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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies and
should make the decision to invest only after due
and careful consideration.

Given that the companies listed on GEM are
generally small and mid-sized companies, there is
a risk that securities traded on GEM may be more
susceptible to high market volatility than securities
traded on the Main Board and no assurance is given
that there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this
report.

This report, for which the directors of China Regenerative
Medicine International Limited (the “Directors”) collectively
and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing
the Listing of Securities on GEM of the Stock Exchange
(the “GEM Listing Rules”) for the purpose of giving
information with regard to China Regenerative Medicine
International Limited (the “Company”). The Directors,
having made all reasonable enquiries, confirm that to
the best of their knowledge and belief, the information
contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and
there are no other matters the omission of which would
make any statement herein or this report misleading.
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FINANCIAL HIGHLIGHTS

The Company together with its subsidiaries (collectively
the “Group”) recorded a revenue of approximately
HK$74.8 million for the nine months ended 30 September
2018, representing a decrease of 72.9% from the
corresponding period of the previous year (2017:
HK$275.7 million). Gross profit decreased by 74.6% to
approximately HK$33.8 million from the corresponding
period of last year, whereas gross profit margin decreased
from 48.3% of last period to 45.3% of this period. The
Group recorded a loss for the period for the nine months
ended 30 September 2018 of approximately HK$272.6
million (2017: HK$154.2 million).

The Group recorded a revenue of approximately HK$3.1
million from sales of dermatology, cosmetic products and
others for the nine months ended 30 September 2018,
representing a decrease of 86.7% from the corresponding
period of the previous year (2017: HK$23.0 million). Such
decrease was due to the fact that the Group has focused
to manage the credit risk of cosmetics products and
others.

The Group recorded a revenue of approximately HK$5.7
million from sales of ophthalmology products for the
nine months ended 30 September 2018, representing
a decrease of 93.8% from the corresponding period of
previous year (2017: HK$92.1 million). This was due to
the change in the distribution strategy of the products
during the period, which affected the production and
sales in various markets, and resulting in a decrease in
revenue for the period as compared to the corresponding
period of last year.

The Group recorded a revenue of approximately HK$31.8
million from sales of stomatology products and others for
the nine months ended 30 September 2018, representing
a decrease of 14.7% from the corresponding period of
previous year (2017: HK$37.3 million) which was mainly
attributable to adjustments in sales and distribution
strategy during the period.
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The Group recorded a revenue of approximately HK$4.8
million from sales of cell and healthcare products and
services for the nine months ended 30 September
2018, representing an increase of 60.5% from the
corresponding period of previous year (2017: HK$3.0
million). This was mainly attributable to the subsidiaries
named HK International Regenerative Centre Limited and
BioCell Technology Limited having commenced operation
since mid-2017.

Sales of medical equipment for the nine months ended
30 September 2018 was approximately HK$29.3 million,
representing a decrease of 75.6% from the corresponding
period of previous year (2017: HK$120.3 million) as the
Group reduces less profitable medical equipment trading
business.

The Group’s total operating expenses for the nine months
ended 30 September 2018 amounted to approximately
HK$314.4 million, representing a decrease of 3.3% as
compared to the corresponding period of previous year
(2017: HK$324.9 million), which mainly consisted of,
employee benefit expenses of approximately HK$114.4
million (2017: HK$119.8 million), amortisation and
depreciation expenses of approximately HK$57.8 million
(2017: HK$44.5 million), research and development
costs of approximately HK$25.0 million (2017: HK$43.6
million), share option expenses of approximately HK$6.4
million (2017: HK$23.9 million), advertising and marketing
expenses of approximately HK$29.5 million (2017:
HK$49.2 million) and exchange loss of approximately
HK$21.2 million (2017: exchange gain of HK$0.9 million).
Loss per share attributable to the owners of the Company
for the nine months ended 30 September 2018 was
HK1.391 cents (2017: HKO.777 cents).

The unaudited consolidated results for the nine months
ended 30 September 2018 and the comparison with last
year are set out in the accompanying table.
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follows:

The board of Directors (the “Board”) of the Company
hereby announces the unaudited consolidated results of
the Group for the three months and nine months ended
30 September 2018, together with the comparative
unaudited figures for the corresponding period in 2017 as
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

REBRERHEMEERAR

For the three months and nine months ended 30 September 2018

BHE T \FAR=tTRIE=EARNEA

Three months ended Nine months ended
30 September 30 September
BERR=TH B2nA=1H
LL=f8A LLRfEA
2018 2017 2018 2017
“E-N\E | 2T tF | ZB-0\E | ZTtF
HK$'000 HK$'000 HK$'000 HK$'000
TiEn T TR Tt
Notes | Unaudited Unaudited | Unaudited Unaudited
iR REER | KEBZ | KEBK | ROER
Revenue g 4 9,222 61,149 74,752 275,653
Cost of sales HERE (4,351) (27,811) (40,916) | (142,638)
Gross profit Eil 481 33,338 33,836 133,015
Other income ElA 4 10,258 4,999 17,509 33,765
Seling and distribution expenses &R D HE X (11,390) (11,505) (56,307) (72,333)
Administrative and other expenses  TBU R E M E X (66,748) (73,348) (258,046) (252,610)
Finance costs BBBA (5,193) (9,358) (16,989) (26,770)
Fair value gain on contingent AR EL A TE
consideration receivables B - - - 20,097
Loss before income tax BREEHAER 6 (68,202) (55874) | (279,997) |  (164,836)
Income tax credit FEHES 7 2,161 2,024 7,366 10,618
Loss for the period HREE (66,041) (53,850) | (272,631) (154,218)
Other comprehensive income ~ Hft2EHA
ltems that may be reclassified RGRENAEZ
subsequently to profit or loss: BanlBH :
Exchange (oss)/gain on tranglation #8590 £75
of financial statements of foreign BT #{%k 2
operations B (B8, s (13632 | 29363 | (17312 | 40616
Change in financial assets BATEREM
at fair value through other EL N |-
comprehensive income CREES (9,892) - (66,347) -
Other comprehensive income BREm2ERA
for the period (23524) | 20363 |  (83659) | 40616
Total comprehensive income ~ HRZEAKA
for the period (89565) |  (24487) | (356,200) |  (113,600)
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME (Cont’d)

REBaRHEME2ERAK (&)

For the three months and nine months ended 30 September 2018
HE_ZT- \FRA=tHLE=@EARNEAR

Three months ended Nine months ended
30 September 30 September
BENA=TH HEAAZTH
=R LLRMEAR
2018 2017 2018 2017
ZE-N\EF | ZF+tEF | ZB-N\F | ZT2—tF
HK$'000 HK$'000 HK$'000 HK$'000
TiEn T THn T
Notes Unaudited Unaudited | Unaudited Unaudited
fizE REER | ROEZ | KEBR | ROER
Loss for the period I AT EGHR
attributable to: B
Owners of the Company RRAERA (56,293) (47382) | (244,569) |  (136,684)
Non-controling interests FEGERREER (9,748) (6,468) (28,062) (17,534)
06,041) | (53850 | (272631) | (154218)
Total comprehensive income S\ T A TR
for the period attributable to: ~ 2EAWA :
Owners of the Company YNGE 2PN (79,633) (35995) |  (326,475) |  (107,160)
Non-controlling interests FEEIRAR R (9,932) 11,508 (20,815) (6,442)
(89565) | (24487) | (356,200) |  (113,600)
Loss per share for loss for ARRHEEAER
the period attributable to HREEZESRESR
the owners of the Company 9
- basic (HK cents) ~EA () (0.320) (0.269) (1.391) 0.777)
- diluted (HK cents) —- 85 (G840 N/A N/A N/A N/A
TEA TR TER TER
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

RERREHR

For the nine months ended 30 September 2018

BE-Z-/\FAA=THILAEHA

Non-
controling
nerest Tota
Attrtutabetooures of e Compary HER )
LN hiEs ait
Share
Share Shae  Translation Specil Other Option  Accumuiated
caplal Teserve fesEne Tesgne fesene sses — Subotd
& a58F  AREE  ELER BRERE  TiER it
HKS 000 HKSO0  HKSO0  HKSOD0  HKSOOD  HSOO0  HKSDO0  HKSDOO  HKSOOO
Tin Tin Thr AR Tain  TEn Tin Tan  TEn
At January 2017 H-g-tE-A-8
(Audited) (£58) 17588 31606 675 (00 [0de) M2 (105K 1IN ABM01 19233%
Loss for the period BhEE - - - - - S (168 (19668 (7S (154208
Other comprehensive income: 24 :
Exchange gain on transation AEEIE
of financil statements of
forelgn operations - - 29521 - - - - 29521 11,002 40616
Total comprehensive income  A2EHNA
for the period - - 254 - - - (136889 (f07,160) (6442 (113602
Issue ofshare opfions EBhE - - - - - 890 - 290 - 890
Lapse of share options BRHERE - - - - - 139 7359 - - -
At30 September 2017 RoE-tERAZTE
(Unaudited) (%8%5) 588 31696 (27289 Q0 043 913 (185169 1796702 B 1833661
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

(Cont’d)
MEEREER (E)

For the nine months ended 30 September 2018

HE_Z- \FAA=+tRHILNEA
Non-
controling
interest Total
Attrbutable o owners of the Company FER
ANAREARE BREz it
Financial
asselsat
fair value
Share  through other
Share Share  Translation Special Other Option comprehensive ~ Accumulated
capital premium resenve tesenve resene fesenve income reserve losses Sub-total
%0%E
HAkRE
HASIRZ
Bx  ROER  REBE  GHER  MRE  BRERE SEEEEE  RMER it
HKS000 HK$ 000 HKS000 HKS 000 HKS 000 HKS 000 HKS000 HKS000 HKS000 HKS000 HKS 000
T T T T T T T T T T TER
At January 2018 H-%-N5-E-8
(Audited) (g59) 175858 319699 (20078) 200) (410463 5299 (13163 (f21841) 1760032 53,29 1813324
Loss for the period $AEE (44569 (244569) (28060 (21263
Other comprehensive income ~ £#2EHA
Exchange loss on translaion # F%
ofnencial statements of
forein operations 16,559 (16,559 (1,753 (17312)
Finncil assets at fai velue thiough 2
oiher comprehensie income (66:34) = (66:347) = (66347)
Total comprehensiveincome ~ R2EARA
for the period - - (15,559) (66341 (459 (326475) (9819 (366290)
Issue of shere optons BTERE 7142 - - n4 - 2142
Lapse of shae ofions g 'é (20734 = = (20734 = (2073)
At30 September 2018 H=%-\FAR=1R
(Unaudited) (#E58) 175,858 3,196,996 (35,631 (200) (410,463 59,307 (19510)  (1466,416) 1439965 241 1463442
The special reserve represents the difference between the 1k REBERAEBNR _TFT —F
nominal value of the shares of the acquired subsidiaries EHE - BB QKRG E
and the nominal value of the Company’s shares issued for A

their acquisition at the time of the Group’s reorganization
in 2001.

The other reserve represents the difference between
the fair value of consideration paid to increase the
shareholding in a subsidiary, Shaanxi Aierfu Activtissue
Engineering Company Limited, and the amount of
adjustment to non-controlling interests during the years
ended 30 April 2011, 2013 and 2014.

The financial assets at fair value through other
comprehensive income reserve represents the change
in fair value of the Group’s financial assets at fair value
through other comprehensive income (“FVOCI”) under
non-current assets.
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Notes:

GENERAL INFORMATION

The Company was incorporated as an exempted
company with limited liability in the Cayman Islands under
the Companies Law (Revision 2001) of the Cayman Islands
on 20 April 2001. The address of its registered office is
P.O. Box 309, Ugland House, Grand Cayman, KY1-1104,
Cayman lIslands and its principal place of business is
Rooms 3006-10, 30/F., China Resources Building, 26
Harbour Road, Wanchai, Hong Kong. The Company’s
shares are listed on GEM of the Stock Exchange.

The Company is an investment holding company. The
principal activities of its subsidiaries are research and
development of bio-medical products; production and
sale of tissue engineering and stem cell products; sale
and distribution of cosmetic and other products; sale
and distribution of medical equipment; and provision of
healthcare services.

BASIS OF PREPARATION

The unaudited consolidated results for the nine months
ended 30 September 2018 have been prepared in
accordance with the Hong Kong Financial Reporting
Standards (“HKFRSs”, which also include the Hong Kong
Accounting Standard (“HKAS”) and Interpretations) issued
by the Hong Kong Institute of Certified Public Accountants
(*HKICPA”), and with applicable disclosure requirements
of the GEM Listing Rules and the Hong Kong Companies
Ordinance.

The unaudited consolidated results do not include all
the information and disclosures required in the annual
financial statements and should be read in conjunction
with the annual financial statements of the Group for the
year ended 31 December 2017. The accounting policies
and basis of preparation adopted in the preparation of the
unaudited consolidated results are the same as those used
in the Group’s annual financial statements for the year
ended 31 December 2017 except for the impact of the
adoption of the standards, amendments and interpretation
issued by the HKICPA mandatory for the annual periods
beginning on 1 January 2018. The effect of the adoption
of these standards, amendments and interpretation is
not material on these unaudited consolidated financial
statements except for the effects as described in our 2017
annual financial statements. Accordingly, no prior period
adjustment has been recognised.
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BASIS OF PREPARATION (Cont’d)

The Group has not applied new and revised HKFRSs that
have been issued but are not yet effective in advance. The
Directors anticipate that the application of the new and
revised HKFRSs will have no material impact on the results
and financial position of the Group.

The unaudited consolidated results have been reviewed
by the Audit Committee of the Company.

SEGMENT INFORMATION

The Group identified operating segments and prepared
segment information based on the regular internal
financial information reported to the executive Directors
for their decisions about resources allocation to the
Group’s business components and for their review of
the performance of those components. The business
components in the internal financial information reported
to the executive Directors are determined following the
Group’s major product and service lines.

Certain comparative figures in the segment information
for the period ended 30 September 2017 have been
restated. Previously, executive directors identified tissue
engineering, cell, cosmetic and others and medical
equipment as separate reportable segments. For the
period ended 30 September 2018, the executive directors
re-define business segments as a result of change in
information reported internally for the purpose of resources
allocation and assessment of business performance.
Comparative figures have been reclassified accordingly.

The Group has identified the following reportable
segments:

Dermatology, cosmetic products and others — production
and sale of dermatology, cosmetic products and others;

Cell and healthcare products and services — production
and sales of cell and healthcare products and services;
Ophthalmology products — production and sales of

ophthalmology products;

Stomatology products and others — production and sale of
stomatology products and others; and

Medical equipment — trading of medical equipment.
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3. SEGMENT INFORMATION (Cont’d)

The measurement policies the Group uses for reporting
segment results under HKFRS 8 are the same as those
used in its financial statements prepared under HKFRSs,
except that:

- fair value gain on contingent consideration
receivables

- finance costs
- income tax

- corporate income and expenses which are not
directly attributable to the business activities of any
operating segment

are not included in arriving at the operating results of the
operating segment.

4. REVENUE AND OTHER INCOME

The Group’s turnover represents revenue from its principal
activities, measured at the net invoiced value of goods
sold, after allowances for returns and trade discounts
during the periods presented as follows:

7 ERE R ()

REBERBEE LT GREER
FIMBIME D BEEMKA
BEtEHE  ARBEFETG
R 2 B A B ) B T R R P R
FAEIMER - MELA T BTt BR 4

- RREAREZATE
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B2 EHEDA D
FWARRX

RETE R D AR A48 2 S
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g I H AU A

REEZ EFBERHANRE
HE2R58 ZNBEERE
SNz EEmERFE
sFEZ WS BRI 2510
T

Nine months ended 30 September

BENA=tHLEAEA

2018 2017
—E-N\F —T—+tF
HK$’000 HK$'000
FBx FHET
Unaudited Unaudited
RER RIECEZ
Sales of dermatology, cosmetic I E b R E A
products and others HE 3,065 22,975
Sales of ophthalmology products REMEREE 5,739 92,057
Sales of stomatology products AEmREMmEE
and others 31,828 37,307
Sales of cell and healthcare products 48 i & K {8 B &
and services AR 5 8 & 4,802 2,992
Sales of medical equipment BEREBHEE 29,318 120,322
74,752 275,653
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4.

REVENUE AND OTHER INCOME (Cont'd) 4. WRERHAUWA (E)
Other income recognised during the period is as follows: HAB®RAZ Ml ANT

Nine months ended 30 September
BERA=+HLEAER

2018 2017
—E2-N\F —T—+tF
HK$’000 HK$’000
FHT FHT
Unaudited Unaudited
RICERX RESEZ
Bank interest income RITHABUA 5,345 13,487
Gain on disposal of financial assets at & & A FER B 5
fair value through profit or loss IR emEE W 2,110 10,843
Others Hh 10,054 9,435
17,509 33,765
FINANCE COSTS 5. BIBHA

Nine months ended 30 September
BEAB=t+HLIEA

2018 2017
—2-N\F —T—+F
HK$’000 HK$’'000
FET FHET
Unaudited Unaudited
RICER KRG HFEIZ
Interest on bank borrowings SRAT 8 R EAth A
and other payables BRIB 2 F.& 16,989 26,770
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6. LOSS BEFORE INCOME TAX

6. BAEHAEE

Nine months ended 30 September

BEAA=TRHLENEAR

2018 2017
—2-N\F —ET—tF
HK$’000 HK$’'000
FHEx F#T
Unaudited Unaudited
KRCER REEZ
Loss before income tax has been MESHATEEE kR
arrived at after charging: T HIE -
Amortisation of land use rights + b 50 PR R 85 81 77
Amortisation of other intangible H & N
assets, included in cost of sales (B BIEEHEERA
and administrative expenses RITHFEZH) 37,790 33,537
Depreciation ne 19,964 10,912
Equity-settled share-based A i 2 iR
payments XHEA 6,408 23,930
Exchange difference, net 5 =% (%) 21,167 879)
Operating lease rentals in respect of ~ PR EYE 2 L4
office premises HEfRS 26,223 22,525
Research and development costs it 8 A A (B E (1))
(note (i) 25,032 43,583
Less: Capitalisation to other A B EEA
intangible assets | A E (2,570) (703)
22,462 42,880
Employee benefit expenses BB/
(including directors’ emoluments): (BREEHR) -
Salaries, wages and other benefits e  TERHM
=Rl 100,173 90,332
Equity-settled share-based A i 2 IR
payments THER 3,979 21,197
Retirement benefit scheme RIRTE R IR
contributions 10,259 8,297
[0) Research and development costs included i) B AR BRI E

amortisation of other intangible assets, depreciation
and staff costs for employees in Research and
Development Department, which are also included
in the amount disclosed separately above.

B EERE T8
RiEEH B TRA - IR
Bt ALRBBREN
BREA o
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7.

INCOME TAX CREDIT 7. FIBRESR
Nine months ended 30 September
BZEhRA=+HLAEAR
2018 2017
—E-N\F —ET—tF
HK$’000 HK$’000
FET FHET
Unaudited Unaudited
REEX RigE
Over-provision in respect BAEFERERE
of prior years 944 4,381
Deferred taxation IEIETR I8 6,422 6,237
Total income tax credit BATEHE R 7,366 10,618

For the nine months ended 30 September 2018 and
2017, no Hong Kong Profits Tax had been provided in
the unaudited consolidated results as the Group had no
assessable profits.

Taxation on overseas profits has been calculated on the
estimated assessable profits for the periods at the rates
of taxation prevailing in the countries in which the Group
operates.

DIVIDENDS

The Board does not recommend the payment of dividend
for the nine months ended 30 September 2018 (2017: Nil).

2018FE=F

HE-_T - N\FRZFT—+tF
NA=Z+ALAEA  ARAE
S B0 4 E R RR F) - 0 AR
RARIE B AZER A FEPELRE
R EEFISRRAE

FBINRIB B YIRS B fi T 8
SRBLEFIEA R BAE A
R2ZRATHEE -

8. BE
ESeUWTERERNHEST
—\FERA=Z+BHLEAERZ
BE(ZZ—tF: &) -

FERE TEBLEBSHBERAA




9.  LOSS PER SHARE 9. BREE

The calculation of the basic and diluted loss per share ARRHEB ABETRERR
attributable to owners of the Company is based on the HESEDRBATENGE
following data:
Three months ended Nine months ended
30 September 30 September
BEZNA=tH BENAA=1A
E=M8A LEN@EA
2018 2017 2018 2017
ZE-N\E | ZE—tF | ZB-N\E | Z2—t&
HK$'000 HK$'000 HK$°000 HK$'000
TR TR TEx T

Unaudited Unaudited Unaudited Unaudited
RIGEZ REER REER REER

Loss for the period attributable to A bAzt E S HEAR
owners of the Company forthe ~ E518 2 R ARIHEHR A

purpose of basic loss per share &1 Ei & 18 (56,293) (47,382) (244,569) (136,684)

Number of shares: REEE - ’000 '000 '000 '000
TR Tz TR T

Weighted average number of BT EBRER

ordinary shares for the BREzERRME

purpose of basic T

loss per share 17,585,790 | 17585790 | 17,585,790 | 17,585,790
For the nine months ended 30 September 2018 and HEZZ-\FRZZT—+tF
2017, diluted losses per share attributable to owners of NA=+RHIEAER  BRTT
the Company were not presented because the impact of FEREAREEZE B
the exercise of share options was anti-dilutive. EE2IARNREE AEEER
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10.

OPERATING LEASE COMMITMENTS 10. KEHERE
As lessee tERARM T
The Group leases a number of properties under operating AEERBLEAERAST
leases. The leases run for an initial period of one to five WE - BEHENNGKEAE—=
years. None of the leases include contingent rentals. AE - L EHOMERERSE
Zihe
At the reporting date, the total future minimum lease RIWER - RETATHHL S
payments under non-cancellable operating leases are as MEMmMALFZ A RFEAS
follows: BRI ¢
30 September 31 December
2018 2017
—E-N\F —E—tF
hBA=+H |+=A=+—H
HK$’000 HK$’'000
FEx FHET
Unaudited Audited
RICEX HEIZ
Within one year —&FR 38,738 38,797
In the second to fifth BFEERF
year inclusive (BEEREMTF) 79,993 51,311
118,731 90,108

During the year ended 30 April 2017, the Group entered
into framework agreements with independent third parties
to establish an ophthalmic clinic and a specialist hospital
located in Shenzhen, PRC. According to the terms of the
two framework agreements, the Group may use each of
the two sites for the first eight years following the date
when the relevant site becomes available for use and the
Group is required to share 49% of the audited net profit
(after tax) of the specialist hospital with the independent
third party during the term of that lease. Thereafter, the
Group may elect to continue to rent the sites at a rate to
be determined by reference to the then prevailing market
rate for the seven years that follow. As at 30 September
2018, the Group has not yet used these sites.

RBEE-_Z—tFWOA=+AH
IFFE AEERBUIE=)
RIMAEZR Mok - LARS R BRI
R —FHRBMZHAE—BE
RrE& BT o RIFM D HE R %
AR REE A A B5 T A
HERzAEEBNFEAEA
ZREG R RASEANE
EFHNEBYE=TNFEH
B Br 49% I FOF ) E (B
®) o bk AEERREHR
BHEZZSM Hel2E
THERNBITHIGMEREE
RZE-NFAR=+H &
KB N REBZESAH -
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11. CAPITAL AND OTHER COMMITMENTS 1. BEARRHEMEE

As at 30 September 2018, the Group had capital and RZE-NFALA=Z+H &
other commitments as follows: SEZERREAMAENAT ¢
30 September 31 December
2018 2017
—E-N\F T —kF
hB=+8 |+t=ZA=+—H
HK$’000 HK$’'000
FET FHET
Unaudited Audited
RICEX LEZ
Capital commitments: BAAHE -
Contracted but not provided for: EHENEES 3
Purchase of property, HEEME  KBE
plant and equipment B 899 4,125
The Company signed two sponsorship agreements with AAREFEFREGAHAM
the University of Oxford on the research of stem cell A REBTIENHREL
therapy and tissue engineering. The Company agreed WD EPHE - ARRRER
to pay GBP9.0 million (equivalent to HK$92.5 million) to BERNEHERFEZRES
the University of Oxford by instalments over the period HA %% 119,000,000 2% &% (M =
covered by the agreements. Up to 30 September 2018, 792,500,000/ 7T) - & = =
the Company has paid GBP5.05 million (equivalent to TE-NFEANA=Z1+H  AQF
HK$55.9 million) (up to 31 December 2017: has paid 2 A 4 3% KX B 3 45,050,000
GBP4.75 million (equivalent to HK$52.7 million)) to the a4 (48 & 7% 55,900,000 7%
University of Oxford. ) (BE=ZFE—+tF+=A

=+—H: B %1J4,750,000
F e (A% M 52,700,000 %
7)) e
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BUSINESS REVIEW AND
PROSPECTS

During the period, in order to optimise resources
allocation and facilitate more effective assessment
of business performance, the Group re-defined its
business segments as a business model focusing
on (i) dermatology, cosmetic products and others; (i)
ophthalmology products; (i) stomatology products and
others; (iv) cell and healthcare products and services; and
(v) medical equipment.

In Fiscal Year 2018, the Group continued to optimise
and reorganise its operation and management system,
and also made adjustment to its marketing and sales
strategies, leading to a decrease in its sales revenue in
2018 as compared with the corresponding period of
last year. The Group expects to improve the operating
results by optimising its marketing and sales strategies.
In addition, in order to ensure steady supply of working
capital to support business development, the Group
will explore more financing channels to alleviate capital
pressure arising from business expansion.

The Group is pleased to announce the appointments of
its management team members. Under the leadership
of Dr. Ray Yip (the newly appointed chief medicine
officer), Mr. Wang Xuejun (the newly appointed chief
executive officer), Professor Cui Zhanfeng (the chairman
of Technical Committee and the director of University of
Oxford Tissue Engineering Centre) and other outstanding
authoritative figures in the industry, the Group will strive
to build an advantageous whole industry chain model
covering research and development, production and
marketing of regenerative medicine and cell fields in China
by fully optimising and upgrading the industrial structure
of dermatology, ophthalmology and stomatology products
and cell products and pushing forward the shifting of
its business focus from international leading technology
research and development to market promotion.

With rapid advance in the development of the biotech
sector around the world, enterprises adopting the cell
whole industry chain development model enjoy obvious
competitiveness advantage. The Group has currently
appointed a professional and international management
team which consists of outstanding talents in regenerative
medicine and cell industry as well as senior experts
in management of large-scale enterprises who enjoy
authoritative credibility and influence at home and abroad.

EBEEN A=

BTELERRERE B HETT
¥BRBRTE ARBETEHRNE
FEBEBHEANEE - (Lik
Gh N E At () ERBEE M (i) O R
EmkEMS  (WAREAREE
MRS RVWEBERBATE
MEBER -

2018 F AR ETEE(L MEH
BEERRBANAEMEREE
HHE - EH2018FHE WAL E
FRER D - BBEIHEHRHE
EERE > FEERAAEBNK
BELE BN BEREBTE
BESUTRELSERE A5E
BEhRESMEREUSEE
BEBRFTERNESREN -

REBMAEMEEEKRINE
T AEBSEFTEREEEE
EEELT  FITHARTIEE
S PBIMEEGEFHRFEKR
BB TP LT FE 5IEHE
LTEGEERBET  2HEE
{EFHAREE S ~ AR KR A EE RN
MMEMEXLEE HHAEEH
EEERE LR E—
MMEHE TEhEBEES
MBI £E  HE2
EXEETER-

EHADERESERANAR -
AREEXERAEREOXEY
R LRAEEEREREZE
EEHFE(CBEE L TREEKS
BHRBLEES AREXIE
MARBPEEEARERAL
EENSNEBREAREN N E
5 o
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The Group initiated market strategies and operational
policies outright during the period. By fully optimising
the organisational structure of the Group, integrating
operational teams, seeking quality talents with extensive
industrial experience, and also catering to market and
clinical application needs by technology and product
upgrades, the Group further improved its industrial layout
and market expansion. Meanwhile, the Group continued
to strengthen cooperation with scientific research
institutes at home and abroad, including Oxford University
and The University of Hong Kong. In order to continuously
enhance the Group’s technology competitiveness
of products and its role as an industry leader, the
Group expanded the scope of product research and
development as well as application of its products for
commercial use. All these ensured the sustainable,
healthy and steady development of the Group.

As the Group continues to identify and invest in suitable
business opportunities, expand and improve its R&D
capability, facilitate the development of business plan
and implement its sales and marketing strategy, the
Board may consider fund raising activities if viable raising
options, which are in the best interest of the Group and
the shareholders of the Company, are available.

FOREIGN EXCHANGE EXPOSURE

The Group’s business transactions, assets and liabilities
are principally denominated in Renminbi and Hong
Kong dollars. The Directors consider the risk of foreign
exchange exposure of the Group is manageable.
The management will continue to monitor the foreign
exchange exposure of the Group and is prepared to take
prudent measures such as hedging when appropriate
actions are required.

MATERIAL ACQUISITIONS/
DISPOSAL OF SUBSIDIARIES AND
ASSOCIATED COMPANIES

The Group has no material acquisitions/disposals of
subsidiaries and associated companies during the period.

ARER B HI 0 2 1 K B T 5 B
MG 2KE  BBEEE(CAE
BAGREE BEALEERLE
REALETELRNSERA
A E—TRBRIITRE R
THE - BEMSMERERTE
E—SMFEEHRMNTISHhE -
(R B - 7R 2 B A 4R T R A K
BREBRBZE RN
MalE YHRERTENER
EEMRE  URHEREAAEER
MEBMITEELMA - BEAK
SEFE RBE RBEBRR-

AEBBEEDRNDENRER
SEBEE  EAMES HA A
hREFRREEBFIRE
MeIHE R SRS - AU BR T
ExereEENaARER
ARBBRREZEMNENATITEE
BERERETREELH -

S BEE JeEL B

ARENEBR S BERAR
TEAARKERELAE - EF
RAB/AEBEZNERR ST - &
I8 S A AR B AN S O B KR
B WRIERAFERENEE
E it - I E -

AEEHABTES KNEHE
R NCIDSY TN
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DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 30 September 2018, the following Directors and
chief executives of the Company had or were deemed to
have interest or short positions in the shares, underlying
shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong) (the “SFO”)) (i) which were required
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have under such provisions of the
SFO); or (i) which were required, pursuant to Section
352 of the SFO, to be entered in the register referred
to therein; or (i) which were, pursuant to Rules 5.46 to
5.67 of the GEM Listing Rules related to the securities
transactions by the Directors, to be notified to the
Company and the Stock Exchange:

LONG POSITIONS

A
g

T S
bl S it
XS KA
o)
Nl

> 2 ot
|

R-ZZE—NFEALA=+HB" T%|
FEERARBIBERITBAEBR
AR REEBEE (EERE
BIABEST1 EE S M E KM
([FBH REHEERA]) EXVER) 2
B HERDSEST BB
SERIEHEB()VREES BT
IRBIEXVERE T 8D EAME
ARBI KRR Tz Emake (8
BEHEREESNIPERNERD
wmﬁ%ﬁﬂfﬂm‘ﬂﬁﬁwfgéﬁi
VY-DIEADL:E EE D S
ﬁlJa%3521| AR ARZIGAT I E R
i 2 SR A 5 (i) 1R 1 GEM
FHRAES46E567TIEERME
FERTEFRGZRATAMNER
REI MR EmRAR

wE

Interests in the shares and underlying shares RAEARGRGRIEE KRG Z
of the Company Vg
Aggregate long Approximate
position in the percentage of
Name of Directors/ shares and in the issued
chief executives Capacity underlying shares share capital
B2 /88 KRG kAR HERTRE
THRABHE a4 Rz BB BHAEA
Chan Bing Woon (Note 1) Beneficial owner 4,230,000 0.02%

BRI (FEE1) EEHAA
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Notes:

1. Mr. Chan Bing Woon (“Mr. Chan”) is an independent
non-executive Director. On 16 September 2015, Mr. Chan
was granted 1,930,000 Share Options by the Company
under the Share Option Scheme entitling him to subscribe
for 1,930,000 shares of the Company at the exercise price
of HK$0.45 per share, subject to the terms and conditions
of the Share Option Scheme.

On 9 September 2016, Mr. Chan was granted 2,300,000
Share Options by the Company under the Share Option
Scheme entitling him to subscribe for 2,300,000 shares of
the Company at the exercise price of HK$0.291 per share,
subject to the terms and conditions of the Share Option
Scheme.

Assuming the Share Options granted to Mr. Chan on
16 September 2015 and 9 September 2016 have been
exercised in full, Mr. Chan shall hold 4,230,000 shares of
the Company as beneficial owner.

By virtue of the SFO, Mr. Chan shall be deemed to be
interested in 4,230,000 shares of the Company as at 30
June 2018.

Save as disclosed above, as at 30 September 2018, none
of the Directors nor the chief executives of the Company
had or was deemed to have any interests or short
positions in the shares, underlying shares or debentures
of the Company and its associated corporations (within
the meaning of Part XV of the SFO) (i) which were
required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they
were taken or deemed to have under such provisions of
the SFO); or (i) which were required, pursuant to Section
352 of the SFO, to be entered in the register referred to
therein; or (i) which were, pursuant to Rules 5.46 to 5.67
of the GEM Listing Rules relating to securities transactions
by the Directors, to be notified to the Company and the
Stock Exchange.

B AE -

1. BRI E (R4l B—
EBUIFRITEE - KT
—AFNA+<B BRELE
AARBEEREFTEET
1,930,000 17 fi§ A ## - B 7 H
EF A iR G A% 0.45 B T 2 1T1E
{8 2 B 1,930,000 I A 2 &) B
9 WAEE T BB 2 IF
NG

RZZT—A"ENLANB Bk
EEAR N BB IR AR BT
F 2,300,000 17 f# B 4 - B T
HERMTIESR201E LY
17 1% (& 2 B8 2,300,000 & AN A
AR - BB TR E
AR G -

BRAZZE—RAFNA+~E
kRZT—-—X"ENANLBET
PR 4 4 B FE AR A IR AT
BEEBIEAESRBEARE
4,230,000 R A&~ B9

BEBHFRBAERD  R=F
—N\FEXA=1TH MRELERE
% 15 B 1 4,280,000 B A8 A &)
f&fn A A 2

BREXHBBEEN RZE—N
FANA=ZTH HEFERAAN
AEREITBRAERARRRER
BEE (EEABESHRBEERD
EXVEL) 2 15 - BRI G R E
FHRER LR IEH A MR
BEHFMIPEGOIEXVIET R
8P EBME AN A R ZFTZ
BERAR (BREEZSRERS
MEFE GO B BIGSUE E fES R
EEAE ZZSKAR) SR
BES KRB EKNFEI52EART
AZAGFT i & o it 2 i s sk B
% (i) 18 & GEM £ 1 R Bl 85 5.46
E56TIREBEZTEITEEARS
ZHREBNSANGRBIAZ

RS TOAA -
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SUBSTANTIAL SHAREHOLDERS’
AND OTHER PERSONS’ INTERESTS
IN SHARES AND UNDERLYING
SHARES

So far as known to the Directors, as at 30 September
2018, the following parties (not being the Directors or
chief executives of the Company) had, or were deemed to
have, interests or short positions in the shares, underlying
shares or debentures of the Company (i) which would fall
to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of
the SFO; or (i) which were required, pursuant to Section
336 of the SFO, to be entered in the register referred to
therein:

TEREREMAL
REH AR 2
E_\

BEEMHN R-ZZE—N\ENA
=t+H8 THALGEEEHA
DRREITERAB) RARE K
- HERNKEST  EHX
WARIEEA () RIEFEAF R PEK
B SEXVEREE 2 35 38 2 A& XA

ER /N T&Hﬁxﬁﬂ)}i%z*&ﬁﬁ@z
KA Bk (i) IR E B %&Eﬁf%ﬁﬂ
%3361%/,\;:5]\5%%% Za it
WZ*& EX/)\F‘

LONG POSITIONS #E
Interests in the shares and underlying shares RERGRGRIEER G2
of the Company #Ezn
Aggregate long Approximate
position in the percentage
shares and of the issued
Name of Shareholders Capacity underlying shares share capital
RBRH KA HERTRA
REHE BB L R} 23885t BHEs
China Orient Asset Management Held by controlled 5,642,155,319 32.08%
Co., Ltq (Note 2) corporation
FERTAEEERNARAR R EEERE
(fEE2)
China Orient Alternative Investment Fund  Held by controlled 5,258,155,319 29.90%
(Note 2) (BifEE2) corporation
REXEEERE
All Favour Ho\dmgs Limited (Note 3) Beneficial owner 5,258,155,319 29.90%
2REERERAR (:3) ERBAA
Dai Yumin (Note 3) Held by controlled 5,258,1565,319 29.90%
BEH(F3) corporation
REEEERE
Beneficial owner 17,500,000 0.10%
ExEAA
China Dragon Asia Champion Investment manager 1,414,644,300 8.04%
Fund Series SPC (Note 4) REKE
(FHEr4)
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Notes:

Based on Forms 2 both filed on 25 January 2018 by China
Orient Asset Management Co., Ltd (“COAMC”) and China
Orient Alternative Investment Fund (“COAIF”), Optimus
Prime Management Ltd. (“Optimus”) has a security interest
in 5,258,155,319 shares of the Company and China
Orient Asset Management (International) Holding Limited
(“COAMI") has an interest in 384,000,000 shares of the
Company. Optimus is wholly owned by COAIF. COAIF
is owned to 45% by COAMI. COAMI is owned as to (i)
50% by Wise Leader Assets Ltd. (“Wise Leader”) which is
wholly owned by Dong Yin Development (Holdings) Limited
(“Dong Yin”); and (i) 50% by Dong Yin which is wholly
owned by COAMC. By virtue of the SFO, Wise Leader,
Dong Yin and COAMC are deemed to be interested in
384,000,000 shares of the Company held by COAMI, and
COAIF, COAMI, Wise Leader, Dong Yin and COAMC are
deemed to be interested in 5,258,155,319 shares of the
Company held by Optimus as security interest. As a result,
Wise Leader, Dong Yin and COAMC are deemed to be
interested in an aggregate of 5,642,155,319 shares of the
Company.

All Favour Holdings Limited (“All Favour”) is beneficially
owned as to (i) 40% by Nat-Ace Wood Industry Ltd.
(“Nat-Ace Wood Industry”) and 20% by Honour Top
Holdings Limited which are both ultimately wholly owned
by Mr. Dai Yumin (“Mr. Dai”), and (i) 40% by Mr. Dai.
Moreover, All Favour has been the beneficial owner of
5,258,155,319 shares of the Company.

By virtue of the SFO, Mr. Dai and Nat-Ace Wood Industry
are deemed to be interested in 5,258,155,319 shares of
the Company in which All Favour is interested in.

BsE

BEIRRFEEEERNDE
ARl ([R5 & E]) KChina
Orient Alternative Investment
Fund ([COAIF]) R =Z — N\ &
—AZt+RBARERMEREK2
Optimus Prime Management Ltd.
([ Optimus J) 7 5,258,155,319
AR RO P A RE RS
BRERFEEERE (BB &E
BRERAR ([RABK]) R
384,000,000 fi%& 78 2~ &) f% 15 &
7 # 2= ° Optimus F COAIF
2&%H  COAFBImE T E
BB 45% © 75 EE 5 B
F (i) Wise Leader Assets Ltd.
(['Wise Leader | + 5 R % R
(ER)BRAR ([RR]) 2
BHA) A% R (i)EE
(BHRFEEZEHRB)HEE
50% o RIRFE H R HA S &0 -
Wise Leader * iR R & 5 &
EWRRARETBEMEER
384,000,000 fi% & 2 &) f% 15 &
B MCOAIF - 5 HE
[« Wise Leader ~ HiR R H 5
& E W R B H Optimus 15 1E (%
75 7 25 19 5,258,155,319 )8 A
NEIRGD PR R - At -
Wise Leader « IR KRB EE
AR ARG $£5,642,155,319
A A RS A A o

2RERERLR ([2E])
EE()?B?@K%*EBE’AET(&B
BARE]D) BEREE40% R
Honour Top Holdings Limited
EnEH20%  MmzE QA
HhRBEGEE (RELLE]D
Er”( BHA LB EE
@mPEE40% ° LLIN  RIBR
5,258,155,319%$’&ETH§@
ERBEAA -

BIREHREBAEGRD - #EE

&iﬁ%ﬁﬁ%%ﬂzﬁﬁ# BiHE
%5 #95,258,155,319 i &

THQ%EPTZEETE“ o
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On 16 September 2015, Mr. Dai was granted 17,500,000
Share Options by the Company under the Share Option
Scheme entitling him to subscribe for 17,500,000 shares
of the Company at the exercise price of HK$0.45 per
share, subject to the terms and conditions of the Share
Option Scheme. Assuming the Share Options granted
to Mr. Dai has been exercised in full, Mr. Dai shall hold
an aggregate of 17,500,000 shares of the Company as
beneficial owner. By virtue of the SFO, Mr. Dai, together
with his deemed interests in All Favour, was deemed to be
interested in an aggregate of 5,275,655,319 shares of the
Company.

The Company was informed by All Favour that it has
pledged its interests in 5,258,155,319 shares of the
Company in favour of Optimus Prime Management Ltd..

4. Based on Form 2 filed on 14 August 2017 by China
Dragon Asia Champion Fund Series SPC (“China
Dragon”), China Dragon holds 1,414,644,000 shares of
the Company as an Investment manager.

Save as disclosed above, as at 30 September 2018,
the Directors are not aware that there is any other party
(other than the Directors and the chief executives of the
Company) who had, or was deemed to have, interests
or short positions in the shares, underlying shares and
debentures of the Company (i) which would fall to be
disclosed to the Company and Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of the SFO;
or (i) which were required, pursuant to section 336 of the
SFO, to be entered in the register referred to therein.

2018FE=FFF

#

#

RZZ—RAFNLA+TA &
P AN BB AR AR AT 8l
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£ ERAEEREITE - 'k
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DIRECTOR’S RIGHT TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed under the heading “DIRECTORS’
AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES”
above, at no time during the reporting period were rights
to acquire benefits by means of the acquisition of shares
in or debentures of the Company or of any other body
corporate granted to any directors, their respective
spouse or children under 18 years of age, or were any
such rights exercised by them; or was the Company, its
holding company or any of its subsidiaries a party to any
arrangements to enable the Directors, their respective
spouse or children under 18 years of age to acquire such
rights in the Company or any other body corporate as at
30 September 2018.

COMPETING INTERESTS

None of the Directors or the substantial shareholders of
the Company, or any of their respective close associates
(as defined under the GEM Listing Rules) had any interest
in a business that competes or may compete with the
business of the Group during the nine months ended 30
September 2018.
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SHARE OPTIONS

SHARE OPTION SCHEME

The Share Option Scheme adopted by the Company
on 14 September 2011 is for the primary purpose of
providing incentives to directors and eligible employees of

the Group.

The movements of Share Options granted by the
Company on 16 September 2015, 9 September 2016
and 25 January 2017* under the Share Option Scheme
up to (and inclusive of) 30 September 2018 was shown
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Movement of Share Options during the nine months ended 30 September 2018
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Outstanding Outstanding

Exercise  Vesting schedule Exercisable portion asat asat

Eligible price and exercise period  of the Share 31 December 30 September

persons  Date of grant [HKS]  of the Share Options ~ Options granted 207 Granted  Exercised  Reclassified Lapsed 2018
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Movement of Share Options during the nine months ended 30 September 2018
BE-E-NEAAZTALABRCBRELD

Outstanding Outstanding

Exercise  Vesting schedule Exercisable portion asat asat

Eligible price and exercise period  of the Share 31 December 30 September
persons  Date of grant [HKS]  of the Share Options ~ Options granted 07 Granted  Exercised  Reclassified Lapsed 218
HZg-t# R=§-1%

ikE BREZBRWER  CRUBREZ tZRzt-8 1A=1A

2EEAL RERE (Br) RATREE e BEGE BRE Bk BENAR BN HAGR
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Movement of Share Options during the nine months ended 30 September 2018

BEZE-NERAZTRLAERZBRERD

Outstanding Outstanding
Exercise  Vesting schedule Exercisable portion asat asat
Eligible price and exercise period  of the Share 31 December 30 September
persons  Date of grant [HKS]  of the Share Options ~ Options granted 07 Granted  Exercised  Reclassified Lapsed 2018
HZg-t# R=§-1%
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2EEAL RERE (Br) RATREE e BAGE BRE Bk BENAR BN HAGR
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Movement of Share Options during the nine months ended 30 September 2018

BEZE-NERAZTRLAERZBRERD

Outstanding Outstanding
Exercise  Vesting schedule Exercisable portion asat asat
Eligible price  and exercise period of the Share 31 December 30 September
persons  Date of grant [HKS]  of the Share Options ~ Options granted 07 Granted  Exercised  Reclassified Lapsed 218
HZg-t# R=§-1%
ikE BREZBRWER  CRUBREZ tZRzt-8 1A=1A
2EEAL RERE (Br) RATREE e BEGE BRE Bk BENAR BN HAGR
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Movement of Share Options during the nine months ended 30 September 2018

BEZE-NERAZTRLAERZBRERD

Outstanding Outstanding
Exercise  Vesting schedule Exercisable portion asat asat
Eligible price and exercise period  of the Share 31 December 30 September
persons  Date of grant [HKS]  of the Share Options ~ Options granted 07 Granted  Exercised  Reclassified Lapsed 218
HZg-t# R=§-1%
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Movement of Share Options during the nine months ended 30 September 2018
BE-E-NEAAZTALABRCBRELD

Outstanding Outstanding

Exercise  Vesting schedule Exercisable portion asat asat

Eligible price and exercise period  of the Share 31 December 30 September

persons  Date of grant [HKS]  of the Share Options ~ Options granted 07 Granted  Exercised  Reclassified Lapsed 218

HZg-t# R=§-1%

ikE BREZBRWER  CRUBREZ tZRzt-8 1A=1A

2EEAL RERE (Br) RATREE e BEGE BRE Bk BENAR BN HAGR
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Movement of Share Options during the nine months ended 30 September 2018

BEZE-NERAZTRLAERZBRERD

Outstanding Outstanding
Exercise  Vesting schedule Exercisable portion asat asat
Eligible price and exercise period  of the Share 31 December 30 September
persons  Date of grant [HKS]  of the Share Options ~ Options granted 07 Granted  Exercised  Reclassified Lapsed 2018
HZg-t# R=§-1%
ikE BREZBRWER  CRUBREZ tZRzt-8 1A=1A
2EEAL RERE (Br) RATREE e BAGE BRE Bk BENAR BN HAGR
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Movement of Share Options during the nine months ended 30 September 2018

BEZE-NERAZTRLAERZBRERD

Outstanding Outstanding
Exercise  Vesting schedule Exercisable portion asat asat
Eligible price and exercise period  of the Share 31 December 30 September
persons  Date of grant [HKS]  of the Share Options ~ Options granted 07 Granted  Exercised  Reclassified Lapsed 218
HZg-t# R=§-1%
ikE BREZBRWER  CRUBREZ tZRzt-8 1A=1A
2EEAL RERE (Br) RATREE e BEGE BRE Bk BENAR BN HAGR
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Movement of Share Options during the nine months ended 30 September 2018
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Movement of Share Options during the nine months ended 30 September 2018
BE-E-NEAAZTALABRCBRELD

Outstanding Outstanding

Exercise  Vesting schedule Exercisable portion asat asat

Eligible price and exercise period  of the Share 31 December 30 September
persons  Date of grant [HKS]  of the Share Options ~ Options granted 07 Granted  Exercised  Reclassified Lapsed 218
HZg-t# R=§-1%

ikE BREZBRWER  CRUBREZ tZRzt-8 1A=1A
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Movement of Share Options during the nine months ended 30 September 2018
BE-E-NEAAZTALABRCBRELD

Outstanding Outstanding

Exercise  Vesting schedule Exercisable portion asat asat

Eligible price and exercise period  of the Share 31 December 30 September
persons  Date of grant [HKS]  of the Share Options ~ Options granted 07 Granted  Exercised  Reclassified Lapsed 218
HZg-t# R=§-1%

ikE BREZBRWER  CRUBREZ tZRzt-8 1A=1A
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*1 References are made to the announcements of the *1 =2

P23
Company dated 25 January 2017, 20 March 2017 and the F
circular dated 26 June 2017 in relation to the conditional =
grant of Share Options to Mr. Chen Chunguo to subscribe A=
for up to an aggregate of 500,000,000 ordinary shares. 3 K
On 17 July 2017, the Independent Shareholders has
approved the resolution at the EGM, please refer to the
announcement dated 17 July 2017 for details. E-RNR-ZTE—+F+A
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Reference is made to the announcement of the Company ZEREMAANBRBH AT
dated 6 July 2018 regarding the resignation of Mr. Chen. —NFtANBEBERLLE
Mr. Chen surrendered the options to subscribe for up BEZAE BRELEBWE
to an aggregate 500,000,000 ordinary shares in the R=—E—+F—HA=+HEHAH
Company granted to him on 25 January 2017. Please RERHZAIRBALARS
refer to the announcement dated 6 July 2018 for details. 500,000, OOO J]x NN E EE K
Z%Hx% HEE2HENR
)\itﬁ NEZRAE -
2 Reference is made to the announcement of the Company 2 ZERMANR B AT —+
dated 28 September 2017 in relation to the change of EjLH +/\ HARBMEEN
financial year end date, the vesting schedule and exercise BREELEERZRE AR
period of the share options granted to Mr. Chen changed EERECERENSGBITE
accordingly. RATEHAMEE FIAE 2L -
AUDIT COMMITTEE BEREES
The audit committee of the Company (the “Audit AR BEREZEE ([BE%REE
Committee”) has three members, comprising all e)AE=ZUKE BEMEBL

independent non-executive Directors, namely Mr. Wong EMITES  ERARLE (B
Yiu Kit Ernest (the chairman of the Audit Committee), BMEBEXE) BRBEER
Mr. Chan Bing Woon and Dr. Fang Jun. The Company’s Ef&ﬁi EZLZESEENAR
unaudited consolidated results for the nine months ended NEHE-_ZE—N\FALA=+H
30 September 2018 have been reviewed by the Audit WEHER Z RIS E G A ERE -
Committee.
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PURCHASE, SALE OR REDEMPTION
OF SECURITIES

During the nine months ended 30 September 2018
neither the Company nor any of its subsidiaries
purchased, redeemed or sold any of the Company’s
listed securities.

CORPORATE GOVERNANCE
PRACTICES

The corporate governance principles of the Company
emphasize a quality board, sound internal controls,
transparency and accountability to all Shareholders.

The Company has adopted the code provisions set out
in the Corporate Governance Code (the “CG Code”)
contained in Appendix 15 to the GEM Listing Rules as its
own code of corporate governance.

Following the resignation of Professor Cui Zhanfeng on
1 June 2018, the Board is in the course of identifying
appropriate candidates to serve as the chairman of the
Board. The Company will ensure its compliance with
code provision A.2.1 of the GC Code which provides
that the responsibilities between the chairman and
the chief executive officer should be divided. Further
announcement will be made as and when appropriate.

By Order of the Board
China Regenerative Medicine International Limited
Wang Xuejun
Executive Director and Chief Executive Officer

Hong Kong, 9 November 2018

As at the date of this report, the executive Directors are
Mr. Wang Xuejun (Chief Executive Officer) and Dr. Ray
Yip,; and the independent non-executive Directors are Mr.
Chan Bing Woon, sBs, sp, Mr. Wong Yiu Kit Ernest and
Dr. Fang Jun.

This report will remain on the “Latest Company
Announcements” page of the GEM website at
www.hkgem.com for at least seven days from the date
of the publication and will be published on the website of
the Company at www.crmi.hk.

%Ei‘ﬂﬂEEwgﬁﬁé

HE-_ZT-/\FAR=THILN
A7 AR RSB A A
BB B S M AR A
A EmES -

TERERER

ARBzEEERRAANEESE
FEFY ZENAEE 28
RAERAZERERAST -

AR BB LR GEM i A7 BIl B 4%
Thm#EzEEERTA ([
BRI 2T AHEXX R R E A
FzhERERTAl-

NESERRE_T—\FRA
—HEER EFSREVEAR
BABREEFEES IR - AQA
7% 7 OR 38 <7 1D 2 BDA ST RIS R
NHEA2AG EPREETRFHE
TR zABEFENH AR
ARREERRIFLE- P RE -

AEEGD
TEBLERBEERERAR
BITEFRITIHARH
IBE

BE —F-N\F+—ANA

RAFEAE HTEFRTE
B (TTHARR) REEEL -
KBTI TTEEBFFEIL L
(BEWES A F#1) « EAELEE L
RI1#EEBL

KREHSE T ZFHBEF
ELRE+EHRGEMA i
www.hkgem.com .2 [ &% #7 23 &l
RNE]—HERRAREZ A

www.crmi.hk ;A1 & & °

China Regenerative Medicine International Limited Third Quarterly Report 2018



China Regenerative Medicine International Limited
TEBEEZERARD

www.crmi.hk





