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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies listed
on the Stock Exchange. Prospective investors should be aware of the potential risks of
investing in such companies and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there
is a risk that securities traded on GEM may be more susceptible to high market volatility
than securities traded on the Main Board of the Stock Exchange and no assurance is given
that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited
take no responsibility for the contents of this report, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from
or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors of Pizu Group Holdings Limited collectively
and individually accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on the Growth Enterprise
Market of the Stock Exchange for the purpose of giving information with regard to
Pizu Group Holdings Limited. The directors, having made all reasonable enquiries, confirm that,
to the best of their knowledge and belief the information contained in this report is accurate and
complete in all material respects and not misleading or deceptive, and there are no other matters
the omission of which would make any statement in this report or this report misleading.
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HIGHLIGHTS

Revenue of the Group for the six months
ended 30 September 2018 (the “Interim
Period”) was approximately RMB570.24
million, representing an increase of
approximately 9.03% as compared to the
corresponding period in the previous fiscal
year.

The Group recorded a profit attributable to
owners of approximately RMB75.68 million for
the Interim Period.

The Group recorded a total comprehensive
income attributable to owners of the Company
approximately RMB74.58 million for the Interim
Period.

Basic earnings per share of the Group was
approximately RMBO0.021 for the Interim
Period.

The Board recommend the payment of interim
dividend of HK$0.005 per share.
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
For the three months and the six months ended

BRGE2ENER
BHE_F-NFAA=FTHI=M0AL

30 September 2018 N EA
(Unaudited) (Unaudited)
(RBEH) (REEH)
Six months ended Three months ended
30 September 30 September
BEMA=THLABA BEAA=THLZEA
Notes 2018 2017 2018 2017
[iE “E-N\E I “E-0\E I
RMB’ 000 RMB" 000 RMB’ 000 RMB’ 000
ARETT ARETT ARETT ARETT
Revenue = 4 570,239 522,992 300,980 282,064
Cost of goods sold and HEERIAR
services provided PR RBAE (399,852) (325,362) (207,228) (198,752)
Gross profit | 170,387 197,630 93,752 83,312
Other income and gain A ARME 6,776 3,785 5,676 2,434
Share of profits/(losses) of associates  FE{f &% 2 72 7]
/(EB) 4431 651 3,646 (108)
Selling and distribution expenses RERDHEY (5,239) (13,278) (2,718) (6,306)
Administrative and other operating TR R EMREER
expenses (33,687) (29,186) (17,795) (13,709)
Other gain and loss sk EX
Gain on bargain purchase EEEENR 13 992 - 992 -
Loss on disposal of a subsidiary RETREEX 1 (680) - (680) -
Operating profit by 142,980 159,602 82,873 65,623
Finance coss RERK 7 (1,355) (2,509) (796) (1,476)
Profit before income tax REEBRAER 141,625 157,003 82,077 64,147
Income tax K5 6 (16,393) (19,636) (9,468) (6,320)
Profit for the period TEEER 7 125,232 137,457 72,609 57,821
Other comprehensive AEREM2ENE
income for the period
Item that may be reclassified BEIRENIBE
subsequently to profit o loss: BHVER:
Exchange differences arising from ~ FHIRBEAZERES
~ translation of foreign operations -REENEH (om) (2,046) (3,541) 1532
- reclassffication relating to disposal  ~RE—HFARAE
of a subsidiary HEMNE 14 680 - 680 =
Total comprehensive income FHHEANEER
for the period 124,935 135,411 69,748 59,359
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CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME

For the three months and the six months ended

BRGE2ENER
BHE_F-NFAA=FTHI=M0AL

30 September 2018 N EA
(Unaudited) (Unaudited)
(REEH) (REEH)
Six months ended Three months ended
30 September 30 September
BEMAZTRLABA BZEAA=THLZEA
Note 2018 2017 2018 2017
i3 “E-)\E “TtE “E-N\E I
RMB’ 000 RMB' 000 RMB’ 000 RM?’ 000
ARETTR ARETT ARETR ARETT
Profit attributable to: AT R :
Owners of the Company TRTEEA 75,676 82,834 43,160 34,027
Non-controlling interests HERER 49,556 54,623 29,449 23,800
125,232 137,457 72,609 57,821
Total comprehensive income NTEE2ENEES
attributable to:
Owners of the Company AREEEA 74,582 80,788 39,502 35,559
Non-controlling interests SEERER 50,353 54,623 30,246 23,800
124,935 135,411 69,748 59,359
RMB RMB RMB RMB
ARETR AEET ARETR ARET
Earnings per share ShET 9
Basic and diluted EALRER 0.021 0.023 0.012 0.010
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CONDENSED CONSOLIDATED
FINANCIAL POSITION
At 30 September 2018

STATEMENT OF

GRS B BRR R

R-F-NFNA=1H

(Unaudited) (Audited)
(RBERK) E&39)
30 September 31 March
Notes 2018 2018
Bt % —Z-0\f —Z-)N\F
AB=t+H =A=+—H
RMB’ 000 RMB’ 000
AR¥TR AR®F T
Non-current assets ERBEE
Property, plant and equipment VERS G 10 269,320 265,936
Prepaid lease payments for land BT HAETE 5,568 5,670
Prepayment for purchase of property, HEEWZ  HE &
plant and equipment FENBAHE 983 4,312
Intangible assets BREE 33,748 32,972
Interests in associates N ANCIA - $ 9,586 5,165
Interest in a joint venture R—EAECENER - -
Finance lease receivables EhRBERERE 9,577 -
328,782 314,045
Current assets REBEE
Inventories 3= 55,522 34,061
Trade and bills receivables ERBFESIREREE 11 383,465 281,381
Other receivables, prepayments and ~ EftEU L -
deposits ERNFERES 195,157 201,616
Prepaid lease payments for land B LAERE 203 203
Finance lease receivables REURBERERE 16,646 20,735
Amounts due from associates JEYE & D R B 3,725 8,977
Amount due from a joint venture Bl —E&etETE 20,923 5,003
Amounts due from shareholders FEWR R R FUB 343 312
Tax recoverable e BE 3,141 1,101
Cash and cash equivalents ReRReEEN 133,032 127,514
812,157 680,903
Current liabilities TBAE
Trade payables BN E SRR 12 117,028 99,971
Other payables and accruals HiEARRREFER 62,154 54,939
Borrowings &% 80,000 60,000
Dividend payable e 29,808 14,150
Amounts due to related companies BB E DRI ZE 93,138 98,000
Amount due to ultimate holding company &+ & 4R 2 % 2 7] 5178 35,497 25,920
Income tax payable EETEH 6,208 15,505
423,833 368,485
Net current assets RBEEFE 388,324 312,418
Total assets less current liabilites EE&ERRHEE 717,106 626,463
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
At 30 September 2018

GRS B BRR R

R-F-NFNA=1H

(Unaudited) (Audited)
(REER) E&39)
30 September 31 March
2018 2018
—E-N\E —E-N\F
fAA=+B | ZA=+-H
RMB’ 000 RMB' 000
ARBT T AR%ETF T
Non-current liabilities ERBEE
Borrowings &0 10,000 20,000
Deferred tax liabilities EIERBEEE 4,528 3,729
14,528 23,729
Net assets EEFE 702,578 602,734
Equity B
Share capital R 40,259 40,259
Reserves i 338,152 284 887
Equity attributable to owners ARAEES AERES
of the Company 378,411 325,146
Non-controlling interests RS 324,167 277,588
Total equity BER 702,578 602,734

Approved and authorised for issue by the Board

Mr. Xiong Zeke

Director
EF

ReE=gitERRETE

Mr. Ma Tianyi
BREXE
Director
EF

Pizu Group Holdings Limited LL{ESEMIZARAR AR - Interim Report 2018/2019 FH#j#R &



CONDENSED CONSOLIDATED STATEMENT OF EHRSSERZETH R
CHANGES IN EQUITY
For the six months ended 30 September 2018 #HZ -ZF—/NFAA=+HI~EA

. RN
(Unaudited) (FusEr)
Equit aftributable to owners of the Company
KLEREARGRE
Foreign Retained

Capital currency Statutory eamings/ Non-

Share Share  distributable ~ Contributed ~ Restructuring Merger  translation ~ and other ~ (Accumulated controlling
capital premium reserve surlus reserve reserve feserve reserves losses) Total interests Total

Lol ARE iRREE  ERE/ #ER

BE B BF  RARR  EEGE  ARER L B (2ER) it B it

RWBOD  RNBOOO  RWBUID  AWBO B0 RWBODD  AWBX  RMBOD  RMBOD  RWBU  RMBODD
ARSTR  ARETR  ARMTR  ARMTR  ARRTR ARMTR  ARMTR ARMTR  ARMTR  ARMTR ARMTR

At 1 April 2018 as originally HZg-NERE-B"

presented it 40259 756,79 25,141 ikl 80,221 (613,604) (32,409) 35,766 23,03 325,146 msee 602,734
Intial appicaton of HKFRS 9 ERERERHEREEY

(Note ) $98 (%) - - - - - - - SR B BT e
A1 April 2018 as restated H=$-N3m5-B 2E) 40259 756,79 25,14 9 89,221 (613,604) (32.408) 35,766 n3n 319487 3814 593,301
Profit for the period KERRE - - - - - - - - 75,676 5476 49,55 125282
Other comprehensive income for ~ AEEER2ENE

the period:
Exchange diferences arising from ~ THI8BEE2ER 28

- translation o foreign -BEENER

operations - - - - - - (1,774) - - (1,774) £ (om)
- teclassifcaton elting o -REFLTRRNENAR

disposal of a subsidiary - - - - - - 680 - - 680 - 680
Total comprehensive TERRENEEE

income for the period - - - - - - 1,084) - 5676 4,582 50,353 124,935
Dividend declared and payzble EFRRRARRE - (15,658) - - - - - - - (15,658) - (15,658)
Transfer to tafutory and other BATEERERER

reserves - - - - - - - 2,000 (2000) - - -
Utilsation of other reserves BRARER - - - - - - - (688) 88 - - -
At 30 September 2018 Hog-NEAEZTR 40,259 41,138 2,141 9 89,221 (613,604) (33502 36,878 91,941 37841 324,167 02578
A1 Aprl 2017 R-EF-LEMA-A 40259 113878 5,141 4 80227 (613,604 (30.404) 84 (134924) 188,333 140338 328691
Profitfor the period HERER - - - - - o . o 82834 82834 54623 137457
Other comprehensive income for e~ ZSRE2EAE

period:

Exchange differences arising from
- translafion to presentafion

currency - - - - - - (2046) - - (2046) - (2046)
Totel comprefensive TERRENALE
income for the period - - - - - - (2046) - 82834 80,788 54623 135411
Dividend declared and payable EHERRAEHRE = (9,3%) = = = = = = = (9.3%8) = (8.3%)
Capita contribution from non- FERER ARER
coniroling inferest - - - - - - - = 2 - 8701 8701
Utisaton of ot reserves RpaE - - - - - - - (2.714) 2 - B -
At30 September 2017 RoZ-tFRATR 40259 164,480 214 4] 8021 (613,604) (32450) 3,133 (49.376) 259743 23662 463405
— — — — — — — — — —

Pizu Group Holdings Limited Lt {8 % @Ak AR A A - Interim Report 2018/2019 IR &



CONDENSED CONSOLIDATED STATEMENT OF

FHGEEHERE

CASH FLOWS
For the six months ended 30 September 2018 BE_F-NFEAA=1THINEA
(Unaudlted; (Unaud\ted)
(REER (RsER)
Six months Six months
ended ended
30 September | 30 September
2018 2017
BE-Z-N\EF | HE-T—tF
ARA=+HI NA=THI
~EA ~MEA
RMB’000 RMB'000
ARET R AEETT
Net cash generated from operating REXBAEHRLFE
activities 19,157 13,627
Cash flows from investing activities RETBIGHERE
Interest received BUFHE 307 65
Finance lease interest income received R ERER S Hﬁl)\ 398 -
Proceed from disposal of property, HENE BEREREZ
plant and equipment P13 500R 18,668 14,724
Purchase of property, plant and BEME  BF &
equipment (39,363) (23,471)
Purchase of intangible asset BEENEE (822) -
Increase in amount due from R —Rae b EHIEEN
a joint venture (15,920) -
Acquisition of interest in a subsidiary Y —ERB AR ER ,689 -
Increase in prepayments BRFEN - (8,701)
Decrease in pledged deposit BB - 5,350
Net cash used in investing activities RETHMAR L FE (28,043) (12,033)
Cash flows from financing activities REZDHBRLERE
Decrease in amount due to a director EN—ZESTBRL - (187)
(Increase)/decrease in amounts due JE U SR R IE () /R
from shareholders (31) 7,764
Increase in amounts due to related FERTRE N R 2 FIEEM
companies 4,715 43,065
Interest paid B8 (1,355) (2,509)
Proceeds from borrowings REEROMEHA 20,000 -
Repayment of bank borrowings RITIHEZER (10,000) (24,746)
Capital contribution from FERER CRRER
non-controlling interest - 8,701
Net cash generated from RMETHBRETE
financing activities 13,329 32,118
Net increase in cash and cash ReRRLEEMEMFE
equivalents 4,443 33,712
Cash and cash equivalents at BUzREREEEEY
beginning of the period 127,514 98,810
Effect of foreign exchange rate changes EXEEF g% 1,075 20
Cash and cash equivalent at end of BR7BSRBRSEEN
the period 133,032 132,542
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 September 2018

1.

Corporate information

Pizu Group Holdings Limited (the “Company”) is
incorporated in the Cayman Islands as an exempted
company with limited liability. The address of its
registered office is Royal Bank of Canada Trust
Company (Cayman) Limited, 4th Floor, Royal Bank
House, 24 Shedden Road, George Town, Grand
Cayman, KY1-1110, Cayman lIslands. The address
of its principal place of business is Flat A, 11/F,
Two Chinachem Plaza, 68 Connaught Road Central,
Hong Kong. The Company’s shares are listed on
GEM of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) since 6 August 2004.

The Company and its subsidiaries (collectively, the
“Group”) are principally engaged in bulk mineral
trade, manufacturing and sale of explosives and
provision of blasting operation and related services.

The Group principally operates in the People’s
Republic of China (the “PRC”) with its business
activities principally transacted in Renminbi (“RMB”),
the results of the Group are therefore prepared in
RMB.

The condensed consolidated financial statements of
Group for the six months ended 30 September 2018
(the “interim financial statements”) which have not
been audited but have been reviewed by the Audit
Committee, and were approved for issue by the
board of directors on 12 November 2018.

Basis of preparation

The interim financial statements have been prepared
in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the
“HKICPA") and the applicable disclosure provisions
of the Rules Governing the Listing of Securities on
GEM of the Stock Exchange (“GEM Listing Rules”).

The interim financial statements do not include
all the information and disclosures required in the
annual financial statements, and should be read
in conjunction with the Group’s annual financial
statements for the year ended 31 March 2018 (the
“2018 Annual Financial Statements”).

The interim financial statements have been prepared
in accordance with the same accounting policies
and methods of computation as adopted by the
Group in the 2018 Annual Financial Statements
except for the adoption of new accounting policies
set out below, and as a result of applying those new
or amended HKFRSs as mentioned in note 3.
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10

Adoption of New or Amended Hong Kong
Financial Reporting Standards (“HKFRSs”)

During the current period, the Group has applied
for the first time the following new standards,
amendments and interpretations issued by the
HKICPA which is relevant to and effective for the
Group’s financial statements for the annual period
beginning on 1 April 2018:

HKFRS 9 Financial Instruments
HKFRS 15 Revenue from Contracts
with Customers

HK(IFRIC)- Foreign Currency
Interpretation 22 Transactions and
Advance Considerations
Amendments to Classification and
HKFRS 2 Measurement of
Share-based Payment
Transactions
Amendments to HKAS Investments in Associates
28 included in Annual and Joint Ventures
Improvements to
HKFRSs 2014-2016
Cycle
Amendments to HKFRS  First-time Adoption of
1included in Annual Hong Kong Financial
Improvements to Reporting Standards
HKFRSs 2014-2016
Cycle

The impact of the adoption of HKFRS 9 Financial
Instruments (see Note 3(a) below) and HKFRS 15
Revenue from Contracts with Customers (see Note
3(b) below) have been summarised below. The other
new or amended HKFRSs that are effective from 1
April 2018 did not have any material impact on the
Group’s accounting policies.
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W
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REZEE)— ERRE
REE22
BRI BHREER PARR AR 32 1+ 22
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itE
T-EE —~F RBERAR
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BB G R F285%
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Bz EBMERE s
EAFERENTEE R
BB 7S B iR 2 A

ESEACHES)

RWBEAUBREEANFFEATA(R
T E3(a)) REBVHREELF15
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Adoption of New or Amended Hong Kong
Financial Reporting Standards (“HKFRSs”)
(Continued)

(@) HKFRS 9 - Financial instruments

3. BRMHATHARBITEBUMBREER

(TERHMBHREERD (&)

(i)

Classification and measurement of
financial instruments

HKFRS 9 replaces HKAS 39 Financial
Instruments: Recognition and
Measurement for annual periods
beginning on or after 1 January
2018, bringing together all three
aspects of the accounting for financial
instruments: (1) classification and
measurement; (2) impairment and (3)
hedge accounting. The adoption of
HKFRS 9 from 1 April 2018 has resulted
in changes in accounting policies of
the Group and the amounts recognised
in the condensed consolidated financial
statements.

The following tables summarised the
impact, net of tax, of transition to
HKFRS 9 on the opening balance of
retained earnings and non-controlling
interests as of 1 April 2018 as follows

(a) ERUBBREE[FF-EWMT
a
()  EBIRHHER:E

BB B R EERBHN
“E-NE-A-BHZE
Mt FEAEBRRT R
SR EAERLMTA
BRAMFE AHERIA
SHEENAME=EE :
(D ERFE: (2 E:
R@#HEHEE-B-F
—NFRA—BERNEE
MRS R FIRC B
AEMGHBRREBREA
MBREMERANSEESE

=5 e

TREMUBEZEBHBER
EEMFIFHR TN
FUA— BB R E
ERREZBNEHRNTE
(ERBE) T G, Gl

(increase/(decrease)): )
RMB’000
ARBFT
Retained earnings ERAE
Retained earnings as at 31 March 2018 R=ZZ—N\F=A=+—HH
B Res 23,036
Increase in expected credit losses FEUE 5 BR 3R K L 4t B U R FR A TE R
(“ECLs”) in trade and other FERX(EHEERALDEM
receivables (note 3(a)(ii) below) @ EXED)) (5,659)
Restated retained earnings as at RZE-N\FEMNA—ANEET
1 April 2018 B 17,377
Non-controlling interests FERES
Non-controlling interests as at RZZE-NF=RA=+—H
31 March 2018 B IEE AR = 277,588
Increase in ECLs in trade and other FEULE 5 B 3R K EL 4 B U BE 3R 9 T8 R
receivables (note 3(a)(ii) below) EEB &M (T AT EE3(a)(ii) (3,774)
Restated non-controlling interests RZT—-N\FHA—BREE
as at 1 April 2018 FEIE R 273,814
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3. Adoption of New or Amended Hong Kong Financial
Reporting Standards (“HKFRSs”) (Continued)

(@) HKFRS 9 - Financial instruments
(Continued)

(i)

Classification and measurement of
financial instruments (Continued)

HKFRS 9 basically retains the existing
requirements in HKAS 39 for the
classification and measurements
of financial liabilities. However, it
eliminates the previous HKAS 39
categories for financial assets of held
to maturity financial assets, loans
and receivables and available-for-
sale financial assets. The adoption of
HKFRS 9 has no material impact on
the Group’s accounting policies related
to financial liabilities and derivative
financial instruments. The impact of
HKFRS 9 on the Group’s classification
and measurement of financial assets is
set out below.

Under HKFRS 9, except for certain
trade receivables (that the trade
receivables do not contain a significant
financing component in accordance
with HKFRS 15), an entity shall, at
initial recognition, measures a financial
asset at its fair value plus, in the
case of a financial asset not at fair
value through profit or loss (“FVTPL"),
transaction costs. A financial asset
is classified as: (i) financial assets at
amortised cost (“amortised costs”); (ii)
financial assets at fair value through
other comprehensive income (“FVOCI”);
or (iii) FVTPL. The classification of
financial assets under HKFRS 9 is
generally based on two criteria: (i)
the business model under which the
financial asset is managed and (ii) its
contractual cash flow characteristics
(the “solely payments of principal and
interest” criterion, also known as “SPPI
criterion”). Under HKFRS 9, embedded
derivatives is no longer required to
be separated from a host financial
asset. Instead, the hybrid financial
instrument is assessed as a whole for
the classification.

RAFTRBETEBMBHREER
(TERHMBHREERD (&)

(a) BRUBEREEAFF-EWMT
A(%)

() ZRIAHNSERTE(E)

EANBHHREEABORE
ALRERBEAERE39
FARSBRAENERTE
MERAHRT - AWM HBUH
ERRBAEEIANERA
B BRRERGOR R A
HESRAENSRAER
; AR F 3955 17l ©
BN A 7B B 5 R 5 2 AL 9
RHAREAHERBER
TTAESBTAMSHBRYT
BEARE -BREWBRS
EUBRH LB A
ENBRAENTERIN
T

REEBHBRELELE
5% BETESREIA (R
BEEMBMEERES
o BHRKFRL EEE
BRBERD) I BEER
MR ERR AR R FEMRZ
A (WAL FEZEATE
AABE ((RAFESAR
BHOWEBEE) FESH
BE-SREENER: ()
REHRA ([#EKA]) 5t
ENESREE: (NRRATE
FIAR M 2ERE ([EAF
BIARGZERE]) O
MEE  h(i)RRFEE
ARE - REBBEMBHRE
HRESR ERMEEND
B-RERMELER : ()%
ERCRMAEMNEBEAR
(ESHNFREBFE([E
XNAERAE]ER - T
BAMEXNAE R EE
£])  BREFBHBREE
Al  RAXITAETA
BRETRERMEEDRJ
ReBMMAZ BEAEAEH
TAARBHGOIR -
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3. Adoption of New or Amended Hong Kong Financial
Reporting Standards (“HKFRSs”) (Continued)

(@) HKFRS 9 - Financial instruments
(Continued)

(i)

Classification and measurement of
financial instruments (Continued)

A financial asset is measured at
amortised cost if it meets both of the
following conditions and it has not been
designated as at FVTPL:

- It is held within a business
model whose objective is to
hold financial assets in order to
collect contractual cash flows;
and

- The contractual terms of the
financial asset give rise on
specified dates to cash flows
that meet the SPPI criterion.

A debt investment is measured at
FVOCI if it meets both of the following
conditions and it has not been
designated as at FVTPL:

- It is held within a business model
whose objective is to achieved
by both collecting contractual
cash flows and selling financial
assets; and

- The contractual terms of the
financial asset give rise on
specified dates to cash flows
that meet the SPPI criterion.

RAFTRBETEBMBHREER
(TERBBHREER D (&)

(a) EBRUBBEE[FFR-EWMT
¢

() ZRIAHNSERTE(E)

HERMEERKTANUTE
ft BEYBIEEREBERS
BAFEENE  AZEB
BERBHRAGE

- SREEDRENR
BEEREE MR
ANRERENEY
BATHE R

- ZEREEZANEK
FREEEMELRN
AEAXNAEE A
BEANZHENE

EEHRARHAUTH
o BUEEE BN
BAFEENE AEER
RARATFEAAKLZE
Wit -

- EREBEEDRENSR
RERRAEORER
ERHESRBEN
$BERATHEE R

- RERMBEZANK
RN E A EAT
REAXNAERF
BEAZBAERE -
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3. Adoption of New or Amended Hong Kong Financial
Reporting Standards (“HKFRSs”) (Continued)

(@ HKFRS 9 - Financial instruments
(Continued)

(i)

Classification and measurement of
financial instruments (Continued)

On initial recognition of an equity
investment that is not held for trading,
the Group could irrevocably elect
to present subsequent changes in
the investment's fair value in other
comprehensive income. This election is
made on an investment-by-investment
basis. All other financial assets not
classified at amortised cost or FVOCI
as described above are classified as
FVTPL. This includes all derivative
financial assets. On initial recognition,
the Group may irrevocably designate
a financial asset that otherwise meets
the requirements to be measured at
amortised cost or FVOCI at FVTPL if
doing so eliminates or significantly
reduces an accounting mismatch that
would otherwise arise.

RAFITRARIETE B U B REER
(TEBHBHREEAD (B)

(a) EBRUBBEE[FFR-EWMT
A (&)

() EHTANSERTE(E)

RORERLFEFEEER
REOBRARER  ARET
THHEE RN AR
Wzt 2HRERFENE
BEY - ZREDERRER
AR - DA Y 3F
AERBEHRAH BRI
DFEIANEML2E R E
MERBE BHBRRAD
FEFARZ - WBEME
MTESREE - RIRER
B NG B R T A BE 3
EERAE RELTEN
AERBHEAAFERRATF
BEARBE2EREHRE)
RERATEFARSR AR
=EBIEE DR RARR
LEFEREL-




3. Adoption of New or Amended Hong Kong Financial 3. HAFTREBTEEHHREER

Reporting Standards (“HKFRSs”) (Continued)

(Continued)

(TERBBHREER D (&)

(a) HKFRS 9 - Financial instruments (a) EARAVBEREEDNFIHR-SBMT
B ()
Classification and measurement of () BT AMSER;E (5B)

(i)

financial instruments (Continued)

The following accounting policies would

UTEHBRBEARAE

be applied to the Group’s financial BEmemEE FBEOT:

assets as follows:

FVTPL

BAFEF AR

Amortised costs

FVOCI (debt
investments)

BATFESIAEAM
2EYE (BHRE)

FVTPL is subsequently measured at fair value. Changes
in fair value, dividends and interest income are
recognised in profit or loss.
BATEFABREBREATENE - AFE  REEFE
AR BN PR B R TR o

Financial assets at amortised cost are subsequently
measured using the effective interest rate method.
Interest income, foreign exchange gains and losses and
impairment are recognised in profit or loss. Any gain on
derecognition is recognised in profit or loss.
RBHERAGTENSREELRCRAERMNELGE - 7S
YN~ FE S Mz BB R LA ROREMNE SR - & IERERME
Az R IR R

Debt investments at fair value through other
comprehensive income are subsequently measured
at fair value. Interest income calculated using the
effective interest rate method, foreign exchange gains
and losses and impairment are recognised in profit or
loss. Other net gains and losses are recognised in other
comprehensive income. On derecognition, gains and
losses accumulated in other comprehensive income are
reclassified to profit or loss.

BAFEINAEMEHAKRENEBREEREAFEFE -
RAZRMEEAENFEBA -« B H s REEKRE
MNIERER - HRERBEFENEM2MKEER - ©
Hitp2EKE BT RaE REREL LRABER S EEE

S o

B
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3. Adoption of New or Amended Hong Kong Financial
Reporting Standards (“HKFRSs”) (Continued)

(@ HKFRS 9 - Financial instruments
(Continued)

(i)

Classification and measurement of
financial instruments (Continued)

Bills receivables were reclassified
from loans and receivables to FVOCI,
as the Group’s business model is to
collect contractual cash flow and sell
these financial assets. These bills
receivables meet the SPPI criterion. As
such, bills receivables with a fair value
of RMB44,162,000 were reclassified
from loans and receivables to financial
assets at FVOCI on 1 April 2018. The
carrying value of these bills receivables
approximates their fair value on 1 April
2018.

RAFITRARIETE B U B REER
(TEBHBHREEAD (B)

(a) EBRUBBEE[FFR-EWMT
A (&)

() EHTANSERTE(E)

e R B A B TR O
BEHHDBRERATEIA
EzmiA  RARAL
ENEBEEXBRRAOR
EmERNERESRE
E-ZERUFENAEX
NASRMSER - ALt
N ERARK44,162,000
THEKERCR=F—N
FOA-BHERREKK
BENDBARBRITEIA
HE2EBRANERERE -
ZERUERNREERE
HERZZ-N\FUA—-HK
DFE-




Adoption of New or Amended Hong Kong Financial 3.
Reporting Standards (“HKFRSs”) (Continued)

(@) HKFRS 9 - Financial instruments

(Continued)

(i) Classification and measurement of
financial instruments (Continued)

The following table summarises the
original measurement categories under
HKAS 39 and the new measurement
categories under HKRS 9 for each
class of the Group’s financial assets as
at 1 April 2018:

Financial assets

Original
classification
under HKAS 39

New
classification
under HKFRS 9

RAFTRBETEBMBHREER
(TERBBHREER D (&)

(a) EBRUBBEE[FFR-EWMT

¢

() ZRIAHNSERTE(E)

TERBAAEEAR TN\
FUA-REEEBEER
BEEBE EAFERRE
AEERRBREEMBR
SEBIFFMI T ERAR

Carrying amount
as at 1 April 2018
under HKAS 39

Carrying amount
as at 1 April 2018
under HKFRS 9

REFBE REFBHH
BREEFBE REEBHE 2B 583955 HEEBHEIR
#BI%E395% BEER R=2-N R=B-N\F
cREE REER SEOSR M H R WA—HWIREE NA-BNEREE
RMB’000 RMB’000
AR¥T ARMF T
Trade receivables Loans and Amortised cost 237,219 233,419
JEWE 5 R receivables B
B R ENGRIE
Bills receivables Loans and FVOCI (debt 44,162 44,162
EUER receivables investment)
ERRENGRE  RATEIAEM
FEYE (BH
RE)
Other receivables and Loans and Amortised cost 182,540 176,907
deposits receivables IR A
H B FIE Rk SRR ENGRE
Finance lease Loans and Amortised cost 20,735 20,735
receivables receivables IR
PR B E R SRR ENGR
Amounts due from Loans and Amortised cost 14,292 14,292
associates, a receivables RO
joint venture and ER R ERE
shareholders
FEUER & N A]
SetERRRERE
Cash and cash Loans and Amortised cost 127,514 127,514
equivalents receivables Rk AR
Re LB EEY BN RIE
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3. Adoption of New or Amended Hong Kong Financial
Reporting Standards (“HKFRSs”) (Continued)

(@) HKFRS 9 - Financial instruments
(Continued)

(ii)

Impairment of financial assets

The adoption of HKFRS 9 has changed
the Group’s impairment model by
replacing the HKAS 39 “incurred loss
model” to the ECL model. HKFRS 9
requires the Group to recognised ECLs
for trade receivables, financial assets
at amortised costs, contract assets
and debt investment at FVOCI (i.e.
bills receivables) earlier than HKAS 39.
Cash and cash equivalents and bills
receivables are subject to ECL model
but the impairment is immaterial for the
current period.

Under HKFRS 9, the losses allowances
are measured on either of the following
bases: (1) 12-month ECLs: these are
the ECLs that result from possible
default events within the 12 months
after the reporting date: and (2) lifetime
ECLs: these are ECLs that result from
all possible default events over the
expected life of a financial instrument.

RAFTRBETEBMBHREER
(TERBBHREER D (&)

(a) EBRUBBEE[FFR-EWMT
¢

(i)  EBEEARE

RMNBRBPBRELERE
RERTAEEHRER
A mEE g ERIE39
RIEELBREAIZER
BHEERAESA - EEY
BRELENFIRREAE
BB A G5 ERE395
REREKRE SRR %§
HAAGENEREE A
HNEERBRATEIAEMS

FEBENEBRE FIE
WERE) RBRAERRLX -

ReRREFEMURER
RRARBEREERLAESN
FAIR - 7K 51 (O JRLE X2 T
BR

BEE BN BREEDE
5 BREERRATES—
ﬁ%°ﬁ§r()mﬂﬂﬁ
HEERLX: HAN®RER
%1&121.%‘79%&9’7/5
BRAOFMHEHMESNEER
K REREFEBNEBREER
KR eMIAENF
HAMAARMENEHE
ENFEREERK-
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3. Adoption of New or Amended Hong Kong Financial
Reporting Standards (“HKFRSs”) (Continued)

(@) HKFRS 9 - Financial instruments
(Continued)

(ii)

Impairment of financial assets
(Continued)

Measurement of ECLs

ECLs are based on the difference
between the contractual cash flows
due in accordance with the contract
and all the cash flows that the Group
expects to receive. The shortfall is then
discounted at an approximation to the
assets’ original effective interest rate.

The Group has elected to measure
loss allowances for trade receivables
using HKFRS 9 simplified approach
and has calculated ECLs based
on lifetime ECLs. The Group has
established a provision matrix that is
based on the Group’s historical credit
loss experience, adjusted for forward-
looking factors specific to the debtors
and the economic environment.

RAFTRBETEBMBHREER
(TERBBHREER D (&)

(a) EBRUBBEE[FFR-EWMT
¢

(i) DREEE(E)

FHERRAH T E

RHEERADERRES
HMERMANRSREEAAR
SERHUBNAER SR
EZHMER RERAR
RAERBERFNEELN
EHUR

AEBEEERBEMBRE
HAFSRBLESEERE
SRR BRBEETH

CTERBEEZHEHEE
BEAFEBBERERL - A
SEHCRURBAKEBKE
EEERERAEORERE
M IR A AR E R ATIE
HRZREBERAELBE -
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3. Adoption of New or Amended Hong Kong Financial
Reporting Standards (“HKFRSs”) (Continued)

(@) HKFRS 9 - Financial instruments
(Continued)

(ii)

Impairment of financial assets
(Continued)

Measurement of ECLs (Continued)

For other debt financial assets, the
ECLs are based on the 12-month ECLs.
The 12-month ECLs are the portion of
the lifetime ECLs that result from default
events on a financial instrument that
are possible within 12 months after the
reporting date. However, when there
has been a significant increase in credit
risk since origination, the allowance
will be based on the lifetime ECLs.
When determining whether the credit
risk of a financial asset has increased
significantly since initial recognition
and when estimating ECL, the Group
considers reasonable and supportable
information that is relevant and
available without undue cost or effort.
This includes both quantitative and
qualitative information and analysis,
based on the Group’s historical
experience and informed credit
assessment and including forward-
looking information. The Group’s debt
investment at FVOCI are considered to
have low credit risk since the payments
of the bills receivables are guaranteed
by banks with high credit rating.

The Group assumes that the credit
risk on a financial asset has increased
significantly if it is more than 30 days
past due.

3.

RAFTRBETEBMBHREER
(TERBBHREER D (&)

(a) EBRUBBEE[FFR-EWMT
¢

(i) DREEE(E)

BHIEERXHTE (&)

REMEBEREENS
RHEERARI2EAES
EEBEXET - 12 AES
EERARZHABERR
RZ—8BH HEEBRR
SRH&I2EA N REHE
EZHBIAERNEMH R
- EEERRAERER
RRAREEN  BEHAZH
RUCEBRAREE -RE
EERMEEZFRERABRRSR
EMSHRRAEEN L
REGEFRBERRRE &
SEeTERBERBANH
BERAEBHATES
ABERAEEN WBER
BAKEREERIEAE
B EEBREREH R
A LREAMELEER -
AKERAFEEFAALL
2EKE 2 BEHRERAR
AEEERR  REAER
FREOXNAERFARS
HERTTHER -

AEEER - 0 BHEB0
B eRmAEZEEHERE
KIEH -
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3. Adoption of New or Amended Hong Kong Financial
Reporting Standards (“HKFRSs”) (Continued)

(@) HKFRS 9 - Financial instruments
(Continued)

(ii)

Impairment of financial assets
(Continued)

Measurement of ECLs (Continued)

The Group considers a financial asset
to be in default when: (1) the borrower
is unlikely to pay its credit obligations
to the Group in full, without recourse by
the Group to actions such as realising
security (if any is held); or (2) the
financial asset is more than 90 days
past due.

The maximum period considered
when estimating ECLs is the maximum
contractual period over which the
Group is exposed to credit risk.

Presentation of ECLs

Loss allowances for financial assets
measured at amortised cost are
deducted from the gross carrying
amount of the assets. For debt
investment at FVOCI, the loss
allowance is recognised in other
comprehensive income, instead of
reducing the carrying amount of the
assets.

RAFTRBETEBMBHREER
(TERBBHREER D (&)

(a) EBRUBBEE[FFR-EWMT
¢

(i) DREEE(E)

BHIEERXHTE (&)

AEERREMEERAT
BATEELN : (WERAT
KA EAEE T BB RE
(BRERE) (WFE) T
MALEEEINECES
B RRzZemEEASE
1B90H °

ISEESEEES S PR
BzeRBBAFEERE
EERBRZ&RAHHHE

EHERRXHIH

REBHERAHBZEREE
ZERBBREEZARE
B MG - RATFEER
ARMEEEE 2 BEERE
e BREEINEME
AR - MR AE
ZERHEE -
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3. Adoption of New or Amended Hong Kong Financial 3. (RAHFITRKBTEEHMBREER

Reporting Standards (“HKFRSs”) (Continued) (TEBMBREEN] (F)

(@) HKFRS 9 - Financial instruments (a) ERUBREEAFIF-eWMIT
(Continued) B ()
(i) Impairment of financial assets (i) EBEEAGEE)

(Continued)

Impact of the ECL model

(a)

Impairment of trade receivables

As mentioned above, the Group
applies the HKFRS 9 simplified
approach to measure ECLs
which adopts a life time ECLs for
all trade receivables. To measure
the ECLs, trade receivables have
been grouped based on shared
credit risk characteristics and
the days past due.

The increase in loss allowance
for trade receivables upon the
transition to HKFRS 9 as of 1
April 2018 was RMB3,800,000.
The loss allowances decreased
by RMB1,800,000 during the
period.

BHEERARAZZE
(a) ERESERNRE

AL A%
EEBEEYBRE
R EIR M ELT
EAEEHEER
K-EBRRARRE
FEFRBEEFE
HMEREERL-
RAFBRHBEER
X EBRESERRE
BREARNEER
BB LA B R
M.

RZE-\FMA—
BBEZEEHUB
W& LR FEOR A
EWE SHEREEE
BEOHEMABARE
3,800,0007T ° A7 Hj
MR- BEEERD
AR #1,800,0007T °




3. Adoption of New or Amended Hong Kong Financial
Reporting Standards (“HKFRSs”) (Continued)

(@) HKFRS 9 - Financial instruments
(Continued)

(ii)

Impairment of financial assets
(Continued)

Impact of the ECL model (Continued)
(b)  Impairment of other receivables

Other financial assets at
amortised cost of the Group
includes amount due from
related parties and other
receivables. Loss allowance for
other receivables recognised
upon the transition to HKFRS
9 as of 1 April 2018 was
RMB5,633,000. No additional
loss allowance was recognised
during the period.

3. BRMHATHARBITEBUBREER
(TERBBHREER D (&)

(a) EBRUBBEE[FFR-EWMT

¢

(i) DREEE(E)

FEHEERARAZZE (F)

(b) EfbEYEGKERE
AEBIREHEA AT
EMHEMLEREESR

I8 FE e BB O BROA &
HihERRE - K=
T-NFHNA—HB
BEERANBRESE
Al 55057 B ot H b &
W B R EE%E
# A AR#5,633,000
JC o RAEAR M I 4
BRAEZEEERE -

As a result of the above changes, the REMES  HHEERG
impact of the new HKFRS 9 impairment HEREABRAEERM
model results in additional impairment FEBTBINTELEEDT
allowance as follow:
Trade Other
receivables receivables
BWE SRR HttEWRE
RMB’000 RMB’000
AR%F R ARBFT
Loss allowance as at REFBGTLRE
1 April 2018 under FH =T N\&F
HKAS 39 mA—BHERER 2,363 -
Additional impairment recognised  #&32 2 SN E 3,800 5,633
Loss allowance as at REFBIBREER
1 April 2018 under FORR=_T—/\F
HKFRS 9 mA—BHEERE 6,163 5,633
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3. Adoption of New or Amended Hong Kong Financial
Reporting Standards (“HKFRSs”) (Continued)

(a)

HKFRS 9 - Financial instruments
(Continued)

(iii)

(iv)

Hedge accounting

Hedge accounting under HKFRS 9 has
no impact on the Group as the Group
does not apply hedge accounting in its
hedging relationships.

Transition

The Group has applied the transitional
provision in HKFRS 9 such that HKFRS
9 was generally adopted without
restating comparative information. The
reclassifications and the adjustments
arising from the new ECL rules
are therefore not reflected in the
consolidated statement of financial
position as at 31 March 2018, but
are recognised in the consolidated
statement of financial position on 1
April 2018. This means that differences
in the carrying amounts of financial
assets and financial liabilities resulting
from the adoption of HKFRS 9 are
recognised in retained earnings and
non-controlling interests as at 1 April
2018. Accordingly, the information
presented for 2018 does not reflect the
requirements of HKFRS 9 but rather
those of HKAS 39.

The determination of the business
model within which a financial asset
is held have been made on the basis
of the facts and circumstances that
existed at the date of initial application
of HKFRS 9 (the “DIA").

If an investment in a debt investment
had low credit risk at the DIA, then the
Group has assumed that the credit
risk on the asset had not increased
significantly since its initial recognition.

RAFTRBETEBMBHREER
(TERBBHREER D (&)

(a) EBRUBBEE[FFR-EWMT
¢

(iii)  HHEE ERE

ERM B mEERE A
THEEHERHAER
TEZE WHRRAEE
WEEALFBETRAY
HERERE -

(iv) BEZH

AEBEERAEEMBHE
TR FOI M BRI
DB BB B 15 S E RS9
REEERATMERAEL
RAR - Ht HEAEER
BARBEENERDAR
ARV ER-_Z—N\F=A
=t—-BEMEaHBRRE
FRECERZF-NFN
A—HNSEBBRRED
R RIRERT BB R
SEAFORELNSRE
EECHABRNKRAEER
i A D R = R0
Tl R IF R R R o
Bt —F-N\FL2H0NE
RN RBE B B 75 4 5
RAIFORMAE HERRE
B EEHEBERANFE

BERENERMEENER
BACRBEERBREE
RIS MR EF B & ([#)
REMBHD FENEER
BRI

WREHRENREENR
ERANAERENEER
B AIAEBERRAZAEN
FERBBEENKERLL
EREEM
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3. Adoption of New or Amended Hong Kong Financial
Reporting Standards (“HKFRSs”) (Continued)

(b)

HKFRS 15 - Revenue from Contracts with
Customers

HKFRS 15 supersedes HKAS 11 Construction
Contracts, HKAS 18 Revenue and related
interpretations. HKFRS 15 has established a
five-step model to account for revenue arising
from contracts with customers. Under HKFRS
15, revenue is recognised at the amount
that reflects the consideration to which an
entity expects to be entitled in exchange for
transferring goods or services to a customer.

The Group has adopted HKFRS 15 using the
cumulative effect method without practical
expedients. As a result, the financial
information presented for 2018 has not been
restated. The impact of adoption of HKFRS
15 on the Group’s financial statements is
summarised below:

(i) Presentation of contract liabilities

Reclassification was made as at 1
April 2018 to be consistent with the
terminology used under HKFRS 15:

Contract liabilities recognised in
relation to contract with customers
were previously presented as advances
from customers. They are included in
“other payables and accruals” in the
consolidated statement of financial
position.

3. BRMHATHARBITEBUBREER
(TERBBHREER D (&)

(b)

ERMBHREEANFISF-HEF
ZERERNELH KRS

BERPBMEREISHRAEE
BHERENRRESN BEE
AREAFISF R E AR E B
AR BREENFISREL AR
FEA ABEP AR
BREEBHBRELRF155 - K
GRERREBEARATFPER
ENRBBEZAMERESOR
BLREER -

AEEERA RN FEERANTE
WG ERF 5% (BATHE
BE) Rl ZF-NF25H
HBERTREHZS - RAEE
BB HEERFE1FE AR B
BER2FEHAMT :

(i) BHEEFE

RZZ-N\FEA—-REH
ENSBNEREBMBR
&R E 1558 IR A M 1 58
—5

HERPRIME K MER
MENBEBEENIRERPR
FoRBRESAPBERR
R A [ H 1t 1 BR 50 % e
AEA -
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Adoption of New or Amended Hong Kong Financial
Reporting Standards (“HKFRSs”) (Continued)

HKFRS 15 - Revenue from Contracts with
Customers (Continued)

(i) Presentation of contract liabilities
(Continued)

Impact on the condensed consolidated
statement of financial position as of 30

RAFTRBETEBMBHREER
(TERBBHREER D (&)

(b) BEUBEBREEUFIHR-HEF
ZERERNELHKRE (F)

(i) BHEIEFE(E)

HR-_ZB-NFAA=1H
HRGEAFBRARNTE

September 2018 (increase/(decrease)): (&, CRd))
RMB’000
AR¥T R
Current liabilities REBEE
Other payables and accruals HiE AR RES B R
— Contract liabilities -BHEaE 16,290
- Advances from customers —-TEREFPEX (16,290)
Total current liabilities mEAGERE -

(i)~ New significant accounting policies in
relation to the Group's sales of goods
and provision of services

Sales of explosives

Revenue from the sale of goods is
recognised at a point in time when
control of the goods have been
transferred to the buyer. Trade
receivables are due upon presentation
of invoices.

Provision of blasting services

Revenue from the provision of blasting
operation is recognised over time when
the services are rendered. Invoices
are issued monthly. The credit periods
granted to customers ranging from 0-60
days.

(i)  BEEAFEEHERRRIEH
RBEAHEX 25t HE

HERIEY 7

HEBEROBARERIOE
HECEBEETRER -
JEW B 5 IR R B i
BEH -

FBIRRIRE

RAEIR I E MR AR T
B 7% 5 B8 B R RE AR © BR ES 4R
Rt -BTEFMERS
RN HR0Z608 °
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Revenue

All the Group’s revenue is derived from contracts
with customers. An analysis of the revenue from the
Group’s principal activities is as follows:

L&

AKBEMARTHBERELITUNE
K AEEXREH2WAATOT :

(Unaudited)
(REER)
Six months ended
30 September
HENA=+ALAEAR

(Unaudited)
(REER)
Three months ended
30 September
BENA=THL=EA

2018 2017 2018 2017

ZE-N\F | ZE—tF | ZB-N\F | ZEtF

RMB’000 RMB'000 RMB’000 RMB'000

ARETR | ARETE ARBT T ARETFT

Sale of explosives HERBBIER 139,052 214,478 88,837 160,873
Provision of blasting operations 12 @i fE % 431,187 282,867 212,143 113,572
Sales of commodity goods HEER - 25,647 - 7,619
Total revenue eVl 570,239 522,992 300,980 282,064

The following table provides information about trade
receivables and contract liabilities from contract with

TREHEHEATFZRANGNELNE
WEZRFIRANEENER -

customers.
(Unaudited) (Unaudited)
(REER) (RI&ERZ)
At 30 At 1
September 2018 April 2018
R=B-N\F RZZ-N\F
hA=+AH mMA—H
RMB’000 RMB’000
ARBT ARETF T
Trade receivables W E BRI 292,968 233,419
Contract liabilities BHEE 16,290 3,300
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Segmental information

Operating segments are identified on the basis of
internal reports which provide information about
components of the Group. The information is
reported to and reviewed by the board of directors,
the chief operating decision-makers, for the purpose
of resource allocation and performance assessment.

The Group has identified and presented the segment
information for the following reportable operating
segments. These segments are managed separately.

- Bulk mineral trade: trading of non-ferrous
metals and minerals in Hong Kong and the
PRC

- Explosives trading and blasting services:
manufacturing and sale of explosives and
provision of blasting operations in the PRC

No segment assets and liabilities are presented
as the information is not reported to the board of
directors in the resource allocation and assessment
of performance.

7 ERE
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Segmental information (Continued)

Six months ended 30 September 2018

5. ZERERE)

BE-Z-NEAA=+AHLAXEAR

(Unaudited) (REER)
Explosives
trading
Bulk mineral and blasting
trade services Consolidated
BENRES
ARREES RIGH R &a
RMB’000 RMB’000 RMB’000
ARBT R ARETR AR®TR
Segment revenue ap: 16
External sales HIMHE
- Recognised at a point in time ~ER-BEHER - 139,052 139,052
- Recognised over time -~ E—BEEANER - 431,187 431,187
- 570,239 570,239
Segment (loss)/profit AE(EIB) /EF (3,107) 147,021 143,914
Other income Hb A 3,321
Unallocated corporate expenses kA B M EH T (4,255)
Finance costs BEMA (1,355)
Profit before income tax B TSR AT 7l 141,625

Six months ended 30 September 2017

BE-Z—tFAA=TRAILAEA

(Unaudited) (Rie&
Explosives
trading
Bulk mineral and blasting
trade services Consolidated
BENRES
ATREZS RIGH R e}
RMB'000 RMB’000 RMB’000
AREFT ARETT AREFT
Segment revenue pak: (V6
External sales HIHNEE 25,647 497,345 522,992
Segment (loss)/profit A8 (E]),/EH (341) 163,634 163,293
Other income Hep U A 1,381
Unallocated corporate expenses ~ RARAEHEY (6,072)
Finance costs BE R (2,509)
Profit before income tax B P15 25 Al 4 7 157,093
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5. Segmental information (Continued)

Three months ended 30 September 2018
(Unaudited)

5. ZERERE)

BE-_Z-N\FRA=+HL=@EA

(REEXK)

Explosives

trading

Bulk mineral and blasting
trade services Consolidated

BENRES
ARREES REBRYE &4E
RMB’000 RMB’000 RMB’000

N S ARETR AR¥TR

Segment revenue 2R
External sales HIMEE
- Recognised at a point in time ~EE-REER
- Recognised over time - E-BREERARR
Segment (loss)/profit AE(FE) /57
Other income Hi A
Unallocated corporate expenses AP EMERX
Finance costs BMEKAE
Profit before income tax BTG BATHE T

Three months ended 30 September 2017

- 88,837 88,837
- 212,143 212,143
300,980 300,980

(2,145) 83,994 81,849

3,982
(2,958)
(796)

82,077

BE-Z-—LFAA=TAL=MEA

(Unaudited) (REEER)
Explosives
trading
Bulk mineral and blasting
trade services Consolidated
BIENRES
AFREEZS RIBH R g4
RMB’000 RMB’000 RMB’000
AREFT ARETT AREFT
Segment revenue 2P
External sales HINEE 7,619 274,445 282,064
Segment (loss)/profit D (E8) /& F (210) 67,036 66,826
Other income Hiplg A 565
Unallocated corporate expenses AR EMER % (1,768)
Finance costs REKA (1,476)
Profit before income tax BTG BRDR T 64,147

30 Pizu Group Holdings Limited thBEBIFRBR AR -
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Income tax

No provision for profits tax in the Cayman Islands,
the British Virgin Islands (“BVI”) or Hong Kong has
been made as the Group has no assessable profit in
these jurisdictions.

Two subsidiaries which are incorporated in Tajikistan
are subject to a corporate income tax rate of 23%
(for activities other than goods production) and
13% (for activity of goods production) respectively.
Enterprise Income Tax in the PRC (“EIT") is
calculated at the applicable EIT rate of 25%, except
that:

(i) two PRC subsidiaries which have obtained
the New and Hi-tech Enterprise recognition
are entitled to enjoy preferential EIT rate. One
of the subsidiaries is entitled to preferential
tax rate of 15% for a period of 3 years from
29 August 2014 and such period is further
extended for 3 years to 24 August 2020
after the review by the tax authority on 25
August 2017. Another subsidiary is entitled to
preferential tax rate of 15% for a period of 3
years from 29 November 2016.

%5

URABBHS  KEMELAE (HBE
LBB)) LEE 2 HGRIELES  BE
R4 B RS AL A R B
A

PRSAT 52 B4 5 A 2 RO R D B 1) B8
AHREEREHE23% (R EmEEMN
SNEBME) R13% (REREEXBME)
WEi e MEREAER (TREMERD T
B5%MEMEEMBHMKIE - HX
TERAN

() EDSRFEMCEERRTHMN
HHPENBARATZZEECERR
BHRHEE - ZEHBRAIZ—H=
Z-MENAZTABR=FHR
AZZI5BNEERE LR
BR-_ZT—+tFNAZTHAEX
% BER=FZ-Z-ZFN\A
—t+HE - Z-HEHBARK=F
—ANE+—AZtThBREZFHE
AZX15%MEERE -

Pizu Group Holdings Limited Lt {8 % @Ak AR A A - Interim Report 2018/2019 IR &

31



6.  Income tax (Continued) 6. FTB® (&)

(i) a branch which is located in the Tibet (i ~FHAURTEEREARZY D
Autonomous Region of the PRC is entitled to Al A ZEXO%MERFE o

preferential tax rate of 9%.

(Unaudited) (Unaudited)
(REER) (REER)

Six months ended Three months ended
30 September 30 September
BENA=THLEAEAR BEAA=TALE=MEA

2018 2017 2018 2017

ZE-N\FE | 2 4F | ZB-N\F | 2 L£F
RMB’000 RMB’000 RMB’000 RMB’000
AR¥TR | ARBTL | ARBTR | ARETR

Current tax for the period REAfE A BATI R

-EIT —EMAEH 13,653 17,518 7,640 4,202
- Tajikistan corporate —EERAE

income tax REMREH 1,941 2,118 1,029 2,118

Deferred tax for the period ZNEREFEFiIE 799 - 799 -

16,393 19,636 9,468 6,320




7

Profit for the period

Profit for period is arrived
followings:

7

at after charging the

25 B R

(Unaudited)
(REEZ)
Six months ended
30 September
HENA=+ALAER

AHREMR IR A T SBRER -

(Unaudited)
(RBER)
Three months ended
30 September
BENA=THL=EA

2018 2017 2018 2017
ZE-N\F | ZE—tF | ZB-N\F | ZEtF
RMB’000 RMB'000 RMB’000 RMB’000
ARETR | ARETT | AR%TR | ARETR
Depreciation of property, mE - BE &
plant and equipment FEWE 20,399 26,234 11,223 14,356
Amortisation of prepaid BN LEE
lease payment for land FRIB 8 102 107 51 51
Amortisation of intangible B AR
assets 46 46 23 23
Finance costs BEKAK
- Interest charge on bank — BRI REAME
and other borrowings BrREEH 1,355 2,509 796 1,476

Pizu Group Holdings Limited Lt {8 % @Ak AR A A - Interim Report 2018/2019 IR &

33



34

Dividends

3=\

(Unaudited) (Unaudited)
(RBER) (RI&EZ)

Six months ended  Six months ended
30 September 2018 30 September 2017

BHE-E-N\%¥ HE-T—tF
hA=+AH NA=+H
EAREA 1E7~ @A
RMB’000 RMB’000
AR®T R ARBFT
Interim dividend proposed after the R W& HIRERIEZ

end of the reporting period HHERE
HK$0.005 per share HR0.005% T 15,658 -
HK$0.003 per share FH%0.003% 7T - 9,398
15,658 9,398

The final dividend for the year ended 31 March 2018
amounted RMB15,658,000 was recognised during
the six months ended 30 September 2018 and the
expected payment date is 23 November 2018.

The Board recommends payment of interim dividend
of HK$0.005 per share (Six months ended 30
September 2017: HK$0.003 per share).

The interim dividend declared subsequent to 30
September 2018 has not been recognised as a
liability as at 30 September 2018.

Earnings per share

The calculation of the basic earnings per share is
based on the following data:

BE-_Z-N\F=-ZAZ=Z+-BEELE
A AR #15,658,0007C #) K H % 8 B FE#
EZE-N\FAAZFTHLEANEAEHMH
AR HEEEHA-_Z—N\E+—A4
—+=H-

EEQEERE T H RS 5%0.005% T
(BE-Z—+tFAA=1+HILAMEAR:
FP%0.00387T) °
RZE-NENA=THZEMEMNF
s TAR-E-NEAR=THE
RBEE-

SERER

BRERBNDBRETHREAE -

(Unaudited)
(REER)
Six months ended
30 September
BENB=+HLEAER

(Unaudited)
(REBERZ)
Three months ended
30 September
BENA=THLE=M@EA

2018 2017
“E-N\F | —TtF
RMB’000 RMB'000
AR®TR | ARETL

2018 2017
—2-N\F | 2 t%
RMB’000 RMB’000
ARETR | ARETR
Profit for the period ARAERA
attributable to owners JER A HAR
of the Company bkl 75,676 82,834

43,160 34,027
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9.

10.

Earnings per share (continued) 9. BRENE)
(Unaudited) (Unaudited)
(REEFR) (REER)
Six months ended Three months ended
30 September 30 September
BEAA=+BLAER BEAA=+BL=MEA
2018 2017 2018 2017
ZE-N\E | CELF | ZB-N\F | E4F
000 ‘000 ’000 '000
TR Fhg TR Tk
Number of shares RHEE
Weighted average number (T EGREREF|
of ordinary shares for the 8 mAR
purpose of basic earnings SEH 8
per share 3,558,724 3,658,724 3,558,724 3,658,724
For the calculation of diluted earnings per share, no RABBREIRNME REE-T
adjustment has been made to the basic earnings per —“NERZFE—+tFNA=+THLE=
share for the three months and the six months ended ARAER UEXERELBFIELH
30 September 2018 and 2017 as the there was no B RRRBE-Z-N\ER-Z—tF
dilutive potential ordinary shares in existence for the NAZFTHRLE=FEARAEAZESEY
three months and six months ended 30 September L7 BELEE -
2018 and 2017.
Property, plant and equipment 10. Y% BERZE

During the six months ended 30 September 2018,
additions to property, plant and equipment amounted
to RMB42,692,000.

EHE-T - \FNA=TRLAEA
BE - % BERSEOENAARR
42,692,0007T ©
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Trade and bills receivables 1. EKREZERREVRERE
(Unaudited) (Audited)
(REER) (E#:Z)
30 September 31 March
2018 2018
—E-N\E —E-N\E
hA=+H =A=+—H
RMB’000 RMB’000
AREF T ARBTT
Trade receivables R E S8R R 292,968 237,219
Bills receivables =R 90,497 44,162
383,465 281,381

Bills receivables generally have credit terms
ranging from three to six months. Customers of bulk
mineral trade are usually required to pay deposits
before good delivery. Trade receivables of sales of
explosives are due upon presentation of invoices,
while the Group grants credit period ranging from
0-60 days to its customers of provision of blasting
operations.

The ageing analysis of trade receivables, based on
invoice date, as of the end of the reporting period is
as follows:

B

EUREE-—RAG=EAZXEAN
- ARBEERFEP —RARERRN
ZHX MRS - HEBIENRMNERES
ERRRAREREN mASEGMRE
HEBIEEEBNE P RHE0EC0RM(E

RBEHR  BREZER  ERERE
HE2FZERIMMT :

(Unaudited) (Audited)

(REER) (&%)

30 September 31 March

2018 2018

—E-N\F ZE-N\F

AB=+H =A=+—H

RMB’000 RMB’000

AR®TR AREETFT

0-30 days 0£30H 99,467 127,189
31-90 days 31£90H 175,729 66,040
91 days to 1 year 1R ZE1F 16,448 19,306
Over 1 year 1R E 1,324 24,684
292,968 237,219
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12. Trade payables 12.

Ageing analysis of trade payables, based on the

BN E 5 RN

REZRAH2IIZBEESER KR

invoice date, is as follows: DT
(Unaudited) (Audited)
(REEK) (&&Z)
30 September 31 March
2018 2018
—E-N\F —E-)\E
AA=+H =A=+—H
RMB’000 RMB’000
AR®TT ARBFT
0-180 days 0£180H 110,814 97,237
181-365 days 181£2365H 4,238 1,860
Over 1 year 1F L E 1,976 874
117,028 99,971
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13.  Acquisition of a subsidiary 13. WEWEL R

During the period, the Group acquired entire equity RABHEAR - AEBRBEEREREES
interest in FHEEBEZXAERAR, a company whose BARMEHRAERS  ZRANEEE
principal activity is provision of mining service and BARBRERSE RS BRE - #17URE
subcontracting service. The acquisition was made FEEABALAEENRALERE -
with the aims to expand the Group’s existing scale of
operation.
The fair value of identifiable assets and liabilities of WEBSHERETNTRREENAED
the acquiree as at the date of acquisition were: DNFEWT
(Unaudited)
(REER)
RMB’000
AREFT
Property, plant and equipment EN T 730
Cash and bank balances B e RRITHER 8,889
Trade receivables W E 5K 12,450
Other receivables, prepayments and deposits ~ HAfEIEER - AN KB RIZS 36,123
Other payables and accruals HAiEMRRRETEA (57,000)
1,192
Gain on bargain purchase REEENS (992)
Total consideration BRE 200
Consideration satisfied by: REZHAR :
Cash Be 200

Net cash inflow arising from the acquisition: KESHEEENFRENA ¢

Cash consideration paid TRHRENE (200)
Cash and bank balances acquired HEMERE RIBITER 8,889
8,689

The fair value of trade and other receivables BURESEFRLEMEKERNATEES
amounted to RMB29,129,000. The gross amount of AR 29 129,0007T ° #% 5 B W ER TR EY 2
these receivables is RMB29,129,000. None of these %5 AR %29 129,0007T © 3% 3 & W BR 3¢

ivables have been impaired and it is expected HUERE - WHEEARE2HELEE
actual amounts can be collected.




13.

14.

Acquisition of a subsidiary (continued)

Since the acquisition date, FiEEBEXEMR A F has
contributed RMB99,043,000 and RMB49,609,000 to
Group’s revenue and profit or loss. If the acquisition
had occurred on 1 April 2018, Group revenue
and profit would have been RMB605,176,000 and
RMB127,596,000 respectively. This pro forma
information is for illustrative purpose only and is not
necessarily an indication of revenue and results of
operations of the Group that actually would have
been achieved had the acquisition been completed
on 1 April 2018, nor is it intended to be a projection
of future performance.

Disposal of a subsidiary

During the six months ended 30 September 2018,
the Group disposed of its entire interest in Pizu
Group Limited to an independent third party at nil
consideration.

The net assets of the subsidiary at the date of
disposal are set out below:

13.

14.

W B B A R (48

BlERHE AREREEERARY
REE KM E A AR 99,043,000
TR EEHE A ARK49,609,0007T ©
BENBEEBEER S —A\FHA—
B AASENREIEFIESBAA
R #605,176,0007T 71 A & #127,596,000
Lo EEERERFRANAE  HUT
—ERENERETER -2 - \FNA
—HEERNERATARBERENEH
WHEREEEE  TTERIEABRERD
TEOR o

HE—BHNEAR
REE-Z-NFAA=+RALAEAR

N ARENTRERARLEREER
ARMEHEEHETBYE =T -

REERE SEHEATNSEERS
mF :
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14.  Disposal of a subsidiary (continued) 14. HE-BHBQR (&)

(Unaudited)

(REEERZ)

RMB’000

ARBTT

Cash and cash equivalents ReRALEEY -

Net assets disposed of HENFEE -

Exchange reserve reclassified upon disposal RHERBES#EETHHE 680

680

Loss on disposal of a subsidiary HeE - B AR MER (680)

Total consideration BRE -

15.  Capital commitments 15. BEREE

The following is the detail of capital expenditure UTARFHMBEHRRTPCITHNBERESE

contracted for but not provided in the interim WERRZFHIE
financial statements:

(Unaudited) (Audited)

(REER) (&%)

30 September 31 March

2018 2018

—E-N\F —E-N\F

hB=+AH ZA=1+—8

RMB’000 RMB’000

AR¥TRT ARETT

Acquisition of property, plant and WEME - BB &R
equipment 1,450 3,471
Capital contribution to an investee AR E R AEE

company 65,000 25,000




16.  Related party transactions

(a)

In addition to the transactions detailed
elsewhere in the interim financial statements,

16. BEBAXS

(@) BRAATHMBHRRLMED A
ARBEESN ARERBY AT

the Group entered into the following UTRS :
transactions with related parties:
Transaction amount
(Unaudited)
Six months ended
Name of related party Related party relationship  Type of transaction 30 September
R5E8
(REER)
BB5ER BBLEE RHER BENA=TRLAMEA
2018 2017
ZE-N\fF —I-+tf
RMB’000 RMB'000
ARMTR ARRFT
NEEBZREAEBFEAF Entity under common control - Security services provided 826 550

(Inner Mongolia Shengan by Mr. Ma, controlling
Security Limited) shareholder
HERHNERS

SEMAHRRRS Associate
AREARH BT
(Wuhai City Tianrun
Blasting Services
Company Limited)

Notes:

The terms of the above transactions were
based on those agreed among the Group
and the related parties in normal course of
business.

Remuneration paid/payable to the members
of key management personnel for the period
amounted to RMB1,086,000 (Six months
ended 30 September 2017: RMB800,000).

by the related party
AER T RERE RS

Sales to the related party 1,441 8,802
HETBEA

Hfat -

b 32 5 R R T B AR £ (B B R B
HTREREBBIZFEAT

(b) AWEEN/ ENHTFEEEBEAE
M % B i A R #1,086,0007T (B &=
ZE—tFAA=ZTHLEAREA:
AR #800,0007T) °
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

Revenue of the Group for the six months ended 30
September 2018 increased by 9.03% as compared
with the same period in 2017. The increase was
mainly due to the Group has recently developed
Tajikistan market and Tibet market which continue
to contribute the enormous revenue.

The selling and distribution expenses for the six
months ended 30 September 2018 decreased by
approximately 60.54% as compared with the same
period in 2017. It was mainly due to the significant
decrease in domestic sales of civil explosives in the
first quarter.

Liquidity and Financial Resources

As at 30 September 2018, the net assets of the
Group amounted to approximately RMB702.58
million (31 March 2018: net assets of RMB602.73
million). Current assets amounted to approximately
RMB812.16 million (31 March 2018: RMB680.90
million) of which approximately RMB133.03 million
(31 March 2018: RMB127.51 million) were cash
and bank balances and approximately RMB195.16
million (31 March 2018: RMB201.62 million) were
other receivables, prepayments and deposits.
The Group’s current liabilities amounted to
approximately RMB423.83 million (31 March 2018:
RMB368.49 million).

Capital Structure

Capital structure of the Group comprises equity plus
debts raised by the Group net with cash and cash
equivalents. There is no movement in share capital
for the six months ended 30 September 2018.

EEENWRR DT
B e R

AREBRE-T-A\FAA=THNXEA
Rz REZ8 T -t FRAHPHLF9.03% -
W bz TERAAREEEHRAN
EEREETSRARTSHEEMTE
AU

BHE-T-\FAA=TAHIENEASHH -
HERDHEBIR -_Z—+ERPTHEY
60.54% T ERAABEANRREENGZ
HETE—FERIE TFREAE -

RBEETRMBER

RZE-—NEAA=Z+R A&EEzEE
EEOABARKI0B8E T (2T~ N4
ZA=1+—H:EEFEARKE602738
L) c RBEENAAREST216BTL (=
- N\FZA=+—HA: AR¥68,0908
JU) c HBHARM13,303B L (=T — N\
F=ZR=+—H: AR®12,7518 ) BH
S REITES  BHARE195168 (=
T-NFE=ZA=1+—8: AR¥20,1628
T REMEUERR  BERERES - &
EEZRBEEHAAREL2383E T (=
T-NFE=A=+—H: AR%36,8498
JT) °

BRER

AEB 7 EARERESMAEBMEZ
BHENGRRE KRS SEMMAK - HE

“E-N\EARA=THILAER  BRAL
=3
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Significant Investments

During the six months ended 30 September 2018,
the Group did not have any significant investment.

Segment Information

The segment information of the Group is covered in
note 5 to the interim financial statements.

Material Acquisitions

The material acquisition is covered in note 13 to the
interim financial statements.

Gearing Ratio

As at 30 September 2018, the Group’s gearing
ratio, calculated as total debts of approximately
RMB90.00 million (31 March 2018: RMB80.00
million) divided by total assets of approximately
RMB1,140.94 million (31 March 2018: RMB994.95
million) was 7.89% (31 March 2018: 8.04%). The
decrease in gearing ratio was due to increase in
profit generated for the period.

Charge of Assets

As at 30 September 2018, certain trade receivables
amounted to RMB67,451,000 (31 March 2018:
RMB44,004,000), certain property, plant and
equipment amounted to RMB114,094,000 (31 March
2018: RMB95,508,000), were pledged to secure the
Group’s bank loans.

BERRE

BE_Z-N\FAA=ZTHXEAHM -
ARETBERRE -

PRER

ARBZOBENEHIRNAT RN B R
KM S o

BRUYE

BARWED F5 e BB R R 13

EERMEBLE
RZZF-N\FAA=ZTH ArEEZEE
BELX(EHAENAREI 0008 (=

Z-NF=ZA=+—H: AR¥8,0008
T BRUBEENARE114,0948 T (=

Z-\E=ZR=1+—H: ' AR®%¥994958
) A7T8I%(—E—NEFE=ZF=+—8:

8.04%) - EEB G RN Ty R A HIR
S FE AT B -

BEER

RZFE—NFNLA=ZTH ETEKES

RFE AR67,451,000T (ZB—\F=

A=+—H: AR#44,004,0007T) A K&
THE - BERZHEEARE114,094,000
T(ZE—NF=ZA=Z+—H: AR¥
95,508,0007T) E HERUERAEEH
RITER °
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Capital Commitment

The Group’s material capital commitments as at 30
September 2018 are set out in note 15 to the interim
financial statements.

Foreign Exchange Exposure and Hedging Policy

Since most of the income and expenses as well as
assets and liabilities of the Group are denominated
the Board
considers that the Group has no material foreign

in Renminbi and Tajikistan somoni,

exchange exposure and no hedging policy has
been taken.

Contingent Liabilities

As at 30 September 2018, the Group did not have
any material contingent liabilities (31 March 2018:
nil).

Human Resources

As at 30 September 2018, the Group had 2,080
(31 March 2018: 2,014) full time employees in the
PRC, Hong Kong and Tajikistan. Staff remuneration
packages are determined by reference to
prevailing market rates. Staff benefits include
mandatory provident fund, personal insurance
and discretionary bonus which are based on their
performance and contribution to the Group.

EXEE

RZZE-NEAA=FTH FTEEZEX

BAREHN P B BRI E6 -

SN [ B B 3 B R

ARAEERBHRLIREEEBTIAA
RERATRIERIEREN B

RAEAEETEERIERR  TERD
RS U -

RREE

RZZB-NEAA=Z+H FEETEE

MERSAEE
A E) -

(ZF-NF=A=+-

ANER

RZZE—N\FAA=Z+A  AEBEFE -
BEAERESTRNELER2080% 2B E
B(ZE-/\F=ZA=1+—H:2,014%) °
BIMEHEN2ERTMIBERET -
EIRABERIEAES BARRE
BB NERERAEBZRERY
AEEZEEME -
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BUSINESS REVIEW AND PROSPECTS

Business Review

For the period ended 30 September 2018, the
primary income source of the Group mainly came
from civil explosive manufacturing and service
business. After reviewing the business operation in
recent years, the Group will focus on civil explosive
business due to the fact that this operation can
generate substantial and sustainable profit for the
Group. Also, the Group will continue to positively
expand the provision of blasting operation.

The Group had also successfully renewed the
money lender licence on 10 July 2018, and will
continue to develop the lending business.

The subsidiary established by our Group in
Tajikistan to produce and sell civilian explosives
has been successfully put into operation and has
started to generate revenue for the Group.

In addition, as mentioned in the first quarterly report
of the Group, the comprehensive environmental
inspections in Inner Mongolia caused many
mining customers of our Group to cut or even stop
production, which led to the direct negative impact
on the Group’s civil explosive income in Inner
Mongolia. The income of civilian explosions in Inner
Mongolia has been returned to normal.

EBOERARREE

EBER

BE-Z-\FAA=THIHHE K&
EROETERATERERABWEERR
BER AKEEROERNEBERE
ERIBNETHERABRMELL B
ABUREETREEARENIE £
B BRERNARRERBIEENET -

AEENR -Z-NFLATHKNES
BEANRR BEZREEER -

AEEEESTREERINAEE R HE
RABEDRAOTFARCKIENERE I
AREERRAIE RS -

Ao EREEE-FERERENAR
SHBRETE2HARRRE S FAEENR
ZREFFPREREZEE SUARERN
SHRNRBUAZIEZERATZENE
HERHER ARBENRBRACE2
AREEFR -
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Business Outlook

The Group will continue to focus on the
development of civil explosive business.

The Group will continue to put more efforts on
developing the business of manufacturing of
explosives and make steady profit. We endeavor
to expand to the downstream business. The Group
will seek progress amidst stability, make the best of
government policies such as “the Belt and Road”
initiative and explore new market. Our Group will
strive for the sustainable and positive growth of
the business and create stable returns for the
shareholders.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS OR SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES OF THE COMPANY
AND ITS ASSOCIATED CORPORATIONS

As at 30 September 2018, the interests or short
positions of the Directors (the “Directors”) and the
chief executive of the Company in the shares and
underlying shares of the Company or any of its
associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (“SFQ”))
which were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions
which is taken or deemed to have under such
provisions of the SFO), or which were required, to
be entered in the register required to be kept under
section 352 of the SFO, or which were required to
be notified to the Company and the Stock Exchange
pursuant to Rules 5.46 to 5.67 of the GEM Listing
Rules, were as follows:
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The Company - interests in Shares and underlying

AR A -t R A8 R B ek

Shares
Number Approximate
Name of Capacity/nature and class of  percentage of
Director of interest securities held  shareholding
EEpng 5}/ BREE FERsBARER BREABIL
(Note 1) (Note 2)
(Hizt1) (Hit2)
Mr. Ma Qiang Interest of a controlled 1,209,329,665 ordinary 33.98%
corporation (Note 3) shares (L)
FREE XA 2 R (573) 1,209,329,6650% & # (L)
Interests of any parties to an 688,053,557 ordinary 19.33%
agreement to acquire shares (L) (Note 4)
interests in the Company
required to be disclosed
under sections 317(1)(a)
and 318 of the SFO
EAHET O TR #U 688,053,557k @M (L)
WE-HREEF RBE (Hita)
[&B1%317(1)(a)  R318(5
ATRENRRANER
Mr. Xiong Zeke Interest of a controlled 80,811,927 ordinary 2.27%
corporaﬂon (Note 5) shares (L)
RREMEAE ERABR 2 #%R (its) 80,811,927/ & @Ak (L)
Beneficial owner 10,673,333 ordinary 0.30%
shares (L)
BaEAA 10,673,333/ L @R (L)
Ms. Qin Chunhong  Beneficial owner (Note 6) 34,564,908 ordinary 0.97%

RRALL

EafE A A (Hz26)

shares (L)
34,564,9080% & @& (L)
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Number

Approximate

Name of Capacity/nature and class of  percentage of
Director of interest securities held shareholding
A B}/ RHEME FREESBEREN FRELAEIL
(Note 1) (Note 2)
(Hizt1) (hit2)
Mr. Liu Fali Beneficial owner 240,415,854 ordinary 6.76%
shares (L)
Epyilbia ERfEBA 240,415,854 E @R (L)
Interests of any parties 1,657,167,368 ordinary 46.57%
to an agreement to shares (L)
acquire interests in (Note 4)
the Company required
to be disclosed under
sections 317(1)(a) and
318 of the SFO
ERGRET AT 0 - 7N 1,657,167,3680% & @M% (L)
Wi —EREE R RS RN (Hi5#4)
F317(1)(a) K318 A T
BEOARDA G E R
Mr. Ma Tianyi Beneficial owner 3,000,000 ordinary 0.08%
shares (L)
BRERE ExEBA 3,000,000 %@ (L)
Notes: Kt -

The letter “L” denotes a long position in the shares
or underlying shares of the Company or any of its
associated corporations.

The approximate percentage of shareholding is
calculated based on the number of issued shares of
the Company as at 30 September 2018.

These shares were held by Shiny Ocean, the entire
issued share capital of which was owned by Mr. Ma
Qiang. Accordingly, Mr. Ma Qiang was deemed to
be interested in all the shares in which Shiny Ocean
was interested by virtue of the SFO.
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These shares represented the interest of Mr. Ma
Suocheng, Ms. Ma Ye, Ms. Ma Xia, and Mr. Liu
Fali in 151,666,666, 124,005,000, 172,166,037 and
240,215,854 shares of the Company respectively.

Pursuant to an irrevocable undertaking (the
“Irrevocable Undertaking”) dated 22 June 2015
given by Mr. Ma Suocheng, Ms. Ma Xia, Ms. Ma
Ye and Mr. Liu Fali in favour of Mr. Ma Qiang. Mr.
Ma Suocheng, Ms. Ma Xia, Ms. Ma Ye and Mr. Liu
Fali had undertaken, among others, (i) to exercise
the conversion rights attached to the respective
Convertible Bonds held by them in accordance with
the direction of Mr. Ma Qiang; (i) to exercise their
voting rights as shareholders of the Conversion
Shares (upon the exercise of the conversion rights
attached to the respective Convertible Bonds
held by them) in the shareholders’ meeting of the
Company in accordance with the direction of Mr.
Ma Qiang; and (iii) not to transfer the conversion
rights nor Conversion Shares they obtained upon the
exercise of the conversion rights to any third party
without prior written consent from Mr. Ma Qiang.

Accordingly, Mr. Ma Qiang was deemed to be
interested in all the Shares in which Mr. Ma
Suocheng, Ms. Ma Xia, Ms. Ma Ye and Mr. Liu Fali
were interested by virtue of the SFO and Mr. Liu Fali
was deemed to be interested in all the Shares in
which Ms. Ma Xia, Ms. Ma Ye, Mr. Ma Suocheng and
Mr. Ma Qiang were interested by virtue of the SFO.

These shares includes the interests of Fabulous
Seeker Holdings Limited in 80,811,927 shares of
the Company. As the entire issued share capital of
Fabulous Seeker Holdings Limited was owned by
Mr. Xiong Zeke, he was deemed to be interested in
all the shares in which Fabulous Seeker Holdings
Limited was interested by virtue of the SFO.

These shares includes the interests of Crystal
Sky Development Inc. in 34,024,908 shares of the
Company which is equally owned by Ms. Qin and
her son. Ms. Qin was deemed to be interested in all
the Shares by the virtue of the SFO.

ZEROATHEBLE BELL -
SEXTRIAFNEESANFEM
151,666,666 + 124,005,000 -
172,166,0370% }2240,215,854 % 7 A 7] ik
PA: £
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FBEEFRAE GRS FREERR
ARNBHEEE BFEXL BEZLIR
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Limited# & #80,811,927 K 2
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Save as disclosed above, as at 30 September
2018, none of the Directors or chief executives of
the Company had any interests or short positions
in any shares, underlying shares or debentures
of, the Company or any associated corporations
(within the meaning of Part XV of the SFO) which
would have to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or
short positions which they are taken or deemed to
have such provisions of the SFO), or which were
required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or which
were otherwise required, pursuant to the minimum
standards of dealing by directors of listed issuers
as referred to in Rules 5.46 to 5.67 of the GEM
Listing Rules, to be notified to the Company and the
Stock Exchange.

SUBSTANTIAL SHAREHOLDERS AND PERSONS
WITH DISCLOSEABLE INTEREST AND SHORT
POSITION IN SHARES UNDER SFO

So far as is known to any Director or chief executive
of the Company, as at 30 September 2018, the
following persons (other than the Directors or chief
executive of the Company as disclosed above)
had an interest or short position in the Shares or
underlying Shares of the Company which would
fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the
SFO, or, who is expected, directly or indirectly, to
be interested in 10 per cent. or more of the nominal
value of any class of share capital carrying rights to
vote in all circumstances at general meetings of any
other member of the Group:
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Long positions in shares

B zHE

Approximate

Name of Capacity/nature Number and class percentage
shareholder of interest of securities held of shareholding
RRE® 5/ RntE MERSFHEREN FRELEIL
(Note 1) (Note 2)
(hit1) (Hitz)
Shiny Ocean Beneficial owner 1,209,329,665 33.98%
ordinary shares (L)
12 HEafaA 1,209,329,6650% & i (L)
Mr. Ma Suocheng Beneficial owner 151,666,666 4.26%
ordinary shares (L)
BEREE BRBEAA 151,666,666% & (L)
Interests of any parties 1,745,716,556 49.05%
to an agreement to ordinary shares (L)
acquire interests in (Note 3)
the Company required
to be disclosed under
sections 317(1)(a) and
318 of the SFO
EAHETOTE RS - 1,745,716,556%
HAMBE-RREZESR BER(L) (H73)
HEEPIZEIT7(1)(a)ER
SBEATREN AR AR R
Ms. Ma Xia Beneficial owner 172,166,037 4.84%
ordinary shares (L)
BERL BRBBA 172,166,0370% & (L)
Interests of any parties 1,725,217,185 48.48%

to an agreement to
acquire interests in
the Company required
to be disclosed under
sections 317(1)(a) and
318 of the SFO

R 35 5T 40 75 W R 2
EANBE-—RERESR
HEEHIEIT7(1)(@)ER
S1BIEATRE R AL Al M)

Pizu Group Holdings Limited HBE@ZERAR AT -

ordinary shares (L)
(Note 3)
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Approximate

Name of Capacity/nature Number and class percentage
shareholder of interest of securities held of shareholding
RRER 5/ ERME FEES8ERERN RRESEIL
(Note 1) (Note 2)
(Hit1) (Htit2)
Ms. Ma Ye Beneficial owner 124,005,000 3.48%
ordinary shares (L)
BELT ERBAA 124,005,000/ & i (L)
Interests of any parties 1,773,378,222 49.83%
to an agreement to ordinary shares (L)
acquire interests in (Note 3)
the Company required
to be disclosed under
sections 317(1)(a) and
318 of the SFO
ERHET O TR 1,773,378,222%
EANBE-—REEESR LBIR(L) (H1573)
HEEHIEIT7(1)(a)ER
JBRATREMNAD RN EE
Mr. Yang Tao Beneficial owner 272,739,268 7.66%
ordinary shares (L)
BELE ERBAA 272,739,268 & BR(L)
Mr. Li Man Beneficial owner 272,479,268 7.66%
ordinary shares (L)
Ept EREEA 272,479,268 & # (L)
Mr. Lv Wenhua Beneficial owner 240,415,854 6.76%

ARELE

it

EafAA

pul

ordinary shares (L)
240,415,854 L @A (L)




Notes:

1. The letter “L” denotes a long position in the shares
or underlying shares of the Company or any of its
associated corporations.

2. The approximate percentage of shareholding is
calculated based on the number of issued shares of
the Company as at 30 September 2018.

3. By virtue of the SFO and the Irrevocable Undertaking
given by Mr. Ma Suocheng, Ms. Ma Xia, Ms. Ma Ye
and Mr. Liu Fali in favour of Mr. Ma Qiang, (1) Mr.
Ma Suocheng was deemed to be interested in all
the Shares in which Ms. Ma Xia, Ms. Ma Ye, Mr. Liu
Fali and Mr. Ma Qiang were interested; (2) Ms. Ma
Xia was deemed to be interested in all the Shares
in which Mr. Ma Suocheng, Ms. Ma Ye, Mr. Liu Fali
and Mr. Ma Qiang were interested; and (3) Ms. Ma
Ye was deemed to be interested in all the Shares in
which Mr. Ma Suocheng, Ms. Ma Xia, Mr. Liu Fali and
Mr. Ma Qiang were interested.

Save as disclosed herein, as at 30 September
2018, the Company had not been notified of any
other person (other than the Directors or chief
executive of the Company) who had a discloseable
interest or short position in the Shares as recorded
in the register which was required to be kept under
section 336 of the SFO concerning persons carrying
rights to vote in all circumstances at general
meetings of any other members of the Group.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SHARES

During the six months ended 30 September 2018,
neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed shares (six months ended 30 September
2017: nil).

COMPETING INTERESTS

For the six months ended 30 September 2018, none
of the Directors or the controlling shareholders or
any of their respective associates (as defined in
the GEM Listing Rules) of the Company had an
interest in a business which causes or may cause
any significant competition with the business of the
Group.

COMPLIANCE WITH CODE ON CORPORATE
GOVERNANCE PRACTICES

The Company has applied the principles and has
complied with all the code provisions as set out
in the Code on Corporate Governance Practices
(“Code”) contained in Appendix 15 of the GEM
Listing Rules throughout the period under review.
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SECURITIES TRANSACTIONS BY DIRECTORS

During the six months ended 30 September 2018,
the Company has adopted a code of conduct
regarding Directors’ securities transactions on
terms no less exacting than the required standard
of dealings as set out in Rules 5.48 to 5.67 of the
GEM Listing Rules. Having made specific enquiry
of all Directors, the Company was not aware of any
non-compliance with such code of conduct and
required standard of dealings throughout the six
months ended 30 September 2018.

AUDIT COMMITTEE

The Company established an audit committee with
written terms of reference in compliance with Rules
5.28 to 5.33 of the GEM Listing Rules and code
provisions C.3.1 to C.3.6 of the Code. The primary
duties of the audit committee are, among others,
to review and supervise the financial reporting
processes and internal control procedures of the
Group and to provide advice and comments to
the Board accordingly. The audit committee is
composed of the three independent non-executive
Directors of the Company, namely Ms. Zhang Lin,
Ms. Liu Talin and Ms. Yao Yunzhu.
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The interim report of the Group for the six months
ended 30 September 2018 has been reviewed and
commented by the members of the audit committee.

As at the date of this report, the Board comprises
the following directors:

Executive directors:

Mr. Ma Qiang (Chairman)

Mr. Xiong Zeke (Chief Executive Officer)
Mr. Liu Fali (Chief Operating Officer)

Mr. Ding Baoshan

Ms. Qin Chunhong

Mr. Ma Tianyi (Assistant to the Chairman)

Independent non-executive directors:

Mr. Enhe Bayaer (resigned with effect from 27 July
2018)

Ms. Zhang Lin

Ms. Liu Talin

Ms. Yao Yunzhu

By order of the Board

Pizu Group Holdings Limited
Ma Qiang

Chairman

China, 12 November 2018
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