Bl 38 5 RATH P A IR 2 7] R 2786 X5 T R 4 AR 2l 2 I B2 A B 2
B LI i P 2 50 BE AL A FEFEAT o] HE W] - Sl W i 26 75 WEAS B IR A 23 il =2 vls 2 A 1]
A1 1A % I 2 2 2 IR 1) % 55 10 28 T 51 0 2 A ] 1R S AR I A (] BT AT

IE

Interactive Entertainment China Cultural Technology Investments Limited
ORPESCRRREBREAT
(4Bl 2 1 5 7 7 00 i T A A A R 2N )
(B 43155 : 8081)

“E-N\EEZFERELQM

P E SR R EARAR (TRATF - #EFHMEAFAME [ ANEH]) #
H([EE) g ([EEg]) RMAAMALERKRZE —F—/\FILH =1+ HIEJLHE A
CRBEEE - AANMEARAT ZF— NEE=FFMRE D FEF
B ARAFGEM#EF Ei R (IGEM LT Bl ) H A B = 25 B 254540
A A B R 2 A B

UREFE
ERAEXENERERR QA
T
TR

Hw, —F—-/\E+—H+_H

TR H R - EF a8 615 () =5 F T3 3 > BIRHEIETC AL~ 7T IR 7% 70 E R Ak
L A5 K (i) = B L BT EF - Bl Ik 1 T~ RE 5B RF BT

L B HLT BN GEM _E AR T I #G - B 1 38 (B A 2 7l & B #) o 8 F R
WA 2 M I Ja] B AV 77 # 7R 9B 2 A B AT o 75 B FHAEAF 1 — V) & P2 ] 1% 1l BL 1K
ST IR R NG - A5 2 i Py B ) 7 22 T [ 2 J 6 i 50 i > 17 il R B
K I7 > TP TR I Rt S I > B 23 2 o T (T ] B 2 2 il 2 o

TR AT T 3 H B 71 g 20 -L K #1 GEM A 25 hitp://www.hkgem.com [ 5 1 4
il 4 7 ] 3 B R 7K 2 7] 3 55 heep://www.iechina.com.hk °



INTERACTIVE ENTERTAINMENT CHINA CULTURAL
TECHNOLOGY INVESTMENTS LIMITED

ERPEXIERNRRETELT

(Incorporated in the Cayman Islands and continued in Bermuda with limited liability)
(RHASRSIMALITRBERETEZERAR)
(Stock Code g3 5%: 8081)

F=FEHH 2018

+
il || .|III|I|II\®\§
9999
-
=
-
- g




CHARACTERISTICS OF THE GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE")

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which
a higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing
in such companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities
traded on GEM may be more susceptible to high market
volatility than securities traded on the Main Board and no
assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Directors”, and each
a “Director”) of Interactive Entertainment China Cultural
Technology Investments Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on
the GEM of the Stock Exchange (the “GEM Listing Rules”) for
the purpose of giving information with regard to the Company.
The Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief the information
contained in this report is accurate and complete in all material
respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein
or this report misleading.

This report will remain on the “Latest Company Announcements”
page of the GEM website at http.//www.hkgem.com for a
minimum period of seven days from the date of its publication
and on the Company’s website at http.//www.iechina.com.hk.
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THIRD QUARTERLY RESULTS
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The board of Directors (the “Board”) of the Company announces ~ ARFAEFE ([BEEF|)ERRAMBEARAAR
the unaudited condensed consolidated results of the Company EMfiB A A (#fE [AEE)HE_ZT— N\F
and its subsidiaries (together the “Group”) for the nine months A=+ B IE AR R =188 2 R EEIZHE
and three months ended 30 September 2018 (the “Results”), Rira XA ([¥E]) ER-F 4 [A] HA
together with the unaudited comparative figures for the — ZARET|XLLBEHFNOT
corresponding period of 2017 as follows:
,-\-| =N
UNAUDITED CONDENSED CONSOLIDATED AEEZERAGEERNEMSE
STATEMENT OF PROFIT OR LOSS AND OTHER Y5
COMPREHENSIVE INCOME
For the nine months and three months ended 30 September 2018  #Z2 —F—FNA =+ Hi 1187 K =1E
A
Nine months Three months
ended 30 September ended 30 September
BEARZTHLENEA BENAZ=THL=MA
2018 2017 2018 2017
“E-N\F| Tt | ZB-N\F T—tF
Notes HK$'000 HK$'000 HK$'000 HK$'000
Bt 5% TET THT BT THT
Continuing operations FERSEXK
Revenue N 2 339,124 290,563 116,797 100,337
Cost of inventories sold/services EET“/ IR 2 B AR (232,720) (185,643) (84,800) (64,822)
Other gains and losses EihaEREBE 3 18,701 (92,972) (1,730) 113,942
Other revenue and income N 3,337 3,143 80 885
Employee benefits expenses EERFIHY (78,121) (62,248) (24,896) (20,817)
Depreciation and amortisation Tﬁ%&ﬁﬁﬁ (8,708) (7,341) (2,859) (2,650)
Other operating expenses HMEER% (47,449) (35,886) (17,431) (11,952)
Share of results of associates DEMBERARE (4,534) 2,573 424 3,838
Finance costs mﬂz é“;m (7,114) (12,801) (2,150) (3,542)
(Loss) profit before income tax PSRl (B18) &7 (17,484) (100,612) (16,565) 115,269
Income tax expense TSRS 4 (1,322) (1,355) (213) (543)
(18,806) (101,967) (16,778) 114,726
Discontinued operations EREREEK
Profit for the period from discontinued ~ EiRRE 2 &R IFEL £
operations 2 = 17,229 = -
(Loss) profit for the period A (B8) & (18,806) (84,738) (16,778) 114,726
Other comprehensive loss Hth2HEER
Items that may be reclassified RETHEH 7 BZ
subsequently to profit or loss: Rah)EE
Exchange differences arising from BMEELCERER:
the translation of:
— Financial statements of overseas —BINRBRFZ
subsidiaries BsmE (10,742) 16,477 (1,752) 4,388
— Financial statements of overseas — BN R ]
associates IBmE (1,194) 985 (928) 355
Fair value losses on available-for-sale ARHEREZRATE
investments BB - (102,469) - (29,575)
(11,936) (85,007) (2,680) (24,832)
Item that will not be reclassified to ~ #T& QE WA BER
profit or loss: HIE
Losses on investments in equity bih Fﬁ?z’&ﬂﬁiﬁiﬁ
instruments designated at fair H‘rﬁziﬁuﬁl 358R 2
value through other BRATARERE
comprehensive income (42,425) - (11,107) -
Other comprehensive loss for the period ~ HiRE 2 EE 1B (54,361) (85,007) (13,787) (24,832)
Total comprehensive (loss) income  HAZE (EE) KEEE
for the period (73,167) (169,745) (30,565) 89,894
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Nine months
ended 30 September
BERA=tBLENER

Three months
ended 30 September
BEAA=tHL=MEA

2018 2017 2018 2017
“E-N\E | ZT+F| ZB-N\E| ZTLF
Note HK$'000 HK$'000 HK$'000 HK$'000
ik TET AT TET AT
(Loss) profit for the period THATEEEA (FR)
attributable to: g
Shareholders of the Company ARERE (17,535) (93,120) (16,808) 114,654
Non-controlling interests IR (1,271) 8,382 30 72
(18,806) (84,738) (16,778) 114,726
Total comprehensive (loss) income ~ THALEEHRZE
for the period attributable to: (BE)WER%E:
Shareholders of the Company AR AR E (72,026) (178,161) (30,554) 89,809
Non-controlling interests e (1,141) 8,416 (11) 85
(73,167) (169,745) (30,565) 89,894
(Loss) earnings per share Sk (E8) &7 6
From continuing and discontinued REBELEEBR
operations BEIHEEEK
~ Basic (HK cents) —EA (El) (0.33) (1.75) (0.31) 2.15
- Diluted (HK cents) — 858 (B1l) (0.33) (1.75) (0.31) 2.15
From continuing operations REFELEER
— Basic (HK cents) —EAR (E) (0.33) (1.91) 0.31) 2.15
- Diluted (HK cents) —#% (&) (0.33) (1.91) (0.31) 2.15
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED STATEMENTS:

1.

BASIS OF PREPARATION

The Results have been prepared in accordance with Hong Kong
Financial Reporting Standards, Hong Kong Accounting Standards
and Interpretations issued by the Hong Kong Institute of Certified
Public Accountants (the "HKFRSs") and the disclosure requirements
of the GEM Listing Rules.

The Results have been prepared under the historical cost basis,
except for certain financial instruments which are measured at fair
values. The principal accounting policies used in the preparation
of the Results are consistent with those applied in the preparation
of the audited annual financial statements for the year ended
31 December 2017 with addition for the new and revised HKFRSs
which are effective for the Group's financial year beginning on
1 January 2018. The adoption of these new and revised HKFRSs has
no material effect on the Results, except for the effects as described
in the annual financial statements for the year ended 31 December
2017.

The Group has not early adopted the new and revised HKFRSs that
have been issued but are not yet effective.

REVENUE
Revenue represents the aggregate of the net amounts received and

receivable from third parties. An analysis of the Group's revenue is
as follows:

I ERALE ISR Eol

mBE%E

AEETIRBEREGIMAGRMEZEENS
HEEA -FEGHEALRE ([BBMBR
HEADANERGEM EHRAZ HERE
i w3 ©

REBEBELRAERE R TRAFE
AEZERMT AR -REAXERMERZ
TR BRARHEBE_FT—tF+ A
=t BULEFEZEREREFUHREER
E-ECoUYmMAB-_ZE-N\F—-HF—-HAMKZ
REBE M BFERLERZ T MEETEEY
BHRELE -BRBE_T—tFT_A=1—
BIEFEZFEBRERAELR 2 FZEIN K
MR RRIER] B M E BRI H A X
U EBBEBATE-

AREBE W EIRFRA O B/ME R ERZHET
MBI R BM B wE LR
YA

WA T B R BB = 0T 2 2 SRR A o
REEZWASITMT

Nine months
ended 30 September
BERA=+tHLEAER

Three months
ended 30 September
BEAA=+HL=MEA

2018 2017 2018 2017
SE-N\F | 2—+F| ZB-NF | _T—+F
HK$’'000 HK$'000 HK$’000 HK$'000
FET FET FHET T T
Continuing operations FEREER
Income from mobile internet EZ IR =D El 5
cultural business and provision REEMBHERBEHEA
of IT services 256,926 209,663 92,731 74,512
Income from provision of hospitality 8 42 £ E /5 &
and related services in Australia TR RES WA 79,313 78,108 23,163 25,105
Loans interests and related income & ZF| B M 48 @8 Uk A 1,012 - 861 -
Rental income e A 1,211 2,006 - 669
Dividend income f% B U8 A 662 786 42 51
339,124 290,563 116,797 100,337
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3. OTHER GAINS AND LOSSES

3. Hiblzm Kk EE

Nine months
ended 30 September
BERA=+tHLEAERA

Three months
ended 30 September
BEAA=+HL=MEA

2018 2017 2018 2017
“B-N\F| —T—+F| ZB-NF | —T—LF
HK$'000 HK$'000 HK$’000 HK$'000
TET T FHET T T
Continuing operations HEREER
Gain on disposal of subsidiaries HEMRB ARz K 17,795 - - -
Fair value gain (loss) on financial BAFEBBRERNEZ
assets at fair value through TRIEEC N VE
profit or loss e (BE) 2,158 (93,368) (1,195) 113,942
Loss on disposal of/written-off of & MiiEWE  BHE &
property, plant and equipment BB BB (1,252) (74) (535) -
Gain on fair value change of wEWEZ AT EEE
investment properties & - 470 - -
18,701 (92,972) (1,730) 113,942
4. INCOME TAX EXPENSE 4. FTEHRA
Nine months Three months
ended 30 September ended 30 September
BEARA=+HIEAER BEhRA=+HIE=EA
2018 2017 2018 2017
—E-N\F | ZET—+tF| ZB-NF| ZT—+F
HK$'000 HK$'000 HK$’000 HK$'000
TET FAT FHET FAET
Continuing operations BERSEER
Current tax: BVEAFRIA -
— Hong Kong Profits Tax —BBENEN - 369 - 80
— People’s Republic of China — R E AR HAME
(the “PRC") Enterprise Income ([HE])
Tax FiS 5t 1,014 3,436 21 2,361
— Australia Company Income Tax — BN A B FTISH 211 667 (308) (230)
1,225 4,472 (287) 2,211
Deferred tax: BRI IE
— Current period —BNHE 97 (3,117) 500 (1,668)
1,322 1,355 213 543

The provision for Hong Kong Profits Tax was calculated at 16.5% of
the net estimated assessable profits for both periods. The Group's
subsidiaries operating in the PRC and Australia were subject to the

tax rates at 15% or 25% and 30% respectively.

BERAPEERBRRERRAT | —E-/\FE=FEXERE

-

EBEFESHBE LR ARG EREEFF
B Z2165% T H o RNEEN R ERBMNEE 2
BB D 75 BIZEIE15% 3025% K30% B i &

05



5. INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend
for the nine months ended 30 September 2018 (2017: Nil).

6. (LOSS) EARNINGS PER SHARE
From continuing and discontinued operations

The calculation of basic and diluted (loss) earnings per share

FHIRL S

EEgTEEMBE_T- \FALA=THIL
NEARERFRE(ZT—HLF:8&) -

T (B8 &7
REFBECEREREREEEXRYK
AARBREIEERERNLEE (BER) AT

attributable to shareholders of the Company is based on the

following data:

Nine months
ended 30 September
BZEALA=+tHLAER

ZRFETIRE TP BUREH

Three months
ended 30 September
BERA=+BHLE=ZEA

2018 2017 2018 2017
—E-N\E | —T—+F| ZB-N\F | —T—+F
HK$'000 HK$'000 HK$'000 HK$'000
THET FHET FHET T
(Loss) earnings: (EE)EF :
(Loss) profit for the period ARARIRE R EMREAA
attributable to shareholders (B#E)RH
of the Company (17,535) (93,120) (16,808) 114,654
Nine months Three months
ended 30 September ended 30 September
BENA=+HLENERA BENA=tRHL=MEA
2018 2017 2018 2017
“2-N\F| —Ttf| —B-NFE| —T+F
Number of shares: BROEE :
Weighted average number of R EERER
ordinary shares in issue for (BER)BANmEZ
the purpose of calculation of BRTERR
basic (loss) earnings per share niEFHE 5,336,235,108 | 5,336,235,108 | 5,336,235,108 | 5,336,235,108

R R 1T (TR 2
BEEEERRYE

Effect of diluted potential ordinary
shares as a result of the outstanding
share options

et EEREE
(BR)BFMEZ

Weighted average number of
ordinary shares in issue for

the purpose of calculation of BRETEERZ
diluted (loss) earnings per share EFH

5,336,235,108

5,336,235,108 | 5,336,235,108 | 5,336,235,108

The computation of diluted loss per share for the nine months and
three months ended 30 September 2018 does not assume the
conversion of the Company’s outstanding share options because
the exercise price of those share options is higher than the average
market price of the shares of the Company.

AEEE T ) \FAR=THIEAEAR=
ARz BR#EERE  WERERARRZ M
ATEREREEER ARZEBREZTE
EERARFBRNDZFHHE-
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From continuing operations REFELCEEE

The calculation of the basic and diluted (loss) earnings per share AR B RR B M6 R B R AT & RS ) B IRER
from continuing operations attributable to shareholders of the & Pt (ET@)%?JZ TJ@TFTEU%KTFVE
Company is based on the following data: el

Three months
ended 30 September
BEANA=+BHLL=M@EA

Nine months
ended 30 September
BEALA=Z+HILEAER

2018 2017 2018 2017
“E-N\E | —FT—+F| ZB-N\F | —T—+F
HK$’'000 HK$'000 HK$’000 HK$'000
FE T T F# T T
(Loss) earnings: (EE)EF :
(Loss) profit for the period AN B ER FEAR BRI
attributable to shareholders (B18) a A
of the Company (17,535) (93,120) (16,808) 114,654
Less: Profit for the period B AN B BRCER AL
from discontinued KEBKIELE
operations attributable ES - ilapyl
to shareholders of
the Company = (8,784) = -
(Loss) profit for the period from A RIRER L 2
continuing operations REFELEED
attributable to shareholders ZH W (J%TE ) 3 7|
of the Company (17,535) (101,904) (16,808) 114,654

PR S E EX sl st EERER R EE
(E1#R) BN FTRE R -

The denominators used are the same as those detailed above for
both basic and diluted (loss) earnings per share.

From discontinued operations REBRIEREEK
The calculation of the basic and diluted earnings per share from RAGIRREMLRE DR IEEEXEBHERE

AEEFERN ZAETIRE T EEREL

discontinued operations attributable to shareholders of the
Company is based on the following data:

Three months
ended 30 September
BEAR=THL={EA

Nine months
ended 30 September
BERA=tHLAER

2018 2017 2018 2017

“B-N\F | —ET—+F| ZB-NF| —T—LF

HK$'000 HK$'000 HK$'000 HK$'000

TET TA T TFET T

Earnings: BA:
Profit for the period from RATPRRFELRE
discontinued operations ERIEREEBR 2
attributable to shareholders B A 5 A
of the Company - 8,784 - -

The denominators used are the same as those detailed above for
both basic and diluted earnings per share.

PrAD &8 EX PRl pl st EEREAREE
ANPTAERER -

Three months
ended 30 September ended 30 September
BEAA=+BLENEA BEAA=+HL=EA
2018 2017 2018 2017
=B-N\F| T L+F| ZB-N\F| —T-L+F

Nine months

Earnings per share: BRER:
— Basic (HK cents) — 2R (B = 0.16 = -
— Diluted (HK cents) —#5E OB = 0.16 = -

BERAPBEERERRERRAR | =F
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7.

08

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF 7.

CHANGES IN EQUITY
For the nine months ended 30 September 2018

ENCEALES

GAEREDE

IaN=

BE—F-NNFAHA=1THINIEA

Attributable to shareholders of the Company

KATRRAESE
Investment Non-
Share  Contributed  Share options Translation revaluation  Accumulated controlling
Share capital premium surplus reserve reserve  Other reserve reserve losses Total interests  Total equity
&S REE RABH  BRERE ERfE Hibfe REERHE RithE @i FERER RHAE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FhEL T TET FiET T TEL TET FET T TR T
At1 January 2017 (audited) RZZ—+F-F—-A
(&%) 53,362 510,233 693,308 25,462 (14,806) (4,403) (7,302) (262,513) 993,341 59,977 1,053,318
Loss for the period HAEE - - - - - - - (93,120) (93,120) 8,382 (84,738)
Other comprehensive loss BAEBPEER
for the period - - - - 17,428 - (102,469) - (85,041) 34 (85,007)
Total comprehensive loss BRREFERE
for the period - - R - 17,428 - (102,469) (93,120 (178,161) 8416 (169,745)
Deemed disposal of a subsidiary BELE—HHBAR - - - - 4 1,984 - - 1,984 (56,443) (54,459)
Dividends to non-controlling A FIERER RS
shareholders - - - - - - - - - (11,400) (11,400)
At 30 September 2017 (unaudited) R=F—+FNA=18
(REEER) 53,362 510,233 693,308 25,462 2,622 (2.419) (109,771) (355,633) 817,164 550 817,114
At 1 January 2018 (audited) R-B-\§-H-H
(BEH%) 53,362 510,233 693,308 25,462 3,939 (2,419 (110,173) (523,178) 650,534 1476 652,010
Effect on adoption of HKFRS 9 RAEREKHELH
ELEa 7 - - - - - - (81,891) 81,891 - - -
At 1 January 2018 (restated) RZB-N\§-B-H
(BE3) 53,362 510,233 693,308 25,462 3,939 (2,419 (192,064) (441,287) 650,534 1476 652,010
Loss for the period HRER - - - - - - - (17,535) (17,535) (1,211 (18,806)
Other comprehensive loss BRE2EFE
for the period - - - - (12,066) - (42,425) - (54,491) 130 (54,361)
Total comprehensive loss BR2EFEER
for the period - - - - (12,066) - (42,425) (17,535) (72,026) (1,141) (73,167)
Transfer E-5: - - - (25,462) - - - 25,462 - - -
At 30 September 2018 RZB-NFRAZtH
(unaudited) (RIEHH) 53,362 510,233 693,308 - (8,127) (2.419) (234,489) (433,360) 578,508 335 578,843
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MANAGEMENT DISCUSSION AND ANALYSIS
Business and Financial Review

During the nine months ended 30 September 2018, the Group
was principally engaged in (i) mobile internet cultural business
and provision of IT services; (ii) provision of hospitality and related
services in Australia; (i) money lending business; and (iv) assets
investments business.

During the period under review, the Group recorded revenue from
continuing operations of approximately HK$339,124,000 (2017:
HK$290,563,000), representing an increase of approximately 17%
as compared to the corresponding period in 2017.

The net loss from continuing and discontinued operations
attributable to the shareholders of the Company (the
“Shareholders”) was approximately HK$17,535,000 (2017:
HK$93,120,000) for the period under review. The decrease in
net loss was mainly attributable to (i) the fair value gains on
financial assets at fair value through profit or loss (“"FVTPL")
of approximately HK$2,158,000 for the nine months ended
30 September 2018, as compared with the fair value losses on
financial assets at FVTPL of approximately HK$93,368,000 for
the nine months ended 30 September 2017; and (ii) the realised
gains on the disposal of subsidiaries of the Company during
the nine months ended 30 September 2018 of approximately
HK$17,795,000 which were absent during the nine months
ended 30 September 2017, notwithstanding that there was an
increase in the employee benefits expense and other operating
expenses of approximately HK$27,436,000 in aggregate incurred
by the Group in the nine months ended 30 September 2018,
as compared with those incurred in the corresponding period in
2017.

The Group recorded an unaudited consolidated loss attributable
to the Shareholders for the three months ended 30 September
2018 of approximately HK$16,808,000 as compared with the
unaudited consolidated profit attributable to the Shareholders
of approximately HK$114,654,000 for the three months ended
30 September 2017, mainly attributable to (i) the fair value losses
on financial assets at FVTPL of approximately HK$1,195,000 for
the three months ended 30 September 2018, as compared with
the fair value gains on financial assets at FVTPL of approximately
HK$113,942,000 for the three months ended 30 September
2017; and (ii) the increase in the employee benefits expense
and other operating expenses of approximately HK$9,558,000
in aggregate incurred by the Group in the three months ended
30 September 2018, as compared with those incurred in the
corresponding period in 2017.

ERETREA N
R R % R

BHE_Z-/\FAA=TRHILNER £&H
ZEBEBS: (VBB EBEXX L RB MiRH
B RHBOR A ¢ (i) R M £2 (L E 5 N AR B AR
B (iBEXRS: RWVEEREXH-

REBEHE TAEEHKEREFELE:
UL A 49339,124,0008 0 (T — L F:
290,563,000/ 7T) - B —Z T —+F R R4
17% °

REBEEE AAalRE (TRR])EGLFE
MBS 5T 2 BB FREA) /17,535,000
BT (ZE—+F:93,120,0008 7T) < 18
FHERLODEZEHN BEAEEREEZ
TE-NFANAZ+BHIENBEREANEER
AR REMEERYBE _E—+FRSPA
H 18 HN14927,436,0005 70 O B E T — N\
FNRAZFTHILENEAZEAFEEBER
((RATFEBEBEZIEZEMEENR
B Uk 25 492,158,000 T MEE — T —+
FRAZFTHIENAEAZEAFESEBEZ
FIIR 2 & B E E M A F{EEE 54993,368,000
B RNBEZE-N\FLA=F+HIEN
BAAZHERRRINBRAGMNEZRKEL
17,795,000 0 MEBEZ T —tF L A=+
ERTpREDE N YAl

REZ-_ZE—NFNANA=Z+HI=MEA"
AEBEHERREEACEZEEABEBY
16,808,000/ L MEEZE —E—+F L A=
HiIE=AZBREREERECEZES & AE
#9114,654,0008 . NEEHROHEZ_Z
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Mobile internet cultural business and provision of IT services

During the period under review, the Group's mobile internet
cultural business and provision of IT services recorded a revenue
of approximately HK$256,926,000 (2017: HK$209,663,000),
representing a growth of approximately 23%. The increase
in revenue was derived from the provision of professional
information technology contract and maintenance services by
the Group, which includes enterprise software applications and
platform development outsourcing services, mobile internet
applications and platform development outsourcing services,
mainframe downsizing, application localisation and systems
integration. In addition, the Group's IT business also includes
the operation of an e-commerce trading platform. During the
period under review, there was an increase in employee benefits
expenses and other operating expenses incurred by the Group's
IT business as a result of the additional administrative head
counts hired and the new office space rented for the expansion
of the business. The Directors are reviewing the operations of the
Group’s IT business and the changes in the market environment
to formulate a long-term development plan.

In addition to the provision of IT services above, the Group has
also invested in the mobile-online game business. The Group
currently held 28.8% of the issued share capital of Something
Big Technology Holdings Limited (“Something Big”), which
is principally engaged in the design, development, marketing,
distribution and operation of mobile-online games.

During the period under review, the Group’s share of the loss from
Something Big amounted to approximately HK$2,342,000 (2017:
HK$3,825,000). During the period under review, Something Big
continued to make a loss with a decrease in revenue generated
from its development and operation of mobile games business
due to its lack of new innovative games for market launch. The
Group will continue to monitor the operations of Something Big
closely, in particular, the control on its expenditure in order to
minimise its losses and cash outflow.

Hospitality and Related Services in Australia

The Group is engaged in the hospitality business through its two
granges (the “Grange Group”) and “The Balgownie Estates
Resort” (the “Resort”) in Victoria, Australia.

The Resort is located at Yarra Valley, which is a popular winery
and tourism destination in Victoria, Australia. It consists of a
piece of freehold land of approximately 29 hectares and offers 70
accommodation rooms, food & beverage, and conference/function
space, as well as a good level of leisure facilities, including a spa,
tennis courts, a walking trail, an indoor pool, a gymnasium and
an on-site activities planner. According to the rating scheme of
Star Ratings Australia, the Resort is ranked 4.5 stars. In addition,
the Resort has been awarded the “Resort Style Accommodation
of the Year” for three consecutive years since 2016, and was
awarded the “Regional Accommodation of the Year” in 2015 by
Tourism Accommodation Australia.
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The Grange Group consists of two properties located in
Lancefield and Hepburn Springs respectively. The Lancefield
property includes a piece of freehold land of approximately 40
hectares in Lancefield, Victoria, Australia, and the building on
the land comprises an established hotel, restaurant, vineyard and
conference facility which basically includes 52 accommodation
rooms, five conference rooms, four guest lounges and various
“breakout rooms”. The Hepburn Springs property includes a piece
of freehold land of approximately one hectare located at Hepburn
Springs, Victoria, Australia, and the building erected on such land
comprises an established hotel, restaurant and conference facility
split over three levels which basically includes 43 accommodation
rooms plus four conference rooms. In comparison with the Resort,
the Grange Group is more focused on corporate clients requiring
facilities for holding conference functions and events.

During the period under review, the Group recorded revenue
of approximately HK$79,313,000 (2017: HK$78,108,000) for
this segment. Having considered the growth in the number of
visitors going to Australia over the year ended 31 August 2018
according to Tourism Australia, the Group is optimistic about
the future development of its hospitality business in Australia.
The Group will continue to strive to enhance the operational
efficiency of its hospitality business in Australia so as to maintain
its competitiveness and profitability of this business segment.

Money Lending Business

The Group is engaged in the money lending business in Hong
Kong through its wholly-owned subsidiary, Mark Profit Finance
Limited, which is a holder of a money lender’s licence under the
Money Lenders Ordinance (Chapter 163 of the Laws of Hong
Kong). During the period under review, the Group's loan portfolios
comprised unsecured loans granted to individual customers,
and the Group recorded interest income of approximately
HK$1,012,000 (2017: Nil) from its money lending business. The
average interest rate charged by the Group on loans during the
period under review was approximately 10% per annum. The
Group has been paying close attention to the market conditions
and will continue to monitor its resources while adopting prudent
credit procedures in accepting customers to strive for the balance
between risk management and growth during the development
of its money lending business.

Assets Investments Business

The Group's assets investments business mainly consists of
investments in securities and properties.
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Securities Investments

The Group's securities investments portfolio mainly comprises
securities issued by listed companies. During the period under
review, the Group recorded fair value gains on financial assets
at FVTPL of approximately HK$2,158,000, as compared with
fair value losses on financial assets at FVTPL of approximately
HK$93,368,000 for the nine months ended 30 September 2017.

The Group also recorded losses on investments in equity
instruments designated at fair value through other comprehensive
income of approximately HK$42,425,000 (2017: fair value
losses on available-for-sale investments of approximately
HK$102,469,000) as other comprehensive income during the
period under review.

Property Investments

During the period under review, the Group generated rental
income of approximately HK$1,211,000 (2017: HK$2,006,000)
from leasing out certain of its investment properties in Hong
Kong (the “Properties”). On 28 February 2018, the Group
entered into certain preliminary sale and purchase agreements
with independent third parties in respect of the disposals of
certain subsidiaries of the Group holding the Properties at an
aggregate consideration of HK$107,000,000. Having considered
the prevailing market conditions, the Directors consider that the
disposals provide a good opportunity for the Group to realise
its investments in the Properties and enhance the liquidity of
the Group. The completion of the disposals took place on
14 June 2018 and the Group recorded a gain on the disposal of
the subsidiaries during the period under review of approximately
HK$17,795,000 (2017: Nil). Details of the disposals are set out
in the announcements of the Company dated 28 February 2018,
27 March 2018, 21 May 2018 and 14 June 2018, and the circular
of the Company dated 29 March 2018.

PROSPECTS

According to the figures released by Tourism Australia, Australia
has recorded an increase of approximately 6% in the number
of its international visitors over the year ended 31 August 2018
with an increasing demand for hotel and accommodation on the
back of growth in visitors. The Group remains optimistic about
the future development of its hospitality business in Australia with
opportunities brought by the thriving Australian tourism industry.

Meanwhile, it is expected that the Group’s provision of IT services
business will continue to generate stable revenue to the Group in
the current era of popular mobile internet usage and rapid growth
in mobile internet connectivity.
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Notwithstanding that the global economic conditions remains
uncertain and volatile, the Group will allocate its resources
carefully according to the market environment and the
performance of its different business segments to secure overall
profitability. The Group is also committed to its diversified
business development strategy and will apply it to cope with
the ever changing world. In addition, the Group will cautiously
select investments for its investment portfolio and seize new
opportunities to secure better returns for the Shareholders.

DIRECTORS" AND CHIEF EXECUTIVE'S INTERESTS
IN SECURITIES

As at 30 September 2018, none of the Director or chief executive
of the Company had, or was deemed to have, any interests or
short positions in any shares, underlying shares and debentures
of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(Cap 571 of the Laws of Hong Kong) (the “SFO")) as recorded
in the register required to be kept under Section 352 of the SFO
or as otherwise notified to the Company and the Stock Exchange
pursuant to the required standard of dealings by directors of the
Company as referred to in Rules 5.48 to 5.67 of the GEM Listing
Rules.

SUBSTANTIAL SHAREHOLDERS" AND OTHER
PERSONS’ INTERESTS

As at 30 September 2018, the following person (other than the
Directors or the chief executive of the Company) had, or was
deemed to have, interests or short positions in the Shares or
underlying Shares as recorded in the register required to be kept
by the Company under Section 336 of the SFO:

Substantial Shareholder - long position in the Shares

BEDREBEARNKA AR AR NEE
BRETSRELTRAEXRFEDBREEFED
REERAGFEERRNGES - NEB TR
BEREZITCEFHRRE - AL RS B S
BENTR I AEEGEERSEREAR
AMERENCEN G ARRFREER
o

Y

EENITBAERRE S 2

RZEBE—NFNA=ZTH BMEEEKRALQF
TBAENARR K ETAEEEZE (FER
EBEDNESTEZSLPEGA ([BFR
HAE GBI ) EXVED) 2 B RGN REH
FOBAERERAEELSAREBEES MNP EK
BIZE3521&BFE 2 Bt 2 TR R

HARIE GEM 4R A 555.48 5.6 71K FT¥8 ) A&
RAIEFETR G 2R EEAMERNE K
Bt P 2 R IR SR B o

TERREEMALZER

RZZE-NFAA=TH THAL(EFH
RN BT BABEERSIN) 7R B 40 SR B A 40+ R
BRRERGLALRRAREZE S LB EHK
FIF336IRRERATFE < Bt 2 et gik R

FERR-RROZHER

Approximate

Number of percentage
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Cheng Hei Yu Beneficial owner 3,765,987,973 70.57%
= EmEA A

Note:  This is based on the total issued Shares as at 30 September
2018, i.e. 5,336,235,108 Shares

Save as disclosed above, as at 30 September 2018, there were
no Shareholders or other persons (other than the Directors or
the chief executive of the Company) who had interests or short
positions in the Shares or underlying Shares, which would fall
to be disclosed to the Company and recorded in the register as
required to be kept under Section 336 of the SFO.
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SHARE OPTION SCHEME

Under the terms of the share option scheme of the Company, the
Board is authorised, at its absolute discretion, to grant options to
eligible participants, including any employee, contracted celebrity,
advisor, consultant, service provider, agent, customer, partner
or joint-venture partner of the Group (including any director,
whether executive or non-executive and whether independent or
not, of the Group), who is in full-time or part-time employment
with the Group at the time when an option is granted to such
employee, or any person, who, in the sole discretion of the Board,
has contributed or may contribute to the Group.

The purpose of the share option scheme of the Company is to
provide incentives and help the Group in retaining its existing
employees and recruiting additional employees and to provide
them with a direct economic interest in attaining the long term
business objectives of the Company.

Details of the share options under the share option scheme of the
Company during the period under review are as follows:
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

There was no purchase, sale or redemption by the Company, or
any of its subsidiaries, of the Company’s listed securities during
the nine months ended 30 September 2018.

COMPETING INTERESTS

Mr. Hui Chun Sum, an executive Director, is the ultimate sole
shareholder of Chinese Financial Limited, which is a company
principally engaged in the money lending business in Hong Kong.

Save as disclosed above, none of the Directors, controlling
shareholder of the Company or their respective close associates
had an interest in any business, apart from the businesses of
the Group, which competes or may compete either directly or
indirectly, with the businesses of the Group during the period
under review.
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CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

During the nine months ended 30 September 2018, the Company
has adopted a code of conduct regarding the Directors’ securities
transactions on terms no less exacting than the required standard
of dealings as set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. The Company had also made specific enquiry of all
Directors and the Company was not aware of any non-compliance
with the required standard of dealings and its code of conduct
regarding Directors’ securities transactions during the period
under review.

CODE ON CORPORATE GOVERNANCE PRACTICES

The Company is committed to achieving and upholding good
corporate governance practices that promote greater transparency
and quality of disclosure as well as more effective internal control.

The Company has complied with the code provisions set out in
the Corporate Governance Code and Corporate Governance
Report contained in Appendix 15 to the GEM Listing Rules (the
"Code Provisions”) during the nine months ended 30 September
2018.

According to Code Provision A.2.1, the roles of the chairman and
the chief executive officer should be separate and should not be
performed by the same individual. During the period under review,
the role of the chairman was performed by Mr. Zhang Xiongfeng,
while the office of the chief executive officer of the Company
remained vacated until the Company identifies a suitable
candidate for the position.

The Board believes that the balance of power and authority of the
Board is adequately ensured under the existing arrangement and
operations of the Board, as the Board comprises experienced and
high caliber individuals with a majority thereof being independent
non-executive Directors (the “INEDs”).

The Board will keep reviewing its current structure from time to
time and should any candidate with suitable knowledge, skill and
experience be identified, the Company will make appointment to
fill the position of the chief executive officer of the Company as
appropriate.
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CHANGES IN INFORMATION OF DIRECTORS

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, there were
changes in the information required to be disclosed pursuant to
paragraphs (a) to (e) and (g) of Rule 17.50(2) of the GEM Listing
Rules in the course of the term of office of the Directors since
the date of the interim report for the six months ended 30 June
2018 of the Company up to the date of this report. On 5 October
2018, Mr. Zhang Xiongfeng, the chairman of the Board and an
executive Director, resigned as a non-executive director of Fire
Rock Holdings Limited (a company listed on the GEM with Stock
Code: 8345). Save as disclosed above, there are no other matters
required to be disclosed pursuant to Rule 17.50A(1) of the GEM
Listing Rules.

AUDIT COMMITTEE

An audit committee of the Company (the “Audit Committee”)
was established with written terms of reference in compliance
with Rules 5.28 and 5.29 of the GEM Listing Rules and Code
Provision C.3.3. The Audit Committee must consist of a minimum
of three members, all of whom must be non-executive Directors,
at least one of whom must have appropriate professional
qualification or accounting or related financial management
expertise. During the period from 1 January 2018 to 12 August
2018, there were three members in the Audit Committee
comprising three INEDs, namely Mr. Wong Siu Keung, Joe,
Mr. Leung Ting Yuk and Mr. Wang Zhiwei. During the period
from 13 August 2018 to the date of this report, there were
three members in the Audit Committee comprising three
INEDs, namely Mr. Wong Siu Keung, Joe, Mr. Leung Ting Yuk
and Mr. Lee King Fui. Mr. Wong Siu Keung, Joe, has been the
chairman of the Audit Committee during the period under review
and as at the date of this report. The primary duties of the Audit
Committee are to review the Company’s financial information,
reporting process, internal control procedures, risk management
system, audit plan and relationship with external auditors, and
to review arrangements to enable employees of the Company,
in confidence, to raise concerns about possible improprieties
in financial reporting, internal control and other matters of the
Company.

The Group’s unaudited condensed consolidated results for the
nine months ended 30 September 2018 and this report have
been reviewed by the Audit Committee, which is of the opinion
that the preparation of such results and report complied with the
applicable accounting standards, the GEM Listing Rules and that
adequate disclosure has been made.

On behalf of the Board
Interactive Entertainment China Cultural
Technology Investments Limited
Zhang Xiongfeng
Chairman

Hong Kong, 12 November 2018

As at the date of this report, the Board comprises (i) three
executive Directors, namely Mr. Zhang Xiongfeng, Mr. Hui Chun
Sum and Ms. Pauline Lam, and (ii) three INEDs, namely Mr. Wong
Siu Keung, Joe, Mr. Leung Ting Yuk and Mr. Lee King Fui.
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