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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies listed on the Stock Exchange. Prospective investors
should be aware of the potential risks of investing in such companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to high market volatility than securities traded on the Main
Board and no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this
report, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever
for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Polyfair Holdings Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars given in compliance with the Rules Governing
the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors, having made all reasonable enquiries, confirm that to
the best of their knowledge and belief the information contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and there are no other matters the omission of which would
make any statement herein or this report misleading.
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Unaudited Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

AEBELERGSEERAMEERAR

For the six months ended 30 September 2018
#HZ= 20184 9 A 30 ALEAMEA

Interim Results

The board (the “Board”) of Directors is pleased to announce the
unaudited condensed consolidated results of the Company and
its subsidiaries (collectively the “Group”) for the six months ended
30 September 2018 (the “Reporting Period”), together with the
unaudited comparative figures for the corresponding period in
2017 as follows:

SiEE S

EEZg ((E2g)) MAEMARRREWEB
Al (FiiE [ AREE ) B ZE2018F9H30H IE
ANER ([HEHE]) IREEZERGEEE
4% BR207EFRBEHNREEXLBEEFEDN
T

Six months ended 30 September

BZ9A30HL<EA
2018 2017
20184 201745
Notes HK$’000 HK$’000
Bt aE FTERT FAET
(Unaudited) (Unaudited)
(REER) (REEE=Z)
Revenue W as 4 107,070 101,991
Cost of services ARG R AR (97,085) (88,019)
Gross profit EX 9,985 13,972
Other income, gain and loss HAWA « s REE 5 245 (154)
Administrative expenses THAX (8,180) (4,439)
Finance costs BhE R AN 6 (2,538) (1,264)
Other expenses HAFZ - (6,607)
(Loss) profit before taxation BEET (B8 &=F 7 (488) 1,508
Taxation 18 8 (10) (1,441)
(Loss) profit for the period B (BE) & (498) 67
Other comprehensive (expenses) income H#i2HE (Bx%) WA
[tem that may be reclassified subsequently H & A]gEE #4818 26
to profit or loss: EH
Exchange difference arising on translation X I2/85NERFTE LR
of foreign operation ERZER (79) 44
Other comprehensive (expenses) income  EARNHME2E (BxX) WA
for the period (79) 44
Total comprehensive (expenses) income MAEMEE (X)) A
for the period ke (577) 111
(Loss) earnings per share - basic Bk (BB 88 -FEFK 10 HK cents HK cents
AL P
(0.06) 0.01
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Unaudited Condensed Consolidated Statement of

Financial Position

AEELEREEMBARRE

At 30 September 2018
M 2018 F 9 A30H

At At
30 September 31 March
2018 2018
20184 20184
9H30H 3A31H
Notes HK$’000 HK$'000
B 5 FHET FET
(Unaudited) (Audited)
(REEZ) (5= %)
Non-current assets FkRBEE
Property, plant and equipment Yz - WEREE 11 1,570 1,569
Deposits by 413 413
Payments for life insurance policies ~ AZRERIREF R 8,414 8,379
Pledged bank deposits B RIRITIF 35,051 25,000
45,448 35,361
Current assets REEE
Contract assets EHEE 12B 68,126 =
Amounts receivable on
contract work JEURAH TR 12B - 83,148
Progress payments receivable PR S 3K 12A 20,837 17,848
Retention money receivable EUIRE & 13 26,194 22,906
Prepayments, deposits and FENRIE - mek
other receivables H b fE U k18 8,565 5,165
Pledged bank deposits BRI TIER 7,013 7,001
Bank balances and cash RITER MRS 24,753 64,313
155,488 200,381
Current liabilities REBEE
Trade and other payables B 5 REH A FER FRIE 14 27,798 47,925
Tax payable FERTRRIE 827 827
Bank borrowings RITIE 15 103,090 117,192
131,715 165,944
Net current assets REBEEFHE 23,773 34,437
Net assets EEFE 69,221 69,798
Capital and reserves BEAXR#E
Share capital f& 7 16 8,000 8,000
Reserves s 61,221 61,798
Total equity B 69,221 69,798
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Unaudited Condensed Consolidated Statement of

Changes in Equity
AEELERGESREEE R

For the six months ended 30 September 2018
#HZ= 20184 9 A 30 ALEAMEA

Attributable to owners of the Company

RARHE AR
Share Share Other Translation  Retained
capital  premium reserve reserve profits Total
Rx  RGEE  HtRE ENRE  REER by
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET TETL THL TAL THEL THL
(Note)
ik
At 1 April 2017 (Audited) 1201754818 (BEH) 3,000 - - - 16,614 19,614
Profit for the period syl = - - - 67 67
Other comprehensive income HREfZERA
for the period - - - 44 - bt
Total comprehensive income LT ON
for the period = = = 44 67 111
At 30 September 2017 (Unaudited) ®201759A308 (REEH) 3,000 = = 4t 16,681 19,725
At 1 April 2018 (Audited) ®2018%4A1A (B5HK) 8,000 37915 3,000 100 20,783 69,798
Loss for the period HnEE = = = = (498) (498)
Other comprehensive expenses HREMZARY
for the period = = = (79) = (79
Total comprehensive expenses HR2EMXAHE
for the period - - - (79) (498) (577)
At 30 September 2018 (Unaudited) 2018594308 (REEH) 8,000 37915 3,000 21 20,285 69,221
Note: Other reserve represented the difference between the share capital iz : WHRENTIBFASEREWS - EMEHEER

of the Company issued as consideration of acquiring Polyfair
Construction & Engineering Limited (“Polyfair HK”) and the issued
share capital of Polyfair HK on 19 January 2018 pursuant to a group
reorganisation as set out in note 1B.
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Unaudited Condensed Consolidated Statement of

Cash Flows

ARBRERAGRERERER

For the six months ended 30 September 2018
#ZE 2018 F 9 A 30 HIERMEA

Six months ended 30 September

HZ9A30AL~{EA
2018 2017
20185 2017%
Note HK$°000 HK$'000
[z FHT TEL
(Unaudited) (Unaudited)
(REER) (REEE%)
Net cash used in operating activities REEHMARETFE 20 (12,678) (48,203)
Net cash used in investing activities REGHMARSEE
Interest received B YIS 64 -
Acquisition of property, plant and equipment  BEYE - BERR (174) (223)
Placement of pledged bank deposits BFREERRITER (10,063) (3,000)
Payments for life insurance policies ASREBRERNK - (8,573)
(10,173) (11,796)
Net cash (used in) from financing activites ~ R&EH (FB) s
BeF8
New bank borrowings raised FERITER 211,593 164,701
Repayments of bank borrowings BERITER (225,693) (111,546)
Advance from a director EEEE - 28,039
Repayment to a director BEESHE - (14,389)
Finance costs paid ENRERAR (2,538) (1,264)
Transaction costs attributable to BIRMDEGENR HHA
issue of shares - (64)
(16,638) 65,477
Net (decrease) increase in cash and ReRkReEEY (RD)
cash equivalents EmFEE (39,489) 5,478
Cash and cash equivalents at the BORe RAEEEY
beginning of the period 64,313 9,465
Effect of foreign exchange rate difference ExzZMye (71) 105
Cash and cash equivalents at the end of BRES AL FEY
the period 24,753 15,048
Analysis of cash and cash equivalents: ReRREEENHN
Bank balances and cash RITHEBREA S 24,753 15,048
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Notes to the Unaudited Condensed Consolidated
Financial Statements

&

RELERGRS M B RRMEE

For the six months ended 30 September 2018
HZE 20184 9 A 30 A1 EA

1A.General Information

The Company was incorporated and registered as an exempted
company with limited liability in the Cayman Islands under the
Companies Law Chapter 22 (Law 3 of 1961, as consolidated
and revised) of the Cayman Islands on 25 May 2017 and its
shares have been listed on GEM of The Stock Exchange of
Hong Kong Limited with effect from 23 February 2018 (the
“Listing Date”). Its controlling shareholder is C.N.Y. Holdings
Limited (“CNY”), a company incorporated in the British Virgin
Islands (the “BVI”) and is held as to 83% by Mr. Chow Mo Lam
(“Mr. Chow”) and 17% by Mr. Yu Lap On Stephen (“Mr. Yu”).
The address of the Company’s registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-
1111, Cayman Islands.

The Company acts as investment holding company and its
subsidiaries are principally engaged in construction and
engineering business. The Company and all of the subsidiaries
are collectively referred to as the Group.

The unaudited condensed consolidated interim financial
statements are presented in Hong Kong dollars (“HK$”).

Other than those subsidiaries established in the People’s
Republic of China (the “PRC”) whose functional currency is
Renminbi (“RMB”), the functional currency of the Company
and its remaining subsidiaries are HK$.

All values are rounded to the nearest thousands (“HK$'000)
except when otherwise indicated.

Polyfair Holdings Limited E3%#=R AR A 7
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Notes to the Unaudited Condensed Consolidated Financial Statements

1B. Reorganisation and Presentation of Unaudited
Condensed Consolidated Financial Statements

Before the completion of a group reorganisation (the
“Reorganisation”) as more fully explained in the section
headed “History, Reorganisation and Corporate Structure”
in the Prospectus dated 31 January 2018 (the “Prospectus”),
Polyfair HK was held as to 83% by Mr. Chow and 17% by Mr.
Yu. In preparation of the listing of the Company’s shares on
GEM of the Stock Exchange (the “Listing”) and pursuant to
the reorganisation, the companies comprising the Group
underwent the Reorganisation as described below.

(i)

(ii)

(iii)

(iv)

On 21 April 2017, CNY was incorporated in the BVI with
limited liability, allotted and issued 83 and 17 shares,
credited as fully paid at a par value of United States
dollar (“US$”) 1, to Mr. Chow and Mr. Yu, respectively.

On 25 May 2017, the Company was incorporated in the
Cayman Islands as an exempted company with limited
liability. The authorised share capital was HK$380,000
divided into 38,000,000 shares of HK$0.01 each
(“Shares”, each a “Share”) and initially one nil-paid share
was allotted and issued at par to Sharon Pierson as the
initial subscriber (who is an independent third party),
which was then transferred to CNY on the same date, and
an additional 99 nil-paid shares were allotted and issued
at par to CNY on the same date.

On 8 June 2017, Polyfair Group Limited (“Polyfair BVI”)
was incorporated in the BVI with limited liability, allotted
and issued one share, credited as fully paid at a par value
of US$1 to the Company.

On 19 January 2018, Mr. Chow and Mr. Yu transferred the
entire issued share capital of Polyfair HK to Polyfair BVI.
The consideration was satisfied by allotting and issuing
83 and 17 shares of the Company to Mr. Chow and Mr. Yu,
respectively, credited as fully paid and crediting as fully
paid at par the 100 nil-paid shares in issue. The Company
had nominated its direct wholly-owned subsidiary,
Polyfair BVI, to hold the entire issued share capital of
Polyfair HK. Mr. Chow and Mr. Yu had nominated CNY to
hold the 100 new shares. After the above transaction,
Polyfair HK is wholly-owned by Polyfair BVI.

AEELER S VRRRME

For the six months ended 30 September 2018
#HZE 2018 4F 9 A 30 AHIENEA

1B.EARARRERERAGES MK

HRNZ

REBEA(EZFEEERBHA
2018F1ABTHMBRERZ((HBERE
BDIES - EHEKARIEE] — &)
([E4)]) ERAT - BEEBHBELER
B3N KRAKLETE17% - BEHAR
AR B FIGEM 77 ([ BT ) B4R
BES AEBEETARDET N
MEEAR o

(i) M2017F48218  KBEREBE
ZHEHEAMKIABR AR 25l
M) JB 55 4 IR e AR Bl B R BE 1783 %
R17lkmE1ET ([Ex]) AR
FIVESS BB AD ©

(i) M2017FE5A25H © K A 7 B
EREIMRIAEREERA
7] o JA T M 7N A&380,000% 7T+ 4
#38,000,000% & §20.017% 7t #Y A%
B (TR ]) - B1RARERRK S
) 2 ¥ B B 3 & % 17 FSharon
Pierson {EBWIZREBA  B—%
BUE=77) UHEEARBERET
KER - S INIQRR AR B AR SR AR 1 7R ]
HiZAEERE REBEITTKE -

(i) R2017F6A8H » BEEEBERE RN
A ([BEBVI)) REBEXREST
ML ABBRAT @ MR E A
FETIBREEIZETHRGZEE
ABRIIESR -

(iv) R2018% 18198 - AEAE RF %
EERE TN M BITRAE
BTEEBVI - REUSBIRAELE
TR ot HE D B & 31 T83R% K1 7AR AR
ARG (ARFIESR & 81008%
BBITRBRRBR G IZEEART
B R) #t - ARFIBIRBEER
BE2EMBARBEBVIEEERSE
BHEPEBITRA - AEERR
FAEBIRBKERFE 1000, -
TR LR F% BEREBHER
BVIZEHES -
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Notes to the Unaudited Condensed Consolidated Financial Statements

&

AL L Ry S e R

For the six months ended 30 September 2018
HZE 20184 9 A 30 AIENEA

1B. Reorganisation and Presentation of Unaudited

Condensed Consolidated Financial Statements
(continued)

The Reorganisation involved incorporation of and interspersing
CNY, the Company and Polyfair BVI between Polyfair HK and
its shareholders. Upon the completion of the Reorganisation,
the Company has become the holding company of the
companies now comprising the Group on 19 January 2018.
The Group resulting from the Reorganisation is regarded as
a continuing entity.

The unaudited condensed consolidated statements of profit
or loss and other comprehensive income and unaudited
condensed consolidated statements of changes in equity
and unaudited condensed consolidated statements of cash
flows for the six months ended 30 September 2018 which
include the results, changes in equity and cash flows of the
companies now comprising the Group have been prepared
as if the current group structure had been in existence at
those dates, taking into account the respective dates of
incorporation, where applicable.

Basis of Preparation

The unaudited condensed consolidated financial statements
have been prepared in accordance with Hong Kong Accounting
Standard 34 ("HKAS 34”) “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and with the applicable disclosure requirements
of Chapter 18 of the Rules Governing the Listing of Securities
on GEM of The Stock Exchange of Hong Kong Limited.

The condensed consolidated financial statements do not
include all the information required for a complete set of Hong
Kong Financial Reporting Standards financial statements
and should be read in conjunction with the Group’s annual
consolidated financial statements for the year ended 31
March 2018.

The unaudited condensed consolidated financial statement
for the six months ended 30 September 2018 have not been
audited by the Company’s independent auditors, but have
been reviewed by the audit committee of the Company.

Polyfair Holdings Limited E3%#=R AR A 7
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Notes to the Unaudited Condensed Consolidated Financial Statements

Significant Accounting Policies

The condensed consolidated financial statements have been
prepared on the historical cost basis and in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs”) issued
by HKICPA.

Other than changes in accounting policies resulting from
application of new and amendments to HKFRSs, the
accounting policies and methods of computation used in
the condensed consolidated financial statements for the six
months ended 30 September 2018 are the same as those
followed in the preparation of the Group’s annual financial
statements for the year ended 31 March 2018.

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied, for the
first time, the following new and amendments to HKFRSs
issued by the HKICPA which are mandatory effective for
the annual period beginning on or after 1 April 2018 for the
preparation of the Group’s condensed consolidated financial
statements:

HKFRS 9
HKFRS 15

Financial Instruments

Revenue from Contracts with
Customers and the related
Amendments

Foreign Currency Transactions and
Advance Consideration

HK(FRIC) - Int 22

Classification and Measurement of
Share-based Payment
Transactions

Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts

Amendments to
HKFRS 2

Amendments to
HKFRS 4

Amendments to
HKAS 28

As part of the Annual Improvements
to HKFRSs 2014 - 2016 Cycle

Amendments to
HKAS 40

Transfers of Investment Property

Except as described below, the application of these new and
amendments to HKFRSs did not have any material impact on
the Group’s condensed consolidated financial statements.

AEELER S VRRRME

For the six months ended 30 September 2018
#HZE 2018 4F 9 A 30 AHIENEA

ETEEEBOR

BRGAMBRRERELKAEE
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B AR ([ FBHBRMELA]) &

gﬁ‘%o
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M RARA M RRARAN G BER
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BTELFENFEMBRREMEBES
GEIC

ERAFTEEUBRELEARE
R RS EAMERT AR

RAFEREIRE - NEEE HXEA TS
RAESSHAASHEMITR2018F 481
B 5k 2 1% 7 1A 79 4F 2 5 R 5 Il A5 R A0 3T
IRV E LR BB GRS %
BRI A » AR BIAE B RALR A B 75
ik
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Notes to the Unaudited Condensed Consolidated Financial Statements

REELER S VIR

For the six months ended 30 September 2018
HZE 20184 9 A 30 AIENEA

3. Significant Accounting Policies (continued) 3. TEESTHEE (&)
3N EREBMBEREERFES

3.1 Impacts and changes in accounting policies

of application on HKFRS 15 “Revenue from WIKBEFAHNH W]
Contracts with Customers” VL ER BT BREE

The Group has applied HKFRS 15 for the first time in the
current interim period. HKFRS 15 superseded HKAS 18
“Revenue”, HKAS 11 “Construction Contracts” and the
related interpretations.

The Group provides construction works to its customers.
The Group’s performance obligation from provision of
construction contract work will be satisfied over time.
Revenue from provision of contracting services is
therefore recognized over time using input method.

The Group has applied HKFRS 15 retrospectively with
the cumulative effect of initially applying this standard
recognised at the date of initial application, 1 April
2018. Any difference at the date of initial application
is recognised in the opening accumulated profits
and comparative information has not been restated.
Furthermore, in accordance with the transition provisions
in HKFRS 15, the Group has elected to apply the standard
retrospectively only to contracts that are not completed
as at 1 April 2018. Accordingly, certain comparative
information may not be comparable as comparative
information was prepared under HKAS 18 “Revenue”
and HKAS 11 “Construction Contracts” and the related
interpretations.

Polyfair Holdings Limited E3%#=R AR A 7
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEELER S VRRRME

For the six months ended 30 September 2018
#HZE 2018 4F 9 A 30 AHIENEA

3. Significant Accounting Policies (continued) 3. TES:EHX (&)

3.1 Impacts and changes in accounting policies M EREBMEHREERSE5
of application on HKFRS 15 “Revenue from FRIRBEEFEHNHWKE]
Contracts with Customers” (continued) WEERETBREE (F)
3.1.1 Key changes in accounting policies resulting MNERAERMBEREERSE

from application of HKFRS 15 15 F RN EEE TR

21

HKFRS 15 introduces a 5-step approach when EBPHEREERFE 1553 A

recognising revenue: HARMER W -

«  Step 1: Identify the contract(s) with a customer o T BAIEE P EA

B8

«  Step 2: Identify the performance obligations in . F2X EBRAEHNTNE
the contract HEE

. Step 3: Determine the transaction price . FB3H: BERSHER

. Step 4: Allocate the transaction price to the . B4 BRPEWRDE
performance obligations in the contract ZEHNNBELHEE

- Step 5: Recognise revenue when (or as) the - F5F RAKER/KE
Group satisfies a performance obligation WEER (SRtit) R

Wz

Under HKFRS 15, the Group recognises revenue RIEFBPEHREERFIS

when (or as) a performance obligation is satisfied, B EAREERNFAERAERLE

i.e. when “control” of the goods or services underlying B (Shphitt) MR as - BN

the particular performance obligation is transferred TERAXTEBNE Bk R

to the customer. B [EHIE | SR TR PRER

Weas o

A performance obligation represents a good and BAEME —EREER R —

service (or a bundle of goods or services) that is HAmRS (3 —#A®REm

distinct or a series of distinct goods or services that S RT) 33— R RBAER &Y

are substantially the same. RS mak R
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Notes to the Unaudited Condensed Consolidated Financial Statements

REELER S VIR

For the six months ended 30 September 2018

HZE 2018499 A 30 HILNEA

3. Significant Accounting Policies (continued)

3.1 Impacts and changes in accounting policies
of application on HKFRS 15 “Revenue from
Contracts with Customers” (continued)

3.1.1 Key changes in accounting policies resulting
from application of HKFRS 15 (continued)

Control is transferred over time and revenue is
recognised over time by reference to the progress
towards complete satisfaction of the relevant
performance obligation if one of the following

criteria is met:

. the customer simultaneously receives and
consumes the benefits provided by the Group’s
performance as the Group performs;

. the Group’s performance creates and enhances
an asset that the customer controls as the
Group performs; or

. the Group’s performance does not create an
asset with an alternative use to the Group and
the Group has an enforceable right to payment
for performance completed to date.

Otherwise, revenue is recognised at a point in time
when the customer obtains control of the distinct

good or service.

A contract asset represents the Group’s right to
consideration in exchange for goods or services that
the Group has transferred to a customer that is not
yet unconditional. It is assessed for impairment in
accordance with HKFRS 9 “Financial Instruments”.
In contrast, a receivable represents the Group’s
unconditional right to consideration, i.e. only the
passage of time is required before payment of that
consideration is due.

Polyfair Holdings Limited E3%#=R AR A 7
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEELER S VRRRME

For the six months ended 30 September 2018
#HZE 2018 4F 9 A 30 AHIENEA

3. Significant Accounting Policies (continued) 3. TES:EHX (&)

S ERATAMKEREXERES
WIREEFSHOMWWE]
NWEERETHERESE (F)

MIEREEMBHREERS

3.1 Impacts and changes in accounting policies
of application on HKFRS 15 “Revenue from
Contracts with Customers” (continued)

3.1.1 Key changes in accounting policies resulting

from application of HKFRS 15 (continued)

A contract liability represents the Group’s obligation
to transfer goods or services to a customer for which
the Group has received consideration (or an amount
of consideration is due) from the customer.

Over time revenue recognition: measurement
of progress towards complete satisfaction of a
performance obligation

Input method

The progress towards complete satisfaction of
a performance obligation is measured based on
input method, which is to recognise revenue on
the basis of the Group’s efforts or inputs to the
satisfaction of a performance obligation relative
to the total expected inputs to the satisfaction of
that performance obligation, that best depict the
Group’s performance in transferring control of goods
or services.

155 E RN EESHBE
1 (&)
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P ER(E (32 B # B
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Notes to the Unaudited Condensed Consolidated Financial Statements

REELER S VIR

For the six months ended 30 September 2018
HZE 20184 9 A 30 AIENEA

3. Significant Accounting Policies (continued)

3.1 Impacts and changes in accounting policies
of application on HKFRS 15 “Revenue from
Contracts with Customers” (continued)

3.1.2Summary of effects arising from initial
application of HKFRS 15

The following table shows the adjustments
recognised for each individual line item. Line items

3. FEEFHE (&)

SN ERABRBMBEREENE1S
EIREEFASHAHWE]
VEERESTHEREE (&)
M2EAREREBMEREE

BIZE 1555 (Y L&ttt
TRHPHRSMENEE R
HE ATEHFECIHEEY

that were not affected by the changes have not been EAEENR o
included.
Carrying
amounts Carrying
previously amounts
reported at under
31 March HKFRS 15 at
2018 Reclassification 1 April 2018
BREEE
HRHRE
ZAIREN HERI%E155
120185 120185
3A31H 4A1H
NEEE ENOE NEEE
Note HK$’000 HK$°000 HK$000
(i3 TET TET TERT
Current assets RBEE
Amounts receivable on contract work  EWA X TI2H (a) 83,148 (83,148) -
Contract assets BHEE (a) - 83,148 83,148
Note: Bt E -

(@) In relation to construction contracts previously
accounted for under HKAS 11, the Group continues
to apply input method in estimating the performance
obligations satisfied up to date of initial application
of HKFRS 15. HK$83,148,000 of amounts receivable
on contract work in relation to completed contracts
within defect liability period was reclassified to
contract assets.
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEELER S VRRRME

For the six months ended 30 September 2018
#HZE 2018 4F 9 A 30 AHIENEA

3. Significant Accounting Policies (continued) 3. TES:EHX (&)

3.1 Impacts and changes in accounting policies M EREBMEHREERSE5
of application on HKFRS 15 “Revenue from HIRBEFEAN KSR
Contracts with Customers” (continued) VEERESTTHEREE (F)
3.1.2Summary of effects arising from initial M2BRXERERMBHREE

application of HKFRS 15 (continued) RISE15R M BBt (&)
The following tables summarise the impacts of TR EREBSMERELE
applying HKFRS 15 on the Group’s condensed BIIZE1 558 AN 5 B 70201849
consolidated statement of financial position as at AS0R M RRLR A B AR &R
30 September 2018 and its condensed consolidated FHEPEMRAGE B R EAM
statement of profit or loss and other comprehensive PHEBEROZEZENSER
income for the current interim period for each of HEMTE  TXEHTE 2
the line items affected. Line items that were not T B WERIEENR °

affected by the changes have not been included.

Impact on the condensed consolidated statement of BB & B ik R B &
financial position

Amounts

without

application of

Asreported  Adjustment HKFRS 15

REREE
MRS ER
BHE RE  FI5RMNLE
HK$’000 HK$’000 HK$’000
TR TR TR
Current assets REEE

Amounts receivable on contract work WA HTRR - 68,126 68,126
Contract assets BNEE 68,126 (68,126) -
Except as described above, the application of HKFRS B _Eafi &5 - FE B E S B S 3R
15 has had no material impact on the amounts EER|E155R Y X RS
reported set out in these condensed consolidated BB ERAMEERESBELE

financial statements. BEATE -
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Notes to the Unaudited Condensed Consolidated Financial Statements

REELER S VIR

For the six months ended 30 September 2018
HZE 20184 9 A 30 AIENEA

3. Significant Accounting Policies (continued) 3. TES:EHX (&)
32EAE BB HREERE

3.2 Impacts and changes in accounting policies

of application on HKFRS 9 “Financial
Instruments”

In the current period, the Group has applied HKFRS 9
and the related consequential amendments to other
HKFRSs. HKFRS 9 introduces new requirements for 1)
the classification and measurement of financial assets
and financial liabilities, 2) expected credit losses (“ECL”)
for financial assets and contract assets and 3) general
hedge accounting.

The Group has applied HKFRS 9 in accordance with the
transition provisions set out in HKFRS 9, i.e. applied the
classification and measurement requirements (including
impairment) retrospectively to instruments that have
not been derecognised as at 1 April 2018 (date of initial
application) and has not applied the requirements to
instruments that have already been derecognised as at 1
April 2018. The difference between carrying amounts as
at 31 March 2018 and the carrying amounts as at 1 April
2018, if any, are recognised in the opening accumulated
profits and other components of equity, without restating
comparative information.

Accordingly, certain comparative information may not be
comparable as comparative information was prepared
under HKAS 39 “Financial Instruments: Recognition and
Measurement”.

Polyfair Holdings Limited E3%#=R AR A 7
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Notes to the Unaudited Condensed Consolidated Financial Statements

3. Significant Accounting Policies (continued)

3.2 Impacts and changes in accounting policies
of application on HKFRS 9 “Financial
Instruments” (continued)

3.2.1 Key changes in accounting policies resulting
from application of HKFRS 9

Classification and measurement of financial assets

Trade receivables arising from contracts with
customers are initially measured in accordance with
HKFRS 15.

All recognised financial assets that are within the
scope of HKFRS 9 are subsequently measured at
amortised cost or fair value.

Debt instruments that meet the following conditions
are subsequently measured at amortised cost:

. the financial asset is held within a business
model whose objective is to hold financial
assets in order to collect contractual cash
flows; and

«  thecontractual terms of the financial asset give
rise on specified dates to cash flows that are
solely payments of principal and interest on the
principal amount outstanding.

AEELER S VRRRME

For the six months ended 30 September 2018
#HZE 2018 4F 9 A 30 AHIENEA

3. FEEFHE (&)

32EREREMBREEASE
RIEMIE|BEFEHE
IRERNE (F)

3L ERE RN B REERFE
RERNEESHARERS
1t

EHEENSTERGTE

HEFHNANEENE HER
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B 16585t & -
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Notes to the Unaudited Condensed Consolidated Financial Statements

&

L

AL by S RS

For the six months ended 30 September 2018
HZE 20184 9 A 30 AIENEA

3. Significant Accounting Policies (continued)

3.2 Impacts and changes in accounting policies

of application on HKFRS 9 “Financial
Instruments” (continued)

3.2.1 Key changes in accounting policies resulting

from application of HKFRS 9 (continued)

Financial assets at fair value through profit or loss
(“FVTPL’)

Financial assets that do not meet the criteria for
being measured at amortised cost or fair value
through other comprehensive income (“FVTOCI”) or
designated as FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value
at the end of each reporting period, with any fair
value gains or losses recognised in profit or loss. The
net gain or loss recognised in profit or loss excludes
any dividend or interest earned on the financial
asset and is included in the “other gains and losses”
line item.

Polyfair Holdings Limited E3%#=R AR A 7
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEELER S VRRRME

For the six months ended 30 September 2018
#HZE 2018 4F 9 A 30 AHIENEA

3. FEEFHE (&)

3.2 B A 5 38 B IS 35 25 2
BIeMIE| Y
IHERLE (&)

M EREBMBEREERES

3. Significant Accounting Policies (continued)

3.2 Impacts and changes in accounting policies
of application on HKFRS 9 “Financial
Instruments” (continued)

3.2.1 Key changes in accounting policies resulting

i

AJ 29
TR

I

from application of HKFRS 9 (continued)

Impairment under ECL model

The Group recognises a loss allowance for ECL on
financial assets which are subject to impairment
under HKFRS 9 (including contract assets,
prepayment, deposits and other receivable, pledged
bank deposits and bank balances and cash). The
amount of ECL is updated at each reporting date to
reflect changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of
the relevant instrument. In contrast, 12-month ECL
(“12m ECL”) represents the portion of lifetime ECL
that is expected to result from default events that
are possible within 12 months after the reporting
date. Assessment are done based on the Group’s
historical credit loss experience, adjusted for factors
that are specific to the debtors, general economic
conditions and an assessment of both the current
conditions at the reporting date as well as the
forecast of future conditions.

The Group always recognises lifetime ECL for trade
and other receivables and contract assets. The ECL
on these assets are assessed individually for debtors
with significant balances and/or collectively using a
provision matrix with appropriate groupings based
on its historical default rates which are adjusted for
forward-looking estimates.

For all other instruments, the Group measures the
loss allowance equal to 12m ECL, unless when there
has been a significant increase in credit risk since
initial recognition, the Group recognizes lifetime
ECL. The assessment of whether lifetime ECL should
be recognised is based on significant increases in
the likelihood or risk of a default occurring since
initial recognition.

HERNEEGARRE
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Notes to the Unaudited Condensed Consolidated Financial Statements

REELER S VIR

For the six months ended 30 September 2018
HZE 20184 9 A 30 AIENEA

3. Significant Accounting Policies (continued)

3.2 Impacts and changes in accounting policies
of application on HKFRS 9 “Financial

Instruments” (continued)

3.2.1 Key changes in accounting policies resulting
from application of HKFRS 9 (continued)

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial instrument as at the reporting date with
the risk of a default occurring on the financial
instrument as at the date of initial recognition.
In making this assessment, the Group considers
both quantitative and qualitative information that
is reasonable and supportable, including historical
experience and forward-looking information that is

available without undue cost or effort.

In particular, the following information is taken into
account when assessing whether credit risk has

increased significantly:

« an actual or expected significant deterioration
in the financial instrument’s external (if

available) or internal credit rating;

+ existing or forecast adverse changes
business, financial or economic conditions that
are expected to cause a significant decrease in
the debtor’s ability to meet its debt obligations;

. an actual or expected significant deterioration
in the operating results of the debtor; and

. an actual or expected significant adverse
change in the regulatory, economic,
technological environment of the debtor that
results in a significant decrease in the debtor’s
ability to meet its debt obligations.
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEELER S VRRRME

For the six months ended 30 September 2018
#HZE 2018 4F 9 A 30 AHIENEA

3. FEEFHE (&)

32ERBEMBHE?
RIEMIA|H

VRERE (&)
M EREBMBEREERES

3. Significant Accounting Policies (continued)

3.2 Impacts and changes in accounting policies
of application on HKFRS 9 “Financial
Instruments” (continued)

3.2.1 Key changes in accounting policies resulting

i

AJ 29
TR

I

from application of HKFRS 9 (continued)

Significant increase in credit risk (continued)

Irrespective of the outcome of the above
assessment, the Group presumes that the credit risk
has increased significantly since initial recognition
when contractual payments are more than 30
days past due, unless the Group has reasonable
and supportable information that demonstrates
otherwise.

The Group considers that default has occurred
when the instrument is more than 90 days past due
unless the Group has reasonable and supportable
information to demonstrate that a more lagging
default criterion is more appropriate.

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and
the exposure at default. The assessment of the
probability of default and loss given default is based
on historical data adjusted by forward-looking
information.

Generally, the ECL is estimated as the difference
between all contractual cash flows that are due to
the Group in accordance with the contract and all
the cash flows that the Group expects to receive,
discounted at the effective interest rate determined
at initial recognition.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit impaired, in which case
interest income is calculated based on amortised
cost of the financial asset.

As at 1 April 2018, the Directors reviewed and
assessed the Group’s existing financial assets for
impairment using reasonable and supportable
information that is available without undue cost or
effort in accordance with the requirements of HKFRS
9. No impairment allowance was recognized as at 1
April 2018.
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Notes to the Unaudited Condensed Consolidated Financial Statements

x

AL L Ry S e R

For the six months ended 30 September 2018
HZE 20184 9 A 30 AIENEA

Revenue and Segment Information

Revenue represents income received or receivable from
provision of construction contract work.

The Group’s operating activities are attributable to a single
operating segment focusing on provision of construction
contract work. This operating segment has been identified
on the basis of internal management reports prepared in
accordance with accounting policies conform with HKFRSs,
that are regularly reviewed by the chief operating decision
maker (“CODM”) (i.e. being executive directors of the
Company). The CODM regularly reviews revenue analysis by
relevant types of properties for which construction contract
work is provided, and considers them as one single operating
segment since all revenue of the Group is generated from
one single line of business. Other than revenue analysis, no
operating results and no other discrete financial information
are available for the assessment of performance.

An analysis of the Group’s revenue are as follows:

2 K 73 ED &
W TR IR R S A 10 T A2 M B IS M
Sl O

AEENKLTHREEPRIRHZR
BHTIREMNE-—REDE - ZREDE
DRBRNEEB BV B RELRN GG
BRRUEALTELERRE [TEE
EBREE] BIARBRITES) EHE
BIEYARERRE TIABA - TBEE
REERFRENELS QO TIRNIAR
YEBTEREH RS DN - WAFHEAR
RE—REDH  RARAKENMA
WK E E— %5 - RS DI
B S R I H A E B 81 75 & B AT
REHERER -

AREBE Kz oHT

Six months ended 30 September

HZE9H30HLEAEA
2018 2017
20184 20174
HK$’000 HK$'000
FET T
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
Residential properties FEME 63,665 101,711
Commercial properties [EEZ/ES 43,405 280
107,070 101,991

The CODM reviews the profit for the period of the Group as
a whole to make decisions about resource allocation. No
analysis of segment assets or segment liabilities is presented
as they are not regularly provided to the CODM. The operation
of the Group constitutes one single operating segment under
HKFRS 8 “Operating Segments” and accordingly, no separate
segment information other than entity level information is
prepared.

The assets of the Group are mainly located in Hong Kong.
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEELER S VRRRME

For the six months ended 30 September 2018
#HZE 2018 4F 9 A 30 AHIENEA

4. Revenue and Segment Information (continued) 4. WERDEER (&)

Information about major customers EBREXEEFHNER
Revenue from customers contributing over 10% of total REAELLBBAERLAWRI0%ME
revenue of the Group during the period are as below: Pz

Six months ended 30 September

BZ9A30HLXEA
2018 2017
2018 20174
HK$°000 HK$'000
FET FHIT
(Unaudited) (Unaudited)
(REEZR) (RE&E=Z)
Customer A’ BEEA 19,666 14,744
Customer B2 ®FB? N/ATIE 4 22,772
Customer C? BRC? 42,064 38,915
Customer D? EFD? N/AT3E A 10,789
Customer E2 BFES 33,444 N/AT i 4

1 Revenue from commercial properties and residential properties 1 EXEEBREEDEREEVHESHTIREN
contract works. Wezs o
Revenue from residential properties contract works. 2 EXEEEPESHTENWES -

3 Revenue from commercial properties contract works. 3 ELEEEMERSANIRHWNE -
Revenue from these customers was less than 10% of the total 4 EXEBRETPOWGEDTEBHNEKZE
revenue for the period. #910% ©

5. Other Income, Gain and Loss 5. HtA - WEREE

Six months ended 30 September

HZ9A30H ILEA
2018 2017
20184 20174
HK$’000 HK$'000
FET BT
(Unaudited) (Unaudited)
(REEEX) (REEE=Z)
Interest income MEMA 219 -
Exchange gain (loss) TRz (BE) 26 (154)
245 (154)
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Notes to the Unaudited Condensed Consolidated Financial Statements

REELER S VIR

For the six months ended 30 September 2018
HZE 20184 9 A 30 AIENEA

6. Finance Costs A& AR AN

Six months ended 30 September

HZE=9H30HIEAERA
2018 2017
20184 20174
HK$°000 HK$'000
F&T FET
(Unaudited) (Unaudited)
(REHER) (REEEZ)

Interest on bank loans and bank RITERMIRTT

overdrafts %S B 2,538 1,264

7. (Loss) Profit before Taxation

BREiAT (B518) @Al

Six months ended 30 September

BZ9H30HLLAEA
2018 2017
20184 20174
HK$’000 HK$°000
FET FAET
(Unaudited) (Unaudited)
(REER) (REEEZ)
(Loss) profit before taxation has been  MEAT (EE) HAE
arrived at after charging: HEBRATEIE -
Directors’ remuneration E 2,547 2117
Other staff costs H 8 TR A 12,643 8,903
Retirement benefit schemes BT EME T
contributions for other staff RORE TSI FR 1,264 835
Total staff costs B T AR42%8 16,454 11,855
Auditor’s remuneration Z S BB & 500 300
Depreciation of property, plant and Y - BER
equipment HETE 174 73
Operating lease rentals in respect of ~ AHEHAEWEN
rented premises CEHERS 967 465
Listing expenses (included in other WX
expenses) (GTAEAMRR) - 6,607
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Notes to the Unaudited Condensed Consolidated Financial Statements

8. Taxation

AEELER S VRRRME

For the six months ended 30 September 2018

HZE 201849 A 30 ALL/<EAA

8. H1E

Six months ended 30 September

BZ9A30HLAMEA
2018 2017
2018%F 20174
HK$°000 HK$000
FET FET
(Unaudited) (Unaudited)
(REEX) (RE&EZ)
The tax charge comprises: WIAX HEeE -
Current tax BNEATS I8
Hong Kong Profits Tax BEER G - 1,228
PRC Enterprise Income Tax R ZEFTE R 10 213
10 1,441

(a)

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill 2017
(the “Bill”) which introduces the two-tiered profits tax
rates regime. The Bill was signed into law on 28 March
2018 and was gazetted on the following day.

Under the two-tiered profits tax rates regime, the first
HK$2 million of profits of qualifying corporation will be
taxed at 8.25%, and profits above HK$2 million will be
taxed at 16.5%.

For the six months ended 30 September 2018, Hong
Kong profits tax of the qualified entity of the Group is
calculated in accordance with the two-tiered profits tax
rates regime. The profits of other Group entities in Hong
Kong not qualifying for the two-tiered profits tax rates
regime will continue to be taxed at the flat rate of 16.5%.

For the six months ended 30 September 2017, Hong Kong
profits tax was calculated at a flat rate of 16.5% of the
estimated assessable profits.

(a)

R2018F3H218 » BBV AR
B|C2017F B (BET) (B75%) 1
BlER) (MERIEZ]) - SIAFIER
M AR B o 7% 16 B B 5 78201843 A
28R EBXFHERE - WRERT
= o

REMNESHRRS > aEREZEE
208 8B T ME) = 58.25%
MEB2.0aEETMENRERR
16.5% °

RE E20185F9H308 L@ A -
AEERERERBNETENGHRR
BEHNEHMASGTE - TRHAFEF
AR ERNAREEBELE
B8 700 A S AR 1R 16.5%E 8 — X
KEMTHIA

RE22017F9A30H E/~@EAH -

EBNNER R A ERF R A
16.5%ME| —FHKFTE -
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Notes to the Unaudited Condensed Consolidated Financial Statements

REELER S VIR

For the six months ended 30 September 2018
HZE 20184 9 A 30 AIENEA

8. Taxation (continued) 8. BiE (&)

(b) Under the Law of the PRC on Enterprise Income Tax (the (b) WEHBEEMEBE ([REMF
iR REZEMERUEEBIKH -

“EIT Law”) and Implementation Regulation of the EIT Law, - ~
AEEBRFEOMNBRARNKEEA

the tax rate of the Group’s subsidiary is 25%.

25% o
The Group’s subsidiary was qualified as “Small Low-profit REBRTBRHNHERATZS [N
Enterprise” and subject to an Enterprise Income Tax Rate B F 2] BERWIRI10%H T =
of 10%, which was granted for three years starting from MMERASH - B2018FERH
2018. =F-
No provision for taxation in other jurisdictions has been made AR AEENEES R D EIEINLRE
as the Group has no operation outside Hong Kong and the A 11 3 4 56 E Ath 70K A (2 89 B T8 TR B
PRC. fa
9. Dividends 9. RE
No dividends were paid, declared and proposed by the BARDR ALK » ANA AR AT
Company since its incorporation. B MBOREMBE
The Directors do not recommend the payment of a dividend for ESTEEMNBE2018F9A30R LR
the six months ended 30 September 20718 (Six months ended 8 A RIS (BZE201799A30H LB
30 September 2017: Nil). faA : &) -
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEELER S VRRRME

For the six months ended 30 September 2018
#HZE 2018 4F 9 A 30 AHIENEA

10. (Loss) Earnings per Share 10. 1% (E518) BF
The calculation of the basic (loss) earnings per share RRARHAEABGEERAER (FiE) &F)
attributable to owners of the Company is based on the TR B A TEIEmatE

following data:

Six months ended 30 September

BZE9A30HLXEA
2018 2017
20184 20174
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
(Loss) profit for the period attributable FETEFAIREAN (EiE)
to owners of the Company for the AR ERRRTEE A
purpose of basic (loss) earnings FEIEEAR (E18) %7
per share (498) 67
Six months ended 30 September
HZ9A30R L EA
2018 2017
20185 20174
Number of shares Sz 4=
Weighted average number of At EEREREF
ordinary shares for the purpose of i = B9 & AR g 19 28
basic earnings per share (note) (HtaE) 800,000,000 600,000,000
Diluted earnings per share are not presented as there were no AR MERESEEREED HTER
potential ordinary shares in issue during both periods. fg - WA 25| FREEERF) o
Note: B5E -
The weighted average number of ordinary shares for the purpose of REREARENm SN EBERINETHHEE
basic earnings per share has been taken into account the shares FEARBEAM T 2 RE R EBRE R
issued pursuant to the Reorganisation and the capitalisation issue of 1T B EER2016F4 A 1HAER -

ordinary share as if they had been effective on 1 April 2016.
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Notes to the Unaudited Condensed Consolidated Financial Statements

REELER S VIR

For the six months ended 30 September 2018
HZE 20184 9 A 30 AIENEA

11. Property, Plant and Equipment

During the Reporting Period, the Group acquired property,
plant and equipment of approximately HK$174,000
(Six months ended 30 September 2017: approximately
HK$223,000).

12A. Progress Payments Receivable

Progress payments receivable represents the amounts
receivable, after deduction of retention money, for construction
services which usually fall due within 14 to 30 days after the
work is certified, except for several credit worthy customers to
whom an extended credit period would be granted. Retention
money is usually withheld from the amounts receivable for
work certified. 50% of the retention money is normally due
upon completion of construction services and the remaining
50% portion is due upon finalisation of construction accounts.

The aged analysis of progress payments receivable is as
follows:

M.9%¥ - - BERRE

RIREHRE - AEEEAL174,00008 7T
R - BB REE (HZ=201749A30
BIE/NEA : 49223,000/87T) °

120, EWGEE R

FEWOE E IR R & 1R 1B UGR S
REHIE - BEREEIRERER 4
E30RREH - EETEEBRENER
ERSREERRI - RESAFERN
ERREN TRENFIETRNE - HH
50%H) 4R B & — AR 7 122 58 AR 7% 5 Bk By 3%
B MERSO%ANEERB EHRIEZE
FRIFELIE o

FEWCE Z R ARER DT IAT

At At

30 September 31 March

2018 2018

R2018% 201845

9H30H 3H31H

HK$’000 HK$000

FET FHET

(Unaudited) (Audited)

(REER) (R %)

Within 30 days 30RA 15,585 9,884
31 to 90 days 31E90K 1,012 4,309
Over 90 days QOKRIA L 4,240 3,655
20,837 17,848

The management of the Group closely monitors the credit
quality of progress payments receivable. All of the progress
payments receivable as at 30 September 2018, that is neither
past due nor impaired is considered to be of good credit
quality based on historical repayment from the customers.

Polyfair Holdings Limited E3%#=R AR A 7

AEBEREBEYEREREERNE
EEx - BEEFNELERZH B
201859 A30E B Em AR N BB EN 2
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Notes to the Unaudited Condensed Consolidated Financial Statements

12A. Progress Payments Receivable (continued)

Included in the Group’s progress payments receivable balance
with aggregate carrying amount of HK$4,240,000 (as at 31
March 2018: HK$3,655,000) at 30 September 2018 which is
past due for which the Group has not provided for impairment
loss. The Group does not hold any collateral over these
balances.

Ageing of progress payments receivable which are past due
but not impaired:

AEELER S VRRRME

For the six months ended 30 September 2018
#HZE 2018 4F 9 A 30 AHIENEA

120 BUGEE R (&)

201859 A30H » A5 [ fE i B X
8 R B BR T (B B4,240,000% 7T (R
201843 H31H : 3,655,000/ jT) HJ &K
HEEH  BAREEW R FIRRE
B8 AEBW R FEBRTTEEM
HHG -

B 80 BB AR OB O B s 3R A Bl

At At

30 September 31 March

2018 2018

120185 20184

9H30H 3H31H

HK$’000 HK$'000

FTHET FHET

(Unaudited) (Audited)

(REEXR) (1 2=%)

Over 90 days 90K 4,240 3,655

The management of the Group believes that no impairment
allowance is necessary as there has not been a significant
change in credit quality of these customers and the balances
are considered fully recoverable.

AEBEEERS ARRFEFPNE
Yeml - Rt BB ERERE -
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Notes to the Unaudited Condensed Consolidated Financial Statements

REELER S VIR

For the six months ended 30 September 2018
HZE 20184 9 A 30 AIENEA

12B.Contract Assets/Amounts Receivable on 1. 84X EE EWESHIREE

Contract Work
Contract assets EHNEE
At
30 September
2018
R2018%
9H30H
HK$’000
FExT
(Unaudited)
(REEER)
Provision of contract work shown under current assets &% T2 (FIRARENEE) 68,126
The contract assets primarily relate to the Group’s right to AHNEEFTERAREEFE TR M AL
consideration for work completed and not billed because the BEREMNTREKIMKENENNERE -
rights are conditioned on the Group’s future performance RZEBMNIUARNAEBREETIRER
in achieving specified milestones at the reporting date on W HEENIEE R REMRREKR o
construction works.
The contract assets are transferred to trade receivables when EREMNKAERGR  SHNEEERR
the rights become unconditional. The Group typically transfer ZoRWHIE - AEBRELENK A
its contract assets to progress payment receivable when the BEHREENEEESBERICEER
rights become unconditional.
Amounts receivable on contract work EREHNIRER
At
31 March
2018
20184
3A31H
HK$'000
FET
(Audited)
(JEF=Z)
Contract costs incurred plus recognised profits BEEA KA INE R T
less recognised losses WA D ERER 540,929
Less: Progress billings o HEETRIR (457,781)
83,148
Analysed for reporting purposes as: BiRE BMETELR DT
Amounts receivable on contract work FEW & A TR 83,148
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEELER S VRRRME

For the six months ended 30 September 2018
#HZE 2018 4F 9 A 30 AHIENEA

13. Retention Money Receivable 13. ERRE £
At At
30 September 31 March
2018 2018
M2018%F 20184
9H30H 3H31H
HK$’000 HK$°000
FET FET
(Unaudited) (Audited)
(REER) (JEEZ)
Amounts receivable within one year —F AR FKRIAE 9,952 7,295
Amounts receivable after one year —F 1R EWFIE 16,242 15,611
26,194 22,906

As at 30 September 2018, the Group’s retention money
March 2018:
HK$17,519,000) is not yet past due and the remaining balance
of HK$5,387,000 (as at 31 March 2018: HK$5,387,000) is
past due, of which HK$1,599,000 (as at 31 March 2018:
HK$1,599,000) is past due for over one year. The Group does
not hold any collateral over these balances. Management of
the Group believes that no impairment allowance is necessary
as there has been no significant change in credit quality
of these customers and the balances are considered fully

receivable of HK$20,807,000 (as at 31

recoverable.

M2018F9A30H + AN & B A F& W 1R &
$©20,807,000/% 7T (2018%3H31H :
17,519,000 7T) m A @A - RF T 4
#:5,387,000/% JT (20184F3A31H :
5,387,000/ 7T) B4 Ef - H 911,599,000
7 7T (201843 A31H : 1,599,000/ 7T)
BE@B—FUALE - NREEYERZEZLE
BREEEMERR - FEEERER
7 BRZEEFPNEEERIEEX
SEERAEHUBHWE - BtEE
ETIRBERE -
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Notes to the Unaudited Condensed Consolidated Financial Statements

REELER S VIR

For the six months ended 30 September 2018
HZE 20184 9 A 30 AIENEA

14.Trade and Other Payables

14. B 5 R EALEN IR

At At

30 September 31 March

2018 2018

R2018% 20184

9H30H 3H31H

HK$’000 HK$°000

FET FET

(Unaudited) (Audited)

(REER) (EEZ)

Trade payables 2 S ENFKIA 17,084 34,947
Retention payables - ERREB® — AR

amount payable within one year —FRLNHEEE 7,032 3,600
Retention payables — ERREE — AR

amount payable after one year —FRIINEE 59 2,740

Accrued charges FEETE R 3,036 5,585

Other payable Hfth fET IR 152 426

Receipt in advance TEUL AR X 435 627

27,798 47,925

The credit period of trade payables is 30 to 60 days.

The following is an aged analysis of trade payables based on
the invoice date at the end of the Reporting Period:

B2 ENFIRNEREHRI0E60K -

ATRREBEHR - EHEMNHAE

RERBHORE DN

At At

30 September 31 March

2018 2018

120185 201845

9H30H 3H31H

HK$’000 HK$000

FET FET

(Unaudited) (Audited)

(REEER) (18 &E%)

Within 30 days 30K 16,072 27,592
31 to 60 days 31E60K 1,012 7,031
61 to 90 days 61290K - 240
Over 90 days Q0K A E - 84
17,084 34,947

Polyfair Holdings Limited E3%#=R AR A 7




Notes to the Unaudited Condensed Consolidated Financial Statements

AEELER S VRRRME

For the six months ended 30 September 2018
#HZE 2018 4F 9 A 30 AHIENEA

15. Bank Borrowings 15. RITERK
At At
30 September 31 March
2018 2018
R2018% 20184
9H30H 3H31H
HK$’000 HK$ 000
FET FET
(Unaudited) (Audited)
(REER) (EEZ)
Bank loans RITER 100,200 109,321
Bank overdrafts RITEX 2,890 7,871
103,090 117192
Bank borrowings with carrying amount ZBRA NHIREZREERD
repayable as follows (based on the RITER (REBEERGE
scheduled repayment dates set out FrEeETE8IBRBE ) ¢
in the loan agreements):
— within one year ——FR 98,378 110,203
- between one to two years ——EEWE 2,412 4,089
- between two to five years —MEELF 2,300 2,900
103,090 117192
Comprising: B
Amount due within one year shown —FREEWT R REEE
under current liabilities B FRIR 98,378 110,203
Amount that are not repayable within BN RS BARAEET
one year from the end of the Reporting —FREZERE
Period but containing a repayment on 1R E K88 KR FKIE
demand clause 4,712 6,989
103,090 117192
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Notes to the Unaudited Condensed Consolidated Financial Statements

&

AL L Ry S e R

For the six months ended 30 September 2018
HZE 20184 9 A 30 AIENEA

15. Bank Borrowings (continued)

As at 30 September 2018, the Group’s bank loans carry
interests at Prime Rate less 2.00% to 2.50% per annum and
Hong Kong Interbank Offered Rate (“HIBOR”) plus 2.75% to
3.00% per annum (as at 31 March 2018: Prime Rate less
2.00% to 2.50% per annum and HIBOR plus 2.00% to 3.25%
per annum), with effective interest rates ranging from 2.50%
to 4.81% (as at 31 March 2018: 2.25% to 4.04%) per annum.

As at 30 September 2018, the unsecured and guaranteed
bank borrowings of HK$6,366,000 (as at 31 March 2018:
HK$7,967,000) are guaranteed by the Government of The Hong
Kong Special Administrative Region under Small and Medium
Enterprises (“SME”) Loan Guarantee Scheme or/and The Hong
Kong Mortgage Corporation Limited under SME Financing
Guarantee Scheme.

As at 30 September 2018, the secured and guaranteed
bank borrowings of HK$96,724,000 (as at 31 March 2018:
HK$109,225,000) are secured by the pledged bank deposits
of HK$42,064,000 (as at 31 March 2018: HK$32,001,000),
invoices issued to customers with total amount of
HK$31,971,000 (as at 31 March 2018: HK$24,034,000) and
the payments for the life insurance policies of HK$8,652,000
(as at 31 March 2018: HK$8,613,000) and guaranteed by
corporate guarantee provided by the Company.

As at 30 September 2018, bank overdrafts carry interests at
Prime Rate less 1.15% per annum and Prime Rate less 1.80%
(as at 31 March 2018: Prime Rate less 1.15% per annum and
Prime Rate less 1.80% per annum), with an effective interest
rate ranging from 3.45% to 4.23% (as at 31 March 2018:
ranging from 3.45% to 4.10%) per annum.

Polyfair Holdings Limited E3%#=R AR A 7

15. R1TER (&)

M2018F9H30H  AEEMRITER
& B E A R E2.00%22.50%H) F F
ERBFBRITAZEFE ([HBBRITEE
B 1) 112.75%%=3.00%H F 5| R 5+ B
(FR2018%3A31H : R EBEF X R
2.00% % 2.50% B F 7 & R BB RITRF
B IN2.00%E3.25%M FF| R 8) -
B E M EN F250%2481% (B
2018%3831H : 2.25%%4.04%) °

R2018F9A30H © % % 46,366,000
7 7T (720183 A318 : 7,967,000
o) WEREREERBITERBE B
FERITI @ U IR EE AR /N 5 (TR b
%)) FEREHER  RBEERBES
BRAGBEFR/NEERE ERETEIE
R o

M2018F9A30H & %8 496,724,000
7 7T (FR2018%3A31H : 109,225,000
B) MAEERAREERRBITERNA
42,064,000 7T (AR201843H31H :
32,001,000% 7T) W B HEBIRITHER
M P A/ 2% A31,971,000% 7T
(A2018%3A318 : 24,034,000/ JT)
HEZRASREMNK ST A8,652,000
7 7T (7201843 A318 : 8,613,000
TC) fEIRIR - WA A AR LA A A HEIR
YEFELR ©

M2018F9H30R ' RITBEZ L HRER
FIZR1.15% R BB EFH1.80% (R
2018%3A31H : X BEF X E1.15%
N REEMEE1.80%) WEF RS
i BB FF RN F3.45%F4.23% (R
20183 A31H : N F3.45%=24.10%) °



Notes to the Unaudited Condensed Consolidated Financial Statements

AEELER S VRRRME

For the six months ended 30 September 2018
#HZE 2018 4F 9 A 30 AHIENEA

16.Share Capital 16. BRZA<
Number
of shares Amount
K& E &5
HK$'000
FH&TT
Authorised: SEE
At 31 March 2018 (Audited) and MR201843 8318 (&KF|Z) &
30 September 2018 (Unaudited) 20189 A30H (REFEZ)
(HK$0.01 each) (S mEE0.017BT) 5,000,000,000 50,000
Issued and fully paid: BEITRHRE
At 31 March 2018 (Audited) and MN2018FE3A31H (KE%) &
30 September 2018 (Unaudited) 2018F9H30H (REFEZ)
(HK$0.01 each) (ZMEEO0.0177T) 800,000,000 8,000
17.Operating Lease Commitments 17. REHEERIE

At the end of the Reporting Period, the Group had
commitments for future minimum lease payments under
non-cancellable operating leases which fall due as follows:

RIER  NEBBEERNA N FHE
HAMW A Al s R ST E B Tk K&K
FHE AR FRIE -

At At

30 September 31 March

2018 2018

120185 720184

9H30H 3H31H

HK$’000 HK$'000

TET FHET

(Unaudited) (Audited)

(REEX) (&EZ)

Within one year —F R 1,771 2,067
In the second to third year inclusive WEE=F (BIEEEMTE) 1,411 1,895
3,182 3,962

Operating lease payments represent rentals payable by the
Group for its office premises. Leases are negotiated for terms
ranging from one to three years (as at 31 March 2018: one to
three years) and the rentals are pre-determined and fixed.

KEHEFREEAEERER A AWERE
WS - KERN HEAHR—ZE=F
& (R2018%F3A31H : —&2=4) B
HMEHELABETIEETE -
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REELER S VIR

For the six months ended 30 September 2018
HZE 2018 F9 A 30 BIEAMEA

18. Contingent Liabilities 18. RAREE
The Group provides guarantees in respect of the surety bonds KEBUETEEEYNBRFLAS D
in favour of the customers of certain construction contracts. HEMRBEEER - ZFERNFE
Details of these guarantees are set out follows: Esedl N
At At
30 September 31 March
2018 2018
M2018%F 20184
9H30H 3H31H
HK$’000 HK$°000
FTHERT FHET
(Unaudited) (Audited)
(REER) (#ezz)
Surety bond issued in AEF AXm AR
favour of customers EMRE 8,160 8,160
19. Related Party Transactions 19. BHH X5
Key management personnel compensation FTEEEAEHMH
Six months ended 30 September
BZ9H30HLLKEA
2018 2017
20184 20174
HK$’000 HK$°000
FHT FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Salaries and other short-term benefits % & & H 52 #i1&8 F 2,250 1,890
Post-employment costs BB 1R AN 27 27
2,277 1,917
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AEELER S VRRRME

For the six months ended 30 September 2018
#HZE 2018 4F 9 A 30 AHIENEA

20.Reconciliation of (Loss)/Profit before 20.KBiAT (E5i8) 25 F| B2 & & By

Taxation to Net Cash Used in Operations AR FENEER
Six months ended 30 September
HZ9A30H L EA
2018 2017
2018 20174
HK$’000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
(Loss)/profit before taxation BRELRT (B18), & (488) 1,508
Adjustments for: FUATSBELAZE
Premium charged on life FASRBREBUEAORERE
insurance policies 115 =
Depreciation e 174 73
Finance costs & R A 2,538 1,264
Interest income SN ON (219) -
2,120 2,845
Operating profit before working EIEE S EBFILE T
capital changes
Increase in prepayment, TERFOE « e REAMEI
deposits and other receivable IEIE N (3,397) (11,053)
(Decrease) increase in trade and B 5 REAMERFKIE
other payables CRi) #n (20,887) 10,496
Increase in retention receivables FEUREE £ 18N (3,288) (7,863)
Increase in progress U E S R AN
payment receivables (2,989) (27,273)
Decrease in contract assets BREERD 15,022 =
Increase in amount receivable B # TR EWGRIEIE N
on contract works - (16,199)
Increase in retention payables FERHR B &3 AN 751 844
Cash used in operations LA (12,668) (48,203)
PRC Enterprise Income tax paid BEARBEREMEH (10) -
Net cash used in operating activities &2 EEFTAIR S F58 (12,678) (48,203)
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Management Discussion and Analysis
EEE WD T

BUSINESS REVIEW

The shares of the Company (the “Shares”) were successfully listed
on GEM operated by the Stock Exchange on 23 February 2018 by
way of share offer.

We are a subcontractor that provides facade and curtain wall works
solutions in Hong Kong. Our solutions are customised to meet the
technical specifications and performance requirements of our
customers. We generally provide both design and build services
in our projects, ranging from developing designs, conducting
structural calculations, preparing shop drawings, sourcing and
procuring building materials, arranging for building material
logistics and installation works, project management to post-
project completion services. We engage subcontractors to perform
the installation work from time to time.

As at 30 September 2018, the Group had 12 projects in progress
with a total original contract sum of approximately HK$589.7
million, in which HK$409.1 million was recognised as revenue as
of 30 September 2018.

OUTLOOK

The demand for facade and curtain wall works is driven by
construction of residential and commercial buildings. The
development of residential buildings in Hong Kong has been a
major driver of facade and curtain wall works and the number
grew from 10,149 new units in 2012 to 17,791 new units in 2017.

Another driver for the facade and curtain wall works industry is
office buildings in Hong Kong where the Hong Kong Government
puts effort in developing areas like Kowloon East as new business
areas. According to The Hong Kong Property Review 2018 compiled
by the Rating and Valuation Department, completions of Grade
A offices were 185,900 m?, a hoist of 31% from 2016. Majority
of the new developments came from Kwun Tong and Yau Tsim
Mong, contributing 55% of the Grade A office completions. These
buildings included both installation of curtain wall systems as the
envelop system above the podium and the works for the building
entrance, lobby and the associate stores.

Polyfair Holdings Limited E3#=R AR D 5

ES 0]
ARRBS ([B15)) R201852523 01518
AR B B 5 R SR BT B I GEMBR B _E 7 o

BMRAET B RIS R FBHE TIRARTT R
7 EE - RIFHBRTT R R R R P Bl
Mg R ERMER - HABEHLERMINIA
B RIR R ET MRS - AIF#RET - E17
RBETE fRRIE VeERRBEEN
£ REEEMBNOMRRLZETE - REE
BRIBRTTERRE - RATKZRES 2@
TRETRR -

M20185F9H30R « AN & @& A1218 /£ & 18
B X ANBSEN AL TARSE L &
F409. 1B EBAETTNEZE2018F9HA30H E#

A&

HINERBERITIENFE KIERNTERGFEE
FREEMNHES - EEETEEFHEER—EAI
i M TR EEHRBE K - BEH2012
FHI10,149EFT B AL3G AN E 201756 #Y17,791
E#F 4L

IMERBRIRITENS —EBAXER LN
REF  BEAEABMNELAFEBIRBNERS
MEREEANNER - BEEMVEMEBES
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Management Discussion and Analysis

Finally, it is expected that several of the Hong Kong Government’s
“Ten Mega Infrastructure Projects” will make use of facade and
curtain wall works, such as the Kai Tak Cruise Terminal which was
commissioned in 2013 and the ongoing construction of the Hong
Kong Children’s Hospital. We are hoping to be more competitive
and able to compete for more sizeable and profitable projects.

FINANCIAL REVIEW
Revenue

The revenue of the Group for the six months ended 30 September
2018 was approximately HK$107.1 million (for the six months
ended 30 September 2017: approximately HK$102.0 million),
representing an increase of approximately 5.0% compared to
the corresponding period in 2017. Such increase was mainly
attributable to the revenue generated from the new projects at Pok
Fu Lam Road and Clear Water Bay Road, which the letter of awards
were signed during the six months ended 30 September 2018.

Cost of Services

The Group’s cost of services primarily consisted of building material
costs, subcontracting charges, staff costs and other direct costs.
The cost of services increased to approximately HK$97.1 million
for the six months ended 30 September 2018 from approximately
HK$88.0 million for the six months ended 30 September 2017,
representing an increase of approximately 10.3%. The increase
was due to: (i) the increase in revenue; and (ii) additional sub-
contracting costs incurred when carrying out certain projects.

B RS

Ri& AHMERBBAN [+ KERTE]
o B R B g ERIME REE TR - R
2013 A RIS E WISERERT TR
REB - AMHLERSEF N > LAENH
BREZABRANIEAR -

Bt %65 [0 B
iy 2

REBREZE2018F9H30R L/ E A Ml
B R10718 & BT (B E2017F9H30A 1k
ANEAR - #9102.08 88 7T) - 8201745 [F B
HBRA5.0% -  FASREEZHEANEE2018
FOA30H LA A BB FIERASHEFEME
HEKEEIIEE FTEANWE -

AR 35 A AR

REBMREKAEZERIERZEM KA « 5
BER  BIRAREMEERAN - RFKA
ME £2017F9A308 1E/< 18 A B 488.08
BB MESHZ2018F9 8308 1L/ E A &Y
#997. 1B BT - EIRAR10.3% © HINTIH
B OREER RNRBITETEERESE
BRSNS B A FTER ©
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Management Discussion and Analysis
EERER WS

Gross Profit and Gross Profit Margin

The Group’s gross profit decreased by approximately HK$4.0
million from approximately HK$14.0 million for the six months
ended 30 September 2017 to approximately HK$10.0 million for
the six months ended 30 September 2018. The Group’s gross
profit margin decreased from approximately 13.7% for the six
months ended 30 September 2017 to approximately 9.3% for the
six months ended 30 September 2018, representing a decrease of
approximately 4.4 percentage points. The decrease was due to the
fact that (i) the gross profit margin of new projects were relatively
lower than the projects for the six months ended 30 September
2017 as a result of the change in the mix of building type; and
(ii) additional sub-contracting costs incurred when carrying out
certain projects.

Other Income, Gain and Loss

Other income, gain and loss increased by approximately HK$0.4
million for the six months ended 30 September 2018 mainly due
to depreciation in the exchange rate against RMB.

Administrative Expenses

Administrative expenses of the Group increased by approximately
HK$3.8 million from approximately HK$4.4 million for the six
months ended 30 September 2017 to approximately HK$8.2 million
for the six months ended 30 September 2018. Administrative
expenses consisted primarily of staff costs and Directors’
emoluments, depreciation, legal and professional fee, rental
expenses and other administrative expenses. The increase
was mainly attributable to the increase in rental expenses of
approximately HK$0.5 million for new Hong Kong office and
increase in staff costs of approximately HK$2.6 million due to the
increase in (i) unsuccessful tendering cost; and (ii) salary level
during the period.
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Management Discussion and Analysis

Finance Costs

Finance costs increased from approximately HK$1.3 million for the
six months ended 30 September 2017 to approximately HK$2.5
million for the six months ended 30 September 2018. The increase
in finance costs was mainly attributable to the increase in average
bank borrowings amount to finance our business.

Other Expenses

Other expenses decreased by approximately HK$6.6 million
from approximately HK$6.6 million for the six months ended 30
September 2017 to nil for the six months ended 30 September
2018. The decrease was mainly attributable to the fact that an one-
off listing expense of approximately HK$6.6 million was recognised
during the six months ended 30 September 2017.

Taxation

The income tax expenses of the Group decreased by approximately
HK$1.4 million from approximately HK$1.4 million for the six
months ended 30 September 2017 to nil for the six months ended
30 September 2018. The decrease was due to the loss incurred for
the six months ended 30 September 2018.

(Loss) profit for the Period

Loss for the period was approximately HK$0.5 million as compared
to the profit of approximately HK$0.1 million for the six months
ended 30 September 2017. Excluding the one-off listing expenses
of the Group of approximately HK$6.6 million for the six months
ended 30 September 2017, profit would reach approximately
HK$6.7 million. Such change was mainly attributable to the
decrease in the gross profit of approximately HK$4.0 million and
increase in administrative expenses of approximately HK$3.7
million for the six months ended 30 September 2018.
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Management Discussion and Analysis
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LIQUIDITY AND FINANCIAL RESOURCES

On 23 February 2018, the Shares were listed on GEM of the Stock
Exchange to raise gross proceeds of approximately HK$56 million.
Details of the use of proceeds are set out in the paragraph headed
“Use of Proceeds” on pages 49 of this report.

Except for the proceeds raised from the Listing, the Group’s capital
expenditure and daily operations during the six months ended 30
September 2018 were mainly funded by cash generated from its
operations and external borrowings.

Cash and bank balances as at 30 September 2018 was
approximately HK$24.8 million, decreased by approximately
HK$39.5 million when compared with approximately HK$64.3
million as at 31 March 2018. The decrease was mainly due to the
placement of pledged bank deposits of approximately HK$10.1
million, cash used in daily operation of approximately HK$12.7
million and repayment of bank borrowings (net) of approximately
HK$14.1 million.

The pledged deposits, including both the non-current and current
portions, as at 30 September 2018 was approximately HK$42.1
million, increased by approximately HK$10.1 million when
compared with approximately HK$32.0 million as at 31 March
2018, as a result of satisfying the requirements when renewing

the banking facilities.

As at 30 September 2018, the Group had outstanding borrowings
of approximately HK$98.4 million repayable within one year (as
at 31 March 2018: HK$110.2 million) and outstanding borrowings
of approximately HK$4.7 million repayable after one year (as at
31 March 2018: HK$7.0 million). The Group’s borrowings were
denominated in HK$.

The current ratio of our Group as at 30 September 2018 was
approximately 1.2 times as compared to that of approximately 1.2
times as at 31 March 2018. The gearing ratio, being the total debt
(including bank borrowings) divided by total equity at the end of the
year, decreased from approximately 167.9% as at 31 March 2018
to approximately 148.9% as at 30 September 2018.
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Management Discussion and Analysis

CAPITAL STRUCTURE

The shares of the Company were successfully listed on GEM of the
Stock Exchange on 23 February 2018. There has been no change
in the capital structure of the Group since then. The share capital
of the Group only comprises of ordinary shares.

As at 30 September 2018, the Company’s issued share capital was
HK$8.0 million and the number of its issued ordinary shares was
800,000,000 of HK$0.01 each.

FUTURE PLANS FOR MATERIAL INVESTMENTS
AND CAPITAL ASSETS

Save as disclosed in the Prospectus and this report, the Group did
not have other plans for material investments or capital assets.

PLEDGE OF ASSETS

As at 30 September 2018, the Group’s bank deposits with carrying
amounts of approximately HK$42.1 million (as at 31 March
2018: HK$32.0 million), invoices issued to customers with total
amount of approximately HK$32.0 million (as at 31 March 2018:
HK$24.0 million) and the payments for the life insurance policies
of approximately HK$8.7 million (as at 31 March 2018: HK$8.6
million) were pledged to secure certain banking facilities granted
to the Group.

CAPITAL COMMITMENTS

As at 30 September 2018 and 31 March 2018, the Group did not
have any significant capital commitments.
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Management Discussion and Analysis

EERER WS

OPERATING LEASE COMMITMENTS

The Group’s operating lease commitments are primarily related
to the leases of its office and amounted to approximately HK$3.2
million and approximately HK$4.0 million as at 30 September 2018
and 31 March 2018, respectively.

CONTINGENT LIABILITIES

The Group provides guarantees in respect of the surety bonds in
favour of the customers of certain construction contracts. Details
of these guarantees are set out as follows:

REHERE

M20185F9H30H &2018563H31H » *&H
MEEHEARTEREIRAEHERH 2
MRS 2AEETNAOAEET

HREE

AEBUETRECHNNEP AXEANER
RETRHIER - RFEROFEHIIMOT

At At

30 September 31 March

2018 2018

120185 20184

9H30H 3H31H

(Unaudited) (Audited)

(REEXR) (feEZ)

HK$ million HK$ million

BEBRT BEETT

Surety bond issued in favour of customers  MUEBFASZ T AELNEERE 8.2 8.2

SIGNIFICANT INVESTMENTS, ACQUISITIONS AND
DISPOSALS

Apart from the reorganisation in relation to the Listing, there
were no significant investments held, acquisitions or disposals
of subsidiaries and affiliated companies by our Group during the
Reporting Period. Saved as disclosed in the Prospectus, our Group
did not have other plans for significant investments, acquisitions
and disposal of subsidiaries as at 30 September 2018.
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Management Discussion and Analysis

EXPOSURE TO EXCHANGE RATE FLUCTUATION

The majority of the Group’s businesses is in Hong Kong and is
denominated in HK$, RMB and US$. As no material monetary
assets or liabilities were denominated in foreign currencies, the
Group is of the opinion that its exposure to foreign exchange rate
risk is limited. Thus, the Group currently does not have a foreign
currency hedging policy. However, the management monitors
closely foreign exchange exposure and will consider hedging
significant foreign currency exposure should the need arise.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 September 2018, the Group had 83 (as at 31 March 2018:
89) employees. Total staff cost (including Directors’ emoluments)
were approximately HK$16.5 million (as at 31 March 2018: HK$31.6
million). The remuneration package offered to our employees
generally included basic salaries, bonuses and other cash
allowances or subsidies. Our Group determines the salary of
our employees mainly based on each employee’s qualifications,
relevant experience, position and seniority. Our Group conducts
annual review on salary increase and promotions based on the
performance of each employee. Our Group provides on-the-job
training to our employees and sponsors certain employees to
attend training courses.

COMPLIANCE WITH LAWS AND REGULATIONS

The Group mainly carries out its business in Hong Kong. To the
best of the Directors’ knowledge, the Group has complied with
all relevant laws and regulations in Hong Kong during the period.
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Management Discussion and Analysis

EERER WS

PRINCIPAL RISK AND UNCERTAINTIES

The Group believes that the risk management practices are
important and uses its best effort to ensure it has sufficiently
mitigated the risks present in our operations and financial position
as efficiently and effectively as possible.

- Changes in the cost of building materials and staff as well
as the subcontracting fees may result in cost overrun, which
could materially affect our results of operation and financial
performance;

- Our Group may face difficulties in refinancing or increase in
cost of financing;

- Mismanagement or delay of our projects will materially affect
our reputation and also our financial performance as penalties
and/or additional costs may be incurred;

—  Cash flow of our projects may fluctuate;

- We rely on subcontractors to complete our projects.
Underperformance by our subcontractors or unavailability
of subcontractors may adversely affect our operations,
profitability and reputation; and

—  Our success significantly depends on the key management
and our ability to attract and retain additional facade and

curtain wall design team staff.

For other risks and uncertainties facing the Group, please refer to
the section headed “Risk Factors” in the Prospectus.
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Management Discussion and Analysis

COMPARISON OF BUSINESS OBJECTIVES WITH
ACTUAL BUSINESS PROGRESS

An analysis comparing the business objectives as set out in
the Prospectus with the Group’s actual business progress for
the period from the Listing Date (i.e. 23 February 2018) to 30
September 2018 is set out below:

Business objectives up to 30 June 2018 as

B RS

EEERREREBERNLER

BRI ERATEES B IZEAEBEMN A
(BN2018%2823H) £201849H30H # &
M ERERERETLROSTOT ¢

set out in the Prospectus Actual business progress up to 30 September 2018
RERERMBAER
201856 A30HMEKEEZ EZ2018F9A30ANEBREKER

To strengthen our financial positions to capture emerging business opportunities

EEB IR BNT - AR

Earmark for settling upfront costs of three Approximately HK$8.8 million was used to settle the upfront

new projects and one potential project costs of the projects, namely Yue Man Square, Wing Kin Road

and Yeung Uk Road where as the first payment of Yeung Uk

Road was received in July 2018.

BN =(E3EE k—E&EEE s sEEETHANGEEER (AIMEY kR RIBEE) HTENK
BIFET A AR N MisEENEENREN20185F7 AKE

Earmark for satisfying the surety bond The Group has not yet received the notice for the demand on
requirement of one of the new projects surety bond as the terms were still under negotiation.

BRABIT—ENEENEEREER AEEMREESERREREZROBE - RE/EHIDEERF
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Business objectives up to 30 June 2018 as
set out in the Prospectus
RERERMBER

20186 H30AMEKBE

Actual business progress up to 30 September 2018

BEFE2018F9A30EMEREKER

To expand our operation teams, offices and office equipment

BABFINELEE - RAZERBARE

Recruit and pay the staff costs of up to 18

additional full-time staff

WEEZ18Z2BE T RI(FE THA

Rent and pay the management fees of an
extra office in Hong Kong

REBRIMMEE-RRAERINERE

Decoration, fixtures and furniture of the
extra office in Hong Kong
REBBINFAEWEE - KEREM

Purchase office equipment including, among
others, the license of a design software

BENARE AP ERRRMFmERE
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The Group has recruited one Contract Manager, one Project
Manager, one Project Supervisor, one Project Coordinator and
one Senior Accountant to explore new business opportunities
and handle new projects.

AEBECHE-—ZE0KE —REEKE  —REEEXE
BAE R —EmRETA - ASHIRMKLEIEHIER -

—®&A

The Group rented an extra office at a different floor in the same
building in March 2018.
REER2018FIAER —EFHTREEFEINAE —HPAE o

The Group rented an extra office at a different floor in the same
building. The decoration was completed in April 2018.

AEEER - EFNITEEERIIEE —HPLE - £ER2018F4
R5ERK °

After the completion of the new office renovation in April 2018,
the Group bought office equipment to support the expansion of
our operation.
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Management Discussion and Analysis

USE OF PROCEEDS

The Company has raised gross proceeds of approximately HK$56.0
million through share offer upon the Listing. After deducting the
listing expenses, the net proceeds were approximately HK$28.2
million.

The actual net proceeds from share offer was different from the
estimate net proceeds of approximately HK$34.2 million as set out
in the Prospectus.

The Group adjusted the use of proceeds in the same manner
and in the same proportion as shown in the Prospectus, which
is (i) approximately 51.4% of the net proceeds, representing
approximately HK$14.5 million, would be used for strengthening
our financial position to capture emerging business opportunities,
including settling upfront costs of new projects and satisfying
the surety bond requirement of the projects, (ii) approximately
39.8% of the net proceeds, representing approximately HK$11.2
million, would be used for expanding our operation teams,
and (iii) approximately 8.8% of the net proceeds, representing
approximately HK$2.5 million, would be used for working capital
and other general corporate purposes.
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Analysis of the utilisation of the net proceeds from the Listing Date

B LT ABEE2018F9A30R IS HIRFHE

up to 30 September 2018 is set out below: WAZESITEHIIAT
Adjusted
use of Planned Actual
proceeds use of use of
in the same net proceeds net proceeds
manner as up to up to
stated inthe 30 September 30 September
Prospectus 2018 2018
BRRER BZ2018F BZ2018%
FEERAR 9A30H 9430H
YR SRR o) REFAE]
REAR FRETEAR FHEERAZ
(HK$’ million) (HK$ million) (HK$ million)
(B8%T) (BB%ET) (B8%ET)
Strengthening our financial position: R B MR AR
- Settling upfront costs of — XN = EE A /)
three new projects SENIEEN 9.2 9.0 8.8
- Satisfying the surety bond requirement — BITHRRIHZERE
of Yue Man Square (Note) Z3k (H:2) 5.3 5.3 -
Expanding our operation teams BRI ML & E K 11.2 3.4 2.3
General working capital —BeEEES 2.5 1.3 1.2
Total @st 28.2 19.0 12.3
Note: Bt &

There will be no changes in the planned use of proceeds for surety bond even though nil was
used up to 30 September 2018.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2018, the interests or short positions of
the Directors and the chief executive of the Company or their
respective associates in Shares, underlying Shares and debentures
of the Company or its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SF0”))
which are required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO,
including interests and/or short positions which they are deemed
or taken to have under such provisions of the SFO, or which will
be required, pursuant to section 352 of the SFO or as otherwise
notified to the Company and the Exchange pursuant to Rules 5.46
to 5.67 of the GEM Listing Rules were as follows:

(a) Interests in shares of the Company

Other Information

EERRSTRAESRKRG - HHE
R REEIENEZRKXE

MR2018F9H30H « AAFIKHZEENRE
EREETHRAB S BRAR A B EE
(EERBEHFRBEGO ([BHFRBEEM]
EXVER) Bkt - HEARMD RERED #HE
BRBESFRBAEROEXVEE7RSD EBA
SARNAMBRANEZIAR (BIEERE
&5 M EIE IRDIE) A BB 5RO B VE S AR R
BRERR S HAR) IR BEFHFRBAEK
BIE 352G TE MM ERIOAE - HIGAE
$E'<TFGEMtﬁ?%EEIJ%5.46i5.671|m%u”;ZK®
RE TR SOR B FINAT

(a) RA2 B RGHVHERS

Percentage of
shareholding
Name of Director Capacity Long/short Position Number of shares held in the Company
EspE L) #R/ KR FERAEE RELFRERD L
Mr. Chow Mo Lam Interest of controlled Long position 600,000,000 Shares "t 75%
BRMEE corporation e 600,000,000 5 ¥/
REtEEER
Note: B eE

600,000,000 Shares are directly held by C.NY. Holdings Limited, a company
incorporated in the British Virgin Islands with limited liability, which is owned by
Mr. Chow Mo Lam (“Mr. Chow”) as to 83% and by Mr. Yu Lap On Stephen (“Mr. Yu”)
as to 17%. Both Mr. Chow and Mr. Yu are the executive Directors. By virtue of the
SFO, Mr. Chow is deemed to be interested in the 600,000,000 Shares held by C.N.Y.
Holdings Limited. Each of Mr. Chow, Mr.Yu and C.N.Y. Holdings Limited is regarded as
a controlling Shareholder.

600,000,000 A1 dsk BBIERR AR A 7] (R KB B
Sz 2 BRAR) BERE - MAKBERERAR
HARMEE ([AhE]) RRUZEE ([RELD H
RIFFEB3%KX17% « AXERREELRIITESE - R
BESRMEEL - AREWRARKBERERAR
F56#9600,000,000M R AR - XA - Rtk
Kok BIRAR B IR A B R A AR AR R -
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Other Information
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(b) BAZS 2 T AR % MR 9 B M 3

(b) Interests in shares of the associated

52

corporation of the Company

Percentage of
shareholding in

Name of associated Long/short the associated

corporation Name of Director Capacity Position Number of shares held corporation
RIEEEE

RBEEEE EEps & #e/ KR FRERAEE WREEDL

C.NY.Holdings Limited ~ Mr. Chow Mo Lam Beneficial owner  Long position 83 shares (o 83%

XBRRBR AR BRMEE EEABA i) 83MxMxtn ¥

C.NY.Holdings Limited ~ Mr.Yu Lap On Stephen  Beneficial owner  Long position 17 shares e 17%

XBRRBRAR RULRE EEBA i) 17 AR )

Note: BEE

600,000,000 Shares are directly held by C.N.Y. Holdings Limited, a company
incorporated in the British Virgin Islands with limited liability, which is owned by Mr.
Chow as to 83% and by Mr. Yu as to 17%. Both Mr. Chow and Mr. Yu are the executive
Directors. By virtue of the SFO, Mr. Chow is deemed to be interested in the 600,000,000
Shares held by C.N.Y. Holdings Limited. Each of Mr. Chow, Mr. Yu and C.N.Y. Holdings
Limited is regarded as a controlling Shareholder.

Save as disclosed above, as at 30 September 2018, none of
the Directors or the chief executives of the Company or their
respective associates had any interests and short positions in
the shares, underlying shares, convertible notes or debentures
of the Company or any of its associated corporations as
recorded in the register maintained by the Company pursuant
to section 352 of the SFO or otherwise notified to the Company
and the Stock Exchange as at 30 September 2018.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES

Save as disclosed in the paragraph headed “Directors’ and chief
executives’ interests and short positions in shares, underlying
shares and debentures” in this report, as at 30 September 2018,
so far as was known to any Directors or chief executive of the
Company, the following interests of which would fall to be disclosed
under Divisions 2 and 3 of Part XV of the SFO, or who were deemed
to be directly or indirectly interested in 5% or more of the issued
capital of the Company, or which were recorded in the register of
interests required to be kept under Section 336 of the SFO or have
notified to the Company were as follows:
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Name of Shareholders Capacity Long/short Position Number of shares held Company
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C.N.Y. Holdings Limited Beneficial owner Mete Long position 600,000,000 Shares ete ¥ 75%
XBRRBR A ERfERA MY e 600,000,000 AR {7 47/

Ms. Hau Pak Sui Interest of spouse o2 Long position 600,000,000 Shares et 75%
FAS L RoiBta o2 HE 600,000,0008% & {7 %2/

Notes: 5T

1. 600,000,000 Shares are directly held by C.N.Y. Holdings Limited, a company
incorporated in the British Virgin Islands with limited liability, which is owned by Mr.
Chow as to 83% and by Mr. Yu as to 17%. Both Mr. Chow and Mr. Yu are executive
Directors. By virtue of the SFO, Mr. Chow is deemed to be interested in the 600,000,000
Shares held by C.N.Y. Holdings Limited. Each of Mr. Chow, Mr. Yu and C.N.Y. Holdings
Limited is regarded as a controlling Shareholder.

2. Ms. Hau Pak Sui is the spouse of Mr. Chow and she is deemed to be interested in the
600,000,000 Shares, in which Mr. Chow is deemed interested by virtue of the SFO.

Save as disclosed above, and as at 30 September 2018, the
Directors were not aware of any persons (who were not Directors
or chief executives of the Company) who had an interest or short
position in the share capital of the Company which would fall to
be disclosed under Divisions 2 and 3 of Part XV of the SFO, or
which would be required, pursuant to Section 336 of the SFO, to
be entered in the register referred to therein.
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DIRECTORS’
INTERESTS

For the six months ended 30 September 2018, the Directors were
not aware of any business or interest of each of the Directors, or
the controlling shareholders of the Company and their respective

INTERESTS IN COMPETING

close associates (as defined under the GEM Listing Rules) that
competes or may compete with the business of the Group and any
other conflicts of interest which any such person has or may have
within the Group.

SHARE OPTION SCHEME

The Group had adopted a share option scheme for the purpose
of providing incentives and rewards to participants for the
contribution of the Group. Up to 30 September 2018, no share
option had been granted.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by the Directors on terms no less exacting than the
required standard of dealings as set out in Rules 5.48 to 5.67 of the
GEM Listing Rules (the “Required Standard”). Having made specific
enquiry with all the Directors, all the Directors confirmed that they
have complied with the Required Standard during the period from
the Listing Date to 30 September 2018.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the Reporting Period, neither the Company nor any of
its subsidiaries has purchased, sold or redeemed any of the
Company’s listed securities.
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CORPORATE GOVERNANCE

From the Listing Date up to the date of this report, the Company
has applied the principles and code provisions in the Corporate
Governance Code (the “CG Code”) as set out in Appendix 15 to the
GEM Listing Rules. During the six months ended 30 September
2018, to the best knowledge of the Board, the Company has
complied with all the applicable code provisions set out in the CG
Code.

COMPLIANCE ADVISER’S INTEREST

As at 30 September 2018 and the date of this report, as notified
by the Company’s compliance adviser, Sunfund Capital Limited
(the “Compliance Adviser”), except for the compliance adviser
agreement dated 25 January 2018 entered into between the
Company and the Compliance Adviser, neither the Compliance
Adviser nor its directors, employees or its close associates (as
defined under the GEM Listing Rules) had any interests in relation
to the Company which is required to be notified to the Group
pursuant to Rule 6A.32 of the GEM Listing Rules.

AUDIT COMMITTEE

The Company established an audit committee of the Company
(the “Audit Committee”) pursuant to a resolution of the Directors
passed on 25 January 2018 with written terms of reference in
compliance with Rules 5.28 to 5.33 of the GEM Listing Rules and
the CG Code as set out in Appendix 15 to the GEM Listing Rules.
The Audit Committee comprises three independent non-executive
directors: Dr. Lung Cheuk Wah, Mr. Ng Ka Lok and Mr. Wong Chi
Yung. Dr. Lung Cheuk Wah was appointed to serve as the chairman
of the Audit Committee.
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The primary duties of the Audit Committee are to make
recommendations to the Board on the appointment and dismissal
of external auditor, review the financial statements and the
information and provide advice in respect of financial reporting
and oversee the internal control procedures of the Company.

The Audit Committee has reviewed the unaudited condensed
consolidated financial statements of the Group for the six months
ended 30 September 2018 and this interim result and is of the
view that such statements and report have been prepared in
compliance with the applicable accounting standards, the GEM
Listing Rules and other applicable legal requirements, and the
adequate disclosure had been made.

By order of the Board

Polyfair Holdings Limited

Chow Mo Lam

Chairman and Executive Director

Hong Kong, 12 November 2018

As at the date of this report, the executive Directors are Mr. Chow Mo
Lam (Chairman), Mr. Yu Lap On Stephen (Chief Executive Officer) and
Mr. Wong Kam Man; and the independent non-executive Directors are
Dr. Lung Cheuk Wah, Mr. Ng Ka Lok and Mr. Wong Chi Yung.

This report will remain on the “Latest Company Announcements”
page of the GEM website at www.hkgem.com for at least 7 days
from the date of its posting and on the Company’s website at
www.polyfaircurtainwall.com.hk.
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