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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized companies to
which a higher investment risk may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of investing in such companies and should
make the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to high market volatility than securities traded on the
Main Board and no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this
report, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever
for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors of Wan Leader International Limited (the “Company”) collectively and individually
accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities
on the GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving information with regard to
the Company and its subsidiaries (together, the “Group”). The directors of the Company (the “Directors”), having
made all reasonable enquiries, confirm that, to the best of their knowledge and belief the information contained in
this report is accurate and complete in all material respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or this report misleading.
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Corporate Information (Continued)
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Corporate Information (Continued)
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Hong Kong
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STOCK CODE

8482
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FINANCIAL HIGHLIGHTS

MBRE

FINANCIAL HIGHLIGHTS HHEEE

. The Group’s total revenue amounted to approximately ° REFEHEZE_ZTZ—/\ENBA=1+H1
HK$84.7 million for the six months ended 30 September NEAWmBWEL BIITEESTT
2018, representing an increase of approximately 0.5% as BZE— - FREIEI40.5% °

compared to that of the same period in 2017.

. The gross profit amounted to approximately HK$14.8 million o #HE—_Z—N\FEHALA=+HIL/N@EA

for the six months ended 30 September 2018, representing a MEFHABI48EBE BT BT
decrease of approximately 16.4% as compared to that of the — L FRERDH16.4% °

same period in 2017.

e The Group recorded a loss of approximately HK$9.0 million for o AEERHBE-_Z—N\ENLA=+H
the six months ended 30 September 2018. LE7N{E A 8215 518 499.0B B A& T °

° The Board did not recommend the payment of interim ° EFelfgazpniEz_E—/1\FNA
dividend for the six months ended 30 September 2018. =+ B 1ENE AR HERRE -

smzEnarsn —o— A FrHws 5 [IIIIE



CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

FRGRE R REAMEEKER

For the six months ended 30 September 2018 HZE—-Z— N\FNLA=1+HIL/~EA

FINANCIAL RESULTS BiEEE

The board (the “Board”) of directors (the “Directors”) of Wan & E)iEH %ﬁﬁﬁ@ﬁj(fdiﬂﬁj)%%((%
Leader International Limited (the “Company”) is pleased to present = |)&([EE € |)[RARREZARN T RENE
the unaudited condensed consolidated financial results of the RQ&R(&BIAER]|)HE_ZT—/\FH A
Company and its subsidiaries (collectively referred to as the _+EIJJ:/T1I)5J(fﬂpﬁﬁﬂﬁfﬁj)ﬁﬁiké%%ﬁ%ﬁ
“Group”) for the six months ended 30 September 2018 (the “Interim B4 A BB %4E BRI —F —+FHBE AR
Period”) together with the comparative unaudited figures for the HFRZEEZLBRHEFTHT ¢

corresponding period in 2017 as follows:

Three months ended Six months ended
30 September 30 September
BEANA=+tBHL=EA BEAAZ=+HLAEA

2018 2017 2018 2017

—E-N\F —T+tF ZFB-N\F T LF
HK$°000 HK$’000 HK$’000 HK$’000

FET FHT FHET FHT

Notes (unaudited) (unaudited) (unaudited) (unaudited)

i (REER) CREEZ) (REER) (REER)

Revenue Y 5 S 42,059 44,410 84,651 84,279
Cost of services AR 7% A AR (35,638) (35,171) (69,840) (66,602)
Gross profit EF 6,421 , 14,811 17,677
Other income H b Yg A 52 94 2
Marketing expenses =il (1,301) (2,447) (1,237)
Administrative and THEEERS

operating expenses (5,118) (9,507) (6,8406)
Other expenses HmZ 5 (9,760) (10,932) (2,765)
Finance costs BB R A 5 (118) (149) (73)

(Loss) profit before FREL AT (B8 ) &R
taxation (9,824) (8,130) 6,758
Income tax expenses FIBfiFAX 4 (428) (903) (1,694)

(Loss) profit and A (EER) SRR
other comprehensive Hit2mE (BxX)Uz

(expense) income

for the period ) (10,252) , (9,033) 5,064
Attributable to: T AL, :
Equity holders of the RATESFERA

Company (10,252) , (9,033) 4,406
Non-controlling interest  JE4ZEAZ#E %5 - - 658

(Loss) earnings per BRER(ER)EF
share, basic (F&4l)
(HK cents) [

0.97
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JATED STATEMENT OF FINANCIAL POSITION

R AR & B I AR R &=

At At
30 September 31 March
2018 2018

R=B-NF RZZT-N\F
hWA=+R =HA=+—8H

HK$°000 HK$’000
FET TFAET
Notes (unaudited) (audited)
B (REEZR) (B5%)

NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - BENEE 8 2,163
Intangible asset mEE 9 1,265
Rental and other deposits HEREMIES 38
Deferred tax assets IRIEFIE & B 27
3,493

CURRENT ASSETS REEE
Trade and other receivables B 5 & E b el E A 10 44,491
Bank balances and cash IRTTEBNIRE 7,044
51,686
CURRENT LIABILITIES REBEE

Trade and other payables B 5 NEMENIE 11 22,793
Bank borrowings SRITIERX 12 1,672
Obligations under finance leases & TS e 13 366
Tax payable FESBEIR 2,036
26,867
NET CURRENT ASSETS REBEEFRE 24,668

NON-CURRENT LIABILITIES FEREBEE
Obligations under finance leases BEHERE 13 324
Deferred tax liabilities FEEFIBEE 231
555
NET ASSETS EEFE 27,606

CAPITAL AND RESERVES BARR#E
Share capital A& 7R 14 1,417
Other reserves E b 13,792
Retained profits IREE & F 3,140 12,397
TOTAL EQUITY HRER 27,606

smeapspcs —o— Fe88: 7 [P




CONDENSED CONSOLIDATED STATEMENT

ARG SRR BR

For the six months ended 30 September 2018 HZE—-Z— N\FNLA=1+HIL/~EA

Attributable to owners of the Company

KAAEEARL
Non-
Share Share Other Merger  Retained controlling
capital  premium reserve reserve profits Total interest Total

Bx  BEER  RER  GHER  RER it FERER it
HKS000  HKS000  HKS000  HKS000  HKS'000  HKS'000  HKS'000  HK$'000
tén  TEn  TEn  TRR  TER TR TEx  TEn

At1 April 2017 (audited) WoE-tE
BA-B(EEH) 690 - 1,954 - 19,564 22,208 4,893 27,101
Proft and other comprehensive income SRS IRt 2 Elkas
for the period - - - - 4,406 4,406 658 5,064
Effect of reorganisation (Note ) EANTE (W) 326 = = (326) = - - -
Acquisiion of an addtional YE-HEBARNENER

interest of a subsidlary (Note i) GiR) 144 - 1,141 - - 1,285 (1,285) -

Dividend recognised as distribution ERAEARARE = - - - (17500 (17,500 (hooe) - (21,766)
Allotment of shares by Ever Metro (Note i) kB2 (A (M) % - 4,605 - - 4,700 s 4,700
At 30 September 2017 W-2-1f

(unaudited) AB=TA(REEH) 1,255 - 7,700 (326) 6,470 1,099 - 15,009
At1 April 2018 (audited) RZE-N%

BA-A(E%R)
Application of Hong Kong Financial ERBEHHREENE

Reporting Standard 9 (Note 2) (Rik2)

At 1 April 2018 (restated) R=2-N\f0A-A
(&E5) 1,417 12,178 21,382 21,382

Loss and other comprehensive expense  SIREEREMZE

for the period A = - (9,033) (9,033) (9,033)
Fffect of reorganisation (Note i) ERmZ2 (W) (1,417) = - .
Capitalisation issue EALET 5,880 (5,880) - -
Issue of new shares upon lting RETEETHRD 2520 66,780 69,300 69,300
Cost of issuance of new shares FROEARA (11471) (11.471) (1,471)
At 30 September 2018 RZE-N\E

(unaudited) AAZTR(XEER)

8 Wan Leader International Limited  Interim Report 2018



Notes:

(i

(i)

(iv)

ed Statement of Changes in Equity (Continued)

On 28 July 2017, Ever Metro International Limited (“Ever Metro”) acquired
the entire issued shares of Union Air Cargo Limited (“Union Air”) and Fu
Yo Warehouse Logistics Company Limited (“Fu Yo”) from Mr. Loy Hak Yu
Thomas (“Mr. Thomas Loy”), by issue of 80,237 shares of Ever Metro as
the consideration. After the said transfers, Union Air and Fu Yo became
wholly owned subsidiaries of Ever Metro. The acquisitions of Union Air
and Fu Yo by Ever Metro have been accounted for using the principles
of merger accounting as Union Air, Fu Yo and Ever Metro are under
the common control of Mr. Thomas Loy both before and after these
acquisitions and the control is not transitory.

On 28 July 2017, Ever Metro acquired 540,000 issued shares of Orient
Zen Logistics Services Limited (“Orient Zen”) (representing the remaining
27% equity interests of Orient Zen) by issuing of 18,493 shares of Ever
Metro as the consideration. The difference between the par value of the
issued shares of Ever Metro and the decrease in non-controlling interest
amounting to HK$1,285,000 is recorded as other reserve.

On 7 August 2017, Ever Metro entered into two separate subscription
agreements with two strategic investors and allotted and issued 6,100
shares respectively to the two strategic investors at a cash consideration
of HK$5,000,000 in aggregate.

On 10 August 2018, the Company acquired entire issued shares of Ever
Metro by issuing of 9,900 shares of the Company as the consideration.

ARG ER SR (E)

For the six months ended 30 September 2018 HZE_—Z— \FHA=+HIL/~EA

(i)

(ii)

(iv)

RZFB—tFEA-+tN\RB  XWBEAERA
A([ k3 1) 5 188 1780,237 B AR M 1E R R
B marEfE((aRELEE)UBEFEE
EBAERAR(TZFEDRERRENRERAF
(MERDWMEZMEHEITRN - X ERBHER
FERBRRBXBOZEMBAR KB
BrERERERAMHEFRIAR  RE
EFE BRMKBRZEREERMEHT
BERERELARES - BRI IFGH
Mo

RZEBE—tFLtA-+N\H » XBBEBET
18,493 xR B 1E B R BB REWRER
AR ([ ])540,0000 B 1T MH (BBER
REHRT27%RIE) - kB BHTRMNEE
EISEPR AR RSS2 Y &= 581,285,000/ 70
ABRSIEE AR -

REZZE—EFNALR  XBERE RIS
BEDRFT MM EBORE RS - WEER
Z%176,100MK D TRz M B REEEIREE - 1]
& RIEA 755,000,000 T °

R-ZE—\FNA+H  AATEBBTAA
719,900 % 15 5 72 X (B U 6 A i 1) 2 2D B B
73R4 o

BEERRERAR —O—N\FHHEE 9




CONDENSED CONSOLIDATED STATEME

FRRERERER

For the six months ended 30 September 2018 #HZE —ZE— N\FAB=+HIL/NEA

Six months ended
30 September
BEAA=1THILXHEAR

2018
—E-N\F
HK$°000
FERT
(unaudited)
(REBEER)
Net cash from operating activities RETEABFERS 7,100
Investing activities REEE
Purchase of property, plant and equipment BEYE  ME MRE (2,143)
Proceeds from disposal of property, HEDE  BEK
plant and equipment Btk 2 TS 5RIE
Repayment from directors EFEENIE
Interest received B F B
Advance to directors BRTES
Net cash used in investing activities REZBHFAFES
Financing activities AL ESE B
Advances from a director —HREERN
Issue of shares by Ever Metro KM BT
Expenses on issues of shares BITRMAX
Repayments to a director M—2ESEENRE
Proceeds from issue of shares BATAR 19 P15 3008 69,300
New bank borrowing raised HEBIRITER 1,740
Payment of deferred listing costs X AHRIE £ AR (4,807)
Repayment of bank borrowings BERITENR (3,412
Repayment of finance lease obligations BERERSRIE (208)
Interest paid BT FE (149)

Net cash from (used in) financing activities

REEBAEFR) RS

Net increase in cash and HeRBESEEYFEM

cash equivalents 67,434
Cash and cash equivalents at the HyRe MReEEY

beginning of the period 7,044
Cash and cash equivalents at HARBERBSEEY

the end of the period represented
by bank balances and cash

B BITHEBRES

1 0 Wan Leader International Limited  Interim Report 2018

2017
—ET—tF
HK$’000
FHT
(unaudited)
(REEEZ)

2,027

6,778

8,805



1.

ENSED CONSOLIDATED FINANCIAL STATEMENTS

BASIS OF PREPARATION

Wan Leader International Limited (the “Company”) was
incorporated in the Cayman Islands as an exempted company
with limited liability and its shares were listed on GEM of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
on 5 September 2018.

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
(“HKAS”) 34 Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”)
as well as with the applicable disclosure requirements of
Chapter 18 of the Rules Governing the Listing of Securities on
GEM of The Stock Exchange of Hong Kong Limited (the “GEM
Listing Rules”).

The condensed consolidated financial statements are
presented in Hong Kong dollar (“HK dollar” or “HK$”), which is
same as the functional currency of the Company.

R B4R & B A5 dRaR M

For the six months ended 30 September 2018 HZE —Z— )/ \FHLB=1+HIN@EA

mAEE

EBHERBRABRAA(IARA]) A
RAESHEEMRIMEREER A
Al EHBROR_ZE—N\FALAEH®E
BABEXSER AR ([BAA])
GEM_ETT »

AR ISR DIRE D B @Al
AE([BEBECHAAE ) BHENES
SEFERI([ BB G ER]) FE3458 4
HUBEHREANREBBREZFER
NAIGEMEH EMHRA([GEM LR
ANE+NEZERBEERERE

ERGEEMBRRANERRANEE
BBl 25 -

BEERRERAF —O—/N\FEh#figs 11



Notes to the Condensed Consolidated Financial

R BR AR & B B SRR B o ()

For the six months ended 30 September 2018 HZE _—Z— \FHLA=1+HIN@EA

2. PRINCIPAL ACCOUNTING POLICIES 2. FESTEX

The condensed consolidated financial statements have been ESERAR A B SRR TH IR 1B I S pk AN
prepared on the historical cost basis. EREMEK ©

Other than changes in accounting policies resulting from MREERFEI REIEIEBMIESRE
application of new and amendments to Hong Kong Financial EA([EAEVBREER]) MEED
Reporting Standards (“HKFRSs”), the accounting policies and EHBERERII BHEZT—/\Fh
methods of computation used in the condensed consolidated B=+HIEANERMNEHALES VR
financial statements for the six months ended 30 September KETEEH E‘J‘*ﬁﬁﬁl%&ﬁ“ﬁiéﬁi, ™
2018 are the same as those followed in the preparation of the MAREFRHE-_E—N\F=A=1+—
Group’s combined financial information for the year ended BIEFEFERNEGHVEERTERSEE
31 March 2018. [ °
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Consolidated Financial Statements (Continued)

5 B4R & B A5 SRR B o (A

For the six months ended 30 September 2018 HZE —Z— )/ \FHLB=1+HIN@EA

2. PRINCIPAL ACCOUNTING POLICIES 2. FESHEE

(Continued)

—~

&)

2.1 Application of new and amendments to

HKFRSs

In the current interim period, the Group has applied,
for the first time, the following new and amendments to
HKFRSs issued by the HKICPA which are mandatory
effective for the annual period beginning on or after 1
April 2018 for the preparation of the Group’s condensed
consolidated financial statements:

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with
Customers and the related
Amendments

HK(FRIC) — Int 22 Foreign Currency Transactions and
Advance Consideration

Amendments to Classification and Measurement
HKFRS 2 of Share-based Payment
Transactions
Amendments to Applying HKFRS 9 Financial
HKFRS 4 Instruments with HKFRS 4
Insurance Contracts

Amendments to As part of the Annual Improvements
HKAS 28 to HKFRSs 2014 — 2016 Cycle

Amendments to Transfers of Investment Property
HKAS 40

The new and amendments to HKFRSs have been
applied in accordance with the relevant transition
provisions in the respective standards and amendments
which results in changes in accounting policies, amounts
reported and/or disclosures as described below.

21 EAFFT REIETES
|

B 5 R & 2E B

RAREHRE - AREED 5 RE
AUTHEEGRAGRM
WR—_FE-NFHA—-BxH%&
e 40 1) 5 [ B3 T 5 Il AR 3802 #TRT
NGB BB REER - A
mERNEERNEALLES KR
=

EEMBREEN SRMIA

EoL
EEUBEREED FRAAONERIEH
F15% EH)

EE(ARHBRE NERHRBENRE
REZE®)-
AREE25

EANBREED UROAERONHRZ
FR(BITA) SNAERGE

BAMBREER RAREMBREER
FAR(BATR) FBARRRANE—
FEARENHES
EAFOREMIE
BE g {EREEMBREER
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Notes to the Condensed Consolidated Financia

HE RS

For the six months ended 30 September 2018 #HZ=_—F

Bt 75 S 2= B o (4D

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.2

Impacts and changes in accounting
policies of application on HKFRS
15 “Revenue from Contracts with
Customers”

The Group has applied HKFRS 15 for the first time in the
current interim period. HKFRS 15 superseded HKAS 18
“Revenue”, HKAS 11 “Construction Contracts” and the
related interpretations.

The Group recognises revenue from the following major
sources:

Freight forwarding and related logistics services:
revenue from freight forwarding and related logistics
services is recognised over time upon the performance
obligation is satisfied.

Warehousing and related value-added services: revenue
from warehousing and related value-added services is
recognised over time upon the performance obligation is
satisfied.

The Group has applied HKFRS 15 retrospectively with
the cumulative effect of initially applying this Standard
recognised at the date of initial application, 1 April
2018. Any difference at the date of initial application
is recognised in the opening retained profits (or other
components of equity, as appropriate) and comparative
information has not been restated. Furthermore, in
accordance with the transition provisions in HKFRS
15, the Group has elected to apply the Standard
retrospectively only to contracts that are not completed
at 1 April 2018. Accordingly, certain comparative
information may not be comparable as comparative
information was prepared under HKAS 18 and the
related interpretations.
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Consolidated Financial Statements (Continued)

5 B4R & B A5 SRR B o (A

For the six months ended 30 September 2018 HZE —Z— )/ \FHLB=1+HIN@EA

2. PRINCIPAL ACCOUNTING POLICIES 2. FESHBEwm

(Continued)

2.2 Impacts and changes in accounting 22 BB B EREER
policies of application on HKFRS F155 [EE S Uz |
15 “Revenue from Contracts with ZEERETHEREY
Customers” (Continued) (%)
2.2.1Key changes in accounting policies resulting 221EREBUMBHRELEANE

from application of HKFRS 15 155 EHMEBE REFTHER

HKFRS 15 introduces a 5-step approach when BEBUEMEERFE 155

recognising revenue: S| AR K AEZ 5 -

e  Step1: Identify the contract(s) with a o F4. FNERPITUMEH
customer

e  Step?2: Identify the performance o EZ5 HAGHPHNENER

obligations in the contract

e Step 3: Determine the transaction price o F=H. EERSE

e Step4: Allocate the transaction price to o EM5 BRHENEEEMT
the performance obligations in the i) Ehoy=tas
contract

e Step5: Recognise revenue when (or as) o 5 RASETKBHRE
the Group satisfies a performance 5 (SRt I ) RS
obligation.

Under HKFRS 15, the Group recognises revenue BEEETBEHRELELSE

when (or as) a performance obligation is satisfied, 155 - NEBE R TKE

i.e. when “control” of the goods or services HEER(Sptt) R

underlying the particular performance obligation is = RS EBRANEMEMR

transferred to the customer. S o ok AR 75 /9 [ 4% Il 4

BREP 2R o

A performance obligation represents a good and B #) & T35 N BB R A9 B

service (or a bundle of goods or services) that is Ema BB (HK—EEY

distinct or a series of distinct goods or services SR ) sk — RYIAEE m

that are substantially the same. SR ©

apzEnsraz —o-—As+mus 15 [N



Notes to the Condensed Consolidated Financia
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For the six months ended 30 September 2018 HZE _—Z— \FHLA=1+HIN@EA

2. PRINCIPAL ACCOUNTING POLICIES 2. FESHBEw@m

(Continued)

2.2 Impacts and changes in accounting 22 BAABMBWEER
policies of application on HKFRS F1555 [EE S Uz |
15 “Revenue from Contracts with Z?ﬁ%&%%ﬂ&%%iﬂ
Customers” (Continued) ()

2.2.1 Key changes in accounting policies resulting 221 EAEBUBREERSE
from application of HKFRS 15 (Continued) 15BN E RS EE
BE)(E)
Control is transferred over time and revenue is 1|Jq FETHEHR—IBE
recognised over time by reference to the progress B HIEE —EREBBEA
towards complete satisfaction of the relevant B MRaERER—
performance obligation if one of the following BRFEAE TR E
criteria is met. BEREEETT ©
e  the customer simultaneously receives and o XK [RFUEKFER
consumes the benefits provided by the AN £2 & B 4 BT 75 3k
Group’s performance as the Group performs; R FZS
e the Group’s performance creates and e AEEENZBIEIR
enhances an asset that the customer RIRARAEEREL
controls as the Group performs; or BERERPEZ4HHE
J=
o the Group’s performance does not create an o AKREEBFEANAUWEESE
asset with an alternative use to the Group HAEEEBERASR
and the Group has an enforceable right to MEE  BASETR]
payment for performance completed to date. ZBERFIENITRE - A
WEZESE BLE D
RIFRIE ©
Otherwise, revenue is recognised at a point in time RE - WEREFESH
when the customer obtains control of the distinct G Tk IR 7 B 158 I 7 B
good or service. TR o
Revenue of the Group is recognised over time AEBNKFZERS K —
by method which reflect the progress towards BREANETK —BRELD
complete satisfaction of a performance obligation. BEEREEET
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Consolidated Financial Statements (Continued)

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.2 Impacts and changes in accounting
policies of application on HKFRS
15 “Revenue from Contracts with
Customers” (Continued)

2.2.1 Key changes in accounting policies resulting
from application of HKFRS 15 (Continued)

A contract asset represents the Group’s right to
consideration in exchange for goods or services
that the Group has transferred to a customer
that is not yet unconditional. It is assessed for
impairment in accordance with HKFRS 9. In
contrast, a receivable represents the Group’s
unconditional right to consideration, i.e. only the
passage of time is required before payment of that
consideration is due.

A contract liability represents the Group’s
obligation to transfer goods or services to a
customer for which the Group has received
consideration (or an amount of consideration is
due) from the customer.

Principal versus agent

When another party is involved in providing goods
or services to a customer, the Group determines
whether the nature of its promise is a performance
obligation to provide the specified goods or
services itself (i.e. the Group is a principal) or to
arrange for those goods or services to be provided
by the other party (i.e. the Group is an agent).

The Group is a principal if it controls the specified
good or service before that good or service is
transferred to a customer.

5 B4R & B A5 SRR B o (A

For the six months ended 30 September 2018 HZE —Z— )/ \FHLB=1+HIN@EA

2. FEEHBER@

2.2 BAE BB HRELE
B158 8 =54 i |
CEEREHEAEY

(&)

2.2.1

BRERERARAR

ERERMBEHREZEDSE
155 EHME RS EE
SE(E)

BREEERAEEYTMR
HO BB TEPMERK
AR 75 1) I 4 1 1 B AR (B
HIRER - HimRE B M5
¥ = 2 R 5 9 5% 1R E FF
flf - R - BUERKIEEAR
R B4 {4 L[] (R (B O 1
Ao AEZRED R
ZARBELB—RER -

BHEBEAKRERER
BRHEREFPKEAKE
(HENRENESHE)NE
R E AL ©

ZAABEAEA

ER—IRERFEPREMH
ERERY  AEEEE
HAGZHEERE RiRH
EEEmIMBAE 2B
MEB(AKERERFE
AN LBl % — TR &
FEm R (BN AEES
REA) -

HWAKRBERNTEPEESE
mak R ZAIEHEEE
mk R - AIAEERE
LA o

—O—N\FR#\HE 17




Notes to the Condensed Consolidated Financia

R BR AR & B B SRR B o ()

For the six months ended 30 September 2018 HZE _—Z— \FHLA=1+HIN@EA

2. PRINCIPAL ACCOUNTING POLICIES 2. EEEFBER(

(Continued)

2.2 Impacts and changes in accounting 22 EAB B KREER
policies of application on HKFRS F155 [BEF AWK |
15 “Revenue from Contracts with CEERETHEREH
Customers” (Continued) (&)
2.2.1 Key changes in accounting policies resulting 221EREBUMBREEANE

from application of HKFRS 15 (Continued)

Principal versus agent (Continued)

The Group is an agent if its performance obligation
is to arrange for the provision of the specified good
or service by another party. In this case, the Group
does not control the specified good or service
provided by another party before that good or
service is transferred to the customer. When the
Group acts as an agent, it recognises revenue in
the amount of any fee or commission to which it
expects to be entitled in exchange for arranging for
the specified goods or services to be provided by
the other party.

The Group considered itself as the principal in the
contracts with customers as it controls the service
before the service is transferred to a customer.

2.2.2Summary of effects arising from initial
application of HKFRS 15

The application of HKFRS 15 has had no material
impact on the timing and amounts of revenue
recognised during the six months ended 30
September 2018 and on retained earnings and
other components of equity at 1 April 2018 in the
condensed consolidated financial statements.

1 8 Wan Leader International Limited  Interim Report 2018
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Consolidated Financial Statements (Continued)

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.3 Impacts and changes in accounting

policies of application on HKFRS 9
“Financial Instruments”

In the current interim period, the Group has applied
HKFRS 9 “Financial Instruments” and the related
consequential amendments to other HKFRSs. HKFRS
9 introduces new requirements for (1) the classification
and measurement of financial assets and financial
liabilities, (2) expected credit losses (“ECL”) for financial
assets and (3) general hedge accounting.

The Group has applied HKFRS 9 in accordance with the
transition provisions set out in HKFRS 9. i.e. applied the
classification and measurement requirements (including
impairment) retrospectively to instruments that have
not been derecognised at 1 April 2018 (date of initial
application) and has not applied the requirements to
instruments that have already been derecognised at 1
April 2018. The difference between carrying amounts at
31 March 2018 and the carrying amounts at 1 April 2018
are recognised in the opening retained profits and other
components of equity, without restating comparative
information.

Accordingly, certain comparative information may not be
comparable as comparative information was prepared
under HKAS 39 “Financial Instruments: Recognition and
Measurement”.

5 B4R & B A5 SRR B o (A

For the six months ended 30 September 2018 HZE —Z— )/ \FHLB=1+HIN@EA

2. FESHHE@®
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Notes to the Condensed Consolidated Financia

R BR AR & B B SRR B o ()

For the six months ended 30 September 2018 HZE _—Z— \FHLA=1+HIN@EA

2. PRINCIPAL ACCOUNTING POLICIES 2. FESHBEw@m

(Continued)

2.3 Impacts and changes in accounting 23 EABE B BHRESAER

. . . . P = N 2

policies of application on HKFRS 9 %Q%Jﬁjl'ﬁrﬂlﬂj 5t
“Financial Instruments” (Continued) BEREEREE @)
2.3.1 Key changes in accounting policies resulting 231 EAEBYKRELERZE9
from application of HKFRS 9 SMERNERETHRE
=)

Classification and measurement of financial CHEESBRIE

assets

Trade receivables arising from contracts with BEEAHNEEANE FE

customers are initially measured in accordance WHRIBRBEEBHBHRE

with HKFRS 15. HERIFE1SRYFFE o

All recognised financial assets that are within the FREBE BB RE %R

scope of HKFRS 9 are subsequently measured at FORBEANCHER DR

amortised cost or fair value. BE  HERYBEREBIHK
R AFHEEFTE o

Debt instruments that meet the following %’%éTﬁlJ{\%{ﬁFE’\j%%I,\

conditions are subsequently measured at BRI AT E

amortised cost:

e the financial asset is held within a business e REERBBRITED
model whose objective is to hold financial BEEWRSHIR S
assets in order to collect contractual cash 8 0GR TR
flows; and BZemEE: R

e the contractual terms of the financial asset o SEMEEMSAOKK
give rise on specified dates to cash flows that RIETHREENT
are solely payments of principal and interest EREMABE BN
on the principal amount outstanding. ERABELASED

FE o

Debt instruments that meet the following FETHIIEENERLIZEAE

conditions are subsequently measured at fair value Hg@AFEFARME

through other comprehensive income (“FVTOCI”): m Y s ([ R FEFAR
EERE T E

e the financial asset is held within a business o SREENEBIER
model whose objective is achieved by both EHBEeRREES
collecting contractual cash flows and selling BMEEERBH 2
the financial assets; and HEAMEBE 0 &

e the contractual terms of the financial asset e SHEEMSAABKK
give rise on specified dates to cash flows that RigE BHESIR
are solely payments of principal and interest EmEEAINARS
on the principal amount outstanding. MAREEAESTEN

FE e

All other financial assets are subsequently FreEEmemEEH BT

measured at fair value through profit or loss NFEEFAERZ([EAFE

(“FVTPL”). Bt A8z ETE °
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Consolidated Financial Statements (Continued)

i BR 4R & B A5 SRR B = ()

—NFAA=+HIEREA

For the six months ended 30 September 2018 #HZ=_—F

2. PRINCIPAL ACCOUNTING POLICIES 2.

(Continued)

FESTHEK @

23 EH E%Mﬁﬁ\
SR [EMTA |2
BESERED @)

231 EHBBYBRELERSE

2.3 Impacts and changes in accounting
policies of application on HKFRS 9
“Financial Instruments” (Continued)

2.3.1 Key changes in accounting policies resulting

from application of HKFRS 9 (Continued)

Classification and measurement of financial
assets (Continued)

AT ENERS I BE
2E(E)

EHEESHRE(H)

The directors of the Company reviewed and AABEEERENR_-ZE
assessed the Group’s financial assets at 1 April —N\NFHA—BEFE&EHNSE
2018 based on the facts and circumstances ERER - FHERITER
that existed at that date and concluded that the SEEHMNERmERE - I
Group’s financial assets are continued to be REASENSREER
measured at amortised cost upon adoption of BRAAE 7 B 15 R S 2 RIS
HKFRS 9, which is the same as the method of 9% BRI ARG
measurement used under HKAS 39 except for 2 HEEBSHELFEI9
impairment under ECL model for financial assets. SETAMErE A MER

HEHEEBEBENIEAT
H & B E EERERR SN ©

Impairment under ECL model AHEEEARXETH
S
The Group recognises a loss allowance for ECL on 215 SEMERBEESNBE

financial assets which are subject to impairment
under HKFRS (including trade receivables, other
receivables and bank balances). The amount of
ECL is updated at each reporting date to reflect
changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result
from all possible default events over the expected
life of the relevant instrument. In contrast,
12-month ECL (“12m ECL”) represents the
portion of lifetime ECL that is expected to result

BEERECEREE
(@ﬁ%%%%mﬁ H Al
EUWRIR M RITHEER) 2
ﬁ%%%%%%;%ﬁﬁ
o FHEEEHBEOR
REmEBRER M&
%FEH&QW%%%M

EHEREERERERE
MIAZESFHAMA

RRBECENEHME
EzEHREEEE - H#
R +t-EABRHMEERS

from default events that are possible within 12 B(I+Z@ABEHREEE
months after the reporting date. Assessment are B BB A WmE AR
done based on the Group’s historical credit loss TZE AR AL E
experience, adjusted for factors that are specific HNEHMEE 2D 2 H

to the debtors, general economic conditions and
an assessment of both the current conditions at
the reporting date as well as the forecast of future
conditions.

BRERERARAR

BHEEER AKER
BHBEEEBRLRE
TebE - AREBAZR
ERE - BELHEMRIA
R E B HE AR
Ko 3 R 2RI F8ORI 2 7T 4
TLAGHEE -

—O—N\FhHfRE 21



Notes to the Condensed Consolidated Financia
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HE RS

For the six months ended 30 September 2018 HZE _—Z— \FHLA=1+HIN@EA

2. PRINCIPAL ACCOUNTING POLICIES 2. FESHBEw@m

(Continued)

2.3 Impacts and changes in accounting 23 ERAA B BREZAER
policies of application on HKFRS 9 FoE[emIT A 2S5t
“Financial Instruments” (Continued) BREEREE @)

231 EAEBYKMEERNZE9

2.3.1 Key changes in accounting policies resulting

from application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)

The Group always recognises lifetime ECL for
trade receivables. The ECL on these assets are
assessed individually for debtors with significant
balances and collectively using a provision matrix
with appropriate groupings.

For all other instruments, the Group measures the
loss allowance equal to 12m ECL, unless when
there has been a significant increase in credit risk
since initial recognition, the Group recognises
lifetime ECL. The assessment of whether lifetime
ECL should be recognised is based on significant
increases in the likelihood or risk of a default
occurring since initial recognition.

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial instrument at the reporting date with
the risk of a default occurring on the financial
instrument at the date of initial recognition. In
making this assessment, the Group considers
both quantitative and qualitative information that
is reasonable and supportable, including historical
experience and forward-looking information that is
available without undue cost or effort.
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Consolidated Financial Statements (Continued)

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.3 Impacts and changes in accounting
policies of application on HKFRS 9
“Financial Instruments” (Continued)

2.3.1 Key changes in accounting policies resulting
from application of HKFRS 9 (Continued)

Significant increase in credit risk (Continued)

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:

° an actual or expected significant deterioration
in the financial instrument’s external (if
available) or internal credit rating;

° significant deterioration in external market
indicators of credit risk, e.g. a significant
increase in the credit spread, the credit
default swap prices for the debtor;

° existing or forecast adverse changes in
business, financial or economic conditions
that are expected to cause a significant
decrease in the debtor’s ability to meet its
debt obligations;

° an actual or expected significant deterioration
in the operating results of the debtor;

o an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor
that results in a significant decrease in the
debtor’s ability to meet its debt obligations.

i BR 4R & B A5 SRR B = ()

For the six months ended 30 September 2018 HZE —Z— )/ \FHLB=1+HIN@EA

2. FESHHE@®
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For the six months ended 30 September 2018 #HZ=_—F

—NFAA=+HIEREA

2. PRINCIPAL ACCOUNTING POLICIES 2.

(Continued)

TEET

ik

BUR (m)

2.3 Impacts and changes in accounting 23 ERABEBUBREER
policies of application on HKFRS 9 FOE (&I A |zgs

BEREEREE @)
2.3.1 EAE B EMELERE

“Financial Instruments” (Continued)

2.3.1 Key changes in accounting policies resulting

from application of HKFRS 9 (Continued)

Significant increase in credit risk (Continued)

Irrespective of the outcome of the above
assessment, the Group presumes that the
credit risk has increased significantly since initial
recognition when contractual payments are more
than 30 days past due, unless the Group has
reasonable and supportable information that
demonstrates otherwise.

Despite the aforegoing, the Group assumes
that the credit risk on a debt instrument has not
increased significantly since initial recognition
if the debt instrument is determined to have
low credit risk at the reporting date. A debt
instrument is determined to have low credit risk if
i) it has a low risk of default, ii) the borrower has
a strong capacity to meet its contractual cash
flow obligations in the near term and iii) adverse
changes in economic and business conditions
in the longer term may, but will not necessarily,
reduce the ability of the borrower to fulfil its
contractual cash flow obligations. The Group
considers a debt instrument to have low credit
risk when it has an internal or external credit rating
of ‘investment grade’ as per globally understood
definitions.

The Group considers that default has occurred
when the instrument is more than 90 days past due
unless the Group has reasonable and supportable
information to demonstrate that a more lagging
default criterion is more appropriate.
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Consolidated Financial Statements (Continued)
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For the six months ended 30 September 2018 #HZ=_—F

2. PRINCIPAL ACCOUNTING POLICIES 2.

(Continued)

2.3 Impacts and changes in accounting 23 EAEBUBREEL
policies of application on HKFRS 9 Fos (2RI A |25t
“Financial Instruments” (Continued) BEREEREE @)
2.3.1Key changes in accounting policies resulting 231 EREBMBRELEAZE

from application of HKFRS 9 (Continued) SFATERNE RS TTEE
2 (E)

Measurement and recognition of ECL

The measurement of ECL is a function of the

BRI BB 1R At B R IR
BEHMEEERENGERE

probability of default, loss given default (i.e. the LR - BOBAE(AIE
magnitude of the loss if there is a default) and TFEYOBNEQNIBLRREE)
the exposure at default. The assessment of the REXNRBROHE - BX
probability of default and loss given default is BMENEODERETIER

based on historical data adjusted by forward-
looking information.

RERMELEENFENE
SLBIERYAS -

Generally, the ECL is estimated as the difference —Rms > BHEEEIE
between all contractual cash flows that are due to et AREBERES LRE
the Group in accordance with the contract and all WHFAEES4HReREHE

the cash flows that the Group expects to receive,

REBEFABBEIA AR

discounted at the effective interest rate determined EMEZENERE Wik
at initial recognition. NEERARE TN ERF

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit impaired, in which case
interest income is calculated based on amortised
cost of the financial asset.

EETA o

MEBWAZEBEENE
REEFE  HEmEE
EERE - AFBHEAR
TREENBHEKAE

The Group recognises an impairment gain or loss AEEBBAZFABEE /M
in profit or loss for all financial instruments by I/E\EI’JEEETEEATEﬁnEEM
adjusting their carrying amount, with the exception HBEZBERZHERE -
of trade receivables where the corresponding 1 E ZEUWEIAERR I - itk
adjustment is recognised through a loss allowance BELATEAEBEER

account.

At 1 April 2018, the directors of the Company

FERR AR

R-F-—NFEHA—8 -

reviewed and assessed the Group’s existing KRB EZRIEERS I
financial assets for impairment using reasonable HMEERIZRME - 5
and supportable information that is available BEIEE T W B ANk IE
without undue cost or effort in accordance with HENAEBEEE NG R
the requirements of HKFRS 9. The results of the BEREZEMATTFHAEER
assessment and the impact thereof are detailed as REcREERSD HIER
below. B o F1h4 %&L L5 &
IR o
BEEREERAE —O—\FhHHs 25
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For the six months ended 30 September 2018 HZE _—Z— \FHLA=1+HIN@EA

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2. FESHHEE®@

23 EREBMBEREEA
FOR[EMT A |Z2E5
BEREE RS E @)

23205 ERE BN BHREER
BN TEERENEE

2.3 Impacts and changes in accounting
policies of application on HKFRS 9
“Financial Instruments” (Continued)

2.83.2Summary of effects arising from initial
application of HKFRS 9

TRHERRIGEERBE B
—E-N\FMOA-ARE
FEMBHREEREIWR
RBEGHEANFIRT
EHEEERARMNER
BEMNDBRE(BER

The table below illustrates the classification and
measurement (including impairment) of financial
assets and other items subject to ECL under
HKFRS 9 and HKAS 39 at the date of initial
application, 1 April 2018.

&) e
Trade Deferred Deferred Retained
receivables tax assets tax liabilities profits
B 13
EaREWFE HIEEE WERE RE A
Note HK$'000 HK$'000 HK$'000 HK$'000

i TAL TEL TEL TAL

Closing balance at RZE-\$=A=T-H

31 March 2018 (audited) HEREH(EER)

- HKAS 39 - BB g HERIE30% 38,603 27 (231) 12,397
Remeasurement B3TitE

- Impairment under - BHEEBREART

ECL mode! HRE () (268) 41 3 (224)

Opening balance at RZZ-\FHA—AH

1 April 2018 HE 38,335 68 (228) 12,173
Note: BdsE -

(@)  Impairment under ECL model
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2. PRINCIPAL ACCOUNTING POLICIES 2. FESHBE @)

(Continued)

2.3 Impacts and changes in accounting 23 EREBYBHREER
policies of application on HKFRS 9 FOR[EmMIA 25t

“Financial Instruments” (Continued) BEREE RS E @)

232ULSEAETBUBREE

2.3.2Summary of effects arising from initial

application of HKFRS 9 (Continued)

The Group applies the HKFRS 9 simplified
approach to measure ECL which uses a lifetime
ECL for all trade receivables. To measure the ECL,
trade receivables have been grouped based on
shared credit risk characteristics.

Loss allowances for other financial assets
at amortised cost mainly comprise of other
receivables and bank balances, are measured
on 12-month ECL basis as there had been no
significant increase in credit risk since initial
recognition.

At 1 April 2018, the additional credit loss allowance
of HK$268,000 has been recognised against
retained profits. The additional loss allowance is
charged against the allowance for doubtful debts.
At 31 March 2018, the loss allowance for trade
receivables amounted to HK$360,000 under
HKAS 39. With the aforesaid additional credit loss
allowance of HK$268,000, the loss allowance for
trade receivables at 1 April 2018 amounted to
HK$628,000 under HKFRS 9.

BISBOSRFTEE R ENHE
(&)

AEEEREEHBHRSE
ERIERB O ERB
EEER RMBEESE
WHREERE2MEREES
BE - RTERYEERS
B B2RENEFEDRE
BEEERRSHIE -

WE SRS R B A&
REE(EZEEAEMER
RIARRITHRERR) 2 BEE
wER1I2EARREEER
HEEGE  REAREER
% B 1] 46 FE 38 DA 2R 3 4% 2R
Z -

R-ZZE—NFMHA—AH -
BRR B & T P REREEIN
1= P /&5 18 # {5 268,000 /8
TC e BAINEEBERERE
BERMAR - RZZF—N
F=ZA=+—H B5
JiE Uk 5k I8 1 B 1B B R AR IR
BERXREFEREINR A
360,000/ 7T ° £l ZEIME
B &5 18 # & A& 268,000 7%
T MR ZZE—NFEMNA
—HE S EWKFEEEBE
HE IR AR B B B %5 3R & 2E A
%957 5628,000/8 7T °
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Notes to the Condensed Consolidated Finan

B AR & B B dRaR M = (AR

For the six months ended 30 September 2018 #HZ=_—F

3.

REVENUE AND SEGMENT INFORMATION

The Group’s operating segments are determined based on
information reported to the chief operating decision maker
(the “CODM”) of the Group, for the purpose of resource
allocation and performance assessment. With regard to the
similar economic characteristics of Union Air Cargo Limited
(“Union Air”) and Orient Zen Logistics Services Limited (“Orient
Zen”) in view of the similarity of their services provided and
customers served, their operations are aggregated as one
single reportable segment as freight forwarding and related
logistics services although their financial information is
reported to the CODM separately. The directors regularly
review revenue and results analysis by (i) Freight forwarding
and related logistics services and (ii) Warehousing and related
value-added services. No analysis of segment assets or
segment liabilities is presented as such information is not

—NFAA=+HIEREA

Wz K 7 S E#

AEBMNEEDHHIRBERAEE R
D**Lxﬂﬁﬁj\((?%fékﬁ% RALDZ2
BWERET  UoBEERETEE
| o %W?i%ﬁ@ﬁﬂﬁﬁﬁ(f?%ﬁ
RERBYRBRAR([RE]) RS
WRBRARBENEFAGMAELUL A
ABEHUKERE  BERSNVE
BERSRZ2RTEREERKEA B
BENEBDEHREERERAEH
VIRREN —EAE—a2RHIL - &
EIR()EENRIE KB YRR X (i)
BRIAEEERD  THEMKS
REEDT ARV EFTHRESE
BAREARBRSBEEXSBEES
i AL EESEEER -

regularly provided to the CODM.

For six months ended 30 September 2018 BE-_Z-—NFENLA=TH

1E75 1@ A
Freight
forwarding Warehousing
and related  and related
logistics  value-added Segment
services services Total  Elimination Total
EERE BRR
RiEE il
MR R BERS N e @t
HK$°000 HK$’000 HK$’000 HK$’000 HK$°000
TERT THERT TERT TER TET
(unaudited)  (unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REBER)  (REBR)  (REBR)  (REER)
Revenue W
External sales ANERE 72,322 12,329 84,651

Inter-segment sales DEHEEE - 2,157 2,157 (2,157)

Segment revenue Dbl 72,322 14,486 86,808 (2,157) 84,651

Result %5
Segment results NEER ‘ (1,641) 2,703

Central administrative expenses  H & {THEZ
Listing expenses iniiliaba

Loss before taxation

BREAER
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Consolidated Financial Statements (Continued)

i BR 4R & B A5 SRR B = ()

For the six months ended 30 September 2018 HZE —Z— )/ \FHLB=1+HIN@EA

3. REVENUE AND SEGMENT INFORMATION 3. W% R oI EE @)

(Continued)
For six months ended 30 September 2017 BE-ZE—tHFNB=18H
1IE7R1E A
Freight
forwarding ~ Warehousing
and related and related
logistics  value-added Segment
services services Total Elimination Total
GERE BRER
RiEH izl
MR EERS it s @5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THAL TAT THET TAT TAT
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(Rggz) (RiEgER) (REER) (REER) (REER)
Revenue W
External sales OhERSEE 71,111 13,168 84,279 - 84,279
Inter-segment sales DEFEHEE - 1,847 1,847 (1,847) =
Segment revenue D ablE 71,111 15,015 86,126 (1,847) 84,279
Result E3
Segment results DEFE 7,295 2,529 9,824 = 9,824
Central administrative expenses R R{THE R (301)
Listing expenses A% (2,765)
Profit before taxation BRBL AR A 6,758
Inter-segment sales are charged at prices mutually agreed by 7 EBfE H & Th iR & 75 2 [ 1 7E /) B A&
both parties. TE
Geographical information hEER
No geographical segment information is presented as the HRAEEERBESLEER - i
Group’s operations are solely located in Hong Kong. w25 E D FEELR -
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Notes to the Condensed Consolidated Financ

I BR AR & B HS ER 2R Y E ()

For the six months ended 30 September 2018 HZE _—Z— \FHLA=1+HIN@EA

4. INCOME TAX EXPENSES 4. FRiEBiBX

Three months ended
30 September
BENA=THL=MEA

Six months ended
30 September
BEAA=TRHLEAER

2018 2017 2018 2017
“B-N\f T+ ZB-N\§F C—T+F
HK$’000 HK$'000 HK$’000 HK$’000
TER FTEx TEr FTEx
(unaudited)  (unaudited) (unaudited)  (unaudited)
(REeERZ) (REER) (REBR) (REER)
The charge (credit) comprises: M (Ee) 8 :
Hong Kong Profits Tax - current tax &/ F|/5%i — A% 8 1,839
Deferred tax EERIA (145)
1,694
Hong Kong Profits Tax is calculated at 16.5% of the estimated A 78 15 T 5 W (8 HA 8 DA 51 PR AR AR
assessable profits for both periods. A A16.5% KT E -
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onsolidated Financial Statements (Continued)

i BR 4R & B A5 SRR B = ()

—NFAA=+HIEREA

For the six months ended 30 September 2018 #HZ=_—F

5. 5. BR%AI(ER)RR

BrEi AT (BB )%

(LOSS) PROFIT BEFORE TAXATION

wMEE M (GEA)

(Loss) profit before taxation has been arrived at after charging/

(crediting):

Three months ended Six months ended

30 September 30 September
BEAA=tHILE=EA BEAA=THLAER
2018 2017 2018 2017
—E-N\E —tF ZEBE-N\F —tF
HK$’000 HK$’'000 HK$’000 HK$'000
TER THET TEr FEx
(unaudited)  (unaudited) (unaudited)  (unaudited)
(REBER) (CREER) (REBR) (REER)
Depreciation of property, ME - BEKRETE
plant and equipment 516
Amortisation of intangible asset B A 474
Exchange (gain) loss 0 5 (M ) 518 43
Loss on disposal of/written off of HE W% - BE R
property, plant and equipment REREE 2
Impairment loss on trade receivables & 5 EMNF BN FEEE -
Listing expenses W% 2,765
Total other expenses Hith iz B3 2,765
Interest expenses on finance leases ~ BEATEMFE5HZ 20
Interest expenses on bank borrowings #2417 f& 2Kl 25 % 53
Total finance costs A BEE 73

BRERERARAR
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Notes to the Condensed Consolidated Financ

I BR AR & B HS ER 2R Y E ()

For the six months ended 30 September 2018 #HZE —ZE— N\EHA=+HIL/~EA

6. DIVIDENDS 6. BRE

The Board does not recommend payment of interim dividend REBE-_Z—-—NEHLA=+8IKN

for the six months ended 30 September 2018. R B IMERRANPERE -
During the six months ended 30 September 2017, Union Air BHE-_Z—ttHFNA=+HIEXHE
declared dividends amounting to HK$17,500,000 to Mr. Loy A TERERELAE(IBREL
Hak Yu Thomas (“Mr. Thomas Loy”). Orient Zen declared 4 ]) B kA £17,500,000% 7T 2 K&
dividends amounting to HK$15,800,000 to its shareholders of B R\ A KRR T IK15,800,000/%8
which, HK$11,534,000 attributable to Ever Metro International TTZRE - Hih o kIBEEREERA A
Limited (“Ever Metro”) and HK$4,266,000 attributable to Mr. ([5x3 1)16511,534,0008 T * M B "
Loy Hak Moon (“Mr. HM Loy”). moe A ([ B5emotE]) fE{R4,266,000

BIT °
7. (LOSS) EARNINGS PER SHARE 7. BR(EE)RR
Three months ended Six months ended
30 September 30 September
BEAA=THL=MEA BEAA=THLEAEA

2018 2017 2018 2017
“E-N\F S S —E-N\F —T—+F
HK$°000 HK$’000 HK$°000 HK$'000
TET T TET THL
(unaudited) (unaudited) (unaudited) (unaudited)

(REER) (REER) (REEX) (REER)

(Loss) earnings: (B8 &7 :
(Loss) profit for the period RERER(BR)ANMNS
attributable to owners of ARREAE NEGHR

the Company for the purpose  (/B18) &7
of calculating basic (l0ss)

eanings per share (10,252) 1,169 (9,033) 4,406
Three months ended Six months ended
30 September 30 September
BERA=THL=MA BENA=THLAMEA
2018 2017 2018 2017
—2-N\% “E—tF “E-N\% —T—+F
(unaudited) (unaudited) (unaudited) (unaudited)

(REER) (REER) (REER) (REZER)

Number of shares: RINEE :

Weighted average number of  Fist EERER(EE) B
ordinary shares for the purpose 1 = Zi@ AR IN#E
of calculating basic (loss) Fi9&
earnings per share 659,217,391 488,127,287 623,803,279 452,787,758
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7.

Consolidated Financial Statements (Continued)

(LOSS) EARNINGS PER SHARE (continued)

The number of ordinary shares for the purpose of calculating
basic (loss) earnings per share for both periods has been
determined on the assumption that the capitalisation issue
had been effective on 1 April 2017.

On 5 September 2018, upon listing on the Stock Exchange,
the Company issued an additional 252,000,000 ordinary
shares.

No diluted (loss) earnings per share was presented since there
were no potential ordinary shares in issue for both periods.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2018, the
Group acquired property, plant and equipment amounting
to approximately HK$2,143,000 (six months ended 30
September 2017: HK$21,000).

During the six months ended 30 September 2018, the
Group disposed of and wrote off certain property, plant and
equipment with aggregate carrying amount of approximately
HK$528,000 (six months ended 30 September 2017: Nil).

INTANGIBLE ASSET

Customer relationship has finite useful life of 28 months and
are amortised on a straight-line basis.

5 B4R & B A5 SRR B o (A

For the six months ended 30 September 2018 HZE —Z— )/ \FHLB=1+HIN@EA

BR(EE)EF @)

SAERMERREREN(ER) BN
MEBREE  DEBRRENMCET
ER-ZT—LFHA-HAERMETE -

R-ZZE—N\FENLARBE  REZFL
mi& - NN & E TR HN252,000,000
A% ©

BHRMESESERTEEEBR
B & 2 5| S REE (B8 ) &R -

HE-_Z-—N\FNALA=Z1+HLILNHE
A REEWE42,143,0008 7T 2 ¥
¥ BELREERZE_Z—LFNLA
=+HINMEA : 21,00087T) °

HE_Z—-—N\FALA=+THIEE
A AEELERMESETYE - &
B REE - RIRHEEL A528,000%
T(BE_E—tFNA=1+HLNAE
A:Z)e

BVEE

EFBEA28EABRAERFH R
B AREER -

BEEERERAR —O—N\FHHFE
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Notes to the Condensed Consolidated Financi

I BR AR & B HS ER 2R Y E ()

For the six months ended 30 September 2018 HZE _—Z— \FHLA=1+HIN@EA

10. TRADE AND OTHER RECEIVABLES 10. EZ R H A EWRKIA
At At
30 September 31 March
2018 2018
RZBE—-NE RZZE—N\F
WA=+ =ZA=+—8
HK$’000 HK$’000
FHET T
(unaudited) (audited)
(RBEZX) (&E%)
Trade receivables 2 5 e Fh1a 36,288 38,963
Less: allowance for doubtful debts B REREE (1,528) (360)
38,603
Prepayments, deposits and other receivables FE{fFIAE « ##E K&
HoAth & Y 5RI8 1,623
Rental deposits classified as current asset NEARHEENHEELRS 955
Deferred listing costs TERE £ AR 3,310
44,491
The Group allows credit periods ranging from 0 day to 90 days REBERAZFEHNFOE0KRME
to its customers. BH o
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onsolidated Financial Statements (Continued)

5 B4R & B A5 SRR B o (A

For the six months ended 30 September 2018 HZE —Z— )/ \FHLB=1+HIN@EA

10. TRADE AND OTHER RECEIVABLES 10. E 5 & H it B W FRIE ()
(Continued)
The following is an ageing analysis of trade receivables net of B HEWEIE (B RERE ) IRBE
allowance for doubtful debts, presented based on the invoice HHI 25| N &R E R RER D T8
date at the end of each reporting period: T
At At
30 September 31 March
2018 2018

R=ZB—-NFE RZZT-N\F
hBA=+8B =A=+—H

HK$’000 HK$'000
FHET FET
(unaudited) (audited)
(REZX) (e ®iz)
0 - 30 days 0E30K 14,176
31 - 60 days 31 260X 14,383
61 — 90 days 61E90K 6,899
Over 90 days 90K A 3,145
38,603

11. TRADE AND OTHER PAYABLES 1. EZ REMENRKIE
At At
30 September 31 March
2018 2018
R=B-NFE RZZT-N\F
hB=+H =A=+—8H
HK$’000 HK$’000
TET FHIT
(unaudited) (audited)
(REEZR) (K& FZ)
Trade payables B 5 N FIE 19,653
Other payables H {th FE 5 5RIE =
Accrued expenses FERTF X 3,140
22,793
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Notes to the Condensed Consolidated Financi

I BR AR & B HS ER 2R Y E ()

For the six months ended 30 September 2018 HZE _—Z— \FHLA=1+HIN@EA

11. TRADE AND OTHER PAYABLES 1. EZ RHEMENFRIE @)
(Continued)
The following is an ageing analysis of trade payables presented B OEMNTEREZEAHENNEH
based on the invoice date at the end of each reporting period: ESHIRM BRSO -
At At
30 September 31 March
2018 2018

RZZE—NF RZZZE—N\F
hB=+H =A=+—8

HK$°000 HK$'000
FHET FHTT
(unaudited) (audited)
(REER) (f&EZ)
0 - 30 days 0E 30K 9,524
31 - 60 days 31E60X 8,358
61 — 90 days 61E290K 1,749
Over 90 days 90K A E 22
19,653
12. BANK BORROWINGS 12. SRITHER

During the six months ended 30 September 2018, the REBEEZZ-—N\FAA=THIEXE
Group obtained bank loan of HK$1,740,000 (six months A AEEREREITER,740,000/8
ended 30 September 2017: Nil) and repaid bank borrowings TL(EBEZZ—+tFNA=FTRHIENE
of HK$3,412,000 (six months ended 30 September 2017: A &) REZERITERS,412,000%8
HK$1,506,000). T(BEZZE—+tFNAA=THIKRAE

A :1,506,0004%7T) °

13. OBLIGATIONS UNDER FINANCE 13. BMEHERIE
LEASES

During the six months ended 30 September 2018, the RBEEZZE-N\FNLA=THIEE
Group repaid obligations under finance leases amounting A RAREEEEREHEAE208,000
to HK$208,000 (six months ended 30 September 2017: BT(BEE—TtFNA=TBI1EN

HK$200,000). @A : 200,00077T) °
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Consolidated Financial Statements (Continued)

14. SHARE CAPITAL

The share capital at 30 September 2018 represented the
share capital of the Company.

The share capital at 31 March 2018 represented the combined
share capital of following companies:

5 B4R & B A5 SRR B o (A

For the six months ended 30 September 2018 HZE —Z— )/ \FHLB=1+HIN@EA

14, IR

RZZE-NFAA=THHRAER
NG &N

RZZE-NF=ZA=+—HHKRAEE
THIRBNE G

Name of companies

The Company
Ever Metro

At At

30 September 31 March

2018 2018

R=ZB-N\F RZ-N\F

NGRS hA=+A Z=ZA=+—H
(unaudited) (audited)

(RBEZ) (&%)

¥iIN/NE| 840,000,000 1
KK TEHA 1,417,892
840,000,000 1,417,893

Details of movements of authorised and issued capital of the

ADREEREBITEAN BB FHE

Company are as follows: HIWTF -
Number of Share
Shares capital
R EE ;&S
HKS$
Ordinary shares of HK$0.01 each FH0.01B T B BT
Authorised EE
At incorporation and PR AR 7 B K2
31 March 2018 (audited) (Note i) - N\F=RA=+—8H
(Fegrz) (BMHti) 38,000,000 380,000
Increase during the period (Note ii) BA 38 (B 5D 9,962,000,000 99,620,000
At 30 September 2018 (unaudited) RZZE—NFENLA=+H
(AREEX) 10,000,000,000 100,000,000
Issued and fully paid ERTRAR
At incorporation and R FEA S R K
31 March 2018 (audited) —E-N\F=A=+—H
(&%) 100 1
Issue under reorganisation BIRE AR EETT
(Note iii (Bt 2 9,900 99
Capitalisation issue BRI ET 587,990,000 5,879,900
Issue of new shares upon listing R EM®BEITHRD
(Note iv) (Bt zEiv) 252,000,000 2,520,000
At 30 September 2018 (unaudited) RZZFE—NFENLA=+H
(AREEX) 840,000,000 8,400,000
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Notes to the Condensed Consolidated Financial

HEEES

For the six months ended 30 September 2018 HZE _—Z— \FHLA=1+HIN@EA

B PR HRR M ()

14. SHARE CAPITAL (Continued)

Notes:

(i)

(i

(il

38 WwanlLe

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability on 10 August 2017 under
the Companies Law, Cap. 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands, with an authorised share capital of
HK$380,000 divided into 38,000,000 shares of HK$0.01 each.

Pursuant to the written resolutions of the shareholders of the
Company passed on 14 August 2018, the authorised share
capital of the Company was increased from HK$380,000 to
HK$100,000,000 divided into 10,000,000,000 shares by creation of
an additional 9,962,000,000 shares.

On 10 August 2018, the Company acquired the entire share
holdings in Ever Metro, from Mr. Thomas Loy, Mr. HM Loy, Double
River Limited (“Double River”), Prime View Enterprises Limited
(“Prime View”), Upperhand Holdings Limited (“Upperhand”) and
Sunny King Investment Limited (“Sunny King”), respectively. In
consideration of the above acquisitions, the Company allotted
and issued (i) 7,077 shares to Ho Tat as directed by Mr. Thomas
Loy; (i) 1,005 shares to Yo Tat as directed by Mr. HM Loy; and
(i) 379 shares, 379 shares, 530 shares and 530 shares to Double
River, Prime View, Upperhand and Sunny King, respectively.

On 5 September 2018 upon the listing on the Stock Exchange, the
Company issued 252,000,000 shares with par value HK$0.01 each
at HK$0.275 each with gross proceeds of HK$69,300,000.

ader International Limited  Interim Report 2018

14. IR )

BEE

(i)

(ii)

(iif)

(iv)

KRR _ZE—tFENAT+HBREHRS
BHEFERERAE(—NLAN—FEIR
EB - EERAE RIERT) RS ST
R BERRERRAAE  EZERAAB
380,000/8 7T * 9 /38,000,000% & i
E{E0.01 B TR ©

BREBEARRBER=ZZE—NFNA+HE
ABBANEERZER AAFRVEAER
7K 38 1 3% 58 91 9,962,000,000 A% A% 17
3 380,000 7% 7T 42 A & 100,000,000 &
JC ' 9 /10,000,000,0008 % {7 °

RZZE-—NFNA+AH  AARH 5
MERELE - A5mkE - Double
River Limited ( [ Double River ] ) + Prime
View Enterprises Limited ([Prime View |)
Upperhand Holdings Limited ([ Upperhand |)
REBREGRAR(N 7 E ) U HE ki
ZEPARHE o fER LW = IBAR(E
AN A A B R B AT ()7,077 B T &
E(RBREKLEERT)  (i)1,005 K
B FREZREZMEERR) &
(i)379 /% + 379 % 530 % & 530 iz ix
13 % Bl F Double River * Prime View -
Upperhand &% 7 2. °

R=ZF—\FALARA  EEIAH L
Mm%+ ARRIRER0.275%8 L BT
252,000,000 % & B& E {E0.01 75 7T A9 i%
1% + FT{S 3} A 4258 569,300,000/ 7T °



onsolidated Financial Statements (Continued)

i BR 4R & B A5 SRR B = ()

For the six months ended 30 September 2018 HZE —Z— )/ \FHLB=1+HIN@EA

15. OPERATING LEASES 15. REHE
At the end of the reporting period, the Group had REESRR KEBZ A BHEEE
commitments for future minimum lease payments under non- HEETNZAKRZEREENNTRIER
cancellable operating leases which fall due as follows: EIERE RN -
At At
30 September 31 March
2018 2018

RZZE—NF RZZZT—N\F
hB=+H =A=+—8

HK$’000 HK$’000
FERT FHT
(unaudited) (audited)
(REER) (f&EZ)
Within one year —F RN 2,484
In the second to fifth year inclusive F_FEFERF
(BREEERSE) 6
2,490
Operating lease payments represent rentals payable by the KEHENREAEERERAE
Group for its office premises, carparks and warehouses. ¥ EFESKEEEMNAS - Y
Leases are negotiated and rentals are fixed for the period of BB R E M ® RN E A ZME -

six months to four years.
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I BR AR & B HS ER 2R Y E ()

For the six months ended 30 September 2018 HZE _—Z— \FHLA=1+HIN@EA

16. RELATED PARTY DISCLOSURES 16. BARE H iR
(i) Related party transactions (i) BEERS
Save as disclosed elsewhere in the condensed MREGEAGZ S M BImR EME D P
consolidated financial statements, during the six months BEEIN BHE_T—-N\FENA
ended 30 September 2018, the Group had significant e o= 1 (0= M NSy e )
transactions with related parties as follows: FEUTEARS :
Three months ended Six months ended
30 September 30 September
BEAA=+HLE=MEA BENA=+HLERER
2018 2017 2018 2017

ZBE-N\E T+ ZB-NF _—T+F
HK$’000 HK$'000 HK$’000 HK$'000
TER FEX TERr FTET
(unaudited)  (unaudited) (unaudited) (unaudited)

(REER) (REER) (REFR) (REER)

Human resources support m—REE AR NES
blue collar workers paid to TAANERYE
a related company (Note (7)) (BTZEq)) 242 941
Note (i) Ever Metro acquired entire issued shares of Fu Cheng MEREG) sk IBE 1R A & 52 ot A B AT
Logistics Co., Limited (“Fu Cheng”) from Mr. HM Loy BRI IR 1D B AR A R ITE
(Executive Director of the Company) by issuing 1 new EERRAEEWREZSBRYR
share of Ever Metro to Mr. HM Loy. Fu Cheng is principally RATI([EH]) 2B BITIR
engaged in provision of human resources services with Do BHEERFREANE
Fu Yo Warehouse Logistics Company Limited (“Fu Yo”) as BR® BEREEVMRERA
its sole customer. Fu Cheng provided human resources AER]DREE—%RF - &
service to Fu Yo and has recharged to Fu Yo based on the HrERE®RANDERRE -
cost incurred. WARRE £ AR E RIKLE -
(i) Personal guarantees (ii) EAEK
At 31 March 2018, certain bank borrowings of the R-ZZE—NF=F=+—H K
Group were guaranteed by Mr. Thomas Loy and Mr. SEMETHRITERTHARE
HM Loy. The guarantees were released upon the bank SERE TR EREER - &
borrowings had been fully repaid during the six months RRBE_Z—NFNLA=TH
ended 30 September 2018. LE7SE A B E B RITIE KB R

©
3
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For the six months ended 30 September 2018 HZE —Z— )/ \FHLB=1+HIN@EA

16. RELATED PARTY DISCLOSURES 16. B 5 1 BB ()
(Continued)
(i) Compensation of key management (iii) TEEBEAEHE
personnel
The remuneration of directors and other members of key HA  EFZNHEHMTEESEKE
management during the period is as follows: T
Three months ended Six months ended
30 September 30 September
BEAA=+HLE=MEA BEAA=THLERER
2018 2017 2018 2017

—®-N\F -T-tF ZB-N\F T tF
HK$°000 HK$'000 HK$’000 HK$’000
TERT FHET TERT FAET
(unaudited)  (unaudited) (unaudited)  (unaudited)

(REER) (REER) (REFR) (REER)

Salaries and other allowances ¥4 & H A 28k 1,734
Retirement benefit scheme RN AR R ALK

and contributions 48

1,782

17. EVENTS AFTER THE END OF THE 17. REHEREE
REPORTING PERIOD

On 24 October 2018, Fu Yo, a wholly-owned subsidiary of RZZE-NFE+HAZ+TITAE ' AQH

the Company, entered into the agreement with an aviation 2EMBARIERE—FHMERLZR

security service provider, which is an independent third party, HEEE(BBYLE=H)RBERSE

regarding the rental of two different large objects dual view R B9 R B ) 1 B 45 B 4 4 3 e 1R 4

scanners and the provision of related security screening HEELZE2REREI S o R F

services. Details of the transactions were set out in the BERARRABBERAE-_ZT—NFT+ A

Company’s announcement dated 24 October 2018. ZFHEMAE o
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MANAGEMENT DISCUSSION AND ANALYS

SRR E

BUSINESS REVIEW

On 5 September 2018 (the “Listing Date”), the shares (the
“Share(s)”) of Wan Leader International Limited (the “Company”)
were listed on GEM of the Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) (the “Listing”) by way of share offer (the
“Share Offer”).

The services of the Company and its subsidiaries (the “Group”)
mainly include (a) the provision of freight forwarding and related
logistics services, which include reselling cargo space the Group
purchases from airlines’ general sales agent(s), shipping liners
and other freight forwarders to direct shippers or respective
freight forwarders, which act on behalf of their shipper customers
and eventually deliver the goods to the destinations; and (b) the
provision of warehousing and related value-added services, which
include labelling services and packaging services.

For the six months ended 30 September 2018 (the “Interim Period”),
the Group continued to strengthen its market position in the
logistics industry in Hong Kong. In order to provide better services
to the Group’s customers and to meet the demand of the Group’s
future operation, the Group consolidated its warehouses in August
2018 to a single warehouse located in Hutchison Logistics Centre in
Kwai Chung, which has a gross floor area of approximately 33,856
sq. ft. (the “HLC Warehouse”). The Group also consolidated its
offices previously located in different locations upon the expiration
of the respective tenancy agreements and relocated them to an
office located in the same building as the HLC Warehouse, with a
gross floor area of approximately 5,503 sq.ft. (the “HLC Office”).
The Group’s customers and suppliers welcomed such move and
some customers placed more orders with the Group after the
relocation in August 2018.

As disclosed in the “Risk Factors” section in the prospectus of the
Company dated on 24 August 2018 (the “Prospectus”), the logistics
industry in which the Group operates is susceptible to material
regional or global changes in social and economic conditions which
would adversely affect the business of freight forwarders. It is
beyond the Group’s estimation whether the recent trade disputes
between the United States of America (the “U.S.”) and the People’s
Republic of China (the “PRC”) would have any material impact
towards the future performance of the Group.
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ement Discussion and Analysis (Continued)

As the Group mainly provides services in Hong Kong to its major
customers who operates their principal businesses in the PRC
and Taiwan, the Group would unavoidably be affected by the said
recent trade disputes between the U.S. and the PRC, which bring
uncertainties to the prospect of the Group’s performance in the
second half of the financial year.

The recent escalation of tensions between the U.S. and the
PRC also casts uncertainty over the imposition of tariffs or other
barriers for the trading between them. The Group cannot speculate
when such tensions would be resolved or lightened. The Group’s
customers and suppliers have indicated that they will adopt a more
flexible approach in handling the current situation and will closely
monitor the impact on their businesses resulting from the tariffs.
The Group will, as usual, maintain active communication with its
suppliers and customers to address their needs in a pro-active
approach.

During the Interim Period, the performance of the Group was
affected by (i) the increase in purchase costs for air and sea cargo
space and (ii) the increase in staff costs. The Group anticipates that
these two factors will continuously affect the operation and financial
performance of the Group in the next half of the Group’s financial
year.

To mitigate the possible negative impact, the Group will further
enhance its service capabilities, offer better services to its
customers and continue to exercise careful cost controls to
strengthen its competitiveness in the logistics industry.
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FINANCIAL REVIEW
Revenue

The Group’s revenue was primarily derived from (i) air freight
forwarding and related logistics services; (i) sea freight forwarding
and related logistics services; and (iii) warehousing and related
value-added services.

Total revenue of the Group increased by approximately 0.5%
from approximately HK$84.3 million for the six months ended 30
September 2017 to approximately HK$84.7 million for the Interim
Period. The revenue of the Group remained stable.

Revenue generated from air freight forwarding and related logistics
services for the Interim Period amounted to approximately HK$62.4
million (corresponding period in 2017: approximately HK$62.5
million), accounting for approximately 73.7% of the Group’s total
revenue (corresponding period in 2017: approximately 74.1%). The
revenue from this segment remained as the major source of the
revenue of the Group. There was no material fluctuation in the air
freight forwarding and related logistics services and the respective
demand from the Group’s customers remained stable.

Revenue generated from sea freight forwarding and related logistics
services for the Interim Period amounted to approximately HK$10.0
million (corresponding period in 2017: approximately HK$8.6
million), accounting for approximately 11.8% of the Group’s total
revenue (corresponding period in 2017: approximately 10.2%).
Most of the Group’s customers from this segment are direct
shippers. The increase in revenue from sea freight forwarding and
related logistics services during the Interim Period was mainly
attributable to the increase in orders the Group received from one
major customer.

Revenue generated from warehousing and related value-added
services for the Interim Period amounted to approximately
HK$12.3 million (corresponding period in 2017: approximately
HK$13.2 million), accounting for approximately 14.5% of
the Group’s total revenue (corresponding period in 2017:
approximately 15.7%). The decrease was mainly due to the
decrease in revenue from warehousing, repacking and labelling
services, which recorded a decrease of approximately HK$2.9
million. Nevertheless, part of the impact was set off by the increase
in revenue from palletising services, which recorded an increase of
approximately HK$2.0 million.
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ement Discussion and Analysis (Continued)

Cost of services and gross profit

The Group’s cost of services increased by approximately 4.8%
from approximately HK$66.6 million for the six months ended 30
September 2017 to approximately HK$69.8 million for the Interim
Period. This increase was mainly attributable to the higher rental
and management fees for the leasing of the HLC Warehouse as
compared to the respective fees for the leasing of the previous
warehouses.

The Group’s gross profit decreased by approximately 16.4%
from approximately HK$17.7 million for the six months ended 30
September 2017 to approximately HK$14.8 million for the Interim
Period. Gross profit margin decreased from approximately 21.0%
for the six months ended 30 September 2017 to approximately
17.5% for the Interim Period. Such decreases were mainly due
to the decreases in gross profit and gross profit margin from
the air freight forwarding and related logistics services and the
warehousing and related value-added services. The gross profit
margin from warehousing and related value-added services
decreased during the Interim Period mainly because (i) the Group
had to pay rent for both the HLC Warehouse and the outgoing
warehouses in July 2018 and August 2018 and (ii) the rates for
transportation and palletisation charged by one subcontractor
increased. As for air freight forwarding and related logistics
services, the main reason for decrease in gross profit margin was
due to the increase in the cost of services for cargo routes to North
America.

Other income

Other income included foreign exchange gain and bank interest
income. The Group recorded an increase in other income during
the Interim Period, which was mainly attributable to the foreign
exchange gain of HK$90,000 (for the corresponding period in
2017, the Group recorded a foreign exchange loss of HK$43,000)
recorded during the Interim Period. As the Group received payment
from some of its major customers in the United States dollar
(“USD”), the Group benefited from the appreciation of USD. No
significant change was noted in the bank interest income for the
Interim Period.
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Marketing expenses

Marketing expenses mainly included cost of business development
and soliciting new customers. Due to the relocation to the HLC
Warehouse during the Interim Period, the sales and marketing
team incurred extra cost in introducing the HLC Warehouse to the
Group’s customers and suppliers. The Directors believe that the
Group has to maintain stable business relationship with its existing
customers so as to increase the Group’s sales. The Group will
continue to improve its communication with its customers to keep
abreast of the latest market trend and development so that the
Group can devise corresponding business strategies in response.

Administrative and operating expenses

The Group’s administrative and operating expenses increased
to approximately HK$9.5 million for the Interim Period from
approximately HK$6.8 million for the corresponding period in
2017. Such expenses mainly included staff cost and benefits,
audit fee, depreciation, utilities and other expenses. The increase
was mainly due to the combined effect of (i) increase in staff
cost from approximately HK$3.8 million for the corresponding
period in 2017 to approximately HK$4.8 million during the Interim
Period as more senior staff were employed; (ii) increase in rental
expense from approximately HK$0.4 million for the corresponding
period in 2017 to approximately HK$0.8 million during the Interim
Period as the Group maintained four (as compared with three in
the corresponding period in 2017) premises during the Interim
Period; (iii) a one time agency fee paid to a property agent of
approximately HK$0.5 million (none for the corresponding period in
2017); (iv) sundry expenses charged by various professional parties
for the preparation work of the Share Offer, which amounted to
approximately HK$0.5 million (none for the corresponding period in
2017); and (v) increase in audit fee by approximately HK$0.4 million.
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ement Discussion and Analysis (Continued)

Other expenses

Other expenses for the Interim Period were mainly attributable to
listing expenses of approximately HK$9.5 million for the Listing
(from approximately HK$2.8 million for the corresponding period
in 2017), impairment loss on trade receivables of approximately
HK$0.9 million (none for the corresponding period in 2017) and
loss on disposal of/written off of property, plant and equipment of
approximately HK$0.5 million (none for the corresponding period in
2017).

Finance costs

Finance costs for the six months ended 30 September 2018
represented interest expenses from bank borrowings and finance
leases. Finance costs increased from HK$73,000 for the six
months ended 30 September 2017 to HK$149,000 for the Interim
Period mainly because the Group paid additional interest charges
of approximately HK$80,000 for the early repayments of all
outstanding bank borrowings in September 2018.

Income tax expenses

The Group’s income tax expenses primarily included provisions for
Hong Kong profits tax and deferred income tax expenses. Despite
that the Group recorded a loss before taxation of approximately
HK$8.1 million for the Interim Period, income tax expenses
of approximately HK$0.9 million (for the six months ended 30
September 2017: approximately HK$1.7 million) were incurred
for the Interim Period as listing expenses and certain expenses
incurred for central administrative purposes are not deductible for
tax purpose in Hong Kong.
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(Loss) profit for the period

The Group recorded a loss before tax of approximately HK$8.1
million for the Interim Period, compared to a profit of approximately
HK$6.8 million for the corresponding period in 2017. The loss
was mainly due to the effects of (i) one-off listing expenses of
approximately HK$9.5 million; (i) increase in rental expenses due
to the relocation of warehouses and offices; (iii) increase in staff
cost and benefits as a result of raises in basic salary and additional
headcount added during the Interim Period; and (iv) an impairment
loss on trade receivables of approximately HK$0.9 million.

Trade and other receivables

Trade receivables (net of allowance for doubtful debts) decreased
by 9.8% from approximately HK$38.6 million at 31 March 2018
to approximately HK$34.8 million at 30 September 2018. Such
decrease was primarily attributable to the repayment of service fee
of approximately HK$5.1 million by one major customer during the
Interim Period, which had been overdue at 31 March 2018 and
caused the then balance of the trade receivables to be higher.

There was no significant change in other receivables for the Interim
Period.

Trade payables and other payables

Trade payables increased by 14.7% from approximately HK$19.7
million at 31 March 2018 to approximately HK$22.6 million at 30
September 2018. The increase was mainly due to the increase in
cost of services incurred in or around September 2018 to cope with
the increase in sales orders received.

Accrued expenses decreased by 22.6% from approximately
HK$3.1 million at 31 March 2018 to approximately HK$2.4
million at 30 September 2018. The decrease was mainly due to
the recognition of the estimated listing fee, which was previously
booked as contractual liabilities, upon the listing of the Company on
5 September 2018.

Other payables amounted to approximately HK$13.7 million at 30
September 2018 as the Company was listed on 5 September 2018
and all outstanding listing fee became contractual obligation of the
Company.
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ement Discussion and Analysis (Continued)

LIQUIDITY AND FINANCIAL RESOURCES

The Group funded the liquidity and capital requirements for the
Interim Period primarily through bank borrowings and cash inflows
from operating activities.

At 31 March 2018 and 30 September 2018, the Group had cash
and cash equivalents in the sum of approximately HK$7.0 million
and HK$74.5 million, respectively. The increase was mainly due to
the net proceeds received from the Share Offer.

At 31 March 2018, the Group had bank borrowings in the sum
of approximately HK$1.7 million. The Group repaid all such bank
borrowings during the Interim Period. The Group had obligation
under finance leases of approximately HK$0.5 million at 30
September 2018 (at 31 March 2018: approximately HK$0.7 million).

Gearing ratio is the current debt (including bank borrowings and
obligations under finance leases) divided by total equity and
multiplied by 100% at the year/period ended date. The gearing ratio
of the Group at 30 September 2018 was approximately 0.4% (at 31
March 2018: approximately 7.4%). As a result of the full repayment
of the bank borrowings, the gearing ratio decreased. During the
Interim Period, the Group did not employ any financial instrument
for hedging purpose.

The Directors are of the view that, at the date of this report, the
Group’s financial resources are sufficient to support its business
and operations.

CHARGE ON ASSETS

At 31 March 2018 and 30 September 2018, certain property, plant
and equipment of the Group with a carrying value of approximately
HK$1.0 million and HK$0.7 million respectively, were held under
finance leases.
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FOREIGN EXCHANGE EXPOSURE

During the Interim Period, the Group received payments from
the Group’s customers in foreign currencies, such as USD, Euro
(“EUR”) and Renminbi (“BRMB”), and the Group settled some of
its cost and expenses with suppliers in USD, EUR, RMB and
Japanese Yen (“JPY”). The Group is exposed to certain foreign
exchange risks in respect of depreciation or appreciation amongst
those currencies. The Group’s operating activities are mainly
denominated in Hong Kong dollars and the Group is exposed to
foreign exchange risks primarily arising from provisions of services
to customers and payments of cost of services to suppliers whose
operating activities are denominated in foreign currencies. Although
the Group does not maintain any specific hedging policy or foreign
currency forward contracts, the Group’s management closely
monitors foreign exchange exposure and will consider hedging
significant foreign currency exposure should it become necessary.

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

At both 31 March 2018 and 30 September 2018, the Group had
no outstanding capital commitments. Save for the plans disclosed
in the Prospectus, the Company’s announcement(s) or this report,
the Group did not have any future plans for material investments or
capital assets at 30 September 2018.

MATERIAL ACQUISITIONS AND DISPOSALS

On 10 August 2018, the Group completed a corporate reorganisation
(the “Reorganisation”), details of which are set out in the section
headed “History, Reorganisation and Group Structure” of the
Prospectus. Subsequent to the completion of the Reorganisation
and up to 30 September 2018, there were no material acquisitions
and disposals of subsidiaries by the Group.

SIGNIFICANT INVESTMENTS

The Group did not hold any significant investments during the
Interim Period.
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ament Discussion and Analysis (Continued)

CAPITAL EXPENDITURE

During the Interim Period, the Group invested approximately
HK$2.1 million in property, plant and equipment, mainly attributable
to leasehold improvement, office equipment and furniture and
fixtures for the HLC Warehouse and the HLC Office.

CONTINGENT LIABILITIES

The Group did not have any material contingent liabilities both at 31
March 2018 and at 30 September 2018.

DIVIDEND

The Directors do not recommend the payment of interim dividend
for the Interim Period.

CAPITAL STRUCTURE

There has been no change in the capital structure of the Group
since the Listing Date. The share capital of the Company consists
only of ordinary shares of the Company.

At 30 September 2018, the Company’s issued share capital
was HK$8.4 million, the number of its issued ordinary shares
was 840,000,000 and the par value of each ordinary share was
HK$0.01.

TREASURY POLICIES

The Group adopts a prudent financial management approach
towards its treasury policy and thus maintained a healthy liquidity
position throughout the Interim Period. The management of the
Group regularly reviews the recoverable amount of each individual
trade debtors to ensure prompt recovery and if necessary, to
make adequate impairment losses for irrecoverable amounts.
During the Interim Period, a sum of approximately HK$0.9 million
for impairment losses on trade receivables was recognised (as
compared with none in the corresponding period in 2017).
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Management Discussion and Analysis (Co

BEE W&o (&)

EMPLOYEES AND REMUNERATION
POLICIES

At 31 March 2018 and 30 September 2018, the Group employed 42
and 43 employees, respectively.

For the Interim Period, the Group’s total cost for employee
compensation and benefits (including Director’s emoluments) was
approximately HK$6.5 million (for the corresponding period in 2017:
approximately HK$4.3 million). Remuneration is determined with
reference to market terms, industrial norms and the performance,
qualifications and experience of the employees.

Apart from basic remuneration, share options may be granted by
the Company to eligible employees by reference to the Group’s
performance as well as the individual’s contribution. As disclosed
in the Prospectus, the Company adopted a share option scheme
on 14 August 2018 (the “Share Option Scheme”) to incentivize and
retain staff members who have contributed to the development and
success of the Group. The Directors believe that the compensation
packages offered by the Group to its employees are competitive in
comparison with market standard and practices.

During the Interim Period, the Group’s employees in the operation
department and accounting department attended trainings in
relation to air cargo safety and corporate governance, respectively.

USE OF PROCEEDS FROM THE LISTING

The shares of the Company were successfully listed on GEM of
the Stock Exchange on 5 September 2018. The total net proceeds
(the “Net Proceeds”) from the Listing of the Company amounted
to approximately HK$40.0 million. The Net Proceeds are intended
to be used in accordance with the disclosures under the section
headed “Future Plans and Use of Proceeds” in the Prospectus.
None of the Net Proceeds was used from the date of the Listing
Date up to 30 September 2018.
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aOVERNANCE AND OTHER INFORMATION

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Board is committed to achieving good corporate governance
practices and procedures. The Directors believe that good
corporate governance practices are essential to enhance
stakeholders’ confidence and support. From the Listing Date up
to 30 September 2018, the Company complied with the code
provisions prescribed in the establishment and implementation
of the corporate governance guidelines containing principles and
code provisions of the Corporate Governance Code and Corporate
Governance Report (the “CG Code”) as set out in Appendix 15 of
the GEM Listing Rules.

DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted Rules 5.48 to 5.67 of the GEM Listing
Rules as the code of conduct for dealing in securities of the
Company by the Directors (the “Required Standard of Dealings”).

Following specific enquiries to all of the Directors, each Director has
confirmed that he complied with the Required Standard of Dealings
throughout the period from the Listing Date up to 30 September
2018.

COMPETING INTERESTS

The Directors, controlling shareholders and their respective close
associates (as defined in the GEM Listing Rules) are not aware
of any competing business that they themselves are currently
conducting or is being conducted by their connected or related
parties during the Interim Period.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s listed securities from the Listing
Date up to 30 September 2018.

EEERRHMER

EFEEHNERRHNERERFRANE
Fro EERBRENMBEE AT REE N
NENELRIFHERER - A LW AR
E-F-)\FALA=TH ARFZETD
HE R E AR EE RS EE R T RIE
X B EAGEM LT AR BB 815 P E &Y
EEREARTAIREXRE ARE([REEET
A1) FET B /Y R B K 57 AER ST »

EERHFRS

KRAFREHRMNGEM L5 BI55.48=5.67
IFEABEZHEITARREBELR T AT
([RGMHFIZEE]) »

RAMBEREHREEHAR  SEFCHE
RERETEHRE_ZE-N\FAA=1H
HERBHRA—BEETRH L TRE

#HFE R

R BEF  EREREREZE
WEZHEA(EERGEMLEMTRA) A -
BEREAR S B AT EEETTHIERKEHE
BALT BB ITET I EMBFERS -

BE - HEIWEEAAT LS
2

BETHHRE_Z-NAFAA=TH &
NEREEFAMBLAGEREE  HELE
B{EAARR EHES

BEEREERART —O—N\FHhi#igsE 53




Corporate Governance and Other Informa

TEREBREMER(A)

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATIONS

At 30 September 2018, the following Directors and chief executive
of the Company (the “Chief Executive”) had the following interests
and short positions in the shares, underlying shares and debentures
of the Company and/or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong) (the “SFO”)) as recorded in
the register required to be kept by the Company under section 352
of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to Part XV of the SFO or the GEM Listing Rules:

() Long position in shares of the Company

EERBEITRAEBRAEART
SR EE RS - HER
REEIFTFHNEZENR AR

RZB—-—N\FNLA=1TH AREAUTES
EESTBABR(RSITBRABRDRART]
R/ EEAAREEE(ERRBEBENSE
STMERFLMERM([ESMAE GG
EXVED) MR - HERD REEZET - %
BUTARBRIEES &I E 5GP 535215
AIFENECMARENEREIOAR - IR
B 5 LGOI EXVEB K GEM E 4R Bl
ARMEARRA LB FrHOERIAR

() ARARBZER

Approximate

Capacity/ Number of percentage of
Name of Director Nature of interests share(s) held shareholding
BEEnA 510wt E FrER B EE REMNOE D
Mr. Loy Hak Yu Thomas Interest in a controlled 481,101,600 57.28%
(“Mr. Thomas Loy”) corporation, parties acting
in concert (Note 1)
EREEE(ERELEE]) ZEEEER  —BITEIAL
(BfF3E1)
Mr. Loy Hak Moon Interest in a controlled 481,101,600 57.28%

(“Mr. HM Loy”) corporation, parties acting
in concert (Note 2)
armsE(lammEE]) R AEER  —BITEBAT

(MtsE2)
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ernance and Other Information (Continued)

EEEBRHEMER (&)

Long position in shares of Associated Corporations (i) MHEEZEROZHFE
Approximate
Name of associated Capacity/ Number of percentage of
Name of Director corporation Nature of interests share(s) held shareholding
EEMR MR EE S B 54 EEHE FRROHBE RESHEIL
Mr. Loy Hak Yu Thomas  Ho Tat Limited (“Ho Tat”) Beneficial owner, 1 100%
(Note 1) parties acting in
concert (Note 1)
ARERAE REFRAT([&E]) EnBEAA
(B3E1) —BITBATL
(B=E1)
Mr. Loy Hak Moon Yo Tat Limited (“Yo Tat”) Beneficial owner, 1 100%
(Note 2) parties acting in
concert (Note 2)
B Mt E REARRAIRED EnBEAA
(K3E2) —BITBAT
(B=E2)
Notes: B

1. Ho Tat is wholly and beneficially owned by Mr. Thomas Loy. By
virtue of the SFO, Mr. Thomas Loy is deemed to be interested in
all the shares held by Ho Tat. Mr. Thomas Loy and Mr. HM Loy
are parties acting in concert pursuant to the Acting in Concert
Confirmation dated 1 November 2017 (the “Acting in Concert
Confirmation”) upon the Share Offer becoming unconditional.

2. Yo Tat is wholly and beneficially owned by Mr. HM Loy. By virtue of
the SFO, Mr. HM Loy is deemed to be interested in all the shares
held by Yo Tat. Mr. Thomas Loy and Mr. HM Loy are parties acting
in concert pursuant to the Acting in Concert Confirmation upon the
Share Offer becoming unconditional.

Save as disclosed above, at 30 September 2018, none of the
Directors or Chief Executive and/or any of their respective
associates had any interest or short position in the shares,
underlying shares and debentures of the Company and/or any
of its associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept by
the Company under section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to
Part XV of the SFO or the GEM Listing Rules.
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Corporate Governance and Other Informa

TEREBREMER(A)

RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in this report, at no time during the Interim Period
was the Company or any of its subsidiaries a party to any
arrangements to enable the Directors to acquire benefits by means
of the acquisition of shares in the Company or any other body
corporate.

Save as disclosed in this report, at no time during the Interim Period
the Directors and the Chief Executive (including their spouses and
children under 18 years of age) had any interest in, or been granted
or exercised, any rights to subscribe for the shares (or warrants or
debentures, as applicable) of the Company or any of its associated
corporations (within the meaning of the SFO).

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

At 30 September 2018, substantial shareholders (not being the
Directors or Chief Executive) had interests or short positions in
the shares or underlying shares of the Company which would be
required to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were recorded in
the register required to be kept by the Company under section 336
of the SFO as follows:

W B 40 S (R A AR R R

BRAmEREEI - NP HREAER R
[ - AR B R EAER B R BB ER] LA
T BMEEFEAUEBALR R SERMEM
EANBRBH D MR -

BRAMEMREEI - NP ABEAERR
Bl BEE2REETERAB(BREEFNESE
KR m18E T ) B ENEM A REARF
SEEEBEE(EERESRRAEED)
MR (R RERR(NER) EREE) Z
RN EEERER  RERIITEBREE
) o

TERRREMALARAF
R4 & A E R

R=Z-N\ENA=+H TBRELHE
EFRBRSTHAR)RAR T RH K48
BRI - A RIRE S R B XV
ME2REID WS ARARD AIRE MR
BIAE - RADRRBES R E NS
33615 /877 B H)% 50 M B 28R M0 B 28 SUA R
T :

Number of Approximate
Capacity/ share(s) held percentage of
Name of Shareholder Nature of interests (Note 5) shareholding
FrERGEE
IRER A By RERHME (KIzE5) REBNB DL
Ho Tat Limited Beneficial owner, parties acting 481,101,600 (L) 57.28%
in concert (Note 1)
SEARAA EmEAA > — B8 AT (FIEED)
Yo Tat Limited Beneficial owner, parties acting 481,101,600 (L) 57.28%
in concert (Note 2)
REBRAT EmEAA > —BiT8 AT (FIEE2)
Mr. Loy Hak Yu Thomas Interest in a controlled 481,101,600 (L) 57.28%

corporation, parties acting
in concert (Note 1)

REEEER  —BITE8AL
(M$7E1)

ARELE
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ernance and Other Information (Continued)

EEEBRHEMER (&)

Number of Approximate
Capacity/ share(s) held percentage of
Name of Shareholder Nature of interests (Note 5) shareholding
FEROEE
R SR & 51 EEME (Pf5E5) RESNT DL
Mr. Loy Hak Moon Interest in a controlled 481,101,600 (L) 57.28%
corporation, parties acting
in concert (Note 2)
= RN bivta REEEER  —BITBAL
(Mf7F2)
Ms. Kong Sau Ming Interest of spouse (Note 3) 481,101,600 (L) 57.28%
AFRL L Ao (B 42w (PR EE3)
Ms. Siu Pui Sum Interest of spouse (Note 4) 481,101,600 (L) 57.28%
BRI 22+ Ao (B e (P 5E4)
Notes: BisE

1. Ho Tat is wholly and beneficially owned by Mr. Thomas Loy. By virtue of
the SFO, Mr. Thomas Loy is deemed to be interested in all the shares held
by Ho Tat. Mr. Thomas Loy and Mr. HM Loy are parties acting in concert
pursuant to the Acting in Concert Confirmation upon the Share Offer
becoming unconditional.

2; Yo Tat is wholly and beneficially owned by Mr. HM Loy. By virtue of the
SFO, Mr. HM Loy is deemed to be interested in all the shares held by
Yo Tat. Mr. Thomas Loy and Mr. HM Loy are parties acting in concert
pursuant to the Acting in Concert Confirmation upon the Share Offer
becoming unconditional.

3. Ms. Kong Sau Ming is the spouse of Mr. Thomas Loy, and is deemed to be
interested in the Shares which are interested by Mr. Thomas Loy under the
SFO.

4. Ms. Siu Pui Sum is the spouse of Mr. HM Loy, and is deemed to be
interested in the Shares which are interested by Mr. HM Loy under the
SFO.

5. The letter “L” denotes long position in the Shares.

Save as disclosed above, the Directors and Chief Executive are not
aware that there is any party who, at 30 September 2018, had an
interest or short position in the shares or underlying shares of the
Company which would be required to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or which were recorded in the register required to be kept by the
Company under section 336 of the SFO.
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Corporate Governance and Other Informat

TEREBREMER(A)

SHARE OPTION SCHEME

The Company adopted the Share Option Scheme on 14 August
2018. The purpose of the Share Option Scheme is to recognise the
contribution of, and to provide an incentive to, key staff of the Group
who have contributed or will contribute to the Group in order to
motivate and retain them for the operation and development of the
Group.

Up to the date of this report, no share options has been granted,
exercised, lapsed or cancelled under the Share Option Scheme and
there were no outstanding share options under the Share Option
Scheme at 30 September 2018 and at the date of this report.

EVENTS AFTER THE REPORTING PERIOD

On 24 October 2018, Fu Yo Warehouse Logistics Company
Limited, a wholly-owned subsidiary of the Company, entered into
an agreement with an aviation security service provider, which is an
independent third party, regarding the rental of two different large
objects dual view scanners and the provision of related security
screening services. Details of the transaction are set out in the
Company’s announcement dated 24 October 2018.

COMPLIANCE ADVISER’S INTERESTS

As notified by Huabang Corporate Finance Limited (“Huabang”),
the Company’s compliance adviser, at 30 September 2018, save
for the compliance adviser agreement entered into between the
Company and Huabang dated 7 August 2018, none of Huabang or
its directors, employees or close associates (as defined in the GEM
Listing Rules) had any interest in the Group which is required to be
notified to the Company pursuant to Rule 6A.32 of the GEM Listing
Rules.
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ernance and Other Information (Continued)

AUDIT COMMITTEE

The Company established an audit committee (the “Audit
Committee”) with specific written terms of reference formulated in
accordance with the requirements of rules 5.28 to 5.29 of the GEM
Listing Rules and the CG Code. The Audit Committee currently
consists of three independent non-executive Directors, namely Mr.
Ng Kam Tsun, Dr. Wu Ka Chee Davy and Dr. Chow Ho Wan Owen.
Mr. Ng Kam Tsun is the chairman of the Audit Committee. The
primary duties of the Audit Committee include, but are not limited
to (i) making recommendations to the Board on the appointment,
reappointment and removal of the external auditor and approving
the remuneration and terms of engagement of the external auditor
and any questions of its resignation or dismissal; (i) monitoring the
integrity of the Company’s financial statements and reviewing the
annual reports and accounts, half-year report and, if prepared for
publication, quarterly reports, and reviewing significant financial
reporting judgements contained in them; and (iii) reviewing the
financial reporting, financial controls, risk management and internal
control systems of the Group.

The Audit Committee has reviewed the unaudited consolidated
results of the Group for the Interim Period.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available and within the
knowledge of the Directors, the Company has maintained sufficient
public float of not less than 25% of the total number of issued
Shares as required under the GEM Listing Rules since the Listing
Date and up to the date of this report.
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TEREBREMER(A)

APPRECIATION

The Board would like to take this opportunity to express its sincere
appreciation to its shareholders, investors, customers, suppliers
and business partners and associates for their continuous support.
The Board would also like to thank the management team and all
staff of the Group for their continuous support and contributions.

By order of the Board

Wan Leader International Limited
Loy Hak Yu Thomas

Chairman and executive Director

Hong Kong, 9 November 2018
At the date of this report, the executive Directors are Mr. LOY
Hak Yu Thomas, Mr. LOY Hak Moon and Mr. LO Wing Sang; the

independent non-executive Directors are Mr. NG Kam Tsun, Dr. WU
Ka Chee Davy and Dr. CHOW Ho Wan Owen.
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