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IMPORTANT NOTICE

CHARACTERISTICS OF GEM ("GEM™) OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which a higher
investment risk may be attached than other companies listed on the Stock Exchange. Prospective investors should
be aware of the potential risks of investing in such companies and should make the decision to invest only after
due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to high market volatility than securities traded on the Main
Board of the Stock Exchange and no assurance is given that there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Heng Xin China Holdings Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities
on GEM (the “GEM Listing Rules”) for the purpose of giving information with regard to the Company. The Directors, having
made all reasonable enquiries, confirm that to the best of their knowledge and belief the information contained in this report
Is accurate and complete in all material respects and not misleading or deceptive, and there are no other matters the omission
of which would make any statement herein or this report misleading.
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The board of Directors (the “Board”) of Heng Xin China Holdings Limited
(the “Company”, together with its subsidiaries, the “Group”) announces ENNE]
the unaudited condensed consolidated results of the Company for the
three months and nine months ended 30 September 2018, together with
the comparative unaudited figures for the corresponding periods in 2017,

as follows:

For the three months and nine months ended 30 September 2018

CONTINUING OPERATIONS
Revenue
Cost of sales

Gross profit
Other income
Selling and marketing expenses

Administrative and operating expenses

Finance costs

Loss before taxation
Income tax (expense)/credit

Loss for the period from
continuing operations

DISCONTINUED OPERATIONS

Loss for the period from
discontinued operations

LOSS FOR THE PERIOD
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Three months ended

30 September
BEAA=TH
E=f8A

2018 2017
—E-N\F e s
Notes HKS$'000 HK$'000
Bt st TER FTET
(Unaudited) (Unaudited)
(RBERK) (REHEZ)
3 2,875 9,217
(1,436) (813)
1,439 8,404
3 8 118
(3) (161)
(7,939) (9,881)
4 - (6)
5 (6,495) (1,526)
6 (34) 344
(6,529) (1,182)
(316) (402)
(6,845) (1,584)

2018 FE=FEERE
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ENBRZARELEBRGEES B _F
—tEFRPzRAEEZLLBRBFNT
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Nine months ended

30 September
BENA=TH
IEA@A

2018 2017
—E-N\E Tt F
HKS$'000 HK$'000
TAL FAET
(Unaudited) (Unaudited)
(REER) (REEEZ)
29,724 15,063
(23,621) (3,658)
6,103 11,405
32 175
(64) (522)
(27,610) (31,202)
- (483)
(21,539) (20,627)
(56) 1,068
(21,595) (19,559)
(980) (1,115)
(22,575) (20,674)



For the three months and nine months ended 30 September 2018

Loss for the period

Other comprehensive loss:

[tems that may be reclassified subsequently

to profit or loss:

Exchange differences on translating
foreign operations

Exchange differences reclassified to
profit or loss on deconsolidation of
a subsidiary

TOTAL COMPREHENSIVE LOSS
FOR THE PERIOD

LOSS FOR THE PERIOD
ATTRIBUTABLE TO:

Owners of the Company
Loss from continuing operations
Loss from discontinued operations

Loss attributable to owners
of the Company
Non-controlling interests

TOTAL COMPREHENSIVE LOSS
ATTRIBUTABLE TO:
Owners of the Company
Non-controlling interests

LOSS PER SHARE

From continuing and
discontinued operations
- Basic and diluted

From continuing operations
- Basic and diluted

From discontinued operations
- Basic and diluted

Three months ended

30 September
BENAA=TH
E=A
2018 2017
—E-N\E T+
Note HK$'000 HK$'000
Kok TER FEx
(Unaudited) (Unaudited)
(REER) (REEZ)
HAEE (6,845) (1,584)
HEtt2EEE:
HEMRENHIEE
BRZER:
MEGINER 2
B H A (6,257) (447)
BCE—REHB AR
BANREEFNER
BaRELERE = -
HAXEERAE
(13,102) (2,031)
UTALEESHAER:
FNCIE 2N
BELLEKER (6,529) (1,182)
BAEEERER (161) (205)
ARREEANEEEE
(6,690) (1,387)
FERBRRER (155) (197)
(6,845) (1,584)
LTALEEZE
FEAH:
VN/NCIE Y= (12,947) (1,834)
JEE R R (155) (197)
(13,102) (2,031)
HK Cent 1l HK Cent /&1l
BRER 7
REBERCAL
MEER
—-ERREE (0.080) (0.016)
REBERLER
—~ERREE (0.079) (0.014)
PERY IS0
—ERNEE (0.001) (0.002)
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Nine months ended

30 September
BEAA=1H
IEA@ER

2018 2017
—E-N\E T F
HK$'000 HK$'000
TAL FAET
(Unaudited) (Unaudited)
(REER) (REEZ)
(22,575) (20,674)
(17,490) (4,794)
(40,065) (25,468)
(21,595) (19,559)
(500) (569)
(22,095) (20,128
(480) (546)
(22,575) (20,674)
(39,585) (24,922)
(480) (546)
(40,065) (25,468)
HK Cent &1l HK Cent il
(0.266) (0.242)
(0.260) (0.235)
(0.006) (0.007)



Notes:

GENERAL INFORMATION

The Company was incorporated as an exempted company with limited
liability in Bermuda. The address of the registered office of the Company
is Clarendon House, 2 Church Street, Hamilton HM 11, Bermuda and its
principal place of business is Suite 3604, 36/F, Central Plaza, 18 Harbour
Road, Wan Chai, Hong Kong.

The Company is an investment holding company. The shares of the
Company (“Shares”) have been listed on GEM since 16 April 2003.

The Group is principally engaged in digital cable television business, wireless
digital television value-added services business, wireless digital audio
integrated circuits business, securities brokerage business and advertisement
business.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements for the nine
months ended 30 September 2018 have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRS"”); Hong Kong
Accounting Standards (“HKAS"); and Interpretations (collectively, “HKFRSs")
issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA™) and the applicable disclosure requirements of the GEM Listing
Rules.

The unaudited condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial instruments,
which are measured at fair values. The accounting policies and methods
of computation used in the preparation of the unaudited condensed
consolidated financial statements are consistent with those used in the
consolidated financial statements for the year ended 31 December 2017.
These unaudited condensed consolidated financial statements should be
read in conjunction with the Company’s annual report for the year ended
31 December 2017.

In the current period, the Group has adopted all the new and revised
HKFRSs issued by the HKICPA that are relevant to its operations and
effective for its accounting year beginning on 1 January 2018. The adoption
of these new and revised HKFRSs did not result in significant changes to
the Group's accounting policies, presentation of the Group's financial
statements and amounts reported for the current period and prior periods.

The Group has not applied the new HKFRSs that have been issued but
are not yet effective. The application of these new HKFRSs will not have
material impact on the financial statements of the Group.

The unaudited condensed consolidated financial statements have not been
audited by the auditor of the Company, but have been reviewed by the
members of the audit committee of the Company (the "Audit Committee”)
and were approved for issue by the Board.
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3.

REVENUE AND OTHER INCOME

Revenue recognised by category during the three months and nine months

ended 30 September 2018 are as follows:

3. WEREMEA

HE_T-/\FAA=THIE=EARNEAR

ZWr sy SRR T

Three months ended
30 September

Nine months ended
30 September

BEZhA=1+AH BEhA=T1H
W={EA EHEA
2018 2017 2018 2017
—E-N\F —ET—+tF —E-N\F T —tF
HK$'000 HK$'000 HK$'000 HK$'000
FHER FHET FERT FAT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEER) (REgEZ) (REER) (REEZ)
Revenue Wz
Digital and electronics products BlUREFER
business: 7%
- Digital cable television —ERHULER
business Eid 129 2,796 352 6,834
— Wireless digital television —BEHLER
value-added services 28 RS
business ES - - - -
— Wireless digital audio — BB EHE
integrated circuits A ER
business - - 24,312 -
Securities brokerage business BHUCUHET 892 6,421 3,206 8,229
Advertisement business BEEEG 1,854 - 1,854 -
2,875 9,217 29,724 15,063
Representing: Hr:
— Continuing operations —FREERY 2,875 9,217 29,724 15,063
Other income Hglr A
Bank interest income RITFBHA 6 9 16 28
Sundry income HIEA 2 109 16 147
8 118 32 175
Representing: Hrh:
— Continuing operations — BB 8 118 32 175
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4.

FINANCE COSTS

Interest on short term loans

Representing:
— Continuing operations

LOSS BEFORE TAXATION

RHIERZHE

e

—F54

gt

¢

IRB T

Loss before taxation is arrived at after charging:

Depreciation
Research and development costs
Staff costs (including Directors’
emoluments)
— salaries and allowances

- retirement benefits scheme

contributions

e
BT 9% R R B A
BIKA
(BEEENE)
—Fe KRR
—RKIE AT &
K

4. BEKRAK

Three months ended
30 September

BZNAB=+H
IE=M@A

2018 2017
—E-N\E —E—+F
HK$’'000 HK$'000
FHET FHT
(Unaudited) (Unaudited)
(REBEX) (REgHEZ)
- 6
= 6

5. BRBATER

Nine months ended
30 September

PR T AT RS IR T AN ER T 5 & R FIBR -

Three months ended
30 September

BZNAB=+H
IE=@A

2018 2017
—E-N\F —E—+tF
HK$'000 HK$'000
FHET FHT
(Unaudited) (Unaudited)
(REEXR) (REeE=Z)
96 235
195 349
3,544 3,161
279 448

2018 FHE=FHERSE

BZNALB=+H
IENEA
2018 2017
—ZE-N\F T4
HK$’000 HK$'000
FET FHT
(Unaudited) (Unaudited)
(RBEX) (REEER)
- 483
- 483
Nine months ended
30 September
BZEAA=+H
IEAfEA

2018 2017
—ZE-N\F —E—tF
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REEX) (RgesE=z)
264 814
1,068 1,235
10,073 10,688
937 1,424



6.

INCOME TAX (EXPENSE)/CREDIT 6. FIBE (FAX) e

Three months ended
30 September

Nine months ended
30 September

BZhB=1+H BEhA=1+H
IE=M@A IEHfEA
2018 2017 2018 2017
—E-N\E e —E-N\F —E
HK$’'000 HK$'000 HK$’000 HK$'000
FHET FHT FExT FHT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER) (CREEER) (REEK) CRigER)

Current — Hong Kong BNER—FE -
Current — PRC: BIVER— A

— Charge for the period — HBAMIAR IR (34)

— Deferred Tax —EERIE =
Total tax (expense)/credit Frig®t (Ax)

BT (34

Representing: Hr:

- Continuing operations — RS E T (34)

(24) (56) (36)
368 = 1,104
344 (56) 1,068
344 (56) 1,068

The provision for Hong Kong Profits Tax is calculated at 16.5% (2017: A&EBEEBMNESHEEFEIRI65% (2 —+4F:

16.5%), no provision for Hong Kong Profits Tax has been made as the  16.5% )&t &

+ F A A 4 O S A R B

Group has no assessable profits arising in Hong Kong. The PRC Enterprise  F| iR AR A BB MG HE B - R RN EREH
Income Tax has been provided at a rate of 25% (2017: 25%) on the taxable  ZAEBEE T ARDEATHRB 2RO ERFERA Z
income as reported in the statutory accounts of the companies comprising  25% ( —Z—+4F:25% )itiR  AEEE TR A2
the Group, which are prepared in accordance with the relevant PRC AT HE BIZARRIT B @ RIREE - Wk T Al s Fi sk

not assessable or deductible for income tax purposes.

BRZWA R LR

accounting standards, as adjusted for income and expense items which are 7~ A] 18 AT

LOSS PER SHARE 7. EREE

(@) From continuing and discontinued operations (a)
Basic loss per share

Basic loss per share for the three months ended 30 September
2018 is calculated by dividing the loss attributable to owners of
the Company for the three months ended 30 September 2018
of HK$6,690,000 (2017: loss of HK$1,387,000) by the weighted
average number of 8,304,538,000 (2017: 8,304,538,000) ordinary
shares in issue during the period.

Basic loss per share for the nine months ended 30 September
2018 is calculated by dividing the loss attributable to owners of
the Company for the nine months ended 30 September 2018 of
HK$22,095,000(2017: loss of HK$20,128,000) by the weighted
average number of 8,304,538,000 (2017: 8,304,538,000) ordinary
shares in issue during the period.
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7. LOSS PER SHARE (Continued) 7. BREREE)

(a) From continuing and discontinued operations (Continued) (a) REBERCRIEEEK (&
Diluted loss per share BREEEE

No diluted loss per share are presented as the Company did not have
any dilutive potential ordinary shares during the three months and
nine months ended 30 September 2018 and 2017.

From continuing operations
Basic loss per share

Basic loss per share for the three months ended 30 September
2018 is calculated by dividing the loss from continuing operations
attributable to owners of the Company for the three months ended
30 September 2018 of HK$6,529,000 (2017: loss of HK$1,182,000)
by the weighted average number of 8,304,538,000 (2017:
8,304,538,000) ordinary shares in issue during the period.

Basic loss per share for the nine months ended 30 September
2018 is calculated by dividing the loss from continuing operations
attributable to owners of the Company for the nine months
ended 30 September 2018 of HK$21,595,000 (2017: loss of
HK$19,559,000) by the weighted average number of 8,304,538,000
(2017: 8,304,538,000) ordinary shares in issue during the period.

Diluted loss per share

No diluted loss per share are presented as the Company did not have
any dilutive potential ordinary shares during the three months and
nine months ended 30 September 2018 and 2017.

2018 FHE=F
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FEAG 2R B 15 48 48 & 3£ 75 185186,529,000
BL(ZZT—+HF: /181,182,000
FET0) KR DA EA N B B 1T @ AR N
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7.

8.

LOSS PER SHARE (Continued)

(c)

From discontinued operations
Basic loss per share

Basic loss per share for the three months ended 30 September
2018 is calculated by dividing the loss from discontinued operations
attributable to owners of the Company for the three months ended
30 September 2018 of HK$161,000 (2017: loss of HK$205,000)
and the weighted average number of 8,304,538,000 (2017:
8,304,538,000) ordinary shares in issue during the period.

Basic loss per share for the nine months ended 30 September 2018
is calculated by dividing the loss from discontinued operations
attributable to owners of the Company for the nine months ended
30 September 2018 of HK$500,000 (2017: loss of HK$569,000)
by the weighted average number of 8,304,538,000 (2017:
8,304,538,000) ordinary shares in issue during the period.

Diluted loss per share
No diluted loss per share are presented as the Company did not have

any dilutive potential ordinary shares during the three months and
nine months ended 30 September 2018 and 2017.

DIVIDEND

The Board resolved not to declare any interim dividend for the nine months
ended 30 September 2018 (2017: Nil).
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9. RESERVES 9. f&fH

Unaudited
FEEK
Attributable to the owners of the Company
KAREEAEE
Exchange Non-
Share Share Capital fluctuation Other Accumulated Sub-  controlling Total
capital  premium reserve reserve reserve losses Total interests equity
EXRD FER

BE  ROEE EXRRE #E  RbRE  RHER Mt ORREE  ERAE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERL TETL TETL TETL TETL TETL TET TET TETL

Balance at 1 January 2017 (audited) RZZ—tE-A—-A2&H (DER) 83,045 2,001,360 2,325 45,553 (79.992)  (1,685,348) 366,943 10,451 377,39
Total comprehensive loss for BEZ-F-tFNAZHRILAEAZ
the nine months ended 30 September 2017 2EBBESE - - - (4,794) - (20,128) (24,922) (546) (25,468)

Balance at 30 September 2017 (unaudited) ~ R=B—tENA=+A 258 (REEK) 83,045 2,001,360 2,325 40,759 (79.992) (1,705476) 342,021 9905  (351,926)

Balance at 1 January 2018 (audited) RZZ-N\F-A-BZE&R(EER) 83,045 2,001,360 2325 48607 (79.992) (1,740,310) 315,035 13907 328942
Total comprehensive loss for B2 \FAAZHRIEAEAZ
the nine months ended 30 September 2018 SEBELE - - - (17,490) - (22,095 (39,585) (480)  (40,065)

Balance at 30 September 2018 (unaudited) ~ R=Z—-NEAA=+A 2 &tk (REEK) 83,045 2,001,360 2325 31,117 (79,992) (1,762,405) 275,450 13427 288877

2018 FE=ZFXERE ECPEERFRLH
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For the nine months ended 30 September 2018 (the “Period”), the
unaudited consolidated revenue of the Group from continuing operations
was approximately HK$29,724,000, representing an increase of
approximately 97% compared to the corresponding period in 2017 (the
"Comparative Period”).

During the Period, the Group's digital cable television business recorded
revenue of approximately HK$352,000, compared to HK$6,834,000
for the Comparative Period. The revenue from wireless digital audio
integrated circuits business amounted to approximately HK$24,312,000
that was generated from the Original Design Manufacturing (“ODM")
project. Revenue of approximately HK$3,206,000 was generated
from securities brokerage business and revenue of approximately
HK$1,854,000 was generated from a recommenced advertisement
business during the Period.

During the Period, the Group recorded other income of approximately
HK$32,000 from continuing operations. The decrease in other income
compared to the Comparative Period by approximately HK$143,000 was
mainly due to the decrease in bank interest income by approximately
HK$12,000 to HK$16,000 and decrease in value added tax refund by
approximately HK$131,000 to HK$16,000.

The Group’s selling and marketing expenses decreased from
approximately HK$522,000 for the Comparative Period to approximately
HK$64,000 for the Period, principally due to the decrease in relevant
expenses from digital cable television business.

During the Period, the Group’s administrative and operating expenses
were approximately HK$27,610,000, representing a decrease of
approximately 11.5% or by approximately HK$3,592,000 compared to
the Comparative Period. The decrease was attributable to the decrease
in depreciation of property, plant and equipment of approximately
HK$550,000, the decrease in staff cost of approximately HK$1,102,000
and the decrease in other operating expenses.

No finance cost was incurred during the Period. Finance cost for the
Comparative Period was approximately HK$483,000, representing the
interest on short term loans.

During the Period, the Group recorded loss attributable to owners
of the Company of approximately HK$22,095,000, compared to
HK$20,128,000 for the Comparative Period.

The basic loss per share from continuing and discontinued operations was

approximately HK0.266 cent for the nine months ended 30 September
2018, and HKO0.08 cent for the three months ended 30 September 2018.
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During the Period, the Group recorded a loss attributable to owners
of approximately HK$22,095,000, representing an increase of loss of
approximately 9.8% as compared to the Comparative Period. For the
Comparative Period, the Group recorded a loss attributable to owners of
approximately HK$20,218,000.

During the three months ended 30 September 2018, the Group
recorded a loss attributable to owners of approximately HK$6,690,000,
representing an increase of loss by approximately 3.8 times as compared
to the corresponding period in 2017. For the three months ended 30
September 2017, the Group recorded a loss attributable to owners of
approximately HK$1,387,000.

The business performance of the Group's various business segments
during the Period are summarized below:

A. Digital and Electronics products business

(i) Digital cable television business

During the Period, revenue amounted to approximately
HK$352,000 was generated from this segment (2017:
approximately HK$6,834,000), representing a decrease
of approximately HK$6,482,000 as compared to the
Comparative Period. The Group's digital cable television
business suffered from the global trend of viewers to switch
from traditional cable, satellite and broadcasting televisions
to internet protocol televisions (IPTV), over-the-top (OTT) and
mobile video stream apps. A significant contributor of this
segment’s revenue was the initial installation fee charged
to new customers. Due to the changing consumer pattern,
consumers are swapping from cable television to new media
rather than the other way round, causing a decrease in the
new installation fee charged by the segment. Due to the
changing consumer pattern and a continuous segment loss
resulted from the digital cable television business, the Group
decided to undergo a business restructuring involving (i)
diminishing the digital cable television business, (ii) laying
off the redundant employees of the digital cable television
business and (iii) reducing other expenses after diminishing of
operations.
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(ir)

(i)

Wireless digital television value-added services business

There was no revenue generated from this segment for the
Period (2017: nil).

Wireless digital audio integrated circuits business

The revenue amounted to approximately HK$24,312,000,
was generated from this segment during the Period. There
was no revenue in the Comparative Period.

The wireless digital audio integrated circuits business of the
Group is primarily engaged in the manufacturing, trading,
sales and distribution of wireless electronic modules in China,
notably bluetooth chips, integrated circuits and electronic
signal receivers. In order to diversify the Company’s business
scope and broaden its income base, the management
decided to develop a new business model by utilizing and
incorporating its existing technology into the design of
products for the potential customers on an ODM. Similar
to the traditional ODM business model, the Group design,
develop and sells integrated circuits (“ICs”), modules and
devices in connection with the deployment and upgrades
of systems by electronic products manufacturer in China.
Currently, the major products of the Group, being the
wireless WIFI modules, are designed to function as a
component of laptops/desktops/MIDs and other wireless
devices to implement the wireless network function. During
the Period, secured sales orders for ICs modules has been
obtained and the corresponding revenue was recognized
accordingly.

Securities brokerage business

For the Period and the Comparative Period, revenue from
this segment amounted to approximately HK$3,206,000 and
HK$8,229,000 respectively. The decrease is result from the
downturned stock market in Hong Kong in current year and
investors tend to be more conservative in securities market and
investment trading.
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C. Advertisement business

The Group recommenced its advertisement business by internal
resources and the advertisement business started to contribute
revenue of approximately HK$1,854,000 to the Group during the
Period.

The advertisement business is operated by an indirect wholly-
owned subsidiary of the Company (“Subsidiary”) and offer well-
rounded services on marketing and advertising campaigns to
clients all over the country of PRC, including marketing planning
and strategy, multi-media advertisement, digital marketing,
outdoor advertising productions, digital display and LED billboard
advertising, etc.

The Group pursues expanding the scale of the business and
expect to bring numerous revenue and profit in the future. As
at 30 September 2018, the Subsidiary entered into advertising
agency contracts with various clients with a sum of more than
HK$40,000,000 in which of approximately HK$6,500,000 were
received according to the contract terms.

The Group will make relevant business adjustment in accordance to
international and the PRC economic environment and the current
market demand. Meanwhile, the Group has been actively seeking new
cooperative partners in order to enhance the development of the Group's
digital and electronics products business, which the Group will make
further announcement when appropriate.

The advertisement business started to contribute revenue to the Group
during the Period. The Group expects its advertisement business to
become one of its important sources of revenue in the future.

As at 30 September 2018, the authorized share capital of the
Company was HK$100,000,000 divided into 10,000,000,000 Shares
of HK$0.01 each and the issued share capital of the Company was
HK$83,045,380.10 divided into 8,304,538,010 Shares. There was no
movement in the issued share capital of the Company during the nine
months ended 30 September 2018.

The Company has received a letter dated 13 April 2018 from the Stock
Exchange (the “Letter”) which serves as a notice pursuant to Rule 9.15
of the GEM Listing Rules, that the Stock Exchange considers that the
Company has failed to maintain a sufficient level of operations or assets
under Rule 17.26 of the GEM Listing Rules to warrant the continued
listing of the Shares, and has therefore decided to suspend trading in
the Shares under Rule 9.04 of the GEM Listing Rules and proceed with
cancellation of the Company’s listing under Rule 9.14 of the GEM Listing
Rules (the “Decision”). The Company has submitted a written request
to the GEM Listing Committee of the Stock Exchange (the “GEM Listing
Committee”) pursuant to Chapter 4 of the GEM Listing Rules on 23 April
2018 for reviewing of the Decision.
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On 16 July 2018, the Company’s legal adviser received a letter from the
GEM Listing Committee setting out its decision on the application of
the Company for a review of the Decision as set out in the Letter (the
"Decision Letter”). According to the Decision Letter, the GEM Listing
Committee decided to uphold the Decision to suspend trading in the
Shares under Rule 9.04 of the GEM Listing Rules and proceed with
cancellation of the Company’s listing under Rule 9.14 of the GEM Listing
Rules. On 25 July 2018, the Company has submitted a written request
to the secretary of the GEM Listing (Review) Committee of the Stock
Exchange (the “GEM Listing (Review) Committee”) applying for a review
of the decision of the GEM Listing Committee pursuant to Rule 4.06(2) of
the GEM Listing Rules.

For details, please refer to the announcements of the Company dated 13
April 2018, 23 April 2018, 17 July 2018 and 25 July 2018.

Beijing Yaao Boshi Technology Limited* (“Beijing Yaao”), an indirect
wholly-owned subsidiary of the Company, had co-operated with local
television stations of Xinji, Dongguang and Qing County in Hebei
Province to develop the cable television network that covers the three
counties.

During the year of 2017, Beijing Yaao has disputes on the apportionment
of revenue with the Xinji Local Television Station.

In December 2017, Xinji Local Television Station has initiated civil
action against Beijing Yaao for outstanding apportionment of revenue
of approximately RMB2,957,000 (equivalent to approximately
HK$3,563,000). According to a civil judgment issued by the Hebei
Province Xinji City Civil Court on 29 January 2018, Beijing Yaao is
liable to pay Xinji Local Television Station approximately RMB2,867,000
(equivalent to approximately HK$3,454,000) for apportionment of
revenue. On 5 February 2018, Beijing Yaao has filed an appeal to the
Hebei Province Shijiazhuang Intermediate People’s Court. The court has
accepted the appeal, ruled to revoke the judgement issued by the Hebei
Province Xinji City Civil Court according to a civil judgement on 27 July
2018 and directed the Hebei Province Xinji City Civil Court to retry such
case.
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In September 2017, a supplier of Beijing Yaao has filed claim to the
Beijing Arbitration Commission, demanding for outstanding trade
payables and overdue penalty of approximately RMB6,159,000
(equivalent to approximately HK$7,420,000). As a result of the claim, the
bank balances of Beijing Yaao of approximately RMB13,000 (equivalent
to approximately HK$16,000) was frozen by a court in Beijing. According
to the verdict issued by the Beijing Arbitration Commission in January
2018, Beijing Yaao is liable to pay approximately RMB5,786,000
(equivalent to approximately HK$6,971,000) to the supplier. Beijing Yaao
had filed an application to the court on 5 February 2018 for cancellation
of the verdict. Recently, the supplier has applied to the court for
enforcement of the verdict subject to conclusion by the court.

The Directors consider the above legal cases would not have material
impact on the condensed consolidated results of the Company for the
nine months ended 30 September 2018.
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Reference is made to the Company’s announcements dated 14
November 2016 and 23 February 2017 in relation to the suspected
misappropriation of funds (the “Suspected Misappropriation”) of
WP EERAEMEH AR AT (Shanxi Zhongze Heng Yuan
Biological Technology Company Limited*) (“Shanxi Zhongze”) and the
deconsolidation of the financial information of Shanxi Zhongze from
the Group’s accounts as a result thereof. As disclosed previously, the
Company has instructed its legal advisers to pursue after any improper or
illegal conducts of any individuals or entities suspected to be involved in
the Suspected Misappropriation (the “Suspected Wrongdoers”), including
the commencement of civil and criminal actions against the Suspected
Wrongdoers. These actions are still ongoing. The Company will make
further announcement to update the shareholders of the Company
(the “Shareholders”) on the progress of these actions as and when
appropriate.

Reference is made to the disclosure contained in the Company’s
annual report for the year ended 31 December 2016 regarding the
refundable deposit of RMB30,000,000 (equivalent to HK$36,000,000)
(the "Deposit”) paid by the Group to Mr. Qu Yong Bo (B %) (the
“Vendor”) pursuant to the memorandum of understanding dated 1
December 2015 in respect of the possible acquisition of 100% equity
interest in KERIGEMEERER A E (Daging AORUI Bioenergy Co.,
Ltd.*), which was eventually aborted on 31 May 2016. As disclosed in
the Company’s announcement dated 24 March 2017, the Company
commenced legal action against the Vendor and Jiashunda Trading
Limited (the nominee which was appointed by the Vendor as the recipient
to the Deposit) at the Court of First Instance in the High Court of Hong
Kong on 24 March 2017 to claim for the return of the Deposit and
interest. In February 2018, a new firm of solicitors was appointed by the
Company to replace the former solicitors representing the Company in
the legal action. On 31 August 2018, the Group has obtained judgment
against Jiashunda Trading Limited, which shall pay HK$36,000,000 and
interest to the Company. The Group is seeking to enforce the judgment
at this stage. The Company will make further announcement to update
the Shareholders on the progress of the legal action as and when
appropriate.
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As at 30 September 2018, the interests and short positions of the
Directors, the chief executive of the Company or their respective
associates (as defined in the GEM Listing Rules) in the Shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO")) which were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which they were taken
or deemed to have under such provisions of the SFO); or pursuant to
section 352 of the SFO, to be entered in the register referred to therein;
or pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules relating to
securities transactions by Directors, to be notified to the Company and
the Stock Exchange were as follows:

Long position/

Name of Director Capacity short position
Exns 54 BR/ KR
Tan Sri Dato’ Lim Tong Yong Beneficial owner Long position
FHT R EBARRF EEERA R

Save as disclosed above, none of the Directors and chief executive of
the Company nor their associates had any interests and short positions
in the Shares, underlying shares and debentures of the Company and its
associated corporations, as recorded in the register maintained by the
Company pursuant to section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the required standard
of dealings by Directors as referred to in Rule 5.46 of the GEM Listing
Rules as at 30 September 2018, and at no time during the nine months
ended 30 September 2018 was the Company or any of its subsidiaries a
party to any arrangement to enable the Directors and chief executive of
the Company to acquire benefits by means of the acquisition of Shares
or underlying shares in, or debentures of, the Company or its associated
corporation.
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As at 30 September 2018, the following persons (other than the
Directors and the chief executive of the Company) had interests or short
positions in the Shares or underlying shares of the Company as recorded
in the register required to be kept under section 336 of the SFO:

Name of Shareholders Type of interests
et e R
Ascent Star Corporation Limited Beneficial owner
BB A
Yu Bun Beneficial owner
AR EnEEA
Sino King Trading (HK) Co., Limited Beneficial owner
BB A
Chan Lai Pan (Note) ( Mf7E) Interest in controlled corporation

R A B w

ME RH Beneficial owner
EmlEA A
Note:

Chan Lai Pan is the legal and beneficial owner of the entire issued share capital of
Sino King Trading (HK) Co., Limited. By virtue of the provisions of Part XV of the
SFO, Chan Lai Pan is deemed to be interested in these 434,782,608 Shares which
Sino King Trading (HK) Co., Limited is interested.

Save as disclosed above, as at 30 September 2018, the Directors were not
aware that there was any person (not being a Director or chief executive
of the Company) who had, or was deemed to have, interests or short
positions in the Shares or underlying shares of the Company which would
fall to be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO and was recorded in the register kept by the
Company pursuant to section 336 of the SFO.
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None of the Directors or their respective close associates (as defined in
the GEM Listing Rules) had an interest in a business, which competes or
may compete with the business of the Group, or has any other conflicts
of interests with the Group.

The Company has established the Audit Committee with written terms
of reference in compliance with Code Provisions C.3.3 and C.3.7 of the
Corporate Governance Code contained in Appendix 15 to the GEM
Listing Rules. The principal duties of the Audit Committee are to review
the quarterly, interim and annual reports and the financial statements
of the Group, the financial reporting system, and risk management and
internal control systems of the Company. The Audit Committee currently
comprises three independent non-executive Directors, namely Mr. Wong
Hon Kit (as committee chairperson), Ms. Lam Kong Ting Jielly and Mr. Lu
Qinming.

The Audit Committee has reviewed the unaudited condensed
consolidated results of the Company for the nine months ended 30
September 2018 and is of the opinion that such results have complied
with the applicable accounting standards and the requirements under the
GEM Listing Rules, and that adequate disclosures have been made.

The Company has adopted the required standard of dealings set out
in Rules 5.48 to 5.67 of the GEM Listing Rules as its code of conduct
for securities transactions by Directors. Having made specific enquiry
of all Directors, the Directors confirmed that they have complied with
the required standard of dealings regarding securities transactions by
Directors as set out in Rules 5.48 to 5.67 of the GEM Listing Rules during
the nine months ended 30 September 2018.
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Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company's listed securities during the nine months
ended 30 September 2018.

By Order of the Board
Heng Xin China Holdings Limited
Lim Tong Yong
Chairman

Hong Kong, 9 November 2018

As at the date of this report, the Board comprises Tan Sri Dato” Lim Tong
Yong (Chairman), Ms. Chan Ying (Chief Executive Officer), Mr. Gao Yang,
Mr. Gao Xixi, Mr. Jesus Shaozhu, Ms. Hui Shuk Wan and Mr. Wu Di as
executive Directors and Mr. Wong Hon Kit, Ms. Lam Kong Ting Jielly and
Mr. Lu Qinming as independent non-executive Directors.
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Heng Xin China Holdings Limited
ESPEZERERAR"

Suite 3604, 36/F., Central Plaza, 18 Harbour Road, Wanchai, Hong Kong
BB BEE 185 IREY 3612 3604 =

Tel B5& : (852) 3678 5500

Fax (SE © (852) 3178 9884
Website #8#1E : www.hengxinchina.com.hk
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