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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which
a higher investment risk may be attached than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in such companies and should make the
decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to high market volatility than securities traded on the
Main Board and no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the
contents of this report, makes no representation as to its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of
the contents of this report.

This report, for which the directors (the “Directors”) of Aurum Pacific (China) Group Limited (the
“Company”) collectively and individually accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing
Rules”) for the purpose of giving information with regard to the Company. The Directors, having made

all reasonable enquiries, confirm that, to the best of their knowledge and belief: (1) the information

contained in this report is accurate and complete in all material respects and not misleading or deceptive;
(2) there are no other matters the omission of which would make any statement herein or this report
misleading, and (3) all opinions expressed in this report have been arrived at after due and careful
consideration and are found on bases and assumptions that are fair and reasonable.
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The board of directors (the “Board”) of the Company announces the
condensed consolidated results of the Company and its subsidiaries
(collectively referred to as the “Group”) for the three months and nine
months ended 30 September 2018, together with the comparative figures
for the corresponding periods in 2017. The Group's results for the three
months and nine months ended 30 September 2018 are unaudited, =iz
but have been reviewed and approved by the audit committee of the
Company (the “Audit Committee”).
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
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For the three months and nine months ended 30 September 2018

HE—"ZT-\FAA=THIL=

Revenue
Cost of sales

Gross profit

Other income

Changes in fair value of:

- prepayment option embedded in
promissory note issued

- consideration payable for business
combination

- contingent consideration assets for
business combination

Administrative expenses

Loss on disposal of associates

Research and development expenses

Selling and distribution expenses

(Loss)/profit from operations
Finance costs
Share of profits of associates

(Loss)/profit before taxation
Income tax expense

AURUM PACIFIC (CHINA) GROUP LIMITED
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Three months ended
30 September
BZhA=tHL=MEA

Nine months ended

30 September
BEAA=THLAEA

2018 2017 2018 2017

—E-N\E “T—+F —E-N\F e o2

Notes HK$’000 HK$'000 HK$’000 HK$'000
Bt = THT THL TER TEL
(Unaudited) (Unaudited) = (Unaudited) (Unaudited)
(R&ER) (CREEZ) (CREBR)  (REFER)

3 17,457 24,878 39,196 59,532

(1,172) (3,932) (3,643) (8,443)

16,285 20,946 35,553 51,089

4 49 128 610 153

(9) (95) (116) (576)

(190) (1,528) (1,880) (5,562)

- (2,364) - (5,743)

(11,353) (10,119) (34,296) (41,377)

5 (3,340) = (3,340) =

(2,146) (3,009) (6,828) (9,792)

(722) (1,662) (2,100) (4,648)

(1,426) 2,297 (12,397) (16,456)

6 (600) (612) (1,809) (1,803)
369 315 1,376 631

(1,657) 2,000 (12,830) (17,628)

8 (700) (2,446) (931) (2,002)




CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

BHRGERER

For the three months and nine months ended 30 September 2018

HEZ-\FAA=+THIE=@EARNEA

Loss for the period

Attributable to:
- owners of the Company
- non-controlling interests

Loss per share
- Basic and diluted

Three months ended

Nine months ended

30 September 30 September
BZhA=tHL=MEA BEAA=tHLAER
2018 2017 2018 2017
—E-N\f —E—+F —E-N\F Z2—tF
Note HK$’000 HK$'000 HK$’000 HK$'000
Bt =t TERT THL TET AL
(Unaudited) (Unaudited) = (Unaudited) (Unaudited)
(RiBER) (REEZ) (CREBR)  (REER)
BREE (2,357) (446) (13,761) (19,630)
BT AL FELE
. YNCIEZ=DN (3,646) (4,908) (15,279) (23,716)
— 3R 1,289 4,462 1,518 4,086
(2,357) (446) (13,761) (19,630)
HK cents HK cents HK cents HK cents
Al bl Al bl
(Unaudited) (Unaudited) = (Unaudited) (Unaudited)
(RBER) CREEZ) CREBR)  (REFR)
BRER
—BERREE 10 (0.29) (0.45) (1.28) (2.19)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

BRGEEEREtE2E WE R

For the three months and nine months ended 30 September 2018

BHEZZ-\FAA=+HIE=EARNEH

Three months ended Nine months ended
30 September 30 September
BENA=THL=M@EA BENA=THLEAEA
2018 2017 2018 2017
—E-N\F —T—+F —E-N\F —T—tF
HK$'000 HK$'000 HK$'000 HK$'000
FTExT FET THET FET

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEER) (REBER) (REEEZ)

Loss for the period HREE (2,357) (446) (13,761) (19,630)

Other comprehensive (expense)/ HIAHEM2E(FX),/

income for the period, net of WA BMBREHE
nil tax

ltems that may be reclassified to HigmgeEHaBE
profit or loss subsequently: BmcER -

Exchange differences on translation  #E N % 7%

of financial statements of foreign BHRzENZ5E

operations (181) 147 (374) 886
Share of exchange iy /NG|

differences of associates fE N ERE (407) - (662) -
Release of exchange reserve upon HERE R A#E

disposal of associates FRBRIE N (R (737) = (737) =

Total comprehensive expense for HiAZHERF XA

the period (3,682) (299) (15,534) (18,744)

Attributable to: BT AL :
— owners of the Company S UNGIEZ=UN (4,971) (4,761) (17,052) (22,830)
- non-controlling interests — JEIE AR 1,289 4,462 1,518 4,086
(3,682) (299) (15,534) (18,744)

AURUM PACIFIC (CHINA) GROUP LIMITED
Third Quarterly Report 2018



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BHGEEREEK

For the nine months ended 30 September 2018
BHE_Z-N\FAA=THIEAEA

Attributable to owners of the Company

ADTFAARGE
Non-
Share Share Capital Capital  Exchange Other  Accumulated controlling
capital ~ premium reserve surplus reserve reserve losses ~ Sub-total interests Total

Bx  BfteR  AARE  ERRR  ENRR  RMGE  HER Nt FERER i
HKFO0  HKSOO0  HKSO00  HKS000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK§'000
thn  TEn TR  TAT  TAm TR TR TR TEn  TEn

At 1 January 2017 (Audited) RZF-t5-A-R
(@2%) 36,288 335,501 2427 16,699 (143) - (M4513) 276,259 22,185 298 444

{Loss)profit for the period Hn(ER)/ afl = - - - - - @7 @371) 4086 (19630
Exchange differences on trandlation AENEEREHRR
of financial statements of foreign ~ ZERZE

Operations - - - - 886 - - 886 - 886
Total comprehensive income/ ~ ERZEUN/(FX
(expense) for the period, a% TIRERE
net of nil tax - - - - 886 - (23,716) (22,830) 4,086 (18,744)
Issue of shares (note 111 RiEA (G 7258 21,042 = = = = g 28300 = 28,300
7,258 21,082 - - 886 - (23,716) 5470 4,086 9,556
At 30 September 2017 (Unaudited) R-ZE—+#AA=1A
(REZH) 43,546 356,543 2427 16,699 43 - (138,229) 281,729 26,271 308,000
At 1 January 2018 (Audited) R=F-\5-f-R
\#%%F 43,546 356,513 2421 16,699 1,258 - (163336) 257,107 25213 282,380
HKFRS9 adjustment on BANBASEZN
accumulated losses HEZEENER - - - - - - (467) (467) - (467)
At1 January 2018 H-Z-)\E-F-H
(after adjustment) (2K 43,546 356,513 2,421 16,699 1,258 - (163,803) 256,640 25273 281,913
(Lossfproft or the perod ()i - 5 . . 5 - (59) (529 1518 (13761)

Exchange differences on translation £ ZSNEEHEER%
of financial statements of foreign ~ ZEZ %%

operations - - - - (374) - - (374) - (374)
Share of exchange differences of ~ EEBEE LN AES 5
associates - - - - (662) - - (662) - (662)
Release of exchange reserve upon  HEB S AT
disposal of associates BRELGRE - - - - (131) = = (131) s (131)
Total comprehensive (expense) ~ ERZE(FR) /KA
income for the period, net of nil tax % + EHBERE - - - - (1.173) - (15219 (17,05) 1518 (15534)
lsue of shares (note 11(i) Riag(REGi) 7,360 2,977 - - - - - 0,337 - 32,331
Partal disposal of equity interests in B HER-BHBEATH
a subsidiary RiEs = - - - - - - - 2 2
Acquisition of additional equity ~ EE-EHBAFH
interests in a subsidiary s - - - - - 97 - 97 (97) -
1360 w91 - - m 9 (59 53 143 16805
At 30 September 2018 (Unaudited)  H=F-NENA=TH
‘ %i‘“%ﬁ) 50,906 381,490 2421 16,699 (515) 97 (179,082) 272,022 26,696 298,718
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

BRSSP BRI

BASIS OF PREPARATION

The Group’s unaudited third quarterly condensed consolidated
financial statements have been prepared in accordance with the
applicable disclosure requirements of Chapter 18 of the GEM Listing
Rules and Hong Kong Accounting Standard 34 Interim Financial
Reporting.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the
unaudited condensed consolidated financial statements are
consistent with those used in the preparation of the Group’s annual
consolidated financial statements for the year ended 31 December
2017, except for the adoption of the following revised Hong Kong
Financial Reporting Standards (“HKFRSs"”) (which also include all
Hong Kong Financial Reporting Standards, Hong Kong Accounting
Standards (“HKASs"”) and Interpretations) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA") for the first
time for the current period’s unaudited condensed consolidated
financial statements of the Group.

HKFRS 9 Financial instruments
HKFRS 15 Revenue from contracts with customers

Amendments to HKFRS 2 Share-based payment: Classification and
measurement of share-based payment
transactions

Amendments to HKAS 40 Investment property: Transfers of investment

property

Except for the changes in accounting policies relating to financial
instruments due to the adoption of HKFRS 9, the adoption of the
above revised standards has had no significant financial effect on
these unaudited condensed consolidated financial statements.

AURUM PACIFIC (CHINA) GROUP LIMITED
Third Quarterly Report 2018
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

BRSSP RRM T

CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (CONTINUED)
Adoption of HKFRS 9 Financial Instruments

HKFRS 9 replaces HKAS 39 Financial Instruments: Recognition
and Measurement. HKFRS 9 introduces new requirements for
classification and measurement of financial assets, new rules for
hedge accounting and a new impairment model for financial assets.

HKFRS 9 is effective for annual periods beginning on or after
1 January 2018 on a retrospective basis. The Group adopts the
new standard on the required effective date and does not restate
comparative information. Any adjustments to the carrying amount
of the financial assets and liabilities at the date of transition were

recognised in the opening accumulated losses of the current period.

(a)

Classification and measurement

HKFRS 9 contains three principal classification categories for
financial assets: measured at (1) amortised cost, (2) fair value
through profit or loss (“FVTPL") and (3) fair value through
other comprehensive income (“FVTOCI") as follows:

The classification for debt instruments is determined
based on the entity’s business model for managing
the financial assets and the contractual cash flow
characteristics of the asset. If a debt instrument is
classified as FVTOCI then effective interest, impairments
and gains/losses on disposal will be recognised in profit
or loss.

For equity securities, the classification is FVTPL
regardless of the entity’s business model. The only
exception is if the equity security is not held for trading
and the entity irrevocably elects to designate that
security as FVTOCI. If an equity security is designated as
FVTOCI then only dividend income on that security will
be recognised in other comprehensive income without
recycling.

2.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

BRSSP BRI

2. CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (CONTINUED)

Adoption of HKFRS 9 Financial Instruments (Continued)

(a)

(b)

Classification and measurement (Continued)

The Group’s financial assets currently measure at amortised
cost and FVTPL continues with their respective classification
and measurements upon the adoption of HKFRS 9.

The classification and measurement requirements for financial
liabilities under HKFRS 9 largely unchanged from HKAS
39, except that HKFRS 9 requires the fair value change of
a financial liability designated as FVTPL that is attributable
to changes of that financial liability’s own credit risk to
be recognised in other comprehensive income (without
reclassification to profit or loss).

Impairment

HKFRS 9 requires the Group to recognise and measure either
a 12-month expected credit loss or lifetime expected credit
loss, depending on the asset and the facts and circumstances.
The application of the expected credit loss model would
result in earlier recognition of credit losses. The Group
adopts the new impairment requirements at 1 January 2018,
accumulated impairment loss at that date would increase by
approximately HK$467,000 as compared with that recognised
under HKAS 39.

AURUM PACIFIC (CHINA) GROUP LIMITED
Third Quarterly Report 2018
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
BHGREMBRERME

3. REVENUE

Revenue represents the sales value of goods and services supplied
to customers from the provision of software platform, interest
income earned from money lending business and income generated
from mobile games development as follows:

Three months ended
30 September

BEAA=THIL=EA

3. WH

Wt B BREHEFFamitE TP a
o RRFHHEEE - MEXEMATIRE
Z B N2 B 3 F e B AT EE A 2 WK
AR

Nine months ended
30 September

BENAZTRHLEAEA

2018 2017 2018 2017
—E-N\F —T—+F —E-N\F —T—+F
HK$'000 HK$'000 HK$'000 HK$'000
TET FET TERT TET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEERZ) (REBEX) (REEZ)
Provision of software platform REZHTE 6,313 4,366 12,301 14,466
Interest income from money MEEBREFE
lending A 3,238 3,469 9,047 11,232
Mobile gaming income F BRI 7,906 17,043 17,848 33,834
17,457 24,878 39,196 59,532
4. OTHER INCOME 4. HfA
Three months ended Nine months ended
30 September 30 September
BENB=tHL=EA BEZhRA=+HLAEAR
2018 2017 2018 2017
—E-N\F —T—tF —E-N\EF —FtF
HK$'000 HK$'000 HK$'000 HK$'000
TET FAL TERT FEL
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEX) (RiEEE%) (REEXK) (REEZ)
Bank interest income RITFBUA 2 = 3 -
Gain on disposal of a joint venture HE—FE&ALME
Z sk = = 2 -
Sundry income HMIEULA 47 128 605 153
49 128 610 153

BREHTEEEBERAF
2018 FB=FERE



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
BHGREMBRERME

5. DISPOSAL OF ASSOCIATES

On 21 September 2018, the Group completed the disposal of the
49% equity interests of Fore Freedom B.V. (“FF”) and XXLnet B.V.
("XXL") at a total consideration of EUR3,433,456 (equivalent to

approximately HK$31,539,000).

Net proceeds
Net assets disposed of
Release of reserves upon disposal

6. FINANCE COSTS

Interest on other borrowings EEZFE
Finance charges on obligations BMEMEHNBER

under finance leases

AURUM PACIFIC (CHINA) GROUP LIMITED
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5. HEBERQT

R-E-NFAA-+—H XA&£E
52 Ak LA X (B 48 58 3,433,456 B T (R E R
#931,539,0007% 7T ) i & Fore Freedom B.V.
(TFF]) ReXXLnet B.V. ([ XXL]) 2 49% R A

WS -

HK$'000

FHBT

FRS R IR F 58 31,539
HEEEFE (35,616)
A E R ARBR R B 737
(3,340)

6. mERAK

Three months ended
30 September

BEABA=THIL=EA

Nine months ended
30 September

BENAZTRHLEABA

2018 2017 2018 2017
—E-N\F —T—+F —E-N\E —T—tF
HK$'000 HK$'000 HK$'000 HK$'000
TET FHET TR TET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEZ) (REEZ) (REEZ)
560 560 1,680 1,680

40 52 129 123

600 612 1,809 1,803




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

BRSSP RRM T

7. LOSS BEFORE TAXATION 7. BRBiAIEE
Loss before taxation is arrived at after charging: MRIEAIEEDS IR T 718 -
Three months ended Nine months ended
30 September 30 September
BEAA=1THIL=@EA BEAA=+HIENEA
2018 2017 2018 2017
—E-N\F —E—+tF —E-N\F ZE—tF
HK$'000 HK$'000 HK$'000 HK$'000
FRET FHET TR FET

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REERZ) (RfezEz) (RBER) (REEEZ)

Staff costs (including directors’ EIRA(BIEES
remuneration): Be)
- Salaries, wages and other %% I8k
benefits E AT 5,019 7,460 16,414 23,523
~ Contributions to defined — BEEHERIK
contribution retirement plan STEIER 191 274 608 835
5,210 7,734 17,022 24,358
Auditor's remuneration ZERIE & = 39 - 415
Amortisation of intangible assets £/ & i 3,209 3,723 9,627 11,148
Depreciation of property, ME - BB REE
plant and equipment e 1,912 1,788 5,626 5,254
Exchange losses, net ER BT 361 = 361 -
Impairment of trade receivables, — JEWBERN - EUE T
loans and interest receivables, net | S5l (& - ¥ 58 27 - 104 -
Loss on disposal of associates S & A FE1E 3,340 - 3,340 -
Operating lease charges: ERNAT
minimum lease payments HIEALFE 1,307 1,367 3,881 4,238
Write-off of property, plantand  #EME - BERRE
equipment - = 115 =

BREHTEEEBERAF

20185 F=5EHE |



12

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS

BRSSP BRI

8. INCOME TAX

Income tax in the condensed consolidated statement of profit or

loss represents:

Current tax - Hong Kong
Provision for the period

Deferred tax expense

Income tax expense

Three months ended
30 September

BENAZTRLE=MEA

8. FiE®

BRRABERZEHIE

Nine months ended
30 September

BENAZTRLEAEA

2018 2017 2018 2017
—E-N\E —T—tF —E-N\E S S
HK$'000 HK$'000 HK$’'000 HK$'000
TET FET TERT FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (RigEZ) (REBER) (REEE%)

EsiE — &8
HI BB - - 23 125
B E 700 2,446 908 1,877
FEHiMAx 700 2,446 931 2,002

On 21 March 2018, the Hong Kong Legislative Council passed
The Inland Revenue (Amendment) (No.7) Bill 2017 (the “Bill")
which introduces the two-tiered profits tax rates regime. The Bill
was enacted into law on 28 March 2018 and was gazetted on the

following day.

Under the two-tiered profits tax rates regime, only one corporation
under a connected enterprise will be qualified and taxed at 8.25%
for the first HK$2,000,000 of profits, and the exceed profits
over HK$2,000,000 will be taxed at 16.5%. The profits of other
corporations not qualifying for the two-tiered profits tax rate

regime will be continued to be taxed at a flat rate of 16.5%.

For the nine months ended 30 September 2018, Hong Kong
Profits Tax is calculated in accordance with the two-tiered profits
tax regime. For the nine months ended 30 September 2017, the

provision for Hong Kong Profits Tax was calculated at 16.5% of the

estimated assessable profits for the period.

AURUM PACIFIC (CHINA) GROUP LIMITED
Third Quarterly Report 2018
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

GLEEESE

10.

B B 5 R M T

INCOME TAX (CONTINUED)

Pursuant to the rules and regulations of the Cayman Islands and the
British Virgin Islands, the Group is not subject to any income tax in
the respective jurisdictions.

No provision for enterprise income tax of the People’s Republic of
China (the "PRC") has been made as the subsidiaries incorporated
in the PRC have estimated tax losses for the nine months ended 30
September 2018 and 2017.

DIVIDEND

The Board does not recommend the payment of any dividend for
the nine months ended 30 September 2018 (2017: Nil).

LOSS PER SHARE

(a) Basic loss per share

The calculation of loss per share for the nine months ended
30 September 2018 is based on the loss for the period
attributable to owners of the Company of approximately
HK$15,279,000 (2017: approximately HK$23,716,000),
and the weighted average number of ordinary shares of
1,195,804,835 (2017: 1,082,658,462) in issue during the
period.

The calculation of loss per share for the three months ended
30 September 2018 is based on the loss for the period
attributable to owners of the Company of approximately
HK$3,646,000 (2017: approximately HK$4,908,000),
and the weighted average number of ordinary shares of
1,272,640,000 (2017: 1,088,640,000) in issue during the
period.

(b) Diluted loss per share
The diluted loss per share for the nine months ended
30 September 2018 and 2017 is the same as the basic loss per
share as there were no potentially dilutive ordinary shares in
issue.
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NOTES TO THE CONDENSED

STATEMENTS
BHGREMBRERME

CONSOLIDATED FINANCIAL

11. SHARE CAPITAL 11. B
(i) Authorised and issued share capital (i) ZERESBHITHRA
Number of
shares Amount
RHEE &8
‘000 HK$'000
Fi& FHET
Authorised: EE
Ordinary shares TR
At 1 January 2017, 30 September 2017, HR-Z—+F—H—H
1 January 2018 and 30 September 2018 —ZE—+FHA=+H
of HK$0.04 each —E-N\F-A—Hk
—E-\FNA=+H
SZIRHEE0.04F8 T 3,000,000 120,000
Issued and fully paid: ERITRAR :
Ordinary shares TR
At 1 January 2017 of HK$0.04 each R-ZZE—tF—A—H
GREE0.047 T 907,200 36,288
Issue of shares (note (ii)) Wt 2 47 (B 5 Gi)) 181,440 7,258
At 30 September 2017 and 1 January 2018 A-Z—+FNA=+HK
of HK$0.04 each —N\F—H—H
SAREE0.0478 T 1,088,640 43,546
Issue of shares (note (ii)) A& A7 817 (B (i) 184,000 7,360
At 30 September 2018 of HK$0.04 each HR—Z—N\FHLA=+H
S EE0.048 T 1,272,640 50,906
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

BRSSP RRM T

11. SHARE CAPITAL (CONTINUED)

(ii)

Issue of shares

Pursuant to the placing completed on 10 January 2017, the
Company issued 181,440,000 ordinary shares of HK$0.04
each at a placing price of HK$0.16 per placing share, resulting
in net proceeds of approximately HK$28,270,000. Details
of the placing are set out in the Company’s announcements
dated 16 December 2016 and 10 January 2017.

Pursuant to the placing completed on 25 April 2018, the
Company issued 184,000,000 ordinary shares of HK$0.04
each at a placing price of HK$0.18 per placing share, resulting
in net proceeds of approximately HK$32,300,000. Details
of the placing are set out in the Company’s announcements
dated 6 April 2018 and 25 April 2018.

(i)
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MANAGEMENT DISCUSSION AND ANALYSIS

= EE Jﬁ HFH /-\ *ﬁ_

RESULTS

For the nine months ended 30 September 2018, the Group recorded a
total revenue of approximately HK$39,196,000 as compared to that of
approximately HK$59,532,000 for the same period in 2017. The decrease
in revenue was mainly due to a downtrend of the business of software
platform and mobile gaming. The segment revenue generated from the
software platform had dropped from approximately HK$14,466,000
for the nine months ended 30 September 2017 to approximately
HK$12,301,000 in the same period in 2018. The segment revenue
generated from the mobile gaming had dropped from approximately
HK$33,834,000 for the nine months ended 30 September 2017 to
approximately HK$17,848,000 in the same period in 2018.

Loss attributable to owners of the Company for the nine months ended
30 September 2018 amounted to approximately HK$15,279,000 as
compared with that of approximately HK$23,716,000 for the same
period in 2017. The decrease was mainly attributable to (i) a decrease of
approximately HK$3,682,000 in the recognition of estimated changes
in fair value of consideration payable for business combination relating
to the acquisition of 60% equity interests in First Surplus Investments
Ltd. and its subsidiaries (“FS Group”) (the “Acquisition of FS Group”) as
compared to the same period last year; (i) a decrease of approximately
HK$5,743,000 of the recognition of fair value changes of contingent
consideration assets for business combination relating to the Acquisition
of FS Group as compared to the same period last year; and (iii) a decrease
of approximately HK$7,081,000 in administrative expenses as compared

to the same period last year.

AURUM PACIFIC (CHINA) GROUP LIMITED
Third Quarterly Report 2018
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MANAGEMENT DISCUSSION AND ANALYSIS

= EE Jﬁ nFH /-\ *ﬁ_

DIVIDEND

The Directors do not recommend the payment of any dividend for the
nine months ended 30 September 2018 (2017: Nil).

BUSINESS REVIEW AND PROSPECT

For the nine months ended 30 September 2018, the Group engaged in
(i) developing and marketing of the patented server based technology
and the provision of communications software platform, software related
services and the custom-made software development services (the
“Software Platform”); (ii) money lending business (the “Money Lending
Business”) and (iii) the mobile data solutions and mobile game related

services (the “Mobile Gaming Business”).

Software Platform

The segment revenue recorded a decrease from approximately
HK$14,466,000 for the nine months ended 30 September 2017
to approximately HK$12,301,000 in the same period in 2018 as a
consequence of the intense competition in the market. The result has
underperformed management’s expectations. However, the Group
continues to develop new applications and enhancing its existing
products to meet the evolving industry standards and practice and
meeting customers’ demands with a view of improving the overall
performance of this segment. The Group is confident that this segment
will meet our target projected for the year. At the same time, the Group
will continue to closely monitor the changes in the industry as well as the

performance of this segment.
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MANAGEMENT DISCUSSION AND ANALYSIS

= EE Jﬁ HFH /-\ *ﬁ_

Money Lending Business

In 2015, the Group commenced its Money Lending Business through
Aurum Pacific Finance Limited, an indirect wholly-owned subsidiary of the
Company, which was granted a money lenders license by the licensing
court in Hong Kong pursuant to the Money Lenders Ordinance (Chapter

163 of the Laws of Hong Kong) (the “Ordinance”).

The Group has adopted and revises, from time to time, the money
lending policy and procedure manual which provide guidelines on the
handling and/or monitoring of money lending procedures according to
the Ordinance. This segment continued to be one of the sources for the
Group's revenue for the reporting period. The interest income for the
nine months ended 30 September 2018 amounted to approximately
HK$9,047,000 (2017: approximately HK$11,232,000).

This decrease was primarily derived from the repayment of loan due
resulted in smaller average outstanding loan compared with the same

period last year.

During the second quarter, the Group had expanded this segment by the
establishment of a division operated under the brand “EZCASH" which
focuses on personal loan products. Certain amount of resources has been
invested in system formation and automation, experienced personnel,
information technologies and advertising. Although this new expansion
is in its early stage, we are confident that EZCASH is creating a new
platform in the money lending market and will increase interest income

for this segment in the long run.

Going forward, the Group will diversify our loan portfolio for higher
interest margin products in order to capture the opportunities in the

interest rate hike cycle.

AURUM PACIFIC (CHINA) GROUP LIMITED
Third Quarterly Report 2018
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MANAGEMENT DISCUSSION AND ANALYSIS

= EE Jﬁ nFH /-\ *ﬁ_

Mobile Gaming Business
Benefiting from the Acquisition of FS Group in late 2016, the Group could
tap into the mobile game industry and capture the opportunities in the

mobile game and related solutions industry.

As a mobile game developer with strong self-developed capabilities in
games, FS Group is engaged in the development of mobile games to
players around the world. The FS Group has also licensed our games or
related intellectual properties to various well-established game operators
as our licensed operations with the exclusive and/or non-exclusive right
to operate, publish and distribute specific games within an agreed period
and designated territories. To further enhance the competitiveness,
apart from mobile games, the FS Group has also provided the innovative
solution services to the customers. FS Group has been allocating our
resources to penetrate the PRC market and had secured a partnership
with an established publisher in the PRC with a signed licensing
agreement amounted to USD2,500,000. For the reporting period,
80% of the contract sum or USD2,000,000 had been recognized as
segment revenue. The income of this segment for the nine months
ended 30 September 2018 amounted to approximately HK$17,848,000,
representing a decrease of approximately 47.25% as compared with
approximately HK$33,834,000 for the same period in 2017. The decline
in revenue was mainly contributed from our solution services which has

affected the overall performance of this segment.

It is the nature of the mobile game industry in which we operate is faced
with fierce competition with frequent introduction of new games by
game developers, fast and rapid technology advancement, regulatory
uncertainties in the markets. The Group also notices that the recent
regulatory control has caused certain impact on the mobile game
industry in the PRC market and affect the valuation of game developers
and operators. As such, going forward, the market environment
becomes challenging for our business. The Group will be mindful on the
business and regulatory risk in the mobile game industry and due to the
underperformance in solution services, the Group will carefully monitor
the business development in the mobile game industry and, if there
are opportunities, make attempts to capitalise on new opportunities in

oversea markets.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE A & oA

PROSPECT

We are committed in putting efforts in developing and upgrading our
products and services with a generic growth of the business in order to
broaden our income sources. The Group will continue to seek potential
investment opportunities that can create synergies to our existing
business segments, at the same time bringing growth and additional

value to the shareholders of the Company.

Financial Resource and Liquidity

The Group’s main business operations and investments are in Hong
Kong. As at 30 September 2018, the Group had cash and bank balances
of approximately HK$41,258,000 (31 December 2017: approximately
HK$42,389,000). Most of the cash and bank balances are denominated
in Hong Kong dollars. The Group will closely monitor the exchange rate

movement and will take appropriate activities to reduce the exchange risk.

Gearing Ratio

At 30 September 2018, total assets of the Group were approximately
HK$376,830,000 (31 December 2017: approximately HK$405,730,000)
whereas total liabilities were approximately HK$78,112,000 (31
December 2017: approximately HK$123,350,000). The gearing ratio
of the Group, calculated as total liabilities over total assets, was
approximately 20.7% (31 December 2017: approximately 30.4%) and
the current ratio, calculated as current assets over current liabilities,
was approximately 2.54 (31 December 2017: approximately 1.32). The
Directors will continue to take measures to further improve the liquidity

and gearing position of the Group.

AURUM PACIFIC (CHINA) GROUP LIMITED
Third Quarterly Report 2018
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE L& oA

Material Acquisition, Disposal and Significant Investment
On 20 August 2018, Tri King International Limited (“Tri King”), a wholly-
owned subsidiary of the Company, together with two other shareholders
(collectively the “Vendors”) of FF and XXL entered into the sale and
purchase agreement with the purchaser (the “Purchaser”) pursuant
to which the Purchaser has conditionally agreed to purchase and the
Vendors have conditionally agreed to sell 74.5% equity interests in FF,
in which Tri King held 49%, and 67% equity interests in XXL, in which
Tri King also held 49% (the "Disposal”). The Disposal was completed on
21 September 2018. The proceeds received by Tri King is EUR3,433,456
(equivalent to approximately HK$31,539,000).

Details of the Disposal were set out in the Company’s announcement
dated 20 August 2018.

On 11 May 2018, the Company entered into the memorandum of
understanding (the “MOU") with the shareholders of a limited company
incorporated in Turkey (the “Target”) in relation to the proposed
acquisition of 51% issued shares in the Target. The Target and its
subsidiaries are principally engaged in generation and supply of electricity
in Turkey. Details of the MOU are set out in the announcement of the
Company dated 11 May 2018. As of the date of this report, no formal or
legally binding agreement has been entered into between the Company
and the Target’s shareholders in respect of the abovementioned proposed

acquisition.

Apart from those disclosed above, the Group did not have any other
material acquisition, disposal and significant investment during the nine
months ended 30 September 2018.

Capital Structure

As at 30 September 2018, the authorised share capital of the Company
was HK$120,000,000 divided into 3,000,000,000 shares of HK$0.04
each, of which 1,272,640,000 ordinary shares were in issue and fully

paid.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE A & oA

Placing of New Shares under General Mandate

On 6 April 2018, the Company entered into a placing agreement with
Emperor Securities Limited as placing agent (“Emperor”), pursuant to
which Emperor would place, on a best effort basis, to not less than six
independent placees up to 184,000,000 ordinary shares of HK$0.04 each
of the Company (the “Placing Share(s)”) at a price of HK$0.18 per Placing
Share (the “Placing”).

The completion of the Placing took place on 25 April 2018. An aggregate
of 184,000,000 Placing Shares were allotted and issued pursuant to the
general mandate granted to the Directors at the annual general meeting
held on 4 May 2017. The aggregate nominal value of the Placing Shares
was HK$7,360,000.

The net proceeds from the Placing were approximately HK$32,300,000
and the net issue price was approximately HK$0.176 per Placing Share.
As stated in the announcements dated 6 April 2018 and 25 April 2018,
the net proceeds of approximately HK$32,300,000 would be used
as to (i) HK$10,000,000 for the business development of the Money
Lending Business; (ii) HK$5,000,000 for the business development of the
Mobile Gaming Business; (iii) HK$8,000,000 for identifying the potential
investment in the environmental related projects; and (iv) the remaining
balance as general working capital purposes. As at 30 September 2018,
approximately HK$10,000,000, HK$3,513,000, HK$5,680,000 and
HK$9,300,000 had been applied towards its intended use for the business
development of the Money Lending Business, Mobile Gaming Business,

environmental related projects and general working capital respectively.

Funding and Treasury Policies

The Group consistently adopts a conservative treasury policy during
its development and generally finances its operations and business
development with internally generated resources and equity and/or
debt financing activities in order to maintain a healthy liquidity position.
The Group also strives to reduce exposure to credit risk by performing
ongoing credit evaluation of the financial conditions of its clients of
Money Lending Business. To manage liquidity risk, the Board closely
monitors the financial position of the Group to ensure that the liquidity
structure of the Group’s assets, liabilities and commitments can meet its

funding requirements from time to time.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE L& oA

Foreign Exchange Exposure
The Directors consider that the Group had no material foreign exchange

exposure.

Pledge of Assets

At 30 September 2018, the land and buildings of the Group at carrying
amount of approximately HK$39,862,000 (31 December 2017:
HK$42,955,000) was pledged to secure interest-bearing borrowings of a
subsidiary of the Company.

Contingent Liabilities
As at 30 September 2018 and 30 September 2017, there was a corporate
guarantee which had been issued by the Company to secure a loan made

by a finance company to a subsidiary.

During the nine months ended 30 September 2018, two subsidiaries of
the Company leased two motor vehicles under finance leases at 3.5%-
4.8% per annum for terms of three to five years. The Company had issued
corporate guarantee in respect of the finance leases with the carrying
amount of approximately HK$3,438,000 as at 30 September 2018 (31
December 2017: HK$4,170,000).

Upon completion of the Acquisition of FS Group on 25 October 2016, the
Company has issued a corporate guarantee to the vendors for the due
and punctual performance by a subsidiary of the Company, as purchaser,
under the sale and purchase agreement that was fulfilled, inter alias, by

way of issuance of promissory note by the Company to the vendors.

Employees and Remuneration Policies

As at 30 September 2018, the Group had 69 employees (as at 30
September 2017: 101 employees) in Hong Kong and the PRC. The
staff costs (including directors’ remuneration) were approximately
HK$17,022,000 (30 September 2017: approximately HK$24,358,000) for

the period under review.

The Group’s remuneration policy is revised periodically and determined
by reference to market terms, company performance, individual
qualifications and performance, and in accordance with the statutory
requirements of the respective jurisdiction where the employees are

employed.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
IN SECURITIES OF THE COMPANY

As at 30 September 2018, none of the Directors and the chief executives
of the Company, had, or was deemed to have any interests and short
positions in the shares, underlying shares or debentures of the Company
and its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the "SFO"), (Chapter 571 under
the laws of Hong Kong)) (i) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO); or (ii) which
were required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein; or (iii) which were required to be notified to
the Company and the Stock Exchange pursuant to rules 5.46 to 5.67 of
the GEM Listing Rules.

DIRECTORS’ AND CHIEF EXECUTIVES' RIGHTS TO
PURCHASE SHARES OR DEBT SECURITIES

At no time during the nine months ended 30 September 2018 was the
Company or any of its subsidiaries a party to any arrangements to enable
any of the Directors and chief executive, their respective spouses or
children under the age of 18 to acquire benefits by means of acquisition
of shares in, or debt securities (including debentures) of the Company or
any other body corporate.
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SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS WHO ARE REQUIRED TO DISCLOSE
THEIR INTERESTS IN SECURITIES OF THE
COMPANY

Substantial Shareholders

To the best knowledge of Directors, as at 30 September 2018, the
following person, other than the Directors or chief executive of the
Company, had, or was deemed or taken to have, an interest or short
position in the shares or underlying shares which would fall to be
disclosed to the Company and the Stock Exchange under the provisions
of Divisions 2 and 3 of Part XV of the SFO or who were expected to be
directly or indirectly interested in 5% or more of the nominal value of any
class of share capital carrying rights to vote in all circumstances at general
meetings of any member of the Group:
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Approximate

Number of percentage of
Name of shares  shareholding
substantial shareholder Capacity (Note 1) (Note 2)
B IR
ROEA Bk
FTERRHS Eg) (B3ET) (PffsE2)
Mr. Chiu Ngai Hung Beneficial owner 673,317,955(L) 52.91%
HEERIE 4 EmEaA
Notes: PR EE -
1. The letter “L” denotes a long position in the shares of the Company. 1. [LIBZR AR RIRMD TR ©
2. The total number of 1,272,640,000 shares in issue as at 30 September 2018 has 2. RZZE-—NFLA=ZTHEBEHITRMEZ

been used for the calculation for the approximately percentage.

Save as disclosed above, the Company has not been notified of other
interests or short positions of any other person (other than the Directors,
chief executives and the substantial shareholders of the Company) in the
shares or underlying shares of the Company as recorded in the register
required to be kept under section 336 of the SFO as at 30 September
2018.
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DIRECTORS’ INTERESTS IN COMPETING BUSINESS

During the period under review and up to the date of this report, the
Directors had an interest in any business apart from the Group’s business,
which competes or is likely to compete, either directly or indirectly, with
the Group’s business that need to be disclosed pursuant to the GEM
Listing Rules were as follows:

Director Name of company

E=x RNEEHE

Nature of business

EMHE

EERBRFREBD2ES

REBEHEAREERNREAY  EFNER
SEEGERIERBNEF A BN T
ZAEME (BRARBEBIN) h B RIZEGEM
ERBATWERAERNT

Nature of interests

EEME

Mr. Chan Wai Kit Huiyin Holdings Group Limited (“Huiyin")
and its subsidiary
SRR EE AR A A ([HER])

KEKBAR

BREEEEELE

Evershine Group Holdings Limited
("Evershine”) and its subsidiary

KB EIERBR QA
(TkRE 1) R E BB =)

Evershine and its subsidiary
KB REME R A

Mr. Leung Man Chun
BXRFAE

Mr. Pang Siu Yin Affluent Partners Holdings Limited

("Mr. Pang”) (" Affluent”)
ZRBELE BEERERAR
(IgiEl (M#&E]D)

Note: Mr. Pang resigned as an INED of Affluent with effect from 13 September 2018.

As the Board is independent to the boards of the above mentioned
companies, the Group is capable of carrying on its business independently
of, and at arm’s length, from the business of those companies.

Save as disclosed above, as far as the Directors are aware of, none of the
Directors has an interest in any business which competes or may compete
with the business in which the Group is engaged.
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Money lending business

Money lending business

EEER

Money lending business

tEE %

Money lending business

fEEER

Independent non-executive
Director (“INED") of Huiyin
IR B IFNITES
(B IEMITESE])

Non-executive Director of
Evershine
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INED of Evershine
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INED of Affluent (Note)
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AUDIT COMMITTEE

The primary duties of the Audit Committee are to review, in draft form,
the Company’s annual report and accounts, half-year report, quarterly
reports and to provide advice and comments thereon to the Board. The
Audit Committee is also responsible for reviewing and supervising the
financial reporting process, risk management and internal control of the
Group. As at the date of this report, the Audit Committee comprises
three independent non-executive Directors, namely Mr. Leung Man Chun,
Mr. Fok Kin Fung, Eric and Mr. Pang Siu Yin. Mr. Leung Man Chun is the
chairman of the Audit Committee.

The Audit Committee has reviewed the accounting principles and
practices adopted by the Company and discussed with the Board about
the internal controls and financial reporting matters, including a review of
the unaudited quarterly report for the nine months ended 30 September
2018.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

During the nine months ended 30 September 2018, the Company had
adopted a code of conduct regarding securities transactions by directors
on terms no less exacting than the required standard of dealings set out
in Rules 5.48 to 5.67 of the GEM Listing Rules. The Company had also
made specific enquiry of all Directors and the Company was not aware of
any non-compliance with the required standard of dealings and its code
of conduct regarding securities transactions by Directors.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the nine months
ended 30 September 2018.

EREES

BERZBE T ERERBHNAAR 2 FRA
RB - FFERERFERE2ELR - LM
MEFERTEZENIER -BEXZBENAR
EHREBEARBEZMBEBIZF - ARER
RANEEE - RAREEH  EREEEH=
FEIFPTERERESLLE  BREXER
ZHBELEK  RXEBEEREREZEST
B o

ERZEGCRAADAMRA SRR
FROTREFRSNHANREERMBRRE
H AEREHEBEE-_ZT-NAFAR=T+HILA
BARRER I ZTERE

ESETRSRENTRTR

BE_Z—\FhLA=1+BHIENAEA r XAR]
ERMNBHEESETIEFRZG2BRTER &
BR2BEEETHNGEM LR BIFES48E
S5.671&FTME 2R SER - KRB REREE
EEERAREN  MARSLTNEEEMA
EREERDEANBHUEZTETESRIHZ
BRSPERIZ BN -

BE HERBEEAQAF LS
&BH
HE-T—\FAAZ+HALNEA  AAF
SEEANBELALEBE & LBWEAL
AUET L -

REFPREEERAA
2018 FB=FERE

27



28

OTHER INFORMATION
Hitb & #

EVENT AFTER THE REPORTING PERIOD

With effect from 1 October 2018, Mr. Chan Kwun Chung, an executive
Director, has been appointed as the chief executive officer of the
Company and Mr. Zheng Yonggiang has been appointed as a non-
executive Director of the Company.

With effect from 1 November 2018, Mr. Chan Wai Kit has resigned as an
executive Director, and thus also ceased to be the deputy chairman of the
Board, a member of each of the remuneration committee and nomination
committee, Compliance Officer and Authorised Representative.

Mr. Chan Kwun Chung has been appointed as a member of each of the
remuneration committee and nomination committee, the Compliance
Officer and Authorised Representative in replacement of Mr. Chan Wai Kit
with effect from 1 November 2018.

Details of the above changes were set out in the Company’s
announcement dated 28 September 2018.

On behalf of the Board

Aurum Pacific (China) Group Limited
Chan Kwun Chung

Executive Director

Hong Kong, 9 November 2018

As at the date of this report, the Board comprises two executive
Directors, Mr. Chan Kwun Chung and Mr. Lee Cheung Yuet Horace, one
non-executive Director, Mr. Zheng Yongqiang and three independent
non-executive Directors, Mr. Leung Man Chun, Mr. Fok Kin Fung, Eric and
Mr. Pang Siu Yin.
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