year ended 30 June 2018.
As at 30 June 2018, the outstanding loan receivable balance
amounted to approximately HK$5.1 million due from an individual
customer. As at 30 June 2017, the outstanding loan receivable
balance amounted to approximately HK$234,000 due from a
corporate customer.

To strictly control the potential credit and default risks in our
loans and interest receivables, the segment continued to apply a
tight credit policy when granting loans to our customers and to
rebalance and adjust our loan portfolio by providing more loan
products to our high net worth customers with sound quality and
credit history. As a result, the segment has so far not recorded any
impairment on its loans and interest receivables.

EEEN®R DN

HES I

WESBReEVHEBERAR ([R£E])ET
K SEBBENEAGOIFEREARR -
HIZREBNRERMUEE -BRE4BURST Y
TETILRF 2 EBEEZETIRERE
AP —EHEABRANBEAERTFIRERE
ERFEHRFHEIGEF B REFHAR— K
ANT2EAEIEA -BHE-T—N\F~A
“tHRALFE ERETINEEEZEKR
i eEEYEIRERARBEREGBEL
#$34,000,000/8 7T - RS B EE 2 #iB80%
BRETFARBRFZENR MEBE=T—+F
NAZTBELEEENZERARERAS
AEEH) /287,000,000 0 ERMA A EFE Y
HBIRT0% ARETFRARIBFEZER ERAR
BRERE HE MEEBRERA/EIRE
ERTEZMARRR AT

FBWARBEZTE—+tFAA=THILEFE
Z #914,700,0007% JT ik 2 4981.0% 2B &= =
T N\FERXA=THILFEZ#2,800,0007%
T-R=ZZE—N\FERNA=+H —ZEARF
HER oz M AREE BN EREE# 4 45,100,000
BIL-RZE—LFNA=Z1+H —FRAaE
PRz AR BRI E SR A 8R4 /234,000
BT e

REREFAEERKERLNE ZEER
EREORAR ZoBRAREEzEPRE
EXRRERAEREEERR YEBAS
BEMEECBRIFZHFETFPREHES
EXEMMEFFERARAEE 2ERA
& o Bt - Z 0 ERE S AR B E B E TR A
BEASERE -

ANNUAL REPORT 2018 FE % 11



Management Discussion and Analysis
EEEANRRDAN

The money lending market in Hong Kong remains highly
competitive, as evidenced by the continuous increase in the
number of money lenders licensees with over 2,000 licensees in
Hong Kong as at 30 June 2018 (according to the list of existing
money lenders license). Further, after the imposition of additional
licensing conditions in late 2016, those small to medium-sized
finance companies which previously and significantly relied on
financial intermediaries for business referral, have turned to
offering much lower interest rates and to adopting aggressive
marketing strategies to attract customers, affecting the overall
yields of the money lending industry. We believe the above would
continue and we shall continue to face more competition in
capturing new business opportunity to expand our loan portfolio.

Compliance with Money Lenders Ordinance

Our Group is required to and has, at all time, strictly complied with
all relevant laws and regulations. In the opinion of our Directors, in
addition to the Listing Rules, Money Lending Ordinance (“MLO")
constituted a significant influence on our Group’s money lending
business during the year.

The MLO is the principal statute which governs the money
lending business in Hong Kong. Our money lending business has
been conducted through the subsidiary of our Company, Gold
Smart. Since the first granting of money lenders licence to Gold
Smart, we have never received any objection from and have
never been investigated by the Registrar of Money Lenders nor
the Commissioner of Police regarding the renewal of the money
lenders licence. During the year, the money lenders licence of
Gold Smart was successfully renewed on 20 November 2017, and
subsequent to 20 November 2018.

To the best of our knowledge, our Group has complied with the
MLO in all material aspects, and that our Directors did not aware
of any matter that might come to their attention that our money
lenders licence would be suspended, terminated or would not be
renewed in foreseeable future.
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Management Discussion and Analysis

Since 1 December 2016, to combat the problem of illegal and
unreasonable fees charged to borrowers by fraudsters who claim
themselves as financial intermediaries for money lending, the Hong
Kong Government has imposed additional licensing conditions
on money lenders to (i) facilitate effective enforcement of the
statutory ban on separate fee charging by money lenders and their
connected parties; (ii) ensure better protection of privacy of the
intending borrowers; (iii) enhance transparency and disclosure; and

(iv) promote the importance of prudent borrowing.

Unlike other market players in money lending industry, we do not
place substantial reliance on financial intermediaries to refer loan
business to our Group. Further, to the best of our knowledge, our
Group has complied with these additional licensing conditions in
all material aspects, and that our Directors were not aware of any
matter that might come to their attention that our money lenders
licence would be suspended, terminated or would not be renewed
in the foreseeable future because of these additional licensing
conditions.

We have also assessed and are of the view that these new
additional licensing conditions in connection with financial
intermediaries have created minimal impact on our money
lending business. Even when financial intermediaries were to be
appointed, we would carefully and cautiously select these financial
intermediaries and we would strictly follow those requirements
under the new additional licensing conditions so that we could
provide reliable and legal loan products to our customers. Our
Group will continue to co-operate with the government and
other authorities in order to fight against such illegal financial
intermediaries and to uphold the reputation of financial
institutions and money lenders.

Last but not least, to finance our money lending business, we shall
continue to source different financial resources to maintain our
cost of funding and net interest margin at a justifiable level.
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Advisory Services Segment

The Advisory Services Segment was operated under Jianghe Capital
Limited (“Jianghe”), which has a group of corporate clients and
has been delivering on-going advisory services includes provision
of consultancy services and company secretarial services with
4 experienced staff and management serving the industry for
more than 10 years and their well-established business networks
and reputation. With the mission to be one of the prestigious
consultancy firms in the industry, this segment strives to help its
clients to achieve strategic goals and enhance corporate efficiency,
performance and value and to improve its prevailing performance
and position. Jianghe mainly provides company secretarial advisory
services, provision of management and strategic consultancy
advisory services, provision of agency services for business
transactions and provision of accounting and taxation advisory
services.

During the year ended 30 June 2018, through the business
network of the staff and management, Jianghe identified 10
corporate clients, while during the year ended 30 June 2017,
there were 6 corporate clients, which included both private and
public companies with industries covering manufacturing, money
lending, property project development and hotel entertainment
management. The management of Jianghe has business
relationship history with its existing clients ranged from 1 to 4
years. The fees income from provision of advisory services was
approximately HK$3.8 million for the year ended 30 June 2018
and approximately HK$26.8 million for the year ended 30 June
2017. The decrease in revenue was due to decrease in large scale
projects identified by the Group, therefore the consultancy fees
income has decreased accordingly.

14  COMBEST HOLDINGS LIMITED EEZKRARA T

R R 7 A

BRERE D SR EARBR AR (1A )
ETIEZ TAERERABEE —HEARQT
EP U —HEBIRUFIHITRBBI0OFLZ
KREEsBIREBEUARAETEZER
BEMREFEERHEFERRRYE (BHEIR
HEARE R RAMERSE) AREZBF
RAREARAEZABEZERQA BIkDH
BOARMBHEZTFPERKKBRERETRE
MR- RBEREEALNKZEBRR LR
oA E2RE AR WEERRE  REE
BRREEABERERS REEBERZ 2B
ARFG LA e 3R 1 & 5 R B 75 R ) AR 7%

BHE_Z-—N\EXNA=tHIFE FBET
MEBEZEBRE THNEWERI0E AR
BEFE - MBE-Z—+tFA=THILFE"
BOHNREF HBERERE WE W
HEERRBEREEEBTEZIAARAR
RAIIAZEBEEERERR 2 XBH
FEENTIEZ4F - REBEEARE 2 ER K
ARBEZE-—NFAA=THLEFEHNA
3,800,000/ MBE=ZT—tF A=+
B 1t A4 426,800,000 7T ° Y AR A T3
MR AEEYE 2 ARIEEB RO BitH
AEBWAREERD



Management Discussion and Analysis

During the year, the world economy continued its growth
momentum, with that of the major developed economies relatively
strong. Among them, the economic growth of the United States
("US") was the strongest. However, the performance of the
provision of corporate secretarial, consultancy and business
valuation services segment clearly did not benefit from the overall
global economic growth. The risks associated with the emerging
markets’ currency crises, the rising protectionism and trade
tension between China and US may add potential uncertainties
to the performance of the Advisory Services segment and the
disappointing performance for the year ended 30 June 2018 may
carry over to the foreseeable future and therefore an impairment
loss of approximately HK$51,740,000 in respect of goodwill was
recognised, which resulted in a significant segment loss during the
year ended 30 June 2018. Details of impairment of goodwill are
set out in note 17 to the financial statements of this annual report.

Fund Management Services Segment

The Fund Management Service Segment is conducted by TAR
Fund Management (Cayman) Limited (the “Investment Manager”).
The Investment Manager and its 3 staff and management has
extensive experiences on fund operation, assets management
and investment analysis. The funds managed by the Investment
Manager have been honored with various awards in 2015,
including “Best Fund in Asia” at the Alternative Investment
Awards, “Leading Fund Manager of the Year” at the ACQ Global
Awards, and “Best Asia Pacific Focused Long/Short Equity Fund” at
the Corporate LiveWire Global Fund Awards.
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Major funds managed by the Investment Manager include (i) TAR
Private Equity Fund L.P; (ii) TAR Capital Fund SPC and (iii) TAR
Opportunities Fund SPC. The purpose of these funds is to carry
on the business of investing, holding, monitoring and realizing
investments made with the principal objective of achieving a high
rate of return through capital appreciation through investments
identified by their directors that operate in or derive significant
business opportunities from the financial services, natural
resources and/or property investments sectors. The investment can
be in form of equity investments and/or debt instruments including
but not limited to convertible or exchangeable bonds, notes and
debentures.

Further information on each of the funds managed by the
Investment Manager has been set out in the announcement of the
Company dated 1 April 2017.

(i) TAR Private Equity Fund L.P

TAR Private Equity Fund L.P. is an exempted limited
partnership established in accordance with the Exempted
Limited Partnership Law, 2014 of the Cayman Islands.

The purpose of TAR Private Equity Fund L.P. is to carry on
the business of investing, holding, monitoring and realizing
investments made with the principal objective of achieving
a high rate of return through capital appreciation through
investments identified by its general partner that operate in
or derive significant business opportunities from the financial
services, natural resources and/or property investments sectors
with parameters as set out in the relevant limited partnership
agreement. The investment can be in form of equity
investments and/or debt instruments.
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Management Discussion and Analysis

TAR Capital Fund SPC

TAR Capital Fund SPC is an exempted company with limited
liability and registered as a segregated portfolio company
in the Cayman Islands. TAR Capital Fund SPC currently
establishes a segregated portfolio called TAR Growth Fund SP.

The purpose of TAR Growth Fund SP is to achieve capital
appreciation over time, primarily through long and short
investments in stocks, futures and options contracts on global
equity and derivatives markets. TAR Growth Fund SP relies on
a structured investment process that utilises proprietary stock
screening tools, a specialised knowledge database, rigorous
company analysis through customised financial models and
strict risk management guidelines.

TAR Opportunities Fund SPC

TAR Opportunities Fund SPC is an exempted company
incorporated with limited liability and registered as a
segregated portfolio company in the Cayman Islands. TAR
Opportunities Fund SPC currently establishes four segregated
portfolios called TAR High Value Fund SP, TAR High Value Fund
SP I, TAR High Value Fund SP Il and TAR High Value Fund SP
V.

The purpose of TAR High Value Fund SP is to carry on the
business of investing, holding, monitoring and realizing
investments made with the principal objective of achieving
a high rate of return through capital appreciation through
investments identified by its directors that operate in or derive
significant business opportunities from the financial services,
natural resources and/or property investments sectors. The
investment can be in form of equity investments and/or
debt instruments including but not limited to convertible or
exchangeable bonds, notes and debentures.

(ir)

(iii)
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The purpose of TAR High Value Fund SP Il, TAR High Value
Fund SP Il and TAR High Value Fund SP IV is to carry on
the business of investing, holding, monitoring and realizing
private debt investments made to entities identified by their
directors, which are engaged in financial services, natural
resources and/or property investment and development,
with the objective of seeking fixed income returns with
a reasonable degree of security. The investments may be
secured or unsecured and may be in the form of loans
originated by the portfolio, existing loans or interests therein
purchased by the portfolio, or may also be in form of debt
instruments including but not limited to bonds (including
convertible or exchangeable bonds), notes and debentures.

For the year ended 30 June 2018 and year ended 30 June 2017,
these funds mainly invested in property and debt instruments.
The Investment Manager derives income from fund management
fees, consultancy fee, administration fee and/or performance
fee. For the year ended 30 June 2018, the fees income from
this segment recorded approximately HK$64.6 million. For the
year ended 30 June 2017, this segment recorded fees income
of approximately HK$12.1 million. As at the year ended 30 June
2018 and the year ended 30 June 2017, the total asset under
management (the “AUM") was approximately HK$1,840,000,000
and HK$2,370,000,000 respectively. The decrease in AUM was the
net effect of the close of TAR Private Equity Fund L.P. with AUM
amounting approximately HK$975,000,000 in December 2017 in
which the Company received a performance bonus amounting
approximately US$2,873,000 (equivalent to approximately
HK$22,294,000) upon the close of the fund and the open of a
new fund, TAR Opportunities Fund SPC — TAR High Value Fund SP
IV with AUM amounting HK$450,000,000 in September 2017.

The staff costs for the year were approximately HK$3,666,000
(2017: HK$3,140,000), representing an increase of approximately
16.8% because of the improvement of remuneration policy during
the year.
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Management Discussion and Analysis

The other operating expenses for the year were approximately
HK$4,864,000 (2017: HK$10,109,000), representing a decrease of
approximately 51.9%.

The Group recorded approximately HK$42,716,000 non-capitalized
finance costs for the year (2017: HK$24,958,000). The increase in
finance costs was mainly due to the increase in cost of borrowings
of the Group.

Discontinued Operations

The Group recorded a profit of approximately HK$41,023,000
because of a disposal gain of approximately HK$48,884,000
arising from the disposal of the Diamond Globe Investment Ltd.
and its subsidiaries (the “Diamond Globe Group”) for year ended
30 June 2017.

(Loss)/Profit for the Year

As a cumulative effect of the foregoing factors, the Group
recorded a loss before income tax from continuing operations of
approximately HK$31,750,000 for the year ended 30 June 2018,
compared to profit approximately HK$15,363,000 in previous year.
It is mainly due to (i) decrease in turnover of the money lending
business and the advisory business; (ii) increase in finance cost; and
(iii) the impairment of goodwill amounting HK$51,740,000 in the
Advisory Services Segment for the year.

Income tax expenses from continuing operations increased to
approximately HK$6,998,000 for the year ended 30 June 2018
from approximately HK$1,401,000 in previous year.

As a result, together with the absence of the gain on disposal of
discontinued operations compared to corresponding period of
2017, the Group had recorded a loss after tax of approximately
HK$38,748,000 for the year ended 30 June 2018 (2017: profit of
approximately HK$54,985,000).
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Conclusion

As a result of the non-performance of Money Lending Segment
and Advisory Services Segment, as well as the expected decrease
in its respective revenue growth, the Directors expect that the
unfavorable market trend will continue. So the Group will closely
monitor the development of market liquidity situation.
For the Fund Management Services Segment, Hong Kong
is a major regional fund management centre with a large
concentration of international fund managers in Asia. Hong Kong's
fund management industry has developed a strong expertise of
investing in Asia, in particular the Chinese Mainland. The Board
believes that the market of fund management is very large. Many
investors shop around different multi-asset solutions to meet their
needs. The Group is planning to offer more diversified investments
products in the future and give more product varieties to the
market in order to attract more potential investors. Moreover,
based on the track records and extensive experience of the
Investment Manager mentioned above, the Board believes that
the segment will be able to capture investment opportunities and
potential investment returns and broaden the Group’s income
base.

Besides, the Group will continue to expand its business varieties

to broaden our income sources and to seek potential investment
opportunities which could enhance its value to the shareholders.
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Management Discussion and Analysis

Liquidity and Financial Resources

Reference to note 3 to the financial statement of this annual
report, the Group generally finances its operation with internally
generated cash flow and the revolving loans obtained. As at 30
June 2018, the cash and bank balances of the Group amounting
to approximately HK$56,714,000 (2017: HK$5,729,000) and the
net current liabilities of the Group amounted to approximately
HK$264,011,000 (2017: HK$271,448,000).

The net current liabilities is mainly due to a great amount of
the interest-bearing borrowings. In the opinion of the Directors,
the Group will have sufficient working capital to finance its
operations and to meet its finance obligations as and when they
fall due in the foreseeable future after taking into the following
considerations: (i) the Company has adequate loan facilities to
support the operations; and (ii) the revenue generate from the
operations of the Group including but not limited to the stable
fees income generating by the Fund Management Services
Segment.

As at 30 June 2017, the Company acted as a guarantor for one of
its subsidiaries, Amble Precious Holdings Limited, and entered into
a loan agreement for a revolving loan facility in the principal sum
of HK$450,000,000. The carrying amounts under this loan has
been fully settled in December 2017.

Going Concern

The Directors, having made appropriate enquiries, consider that
the Company has adequate resources to continue its operational
existence for the foreseeable future and that, for this reason, it
is appropriate to adopt the going concern basis in preparing the
consolidated financial statements.
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Charges on the Group’s Asset

As at 30 June 2018, the Group did not have any charges on its
assets. (2017: the shares of one of the subsidiaries, Giant Goal
Limited, was pledged to Grand Castle Limited as a collateral of
promissory notes issued in respect of the disclosable transaction
published on 4 January 2016 and the shares of one of the
subsidiaries, Gold Smart was pledged to the lender as a collateral
in order to obtain the loan for expanding the money lending
business (collectively, the “Pledge”). The Company has settled the
said promissory notes and loan in January 2017. The Pledge has
been released, reassigned and discharged completely in January
2017).

Gearing Ratio

The Group expresses its gearing ratio as a percentage of other
borrowings and long term debts over total assets. As at 30 June
2018, the gearing ratio as a percentage of other borrowings over
total assets was 67.0% (2017: 62.8%).

Treasury policies and capital structure

Any surplus funds derived from operating activities will be placed
in bank accounts which secures the Group’s liquidity position in
meeting its daily operating needs.

Placing of shares under general mandate

Reference is made to the announcement of the Company dated 1
December 2016. The Company placed 640,000,000 new placing
shares at a price of HK$0.1 per placing shares under the general
mandate. The placement has been completed on 16 December
2016.

The proceeds of placement has been used for re-paying
HK$70,000,000 to settle the promissory notes from the acquisition
of subsidiaries related to money lending and consultancy service
business on 6 January 2016.
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Management Discussion and Analysis

Exposure to exchange rate risks

For the year ended 30 June 2018, the Group’s principal business
from the continuing operations was transacted in HK$, no
exposure to exchange rate risk (2017: Nil).

Contingent liabilities

As at 30 June 2018, the Group did not have any significant
contingent liabilities (2017: Nil).

Employee information

For the year ended 30 June 2018, there are around 10 staff
and the staff cost, excluding directors’ remuneration, amounted
to HK$2,297,000 (2017: HK$1,863,000) from the continuing
operations. The Group determines its employee salaries with
reference to the prevailing market salary rate of respective
locations, experience as well as performance of such employees.
In order to motivate the Group’s employees and retain talent,
the Group has adopted the employee incentives, which include
the discretional bonus. The employee incentives are available to
the Group’s employees who are considered qualified for such
incentives by the management members of the Group based on
their performances in the year under review.

The Directors and senior management of the Company receive
compensation in the form of fees, salaries, allowances, benefits
in kind or discretionary bonuses relating to the performance of
the Group. The Group also reimburse the Directors and senior
management of the Company for expenses which are necessarily
and reasonably incurred for providing services to the Group or
discharging their duties in relation to the operations of the Group.
When reviewing and determining the specific remuneration
packages for the executive Directors and senior management, the
Remuneration Committee takes into consideration factors such
as salaries paid by comparable companies, time commitment and
responsibilities of the Directors, employment elsewhere in the
Group and desirability of performance-based remuneration.
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SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITION AND DISPOSAL

Disposal

Reference is made to the announcements of the Company dated
20 September 2016 and the circular dated 6 October 2016 in
relation to the disposal of subsidiaries. The Company, as vendor,
and Dream Star International Limited, which is wholly-owned
by Mr. Wang Linjia, a substantial shareholder of the Company
entered into a sale and purchase agreement, pursuant to which
the Company has conditionally agreed to dispose of and Dream
Star International Limited, which is wholly-owned by Mr. Wang
Linjia, a substantial shareholder of the Company has conditionally
agreed to acquire all Shares of the Diamond Globe Group and
the entire amount due from the Diamond Globe Group to the
Company at completion of the Disposal at the Consideration
of HK$100,000,000 (the “Disposal”).
completed on 28 October 2016.

The Disposal has been

Acquisition

Reference is made to the announcement of the Company
dated 2 April 2017. The Company and Novel Shine Limited, a
company incorporated in the British Virgin Islands with limited
liabilities entered into a sale and purchase agreement, pursuant
to which the Company has conditionally agreed to purchase,
and Novel Shine Limited has conditionally agreed to sell 51%
of shares of the Ultra Rich Global Limited at a consideration of
HK$170,000,000. The principal activity of the Ultra Rich Global
Limited and its subsidiaries is to be conducted by TAR Fund
Management (Cayman) Limited (being a wholly-owned subsidiary
of Ultra Rich Global Limited), a fund investment manager which
derives income from fund management fees, consultancy fee,
administration fee and/or performance fee. The transactions has
been completed on 12 April 2017.
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Management Discussion and Analysis

Pursuant to the sale and purchase agreement, Novel Shine Limited
have guaranteed to the Company that for the guaranteed period
from 1 January 2017 to 31 December 2017 (the “Guaranteed
Period”), the actual audited profit before tax received by the
Ultra Rich Global Limited and its subsidiaries (the “Ultra Group”)
shall not be less than HK$30,000,000 (the “Profit Guarantee”).
According to the audited report received on 5 February 2018
of the Ultra Group for the Guaranteed Period, the audited
consolidated profit before tax of the Ultra Group for the
Guaranteed Period is approximately US$6,593,000 (equivalent to
approximately HK$51,425,000) and therefore the Profit Guarantee
has been fulfilled under the sale and purchase agreement.

Investment

Reference is made to the announcement of the Company dated
2 May 2017. A wholly-owned subsidiary of the Company entered
into the subscription agreements with the TAR Opportunities Fund
SPC, an exempted company incorporated with limited liabilities
and registered as a segregated portfolio company under Company
Law of the Cayman Islands to subscribe for the participation shares
in the funds amounting HK$140,000,000. The funds are under the
management of the Group and from which the Group earns fees
from the provision of fund management services. The subscription
has been completed on 5 May 2017.

After the disposal and acquisition of business mentioned above,
we are currently principally engaged in three business segments,
namely (i) Money Lending Segment; (ii) Advisory Services Segment;
and (iii) Fund Management Services Segment.

EVENTS AFTER THE REPORTING PERIOD

Save as mentioned elsewhere in this report, there was no other
significant event after the reporting period up to the date of this
annual report.
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Directors, Senior Management and Staff

EE SREEERET

EXECUTIVE DIRECTORS

Mr. Liu Tin Lap (“Mr. Liu”), aged 35, has over 10 years of experience
in the fields of accounting and auditing of listed companies in Hong
Kong. He obtained a bachelor’s degree of arts in accountancy from
the Hong Kong Polytechnic University in 2006. Mr. Liu has been a
certified public accountant of the Hong Kong Institute of Certified
Public Accountants since July 2010. Mr. Liu acts as an independent
non-executive director of Yuk Wing Group Holdings Limited on 20
April 2018.

Mr. Lee Man To (“Mr. Lee”), aged 45, is an executive Director,
the financial controller, qualified accountant and company
secretary of the Company. Mr. Lee joined the Group in June 2008.
Mr. Lee is responsible for the overall financial control, accounting
and company secretarial matters of the Group. Mr. Lee has over 20
years of experience in auditing, accounting and finance. Mr. Lee
graduated in the Hong Kong Polytechnic University with Bachelor
degree in accountancy in 1995. Mr. Lee is an associate member
of the Hong Kong Institute of Certified Public Accountants
and a fellow member of the Association of Chartered Certified
Accountants. Mr. Lee acts as an independent non-executive
director of Sino Harbour Property Group Ltd. in July 2011 and
PacRay International Holdings Limited on 15 April 2018.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. So Pak Kei (“Mr. So”), aged 35, obtained a Bachelor of
Business Administration degree with honours in accountancy in
City University of Hong Kong in 2006 and has been a certified
public accountant of the Hong Kong Institute of Certified Public
Accountant. He has over 13 years of experience in financial
accounting and auditing.

Mr. So, has been appointed as an independent non-executive
Director with effect from 12 February 2018 and is entitled to a
director’s remuneration of HK$120,000 per annum. Mr. So has also
been appointed as a Chairmen of Audit Committee, Remuneration
Committee and Member of Nomination Committee of the
Company with effect from 12 February 2018 with an initial term of
one year expiring on 11 February 2019, and subject to the normal
re-election and rotation as stipulated in the Articles of Association
of the Company.
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Directors, Senior Management and Staff

Mr. Tsui Kin Fung (“Mr. Tsui”), aged 33, obtained a Bachelor
of Social Science degree with honours major in economics in the
Chinese University of Hong Kong in 2007 and has been a certified
public accountant of the Hong Kong Institute of Certified Public
Accountant. He has over 9 years of experience in financial accounting
and auditing.

Mr. Tsui, has been appointed as an independent non-executive
Director with effect from 12 February 2018 and is entitled to a
director’s remuneration of HK$120,000 per annum. Mr. Tsui has also
been appointed as a Chairmen of Nomination Committee, Member of
Audit Committee and Remuneration Committee of the Company with
effect from 12 February 2018 with an initial term of one year expiring
on 11 February 2019, and subject to the normal re-election and
rotation as stipulated in the Articles of Association of the Company.

Dr. Cheng Chak Ho (“Dr. Cheng"), aged 47, obtained a Bachelor
of Science in Building, and a Master degree in Urban Design from
the University of Hong Kong. He has over 26 years’ experience in
property development, property investment, valuation and corporate
finance. Among others, Dr. Cheng is a Fellow of: Institute of Public
Accountants, The Royal Society of Medicine, The Hong Kong Institute
of Directors, The Society of Operations Engineers, and Institution of
Plant Engineers. He is also a member of CPA UK, the Hong Kong
Institution of Engineers, the Hong Kong Institute of Surveyors, the
American Society of Civil Engineers and the American Society of
Mechanical Engineers. Dr. Cheng is currently an independent non-
executive director of North Mining Shares Company Limited (stock
code: 433).
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Report of the Directors

EEEHRE

The Directors present their report and the audited financial
statements of the Group for the year ended 30 June 2018.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The
principal activities of the Company’s subsidiaries are in three
business segments, (i) money lending represent provision of credit,
(i) advisory services include provision of consultancy services and
company secretarial services, and (iii) investment management
services to investment funds and managed accounts.

BUSINESS REVIEW

Further discussion and analysis of the Group’s activities as
required by Schedule 5 to the Hong Kong Companies Ordinance,
including a review of the business of the Group and an analysis
of the Group’s performance during the year, a discussion of the
principal risks and uncertainties facing by the Group, particulars
of important events affecting the Group that have occurred since
the end of the financial year and an indication of likely future
developments in the Group's business, are set out in “Chairman’s
Statement” on pages 6 to 9 and “Management Discussion and
Analysis” on pages 10 to 25 of this annual report.

RESULTS AND DIVIDENDS

The results of the Group for the year and the financial position of
the Group as at that date are set out in the financial statements on
pages 72 to 178 of this annual report.

The Directors of the Company did not recommend the payment
of any final dividend in respect of the year ended 30 June 2018
(2017: nil).

ANNUAL GENERAL MEETING

The 2018 Annual General Meeting ("AGM") is scheduled to be
held on Wednesday, 14 November 2018. A notice convening the
2018 AGM will be issued and sent to the shareholders in due
course.
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SUMMARY FINANCIAL INFORMATION

A summary of the published results, assets and liabilities and non-
controlling interests of the Group for the last five financial years,
as extracted from the audited financial statements, is set out on
page 179 to 180. This summary does not form part of the audited
financial statements.

INTEREST-BEARING BORROWINGS

Details of interest-bearing borrowings of the Group as at 30 June
2018 are set out in note 22 to the financial statements of this
annual report.

SUBSIDIARIES

Particulars of the Company’s principal subsidiaries are set out in
note 26 to the financial statements of this annual report.

SHARE CAPITAL

Details of movements in the share capital of the Company during
the year are set out in note 23 to the financial statements of this
annual report.

SHARE PREMIUM REDUCTION

On 14 November 2017, the shareholders at the annual general
meeting of the Company approved the reduction of the entire
amount standing to the credit of the share premium account of
the Company to Nil with the credit arising therefrom to be entirely
transferred to the retained earnings account of the Company.
Upon completion of the share premium reduction on 14 November
2017, the credit balance of the retained earnings account of the
Company was increased by HK$514,346,000.

The share premium reduction could give the Company greater
flexibility to declare or pay dividends or to make distributions to
the shareholders in the future as and when the Board considers
appropriate.

Further details of the share premium reduction are set out in
the Company’s announcements dated 6 October 2017 and 14
November 2017, and the Company's circular dated 11 October
2017.
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Report of the Directors

EEEHRE

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company's Articles of Association or the laws of the Cayman
Islands (being the jurisdiction in which the Company was
incorporated), which would oblige the Company to offer new
shares on a pro rata basis to its existing shareholders.

PURCHASE, SALE OR REDEMPTION OF SECURITIES

Save as mentioned elsewhere in this report, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any other
of the Company’s listed securities during the year ended 30 June
2018.

RESERVES AND DISTRIBUTABLE RESERVES

Details of movements in the reserves of the Company and the
Group during the year are set out in note 24 to the financial
statements of this annual report and in the consolidated statement
of changes in equity, respectively. Details of the distributable
reserves of the Company are set out in note 24 to the financial
statements of this annual report.

MAJOR CUSTOMERS AND SUPPLIERS

The Group's five largest customers accounted for 87% of the
Group’s total revenue, and the Group's five largest suppliers
accounted for 100% of the Group's consultancy fee in respect of
fund management services for the year ended 30 June 2018.

The Group's largest customer accounted for 44% of the Group's
total revenue, and the Group's largest supplier accounted
for 100% of the Group’s consultancy fee in respect of fund
management services for the year ended 30 June 2018.

At no time during the year have the Directors, their associates or
any shareholders of the Company (which, to the best knowledge
of the Directors, own more than 5% of the Company’s issued
share capital) had any beneficial interest in the Group’s major
largest customers or suppliers referred to above.
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AUDITOR

A resolution will be proposed at the forthcoming annual general
meeting of the Company to re-appoint BDO Limited as auditor of
the Company.

DIRECTORS

The Directors of the Company during the year and up to the date
of this report were as follows:

Executive Directors:

Mr. Liu Tin Lap
Mr. Lee Man To

Independent non-executive Directors:

Mr. So Pak Kei (appointed on 12 February 2018)

Mr. Tsui Kin Fung (appointed on 12 February 2018)

Dr. Cheng Chak Ho
Mr. Chan Ngai Sang, Kenny (resigned on 12 February 2018)
Mr. Nguyen Van Tu Peter (resigned on 12 February 2018)

Pursuant to Article 108, Mr. Liu Tin Lap and Dr. Cheng Chak Ho
shall retire at the conclusion of the AGM and, being eligible, offer
for re-election.

The Company has received an annual confirmation on
independence from each of the independent non-executive
Directors pursuant to Rule 5.09 of GEM Listing Rules. As at the
date of this report, the Company considered all such Directors
independent.

Pursuant to Article 111, Mr. So Pak Kei and Mr. Tsui Kin Fung,
the newly appointed independent non-executive director on 12
February 2018 shall retire at the conclusion of the AGM and being
eligible, offer himself for re-election.
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Report of the Directors

EEEHRE

DIRECTORS’ AND SENIOR MANAGEMENT’S
BIOGRAPHIES

Biographical details of the Directors and the senior management of
the Group are set out on pages 26 to 27 of the annual report.

DIRECTORS’ SERVICE CONTRACTS

Mr. Liu Tin Lap has entered into a service contract as a chairman
and an executive Director with the Company for an initial term
of one year commencing from 22 November 2016, which will
continue thereafter until terminated by either party giving not less
than one month’s notice in writing to the other.

Mr. Lee Man To has entered into a service contract as an
executive Director with the Company for an initial term of three
year commencing from 18 February 2009, which will continue
thereafter until terminated by either party giving not less than
three month’s notice in writing to the other.

Mr. So Pak Kei was appointed as independent non-executive
Director for a term of one year expiring on 12 February 2019.

Mr. Tsui Kin Fung was appointed as an independent non-executive
Director for an initial a term of one year expiring on 12 February
2019.

Dr. Cheng Chak Ho was appointed as an independent non-
executive Director for a term of one year expiring on 22 November
2018.

Apart from the foregoing, no Director proposed for re-election at
the forthcoming annual general meeting has a service contract
with the Company which is not determinable by the Company
within one year without payment of compensation, other than
statutory compensation.
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DIRECTORS’ INTERESTS IN CONTRACTS

No Director had a material interest, whether directly or indirectly,
in any contract of significance to the business of the Group to
which the Company or any of its subsidiaries was a party subsisted
at the end of the year or at any time during the year.

CONNECTED TRANSACTIONS AND CONTINUING
CONNECTED TRANSACTIONS

Save as the disclosure in note 31 to the financial statements of this
annual report under the heading of “Related Party Transactions”
are concerned, the Group did not have other transactions with
related parties. Save as disclosed in this annual report, there were
no transaction required to be disclosed as connected transactions
or continuing connected transactions for the year ended 30 June
2018 in accordance with the requirements of GEM Listing Rules.

DIRECTORS’ INTERESTS IN TRANSACTION,
ARRANGEMENT OR CONTRACTS OF SIGNIFICANCE

Save as disclosed in the section headed “Directors’ Service
Contracts” and “Connected Transactions and Continuing
Connected Transactions” above in this Directors’ Report and in
note 31 to the financial statements of this annual report, none of
the Directors, the controlling shareholders of the Company and/
or their respective close associates has a significant interest, either
directly or indirectly, in any transaction, arrangement or contract of
significance to which the Company or any of its subsidiaries was a
party had at any time during the year.

CONTRACTS OF SIGNIFICANCE

Save as disclosed in the section headed “Connected Transactions
and Continuing Connected Transactions” in this Directors’ Report
and in note 31 to the financial statements of this annual report,
no contract of significance to which the Company or any of its
subsidiaries was a party and in which a director of the Company
had a material interest, whether directly or indirectly, subsisted at
the end of the year or at any time during the year.
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Report of the Directors

EEEHRE

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of
the whole or any substantial part of the business of the Company
were entered by the Company or were in existence during the year.

DIRECTORS’ REMUNERATION AND TOP FIVE
HIGHEST PAID PERSONS

Details of Directors’ remuneration and the top five highest paid
persons are set out in note 28 to the financial statements of this
annual report.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Directors, at least 25% of the
Company'’s total issued share capital was held by the public as at
the date of this report. The Company has maintained a sufficient
public float in compliance with Rule 18.08B of GEM Listing Rules.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY OR
ANY ASSOCIATED CORPORATION

As at 30 June 2018, except for the disclosed above, none of the
Directors or their respective associates had any interests or short
positions in the shares, underlying shares or debentures of the
Company or any of its associated corporation (within the meaning
of Part XV of the Securities and Futures Ordinance (“SFO")) which
would have required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or
deemed to have under such provision of the SFO) or which were
required to be kept under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the
required standards of dealings by Directors of the Company.
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SUBSTANTIAL SHAREHOLDERS AND OTHER FERRERREMATREAQRTREG R

PERSONS’ INTERESTS AND SHORT POSITION IN HEROHEZR AR

THE SHARES AND UNDERLYING SHARES OF THE

COMPANY

A. Substantial shareholders A FERR
So far as is known to the Directors, as at 30 June 2018, REFFHN R_ZE—N\FA=TH"
the persons, other than a director or chief executive of the THAL(RRAREZTHEZITHAE
Company, who had an interest or short position in the shares BRON) R R RIS R ABRERR D R EF 7R
and underlying shares of the Company as recorded in the S ARRIR B 75 KB R0 3361k 17
register required to be kept under Section 336 of the SFO and EMELMOERIOAS  REZ KM
who were, directly or indirectly, interested in 10% or more of BEHEE10%3 A FHIRR () AEES

the shares were as follows:

Approximate
percentage to the

Number and issued share capital
Name class of securities Capacity of the Company
R N
ERITRA
1l A HEEHARER 514 SRl
Dream Star International Limited 877,685,714 Beneficial owner 22.85%
("Dream Star"”) (Note) ordinary shares
Dream Star International Limited 877,685,7145% E=lEBA
([Dream Star|) (1) LEk
Kiyuhon Limited (“Kiyuhon") (Note) 877,685,714 Interest of controlled 22.85%
ordinary shares corporation
Kiyuhon Limited ([Kiyuhon ) (#7:#) 877,685,714% ek PNGIOL 3
TR
Mr. Wang Linjia (“Mr. Wang") (Note) 877,685,714 Interest of controlled 22.85%
ordinary shares corporation
EMERE (DEXE]D) (H52) 877,685,714% ek PNGIoL s 3
R
Note: it
The 877,685,714 shares are registered in the name of Dream Star, which are % %877,685,714% & {5 79 LA Dream Star& & & &
wholly owned by Mr. Wang. Accordingly, Mr. Wang is deemed to be interested ZARBELREZEREE At BEFHFRAERK
in all the shares in which Dream Star and Kiyuhon are interested pursuant to the Bl 5T 55 4 #5748 A A Dream Star M Kiyuhontk A #E 25
SFO. AR PIEE RS-
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B. Other persons whose interests are recorded in the
register required to be kept under Section 336 of the
SFO

As at 30 June 2018, the Company has not been notified of
any other person (other than a Director or the chief executive
of the Company) having an interest or short position in the
shares or the underlying shares of Company representing 5%
or more of the issued share capital of the Company.

BOARD PRACTICES AND PROCEDURES

The Company has complied with Board Practices and Procedures
as set out in Rule 5.34 of GEM Listing Rules for the year ended 30
June 2018.

CLOSURE OF REGISTER OF MEMBERS FOR ANNUAL
GENERAL MEETING

The register of members of the Company will be closed from
Friday, 9 November 2018 to Wednesday, 14 November 2018
(both dates inclusive). In order to determine the shareholders who
are entitled to attend and vote at the Annual General Meeting,
all transfers accompanied by the relevant share certificates and
transfer forms must be lodged with the Company’s branch share
registrar in Hong Kong, Computershare Hong Kong Investor
Services Limited at shops 1712-1716, 17/F, Hopewell Centre,
183 Queen’s Road East, Hong Kong by not later than 4:30 p.m.
Thursday, 8 November 2018.

CORPORATE GOVERNANCE PRACTICES

Principal Corporate Governance practices as adopted by
the Company are set out in the section headed “Corporate
Governance Report” on pages 37 to 62 in this annual report.

On behalf of the Board

Combest Holdings Limited
Liu Tin Lap
Chairman

Hong Kong, 18 September 2018
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Corporate Governance Report

For the year ended 30 June 2018, the Company complied with
the provisions set out in Appendix 15 of the Code on Corporate
Governance Practice of the Rules Governing the Listing of
Securities on GEM (“GEM Listing Rules”) of the Stock Exchange,
save as the following deviation.

Chairman and Chief Executive Officer (“CEO")

The Company has not yet adopted A.2.1. Under the code provision
A.2.1 of the Corporate Governance Code (“CG Code"), the roles
of Chairman and CEO should be separated and would not be
performed by the same individual. The division of responsibilities
between the Chairman and CEO should be clearly established and
set out in writing.

The Company does not presently have any officer with the
title CEO. At present, Mr. Liu Tin Lap, being the Chairman and
Executive Director of the Company, is responsible for the strategic
planning, formulation of overall corporate development policy
and running the business of the Group as well as the duties of
Chairman. The Board considers that, due to the nature and extent
of the Group's operations, Mr. Liu is the most appropriate chief
executive because he is experienced in management as well as
mergers and acquisitions and other key corporate matters and
will be able to help the sustainable development of the Group.
Notwithstanding the above, the Board will review the current
structure from time to time. When at the appropriate time and
if candidate with suitable leadership, knowledge, skills and
experience can be identified within or outside the Group, the
Company may make the necessary amendments.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a Code of Conduct for Securities
Transactions by directors of the Company (“Code of Conduct”)
on terms no less exacting than the required standard of dealings
as set out in Rules 5.48 to 5.67 of GEM Listing Rules. Having
made specific enquiry, all the Directors have confirmed that they
have complied with such Code of Conduct regarding securities
transaction by the Directors throughout the year ended 30 June
2018.

A W sy
TREREBBRSE

REBEE_ZE—N\EFNA=Z1THILFE XRF7
—HETHZMGEMES EMRAI ([GEME
MRA) 2 EEREHRTAM S15mH 2
B3 HEDA TR BE 1B R BR ON o

FERITHRAR ([THRAR])
RATIHMAREAEA2 G - RIBAEEAT
Al (T2 AFAI]) 2 FRMEXEA2. 115 -
ITRRITBEENACERRES W T EH—
ARRRE - TEETHEBH - HBREND T
B AW IAEZS M E -

ARABERYEEMNSRBERERTHRER
BRI BERU AR /ARABEFERNTE
E ABRAKEZRBEMERE  HIERRBLER
ERERLEEAREXZBARBITER B
B -EZEeRn HRNAKEZEZHEE R
B BEERRABEZRRTRAR  RER
BRERRHBAREMEIZACXRETT@E
BRELERLR KMADAKEREER &
B BB TRRIRERE - NEE
R ix - WRAREZ AR ZI e B EEE
ZREBEN B BRERERZIAE AR
AREELSBEENR-

BEECRSFRS
RRAREERMGERTERGEM LT AIE
5.48F5.676ME 2 R B IR EBREZRARE
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KIELEREHAE 2REECEIANEES
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Specific employees who are likely to be possession of unpublished
price-sensitive information of the Group are also subject to
compliance with the same Code of Conduct. No incident of non-
compliance was noted by the Company for the year ended 30 June
2018.

BOARD OF DIRECTORS

The overall management of the Company’s business is vested
in the Board which assumes the responsibility for leadership
and control of the Company and is collectively responsible
for promoting the success of the Company by directing and
supervising its affairs. All the Directors should make decision
objectively in the interests of the Company. The Board has the
full support from the chief executive Director of the Company
and the senior management of the Company to discharge its
responsibilities.

The day-to-day management, administration and operation of
the Company are delegated to the chief executive Director and
the senior management. The delegated functions and work tasks
are periodically reviewed. Approval has to be obtained from the
Board prior to any significant transactions entered into by the
abovementioned officers.

The Board also assumes the responsibilities of maintaining high
standard of corporate governance, including, among others,
developing and reviewing the Company'’s policies and practices on
corporate governance, reviewing and monitoring the Company’s
policies and practices on compliance with legal and regulatory
requirements, and reviewing the Company’s compliance with the
CG Code.
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Corporate Governance Report

As at the date of this report, the Board comprises two executive
Directors, and three independent non-executive Directors. The
composition of the Board and the committees of the Company are
given below and their respective responsibilities are discussed in
the Corporate Governance Report.

A W sy
TREREBBRSE

RAREAH ESCHMBATESTR=4
BYFRTEFEAK -EFERAAFEESR
ZHKRER T MEFEEZETREERE

AR E AN o

Board Audit Remuneration Nomination

Board of Directors Member Committee Committee Committee
Exg EEEHE ERZEEE FHEES REZEE
Executive Directors HITEE
Mr. Liu Tin Lap BRIUKE /
M. Lee Man To FHERAE v
Independent Non-executive Directors BUHHTEE
Mr. So Pak Kei sk g e

(appointed on 12 February 2018) (RZZE-NF-ZRATZREZ) v v v v
Mr. Tsui Kin Fung hEgLs

(appointed on 12 February 2018) (RZZE—N\F_A+_BEZHF) v/ v v /
Dr. Cheng Chak Ho H2REL / v 7 v
Mr. Chan Ngai Sang, Kenny BREETE

(resigned on 12 February 2018) (RZZE—-NFE-A+-REML) v v v v
Mr. Nguyen Van Tu Peter REELE

(resigned on 12 February 2018) (RZZ—-N\FZA+ZHEE) v v 4 v

PaNg::::|

All Directors, including independent non-executive Directors,
have brought a wide spectrum of valuable business experience,
knowledge and professionalism to the Board for its efficient
and effective delivery of the Board functions. Independent non-
executive Directors and Non-executive Directors are invited to serve
on the Audit Committee, the Remuneration Committee and the
Nomination Committee.

Details of backgrounds and qualification of the Directors are
set out in the "Directors, Senior Management and Staff” of this
annual report.
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The Board members have no financial, business, family or other

material or relevant relationships with each other.

The Board meets regularly to discuss the Company’s affairs and
operations. For the year ended 30 June 2018, the Board held 4
regular Board meetings (within the meaning of the CG Code)

at approximately quarterly interval and 6 Board meetings which

were convened when board-level decisions on particular matters

were required. The Directors attended those meetings in person,

by phone or through other electronic means of communication.

The attendance record of each member of the Board for the year

ended 30 June 2018 set out below:

EEeN BRI ZELE|IMB  F55 Kk
HME XK -

EXeEHBRTERIRMARAZEHTRE
B-BE_ZT-\FXA=TBLEE E=F
ELRTARTEHEZE R (ERREXE
ATAD RNEBFET R ANFHRESRS
REZHEZTHAFOAEZGEZ EEH
H EREFIEMETBRANTALREZETS
BBE_T-/\FRA=THILFE E=F
EEREZHFEERHINMT

Attended/
Name of Directors Eligible to attend
HERE
BEEpA EEREHBERE
Executive Directors HITEFE
Mr. Liu Tin Lap BRI A 6/6
Mr. Lee Man To FHOBRE 6/6
Independent Non-executive Directors BUHHTEE
Mr. So Pak Kei ERAOsa ok A
(appointed on 12 February 2018) (RZE2E—NF_A+-_HEZE) 2/6
Mr. Tsui Kin Fung RREELE
(appointed on 12 February 2018) (RZZE—NFZA+ZHEZHF) 2/6
Dr. Cheng Chak Ho BESE A+ 4/6
Mr. Chan Ngai Sang, Kenny BRI E K A&
(resigned on 12 February 2018) (RZZE-—NEFEZA+Z=BEE) 2/6
Mr. Nguyen Van Tu Peter eSS
(resigned on 12 February 2018) (R=ZE—NF_A+-_HEE) 2/6
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During the regular meetings of the Board, the Directors discussed

and formulated the overall strategies of the Group, reviewed and

monitored the business and financial performances and discuss the

quarterly, half-yearly and annual results, as well as discussed and

decided on other significant matters.

The attendance record of the general meeting of the Directors for

the year ended 30 June 2018 set out below:

A W sy
TREREBBRSE

REFEEHEZ L EFAmAHIFTALE
ZEBERE BHMREEXBRMBERR A
AiwZEE FFEREFRE ALBEM
EREEETH W RELIRE -

BHE_Z-)/\FARA=ZTHLFE BFXK
RAGZHFERHINMT :

Attended/
Name of Directors Eligible to attend
HERE,
EEnR EEREHFERE
Executive Directors HITEE
Mr. Liu Tin Lap BRIEE 11
Mr. Lee Man To PHUEE S 1/1
Independent Non-executive Directors BUIHNITESE
Mr. So Pak Kei B A
(appointed on 12 February 2018) (RZE-—NFZR+=-HEZF) 01
Mr. Tsui Kin Fung TREELEA
(appointed on 12 February 2018) (RZB-—NF_R+-RAEZLE) 01
Dr. Cheng Chak Ho gExiE L 0/1
Mr. Chan Ngai Sang, Kenny PRZR T4
(resigned on 12 February 2018) (RZE-—NFZRA+=AEME) 1/1
Mr. Nguyen Van Tu Peter o = 8 5 A4
(resigned on 12 February 2018) (RZE-—NF_A+ZHEE) 1/1

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

The Company has not yet adopted A.2.1. Under the code provision
A.2.1 of the CG Code, the roles of Chairman and CEO should be
separate and would not be performed by the same individual. The

division of responsibilities between the Chairman and CEO should

be clearly established and set out in writing.

IRRITHBAR
AAFHRRBEA2 G RIBCEEART
BlZ RIS A2 16 E/E RITHARD
AEEARS I TEM— ARNRE EE
RATHREH 2 M E M 5D TREBH R E LI
EEIH -
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The Company does not presently have any officer with the title
CEO. At present, Mr. Liu Tin Lap, being the Chairman and chief
executive Director of the Company, is responsible for the strategic
planning, formulation of overall corporate development policy
and running the business of the Group as well as the duties of
Chairman. The Board considers that, due to the nature and extent
of the Group's operations, Mr. Liu is the most appropriate person
to be the chief executive Director because he is experienced
in management as well as mergers and acquisitions and other
key corporate matters and will be able to help the sustainable
development of the Group. Notwithstanding the above, the
Board will review the current structure from time to time. When
at the appropriate time and if candidate with suitable leadership,
knowledge, skills and experience can be identified within or
outside the Group, the Company may make the necessary
amendments.

Code Provision A.6.7

This code provision stipulated that independent non-executive
Directors and other non-executive Directors should attend general
meetings and develop a balanced understanding of the views of
shareholders. Except for disclosure in page 41, all current and past
independent non-executive Directors of the Company was present
from the last annual general meeting of the Company held on 14
November 2017.

INDEPENDENT NON-EXECUTIVE DIRECTORS

The Company had at least three independent non-executive
Directors at all times for the year ended 30 June 2018. Except the
following explanation, each of the independent non-executive
Director has confirmed his annual confirmation on independence
as required by Rule 5.09 of GEM Listing Rules. The Company
considers all such Directors to be independent.
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APPOINTMENT AND RE-ELECTION OF DIRECTORS

In accordance with the Articles, (i) all Directors will be subject
to retirement by rotation once every three years and the new
Directors appointed by the Board to fill a causal vacancy during
the year shall be subject to re-election by the shareholders
of the Company at the next following general meeting after
appointment; and (ii) one-third of the Directors for the time being
(or, if their number is not three or a multiple of three, then the
number nearest to one-third but not less than one-third), shall
retire from office by rotation and being eligible, offer themselves
for re-election at each annual general meeting and that any new
Director appointed by the Board during the year shall hold office
until the next following general meeting after appointment, and
he or she shall be eligible for re-election at that meeting.

The Board recommended the re-appointment of the retiring
Directors standing for re-election at the forthcoming annual
general meeting of the Company. Details of the information of the
retiring Directors standing for re-election are set out in the circular
accompany the notice of the annual general meeting.

CONTINUOUS PROFESSIONAL DEVELOPMENT

All Directors have been given relevant guideline materials
regarding the duties and responsibilities of being a Director, the
relevant laws and regulations applicable to the Directors, duty
of disclosure of interest and business of the Group and such
induction materials will also be provided to newly appointed
Directors shortly upon their appointment as Directors of the
Company. All Directors have been updated on the latest
developments regarding the Listing Rules and other applicable
regulatory requirement to ensure compliance and enhance their
awareness of good corporate governance practices. Continuing
briefings and professional development to Directors will be
arranged whenever necessary.
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Pursuant to the code provision A.6.5 of the CG Code with BEE-_ZT——FNUNA-—ARBERCDEE

effect from 1 April 2012 and until the financial year ended 30 AT FAEXFEACSKEREEHET

June 2018, all relevant Directors had participated in continuous —N\FARA=THILEWRFE R 2EEH

professional development in the following manner: EEHERATAANREBEEET R
Reading
materials

relevant to

Directors’
duties and
Name of Director responsibilities
MEEH
ESRER
EEpnE BREZER
Executive Directors HITEE
Mr. Liu Tin Lap BRI T
Mr. Lee Man To THUEL A v
Independent Non-executive Directors BUIHITEE
Mr. So Pak Kei Aok A
(appointed on 12 February 2018) (RZE—NFZAT-HEZT) v
Mr. Tsui Kin Fung TRRERE LA
(appointed on 12 February 2018) (RZE-—NFZRART+=-HEZE)
Dr. Cheng Chak Ho B = SE A+
Mr. Chan Ngai Sang, Kenny BRI E K A&
(resigned on 12 February 2018) (R=ZZE—-—NFZRA+Z=HEMT) v
Mr. Nguyen Van Tu Peter bt E B L4
(resigned on 12 February 2018) (RZE-—NF_RA+=RAEME) v
AUDIT COMMITTEE EREEE
The Company established an audit committee (the “Audit BEGEMEMHRAZHE RNAREKLE
Committee”) with revised written terms of reference adopted RZEg ([BEZZEE]) YR —=F
on 26 March 2012 in compliance with GEM Listing Rules. In AT RERAKEII 2 EEBESE -
accordance with provisions set out in the CG Code which are R EERTRIATE 2 630 - IR E ]
available on the websites of the Stock Exchange and the Company. RERFTRARR 2 HBIEER -
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Currently, the Audit Committee has three members comprising

three independent non-executive Directors; and namely, Mr. So Pak

Kei (the chairman of the Audit Committee), Mr. Tsui Kin Fung and
Dr. Cheng Chak Ho.

The principle duties of the Audit Committee include:

(a)

to make recommendations to the Board on the appointment,
reappointment and removal of the external auditors, consider
the external auditors’ proposed audit fees, approve the
remuneration and terms of engagement of the external
auditors, and any questions of its resignation or dismissal;

to review and monitor the external auditor’'s independence
and objectivity and the effectiveness of the audit process in
accordance with applicable standards. The Audit Committee
should discuss with the auditor the nature and scope of the
audit and reporting obligations before the audit commences;

to develop and implement policy on engaging an external
auditor to supply non-audit services. For this purpose,
external auditor includes any entity that is under common
control, ownership or management with the audit firm or any
entity that a reasonable and informed third party knowing
all relevant information would reasonably conclude to be
part of the audit firm nationally or internationally. The Audit
Committee should report to the Board, identifying and
making recommendations on where action or improvement is
needed;

to monitor integrity of the Company’s financial statements
and the annual report and accounts, half-year report,
quarterly reports, and to review significant financial reporting
judgments contained in them, focusing particularly on:

(i) any changes in accounting policies and practices adopted
by the Group;
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(i) major judgmental areas;

(iii) significant adjustments resulting from the audit;

(iv) the going concern assumption and any qualifications;

(v) compliance with accounting standards;

(vi) compliance with GEM Listing Rules and legal
requirements in relation to financial reporting;

(vii) the fairness and reasonableness of any connected
transaction and the impact of such transaction on the
profitability of the Group;

(viii) whether all relevant items have been adequately
disclosed in the Group's financial statements and
whether the disclosure gives a true and fair view of the
Group's financial conditions; and

(ix) the cashflow position of the Group;

to consider any significant or unusual items that are, or may
need to be, reflected in the reports and accounts and should
give due consideration to any matters that have been raised
by the Company’s staff responsible for the accounting and
financial reporting function, compliance officer or auditors;

to discuss problems and reservations arising from final audits,
and any matters the auditors may wish to discuss (in the
absence of management where necessary);

to review and supervise the financial reporting process,
review the financial information of the Group, oversee the
Group's financial controls, internal control procedures and risk
management systems;
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to discuss the internal control system with management to
ensure that management has performed its duty to have
an effective internal control system. This discussion should
include the adequacy of resources, staff qualifications
and experience, training programmes and budget of the
Company’s accounting and financial reporting function;

to review the external auditor's management letter, if any, any
material queries raised by the auditor to management about
accounting records, financial accounts or systems of control
and management’s response;

to review the Company’s statement on internal control
systems (where one is included in the annual report) prior to
endorsement by the Board;

to (where an internal audit function exists) review the
internal audit programme, ensure co-ordination between the
internal and external auditors, and ensure that the internal
audit function is adequately resourced and has appropriate
standing within the Company, and to review and monitor its
effectiveness;

to conduct exit interviews with any Director, manager,
financial controller or internal credit control manager upon
their resignation in order to ascertain the reasons for his
departure;

to prepare work reports for presentation to the Board and to
prepare summary of work reports for inclusion in the Group’s
interim and annual reports;

to consider the Board's recommendation of the appointment
of any person to be an Audit Committee member, a company
secretary, auditors and accounting staff either to fill a casual
vacancy or as an additional Audit Committee member,
company secretary, auditors and accounting staff or the
Board’s recommendation for the dismissal of any of them;
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to consider major investigations findings on internal control
matters as delegated by the Board or on its own initiative and
management’s response to these findings;

to review the Group’s financial and accounting policies and
practices;

to ensure that the Board will provide a timely response to the
issues raised in the external auditor’'s management letter;

to report to the Board on the matters in these terms of
reference;

to review arrangements employees of the Company can use,
in confidence, to raise concerns about possible improprieties
in financial reporting, internal control or other matters. The
Audit Committee should ensure that proper arrangements
are in place for fair and independent investigation of these
matters and for appropriate follow-up actions;

to act as the key representative body for overseeing the
Company's relations with the external auditor; and

to consider other matters, as defined or assigned by the Board
from time to time.

During the Financial Year under review, the Audit Committee held

four meetings to consider and approve the following:

(i)

(ii)

to review of the quarterly, half-year and annual financial
statements before submission to the Board, with a focus on
compliance with accounting standards, GEM Listing Rules and
other requirements in relation to financial reporting of the
Audit Committee;

to discuss the effectiveness of the internal controls system

throughout the Group, including financial, operational and
compliance controls, and risk management;

48  COMBEST HOLDINGS LIMITED BE{EiZRARA A

REEMBFEER  BREZESERTHER

EBREFTERAABRTONDE
REEMTEALAER UREEEY
B R 7 B

R AEE B RETBRRER

BREZS K LI BB A EIE K
b zcHBFEL REZEE:

HUHEREGSE A CEERNEEE W
&

5 A X AR B A AR E R 2 BE 0 A
ROEHPHRE ABEEXEMER
FRAIEEENTETRHNER -BERE
BEeRERBGENTY WEHAKSE
EHETRAFEBIUMNAEARKRRE
R RETE

1F /S BB AR 2 A B2 SIS A 2R B B AR A
ZREREE: &

EREFSETHATHETEIHMER -

8

BABERIENTEIA:

(i)

(ii)

EREFERIANEHNFE FFER
FEMBHRR UHHIHYREETS
PRI GEMEMMRAI R E B B EZ
ZESUHHRBNME

HRARENNBERRRRT AR
BIEME SERAREEARBRE
G



Corporate Governance Report

(iii) to review the accounting principles and practices adopted by
the Group and other financial reporting matters; and

(iv) to discuss the whistleblowing policy throughout the Group.

The individual attendance record of each member of the Audit
Committee is as follows:

A W sy
TREREBBRSE

(i) WA ARBERAZ SR RERIAR
HMBRBER: &

(iv) &fimANEE 2 BMBEEK -

BEEREZEEREB 2R HFERENT :

Attended/

Name of Directors Eligible to attend

HERE

BEEnA SEREEREY
Mr. So Pak Kei B A

(appointed on 12 February 2018) (RZZE-—NFZA+=ZBHEZHF) 2/4
Mr. Tsui Kin Fung TREELEAE

(appointed on 12 February 2018) (RZBE-—NF_R+-RAEZELE) 2/4

Dr. Cheng Chak Ho gExiE L 4/4
Mr. Chan Ngai Sang, Kenny PRZR T4

(resigned on 12 February 2018) (RZE-—NF_A+ZBEE) 2/4
Mr. Nguyen Van Tu Peter = 8 5 A4

(resigned on 12 February 2018) (RZE-NF_A+ZHEE) 2/4

The Audit Committee has reviewed the Group’s audited results for
the year ended 30 June 2018.

There was no disagreement between the Board and the Audit
Committee on the selection, appointment of the external auditors
for the year ended 30 June 2018.

REMUNERATION COMMITTEE

The Company established a remuneration committee (the
“Remuneration Committee”) on 1 July 2005 with revised written
terms of reference adopted on 26 March 2012 which deal clearly
with its authority and duties, in accordance with the requirement
of the CG Code. In accordance with provisions set out in the CG
Code which are available on the websites of the Stock Exchange
and the Company.
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Currently, the Remuneration Committee has three members

comprising three independent non-executive Directors; and

namely, Mr. So Pak Kei (the chairman of the Remuneration
Committee), Mr. Tsui Kin Fung and Dr. Cheng Chak Ho.

The role and function of the Remuneration Committee includes:

(a)

to make recommendations to the Board on the Company's
policy and structure for all Directors and senior management
(as defined below) remuneration and on the establishment
of a formal and transparent procedure for developing
remuneration policy;

to review and approve the management’s remuneration
proposals with reference to the Board’s corporate goals and
objectives from time to time;

to review and approve compensation payable to executive
Directors and senior management (as defined below) for any
loss or termination of office or appointment to ensure that it
is consistent with contractual terms and is otherwise fair and
not excessive;

to review and approve compensation arrangements relating
to dismissal or removal of Directors for misconduct to ensure
that such arrangements are determined in accordance with
relevant contractual terms and that any compensation
payment is otherwise reasonable and appropriate;

to do any such things to enable the Remuneration Committee
to discharge its powers and functions conferred on it by the
Board;
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to have the delegated responsibility from the Board either to
determine the remuneration packages of individual executive
Directors and senior management, including benefits in kind,
pension rights and compensation payments, including any
compensation payable for loss or termination of their office or
appointment; or to make recommendations to the Board on
the remuneration packages of individual executive Directors
and senior management; and make recommendations to the
Board on the remuneration of non-executive Directors, and
also review and make recommendations on the Company’s
share option scheme and other compensation-related issues.
The Remuneration Committee should consider salaries paid by
comparable companies, time commitment and responsibilities,
and employment conditions elsewhere in the group;

to ensure that no Director or any of his associates is involved
in deciding his own remuneration;

to determine the criteria for assessing employee performance,
which should reflect the Company’s business objectives and
targets;

to consider the annual performance bonus for executive
Directors, senior management and the general staff, having
regard to their achievements against the performance
criteria and by reference to market norms, and make

recommendation to the Board;

to engage external professional advisers to advise the
Remuneration Committee on issues as the Remuneration
Committee considers necessary;

to consult the chairman and/or chief executive about their
remuneration proposals for other executive Directors and
have access to independent professional advice if considered
necessary; and

to report to the Board the findings and recommendations
of the Remuneration Committee at the next meeting of the
Board following each Committee Meeting.
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A W s S
TREBBRSE

For the year ended 30 June 2018, the Remuneration Committee
held two physical meeting. The individual attendance record of

BHE_Z-N\FAA=THILFE FMWEE
SERTMARSEZ SFMEBEXEZ

each member of the Remuneration Committee is as follows: fE B FE Fe R R
Attended/
Name of Director Eligible to attend
HERE
EEpA EEREHERE
Mr. So Pak Kei ERAR ST A

(appointed on 12 February 2018) (RZBE-—NF-_R+-AEZELE) 1/2
Mr. Tsui Kin Fung REEEA

(appointed on 12 February 2018) (RZE—NFZAT-HEZT) 1/2
Dr. Cheng Chak Ho gExiE T 2/2
Mr. Chan Ngai Sang, Kenny PRERHE &

(resigned on 12 February 2018) (RZZ-NFZATZHEIE) 172
Mr. Nguyen Van Tu Peter FrEE kA&

(resigned on 12 February 2018) (RZZE-—NFZA+ZHEE) 172
The summary of work performed by the Remuneration Committee FMEZEemMBET 2 LIEMERSE:
included:

() to review the current remuneration policies and appraisal () W5 E B2 F I ECR RS E
system:;

(i) to consider and approve the grant of share options to (i) ZERMENESESAETEERLE

Directors and senior management;

P HE

(ili) to recommend to the Board the Directors’ fee for the year (i) MEFERZHE_F—/\FA

ended 30 June 2018; and

BIEFEZESHE R

=y

(iv) to consider and approve the remuneration of the Directors (ivy ZEEHLEEENSREEE ZFH -

and senior management.

The Remuneration Committee shall meet at least once a year. FMEEeBAEFRLOBIT R

i3S
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NOMINATION COMMITTEE

The Company established a nomination committee (the
“Nomination Committee”) in March 2012 with written terms of
reference adopted on 26 March 2012 which deal clearly with its
authority and duties, in accordance with the requirement of the
CG Code. In accordance with provisions set out in the CG Code
which are available on the websites of the Stock Exchange and the
Company.

Currently the Nomination Committee has three members
comprising the three independent non-executive Directors, namely,
Mr. Tsui Kin Fung (the chairman of the Nomination Committee),
Mr. So Pak Kei and Dr. Cheng Chak Ho.

The role and function of the Nomination Committee includes:

(@) to review the structure, size and composition (including
the skills, knowledge and experience) of the Board at least
annually and make recommendations on any proposed
changes to the Board to complement the Company’s
corporate strategy, and consider and advise the Board as to
any changes that may be required to achieve a balanced and
appropriate qualified board and the independence of any
present or proposed independent non-executive Directors;

(b) to develop plans for orderly succession for appointments to
the Board and other senior positions, and will search for,
consider and make recommendations to the Board on the
appointment or re-appointment of Directors and succession
planning for Directors in particular the chairman and the chief
executive;

(c) to re-appointment of any independent non-executive Director
at the conclusion of his or her specified term of office;

(d) any matters relating to the continuation in office as a Director
or any Director at any time;
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to prepare suitable job descriptions and letter of appointment
in relation to the Board and, if appropriate, chairmanship and
membership of board committees;

to make a statement in the Company’s annual report and
accounts detailing its activities and the process it has used to
make any recommendations in respect of appointments to the
Board;

to identify individuals suitably qualified to become board
members and select or make recommendations to the Board
on the selection of, individuals nominated for directorships;

to assess the independence of independent non-executive
Directors; and

to report to the Directors its activities as the Directors may
require from time to time.

For the year ended 30 June 2018, the Nomination Committee held

one physical meeting. The individual attendance record of each

member of the Nomination Committee is as follows:

(e) HYEZ=SM (MAB)EFZEENT
FERAL MK B BAL fR& @A B
MMBEE

()l EARBOFRMER PIEHRL &
MHPAETHE UARHHEPRNESS
RTERIRRANRRE:

(9 VEREREFEFSREMAZE YK
ERZETESNHARED (FLEHE
HEIHEMENEEEHRTER:

(h) FEBIERTEEOBLE R

() HREFTHENSR AEEERLT
o

BE-T—\EAAZ+ALFE ELEE

ERIT-ABESEZ - RELZELEHNENE
AL FERREmT

Attended/

Name of Director Eligible to attend

HERE,

EEpnE SEREREREY
Mr. So Pak Kei B L A

(appointed on 12 February 2018) (RZZE—NFZAR+=HEZMHE) 0/1
Mr. Tsui Kin Fung TREELEA

(appointed on 12 February 2018) (R=ZB-—NF_R+-REZLE) 01

Dr. Cheng Chak Ho gExiE L 1/1
Mr. Chan Ngai Sang, Kenny PRZR 4T A4

(resigned on 12 February 2018) (RZE-—NFZA+=BEE) 01
Mr. Nguyen Van Tu Peter e = 8 5 A4

(resigned on 12 February 2018) (RZE-—NF_AT_HEE) 1/1
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CORPORATE GOVERNANCE FUNCTION

No corporate governance committee has been established and the
Board will therefore be responsible for performing the corporate
governance functions such as developing and reviewing the
Company’s policies, practices on corporate governance, training
and continuous professional development of directors and senior
management, the Company’s policies and practices on compliance
with legal and regulatory requirements etc.

During the financial year ended 30 June 2018, the Board has
reviewed the Company’s policies and practices on corporate
governance and established the Nomination Committee in March
2012

COMMUNICATION WITH SHAREHOLDERS

The Company established a shareholders’ communication policy
and review it on a regular basis to ensure its effectiveness.
The Company communicates with the shareholders (the
“Shareholders”) and the potential investors (the “Investors”) of
the Company mainly in the following ways:

(i) the holding of annual general meetings and extraordinary
general meetings, if any, which may be convened for specific
purpose and provide opportunities for the Shareholders and
Investors to communicate directly with the Board;

(ii) the publication of quarterly, half-yearly and annual reports,
announcements and/or circulars as required under GEM
Listing Rules and/or press releases of the Company providing
updated information of the Group; and

(iii) the latest information of the Group will be available on the
websites of the Stock Exchange and the Company.

The notice of annual general meetings and any extraordinary
general meetings at which the passing a special resolution is to be
considered shall be called by not less than 21 clear days’ notice
prior to the date of meetings. All other extraordinary general
meetings maybe called by not less than 14 clear days’ notice prior
to the date of meetings.
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Procedures for Shareholders to convene an Extraordinary

General Meeting

The following procedures for Shareholders to convene an

extraordinary general meeting are subject to the Articles (as

amended from time to time), and the applicable legislation and

regulation, in particular GEM Listing Rules (as amended from time

to time):

(i)

(i)

(iii)

any one or more Shareholders holding at the date of deposit
of the requisition not less than one-tenth of the paid up
capital of the Company (the “Eligible Shareholder(s)”)
carrying the right of voting at general meetings of the
Company shall at all times have the right, by written
requisition to the Board or the company secretary of
the Company (the “Company Secretary”), to require an
extraordinary general meeting (the "EGM") to be called by
the Board for the transaction of any business specified in such

requisition;

Eligible Shareholders who wish to convene an EGM must
deposit a written requisition (the “Requisition”) signed by
the Eligible Shareholder(s) concerned to the head office and
principal place of business of the Company in Hong Kong
at Flat M-N, 24/F, Houston Industrial Building, 32-40 Wang
Lung Street, Tsuen Wan, N.T., Hong Kong, or Hong Kong
branch share registrar and transfer office of the Company,
Computershare Hong Kong Investor Services Limited, 46/F,
Hopewell Centre, 183 Queen’s Road East, Hong Kong for the
attention of the Board and/or the Company Secretary;

the Requisition must state clearly the name of the Eligible
Shareholder(s) concerned, his/her/their shareholding,
the reason(s) to convene an EGM and the details of the
business(es) proposed to be transacted in the EGM, and must
be signed by the Eligible Shareholder(s) concerned together
with a deposit of a sum of money reasonable sufficient to
meet the Company's expenses in serving the notice of the
resolution and circulating the statement submitted by the
shareholders concerned in accordance with the statutory
requirements to all the registered Shareholders;
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(iv) the Requisition will be verified with Hong Kong branch share
registrar and transfer office of the Company and upon their
confirmation that the Requisition is proper and in order, the
Board will convene an EGM by serving sufficient notice in
accordance with the requirements under the Articles to all the
registered Shareholders. On the contrary, if the Requisition
has been verified as not in order or the Shareholders
concerned have failed to deposit sufficient money to meet
the Company’s expenses for the said purposes, the Eligible
Shareholder(s) concerned will be advised of this outcome and
accordingly, the Board will not call for an EGM; and

(v) If within 21 days of the deposit of the Requisition, the
Board fails to proceed to convene such EGM, the Eligible
Shareholder(s) himself/herself/themselves may do so, and all
reasonable expenses incurred by the Eligible Shareholder(s)
concerned as a result of the failure of the Board shall be
reimbursed to the Eligible Shareholder(s) concerned by the
Company.

Procedures for Shareholders to put forward proposals at
Shareholders’ meetings

There are no provisions allowing Shareholders to move new
resolutions at the general meetings under the Companies Law
(Revised) of Cayman Islands. However, pursuant to the Articles,
Shareholders who wish to move a resolution may by means of
Requisition convene an EGM following the procedures set out
above.

Procedures for sending enquiries to the Board

Shareholders may send their enquiries and concerns to the Board
by addressing them to the head office and principal place of
business of the Company in Hong Kong at Flat M-N, 24/F, Houston
Industrial Building, 32-40 Wang Lung Street, Tsuen Wan, N.T.,
Hong Kong, or Hong Kong branch share registrar by post or by
fax to (852) 8202 0633 for the attention of the Board and/or the
Company Secretary.
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DIRECTORS’ RESPONSIBILITIES FOR THE FINANCIAL
STATEMENTS

The Directors acknowledge their responsibility for the preparation
of the financial statements of the Group. In preparing the financial
statements, the generally accepted accounting standards in Hong
Kong have been adopted, appropriate accounting policies have
been used and applied consistently, and reasonable and prudent
judgments and estimates have been made.

The Board is not aware of any material uncertainties relating to
events or conditions which may cast significant doubt over the
Group's ability to continue as a going concern. Accordingly, the
Board has continued to adopt the going concern basis in preparing
the financial statements. The auditors’ responsibilities are set out
in the “Independent Auditor’'s Report” of this annual report.

COMPANY SECRETARY

The company secretary is an employee of the Company and is
appointed by the Board. He supports the chairman, Board and
board committees by ensuring good information flow and reports
to the Board and assists the Board in functioning effectively and
efficiently. The company secretary also advices the Board on
governance matters and facilitates the induction and professional
development of directors. All Directors of the Company may call
upon him for advice and assistance at any time in respect to
their duties and the effective operation of the Board and board
committee.

Mr. Lee Man To has been the company secretary of the Company
since June 2008. He is also the executive Director, the authorised
representative and the financial controller of the Company.
The biographical detail of Mr. Lee is set out in the section of
“Directors, Senior Management and Staff” on page 26 to 27 of
this report. During the year, Mr. Lee undertook not less than 20
hours of relevant professional training.
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RISK MANAGEMENT AND INTERNAL CONTROL

The Board is responsible for the risk management and internal
control systems of the Company and reviewing their effectiveness.
The Board oversees the overall risk management of the Group and
endeavors to identify, control impact of the identified risks and
facilitate implementation of coordinated mitigating measures.

During the year, the Company has adopted and reviewed the
effectiveness of the Group’s internal control and risk management
procedures which include the policies, procedures, monitoring and
communication activities and standard of behaviour established
for safeguarding the interests of the shareholders of the Company.
The risk management and internal control systems of the
Company aim to help achieving the Group's business objectives,
safeguarding assets and maintaining proper accounting records for
provision of reliable financial information. However, the design of
the systems are to provide reasonable, but not absolute, assurance
against material misstatement in the financial statements or loss
of assets and to manage, rather than eliminate, the risks of failure
when business objectives are being sought.

The processes used to identify, evaluate and manage significant
risks by the Group are summarized as follows:

Risk Identification

e Identifies risks that may potentially affect the Group’s
business and operations.

Risk Assessment

e Assesses the risks identified by using the assessment criteria
developed by the management; and

e  Considers the impact and consequence on the business and
the likelihood of their occurrence.
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Risk Response

e  Prioritises the risks by comparing the results of the risk
assessment; and

e Determines the risk management strategies and internal
control processes to prevent, avoid or mitigate the risks.

Risk Monitoring and Reporting

e  Performs ongoing and periodic monitoring of the risk and
ensures that appropriate internal control processes are in
place;

e  Revises the risk management strategies and internal control
processes in case of any significant change of situation; and

e  Reports the results of risk monitoring to the management and
the Board regularly.

The Company does not have an internal audit function and is
currently of the view that there is no immediate need to set up
an internal audit function within the Group in light of the size,
nature and complexity of the Group’s business. It was decided that
the Board would be directly responsible for internal control of the
Group and for reviewing its effectiveness during the year.

The Company has engaged APAC Compliance Consultancy and
Internal Control Services Limited as its risk management and
internal control review adviser (the “Adviser”) to conduct the
annual review of the risk management and internal control systems
for the year ended 30 June 2018. Such review is conducted
annually and cycles reviewed are under rotation basis. The scope of
review was previously determined and approved by the Board. The
Adviser has reported findings and areas for improvement to the
Audit Committee and management of the Company. The Board
and Audit Committee are of the view that there are no material
internal control defeats noted. All recommendations from the
Adviser will be properly followed up by the Group to ensure that
they are implemented within a reasonable period of time.

60  COMBEST HOLDINGS LIMITED E{EZERAR A

AR EY
e FHRENRARBRIHEZAER HIEBE
BAF: &

s ETREBREBEXRBRAINEZERERF MU
B Lk -~ 4 %o Bk F (R L e

R B 5 2R % B 4R
s REBYTHERER YHREARBEE
ZABMEERRF:

. REREAEAZHE ETRREE
W RABERRRF R

s MEEELESTSTHERRRERS
o

AEELBABEZHE BEARSERA
SEXRBRE M REMNE  HANKR
AEBARILABEZBE - ARBREFA
EEeERATAREZARNER  YRsH
3R

RARIEREEAEHERERANZEREBERA
AERERREERASEEEMER ([HE
B UBE_ZEZ-NFAAA=THIEF
EzRRERRANEBEE RFETEERA o
AR B FE AT WEnmiR el & EE A - e
HETACEEEEEELEN BB RAE
REZEERARGEEBERERRBHFR
EMHE EFEREZZELSRA/WMMER
BEANEEEIE 2R - BERREZFIBES
HERNEERERE  UERZEEZRINEG
R A AT o



Corporate Governance Report

The Company has a policy to assess the likely impact of any
unexpected and significant event that may impact the price of the
Shares or their trading volume and to decide whether the relevant
information is considered as inside information that needs to be
disclosed as soon as reasonably practicable pursuant to Rules
13.09 and 13.10 of the Listing Rules and the Inside Information
Provisions under Part XIVA of the SFO.

Based on its assessment which covers all material controls
including financial, operational and compliance controls and
risk management functions, the Board believes that for the year
ended 30 June 2018, the Company's internal control and risk
management systems are effective and adequate. The Board
is satisfied that there are adequate resources of staff with
appropriate qualifications and experience in its accounting and
financial reporting team and that sufficient training and budget
have been provided.

DIRECTORS’ AND OFFICERS’ LIABILITIES
INSURANCE AND INDEMNITY

To indemnify Directors and officers of the Company against all
costs, charges, losses, expenses and liabilities incurred by them in
the executive of and discharge of their duties or in relation thereto,
the Company has arrange insurance cover for this purpose.

Going Concern

The Directors, having made appropriate enquiries, consider that
the Company has adequate resources to continue its operational
existence for the foreseeable future and that, for this reason, it
is appropriate to adopt the going concern basis in preparing the
consolidated financial statements.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE
REPORT

According to Appendix 20 of GEM Listing Rules, an issuer must
disclose Environmental, Social and Governance Reporting Guide
("ESG") information on an annual basis and regarding the
same period covered in its annual report. An ESG report may
be presented as information in the issuer’s annual report, in a
separate report, or on the issuer’s website. As this is the second
ESG report of the Company, the Company need more time to
prepare. The ESG report is expected to be published on the Stock
Exchange’s website and the Company’s website no later than three
months after the annual report has been published.

REMUNERATION OF THE AUDITOR

For the year ended 30 June 2018, the Audit Committee of the
Company had reviewed the performance of BDO Limited as the
external auditor of the Company and proposed to re-appoint
BDO Limited as the external auditor. For the year ended 30 June
2018, the remuneration paid to the external auditors of the Group
in respect of audit services and non-audit services for the year
ended 30 June 2018 amounted approximately to HK$680,000
and Nil respectively. An analysis of the remuneration paid to the
external auditors of the Group is set out in note 8 to the financial
statements of this annual report.

INVESTOR RELATIONS

The Company has disclosed all necessary information to the
shareholders in compliance with GEM Listing Rules. Updated and
key information of the Group is also available on the Company’s
website. The Company also replied the enquires from shareholders
timely. The Directors host the annual general meeting each year to
meet the shareholders and answer their enquiries.

During the year ended 30 June 2018, the terms of reference
of the Audit Committee, the Remuneration Committee and
the Nomination Committee were revised in accordance to the
amendments of GEM Listing Rules with effect from 1 January
2012 and 1 April 2012, respectively. The revised terms of reference
of the Audit Committee, the Remuneration Committee and the
Nomination Committee are available on the websites of the Stock
Exchange and the Company.
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Independent Auditor’s Report

|IBDO

FE:E : +852 2218 8288
{5H : +852 2815 2239
www.bdo.com.hk

TO THE SHAREHOLDERS OF COMBEST HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Combest
Holdings Limited (the “Company”) and its subsidiaries (together
the “Group”) set out on pages 72 to 178, which comprise the
consolidated statement of financial position as at 30 June 2018,
and the consolidated statement of comprehensive income, the
consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and notes to
the consolidated financial statements including a summary of
significant accounting policies.

In our opinion, the consolidated financial statements give a true
and fair view of the consolidated financial position of the Group as
at 30 June 2018, and of its consolidated financial performance and
its consolidated cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs") issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA") and have been properly prepared in compliance
with the disclosure requirements of the Hong Kong Companies
Ordinance.

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk
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BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards
on Auditing (“HKSAs") issued by the HKICPA. Our responsibilities
under those standards are further described in the “Auditor’s
Responsibilities for the Audit of the Consolidated Financial
Statements” section of our report. We are independent of the
Group in accordance with the HKICPA's “Code of Ethics for
Professional Accountants” (the “Code”), and we have fulfilled
our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on
these matters.

Impairment of available-for-sale investments

(Refer to notes 4.8, 5(iii) and 15 to the consolidated financial statements)

As at 30 June 2018, the Group had available-for-sale investments
amounting to approximately HK$242,107,000 representing
unlisted fund investments which are measured at cost less any
identified impairment losses at the end of the reporting period.
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We identified the impairment of available-for-sale investments as
a key audit matter because of its significance to the consolidated
financial statements and because the impairment assessment
performed by the management involves significant judgement and
estimates in determining the recoverability of the available-for-sale
investments.

Our responses
Our procedures in relation to the impairment of the available-for-
sale investments included:

e obtaining an understanding of impairment assessment
procedures carried out by the management of the Group;

e assessing any indication of impairment of the available-for-
sale investments identified, and whether impairment provision
is required; and

e conducting discussions with the management of the Group
and the fund managers of the unlisted fund investments
to understand the details of investment portfolios held by
the funds, the control and procedures adopted by the fund
managers to assess the credit risk of the funds’ investment
portfolios.

Impairment assessment of goodwill

(Refer to notes 4.7, 5(ii) and 17 to the consolidated financial statements)

The Group has carrying amount of goodwill amounting to
approximately HK$11,000,000 and HK$167,778,000 in the
consolidated statement of financial position as of 30 June 2018
arising from advisory services segment and fund management
segment respectively.

M B BAT RS

ERAHOEREHEAMBERRZEEN
BEREABTEAHEERE 2 WE T
Y BB R S R R HIE R A5t - B
ERAHEERERESBREZSEA

# 176 [o] f&
BB EREBEMFRRZIEF B2

I

R EREEEEETHENEZE

T

o FHEEMIE BRI Al &R B RE
S TwmeRAFHRERE: &

BEEEEEERALTEESRELZ
SRBETHWR NTHBRESHFTZ
BHEFBERESEERTIHESZ
BHAZEERR AR EERIE

Jr K5 K5 b
Hﬂm

o

BERENG
(REtRE B HHEN 4.7 5% 17)

2 _E—NFNA=1+H" BEEEZ4
/\Hﬂkﬁk/ﬂiﬂtﬂ REBERRBYXRESE

By a2 FEREE D B4 &11,000,0007%
JT N 167,778,000 7T °

ANNUAL REPORT 2018 FE % 65



Independent Auditor’s Report
M B RS

The management has performed an annual impairment test in
accordance with the Group’s accounting policies and concluded
that there is impairment in respect of the goodwill of advisory
services segment amounting to approximately of HK$51,740,000
and no impairment in respect of goodwill of fund management
segment. The calculations of recoverable amounts of advisory
services segment and fund management segment were based on
value-in-use calculations.

We identified the impairment of goodwill as a key audit matter
because of its significance to the consolidated financial statements
and because the value-in-use calculations involve significant
management judgement and estimates with respect to the
underlying cash flows, in particular the average revenue growth
rates and discount rates.

Our responses
Our procedures in relation to the management’s impairment
assessment of the goodwill included:

e considering the historical accuracy of management'’s
budgeting, if applicable;

e  evaluating the competence, capabilities and objectivity of the
independent valuer appointed by the Group;

e conducting discussions with the management of the Group
and the independent valuer about the cash flow projections
used in the value-in-use calculations and assessing the
appropriateness of the significant assumptions and critical
judgement areas which affect the value-in-use calculations;
and

e  benchmarking the revenue growth rates and discount rates

used in the value-in-use calculations against industry data and
comparable companies.
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OTHER INFORMATION IN THE ANNUAL REPORT

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the Company’s annual report, but does not include the
consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing
to report in this regard.

DIRECTORS’ RESPONSIBILITIES FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and fair
view in accordance with HKFRSs issued by the HKICPA and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is
necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due
to fraud or error.
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In preparing the consolidated financial statements, the directors
are responsible for assessing the Group's ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

The directors are also responsible for overseeing the Group's
financial reporting process. The Audit Committee assists the
directors in discharging their responsibility in this regard.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. This report is
made solely to you, as a body, in accordance with the terms of
our engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on
the basis of these consolidated financial statements.
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As part of an audit in accordance with HKSAs, we exercise

professional judgement and maintain professional skepticism

throughout the audit. We also:

identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.

conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Group's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements or, if
such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a
going concern.
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e evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent
the underlying transactions and events in a manner that
achieves fair presentation.

e obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide the Audit Committee with a statement that
we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.
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Independent Auditor’s Report

From the matters communicated with the directors, we determine
those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such
communication.

BDO Limited

Certified Public Accountants
Wong Kwok Wai

Practising Certificate No. P06047

Hong Kong, 18 September 2018
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Consolidated Statement of Comprehensive Income

REEREWSER

For the year ended 30 June 2018 #Z—=F—/\FENA=1HIFFE

2018 2017
—E-NE —E—LF
Notes HK$'000 HK$'000
M &t FTHERT FHET
Continuing operations FEREER
Revenue WA 6 71,236 53,570
Staff costs 8 T A (3,666) (3,140)
Other operating expenses Hip e (4,864) (10,109)
Finance costs BhE A AR 9 (42,716) (24,958)
Impairment of goodwill EES R 17 (51,740) =
(Loss)/Profit before income tax TSR Al (B1E),/
il 8 (31,750) 15,363
Income tax expenses FrigS®if X 10 (6,998) (1,401)
(Loss)/Profit for the year from REFELEEKZ
continuing operations FE(EE),BA (38,748) 13,962
Discontinued operations BRIEREEK
Profit for the period from REERIEEEER 2
discontinued operations B A 12 - 41,023
(Loss)/Profit for the year FE (F8), &R (38,748) 54,985
Other comprehensive income, Ht 2 mEKzE BRBLE
net of tax
Item that may be reclassified subsequently —A] R E {8 B # 5 4E 2
to profit or loss: BmoHE -
Exchange gain/(loss) on translation MEGINETE I TG TR B
of financial statements of foreign [ N ke (B18)
operations 206 (3,347)
Release of exchange reserve upon & B B A B B R BR
disposal of subsidiaries R - (30,569)
Other comprehensive income for the year, FEHEM 2K BRFiE
net of tax 206 (33,916)
Total comprehensive income FEXHEHKREAE
for the year (38,542) 21,069
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Consolidated Statement of Comprehensive Income

mEERMEWSER

For the year ended 30 June 2018 #Z=—ZF—/\FNA=1HILFE

2018 2017
—E-NE —T—+tF
Notes HK$000 HK$'000
Bt THERT FHETT
(Loss)/Profit for the year/ LTALTEGEE HBR
period attributable to: (E18) aF
Owners of the Company KARHEE A
(Loss)/Profit for the year from REFESLEEBKZ
continuing operations FE (&8, mF (63,240) 11,911
Profit for the period from REERIEREEBZ
discontinued operations B s 7 - 41,184
(63,240) 53,095
Non-controlling interests PRI A
Profit for the year from REFEKEEG 2
continuing operations FEEMN 24,492 2,051
Loss for the period from REERIEREEBZ
discontinued operations HIAESE = (161)
24,492 1,890
(38,748) 54,985
Total comprehensive income DTALTEAZE
attributable to: Wi
Owners of the Company ZIN/NECIE? ¥ =N (63,149) 19,209
Non-controlling interests FEVE AR M = 24,607 1,860
(38,542) 21,069
(Loss)/Earnings per share for KATEEAEMLZ
attributable to owners of the SR (F5E) &R
Company 13
From continuing and REFER
discontinued operations R IE R FET
— Basic (HK cent(s)) — &K (B (1.65) 1.45
— Diluted (HK cent(s)) —#58 (B) (1.65) 1.45
From continuing operations RERFELEED
— Basic (HK cent(s)) —E AR GBI (1.65) 0.32
— Diluted (HK cent(s)) —#5E (&) (1.65) 0.32
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Consolidated Statement of Financial Position

e BRI R

As at 30 June 2018 R=-ZF—NFNA=+H

2018 2017
—E-NE —EF—+F
Notes HK$000 HK$'000
Hiat T FAETT
ASSETS AND LIABILITIES EEREE
Non-current assets ERBEE
Property, plant and equipment M- WE REE 14 - =
Available-for-sale investments AHEERE 15 242,107 242,107
Intangible assets mEEE 16 974 1,093
Goodwill EES 17 178,778 230,518
421,859 473,718
Current assets RBEE
Financial asset through profit or loss FABRZEMEE 29 - =
Accounts receivables & W BR 3% 18 540 25,523
Loan receivables JE U B 3R 19 5,074 234
Prepayments, deposits and TERRIE ke R
other receivables H th & Y FRIB 30,393 80,277
Tax recoverable AT Y Bl B 1E 1,228 =
Cash and cash equivalents RekReEEDY 20 56,714 5,729
93,949 111,763
Current liabilities REBEE
Accounts payables FETER 3K 21 = 10,712
Other payables, deposits and accruals HMENFIE Re Rk
EEtBE 1,533 1,193
Interest-bearing borrowings TEBE 22 345,448 367,483
Tax payables & 18 10,979 3,823
357,960 383,211
Net current liabilities REBAEEFE (264,011) (271,448)
Total assets less current liabilities HWEERRBERE 157,848 202,270
Net assets EEFE 157,848 202,270
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Consolidated Statement of Financial Position

e HRR R

As at 30 June 2018 R=-ZF—NFNHA=+H

2018 2017
—E-NE —T—+tF
Notes HK$'000 HK$'000
i3 FET FATT
EQUITY &
Equity attributable to owners of RACIER AR ER
the Company

Share capital [N 23 38,415 38,415
Reserves fEfa 24 96,521 159,670
134,936 198,085
Non-controlling interests FERESR 26 22,912 4,185
Total equity M RE S 157,848 202,270

The consolidated financial statements on pages 72 to 178 were
approved and authorised for issue by the board of directors on 18
September 2018 and are signed on its behalf by:

Liu Tin Lap
BX
Director

EE

FENRNE1ISEZHEAUBRRNDEEETI R
“E-NFENATN\BHERFRETZE
THAETHREEETS RS

Lee Man To
=80
Director

EE
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Consolidated Statement of Cash Flows

RERETRE X

For the year ended 30 June 2018 #HZ_—ZF

—NEXNA=1HIFE

2018 2017
—E-N\EF e
Notes HK$'000 HK$'000
Bt FHERT FHT
Cash flows from operating activities RELEEKNEERE
(Loss)/Profit before income tax expenses MERETB R A (BE),/
/ﬁn %‘J
— From continuing operations —REFELLER (31,750) 15,363
— From discontinued operations —REDRIEEEKE - 41,023
Adjustments for: FAEIER -
Amortisation of intangible assets B EE#EE 8 119 109
Depreciation of property, ME - BERZETE
plant and equipment - 322
Interest expenses B 9 42,716 24,958
Gain on disposal of subsidiaries k= NN 12(a) - (48,884)
Impairment of goodwill PE R E 17 51,740 -
Operating profit before HEESEHANLERT
working capital changes 62,825 32,891
Decrease in inventories FER D = 5,936
Decrease/(Increase) in FEWBRFOR A (€ h0)
accounts receivables 24,983 (15,768)
(Increase)/Decrease in loan receivables JEUE Kk ($&hn) /D (4,840) 213,013
Decrease/(Increase) in prepayments, ERRIE -ZE R
deposits and other receivables H b & W FRE
WA (1) 49,884 (48,644)
(Decrease)/Increase in account payables FEMBRZR R ) /1 (10,712) 6,621
Increase/(Decrease) in other payables, Hih NI ZE Rk
deposits and accruals FEETE A
CRL ) 340 (14,588)
Cash generated from operations KEEKAEHRS 122,480 179,461
Income taxes paid BEfFEH (1,070) (5,739)
Net cash generated from BEXRBHFRL FE
operating activities 121,410 173,722
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Consolidated Statement of Cash Flows

HREHRERER

For the year ended 30 June 2018 #Z=—ZF—/\FNA=1HILFE

2018 2017
—E-NE —E—+F
Notes HK$'000 HK$'000
B it FHET T T
Cash flows from investing activities REREXEENRERE
Acquisition of available-for-sale BEAHEHERE
investments - (142,107)
Net cash outflow arising from X¥BEHAEADN
business combination W& FRH 29 = (169,865)
Net cash inflows from HENBRRMEER
disposal of subsidiaries BE&FmA 12 - 68,358
Purchase of net assets, BEEETE
net of cash acquired R P UL BEIR & 30 = (1,312)
Net cash used in investing activities RE GBI % FEE = (244,926)
Cash flows from financing activities RMETEHRAESRERA
Proceeds from placing of shares Be & A% 19 FT 15 5RIR 23 - 62,375
Repayments of interest-bearing borrowings E &zt BB E 33 (380,000) (180,259)
Proceeds from interest-bearing borrowings K B 5t B & EH T8 7 1A 33 345,000 280,083
Redemption of promissory notes 0B B & N R — (70,000)
Interest paid 2R E 33 (29,751) (34,194)
Dividend paid to non-controlling interests B 1 31 i A2 2 I B 33 (5,880) =
Net cash (used in)/generated from BEZE (FE) Fiiz
financing activities B HEE (70,631) 58,005
Net increase/(decrease) in cash and ReRkASEEY
cash equivalents #m R FHE 50,779 (13,199)
Cash and cash equivalents FUREeRBRSEEY
at the beginning of year 5,729 21,345
Effect of foreign exchange EXREFFHHTE T
rate changes, net 206 (2,417)
Cash and cash equivalents FRESRBRSEEY
at the end of year 56,714 5,729
Analysis of the balances ReRBESEEYEHRIM
of cash and cash equivalents
Cash at banks and in hand WRITRFERS 56,714 5,729
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Consolidated Statement of Changes in Equity
RERERBE K

For the year ended 30 June 2018 #Z—=F—/\FENA=1HIFFE

Equity attributable to owners of the Company

ANABBARGRES
(Accumulated
losses)/ Non-
Share Share Exchange Retained Sub- controlling Total
capital premium* reserve® earnings* total interests equity
(RitER)/
R& R4 EE EXfE REBA~ Mt FERESR aRs
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR THET ThR TER TER TER
(note 23) (note 24)
(H#23) (Hiit24)
Balance at 1 July 2017 R-B-tFtA-Az&H 38,415 514,346 28 (354,704) 198,085 4,185 202,270
(Loss)/Profit for the year EE(FR) /B - - - (63,240) (63,240) 24,492 (38,748)
Other comprehensive income Hit2EKE
ltem that may be reclassified HREEEHFFZE
subsequently to profit or loss: B EE
- Exchange gain on translation of —BEBNEBHBEERA
financial statements of iR 6
foreign operations - - 91 - 91 115 206
Total comprehensive income FEXEWGAE
for the year - - 91 (63,240) (63,149) 24,607 (38,542)
Share premium reduction (note 24) IR AR 1D % (B (#1i224) = (514,346) = 514,346 = = £
Dividend paid to non-controlling B3R ER < RS
interests - - - - - (5,880) (5,880)
Transactions with owners HETARS - (514,346) - 514,346 - (5,880) (5,880)
Balance at 30 June 2018 RZB-NEXRBZTRZEH 38,415 - 119 96,402 134,936 22,912 157,848
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Consolidated Statement of Changes in Equity
RERERBE K

For the year ended 30 June 2018 #Z=—ZF—/\FNA=1HILFE

Equity attributable to owners of the Company

FREEBAELER
Non-
Share Share Statutory Exchange  Accumulated Sub- controlling Total
capital premium* reserves* reserve® losses* total interests equity
BRA RipEE R R 2iER" et FEERER b 3
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHT FAL FhIL T FATL FhIL T TATL
(note 23) (note 24)
(H#23) (Hi24)
Balance at 1 July 2016 RoB-RELA-AHEE 32,015 458,371 9,482 33914 (417,281) 116,501 3,626 120,127
Profit for the year FEERR = = = = 53,095 53,095 1,890 54,985
Other comprehensive income Hip2ENE
Item that may be reclassified REFEHAEZE
subsequently to profit or loss: BulEA -
- Exchange loss on translation of ~ —BEEHEBHBREMN
financial statements of EXEE
foreign operations - - - (3,317) - (3,317) (30) (3,347)
Release of exchange reserve HERBARRRREL
upon disposal of subsidiaries &8 (H212()
(note 12(c)) = = = (30,569) S (30,569) - (30,569)
Total comprehensive income FEXEURLEE
for the year - - - (33,886) 53,095 19,209 1,860 21,069
Issue of shares upon share placing, ~ REERE EBEITRA
net of share placing expenses NBERAEER %
(note 23) (Hi#23) 6,400 55,975 - - - 62,375 - 62,375
Non-controlling interests arising on ~ EH5& B E 4 2 A RES
business combination (note 29) (Hii#29) - - - - - - 2,134 2,134
Disposal of subsidiaries (note 12(c)  HERBRF (AiE12(c) = = (9,482) = 9,482 = (3,435) (3,435)
Transactions with owners HEBARS 6,400 55,975 (9,482) - 9,482 62,375 (1,301) 61,074
Balance at 30 June 2017 R-B-tERA=THZER 38,415 514,346 = 28 (354,704) 198,085 4,185 202,270
* These reserve accounts comprise the consolidated reserves of approximately * ZERFREREREREMBRARANNGS FE

HK$96,521,000 (2017: HK$159,670,000) in the consolidated statement of

financial position.

#796,521,000 7T (=T — 4 : 159,670,000/

7)) ©
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Notes to the Consolidated Financial Statements

mE M ®RRMKE

For the year ended 30 June 2018 #HZ=ZF—/\FNA=1HILFE

1. GENERAL INFORMATION

Combest Holdings Limited (the “Company”) is incorporated
in the Cayman Islands as an exempted company with limited
liability under the Companies Law, Cap 22 (Law 3 of 1961,
as consolidated and revised) of the Cayman Islands on 28
August 2001 and its shares are listed on GEM of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). The
registered office of the Company is located at Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands and its principal place of business is Flat M-N,
24/F, Houston Industrial Building, 32-40 Wang Lung Street,
Tsuen Wan, New Territories, Hong Kong.

The principal activity of the Company is investment holding.
The principal activities of the Company’s subsidiaries are set
out in note 26 to the financial statements. The Company and
its subsidiaries are collectively referred to as the “Group”
hereafter.

There were no significant changes in the Group's operation
during the year.
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Notes to the Consolidated Financial Statements

AR R M

For the year ended 30 June 2018 #Z=—ZF—/\FNA=1HILFE

2. ADOPTION OF HONG KONG FINANCIAL 2. RMEBMBREER ([FEY
REPORTING STANDARDS (“HKFRSs") BiREER])
2.1 Adoption of new/amended HKFRSs - first effective 2.1 BT REITEBMBEREE

on 1 July 2017

In the current year, the Group has applied for the first
time the following amended HKFRSs issued by the
Hong Kong Institute of Certified Public Accountants
("HKICPA"), which are relevant to and effective for
the Group's financial statements for the annual period
beginning on 1 July 2017:

Amendments to Disclosure Initiative

HKAS 7
Amendments to Recognition of Deferred Tax
HKAS 12 Assets for Unrealised Losses

Annual Improvements Amendments to HKFRS 12,
to HKFRSs
2014-2016 Cycle

Disclosure of Interests in
Other Entities

Amendments to HKAS 7 — Disclosure Initiative

The amendments introduce an additional disclosure that
will enable users of the financial statements to evaluate
changes in liabilities arising from financing activities.

The adoption of the amendments has led to additional
disclosure presented in note 33 to the consolidated
financial statements.

B-R=Z—tFtA-BEREX
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BA G ER BE:E
FIRZEFT

B g E BRARERBRL
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Notes to the Consolidated Financial Statements

mE M ®RRMKE

For the year ended 30 June 2018 # = —

—NNFENA=1THILFE

2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")

(Continued)

2.2 New/amended HKFRSs that have been issued but

are not yet effective

The following new/amended HKFRSs, potentially relevant

to the Group’s consolidated financial statements, have

been issued, but are not yet effective and have not been

early adopted by the Group for the year ended 30 June

2018.

HKFRS 9

HKFRS 15

Amendments to
HKFRS 15

HKFRS 16

HK(IFRIC) — Int 23

Notes:

Financial Instruments’

Revenue from Contracts
with Customers’
Revenue from Contracts
with Customers
(Clarifications to HKFRS 15)"
Leases?

Uncertainty Over Income Tax
Treatments?

! Effective for annual periods beginning on or after 1 January 2018

d Effective for annual periods beginning on or after 1 January 2019
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Notes to the Consolidated Financial Statements

AR R M

For the year ended 30 June 2018 #Z=—ZF—/\FNA=1HILFE

2. ADOPTION OF HONG KONG FINANCIAL 2. RMEBMBREER ([FEY
REPORTING STANDARDS (“HKFRSs") BEER]) (&)

(Continued)

2.2 New/amended HKFRSs that have been issued but 22 CEMGHEMRER T KB

are not yet effective (Continued)
HKFRS 9 — Financial Instruments

HKFRS 9 introduces new requirements for the
classification and measurement of financial assets.
Debt instruments that are held within a business model
whose objective is to hold assets in order to collect
contractual cash flows (the business model test) and
that have contractual terms that give rise to cash flows
that are solely payments of principal and interest on
the principal amount outstanding (the contractual
cash flow characteristics test) are generally measured
at amortised cost. Debt instruments that meet the
contractual cash flow characteristics test are measured
at fair value through other comprehensive income if the
objective of the entity’s business model is both to hold
and collect the contractual cash flows and to sell the
financial assets. Entities may make an irrevocable election
at initial recognition to measure equity instruments
that are not held for trading at fair value through
other comprehensive income. All other debt and equity
instruments are measured at fair value through profit or
loss.

BERMBHREER (F)

BB B HEERFIR — T A
FEMHEREERFIREESRE
EDBLFEZHRE-RENS
REEENKRBMAORERZFERH
BEAMBEZEB TR (RHERX
RB)AREELER SR Z A DK
RAERINEERREEREF
BZEBTAE(AHASREER
) —RIBBERAFTE MR E
BEBEAZBNSTE RIS
WBEERAMBESREE BN
EEANBRESRFBAIRAZEBIA
EBEMEANERAFEFE
RO RN T HERREL TR HE
EBE - UEBRHMEZERSEEA
FEAELIIFEEEZRAT
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BREAFEFE-
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Notes to the Consolidated Financial Statements

mE M ®RRMKE

For the year ended 30 June 2018 #Z—=F—/\FENA=1HIFFE

2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")

(Continued)

2.2 New/amended HKFRSs that have been issued but

are not yet effective (Continued)

HKFRS 9 — Financial Instruments (Continued)

The directors of the Company made an assessment on
the financial impact of the Group's financial statements
resulting from the adoption of HKFRS 9. The directors
of the Company do not expect the adoption of HKFRS
9 to have a significant impact on the classification
and measurement of the Group’s financial assets and
financial liabilities except for investments currently
held as available-for-sale financial assets. These are
investments in equity instruments will be measured at
fair value which the Group has the option to irrevocably
designate as at fair value through other comprehensive
income (without recycling) on transition to HKFRS 9. This
will give rise to a change in accounting policy as currently
the available-for-sale investments do not have a quoted
market price in an active market and whose fair values
cannot be reliably measured, they are measured at cost
less any identified impairment losses at the end of the
reporting period in accordance with the Group’s policies
set out in note 4.8.
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Notes to the Consolidated Financial Statements

%Aﬂﬁ’%iﬁ%w?}

For the year ended 30 June 2018 #Z=—ZF—/\FNA=1HILFE
2. ADOPTION OF HONG KONG FINANCIAL 2. RMEBMBREER ([FEY
REPORTING STANDARDS (“HKFRSs") BEER]) (&)
(Continued)

2.2 New/amended HKFRSs that have been issued but 22 CEMGHEMRER T KB

are not yet effective (Continued)

HKFRS 9 — Financial Instruments (Continued)

The classification and measurement requirements for
financial liabilities under HKFRS 9 are largely unchanged
from HKAS 39, except that HKFRS 9 requires the fair
value change of a financial liability designated at fair
value through profit or loss that is attributable to
changes of that financial liability’s credit risk to be
recognised in other comprehensive income (without
reclassification to profit or loss). The Group currently
does not have any financial liabilities designated at
fair value through profit or loss and therefore this new
requirement will not have any impact on the Group on
adoption of HKFRS 9.

The new impairment model in HKFRS 9 replaces the
“incurred loss” model in HKAS 39 with an “expected
credit loss” model. Under the expected credit loss
model, it will no longer be necessary for a loss event to
occur before an impairment loss is recognised. Instead,
an entity is required to recognise and measure either a
12—-month expected credit loss or a lifetime expected
credit loss, depending on the asset and the facts and
circumstances. While the Group has not yet undertaken
a details assessment of how its impairment provisions
would be affected by the new model, the Group expects
that the application of the expected credit loss model
may result in earlier recognition of credit losses.
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Notes to the Consolidated Financial Statements

mE M ®RRMKE

For the year ended 30 June 2018 #Z—=F—/\FENA=1HIFFE

2. ADOPTION OF HONG KONG FINANCIAL

REPORTING STANDARDS (“HKFRSs")
(Continued)

2.2 New/amended HKFRSs that have been issued but

are not yet effective (Continued)

HKFRS 9 — Financial Instruments (Continued)

HKFRS 9 includes new general hedge accounting
requirements to allow entities to better reflect their
risk management activities in financial statements. In
addition, HKFRS 9 retains the requirements in HKAS
39 for derecognition of financial assets and financial
liabilities.

The new standard also introduces expanded disclosure
requirements and changes in presentation. These are
expected to change the nature and extent of the Group’s
disclosures about its financial instruments particularly in
the year of the adoption of the new standard.

HKFRS 15 — Revenue from Contracts with Customers

The new standard establishes a single revenue
recognition framework. The core principle of the
framework is that an entity should recognise revenue
to depict the transfer of promised goods or services to
customers in an amount that reflects the consideration
to which the entity expects to be entitled in exchange
for those goods and services. HKFRS 15 supersedes
existing revenue recognition guidance including HKAS 18
Revenue, HKAS 11 Construction Contracts and related
interpretations.

86  COMBEST HOLDINGS LIMITED E{EZERARA

RMERMBREEDN ([FEY
BHEER ) (&)

2.2 EREMHEERERZHETREFT

BERMBHREER (F)

BB B HEERFIR — T A
(%)
BRMBRSEREIRBEHTDN
—REFEHRTE EEEBARY
BREFEAURBRERREEE
B oo BRI E LA EIR
RE BB G ERFEIRA ILMER
TREENERBENHRE -

QIR 5| A2 5177 AR 1 R B 3
BRELEY BHeNELAEE
REAVHBIANMEEREE L
HERMEARAFE -

BB & ERE 1555 — K G HE
EF &R Was

A% F R % Rl BR 37 B8 — YR A FE RAE
R-ERZEZRASEREER
YWa A ERBERR R
EREEHAEREZZERNER
BEMAEZSTEMIARE B
B 7 5 MR 155 BV IR A W as
HMRES BRELE S ERFE18
s BERGAEUFIRER
BHRAERE-



Notes to the Consolidated Financial Statements

AR R M

For the year ended 30 June 2018 #Z=—ZF—/\FNA=1HILFE

2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")
(Continued)

2.2 New/amended HKFRSs that have been issued but
are not yet effective (Continued)

HKFRS 15 — Revenue from Contracts with Customers
(Continued)

HKFRS 15 requires the application of a 5-step approach
to revenue recognition:

Step 1: Identify the contract(s) with a customer

Step 2: Identify the performance obligations in the
contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to each
performance obligation

Step 5: Recognise revenue when each performance
obligation is satisfied

HKFRS 15 includes specific guidance on particular
revenue related topics that may change the current
approach taken under HKFRS. The standard also
significantly enhances the qualitative and quantitative
disclosures related to revenue.

The amendments to HKFRS 15 included clarifications on
identification of performance obligations; application of
principal versus agent; licenses of intellectual property;
and transition requirements.
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Notes to the Consolidated Financial Statements

mE M ®RRMKE

For the year ended 30 June 2018 # = —

—NNFENA=1THILFE

2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")

(Continued)

2.2 New/amended HKFRSs that have been issued but

are not yet effective (Continued)

HKFRS 15 — Revenue from Contracts with Customers

(Continued)

Under HKFRS 15, revenue is recognised when the
customer obtains control of the promised good or
services in the contract. HKFRS 15 identifies 3 situations
in which control of the promised good or service is

regarded as being transferred over time:

(@) when the customer simultaneously receives and
consumes the benefits provided by the entity’s

performance as the entity performs;

(b) when the entity's performance creates or enhances
an asset (for example, work in progress) that
the customer controls as the asset is created or

enhanced; or

() when the entity’s performance does not create
an asset with an alternative use to the entity and
the entity has an enforceable right to payment for

performance completed to date.

If the contract terms and the entity’'s activities do not
fall into any of these 3 situations, then under HKFRS 15,
the entity recognises revenue for the sale of that good
or service at a single point in time, being when control
has passed. Transfer of risks and rewards of ownership
is only one of the indicators that will be considered in

determining when the transfer of control occurs.
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Notes to the Consolidated Financial Statements

AR R M

For the year ended 30 June 2018 #Z=—ZF—/\FNA=1HILFE

2. ADOPTION OF HONG KONG FINANCIAL 2. RMEBMBREER ([FEY
REPORTING STANDARDS (“HKFRSs") BEER]) (&)

(Continued)

2.2 New/amended HKFRSs that have been issued but 22 CEMGHEMRER T KB

are not yet effective (Continued)

HKFRS 15 — Revenue from Contracts with Customers
(Continued)

The directors of the Company is still in progress in
assessing the potential impact on how it recognises
revenue from advisory services income and management
fee and performance fee income under HKFRS 15.

HKFRS 16 — Leases

HKFRS 16, which upon the effective date will supersede
HKAS 17 “Leases” and related interpretations, introduces
a single lessee accounting model and requires a lessee to
recognise assets and liabilities for all leases with a term
of more 12 months, unless the underlying asset is of low
value. Specifically, under HKFRS 16, a lessee is required
to recognise a right-of-use asset representing its right
to use the underlying leased asset and a lease liability
representing its obligation to make lease payments.
Accordingly, a lessee should recognise depreciation of
the right-of use asset and interest on the lease liability,
and also classifies cash repayments of the lease liability
into a principal portion and an interest portion and
presents them in the statement of cash flows. Also,
the right-of-use asset and the lease liability are initially
measured on a present value basis. The measurement
includes non-cancellable lease payments and also
includes payments to be made in optional periods if
the lessee is reasonably certain to exercise an option to
extend the lease, or to exercise an option to terminate
the lease. This accounting treatment is significantly
different from the lessee accounting for leases that are
classified as operating leases under the predecessor
standard, HKAS 17.
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Notes to the Consolidated Financial Statements

mE M ®RRMKE

For the year ended 30 June 2018 #Z—=F—/\FENA=1HIFFE

2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")
(Continued)

2.2 New/amended HKFRSs that have been issued but

are not yet effective (Continued)

HKFRS 16 — Leases (Continued)

In respect of the lessor accounting, HKFRS 16
substantially carries forward the lessor accounting
requirements in HKAS 17. Accordingly, a lessor continues
to classify its leases as operating leases or finance leases,
and to account for those two types of leases differently.

As set out in note 27 to the consolidated financial
statements, total operating lease commitment of
the Group in respect of its office as at 30 June
2018 amounted to HK$60,000. The directors of the
Company do not expect the adoption of HKFRS 16 as
compared with the current accounting policy would
result in a significant impact on the Group’s results
but it is expected that certain portion of these lease
commitments will be required to be recognised in the
form of an asset (for the right-of-use) and a financial
liability (for the payment obligation) in the consolidated
statement of financial position.

HK(IFRIC) — Int 23 — Uncertainty Over Income Tax
Treatments

The Interpretation supports the requirements of HKAS
12, Income Taxes, by providing guidance over how
to reflect the effects of uncertainty in accounting for
income taxes.
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Notes to the Consolidated Financial Statements

AR R M

For the year ended 30 June 2018 #Z=—ZF—/\FNA=1HILFE

2. ADOPTION OF HONG KONG FINANCIAL 2. RMEBMBREER ([FEY
REPORTING STANDARDS (“HKFRSs") BEER]) (&)

(Continued)

2.2 New/amended HKFRSs that have been issued but 22 CEMGHEMRER T KB

are not yet effective (Continued)

HK(IFRIC) — Int 23 — Uncertainty Over Income Tax
Treatments (Continued)

Under the Interpretation, the entity shall determine
whether to consider each uncertain tax treatment
separately or together based on which approach better
predicts the resolution of the uncertainty. The entity shall
also assume the tax authority will examine amounts that
it has a right to examine and have full knowledge of all
related information when making those examinations. If
the entity determines it is probable that the tax authority
will accept an uncertain tax treatment, then the entity
should measure current and deferred tax in line with its
tax filings. If the entity determines it is not probable,
then the uncertainty in the determination of tax is
reflected using either the “most likely amount” or the
“expected value” approach, whichever better predicts
the resolution of the uncertainty.

Save as disclosed in the foregoing paragraphs about
the impact of HKFRS 9, HKFRS 15 and HKFRS 16 to the
Group’s consolidated financial statements, the directors
of the Company have also performed an assessment on
other new standards, amendments and interpretations,
and have concluded on a preliminary basis that other
new standards and amendments would not have a
significant impact on the Group’s consolidated financial
statements in subsequent years.
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Notes to the Consolidated Financial Statements

mE M ®RRMKE

For the year ended 30 June 2018 #Z—=F—/\FENA=1HIFFE

3. BASIS OF PREPARATION

3.1

3.2

Statement of compliance

The consolidated financial statements have been
prepared in accordance with all applicable HKFRSs, Hong
Kong Accounting Standards (“HKAS"”) and Interpretation
(hereinafter collectively referred to as the "HKFRS")
issued by the HKICPA and the disclosure requirements
of the Hong Kong Companies Ordinance. In addition,
the consolidated financial statement includes applicable
disclosure required by the Rules Governing the Listing of
Securities on GEM of the Stock Exchange.

Basis of measurement

The consolidated financial statements have been
prepared on the going concern basis which assumes
the realisation of assets and satisfaction of liabilities in
the ordinary course of business notwithstanding that
the Group had net current liabilities of approximately
HK$264,011,000 (2017: HK$271,448,000) as at 30 June
2018. The directors are of the opinion that the Group
will have sufficient resources to satisfy its working capital
and other financing requirement in the foreseeable
future based on the Group has been granted extension
on existing loan facility of HK$300,000,000 on 30
August 2018 (HK$283,279,000 was utilised as at 30
June 2018) which originally mature on 26 December
2018 for another year. Accordingly, the consolidated
financial statements have been prepared on a going
concern basis.
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Notes to the Consolidated Financial Statements

AR R M

For the year ended 30 June 2018 #Z=—ZF—/\FNA=1HILFE

3. BASIS OF PREPARATION (Continued)

3.2

3.3

Basis of measurement (Continued)

The consolidated financial statements have been
prepared under the historical cost convention except
for those financial asset stated at fair value, which is
measured at fair value as explained in the accounting
policies set out in note 4.

The significant accounting policies that have been
used in the preparation of these consolidated financial
statements are summarised below. These policies have
been consistently applied to all the years presented
unless otherwise stated. The adoption of amended
HKFRSs and its impacts on the Group's consolidated
financial statements are disclosed in note 2.

It should be noted that accounting estimates and
assumptions are used in preparation of the consolidated
financial statements. Although these estimates are based
on management’s best knowledge and judgement of
current events and actions, actual results may ultimately
differ from those estimates. The areas involving a higher
degree of judgement or complexity, or areas where
assumptions and estimates are significant to the financial
statements, are disclosed in note 5.

Functional and presentation currency

The consolidated financial statements is presented in
Hong Kong dollars (“HK$"), which is the same as the
functional currency of the Company, as it is the currency
of the primary economic environment in which the
principal subsidiaries of the Company operates. All values
are rounded to the nearest thousand (“HK$'000") except
otherwise when indicated.
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Notes to the Consolidated Financial Statements

mE M ®RRMKE

For the year ended 30 June 2018 #Z—=F—/\FENA=1HIFFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES

4.1 Business combination and basis of consolidation

The consolidated financial statements comprise the
financial statements of the Company and its subsidiaries.
Inter-company transactions and balances between
group companies together with unrealised profits are
eliminated in full in preparing the consolidated financial
statements. Unrealised losses are also eliminated unless
the transaction provides evidence of impairment on the
asset transferred, in which case the loss is recognised in
profit or loss.

The results of subsidiaries acquired or disposed of
during the year are included in consolidated statement
of comprehensive income from the dates of acquisition
or up to the dates of disposal, as appropriate. Where
necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting
policies into line with those used by other members of
the Group.

The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries
made up to 30 June each year.
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Notes to the Consolidated Financial Statements

AR R M

For the year ended 30 June 2018 #Z=—ZF—/\FNA=1HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4., TESHHEMML (Z)

POLICIES (Continued)

4.1 Business combination and basis of consolidation

41 XBEHRGEEEE (F)

(Continued)

Acquisition of subsidiaries or businesses is accounted for
using the acquisition method. The cost of an acquisition
is measured at the aggregate of the acquisition-date
fair value of assets transferred, liabilities incurred and
equity interests issued by the Group, as the acquirer. The
identifiable assets acquired and liabilities assumed are
principally measured at acquisition-date fair value. The
Group's previously held equity interest in the acquiree
is re-measured at acquisition-date fair value and the
resulting gains or losses are recognised in profit or loss.
The Group may elect, on a transaction-by-transaction
basis, to measure the non-controlling interest that
represent present ownership interests in the subsidiary
either at fair value or at the proportionate share of the
acquiree’s identifiable net assets.

All other non-controlling interests are measured at fair
value unless another measurement basis is required by
HKFRSs. Acquisition-related costs incurred are expensed
unless they are incurred in issuing equity instruments in
which case the costs are deducted from equity.

Any contingent consideration to be transferred by
the acquirer is recognised at acquisition-date fair
value. Subsequent adjustments to consideration are
recognised against goodwill only to the extent that
they arise from new information obtained within the
measurement period (a maximum of 12 months from the
acquisition date) about the fair value at the acquisition
date. All other subsequent adjustments to contingent
consideration classified as an asset or a liability are
recognised in profit or loss.
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Notes to the Consolidated Financial Statements

mE M ®RRMKE

For the year ended 30 June 2018 #Z—=F—/\FENA=1HIFFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

4.1 Business combination and basis of consolidation

(Continued)

Changes in the Group's interests in subsidiaries that
do not result in a loss of control are accounted for
as equity transactions. The carrying amounts of the
Group's interest and the non-controlling interests are
adjusted to reflect the changes in their relative interests
in the subsidiaries. Any difference between the amount
by which the non-controlling interests is adjusted and
the fair value of the consideration paid or received is
recognised directly in equity and attributed to owners of
the Company.

When the Group loses control of a subsidiary, the
profit or loss on disposal is calculated as the difference
between (i) the aggregate of the fair value of the
consideration received and the fair value of any
retained interest and (ii) the previous carrying amount
of the assets (including goodwill), and liabilities of the
subsidiary and any non-controlling interests. Amounts
previously recognised in other comprehensive income in
relation to the subsidiary are amounted for in the same
manner as would be required if the relevant assets or
liabilities were disposed of.

Subsequent to acquisition, the carrying amount of non-
controlling interests that represent present ownership
interests in the subsidiary is the amount of those
interests at initial recognition plus the non-controlling
interests’ share of subsequent changes in equity. Total
comprehensive income is attributed to non-controlling
interests even if this results in the non-controlling
interests having a deficit balance.
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Notes to the Consolidated Financial Statements

AR R M

For the year ended 30 June 2018 #Z=—ZF—/\FNA=1HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

4.2

4.3

Subsidiaries

A subsidiary is an investee over which the Company
is able to exercise control. The Company controls an
investee if all three of the following elements are
present: power over the investee, exposure, or rights,
to variable returns from the investee, and the ability to
use its power to affect those variable returns. Control
is reassessed whenever facts and circumstances indicate
that there may be a change in any of these elements of
control.

In the Company’s statement of financial position,
investments in subsidiaries are carried at cost less any
impairment loss, if any. The results of the subsidiaries are
accounted for by the Company on the basis of dividends
received and receivable at the reporting date.

Foreign currency translation

In the individual financial statements of the consolidated
entities, foreign currency transactions are translated
into the functional currency of the individual entity
using the exchange rates prevailing at the dates of the
transactions. At the reporting date, monetary assets
and liabilities denominated in foreign currencies are
translated at the foreign exchange rates ruling at that
date. Foreign exchange gains and losses resulting
from the settlement of such transactions and from the
reporting date retranslation of monetary assets and
liabilities are recognised in the profit or loss.
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Notes to the Consolidated Financial Statements
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For the year ended 30 June 2018 # = —

—NNFENA=1THILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

4.3

4.4

98

Foreign currency translation (Continued)

In the consolidated financial statements, all individual
financial statements of foreign operations, originally
presented in a currency different from the Group’s
presentation currency, have been converted into HK$.
Assets and liabilities have been translated into HK$ at the
closing rate at the reporting date. Income and expenses
have been converted into HK$ at the exchange rates
ruling at the transaction dates, or at the average rates
over the reporting period provided that the exchange
rates do not fluctuate significantly. Any differences
arising from this procedure have been recognised in
other comprehensive income and accumulated separately
in the exchange fluctuation reserve in equity.

Goodwill and fair value adjustments arising on the
acquisition of a foreign subsidiary have been treated
as assets and liabilities of the foreign operation and
translated into HK$ at closing rates. When a foreign
operation is sold, such exchange differences are
reclassified from equity to profit or loss as part of the

gain or loss on disposal.

Property, plant and equipment

Property, plant and equipment are stated at cost
less accumulated depreciation and any accumulated
impairment losses. The cost of an item of property, plant
and equipment comprises its purchase price and any
directly attributable costs of bringing the asset to its
working condition and location for its intended use.
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Notes to the Consolidated Financial Statements

AR R M

For the year ended 30 June 2018 #Z=—ZF—/\FNA=1HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4., TESHHEMML (Z)

POLICIES (Continued)

4.4 Property, plant and equipment (Continued) 4.4 NE - BERZE (&)

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Group and the
cost of the item can be measured reliably. All other costs,
such as repairs and maintenance are charged to the
profit or loss during the financial period in which they
are incurred.

Depreciation is calculated on the straight-line method to
write off the cost of property, plant and equipment, to
its residual values over its estimated useful lives at the
following rates per annum:
Leasehold improvements Over the lease terms or

estimated useful life of
5 years, whichever is shorter
Plant and machinery 10%-33%
Furniture, fixtures and

office equipment 10%-33%
Computer equipment 20%
Motor vehicles 10%-25%

The assets’ residual values, depreciation methods and
useful lives are reviewed, and adjusted if appropriate, at
each reporting date.

The gain or loss arising on disposal of an item of
property, plant and equipment is the difference between
the net sales proceeds and the carrying amount, and is
recognised in profit or loss on disposal.
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Notes to the Consolidated Financial Statements

mE M ®RRMKE

For the year ended 30 June 2018 #Z—=F—/\FENA=1HIFFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

4.5

4.6

Goodwill

Goodwill is initially recognised at cost being the excess
of the aggregate of consideration transferred and the
amount recognised for non-controlling interests over the
fair value of identifiable assets, liabilities and contingent
liabilities acquired.

Where the fair value of identifiable assets, liabilities
and contingent liabilities exceed the fair value of
consideration paid, the excess is recognised in profit or
loss on the acquisition date, after re-assessment.

Goodwill is measured at cost less impairment losses.
For the purpose of impairment testing, goodwill arising
from an acquisition is allocated to each of the relevant
cash-generating units that are expected to benefit from
the synergies of the acquisition. A cash-generating
unit to which goodwill has been allocated is tested for
impairment annually, and whenever there is an indication
that the unit may be impaired (see note 4.7).

On subsequent disposal of a subsidiary, the attributable
amount of goodwill capitalised is included in the
determination of the amount of gain or loss on disposal.

Intangible assets (other than goodwill)
Brand names

Brand names for functional healthcare products with
indefinite useful lives were acquired and initially
recognised at cost. After initial recognition, brand names
with indefinite useful lives are carried at cost less any
subsequent accumulated impairment losses.

100 COMBEST HOLDINGS LIMITED BE/EIEMRAE R AT

4. FEGFBREML (F)

4.5

4.6

m
R 5O AR - T SR
BERERAEERESD S
BT BB B ERR
REBEAFEHZE-

WA EAEE AERKABER
FEBLEENRENATE BAE
BEEREGHERNKERAREER
R

BB DREKARERERBRTE-
ARMENANS WEELNRBE
EORESERAIBRBBHTRK
HRRENHBRCELEM &
TEFEENRSELEMEFIN

IR R ERETRERS (2 F
4.7)

HeHEMBRRAK CEELE
BaecBBATACEALEES
B

BREE(TEEHE)

aa M5 1
HHEEREBFHNINEEREBE
A 2 an bR 1 B R U RE A0 3R A A A7)
FHER - M HERR - EAERE
PR H 2 ah hE 2 T IR B AN IR (R (] B
& RFHRERBEIR-



Notes to the Consolidated Financial Statements

AR R M

For the year ended 30 June 2018 #Z=—ZF—/\FNA=1HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

4.6

4.7

Intangible assets (other than goodwill) (Continued)
Vehicle registration mark

Vehicle registration mark is stated at cost less
accumulated amortisation and any accumulated
impairment losses. It is amortised over its estimated
useful life of 10 years using the straight-line method.

If there is an indication that there have been a significant
change in amortisation rate, useful life or residual value
of an intangible assets, the amortisation is revised
prospectively to reflect the new expectations.

Intangible assets are tested for impairment as set out as
below in note 4.7.

Impairment of non-financial assets

The Group's goodwill, intangible assets, property, plant
and equipment and the Company’s investments in
subsidiaries are subject for impairment testing.

Goodwill and intangible assets with indefinite useful
life or those not yet available for use are tested for
impairment annually by comparing their carrying
amounts with their recoverable amounts, irrespective of
whether there is any indication that they are impaired.
All other assets are tested for impairment whenever there
are indications that the assets’ carrying amount may not
be recoverable.
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Notes to the Consolidated Financial Statements

mE M ®RRMKE

For the year ended 30 June 2018 #Z—=F—/\FENA=1HIFFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

4.7 Impairment of non-financial assets (Continued)

For the purposes of assessing impairment, where an
asset does not generate cash inflows largely independent
from those of other assets, the recoverable amount
is determined for the smallest group of assets that
generate cash inflow independently (i.e. a cash-
generating unit). As a result, some assets are tested
individually for impairment and some are tested at cash-
generating unit level. Goodwill in particular is allocated
to those cash-generating units that are expected
to benefit from synergies of the related business
combination and represent the lowest level within the
Group at which the goodwill is monitored for internal
management purpose.

Impairment loss recognised for cash-generating units, to
which goodwill has been allocated, are credited initially
to the carrying amount of goodwill. Any remaining
impairment loss is charged pro rata to the other assets in
the cash-generating unit, except that the carrying value
of an asset will not be reduced below its individual fair
value less cost of disposal (if measureable), or value-in-
use (if determinable).

An impairment loss is recognised as an expense
immediately for the amount by which the asset's
carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of fair value, reflecting
market conditions less costs of disposal, and value-in-
use. In assessing value-in-use, the estimated future cash
flows are discounted to its present value using a pre-tax
discount rate that reflects current market assessment of
time value of money and the risk specific to the asset.
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Notes to the Consolidated Financial Statements

AR R M

For the year ended 30 June 2018 #Z=—ZF—/\FNA=1HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

4.7

4.8

Impairment of non-financial assets (Continued)

An impairment loss on goodwill is not reversed in
subsequent periods whilst an impairment loss on
other assets is reversed if there has been a favourable
change in the estimates used to determine the asset’s
recoverable amount and only to the extent that the
asset’s carrying amount does not exceed the carrying
amount that would have been determined, net of
depreciation or amortisation, if no impairment loss had
been recognised.

Impairment loss recognised in an interim period in
respect of goodwill is not reversed in a subsequent
period.

Financial assets

The Group classifies its financial assets at initial
recognition, depending on the purpose for which the
asset was acquired. Financial assets through profit or loss
are initially measured at fair value and all other financial
assets are initially measured at fair value plus transaction
costs that are directly attributable to the acquisition of
the financial assets. Regular way purchases or sales of
financial assets are recognised and derecognised on a
trade date basis. A regular way purchase or sale is a
purchase or sale of a financial asset under a contract
whose terms require delivery of the asset within the time
frame established generally by regulation or convention
in the marketplace concerned.

The Group derecognises a financial asset when the
contractual rights to the future cash flows in relation to
the financial asset expire or when the financial asset has
been transferred and the transfer meets the criteria for
derecognition in accordance with HKAS 39.
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Notes to the Consolidated Financial Statements

mE M ®RRMKE

For the year ended 30 June 2018 #Z—=F—/\FENA=1HIFFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

4.8 Financial assets (Continued)

Loans and receivables

These assets are non-derivative financial assets with
fixed or determinable payments that are not quoted
in an active market. They arise principally through the
provision of goods and services to customers (trade
debtor), and also incorporate other types of contractual
monetary asset. Loans and receivables are subsequently
measured at amortised cost using the effective interest
method, less any identified impairment loss.

Financial asset at fair value through profit or loss

Financial asset at fair value through profit or loss consist
of financial asset held for trading. A financial asset is
classified as held for trading if:

— it has been acquired principally for the purpose of
selling in the near future; or

— it is a part of an identified portfolio of financial
instruments that the Group manages together and
has a recent actual pattern of short-term profit-
taking; or

— itis a derivative that is not designated and effective
as a hedging instrument.

Financial asset at fair value through profit or loss is
measured at fair value, with changes in fair value arising
from remeasurement recognised directly in profit or loss
in the period in which they arise. The net gain or loss
recognised in profit or loss excludes any dividend or
interest earned on the financial assets and is presented
as gain or loss arising from changes in fair value of
financial instruments held for trading line item in the
consolidated statement of comprehensive income. Fair
value is determined in accordance with the market bid
price.
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For the year ended 30 June 2018 #Z=—ZF—/\FNA=1HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4., FESTBERBE (F)

POLICIES (Continued)

4.8 Financial assets (Continued)

48 SWMEE (&)

Available-for-sale financial assets

These assets are non-derivatives that are either
designated or not classified as financial assets at fair
value through profit and loss, loans and receivables or
held-to-maturity investments. The Group designated the
unlisted fund investments as available-for-sale financial
assets of which the Group has no power to govern
or participate the financial and operating policies of
the invested entities so as to obtain benefits from its
activities, and does not intend to trade for short-term
profit.

For available-for-sale equity investments that do not
have a quoted market price in an active market and
whose fair value cannot be reliably measured, they are
measured at cost less any identified impairment losses at
the end of the reporting period (see accounting policy on
impairment loss on financial assets below).
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mE M ®RRMKE

For the year ended 30 June 2018 #Z—=F—/\FENA=1HIFFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

4.8 Financial assets (Continued)

4. TEGFBERBML (&)

48 SWMEE (&)

Impairment loss of financial assets

The Group assesses, at the end of each reporting
period, whether there is any objective evidence that
financial asset is impaired. Financial asset is impaired if
there is objective evidence of impairment as a result of
one or more events that has occurred after the initial
recognition of the asset and that event has an impact
on the estimated future cash flows of the financial asset
that can be reliably estimated. Evidence of impairment
may include:

significant financial difficulty of the debtors;

— a breach of contract, such as default or delinquency
in interest or principal payments;

— granting concession to a debtor because of debtor’s
financial difficulty; and

— it becoming probable that the debtors will enter
bankruptcy or other financial reorganisation.

For loans and receivables

An impairment loss is recognised in profit or loss and
directly reduces the carrying amount of financial asset
when there is objective evidence that the asset is
impaired, and is measured as the difference between
the asset’s carrying amount and the present value of the
estimated future cash flows discounted at the original
effective interest rate. The carrying amount of financial
asset is reduced through the use of an allowance
account. When any part of financial asset is determined
as uncollectible, it is written off against the allowance
account for the relevant financial asset.
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For the year ended 30 June 2018 #Z=—ZF—/\FNA=1HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4., FESTBERBE (F)

POLICIES (Continued)

4.8 Financial assets (Continued)

48 SWMEE (&)

Impairment loss of financial assets (Continued)
For available-for-sale financial assets

When a decline in the fair value of an available-for-sale
financial assets has been recognised directly in equity and
there is objective evidence that the asset is impaired, an
amount is removed from equity and recognised in profit
or loss as impairment loss. That amount is measured
as the difference between the asset’s acquisition cost
(net of any principal repayment and amortisation) and
current fair value, less any impairment loss on that asset
previously recognised in profit or loss.

Reversals in respect of investment in equity instruments
classified as available-for-sale carried at fair value are not
recognised in the profit or loss. The subsequent increase
in fair value is recognised directly in other comprehensive
income. Impairment losses in respect of available-for-sale
debt investments are reversed if the subsequent increase
in fair value can be objectively related to an event
occurring after the impairment loss was recognised.
Reversal of impairment losses in such circumstances are
recognised in profit of loss.

For available-for sale equity investments carried at cost,
the amount of the impairment loss is measured as the
difference between the asset’s carrying amount and
the present value of the estimated future cash flows
discounted at the current market rate of return for a
similar financial asset. Such impairment loss will not be
reversed in subsequent periods.
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For the year ended 30 June 2018 #Z—=F—/\FENA=1HIFFE

SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

4.9

Cash and cash equivalents

Cash and cash equivalents include cash at banks and in
hand. For the purpose of consolidated statement of cash
flows, cash and cash equivalents form an integral part of
the Group's cash management.

4.10 Inventories

4.11

Inventories are carried at the lower of cost and net
realisable value. Cost is determined using the weighted
average method, and in the case of work in progress
and finished goods, comprise direct materials, direct
labour and an appropriate proportion of overheads.
Net realisable value is the estimated selling price in the
ordinary course of business less the estimated cost of
completion and any applicable selling expenses.

Financial liabilities

The Group’s financial liabilities include accounts
payables, other payables, accruals and interest-bearing
borrowings.

Financial liabilities are recognised when the Group
becomes a party to the contractual provisions of the
instrument. A financial liability is derecognised when the
obligation under the liability is discharged or cancelled or
expired.

Where an existing financial liability is replaced by another
from the same lender on substantially different terms,
or the terms of an existing liability are substantially
modified, such an exchange or modification is treated
as a derecognition of the original liability and the
recognition of a new liability, and the difference in the
respective carrying amount is recognised in profit or loss.

All interest related charges are recognised in accordance
with the Group's accounting policy for borrowing costs
(note 4.17).
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Notes to the Consolidated Financial Statements
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For the year ended 30 June 2018 #Z=—ZF—/\FNA=1HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4., TESHHEMML (Z)

POLICIES (Continued)

4.11 Financial liabilities (Continued)

41 sRERE(E)

Borrowings

They are recognised initially at fair value, net of directly
attributable transaction costs incurred. Borrowings are
subsequently stated at amortised cost; any difference
between the proceeds (net of transaction costs) and the
redemption value is recognised in profit or loss over the
period of the borrowings using the effective interest
method.

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement of
the liability for at least 12 months after the reporting
period.

Accounts payables, other payables and accruals

These balances are recognised initially at their fair value
and subsequently measured at amortised cost, using the
effective interest method.

4.12 Leases

An arrangement, comprising a transaction or a series
of transactions, is or contains a lease if the Group
determines that the arrangement conveys a right to use
a specific asset or assets for an agreed period of time
in return for a payment or a series of payments. Such
a determination is made based on an evaluation of
the substance of the arrangement and is regardless of
whether the arrangement takes the legal form of a lease.
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For the year ended 30 June 2018 #Z—=F—/\FENA=1HIFFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
4.12 Leases (Continued)

Classification of assets leased to the Group

Assets that are held by the Group under leases which
transfer to the Group substantially all the risks and
rewards of ownership to the Group are classified as
being held under finance leases. Leases which do
not transfer substantially all the risks and rewards of
ownership to the Group are classified as operating
leases.

Operating leases — as lessee

Where the Group has the right to use of assets held
under operating leases, payments made under the leases
are charged to profit or loss on a straight-line basis over
the lease terms except where an alternative basis is
more representative of the time pattern of benefits to be
derived from the leased assets. Lease incentives received
are recognised in profit or loss as an integral part of the
aggregate net lease payments made. Contingent rentals
are charged to profit or loss in the accounting period in
which they are incurred.

4.13 Provisions and contingent liabilities

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past
event, and it is probable that an outflow of economic
benefits will be required to settle the obligation and a
reliable estimate of the amount of the obligation can
be made. Where the time value of money is material,
provisions are stated at the present value of the
expenditure expected to settle the obligation.

All provisions are reviewed at each reporting date and
adjusted to reflect the current best estimate.
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Notes to the Consolidated Financial Statements

AR R M

For the year ended 30 June 2018 #Z=—ZF—/\FNA=1HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4., TESHHEMML (Z)

POLICIES (Continued)

4.13 Provisions and contingent liabilities (Continued)

LB BRERIAREE (&)

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or
non-occurrence of one or more future uncertain events
not wholly within the control of the Group, are also
disclosed as contingent liabilities unless the probability of
outflow of economic benefits is remote.

Contingent liabilities are recognised in the course of the
allocation of purchase price to the assets and liabilities
acquired in a business combination. They are initially
measured at fair value at the date of acquisition and
subsequently measured at the higher of the amount
that would be recognised in a comparable provision as
described above and the amount initially recognised less
any accumulated amortisation, if appropriate.

4.14 Share capital

Ordinary shares are classified as equity. Share capital is
determined by using the nominal value if shares that
have been issued.

Any transaction costs associated with the issuing of
shares are deducted from share premium, net of any
related income tax benefit, to the extent that they are
incremental costs directly attributable to the equity
transaction.
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mE M ®RRMKE

For the year ended 30 June 2018 #Z—=F—/\FENA=1HIFFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4. ETESTTBERBM (F)
POLICIES (Continued)
4.15 Revenue recognition 4.15 WA R

Revenue is recognised when it is probable that the WA REERRZATERALEE

economic benefit will flow to the Group and the revenue MR AR SEMET E AR TER

can be measured reliably on the following basis: W

a. from the sales of goods (i.e. derived from a. HEEM(RERZZE—RF
discontinued operations disposed of on 28 October THAZHTNBHEZEKIEEK
2016) when the significant risks and rewards of EEBREBENERNER
ownership have passed to the customer, provided REBHUEEETEF B IE
that the Group maintains neither managerial REAEENEBEEES
involvement to the degree usually associated with mATEREEENERENHEER
ownership, nor effective control over the goods mEBRIEGE —RRED
sold. This is usually taken as the time when the RERBEFPEEMNEYMRRE
goods are delivered and the customer has accepted o
the goods;

b. services income is recognised when the service have b. ARFU AR IR & Wz 5E
been rendered and the revenue can be reasonably SRR ELE KRR
estimated. Deferred revenue is recorded as liability EHMEOHRPLERS M AR
when the payments have been made in advance by HmEENRELERBE"
customers for services yet to be rendered as at each WA HE H AR 75 & Al & BB 4 5T Uk
of the reporting dates and recognised as income mEERBBA &

when the services have been rendered and the
revenue can be reasonably estimated; and

C. interest income is recognised on an accrual basis c.  AMEBUWALAERFEEZERT
using the effective interest method by applying the EEMR FMEANEARE
rate that exactly discounts the estimated future Bt T A 78 BA (e A 4 B sk (finl i
cash receipts over the expected life of the financial A)BREHMEMETRRER UK
instrument or a shorter period, when appropriate, to NERMBESREERETF
the net carrying amount of the financial assets. BHIH = o
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AR R M

For the year ended 30 June 2018 #Z=—ZF—/\FNA=1HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

4.16 Employee benefits

()

Defined contribution plan

The Group has participated in a defined contribution
Mandatory Provident Fund retirement benefits
scheme (the "MPF Scheme”) for its employees in
Hong Kong who are eligible to participate in the
MPF Scheme, in accordance with the Mandatory
Provident Fund Schemes Ordinance. Contributions
are made based on a percentage of the employee’s
basic salaries and are charged to the profit or loss as
they become payable in accordance with the rules
of the MPF scheme. The assets of the MPF Scheme
are held separately from those of the Group in
an independently administered fund. The Group's
employer contributions vest fully with the employees
when contributed into the MPF Scheme, except for
the Group's employer voluntary contributions, which
are refunded to the Group when the employee
leaves employment prior to the contributions vesting
fully, in accordance with the rules of the MPF
Scheme.
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mE M ®RRMKE

For the year ended 30 June 2018 #Z—=F—/\FENA=1HIFFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

4.16 Employee benefits (Continued)

(1)

(ii)

Defined contribution plan (Continued)

Pursuant to the relevant regulations of the
government in the People’s Republic of China
(the “PRC"), the subsidiaries operating in the PRC
have participated in local municipal government
retirement benefits schemes (the “Schemes”),
whereby the PRC subsidiaries are required to
contribute a certain percentage of the basic
salaries of their employees to the Schemes to
fund their retirement benefits. The local municipal
government undertakes to assume the retirement
benefits obligations of all existing and future
retired employees of the PRC subsidiaries. The only
obligation of the Group with respect to the Schemes
is to pay the ongoing required contributions under
the Schemes mentioned above. Contributions under
the Schemes are charged to the profit or loss as
incurred. There are no provisions under the Schemes
whereby forfeited contributions may be used to
reduce future contributions.

Short-term employee benefits

Employee entitlements to annual leave are
recognised when they accrue to employees. A
provision is made for the estimated liability for
annual leave as a result of services rendered by
employees up to the reporting date.

Non-accumulating compensated absences are not
recognised until the time of leave.
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Notes to the Consolidated Financial Statements

AR R M

For the year ended 30 June 2018 #Z=—ZF—/\FNA=1HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4., TESHHEMML (Z)

POLICIES (Continued)

4.17 Capitalisation of borrowing costs

417 EFR{LEBEERAX

Borrowing costs attributable directly to the acquisition,
construction or production of qualifying assets which
require a substantial period of time to be ready for their
intended use or sale, are capitalised as part of the cost of
those assets. Income earned on temporary investments of
specific borrowings pending their expenditure on those
assets is deducted from borrowing costs capitalised. All
other borrowing costs are recognised in profit or loss in
the period in which they are incurred.

4.18 Accounting for income taxes

Income tax comprises current tax and deferred tax.

Current income tax assets and/or liabilities comprise
those obligations to, or claims from, fiscal authorities
relating to the current or prior reporting period, that
are unpaid at the reporting date. They are calculated
according to the tax rates and tax laws applicable to the
fiscal periods to which they relate, based on the taxable
profit for the year. All changes to current tax assets or
liabilities are recognised as a component of income tax
expense in profit or loss.

Deferred tax is recognised in respect of temporary
differences at the reporting date between the carrying
amounts of assets and liabilities in the financial
statements and their respective tax bases. Deferred
tax liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are recognised
for all deductible temporary differences, tax losses
available to be carried forward as well as other unused
tax credits, to the extent that it is probable that taxable
profit, including existing taxable temporary differences,
will be available against which the deductible temporary
differences, unused tax losses and unused tax credits can
be utilised.
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Notes to the Consolidated Financial Statements

mE M ®RRMKE

For the year ended 30 June 2018 #Z—=F—/\FENA=1HIFFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

4.18 Accounting for income taxes (Continued)

Deferred tax assets and liabilities are not recognised if
the temporary difference arises from goodwill or from
initial recognition (other than in a business combination)
of assets and liabilities in a transaction that affects
neither taxable nor accounting profit or loss.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries, except where the Group is able to control
the reversal of the temporary differences and it is
probable that the temporary differences will not reverse
in the foreseeable future.

Deferred tax is calculated, without discounting, at tax
rates that are expected to apply in the period the liability
is settled or the asset realised, provided they are enacted
or substantively enacted at the reporting period.

Income taxes are recognised in profit or loss except when
they relate to items recognised in other comprehensive
income in which case the taxes are also recognised in
other comprehensive income or when they relate to
items recognised directly in equity in which case the
taxes are also recognised directly in equity.
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%Aﬂﬁ’%iﬁ%w?}

For the year ended 30 June 2018 #Z=—ZF—/\FNA=1HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4., FESTBERBE (F)

POLICIES (Continued)
4.19 Segment reporting 4.19 2 P2},

The Group identifies operating segments and prepares
segment information based on the regular internal
financial information reported to the executive directors
for their decisions about resources allocation to the
Group’s business components and for their review of
the performance of those components. The business
components in the internal financial information
reported to the executive directors are determined
following the Group’s major product and services lines.

Gain on disposal of subsidiaries, imputed interest on
promissory notes, income tax and corporate income
and expenses which are not directly attributable to
the business activities of any operating segment, are
not included in arriving at the operating results of the
operating segment.

Segment assets include all assets but the corporate
assets. Corporate assets are not directly attributable to
the business activities of any operating segment.

Segment liabilities include all liabilities but tax payables
and corporate liabilities. Corporate liabilities are not
directly attributable to the business activities of any
operating segment.
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Notes to the Consolidated Financial Statements

mE M ®RRMKE

For the year ended 30 June 2018 #HZ=ZF—/\FNA=1HILFE
4. SUMMARY OF SIGNIFICANT ACCOUNTING 4. FESTTBEMR (£Z)
POLICIES (Continued)
4.20 Related parties 420 BBER
(a) A person or a close member of that person’s family (@) E—BALTBUTER 8%
is related to the Group if that person: }\iiﬁ HREMK B BAE
Elpsyeape
(i) has control or joint control over the Group; () AT fZE Bk Ek A 42 ) AR
3
(i) has significant influence over the Group; or iy HAEBEERFEN:
(9
(iiiy is a member of key management personnel of (i) BASKEXARTFAF
the Group or the Company’s parent. WNEEETBEENXE °
(b) An entity is related to the Group if any of the (b)y WA TNERBRER: Bl —HE
following conditions apply: ERMEASEFHE
() The entity and the Group are members of the (y #ZE %&Zli’iliﬁi%ﬂ—
same group (which means that each parent, ] E’JW ~al (AR
subsidiary and fellow subsidiary is related to IR =NGIDAEES =
the others). NAZFBEHAME S B
&) o
(i) One entity is an associate or joint venture of iy ZEBAERS BB
the other entity (or an associate or joint venture AAIXEE AR (HE—
of a member of a group of which the other ERAKBEAANESEE
entity is a member). R B 7 | A B = A B3k
RN
(i) Both entities are joint ventures of the same (i) MREBHAR—F=
third party. ORI
(iv) One entity is a joint venture of a third entity (iv) ZEBRE=-FTEBNE
and the other entity is an associate of the third ENRIME BB AZ
entity. E=ZFERENBERNF
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AR R M

For the year ended 30 June 2018 #Z=—ZF—/\FNA=1HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

4.20 Related parties (Continued)

(b) An entity is related to the Group if any of the
following conditions apply: (Continued)

(v) The entity is a post-employment benefit plan
for the benefit of the employees of the Group
or an entity related to the Group.

(vi) The entity is controlled or jointly controlled by a
person identified in (a).

(vii) A person identified in (a)(i) has significant
influence over the entity or is a member of key
management personnel of the entity (or of a
parent of the entity).

(viii) The entity or any member of a group of
which it is a part, provides key management
personnel services to the Group or to the
Group's parent.

Close members of the family of a person are those
family members who may be expected to influence, or
be influenced by, that person in their dealings with the
entity and include:

(i) that person’s children and spouse or domestic
partner;

(i) children of that person’s spouse or domestic
partner; and

(iii) dependents of that person or that person’s spouse
or domestic partner.
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mE M ®RRMKE

For the year ended 30 June 2018 #Z—=F—/\FENA=1HIFFE

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Estimates and judgements are continually evaluated and are
based on historical experiences and other factors, including
expectations of future events that are believed to be
reasonable under the circumstances.

The Group makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year are discussed below:

(i) Impairment of accounts, loan and other receivables

The Group’s management determines impairment of
accounts, loan and other receivables on a regular basis.
This estimate is based on the credit history of its debtors
and current market conditions. Management reassesses
the impairment of accounts, loan and other receivables
at the reporting date.

Appropriate impairment loss for estimated irrecoverable
amount is recognised in profit and loss when there is
objective evidence that the amount is not recoverable.

In determining whether allowance for bad and doubtful
debts is required, the Group takes into consideration
the aged status and likelihood of collection. Specific
allowance is only made for the receivables that are
unlikely to be collected and is recognised on the
difference between the carrying amount of receivables
and the present value of estimated future cash flow
discounted using the original effective interest rate.
Where the actual future cash flows are less than
expected, a material impairment loss may arise.
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Notes to the Consolidated Financial Statements

For the year ended 30 June 2018 #HZ—Z

5. CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Continued)

(i)

(iii)

Impairment of goodwill

The Group test annually whether goodwill has suffered
any impairment in accordance with the accounting policy
stated in note 4.7. It requires an estimation of the value-
in-use of the cash-generating units to which the goodwill
is allocated. Estimating the value-in-use requires the
Group to make an estimate of the expected future cash
flows from the cash-generating unit and also to choose
a suitable discount rate in order to calculate the present
value of those cash flows.

Impairment of available-for-sale investments

Management follows the guidance of HKAS 39 to
review available-for-sale investments (note 15) at the
end of each reporting period to assess whether they
are impaired. This determination requires significant
judgement. In making this judgement, management
evaluates the financial health of and near-term business
outlook for the unlisted funds, including factors such
as industry and sector performance and changes in

operational and financing cash flow.
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mE M ®RRMKE

For the year ended 30 June 2018 #Z—=F—/\FENA=1HIFFE

5. CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Continued)

(iv) Investment funds managed by the Group

(v)

The Group acts as an investment manager to a number
of investment funds. When determining whether
the Group controls these funds, usually the level of
aggregate economic interests of the Group in these
funds and the level of investors’ right to remove the
investment manager are considered.

The Group determines that it has no control over those
investment funds since the level of aggregate economic
interests of the Group in those funds is not so significant
that gives the Group control over the funds, taking into
consideration the level of investors’ rights to remove the
investment manager.

Income taxes

The Group is subject to income taxes in Hong Kong and
Macau. Significant judgement is required in determining
the amount of the provision for income taxes, utilisation
of tax losses which is subjected to the approval and
confirmation from the relevant tax authorities and timing
of payment of related taxes. There are many transactions
and calculations for which the ultimate tax determination
is uncertain during the ordinary course of business. The
Group recognises liabilities for anticipated tax based on
estimates of whether additional taxes will be due. Where
the final tax outcome of these matters is different from
the amounts that were initially recorded, such differences
will impact the income tax and deferred tax provision in
the period in which such determination is made.
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Notes to the Consolidated Financial Statements

AR R M

For the year ended 30 June 2018 #Z=—ZF—/\FNA=1HILFE

REVENUE

Revenue from continuing operations represents (i) loan
interest income from money lending business; (i) advisory
services income from the provision of consultancy services
and company secretarial services; and (iii) management
fee and performance fee income from fund management
business. As described in more details in note 12, Diamond
Globe Investments Limited, together with its subsidiaries (the
“Diamond Globe Group”) was disposed of on 28 October
2016 which generated revenue of the net invoiced value of
goods sold, after allowances for return and trade discounts
where applicable. An analysis of the Group's revenue is as

PN
RERFELEEL 2 WAIB)REEBR
BEHF BUA (iEHBARE KA A
i BR 75 FTER /5 A BE RS AR IS MR A ¢ K (i)
KREESEREB ERERKIRER
A o SR HT5E12F7 5F 4 - Diamond Globe
Investments Limited (& [F & i & A &)
%78 [Diamond Globe5 B | ) BN =
—RNE+A-ZT/\BHE HELES
EmeBRFENE (KNBRRE

HEREBESTNE (WER) ) - AEEM
WA T

follows:
2018 2017
—E-NE —T—+tF
HK$000 HK$'000
FExT FATT
Continuing operations FEREER
Loan interest income BRA B A 2,830 14,680
Advisory services income 8 AR S A 3,760 26,755
Management fee and ERBERREBRA
performance fee income 64,646 12,135
71,236 533,5740)
Discontinued operations ERIEREZER
Sales of goods HEEm - 17,459
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For the year ended 30 June 2018 #Z—=F—/\FENA=1HIFFE

7. SEGMENT INFORMATION

The executive directors have identified the Group's five

business lines as reportable segments:

(a)

(b)

Money lending represents provision of credit;

Advisory services includes provision of consultancy
services and company secretarial services;

Fund management business represents investment
management service to investment funds and managed
accounts;

Functional healthcare products include mattresses,
magnetic chairs, pillows, blankets, food supplements, air
ionizer products, other bedroom accessories and a range
of functional healthcare clothes and accessories, which
was disposed of on 28 October 2016 (note 72); and

OEM consumer electronics products include RS
connectors and transmitters for consumer electronics
products, which was disposed of on 28 October 2016
(note 12).

There were no inter-segment sales and transfers during the
year (2017: Nil).
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For the year ended 30 June 2018 #HZ—

#v'iéﬁﬁ’%iﬁ%ﬁﬁi

—NFENA=THIEFE

. PaN b AN =3
7. SEGMENT INFORMATION (Continued) 7. oWMER (&)
Continuing operations Discontinued operations
FREEEH BRLEBEER
Functional OEM consumer
Money lending Advisory services Fund management healthcare products electronic products Total
HE Ll 545 DERRERAR RREZENANETER @it
2018 2017 2018 2017 2018 2017 2018 2017 2018 2017 2018 2017
ZE-NE| ZE4F | ZBNE| ZE4E | ZB-NF| ZT4E | CB-NF| ZE-tE | Z2-NF| ZE4E | ZB-NF| 251
HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$°000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T Fhn Tin Tt TEn Fin T Tt Tin T T Tk
Revenue WA

- From external customers -RENBER
Reportable segment revenue TE2RABUA 2,830 14,680 3,760 26,755 64,646 12,135 - 14,992 - 2,467 71,236 71,09
Reportable segment profit/(loss) before tax T2 HABBRARA/ (B8 1,068 13310 (51805) 25167 39,874 1,865 - (7,404) - @7 (10863)[ 32481
Depreciation of property, plant and equipment %% BERZENE - - - - - - - (205) - 0] - (12)
Impairment of goodwill BEAE - - (51,740) o - 5 - = - o (51,740) o
Interest expenses on interest-bearing borrowings & B & EFI8HE (4372) (1,334) - S (22,194) 4123 - = - - (26,566) (5,457)
Reportable segment assets TE2RABEE 5,580 383 12,260 67340 | 410268 | 430,977 - - - -| 48108 [ 498,660
Reportable segment liabilities TEHANAK (39,193)]  (86,220) (515) (169)|  (313,860)( (291988) - - - - (353568)| (378,377)

The total represented for the Group’s operation segments

reconcile to the Group’s key financial figures as presented in

MAEBELE DR 2 EFEBELLES B
BREPENZAEB 2 EENHET

the consolidated financial statements as follows: ZHERIAR
2018 2017
—E2-N\F =T
HK$'000 HK$'000
FH T T T
Reportable segment revenue A2/ EBUA 71,236 71,029
Reportable segment (loss)/profit WD (EIE) EF (10,863) 32,481
Imputed interest on promissory notes 7¥K LEBRZEHEERE - (3,351)
Unallocated expenses (note a) Il (Kita) (20,887) (21,628)
Segment loss before income tax from REERIEREEBL 2
discontinued operations (note 12(a)) MRS AT D B EE
(Ktat12(a)) - 7,861
(Loss)/Profit before income tax from REFESEEK 2
continuing operations MK SRR (E8), SEH (31,750) 15,363
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For the year ended 30 June 2018 #Z—=F—/\FENA=1HIFFE

7. SEGMENT INFORMATION (Continued) 7. oEHER (&)
2018 2017
—E-N\F —E—tF
HK$'000 HK$'000
FHET FET
Reportable segment assets 2| HEE 428,108 498,660
Other corporate assets (note b) HiRAREE (Hathb) 87,700 86,821
Group assets SEEE 515,808 585,481
Reportable segment liabilities AEHRoHaE 353,568 378,377
Tax payables FERI 1R 3,535 3,823
Other corporate liabilities = R/NETH= K= 857 1,014
Group liabilities L= 357,960 383,211
Notes: et -
(@)  Unallocated expenses mainly included unallocated interest expense. (@) FAOEFAITETEBERDEFNSME -
(b)  Other corporate assets mainly included unallocated other receivables and (by HRAEEXZEBIERD B HEMEKRZIE
cash and cash equivalents. UERERRSEEY -
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For the year ended 30 June 2018 #Z=—ZF—/\FNA=1HILFE

SEGMENT INFORMATION (Continued)
Geographical segment information

The Group’s revenues from external customers are divided
into the following geographical areas:

TEER (&)

B 5 8 R

AEBRANBES ZWATIBID AN
THE :

Revenue from
external customers

REIIEREF WA
2018 2017
—E-NF —E—+tF
HK$'000 HK$'000
FHERT FHATT

Principal markets FEMS

Hong Kong (city of domicile) BA (EEMEHT) 6,590 43,273
The PRC Y - 15,187
Cayman Islands HEHE 64,646 12,135
Taiwan =0 - 216
Europe B - 218
71,236 71,029

As at year ended 30 June 2018, the Group’s total non-
current assets located in Hong Kong, the PRC, Cayman
Islands and Macau are approximately HK$11,000,000 (2017:
HK$62,740,000), HK$974,000 (2017:HK$1,093,000),
HK$242,107,000 (2017: HK$242,107,000) and
HK$167,778,000 (2017: HK$167,778,000) respectively.

The Group’s revenue by geographical locations is determined
based on locations of customers for money lending and
advising services business and the place of agreements
entered by the Group for earning fees as investment manager.
The Group’s specified non-current assets by geographical
locations are determined based on physical location of the
assets or location of operation in case of goodwill.

HE_Z-—N\FXNA=ZFTHLEEE &
SECAES FE FAEHES KBM
ZIEREEELESD R4 511,000,000
Bt (ZZT—+4:62,740,0008 7T ) »
974,000 T (ZZ—+t4 : 1,093,000/
JL) ~ 242,107,000 T (ZF — £ F:
242,107,0007% 7t ) & 167,778,000/ 7T )
(ZZE—+4:167,778,0008 7T ) °

AEERBER25 2 WATREBERE R
BRERE X 2 TP e R AKEF]
UHENAERRELERRE B2 HE
BE - AEERMEZ2I 2HEFRD
BERBEEEZHEMNERREME
W (REBME)EE -
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For the year ended 30 June 2018 #Z—=F—/\FENA=1HIFFE

7. SEGMENT INFORMATION (Continued)

Information about major customers

For the year ended 30 June 2018, there were three (2017:
one) customers from the Group’s fund management segment
amounted to HK$58,015,000 (2017: advisory services
segment amounted to HK$18,270,000), which represent 10%
or more of the Group's revenues.

PEWER (&)
ERIEEFNESR
HE_Z-N\FXAZTHLEFE K7
AEEESCEEN TN =2(=ZF—+
F:—HR)EFPHKAKS58,015,0007% 7T
(ZZ—+F: REEMBRS D IBHLA
£18,270,000/87C) " (I AEEKA10%
A E o

2018 2017
—E-N\F —E—tF
HK$°000 HK$'000
FET FAET

Customer A ZEA
Customer B ®PB
Customer C BFC
Customer D ZFD

As at 30 June 2018, no account receivables were due from
the abovementioned three (2017: one) major customers
(2017: Nil).
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For the year ended 30 June 2018 #Z=—ZF—/\FNA=1HILFE

(LOSS)/PROFIT BEFORE INCOME TAX 8. HIBRFIEBHA (BE) I&F
2018 2017
—E-NE —E—LF
HK$'000 HK$'000
TER FHETT
Continuing operations HEREER
(Loss)/Profit before income tax is arrived  F&FTE 5 A1 (E18) /% A
at after charging: Bk T8 :
Auditor’s remuneration* Z A * 680 800
Amortisation of intangible assets* A 119 109
Consultancy fee in respect of fund EREACEREB B RAE
management business* 2,117 6,068
Depreciation of property, plant and ME - BERZBITE
equipment* - 110
Operating lease rentals in respect of BT HREFLE
land and buildings* HOBEE* 120 120
Staff cost (excluding directors’ BETIRA(TEREENE)
remuneration) (note 28(a)) (K1:£28(a))
— Salaries and wages —HEeRkIE& 2,261 1,836
— Pension scheme contribution —RIR S EIH K 36 27
2,297 1,863
i Included in other operating expenses * FTAHME SR
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For the year ended 30 June 2018 #Z—=F—/\FENA=1HIFFE

9.

FINANCE COSTS

9. BMEMA

2018 2017
—E-NE —E—+F
HK$'000 HK$'000
FTERT T T
Interest charges on financial liabilities REBHEK AT ENERBED
at amortised cost: MEEBR:
— Interest-bearing borrowings* —FrEEE* 42,716 21,607
— Imputed interest on promissory —EHEBRZHEFE
notes - 3,851
42,716 24,958
& During the year ended 30 June 2017, a transaction cost amounting * RBE_ZT—+tFNA=ZTBLEFE K&

to HK$32,300,000 was incurred by the Group for obtaining a loan

facility of HK$450,000,000. Such transaction cost was recognised to

the loan drawdown under this loan facility at initial recognition and

amortised over the loan facility period (note 22). Accordingly, for the year

ended 30 June 2018, interest expenses on interest-bearing borrowings
amounting to HK$42,716,000 (2017: HK$21,607,000) included an
amortised transaction cost of approximately HK$16,150,000 (2017:

HK$16,150,000). Excluding this amortised transaction cost, the effective

interest rate of the Group's interest-bearing borrowings as at 30 June
2018 ranged from 8% to 9% (2017: 5% to 6%) per annum.

130 COMBEST HOLDINGS LIMITED BE{EZRAEMRA T
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For the year ended 30 June 2018 #Z=—ZF—/\FNA=1HILFE

10. INCOME TAX EXPENSES

Taxes on assessable profits have been calculated at the rates
of tax prevailing in the jurisdictions in which the Group
operates, based on existing legislations, interpretations and
practices in respect thereof.

10. FRBHAX
FE SRR S F 2 B IE R AN B S 4 T
ERERENE TR R  WAREE &
BTER RRREGE-

2018 2017
—E-N\F —E—F
HK$'000 HK$'000
THER FHATT
Continuing operations FEREETR
Current tax BV ER 7% 18
— Hong Kong —&BE 202 830
- Macau — R F] 6,836 571
Over provision in prior year BEFERERE
- Hong Kong —B8 (40) i
Income tax expenses FriS&if 2 6,998 1,401
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For the year ended 30 June 2018 #Z—=F—/\FENA=1HIFFE

10. INCOME TAX EXPENSES (Continued)

A reconciliation of the income tax expense applicable to (loss)/
profit before income tax using the statutory rates for the tax
jurisdictions in which the Company and its major subsidiaries
are domiciled are as follows:

10. Fi G BRI (&)

FEARRRREEEHBERRFMEAR
Ba AR EZEREAENBEARN
BRETSBIAT (E518) SR MK FTIS R F 2
HERMT -

2018 2017

—E-NF —E—F

HK$'000 HK$'000

THER FHATT

(Loss)/Profit before income tax HM& TR A (EE), %5 (31,750) 15,363
Tax on (loss)/profit before income tax, BT ER AT (B1R),JHFH
calculated at the rates applicable MIB R EBERBEEERD

in the tax jurisdictions concerned BAREKTE (7,807) 2,321

Tax effect of utilisation of tax losses HABATERERATBEEDY

previously not recognised M (456) (2,492)

Tax effect of tax loss not recognised RERMIBERNT BT E 3,609 456

Tax effect of non-deductible expenses PAIHBRAENHBEE 11,692 1,109

Over provision in respect of prior year BIEFEREREE (40) =

Others HAh - 7

Income tax expenses TiSfHiFEX 6,998 1,401

Hong Kong profits tax has been provided at the rate of
16.5% (2017: 16.5%) on the estimated assessable profit
arising in Hong Kong for the year.

Macau corporate income tax has been provided at the rate of
12% (2017: 12%) on the taxable profit arising in Macau for
the year.

11. DIVIDENDS

The directors of the Company did not recommend the
payment of any dividend in respect of the year ended 30 June
2018 (2017: Nil).
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For the year ended 30 June 2018 #Z=—ZF—/\FNA=1HILFE

12. DISCONTINUED OPERATIONS

On 20 September 2016, the Group entered into a sales and
purchase agreement to dispose of Diamond Globe Group,
which composes of functional healthcare business and
OEM consumer electronics business, at a cash consideration
of HK$100,000,000 to Dream Star International Limited,
which is wholly-owned by Mr. Wang Linjia, a substantial
shareholder of the Company (the “Disposal”). The Disposal
was completed on 28 October 2016 (the “Disposal Date”).
The Disposal constituted a discontinued operation under
HKFRS 5 “Non-current Assets Held for Sale and Discontinued
Operations” (the “Discontinued Operations”) as functional
healthcare business and OEM customer electronics business
represented the Group's two major lines of business. The
sales, results, cash flows and net assets of Discontinued
Operations were as follows:

(a) Analysis of the results of the Discontinued
Operations:

12.CRIEREXER

R-ZE—RNFNAZ-+H XEBFIVE
B % - JAHZIE £ 1C{E100,000,000/ 7T
£ Diamond Globef= @ ( E B E I RE1E
REXBRERREEEEELEEFER)
FDream Star International Limited ( B
AARZEERFRIMNELEREHRES)
([HESHE]) HEFHER TN
FTAZTNB(THEBE])5EK - H
R REER RRHEHEBE
BFEBRAEB I MAETEES HE
SIHEBK BB B EERFESH [1F1E
PEFRDEERERIELEES] 2
ERIEEEEBL (ERIELEEK]) -
ERIEREEB 2 HE ¥E Hens
MEEFEBT:

() ERIBERBZEEDM:

Period from
1 July 2016
to the
Disposal
Date
ZE-AF
tA—H
ZEHERH
HE
HK$'000
TE T

Loss for the period BN &R
Gain arising from the disposal of
subsidiaries

B 28 L 2 M

(7,861)

48,884

41,023
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For the year ended 30 June 2018 #Z—=F—/\FENA=1HIFFE

12. DISCONTINUED OPERATIONS (Continued)

(a) Analysis of the results of the Discontinued

Operations (Continued)

12.CRIERBEXE (Z)

(a) BRLEREXB2XEDIN (F)

Period from
1 July 2016
to the
Disposal
Date
—E-RF
+tHA—H
ZHEHRH
B
HK$'000
T

Revenue
Cost of sales

Gross profit

Other income and gains
Selling expenses
Administrative expenses

Loss before income tax and
loss for the period

WA
& B A

EA

H A A Ko 2
HERX
THFX

17,459
(16,730)

729

88
(6,202)
(2,476)

HERATE B AT E 1R R A 1R
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For the year ended 30 June 2018 #Z=—ZF—/\FNA=1HILFE

12. DISCONTINUED OPERATIONS (Continued) 12. BRIEREEK (£)
(b) Analysis of the cash flows of the Discontinued (b) BEARLKBREERCRERED N
Operations:

Period from
1 July 2016
to the
Disposal
Date
—E-RF
+tHA—H
ZHEHH
i
HK$'000
THET

Net cash inflow from KEEBIEENESFRA
operating activities 9,665

Net cash inflow from BRI EEBREAR
Discontinued Operations BE&FERA 9,665
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For the year ended 30 June 2018 #Z—=F—/\FENA=1HIFFE

12. DISCONTINUED OPERATIONS (Continued) 12. DRIEREEK (&)
(c) Gain on disposal of subsidiaries: () HENBATMNWKE:
HK$'000
FAETT
Net assets disposed of: EHEEEFEBE:
Property, plant and equipment (note 14) M- WERZE (HiF14) 2,436
Intangible assets (note 16) mILEE (Kit16) 22,767
Inventories FE 58,221
Trade receivables FEUE FER 3K 2,557
Cash and cash equivalents e kReZEEY 31,642
Prepayments and deposits A RIE KRS 11,392
Trade payables B E FERER (8,655)
Accruals and other payables FEEHE A M E 4 fE T F0B (26,238)
Provision of warranty RSB (642)
Tax payable FET 18 (2,965)
Deferred tax liabilities (note 32) BIETRBEE (HiE32) (5,395)
Non-controlling interests FEPE AR M (3,435)
81,685
Release of exchange reserve RHEEH B R G REERRIE L HE
upon disposal of subsidiaries (30,569)
Gain on disposal of subsidiaries HENB R E M= 48,884
100,000
An analysis of the net cash flow arising on disposal of the HECRIELCEEBEEAZRERE
Discontinued Operations was as follows: SRR
HK$'000
FAETT
Cash consideration Be&RE 100,000
Cash and cash equivalents disposed of EHERS RESEEY (31,642)
Net cash inflows arising from disposal of HEMBAREANIE SR AFE
subsidiaries 68,358
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For the year ended 30 June 2018 #Z=—ZF—/\FNA=1HILFE

13. (LOSS)/EARNINGS PER SHARE 13.

For continuing and discontinued operations:
Basic

The calculation of basic (loss)/earnings per share attributable
to the owners of the Company is based on the following data:

R (ER) BF
BREFERCKRLEEEERMS:

=N

AREEREAREERER (BER) &
IR T 5 BB & -

2018 2017
—E-N\F —E—+tF
HK$'000 HK$'000
FHET T
(Loss)/Profit for the year attributable RAaEBAEBEER
to the owners of the Company (BR),&H (63,240) 53,095

No. of shares

No. of shares

R EAE B 5 2 B
‘000 ‘000
T T A&
Weighted average number of ordinary RAAHEGRER (FE)
shares in issue during the year used S Bz EFRE T
in the basic (loss)/earnings per share T 38 A N ST 15 2R
calculation 3,841,500 3,658,132
Diluted e

Diluted (loss)/earnings per share for both years was the same

as the basic (loss)/earnings per share as there was no potential

dilutive ordinary share issued during the years.

HRFERALEDHTEEHRT L AR
WMEFE 2 BREE (BR) 8718
BERER (EE) BFER -
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For the year ended 30 June 2018 #Z—=F—/\FENA=1HIFFE

13. (LOSS)/EARNINGS PER SHARE (Continued)
For continuing operations:
Basic and diluted

The calculation of basic and diluted (loss)/earnings per share
attributable to the owners of the Company is based on the
following data:

13. 3R (B1E) B8R (&)

MEECEEEMmS:

HAR &
AARHEABREEREARE S (B
8B) /B TEA TSR E

2018 2017
—E-NF —E—F
HK$°000 HK$'000
FET FHATT
(Loss)/Profit for the year attributable ViN/NETE” ¥ =N
to the owners of the Company FE(B8),/ %5 (63,240) 53,095
Profit for the period from KEBRIEREEE 2
discontinued operations B 7 = (41,184)
(Loss)/Profit for the year from REBBEREERZ
continuing operations FE (BB, &AM (63,240) 11,911

The denominators used are the same as those detailed above
for both basic and diluted (loss)/earnings per share.

For discontinued operations:

For the year ended 30 June 2017, basic and diluted earnings
per share of the discontinued operations is HK1.13 cents per
share based on the profit for the period from the discontinued
operations of approximately HK$41,184,000 and the
denominators of 3,658,132,000 ordinary shares.
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For the year ended 30 June 2018 #Z=—ZF—/\FNA=1HILFE

14. PROPERTY, PLANT AND EQUIPMENT 14. % BERRXE
Furniture,
fixtures and
Leasehold Plant and office Computer Motor
improvements machinery equipment equipment vehicles Total
Bh-2ER
HENFEE BERBE BAZRE EMRE RE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TiEn T TR TiEn TR
At 1 July 2016 W-8-AELA-A
Cost A 1,528 16,499 781 65 1,109 19,982
Accumulated depreciation and ~ ZiHTE RAE
impairment (22) (16,107) (513) (59) (575) (17,276)
Net carrying amount REFR 1,506 392 268 6 534 2,706

Year ended 30 June 2017 BHE-Z-t%

AB=TALEE

Opening net carrying amount ~ FHIREFE 1,506 392 268 6 534 2,706
Additions (note 30) RE (W30 - - - = 110 110
Depreciation g (45) (112) (20) - (145) (322)
Disposal of subsidiaries HERBARA

(note 12(c)) (H12(c) (1,435) 273) (234) (6) (488) (2,436)
Net exchange differences EHFEER (26) (7) (14) L (11) (58)
Closing net carrying amount EXEHAFE - - - - - -
At 30 June 2017, RZE-tEXA=1H"

1 July 2017 and ZE-tELA-HR

30 June 2018 —E-\ExB=1H
Cost KA - - - - 402 402
Accumulated depreciation 25t E - - = = (402) (402)
Net carrying amount RERA - - - - - -
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For the year ended 30 June 2018 # = —

—NNFENA=1THILFE

15. AVAILABLE-FOR-SALE INVESTMENTS

15. It HERE

2018 2017

ZE-N\F —+

HK$'000 HK$'000

FHERT FE T

Unlisted fund investments, at cost FELMESKRE LKA 242,107 242,107
At the end of the reporting period, the Group has three WEPR AEEE=-E(=ZZF—+

(2017: three) unlisted fund investments.

(i)

On 29 March 2017, TAR Fund Management (Cayman)
Limited (“TAR Fund Management”), a non wholly-
owned subsidiary of the Company since 12 April 2017,
entered into a subscription agreement to contribute a
total amount of HK$100,000,000 for the subscription
of approximately 10,000 non-redeemable, non-voting
participating shares of Tap Growth Fund SP Il (“Tap
Fund I1”) which was incorporated in the Cayman Islands.
The amount of the Group's contribution in Tap Fund I
represents 14.3% of the total commitment of this fund.
As at 30 June 2018, the carrying value of the investment
in Tap Fund Il is approximately HK$100,000,000 (2017:
HK$100,000,000).
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ZE)ELEMESERE -

B = F & & ==
H TAR Fund Management
(Cayman) Limited ([TAR Fund
Management]) (E=ZZF—tF
A+ZBARKAARRTI ZEEEW
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For the year ended 30 June 2018 #HZ—Z

15. AVAILABLE-FOR-SALE INVESTMENTS

(Continued)

(i) On 1 May 2017, Ample Success Developments Limited,
a wholly-owned subsidiary of the Company, entered into
two subscription agreements to contribute total amounts
of HK$71,666,000 and HK$70,441,000 respectively for
the subscription of approximately 7,000 and 7,000 non-
redeemable, non-voting participating shares of TAR High
Value Fund SP Il (“TAR Fund IlI”) and TAR High Value
Fund SP Il ("TAR Fund III") respectively which were
incorporated in the Cayman Islands. The amounts of
the Group’s contribution in TAR Fund Il and TAR Fund
Il represents 10.7% and 10.5% of the respective total
commitment of these two funds. As at 30 June 2018,
the carrying values of the investment in TAR Fund Il
and TAR Fund Ill are approximately HK$71,666,000
(2017: HK$71,666,000) and HK$70,441,000 (2017:
HK$70,441,000) respectively.

The investment objective of the unlisted funds is to invest in
debt instruments of financial services vehicles.

Given that the Group has no power to govern or participate in
the financial and operating policies of the investment entities
so as to obtain benefits from its activities and does not intend
to trade for short-term profit, the directors of the Company
designated the unlisted fund investments as available-for-sale
investments accordingly.

As at 30 June 2018, the funds mentioned in note (ii) above
amounting to approximately HK$142,107,000 (2017:
HK$142,107,000) are under the management of the Group
and from which the Group earns fees from the provision of
fund management service.

As at the end of the reporting period, the unlisted fund
investments classified as available-for-sale investments are
stated at cost less impairment because the directors of the
Company are of the opinion that their fair values cannot be
measured reliably.

AR R M

—NEXA=FAILEE

15. JHHERE (£)

(i) RZFE—+FRHA—H ARA
CEENBRARIERNERBERA
R YMMNREHE ARRE
TAR High Value Fund SP Il ([TAR
Fund Il ]) &2 TAR High Value Fund
SP Il ([TAR Fund IIl]) (HRFES
BHEaEMA) o 5 47,0008% &
7,000/~ r] BB O] } £ 4% SR R R
i& 3 % Bl & & ££71,666,000/%8 7T
70,441,000 7T - A~ & B R TAR
Fund II&TAR Fund llZ £ & & 5
DREERZMEES 210.7%
F105%EEBE - N_F— )\ F
NA=1H8 HMTAR Fund I&TAR
Fund Iz & 2 BREEBED A KA
71,666,000 L (- & — & :
71,666,000/ 7T ) X% 70,441,0007%
T (=ZF—+4 70,441,000
JL) °

FEMESZREBNARE TR
RElZEHT A

%%$%Eﬁﬁ%ﬁ%i%ﬁ&ﬁ%%
BB TS e B B R DA B HA SRR 28
Wxﬁﬁﬁﬁﬁﬂﬁﬁﬁg'ﬁ$ﬁﬂ
EXHEEEHFLLMESRERAMHE
ERE-

MRZBE—NFENA=+H8 " 3 EG)
Fraft 7 E 4 #5142,107,0008 ¢ (==
—+%£:142,107,0008 7T) - T AN &
BEER MAEBENRFERAREESE
B AR BRERE A -

RBEEPRR - 2B/ HEERE 2
EHESEEARANAREEZS R
AAARAEETRA/ERFETEERSE

e
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16. INTANGIBLE ASSETS

17.

16. BILEE

Vehicles
registration
Brand names mark Total
MEEE HREZRE wst
HK$'000 HK$'000 HK$'000
FHET FET FET
At 1 July 2016 RZZE—RF+tA—H 22,967 - 22,967
Addition (note 30) NE (WiE30) - 1,202 1,202
Amortisation B = (109) (109)
Disposal of subsidiaries HEWRBRR (HiE12()

(note 12(c)) (22,767) - (22,767)
Exchange difference [ 5 =% (200) = (200)
At 30 June 2017 and RZZE—+FEA A=+HEK

1 July 2017 “Z2—+F+H—H - 1,093 1,093
Amortisation b = (119) (119)
At 30 June 2018 R-ZE-NEAXA=1H - 974 974
GOODWILL 17. 58

2018 2017

—E-N\E —E—+F

HK$'000 HK$'000

THExT FET

At beginning of year REH] 230,518 62,740
Business combination E AT

(note 29 and note (b)) (K1 a229% 13t b)) - 167,778
Less: impairment loss B OREEE (51,740) =
At end of year RER 178,778 230,518
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17. GOODWILL (Continued)

Notes:

(a)

For the year ended 30 June 2018, the recoverable amount of the
cash-generating unit (the “CGU") of advisory services business has
been determined based on a value-in-use calculation using cash flow
projection based on the financial budgets covering a five-year period
approved by the senior management. The valuation of the CGU is made
by reference to the valuation report issued by APAC Asset Valuation and
Consulting Limited, an independent qualified professional valuer. Key
estimates and assumptions used for determining the recoverable amount
of the CGU are as follows:

(2017: 3%)
(2017: 22%)

Growth rate during the five-year period 5%
Pre-tax discount rate 20%
Growth rate to extrapolate cash flow projections

3% (2017: 3%)

Estimates and assumptions are determined by the management based on
the past performance of the segment and management’s expectation for
the market development.

For the year ended 30 June 2018, with reference to the assessment, the
directors are of the view that the recoverable amount of the CGU of
advisory services business is estimated to be HK$11,000,000, which less
than its carrying amount of HK$62,740,000 and resulted in impairment
of goodwill amounted to HK$51,740,000. The decrease in recoverable
amount of the CGU of advisory services business is mainly due to
decrease in budgeted revenue in the five-year cash flow projection as a
result of the downturn of the capital market.

For the year ended 30 June 2017, with reference to the assessment, the
directors were of the view that the recoverable amount of the CGU of
advisory services business was estimated to be HK$83,000,000, which
exceeded its carrying amount of HK$62,740,000 and thus there was no
impairment indication.

17. 58 (&
Hat -

(a)

BE_FT-\FRNA=ZTHLFE BERRS
EBzReELEN ([ReELEM]2A
WEESEHEFAASRELEHENDEF
PP RBEEREENRSREBTRA T E L
REEET ZRSELEBUZEBNZEE
TREREEGEMEABEETHRERE
BARTEZHEREFEL REETRSEE
Bz ESFERERZEBMERERR
LN

REFHRZERR 5% (ZF—tF:3%)

DA IR RS 20% (ZF—1tF:22%)
FERERERN
ZERX 3% (ZF—tF:3%)

B RBRRVAEEBRES M 2BERS
REBRBHMSERZAHAMEE

BE-_T—\ENA=THLEE g2EH
B EERARNREEB CBEeELS
fiz 2 AT Bl & BB 54§ 4311,000,00078 7T » &
R H BR [ 162,740,000 7T 3 BB g B R E
51,740,000 T - B RSEB 2 RS ELE
zaREBERS DEZEHRAFHRES
2 TR 2 TEE WA B & AN T 5 R 2k iR 2
FrEg -

BE-_T—+tENA=ZTHLEE B2EH
B EERARNREER CBeELS
fiz 2 AT 4[5 & BB & 51 % 483,000,000/ 7T * i
H H AR {E62,740,00074 7T + B 11t 3 42 3 B B
%o
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17. GOODWILL (Continued)

Notes. (Continued)

(b)

For the year ended 30 June 2018, the recoverable amount of the CGU
of fund management business has been determined based on a value-
in-use calculation using cash flow projection based on the financial
budgets covering a five-year period approved by the senior management.
The valuation of the CGU is made by reference to the valuation report
issued by APAC Asset Valuation and Consulting Limited, an independent
qualified professional valuer. Key estimates and assumptions used for
determining the recoverable amount of the CGU are as follows:

Growth rate during the five-year period Nil (2017: Nil)
Pre-tax discount rate 19% (2017: 17%)
Growth rate to extrapolate cash flow projections 3% (2017: 3%)

Estimates and assumptions are determined by the management based on
the past performance of the segment and management’s expectation for
the market development.

With reference to the assessment, the directors are of the view that
the recoverable amount of the CGU of fund management business is
estimated to be US$52,000,000 (2017: US$61,000,000) (equivalent to
approximately HK$405,600,000 (2017: HK$475,800,000), which exceeds
its carrying amount of HK$167,778,000 (2017: HK$167,778,000) and
thus there is no impairment indication.

18. ACCOUNTS RECEIVABLES

17. 58 (&
Hiat: (&)

(b)

RBE_F-/\FRA=ZTHLFE E2E
BREBZRESESBEMZTROSEIREK
ANERERERENTFRMBREERE
ENRLREFRANENEREEEE - %H
CEEBUZEEDNZEBLAERERM
EMMGEAEENEMERERIATE K
BEREFEL -RETRSELEMZAIKE S
BAAEAZ T2 A REEROT

RAFHRERE & (ZF—t5: &)
HEARE 19% (ZF—tF:17%)
EMRERERNZERE 3%  (ZB—tF:3%)

B RBRIBEEERES M 2BERS
REBEYHMSERZRIMEE

BREBEFIH EERR ECEBREBZES
B4 By 2 AT Y E & % ff 5t 4&52,000,000
X (=ZFT—+% :61,000,000%70) (4
M #405,600,0008L) (=T — L
% 475,800,000/ ) - BB HEKEE
167,778,000 T (ZF—+4 : 167,778,000
BT B ERERR o

18. BWRK

2018 2017

—¥-N\¥ vy A

HK$'000 HK$'000

FExT FATT

Management fee receivables JEWE IR & 3 20,923
Advisory fee receivables FEUR AR & 537 4,600
540 25,523
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18. ACCOUNTS RECEIVABLES (Continued) 18. B BRF (&)

Ageing analysis of accounts receivables as at the respective REmMEAE BUEREEZEHR
reporting dates, based on invoice date and net of provision, MR BEENRETOT
are as follows:

2018 2017

—E-N\EF —E—tF

HK$000 HK$'000

FHET FHTT

0-30 days 0&30H 540 8,064
31-90 days 31290H - 8,485
91-360 days 91%360H - 8,974
540 25,523

BHEe_ZT—N\FXNA=Z=1tHIEFE &
EEATEERMBREEBEFP Z2EEH
#30%E90H (ZZT — -+ :30890H) °
ECTBEBCRNEEERETENE
BESREEBEERFPZABMERMEE

funds and managed accounts. iSEEER

The Group allows a credit period from 30 to 90 days (2017:
30 to 90 days) to its customers from advisory services
business for the year ended 30 June 2018. Management fees
receivables from fund management activities are mainly due
at the end of the relevant valuation period of the investment

3 4 18 51 3% H R AR 1 (B B FE e B K A9

The ageing analysis of accounts receivables that are neither

individually nor collectively considered to be impaired is as BREC O ATIA T -
follows:

2018 2017
ZE-N\F —E—tF
HK$'000 HK$'000
FTERT FAT
Neither past due nor impaired 380 R 1 R R (B 540 25,123
1-90 days past due #EI1H ZE90H - 400
Total PR 540 25,523
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18. ACCOUNTS RECEIVABLES (Continued) 18. FEWERK (#&)
Impairment of accounts receivables is established when there MBERBEBBRBETASEEELIZBER
is objective evidence that the Group is not able to collect HIERRRAGFH BB ERR - AIER
all amounts due according to the original terms of the FEWEBRE R ERBE - BEHFALREKRY
receivables. Significant financial difficulties of the debtors and T PR 2 - HE /R st BR R - 19 1R R IR IR
default or delinquency in payments are considered indicators AR HBREDR -

that the accounts receivables are impaired.

Accounts receivables that were neither past due nor impaired % 380 B 7 SR ORK (B 2 W AR SR B 25 2 3 B
related to a wide range of customers for whom there was WEEEFGEC TREFH - B
no recent history of default. Management fee receivables EREBAREYERERSRINAE (=
and advisory fee receivables of approximately Nil (2017: T —+4:20,923,0007 jT) 500,000
HK$20,923,000) and HK$500,000 (2017: HK$4,600,000) BT (ZT—+%:4,600,00087T) ER
have been subsequently settled respectively. HigEHE-

The directors of the Company considered the fair values of AR ERRER S AR R ERREE -
accounts receivables are not materially different from their HMARREERRBZERIE L AV E A
carrying amounts because these amounts have short maturity HEEBETIEERAER.

periods on their inception.

19. LOAN RECEIVABLES 19. EWE R
2018 2017
—E-N\#F —T—tF
HK$'000 HK$'000
FExT FAETT
Fixed-rate loan receivables E B RERE K
— On demand or within one year —REXRKH—FA 5,074 234
As at 30 June 2018, the interest rate on the Group's loan RZE-—NEFAA=1+TH A5EEK
receivables is 18% per annum (2017: 18% per annum). ERNEFNEAE18% (ZT—+F: FFH|
RE18% ) °
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19. LOAN RECEIVABLES (Continued)

Before granting loans to outsiders, the Group uses internal
credit assessment process to assess the potential borrower’s
credit quality and defines its credit limits granted to the
borrowers. The credit limits granted to the borrowers are
reviewed by the management regularly.

The Group has a policy for assessing the impairment on
loan receivables on an individual basis. The assessment also
includes evaluation of collectability and ageing analysis of
accounts and on management’s judgement, including the
current creditworthiness, collateral and past collection history
of each borrower.

In determining the recoverability of the loan receivables, the
Group considers any change in the credit quality of the loan
receivables from the date of credit was initially granted up to
the reporting date. This includes assessing the credit history
of the business, such as financial difficulties or default in
payments and current market conditions.

The ageing analysis of loan receivables that are neither
individually nor collectively considered to be impaired is as

%A,ﬂﬁ’%iﬁﬁﬁﬂ‘?}

—NFENA=THIEFE

19. EWER (£Z)

MMNBEFPEEHER A AKEEH
N EETHRETIHEBEEBRA ZE
BEEx TEERTZEEBRAIZEE
BE-EBERAEGLEEREEHERERE
H kR AT o

AEBZBRERIZEHNELEFEHRKE
KB AE o FEAE TR B ¥R S E AT M | 1 K

RESMTARRERE Z #2158
AIEEE BERmESERT ZBER
KO

EAFZ;‘EFEH%)?MZEJ@W'\‘EH%*$%
RAREBERSAHENIREABEER
ﬁﬁifﬂ&ﬁ AZEEERZEMES-
ERRMBERBZEELE WHHR
RESIERRR BRI

b 4 18 51 3% H R AR 1R (E Y FE I & 3R A9
FRECDATLAT

follows:
2018 2017
—E-N\F —ZET—LtF
HK$'000 HK$'000
FERT FAT
Neither past due nor impaired 18 B 71 R R (B 5,074 234
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19.

20.

LOAN RECEIVABLES (Continued)

For the year ended 30 June 2018, loan receivables included
a total carrying amount of approximately HK$5,074,000
(2017: HK$234,000) which are neither past due nor impaired
at the reporting date, for which the Group believes that the
amounts are considered recoverable given the borrower has
repaid the interests promptly to the Group (2017: balance
of HK$234,000 being subsequently settled). Based on past
experience, the directors of the Company believe that no
impairment is necessary in respect of these balances as there
has not been a significant change in credit quality and the
balances are considered fully recoverable. No allowances for
bad and doubtful debts is provided as at 30 June 2018 (2017:
Nil).

The directors of the Company considered the fair values
of loan receivables are not materially different from their
carrying amounts because these amounts have short maturity
periods on their inception.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents of the Group include the following:

19.

20.

EWER (&)
HE_Z-N\FXRAZTBHLEE &
WERBEERREBRERRENA
5,074,000 7T ( ZZF —+4F : 234,000/
7o) KR B IR ARORE K IE - A S E A
B EHSBEREEATTYE -t hRE
FAERKMASEEERFNE (ZT—+
F 2340008 TEREBEE) o
BREBTLER AARESHE ARG
BHEEUTESAEZE BESRWE AR
2 E - WEBARZSEREREBE R
—E-N\FRNAZTHEETIERER
BE(ZZE—tF:8)-

BN RN E R B FRia R R AREIE
BARBEERRERERZAFESR
HEHMELESEAER-

REkAEEEY

AEBZREMACEEMEENTS
I8 :

2018 0%

—E-N\F —E—tF

HK$'000 HK$'000

FHET T T

Cash and bank balances e RIRTTHER 56,714 5,729
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21. ACCOUNTS PAYABLES 21. EERX
Ageing analysis of the Group’s accounts payables, based on AEERNEFIZEZAHNRED T
the invoice dates, is as follows: AT
2018 2017
—E-NF —E—tF
HK$'000 HK$'000
FERT FAT
0-30 days 0%30H - 1,972
31-90 days 31£290H - 4,126
91-360 days 91£360H - 4,614
A 10,712
The Group was granted by its creditors with a credit period of BHE_Z—+FAAA=THLFE XK
1 year for the year ended 30 June 2017. EEEAEGERART —GF2EEH
The directors of the Company considered the carrying ARAREERAR RRZEEERA
amounts of accounts payables approximate to their fair FEEE
values.

ANNUAL REPORT 2018 Z£E#H% 149



Notes to the Consolidated Financial Statements

mE M ®RRMKE

For the year ended 30 June 2018 #Z_=F—/\FNHA=1HIFFE

22. INTEREST-BEARING BORROWINGS

22. ;T EEE

2018 2017

—E-N\F e

HK$'000 HK$'000

FHET FATT

Bank overdraft RITEX - 22
Other loans: (note) HuEw: (Hit)

— Guaranteed —BER = 191,920

— Unsecured — K 345,448 175,541

345,448 367,483

2018 2017

—E-N\EF —E—tF

HKS$'000 HK$'000

FExT FAETT

On demand or within one year REXRBEH—FA 345,448 367,483
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22. INTEREST-BEARING BORROWINGS (Continued)

Note: Other loans amounting to approximately HK$345,448,000 (2017:
HK$367,461,000) have the maturity period of 1 year (2017: 1 year) and
with repayment on demand clause are carried at amortised cost and
classified under current liabilities. As at 30 June 2018, interest rates of
the Group's other loans ranged from 8% to 9% (2017: 5% to 6%) per
annum. The details of the finance costs related to the Group's other loans
are set out in note 9 to the consolidated financial statements.

As at 30 June 2018, other loans amounting to approximately
HK$345,448,000 (2017: Nil) were obtained from TAR Opportunities Fund
SPC — TAR High Value Fund SP IV, which is under the management of the
Group and from which the Group earns fee from the provision of fund

management services.

As at 30 June 2017, other loans of HK$191,920,000 are guaranteed by
the Company.

During the year, the Group has obtained loan facilities of
HK$370,000,000 (2017: HK$1,000,000,000) of which a total
of approximately HK$345,448,000 (2017: HK$367,461,000)
have been utilised by the Group as at 30 June 2018.

On 30 August 2018, the Group's existing loan facility
of HK$300,000,000, of which a total of approximately
HK$283,279,000 have been utilised as at 30 June 2018,
have been granted a further one year extension with the new
maturity date on 26 December 2019.

The directors of the Company estimate the fair values of these
interest-bearing borrowings by discounting their future cash
flows at the market rate and the directors consider that the
carrying amounts of the Group's interest-bearing borrowings
approximate to their fair values at each reporting date.

T REE (&)

et E 4 B 3R #9345,448,0008 T (=T — £
367,461,000 70) Z S BAEAR A —F (= F
—tF:—F)REAFRERERERTIRE
WRAVER THBEARBDAB R=F—N
FERNA=ZTH AEBHMERZEMNENT
BEEIE (T —+tH :5EF6E)TF-H
ANEE 7 H A0S AR fh &R AR BN
e I mERMT S -

R=ZZT—-—NFXA=+H' B BTAR
Opportunities Fund SPC—TAR High Value
Fund SP IV (AR EEE R ALE B RHE
SEERERERRER)RSEHthERL
345,448,000 (Z T —+HF &) °

R—ZE—ttFXNA=Z1TH EMER
191,920,000/ JT 5 AR A Bl &R ©

RARFEERN - A& EE #15370,000,000
7t (ZZ—-+4%:1,000,000,000/ 7T )
ZEFBE  BEA & H4345,448,000%
T(ZZF—+%:367,461,0005 ) B
R-ZE—N\EXNAZTHBEANEBFHH -

W-ZE-—NENA=1+H AEEZR
£ B g &300,000,000 7T (& R
—T-NFRAAZTHEHHEELY
283,279,000% 7T ) B B INE K — F
FRHEA—T—NE+=A=+"H-

ARREFBEBEM G ERUNZET
BEREZARRERE AEHZER
BREEZATE BEERR NERE
BHASEGEEEZREERERY
EHRE -
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23. SHARE CAPITAL 23. R4
2017
—2-0E e
Number Number
of shares of shares
RAEE B e
'000 HK$'000 ‘000 HK$'000
it TET Tk FAL
Authorised: ETE
Ordinary shares of HK$0.01 each BREBOOBL LBK 20,000,000 200,000 20,000,000 200,000
Issued and fully paid: BETRER:
Ordinary shares of HK$0.01 each BRAEBOETZ LB
At beginning of the year RNER 3,841,500 38,415 3,201,500 32,015
Share placing (note) ROEE (Hi) - = 640,000 6,400
At end of the year RER 3,841,500 38,415 3,841,500 38,415
Note: et -

On 1 December 2016, the Group entered into a placing agreement to place a
maximum number of 640,000,000 shares at a price of HK$0.1 per share.

On 16 December 2016, the Group completed the placing of new shares,
in which 640,000,000 share were placed at HK$0.1 per share. The closing
price was HK$0.144 per share which quoted on the Stock Exchange on the
date of placing of new shares. The cash proceeds which net of share placing
expenses of approximately HK$62,375,000 were raised and an amount of
HK$55,975,000 was credited to share premium.
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R-ZE—A"E+-A—B AEBENREHHE
AR & 10. 1% T 2 B & BL & & %640,000,0008% A%

Faad

RZT—RNFE+ZA+ B AEBEZTKEE K
7 - EH1640,000,000/% 2 F 0. 1B LB & - REE S
AR {7 B BB Bk 32 BT P ¥ 2 W T B /R B R0 14478
T -AKBEEEEFMRREES (HBRRHEERZE)
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24. RESERVES

Group
Statutory reserve

In accordance with the relevant laws and regulations of the
PRC and the articles of association of the respective PRC
subsidiaries within the Group, each of the PRC subsidiaries is
required to transfer 10% of their profits after tax prepared
in accordance with the accounting regulations in the PRC to
the statutory reserve until the reserve balance reaches 50% of
their registered capital. Such reserve may be used to reduce
any losses incurred or to be capitalised as paid-up capital.

The amounts of the Group's reserves and the movements
therein for the year are presented in the consolidated
statements of changes in equity on page 78 and 79 of these
financial statements.

Company

24, 15

AEE

A TE 1 1
RETEAERZEZRRAERAKEET
EREMBARMNASKERMA SHE
f 8 A R AR IR P B = 5T AR I B S E B R
BEF0%MRBERELERHE B
EffENEREREEMEARMNS0% °
B R R A BER D FTE LM EREE

ARENHEASARARERDED
B SIS M RE BT8RO WA
AMERDEA-

AT

(Accumulated

losses)/
Share Retained
Premium* earnings Total
(REER)
% 0 5 18 * REZER et
HK$'000 HK$'000 HK$'000
FHET FAT FATT
At 1 July 2016 RZE—XE+tH—H 458,371 (372,509) 85,862
Profit for the year FEE A - 15,293 15,293
Issue of shares upon share RO B EREITRMG
placing (note 23) (Hit23) 55,975 = 55,975
At 30 June 2017 and R-ZB—tEXA=+H
1 July 2017 FE=—ZE—tF&E+tH—H 514,346 (357,216) 157,130
Loss for the year FEEE - (14,435) (14,435)
Share premium reduction HIR % 19 % B
(note) (Kiat) (514,346) 514,346 =
At 30 June 2018 R-ZZE—-NFXA=1+H - 142,695 142,695
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24. RESERVES (Continued) 24. (#E (&
Company (Continued) XATF (&)
3 The share premium account of the Company arises on shares issued at i ARARRDEERDEARBEERITRMDME
a premium. Under the Companies Law of the Cayman Islands, the share - REMSESARNE ROEERT @A
premium account is distributable to the owners of the Company provided RAEBEADR HEBEERRNREBH
that immediately following the date on which the dividend is proposed to % RARBHERHNENNAEEBKBESRE
be distributed, the Company will be in a position to pay off its debts as HEER AREH DIk

and when they fall due in the ordinary course of business.

Note: MaE -

Share premium reduction allowed the Company to eliminate the accumulated IR R S EBEARARRAIMER_-"F—EF A
losses amounting to HK$357,216,000 as at 30 June 2017 and as a result, =+ Br R E18357,216,000/% 7T 0 B It AR A
the Company could make payment of dividends to the shareholders of the AR ARSI AR S o FiBDRRGD EEE R =
Company. The aforesaid share premium reduction has been approved in the T—tFT+-—ATHAZRRBEFAE LE#E-

annual general meeting on 14 November 2017.
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25. STATEMENT OF FINANCIAL POSITION OF THE

AR R M

For the year ended 30 June 2018 #HZ—Z

—NEXA=FAILEE

25. RPQF Z AR R T

COMPANY
2018 2017
—E-NE —E—+tF
Notes HK$'000 HK$'000
HiaF FExT FAET
ASSETS AND LIABILITIES EERESE
Non-current assets kRBEE
Investments in subsidiaries RETB AR ZIRE 170,001 170,001
Current assets RBEE
Other receivables /H\fmgqﬁlt 30,000 80,000
Due from subsidiaries NI E 178,703 214,209
Cash and cash equivalents ReEhBaesE T,ﬁ% 4,518 1,365
213,221 295,574
Current liabilities REBEE
Due to a subsidiary FEA — B A B 3k I8 197,792 190,000
Other payables and accruals H b E S OB R ER
Bf& 785 2,242
Interest-bearing borrowings TEBE - 74,253
Tax payable FE T 18 3,535 3,535
202,112 270,030
Net current assets RBEEFE 11,109 25,544
Net assets BEEFHE 181,110 195,545
EQUITY EE
Share capital % Z< 23 38,415 38,415
Reserves i1 24 142,695 157,130
Total equity 1R 181,110 195,545
Approved and authorised for issue by the board of directors K= NZZE—-N\FAATN\BHHE
on 18 September 2018 and signed on its behalf by: RERETERBTIATREZESE:

Liu Tin Lap Lee Man To
BXR =808
Director Director
EF EF
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mE M ®RRMKE

For the year ended 30 June 2018 #Z—=F—/\FENA=1HIFFE

26. INTERESTS IN SUBSIDIARIES

Particulars of principal subsidiaries as at 30 June 2018 and

26. RB AR 2
R-E—NER-T—+F~A=+H"

2017 are as follows: FEMBARGFBOT

Place and date of
incorporation and

Percentage of equity interest
attributable to the Company

operation Particulars of issued AAAEERERDL
Name EMRIREE capital/registered capital Directly Indirectly Principal activities
1! WERAH BRARE /ARERFE E& 3 TERB
2018 2017 2018 2017 2018 2017
—E-N\F | ZB-NF| ZFtF| ZB-NF| ZFtF

Amble Precious Holdings Limited 8 December 2015, 50,000 ordinary shares | 50,000 ordinary shares 100% 100% - - Investment holdings
the British Virgin of US$1 each of US$1 each
Islands (the "BVI")

REERERAT “F-RE+-ANR- 50,0008 5 % 50,0000 & % 100% 100% - - REBR
HERAEE AEXRZEER | HEEIXTIEAR
([RERREE])

Ample Success Developments Limited 5 April 2017, 50,000 ordinary shares | 50,000 ordinary shares 100% 100% - - Investment holdings
the BVI of US$1 each of US$1 each

ERERARAT “2-tF@ARA" 50,000 8 % 50,000/ & & 100% 100% - - RABR
EBRURS AEERZEER | HEEIZT EBR

Beyond Champion Investments Limited 23 November 2016, 50,000 ordinary shares | 50,000 ordinary shares 100% 100% - - Investment holdings
the BVI of US$1 each of US$1 each

BEREARAT “T-RE 50,0008 8 % 50,000 &1k 100% 100% - - RARR
+-A=+=R: AEERZEER | HEEIZTZERR
RERAEE

New Rich Global Group Limited 27 February 2017, 50,000 ordinary shares | 50,000 ordinary shares 100% 100% - - Investment holdings
the BVI of US$1 each of US$1 each

HERREEERAA “2-tf 50,0008 8 50,000/ 5 & 100% 100% - - REER
= AEET2EBR | EEIRTZIEAR
ABRARE

Ultra Rich Global Limited 22 November 2016, 50,000 ordinary shares | 50,000 ordinary shares 51% 51% - - Investment holdings
the BVI of US$1 each of US$1 each

BHRRBRAT “ERE 50,0008 & & 50,0008 B 51% 51% - - RAZR
+-A=+=R: AEEAZEER | HEEIZTZERR
EERLEE

Giant Goal Limited 10 July 2014, 50,000 ordinary shares | 50,000 ordinary shares - - 100% 100%  Investment holdings
the BVI of US$1 each of US$1 each

Giant Goal Limited “R-mELATHE: 50,000 & & 50,0008 & & - - 100% 100% REER
EERAEE AE1ET2EBR | EEIRTZEAR

Gold Smart Finance Limited 25 March 2014, HK$1,000,000 divided | HK$1,000,000 divided - = 100% 100%  Provision of money
Hong Kong into 1,000,000 into 1,000,000 lending services

ordinary share ordinary share

SREBARAT = Sk 1,000,000 4% | 1,000,0008775 & - - 100% 100%  REHE R

ZA-tHR F% 1,000,000 & &R 1,000,000 % & &
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AR R M

26. INTERESTS IN SUBSIDIARIES (Continued)

Place and date of
incorporation and

For the year ended 30 June 2018 #Z=—ZF—/\FNA=1HILFE

26. RIMfB AR ZHER (&)

Percentage of equity interest
attributable to the Company

operation Particulars of issued ARAEERET DL
Name EMRIREE capital/registered capital Directly Indirectly Principal activities
%R HERAH BRARE /ARERFHE B 4 TEEH
2018 2017 2018 2017 2018 2017
“E-N\E R F| ZB-NE| ZEAF| ZB-NF| ZF+LF
Jianghe Capital Limited 18 June 2014, HK$1 divided into HK$1 divided into - - 100% 100%  Provision of advisory
Hong Kong 1 ordinary share 1 ordinary share services
ILAEAERRA —T-mE 1BAIRIREER | 1ATARIREER - - 100% 100% RS
~ATNR-&R
Fine One Global Limited 9 December 2015, 50,000 ordinary shares | 50,000 ordinary shares - - 51% 51%  Investment holdings
the BVI of US$1 each of US$1 each
E—RRERAA “Z-EF 50,0008 8 & 50,000 B - = 51% 51% REER
+ZAANR: AEERZEER | HEEIZT ERR
RBRARE
TAR Fund Management (Cayman) 1 November 2006, 50,000 ordinary shares | 50,000 ordinary shares - - 51% 51%  Provision of fund
Limited the Cayman Islands of US$1 each of US$1 each management services
TAR Fund Management (Cayman) ZZERE 50,0008 5 it 50,0008 & it - - 51% 51% REESERRK
Limited s AE1ZAEBR | HEEIXTZERR
RERS
TAR Investment (Cayman) Limited 24 November 2016, 50,000 ordinary shares | 50,000 ordinary shares - - 51% 51%  Investment holdings
the Cayman Islands of US$1 each of US$1 each
TAR Investment (Cayman) Limited —E-RF 50,0008 5 & 50,0008 &% - - 51% 51% REZR
+—A=1mA" AEERZEER | HEEIZT EBR
RS

The above table lists the Group's subsidiaries which, in the

opinion of the directors, principally affect the results for

the year or formed a substantial portion of the net assets

of the Group. To give details of other subsidiaries would, in

the opinion of the directors, result in particulars of excessive

length.

EERRLERMIIAKENNERRTY

BARFENERERE

o8 B2

B B

= R

SEEEFENERABD ESRARE

HEMHE R AN FEES

Eo

BT 1D 7T
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For the year ended 30 June 2018 #Z—=F—/\FENA=1HIFFE

26. INTERESTS IN SUBSIDIARIES (Continued)

Details of non-wholly owned subsidiaries that have material
non-controlling interests set out as follows:

Proportion of

ownership interest and

voting rights held by
Name of the components non-controlling interest
FEREEREL
NAER RERRERREE LA
2018 2017

ZE-0\F | ZE-t%

26. AMB AT 2R (&)

BE AR 2 ANBAT
ZRERFIMT :

Profit allocated to Accumulated
non-controlling interests non-controlling interests
AREFERER 2 EF 2ot ERER

2018 2017 2018 2017
ZB-NE | CTLF | ZB-NE| B LF
HKS'000 HK$'000 HK$'000 HK$'000
TER TAL TET TAL

Ultra Rich Global Limited, BRERBRARERA
together with its subsidiaries MBAR ([EREE])
(the "Ultra Group”) 49%

Summarised financial information in respect of Ultra Group
that have material non-controlling interests are set out below.
The summarised financial information below represents
amounts before intergroup eliminations. Ultra Group was
acquired during the year ended 30 June 2017 (note 29),
summarised financial information on its assets and liabilities
as at 30 June 2018 and summarised financial information on
revenue, profit, total comprehensive income and cash flows
for the year were presented.

49%

24,492 2,051 22,912 4,185

BEBERERER 2 BHEE W5
ERBEHIMT - ATHBEERBTR
REBARRIRAHEM B BRE
BRBE_Z—tFRNA=THLFE
NEWEE (ffi229) - ER T —N\F
NAZ+TAZEERABZHMBEERS
B UERFEARKE 8 2EBRARR
LRBEEREZVBERMBZHE R

2018 20T,

—ZE-N\F —E—tF

HK$'000 HK$'000

FH T F&ET

Current assets mENEE 16,516 21,148
Non-current assets ERBEE 100,000 100,000
Current liabilities BB E (69,756) (112,580)
Net assets BEFE 46,760 8,568
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AR R M

For the year ended 30 June 2018 #Z=—ZF—/\FNA=1HILFE

26. INTERESTS IN SUBSIDIARIES (Continued) 26 AfB AT 2w (£2)

For the

period from

12 April 2017

to

2018 30 June 2017

—E—tF

MA+=—HZE

—E—LF

NA=+H

—E-N\E HAME

HK$'000 HK$'000

THE T FA&TT

Revenue WA 64,646 12,135

Profit for the year/period FRHA T 49,983 4,184

Total comprehensive income el e o 49,983 4,184
Net cash inflow/(outflow) from: WTEEBEZESRA

(i) F58 :

Operating activities 1 TG 66,077 (99,655)

Financing activities BB ETE (50,000) 99,733

16,077 78
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mE M ®RRMKE

For the year ended 30 June 2018 #HZ=ZF—/\FNA=1HILFE

27. OPERATING LEASE COMMITMENTS
As lessee

The Group leased an office under operating leases
arrangement during the year ended 30 June 2018. The lease
runs for an initial period of one year (2017: one year). It did
not include any contingent rentals.

At the reporting date, the total future minimum lease
payments payable by the Group under non-cancellable
operating leases are as follows:

7. REMWALE

EREMA
RBE-Z-\FXAZ+BELFE:
AEEBRBELAHTHBERLE
BONSREA—F(ZF—1F: —F)
EREEARATRS -

R|BEBRH AEERETAIRELEHE
HWERNORKEERENFKAEDNT

2018 2017

ZE-N\F —E—tF

HK$'000 HK$'000

FERT FAIT

Within one year —F RN 60 60
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AR R M

For the year ended 30 June 2018 #Z=—ZF—/\FNA=1HILFE

28. DIRECTORS’ REMUNERATION AND SENIOR
MANAGEMENT’'S EMOLUMENTS

2. EEFMESAREEEMS

(a) Directors’ emoluments (a) EEM<
Remuneration of the directors is as follows: ESHMOT:
2018 2017
ZZ-N\F ZZtf
Salaries, Salaries,

allowances Contributions allowances ~ Contributions

and benefits  to pension and benefits to pension
Fees in kind scheme Total Fees in kind scheme Total

¥e 2ER B e e 28 pidis
ne BENER SR Azt #he ENEHN BE 238 E-h
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TEL TéR TR TR TEL TATL TATL TR

Executive directors:

- Mr. Lee Man To - 705 18 723 - 611 18 629
= Mr. Liu Tin Lap (note /) - 240 12 252 - 197 7 204
- 945 30 975 - 808 25 833
Independent non-executive directors: B FHTES:
— Mr. Chan Ngai Sang, Kenny (note /) —BRBE%%( 89 - - 89 144 o - 144
- Dr. Cheng Chak Ho (note ji) -HEREL( 120 - - 120 73 - - 73
- Mr. Nguyen Van Tu, Peter (note i) = K (W) 93 - - 923 150 - - 150
- Mr. So Pak Kei (note iv) —BRELE( ) 46 - - 46 - - - -
—~ Mr. Tsui Kin Fung (note iv) —RERERE (M 46 - - 46 - - - -
394 - - 394 367 - - 367
Non-executive directors: FHTES:
— Mr. Chan Kin Sang (note 1) -REERE (Hiv) - - - - 77 - . 77
394 945 30 1,369 444 808 25 1,277
Notes: Hat -
()  Appointed as non-executive director on 14 July 2016 and re- () RZZ—R"FLtATHBEZERIEHN
designated as executive director on 22 November 2016. TEERR-_T—R"F+—HA=1T=H
BRAERMITES -
(i) Resigned as independent non-executive directors on 12 February (i) RZT-—NFZATZHEEBE LI
2018. TE=E-
(i)  Appointed as independent non-executive director on 22 November (i) RZZB—R"FT+—AZTZHEZER
2016. BIUFRITES-
(iv)  Appointed as independent non-executive directors on 12 February vy RZZE-N\F-AT-HEZERBL
2018. FRITEE-
(v)  Resigned as non-executive director on 12 January 2017. vy RZZE—+tF—A+_BFEERTE

Eo
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For the year ended 30 June 2018 #Z—=F—/\FENA=1HIFFE

28. DIRECTORS’ REMUNERATION AND SENIOR
MANAGEMENT’'S EMOLUMENTS (Continued)

(a)

(b)

Directors’ emoluments (Continued)

There was no emolument paid by the Group to its
directors as an inducement to join or upon joining the
Group or as compensation for loss of office during the
year ended 30 June 2018 (2017: Nil).

There was no arrangement under which a director
waived or agreed to waive any remuneration during the
year ended 30 June 2018 (2017: Nil).

Five highest paid individuals

The five individuals whose emoluments were the highest
in the Group for the year included three (2017: two)
directors, whose emoluments are reflected in the analysis
presented above. The emoluments payable to the five
highest paid individuals, other than directors, during the
year are as follows:

28. EEFMREREEENS
(#&)

(a)

(b)

BE=ME (&)
BE_T-N\FRA=TBLF
B-AEBEYEAEEENHES
ERBFRFMBEAREINE
EMBERERRBEREE (=
—tFE)

BE_ZT-NFRA=THLF
B - YTEBEBEFHEXRT N
REAFHOZHE (ZF—L5F:
&) -

EERSHFAL

RAFE AEBLERRHAL
BRE=Z2(ZFT—tF MHB)E
E RENHEFRBN EXZ28
DT RER - RANEE AR AR R
BEFAL (BEFHIN) TS L0
IS8

2018 2017
—E-N\F —E—+F
HK$°000 HK$'000
FET FAET
Salaries, bonuses, allowances and e R REYETR
benefits in kind 1,990 1,743
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For the year ended 30 June 2018 #Z=—ZF—/\FNA=1HILFE

28. DIRECTORS’ REMUNERATION AND SENIOR

MANAGEMENT’'S EMOLUMENTS (Continued)
(b) Five highest paid individuals (Continued)

The number of non-director, highest paid employees
whose remuneration fell within the following bands is as

28.

EEFHrEREEENS
(#&)

(b) EEREHFAL (&)

FHEBATEENRRFFESRE
BAZMT

follows:
2018 2017
—E-N\#F —E—tF
Nil — HK$1,000,000 £ % 1,000,000 7T 1 3
HK$1,000,001- HK$1,500,000 1,000,001% 7L £1,500,0007% 7T 1 -
2 3

There was no emolument paid by the Group to any of
these five highest paid individuals as an inducement to
join or upon joining the Group as compensation for loss
of office during the year ended 30 June 2018 (2017: Nil).

29. BUSINESS COMBINATION

On 1 April 2017, the Company entered into a sale and
purchase agreement dated 1 April 2017 (the “Agreement”)
with Novel Shine Limited (the “Vendor”),
third party and a company incorporated in BVI, to acquire

an independent

51% equity interests in Ultra Group at a cash consideration
of HK$170,000,000. Ultra Group is principally engaged in the
provision of fund management services. The acquisition was
completed on 12 April 2017 (the “Acquisition Date”). The
acquisition was enable the Group to broaden its income based
and to tap into the fund management business, which should
be beneficial to the future growth of the Group.

29.

BE-T-N\EAASTHLE
g AREEEATARERER
BHFAL LA EAMAARE
R AR (T %
") -

Y e

R-_ZT—+FMA—H  KA2Qa ENovel
Shine Limited ([BE A ] —&BBIE =
FR—ERRBEXBFSEMEKLZA
ENEVBEMAT—+tENMA—RBZ
BB Wz ([&HE])  UKREBREE
Z51% A% - IR & KB 7%170,000,0007%
ToHHMEREIENERHESEER
K- WBEECR - E—+FmWA+=
HB(IUERE]) TK - WEFEATA
EEBEAERARER SEESERE
B WEEFRAEE 2 RRIG K-
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For the year ended 30 June 2018 #Z—=F—/\FENA=1HIFFE

29. BUSINESS COMBINATION (Continued) 29. ¥ a0t (&)
The fair values of the identifiable assets and liabilities of Ultra RWEBE BREB 2 ABAINEER
Group as at the Acquisition Date were as follows: BEZATFEET:
HK$'000
FE T
Cash and cash equivalents ReRREEEY 135
Prepayment and other receivables TES 5/ I8 & E A e W FRIR 109,127
Accounts and other payables JE 15 BR 30 N EL A0 FE ~F R (4,906)
Interest-bearing borrowings ATEEE (100,000)
Net assets acquired BlE s EEFE 4,356
Non-controlling interests FEIE IR M A (2,134)
Fair value of net identifiable assets acquired ERERAIEREEFE LA TE 2,222
Less: Cash consideration B-BReRE (170,000)
Goodwill (note 17) BB (HaE17) 167,778
Analysis of cash flows on the acquisition WEELEZHERENN
Cash consideration BeRE 170,000
Cash and cash equivalents BEWBHEBEARZES R
in subsidiaries acquired BeEEY (135)
Net cash outflows arising from XBEHEEAZRS ML FRE
business combination 169,865
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For the year ended 30 June 2018 #HZ—

29. BUSINESS COMBINATION (Continued)

Notes:

(a)  Goodwill arising from the acquisition of Ultra Group represented the
synergetic effect by enabling the Group to provide fund management
services to its clients in more efficient and cost-effective manner by taking
the advantages of Ultra Group's current client base of fund management

services.

(b)  Ultra Group has contributed revenue of approximately US$1,562,000
(equivalent to approximately HK$12,135,000) and net profit of
approximately US$539,000 (equivalent to approximately HK$4,184,000)
to the Group since the Acquisition Date to 30 June 2017. Had the
acquisition occurred on 1 July 2016, consolidated revenue and
consolidated profit for the year ended 30 June 2017 would have been
approximately HK$66,575,000 and HK$22,158,000 respectively.

Profit guarantee arrangement

According to the Agreement, there was an arrangement
of profits guarantee whereas the Vendor irrevocably and
unconditionally warrants and guarantees to the Group that
the actual profit before tax of the Ultra Group (the “Actual
Profit”) from 1 January 2017 to 31 December 2017 shall be
at least HK$30,000,000 (the “Guaranteed Profit”). In the
event that the Actual Profit shall be less than the Guaranteed
Profit, the Vendor shall compensate the Group for the sum
being calculated as the shortfall (i.e. the Guaranteed Profit
less Actual Profit) multiplied by factors of 11.12 and 51%,
which derived to the maximum compensation limited to
HK$170,000,000, the consideration of the acquisition.

%Aﬁﬁ’%iﬁﬁﬁﬂ‘?}

—NFENA=THIEFE

29. ¥ 86t (&)

Atz -

(@) WBBREEELZEEEASEEZRER
SERARSEERBELER  UEAK
ERARARBZ AAMERFRHESE
B AR5 2 19h [R5 I o

by BREAHEE-_ZT—tFANA=1+B B
WEBEBRANEE TR K 41,562,000E 7T
(%7 #912,135,00058 7T ) & 457 #9539,000
FE T (51 494,184,000 7T) ° ‘rﬁw%?lﬁ
RZBE-—AR"FELA—BE4E AEEZZ—+
FRA= +EUJ:5¥FZ§T:|W Tn:n/mﬂ S
2 BI#)466,575,0007% 7T 522,158,000 7T °

AR R

BEZRZE BRI ARMRELHE &
I+ B 75 1 AT AR B R 48 (R 4 3 m) 2R 2 B4R
FEMER RZE—+tF—A—HZEZ
TE—+tF+-A=+—H BR&EED
ERBRBHEEN ([BEREMN]) BEDR
3000000@%7E(H%mumﬁu)°fL\%
B ORRBRF NEHARNEER
BEEAENTE2E (ARBEMNAE
R A FEIAN1.12K51% 2 28 & 4T
£z &eEEE LR A170,000,0007% 7T -
B g 2 (B -
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For the year ended 30 June 2018 #Z—=F—/\FENA=1HIFFE

29. BUSINESS COMBINATION (Continued)

Profit guarantee arrangement (Continued)

The fair value of the profits guarantee arrangement at
the Acquisition Date was assessed by the directors of the
Company with reference to the independent valuation as
performed by an independent qualified professional valuer,
APAC Asset Valuation and Consulting Limited, based on
different scenarios of the profit forecast made by the Ultra
Group, assigning with the appropriate probability to each
scenario. The fair value of the profit guarantee arrangement,
which recognised as financial asset through profit or loss, was

Nil as at the Acquisition Date and 30 June 2017.

Since consolidated profit before tax of the Ultra Group from
1 January 2017 to 31 December 2017 is approximately
US$6,593,000 (equivalent to approximately HK$51,425,000)
and therefore the profit guarantee has been fulfilled under

the Agreement.

30. ASSETS ACQUISITION THROUGH ACQUISITION

OF A SUBSIDIARY

On 8 August 2016, Giant Goal Limited, a wholly-owned
subsidiary of the Company, acquired entire equity interests
in Create World Enterprises Development Limited (“Create
World”), a company engaged in holding a motor vehicle
and vehicle registration mark and Create World is the
registered and beneficial owner of motor vehicle and vehicle
registration mark, at a cash consideration of approximately
HK$1,312,000. By analysing the inputs, process and outputs
of the Company, the underlying set of assets acquired was
not integrated in forming a business to generate revenues. As
such, the directors were of the opinion that the acquisition
of Create World was a purchase of net assets which did not
constitute a business combination for accounting purpose.
The transaction was completed on 8 August 2016 and Create

World became a subsidiary of the Group accordingly.
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30.

EBast(E)

BRREREE (F)

mAMRELZ R 2 2 FETH
AABEZZEH IS EREEMGERD
TAREEFENERARRBETZSE
B AR 5 B 10 5= BV 2 s B FRB
ZTABR (DEEERERERER)(E
B -RNKRBEMR _Z—tLF XA
=t R EMNRERFEZAFE (RS
FAABRZEREE)RT -

HRBREBEE T —+tF—A—H8=
T+ A=+ BZEEBRH
A %8 I 4 /56,593,000 ¢ (HER L
51,425,000 7T) - Bt ZBEE T Z
M RECEER -

ZRWBE-—EHNBARKEBEE

RZEBE—ARENANB KRAzEE
Bt /& A |l Giant Goal Limited!4% #& Create
World Enterprises Development Limited
([Create World]) 2 & #0Bx # - Create
WorldB— R EFE —E9E REHE
B AR WAZAERERHET
GEzAMEE=HEAA ReREL
%31,312,0008 - BBRAOM AR B Z %
A-MIR&EE  FREREAEEAE L
EARE AN —THEBAEEIRA - Bt
BERAE WHECreate World BEEE & &
FE RSTREEMEETEXNERE
H-ZRHER_ZE—~"F/\A/\BRE
FX + T Create WorldBE E A AAEE 2
LN
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For the year ended 30 June 2018 #Z=—ZF—/\FNA=1HILFE

30. ASSETS ACQUISITION THROUGH ACQUISITION 30 ZRWEB—RMBATIKRBEE

OF A SUBSIDIARY (Continued) (%)
The assets acquired and the liabilities recognised at the date RWERBMEECEERERCBE
of acquisition were as follows: LUNNE
Acquiree’s
carrying
amount Fair value
WU EES 2
BREE ATE
HK$'000 HK$'000
FET T
Property, plant and equipment (note 14) 1% - BE M & (A1:F14) 110 110
Intangible asset (note 16) BEEE (Kiti16) 1,202 1,202
Fair value of net identifiable BB HAINEEFESL
assets acquired ~N¥E 1,312 1,312
HK$'000
FHETT
Analysis of cash flows on the acquisition WHBEEZEERED
Purchase consideration settled in cash NE2EMNZEBERE 1,312
31. RELATED PARTY TRANSACTIONS 31. BEAETRS
(a) In addition to the related parties transactions detailed () BRZEUBBRREMIDFIFLZ
elsewhere in these financial statements, the Group did BEALTR S RNEBE I &EHEAM
not have other transactions with related parties. BHEEALT 2R G
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For the year ended 30 June 2018 #Z—=F—/\FENA=1HIFFE

31. RELATED PARTY TRANSACTIONS (Continued) 31. BEAXLRF (&)
(b) Compensation of key management personnel (b) TEEBAEHE
2018 2017
—E-N\F —E—LtF
HK$'000 HK$'000
FTHER FHT

Total remuneration of directors and EENEMFTEEERAE

other members of key management 2 48 %
— Short-term employee benefits —RHEERH 1,369 1,483
32. DEFERRED TAX 32. IRAEBLIE
Movement on the deferred tax liabilities are as follows: BEEFIHEEENEHOT
Revaluation of
intangible assets
EMENEE
2018 2017
—E-NE Eod—dr
HK$'000 HK$'000
THER FHTT
At the beginning of the year REH] - 5,442
Credited to profit or loss AN S IBELS
during the year arising from FFAFANER
— Amortisation of intangible assets —E A EEH = (18)
— Disposal of subsidiaries (note 12(c)) —HEWBAR (Mit12(c) - (5,395)
Exchange realignment ME W B = (29)
At the end of the year RER = o
The Group has tax losses of approximately HK$21,873,000 REEBR - ZE—N\FEAA=Z+HEHE
as at 30 June 2018 (2017: HK$2,762,000) that are available B 18 4921,873,0008 T (Z T —tF:
for offsetting against future taxable profits of the companies 2,762,000/ 7T ) Al R {EE SHER 15 B 18 1Y
in which the losses arose but subjected to approval from the RAIKARRERT R T BEAESHG
tax authority. Deferred tax assets have not been recognised WRA 2L /ER T AEE - REE W ER
in respect of these losses as it is considered not probable that ZEBERBERELENEEE ARBZ
future taxable profits will be available from this Group against & BT KA L B AR 2K FE R s A AT AR
which the tax losses can be utilised. {ESHT IR 18 -
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For the year ended 30 June 2018 #Z=—ZF—/\FNA=1HILFE

33. RECONCILIATION OF LIABILITIES ARISING
FROM FINANCING ACTIVITIES

The table below details changes in the Group's liabilities
from financing activities, including both cash and non-
cash changes. Liabilities arising from financing activities are
liabilities for which cash flows were, or future cash flows will
be, classified in the Group’s consolidated statement of cash
flows as cash flows from financing activities.

B AMEETDMELEEREHK

TREJAEEREEDFELBEE
PFHE BRASAIRSEH -BE
EBELAABERABERARENAE
BRAaReRERTOEARELIM
BReERNENBE-

Interest-
bearing Dividend
borrowings payable Total
EEE EAERE #at
HK$'000 HK$'000 HK$'000
T T T T T T
At 1 July 2017 R-ZE—tE+tH—H 367,483 - 367,483
Financing cash (outflows)/ ®BERE (FH)
inflows: A
Repayment of interest-bearing EEst B{EE
borrowings (380,000) - (380,000)
Proceeds from interest-bearing &F 8 f& B FT15 5 IA
borrowings 345,000 - 345,000
Interest paid EF B (29,751) — (29,751)
Dividend paid to mRENE g T
non-controlling interests - (5,880) (5,880)
Other changes: Hi s :
Interest expenses FIERZ 42,716 = 42,716
Dividend declared by —ERBAREIRRE
a subsidiary - 5,880 5,880
At 30 June 2018 R=-FB-N\FXA=+H 345,448 - 345,448
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For the year ended 30 June 2018 #Z—=F—/\FENA=1HIFFE

34. RISK MANAGEMENT OBJECTIVES AND

POLICIES

The Group does not have written risk management
policies and guidelines. However, the board of directors
meets periodically to analyse and formulate measures to
manage and monitor the Group’s exposure to market risk,
including principally changes in interest rates and currency
exchange rates, credit risk and liquidity risk. Generally, the
Group employs a conservative strategy regarding its risk
management. As the Group's exposure to market risks is kept
at a minimum level, the Group has not used any derivatives
for hedging purposes. The Group does not hold or issue
derivative financial instruments for trading purposes.

The Group’s principal financial instruments comprise
available-for-sale investments, accounts receivables, other
receivables, loan receivables, cash and cash equivalents,
accounts payables, other payables and accruals and interest-
bearing borrowings. The most significant financial risks to
which the Group is exposed are described below.
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AR R M

For the year ended 30 June 2018 #Z=—ZF—/\FNA=1HILFE

34. RISK MANAGEMENT OBJECTIVES AND
POLICIES (Continued)

()

(ii)

Interest rate risk

The Group is exposed to fair value interest rate risk
in relation to the fixed rate loan receivables (note 19)
and fixed rate interest-bearing borrowings (note 22).
It is the Group's policy to keep its loan receivables and
borrowings at fixed rate of interest so as to minimize the
cash flow interest rate risk.

In order to mitigate the interest rate risk, the Group
entered into fixed rate loan receivables and interest-
bearing borrowings with a short maturity date with
different contractual terms. The position is regularly
monitored and evaluated by reference of anticipated
changes in market interest rate.

The Group is also exposed to cash flow interest rate risk
in relation to bank balances (note 20) because these
balances carry interest at prevailing deposit interest rates
and they are of short maturity.

Any change in the interest rate promulgated by banks
from time to time is not considered to have significant
impact to Group.

Foreign currency risk

The Group does not have material exposure to foreign
currency risk as the Group has no material balances of
financial assets and liabilities that are denominated in
currencies other than the functional currency of the
operations to which they related. The Group reviews its
foreign currency exposures on regular basis and consider
its foreign exchange risk to be insignificant.

3. EMREEBEHEREEK (£)

()

(ii)

) 2= @ b

AEEEBREER (HiE19) R
TR BEE (Ait22) BEERF
BNERR NEEZHRSEHE
M E TR AR & 2 ) = i 5 B E A
T PRERERSREN AR -

AREFEER KRBT IR
2409 81 0 5250 L 2 ) o A 3
Rite iR ARETHELRR
RIS E T 5T % HERRDE
A

REBINELIRITAEER (AiE20) Y&
RengMXEk RERSZERE
BRERRITHERINEGFE ABREH
HE -

45 17 7B 55 40 52 B0 1 B0 0 T
BANAEEELEALE-

S L B
AEEYEEAIINERR RER
AEBEYENLEXBOIFNEES
BiENEREERBENERS
fh o N 5= B E Bl AT H AN AL B
ARR/EINERBI AEK-
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For the year ended 30 June 2018 #Z—=F—/\FENA=1HIFFE

34. RISK MANAGEMENT OBJECTIVES AND
POLICIES (Continued)

(iii) Credit risk

The management has a credit policy and the exposures to
credit risks are monitored on an ongoing basis.

In respect of accounts, loan and other receivables,
individual credit evaluations are performed on all
customers requiring credit over a certain amount.
These evaluations focus on the customers’ past history
of making payments when due and current ability
to pay, and take into account information specific to
the customer as well as pertaining to the economic
environment in which the customer operates.

As at the reporting dates, all cash at bank were
deposited in major banks in Hong Kong without
significant credit risk.

The Group is exposed to credit risk in respect of its loan
receivables. As at 30 June 2018, the carrying amount of
loan receivables is approximately HK$5,074,000 (2017:
HK$234,000). The Group has concentration of credit risk
as 100% (2017: 100%) of the total loan receivables as
at 30 June 2018 which was due from one (2017: one)
borrower. The balance due from this borrower is neither
past due nor impaired, of which the whole amount is
considered recoverable given the borrower is in good
settlement record. The directors of the Company believe
that the credit risk on the amount due is minimal.
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A W AR K B U R N L A R U
REME AKEHAEEKESB
ETEEZENEPETEAMNEE
At FRIEEEH U R PBE
B & R 8 M R RS B B FRRE 0 A
ZREFPHENEHEREPEER
BEORKBERENER -

RBEEH MARTREEMN
BEYEBEAEERARNEZR

o

a1 %

AEENEKEFREEREERR-
RZZE—N\FAA=1+HB BKE
FEBRE E A 495,074,0008 7T (=
T — 44 :234,00080) - ANEHE
EEESEHER BAR100% (=
T—+tF:100% ) EWRERLERE
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For the year ended 30 June 2018 #Z=—ZF—/\FNA=1HILFE

34. RISK MANAGEMENT OBJECTIVES AND 3. RREBEEREE (&)

POLICIES (Continued)

(iii) Credit risk (Continued) (iii) EERAK (&)

The Group is also exposed to credit risk in respect of its
management fee receivables and advisory fee receivables.
As at 30 June 2018, the carrying amounts of the
management fee receivables and advisory fee receivables
are approximately HK$3,000 (2017: HK$20,923,000)
and HK$537,000 (2017: HK$4,600,000) respectively. The
Group has concentration of credit risk as 100% (2017:
100%) and 93% (2017: 100%) of management fee
receivables and advisory fee receivables as at 30 June
2018 which were due from one (2017: two) customer
and one customer (2017: one) respectively. The balances
due from these customers of approximately Nil (2017:
HK$20,923,000) and HK$500,000 (2017: HK$4,600,000)
have been subsequently settled respectively.

The Group seeks to maintain strict control over its
outstanding loan receivables and accounts receivables
to minimise credit risk. Management has credit policy in
place and the exposures to the credit are monitored on
an ongoing basis. Impairment allowances on outstanding
loan receivables and accounts receivables are determined
by an evaluation of financial background, as well as
financial condition of and the anticipated receipts for
that individual account, at the end of the report period.

(iv) Fair value measurements

The fair values of the Group's financial assets and
liabilities are not materially different from their carrying
amounts because of the immediate or short term
maturity of those financial instruments.

(iv)

RNEBAFEIRE IR B B KM UL E R
BERANTEHBEERB R=2FT—N
FRNA=ZTH BUEBRERAKRE
WEER B A 2 BREE S B4 43,000
BT (ZF —+ 4% :20,923,000%
J0) &537,0008 L (Z T — £
4,600,000 L)  AEEBEZEE
BREd REAR=Z—N\F
A=+H 100% (=ZZE—t£%F:
100% ) EREEE R K93% (=
T—+EF:100%) BIEKERERAD
FlAERK—B(ZF—tF :WA)
EEFE—R(ZE—t&F:—&)R
PRRIE - EWZERR ZEHRA
BZE(ZE—+%:20,923,000%
J0) &500,0008 L (=T — £ F:
4,600,000 L) B 2 B X B 18 45
1o

RER B E R EE 2 BIRE R R
JE AR TR = SR AR H B AR B4R - DA
EERBRRER N -BEEEDHE
FERE UNFEEREERR-
el KRB IR 2 B W B 3R % B W R SR EY
BB B 0 1B Y R B R A B 75
BRI R BN R @85 & F /T8

HAWOREE -

AT EIE
AEESBAEREERNBRE
BN El ZESBTAZA
FHEREAETEEALR
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For the year ended 30 June 2018 #HZ=ZF—/\FNA=1HILFE

34. RISK MANAGEMENT OBJECTIVES AND

POLICIES (Continued)

(v) Liquidity risk
The Group’s objective is to ensure adequate funds to
meet commitments associated with its financial liabilities.
Cash flows are closely monitored on an ongoing basis.
The Group will raise funds from the realisation of its
assets if required.

As at the respective reporting date, the remaining
contractual maturity of the Group’s financial liabilities
which are based on undiscounted cash flows are
summaries below:

3. EMEEBEHEREEK (£)

(v) RBELRK
AEENERRERARHESRE
ﬁéﬁﬁ%ﬁﬂﬁﬁﬁ?ﬁﬂ”}%#"fﬁ%
MECREEEEETREERE-
HEFE AEEREBEREE
3 E ke ak

RERSBH RERURBSR
EfEMASESRAEGRR TGO
AWBERABALT :

Total

contractual Within one
Carrying undiscounted year or on
amount cash flow demand
HEWKREE R—FR
REE BER FEERK
HK$'000 HK$'000 HK$'000
FET FHETT FET

As at 30 June 2018 R-ZE-NFEXB=1H
Other payables and accruals E A ERf I8 & E:1 B 1,533 1,533 1,533
Interest-bearing borrowings &t BEE 345,448 360,378 360,378
346,981 361,911 361,911

As at 30 June 2017 R-E—+tFXA=1H
Account payables FETER K 10,712 10,712 10,712
Other payables and accruals E A BRI FKIE K BT E H 1,193 1,193 1,193
Interest-bearing borrowings ~ zt B & 367,483 399,229 399,229
379,388 411,134 411,134

174 COMBEST HOLDINGS LIMITED E{EZERARA T




Notes to the Consolidated Financial Statements

%A,ﬂﬁ’%iﬁ%w?}

For the year ended 30 June 2018 #Z=—ZF—/\FNA=1HILFE
34. RISK MANAGEMENT OBJECTIVES AND 3. AR EEBRBEREE (&)
POLICIES (Continued)
(vi) Summary of financial assets and liabilities by (vi) EREENEBETENHE
category
The carrying amounts of the Group's financial assets RBEEPEINASEECREE
and liabilities recognised at the reporting dates BEMNEREECO BN T -5

&
are categorised as follows. See notes 4.8 and 4.11 eRIASHHEEAEEATE
for explanations on how the category of financial BERRE  E2BIM 4.8 411 ¢

instruments affects their subsequent measurement.

Financial assets THEE
2018 2017
—E-N\F —E—+F
HK$'000 HK$'000
FExT FATT
Available-for-sales investments AHEERE 242,107 242,107
Financial asset through profit or loss FTAEZZ S BE E - -

Loans and receivables: B3 FEBGR

— Accounts receivables *JEH&ZEE&A 540 25,523
— Loan receivables —EURE R 5,074 234
— Other receivables — H b fE W Fk 1B 30,380 80,168
Cash and cash equivalents RekReEEDY 56,714 5,729
92,708 111,654
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For the year ended 30 June 2018 #Z—=F—/\FENA=1HIFFE

34. RISK MANAGEMENT OBJECTIVES AND 3. B EEBEEREE (£)

POLICIES (Continued)

(vi) Summary of financial assets and liabilities by (vi) tREEREBSIENHEE (&)
category (Continued)

Financial liabilities THEE
2018 2017
—E-N\F —E—LtF
HK$000 HK$'000
FHET FET
Financial liabilities measured at BEHEKATENERBE:
amortised cost:
— Accounts payables — R - 10,712
— Other payables and accruals —HENRIBRERTE A 1,533 1,193
— Interest-bearing borrowings —srEEE 345,448 367,483
346,981 379,388
35. CAPITAL MANAGEMENT 35. 52 ERE

The Group's objectives when managing capital are: AEEEEESHNERER:

(a) to safeguard the Group's ability to continue as a going @) REAEENESESSR N #HE
concern, so that it continues to provide returns for R R N H At F) 25 48 B8 & 5 2R [ 3R
shareholders and benefits for other stakeholders; K Fz

(b) to support the Group’s stability and growth; and () TR AEEBNBERER: &

(c) to provide capital for the purpose of strengthening the () RHEEARD IR AS B AR SR
Group's risk management capability. CEWIR
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For the year ended 30 June 2018 #Z=—ZF—/\FNA=1HILFE

35. CAPITAL MANAGEMENT (Continued)

The Group actively and regularly reviews and manages its
capital structure to ensure optimal capital structure and
shareholder returns, taking into consideration the future
capital requirements of the Group and capital efficiency,
prevailing and projected profitability, projected operating cash
flows, projected capital expenditures and projected strategic
investment opportunities.

The management regards total equity as capital. The
amounts of capital as at 30 June 2018 and 2017 amounted
to approximately HK$157,848,000 and HK$202,270,000
respectively which the management considers as optimal
having considered the projected capital expenditures and the
projected strategic investment opportunities.

The Group sets the amount of equity in proportion to its
overall financing structure. The equity-to-overall financing
ratios at the end of the reporting periods were as follows:

35, 52 EE (&)

AEBEEGE MR MERREAGE
TEBAREBARNEARTKREEARY
wm BRI REHNAFRESD BHEER
ERE BHEAFIIARARARER
ERE BUBRESRENELRER
K R B3R o

ERERRESRERN - RZE—\FK
—ET—+tFXA=Z+RH BAXEHEH 7
47 /4157,848,0007% T %202,270,000/%
TL S ERTEREAAS RTEARIEIRE
ek EEERAZSSEBEERL-

2018 2017

—E-N\EF —E—tF

HK$'000 HK$'000

FTERT FABIT

Total equity RREE 157,848 202,270
Overall financing ERRE

Interest-bearing borrowings FTEBE 345,448 367,483

345,448 367,483

Equity-to-overall financing ratio ERHERMEL X 0.46:1 0.55:1
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For the year ended 30 June 2018 #Z—=F—/\FENA=1HIFFE

35. CAPITAL MANAGEMENT (Continued) 35. £ EE (&)
The Group manages its capital to ensure that entities in the AEEBREBEABRASEAER
Group will be able to continue as a going concern while ﬁ%%’ﬁifﬂ“é H%ﬁﬂﬁft%i‘%&%ﬁ?&
maximising the return to shareholders through optimisation EHREERSREER - RBEHEHE &
of the debt and equity balance. The Group's overall strategy EIE’J% SR MR T E o

remained unchanged throughout the reporting periods.
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EFEHHEHRE

A summary of the results and of the assets, liabilities and non- AEBBRTHEMBREENEEREENRS
controlling interests of the Group for the last five financial years, BERIIFTERRAEREE I HE 2 FIBL

as extracted from the published audited financial statements is set BB mEETNNT -
out below.

2018 2017 2016 2015 2014
—B-N\F —T—+F —TRF —Z-hF —Z-mE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FTER FHET FTHET FHET THET
Results E4
Revenue A
Continuing operations BEms e 71,236 53,570 31,531 = =
Discontinued operations ERIHEEER - 17,459 75,681 118,630 130,415
71,236 71,029 107,212 118,630 130,415
Profit/(Loss) before taxation  4X % %3 - BB A
from operation wH (E8)
Continuing operations BEREER 10,966 40,321 25,799 (6,055) (5,926)
Discontinued operations BRIEEEER - 41,023 (128,533) (134,554) 29,863
10,966 81,344 (102,734) (140,609) 23,937
Finance costs Eﬂﬁﬁﬁzﬁ
Continuing operations BIRE T (42,716) (24,958) (3,609) - -
Discontinued operations E%%JJ:%%%%%% - - = (1) =
(42,716) (24,958) (3,609) (1) -
(Loss)/Profit before taxation BR¥iAT (B5#E) Al
Continuing operations FECEER (31,750) 15,363 22,190 (6,055) (5,926)
Discontinued operations EEII S - 41,023 (128,533) (134,555) 29,863
(31,750) 56,386 (106,343) (140,610) 23,937
Income tax (expenses)/credit Fii5H (%) &R
Continuing operations FIEICEET (6,998) (1,401) (5,124) = £
Discontinued operations BRI X - = 26,934 4,096 (6,869)
(6,998) (1,401) 21,810 4,096 (6,869)
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2018 2017 2016 2015 2014
—2-N\F —T—+F —E—RF —T-AF —E—E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERT THET THET FHET TET
(Loss)/Profit after taxation FERBI#
for the year (E#8) &
Continuing operations REREEL (38,748) 13,962 17,066 (6,055) (5,926)
Discontinued operations BRIEEEER - 41,023 (101,599) (130,459) 22,994
(38,748) 54,985 (84,533) (136,514) 17,068
Attributable to: AT AL FEL
— Owners of the Company S NCIEZ 2SN (63,240) 53,095 (84,320) (137,011) 16,771
- Non-controlling interests — IR 24,492 1,890 (213) 497 297
(38,748) 54,985 (84,533) (136,514) 17,068
Assets and liabilities and BEEHBER
non-controlling interest FERER
Total assets BEE 515,808 585,481 433,372 299,173 445,349
Total liabilities BAaE (357,960) (383,211) (313,245) (79,995) (89,108)
Non-controlling interests FERER (22,912) (4,185) (3,626) (4,104) (2,849)
134,936 198,085 116,501 215,074 353,392
In case of any inconsistency, the English text of this report shall RIS 7 PR INA E A E - BELAR SR
prevail over the Chinese text. RAEo
In this report, save as otherwise stated, figures in US$ are RABEN - BRBEEBEEIN UETFEZ

translated to HK$ at the exchange rate of US$1.00 = HK$7.8
for illustration purpose only. No representation is made that any
amount in US$ or HK$ would have been or can be converted at

the above rate.
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