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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which
a higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing
in such companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities
traded on GEM may be more susceptible to high market
volatility than securities traded on the Main Board of the
Stock Exchange and no assurance is given that there will be
a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this
report.

This report, for which the directors (the “Directors”) of PFC
Device Inc. (the “Company”) collectively and individually accept
full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM
of the Stock Exchange (the “GEM Listing Rules”) for the
purpose of giving information with regard to the Company and
its subsidiaries. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief,
the information contained in this report is accurate and complete
in all material respects and not misleading or deceptive, and
there are no other matters the omission of which would make
any statement herein or this report misleading.
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THIRD QUARTERLY RESULTS E=FTEEE

The board of Directors (“the Board”) of the Company is AATEEE ((EET ) MMALABARATR
pleased to announce the unaudited condensed consolidated EMBEAB (UTHEBEIAER])BE_-Z
third quarterly results of the Company and its subsidiaries —NERARA=ZF+RHLEHER 25E£<‘<§$?F"EH
(hereinafter collectively referred to as the “Group”) for the nine SEFE=SZEELE BRZ-ZE—LtEEHEK
months ended 30 September 2018, together with the unaudited ML E T

comparative figures for the corresponding period in 2017, as

follows:

UNAUDITED CONDENSED AREZERAGFESETEKRER
CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME
For the three months and nine months ended 30 September 2018 BE—ZFE-\FAA=1HI=EARNIEA

Three months ended Nine months ended
30 September 30 September
BEAA=THL=MEA BEAA=tTHLLAER
2018 2017 2018 2017
—E-NF Bt ZEBE-N\F ZE—LtF
Notes US$’000 us$000 US$’000 us$000
R FExr FEx TEn FEx

(unaudited)  (unaudited) (unaudited)  (unaudited)

(REER) CREER) (REER)  CREER)

Revenue ' ON ) 5,994 7,972 18,790 19,826
Cost of sales HEMA (5,225) (6,138) (14,937) (15,312)
Gross profit EF 769 1,834 3,853 4,514
Other income Hi A 10 479 149 482
Distribution and selling expenses 72 #5 & $H &5 % (37) (34) (104) (96)
Administrative expenses TR X (1,167) (1,277) (3,336) (3,851)
Other operating expenses Hi&eEp (42) (87) (121) (225)
Finance costs B RS AR (1) ) (2) (10)
Other gains and losses Hit s RE1E (28) 21 43 (196)
Profit/(Loss) before B AnER

income tax (B#B) 4 (496) 933 482 618
Income tax expense FisRiEx 5 (15) (213) (295) (371)

Profit/(Loss) for the period KD EHEE AEMN
attributable to owners of the  HIP0RF,/ (&518)

Company (511) 720 187 247
Other comprehensive Hth2E Wz

income
Item that may be reclassified ~H#THEN 75

subsequently to profit or FEZER

loss
Exchange difference arising BEBIEBEER

from translation of overseas BN =%

operations (529) 274 (942) 1,020

Total comprehensive income A2 F# A A 1L
for the period attributable to M2 HEREAZE

owners of the Company (1,040) 994 (755) 1,267
US cents US cents US cents US cents
S e EST EST

Earnings/(Loss) per share SREF,(FB) 7
— Basic —EHK (0.032) 0.045 0.012 0.015
— Diluted —#E (0.032) 0.045 0.012 0.015
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AEBLERRERRBE R

For the nine months ended 30 September 2018
BE—F—\FAA=F+HILENEA

Share
Share Share option Merger Capital ~ Translation Accumulated Total
capital premium reserve reserve  contribution reserve losses equity

Rx  RGEE BRERE  AHEE g EARE  RHER  BEAE
USF000  USS000  US§000  USHO000 - US$000  US§000  USHO00  US$000
R SE Tin S Tin Tin S Tin

Nine months ended 30 BECE-tEAA=TA
September 2017 (unaudited) L ALAR (REEH)

At 1 January 2017 RZE-tE-F-A 2,062 20,536 - 905 1,247 (1,026) (1,504) 22,220
Profit for the period Bl - - - - - - 247 247
Other comprehensive income Bk E th 2 Elss
for the period
- Exchange difference arising -~ BEBHEREEN
from translation of overseas ERER
operations - - - - - 1,020 - 1,020

Total comprehensive income B2 ERHAE
for the period - - - - - 1,020 247 1,267

Shares issued upon exercise  AAFEHMERE
of options granted by the ETEmETRG

Company 11 248 (81) - - - . 178
Vested share option forleited ~ RUE BBMERE - - (17) = - - 17 -
Share-based payment expense KA T 1K

of options granted by the BRENRS

Company B - - 299 . - - - 2%
At 30 September 2017 RZg-tEARZtE 20 2078 201 95 1247 6 (1240 239
Nine months ended HEZE-N\%

30 September 2018 AB=TRIENEA

(unaudited) (REER)

At 1 January 2018 RZE-NE-F-H 2,073 20,784 236 905 1,247 310 (935) 24,680
Profit for the period b - - - - - - 187 187
Other comprehensive income ~ EIRE 2 EKE

for the period

- Exchange diference arising ~ ~BEBHEBELN

from translation of overseas EiZE
operations - - - - - (942) - (942)
Total comprehensive income ~ HA2HNEAE
for the period - - - - - (942) 187 (755)

Shares issued upon exercise AR TR HHNBRE

of options granted by the ETEmETRA

Company 12 283 (93) - - - - 202
Share-based payment expense A4 AR i

of options granted by the BRENRSL

Company TR - - 4 - - - - 45
At 30 September 2018 R=E-NEAB=1E 206 20067 188 905 1,247 (572) ) u1n
CE-N\EE=FTEEERE BRE T AR A 2
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GENERAL INFORMATION

PFC Device Inc. (the “Company”) was incorporated in the
Cayman Islands as an exempted company with limited
liability. The shares of the Company were listed on the GEM
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 7 October 2016.

The address of its registered office is P.O. Box 1350, Clifton
House, 75 Fort Street, Grand Cayman KY1-1108, Cayman
Islands. Its principal place of business is located at 1/F,
Shell Industrial Building, 12 Lee Chung Street, Chai Wan,
Hong Kong.

The Group, comprising the Company and its subsidiaries,
is principally engaged in manufacturing and sales of power
discrete semiconductors.

The Company’s holding company is Lotus Atlantic Limited,
a company incorporated in the British Virgin Islands
and the directors of the Company consider its ultimate
holding company is Shell Electric Holdings Limited (“Shell
Electric”), a company incorporated in Bermuda.

The unaudited condensed consolidated financial information
of the Group for the nine months ended 30 September 2018
have not been audited but have been reviewed by the Audit
Committee, and were approved for issue by the directors on
13 November 2018.

BASIS OF PREPARATION

Except for the adoption of new and revised Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by
the Hong Kong Institute of Certified Public Accountants
(“HKICPA”), which are effective for the Group’s financial
year beginning 1 January 2018, the accounting policies
applied in preparing these unaudited condensed
consolidated financial information for the nine months
ended 30 September 2018 are consistent with those of
the annual financial statements. The unaudited condensed
consolidated financial information should be read in
conjunction with the annual financial statements of the
Group for the year ended 31 December 2017 (the “2017
Annual Financial Statements”) which have been prepared
in accordance with HKFRSs.

The Group has not early applied the new and revised
HKFRSs that have been issued by the HKICPA but are not
yet effective.

The unaudited condensed consolidated financial information
have been prepared under the historical cost basis.

The unaudited condensed consolidated financial information are
presented in United States dollars (“US$”), which is same as the
functional currency of the Company. All values are rounded to the
nearest thousand except when otherwise indicated.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION
AEBLERARS M BENMEE
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
AREBLERAESMBEN M (B

3. REVENUE

The Group is principally engaged in manufacturing
and sales of power discrete semiconductors. Revenue
represented the net invoiced value of goods sold during the

period, as follows:

WA

AEEIERSEEREERMAIIER
*ERXX WAERYPAECENER

ZEBEFRE  FBOT

Three months ended
30 September
BEAA=tHL=HEA

Nine months ended
30 September
BZAA=1THLEAMEA

2018 2017 2018 2017
“E-N\E ZE2—+tF ZEBE-NF ZZT—LF
US$°000 US$'000 Us$’000 US$'000
TERn T FER T
(unaudited)  (unaudited) (unaudited)  (unaudited)
(REER) (REER) (RBER) (REER)

Sales of power discrete HERBA T ERYXER
semiconductors 5,516 7,160 16,728 17,962
Trading of raw materials BEMRES 478 812 2,062 1,864
5,994 7,972 18,790 19,826

4. PROFIT/(LOSS) BEFORE INCOME TAX

4. FIBBANEFR (EB)

Nine months ended

Three months ended
30 September
HENA=+tHLE=HEA

30 September
BEAA=tHLEAEA

2018 2017 2018 2017
—B-0\F ZF-tF ZB-\F ZF—LF
Us$’000 US$000 us$’000 US$000
FEn EY TEn EYv
(unaudited)  (unaudited) (unaudited)  (unaudited)
(REERZ) (REBER) (REBEKR) (REER)
Profit/(Loss) before income tax ~ FIERADREF,/ (&E)
is arrived after charging: THESHIBR
Write down of inventories to net F&ER{EZ A&7 FE
realisable value 384 27 266 146
Depreciation of property, NE BERREITE
plant and equipment 407 413 1,285 1,194
Employee benefit expenses EERARMX
(including directors’ (BRESHE)
emoluments)
— Salaries, wages and other -HEe -I8R
benefits Hib @7 1,020 1,115 3,025 3,232
— Contribution to defined —ERERFEN
contribution retirement plans TRl 56 58 174 168
— Equity settled share-based - EREERND
payment expense XREX 14 35 45 299
1,090 1,208 3,244 3,699
TE-NFE=FEEERS EiRE T BRA A

4



5

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)

AEERERES M HERNE (F)

5. INCOME TAX EXPENSE 5. SR
The amounts of income tax in the unaudited condensed REEREPAREZEARRRFPAER
consolidated statement of comprehensive income XSRS
represent:
Three months ended Nine months ended
30 September 30 September
BEANA=THLE=MA BEAA=tHLEAEA
2018 2017 2018 2017
—B-NF ZE-—tHF ZZB-NF ZE-—itF
US$’000 US$'000 US$’000 US$'000
TER EY FEr EY
(unaudited)  (unaudited) (unaudited)  (unaudited)
(RERZ) (CREER) (REER) (REER)
Current tax = HBiE
— Hong Kong profits tax —BBRNEH - = - -
— Other regions of the —HEARHLH
People’s Republic of (THE]) it E
China (PRC’)
— Enterprise Income Tax - EREH
(‘EIT’) (FrE375 70 ) 15 127 17 290
— Taiwan profits tax - REFEH 74 78 287 78
89 205 304 368
Deferred tax IERERIIE (74) 8 (9) 3
Income tax expense Fri&%i5 3 15 213 295 371

Hong Kong profits tax is calculated at 16.5% (2017: 16.5%)
on the estimated assessable profits derived from Hong
Kong. Profits tax arising from operations in Taiwan is
calculated at 20% (2017: 17%) on the estimated assessable
profits for the period. EIT arising from other regions of the
PRC is calculated at 25% (2017: 25%) on the estimated
assessable income for the period.

Third Quarterly Report 2018
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
AREBLERAESMBEN M (B

6. DIVIDEND

The Board does not declare the payment of any interim
dividend for the nine months ended 30 September 2018

(Nine months ended 30 September 2017: Nil).

7. EARNINGS/(LOSS) PER SHARE

The calculation of the basic earnings/(loss) per share is

based on the following data:

8=

EECEMRBE_E-N\EAA=T
BilIEA@ER MRS EARHERE (BE=
E—tFEAB=1THIEA@ER : &) -

BREFN,(FEE)

BREXEF(BE) DERUTER

HEE

Three months ended
30 September
HENA=+tHLE=HEA

Nine months ended
30 September
BEAA=tHILAER

2018 2017 2018 2017
—E-N\F B+t =ZB-N\f ZZT-t%
Us$’000 US$'000 Us$’000 US$'000
TEn E TER E
(unaudited)  (unaudited) (unaudited)  (unaudited)
(REER) (REER) REER (REER)
Earnings/(Loss) B,/ (F58)
Profit/(Loss) for the period RAREE ARLER
attributable to owners of the wmA (EE)
Company (511) 720 187 247
Three months ended Nine months ended
30 September 30 September
BEAA=tHL=MEA BEhAhA=tHLEAEA
2018 2017 2018 2017
“E-N\F ZB—tH ZB-N\F ZT—tH
Number of Number of ~ Number of Number of
shares shares shares shares
R BE R #E g 4= R EE
’000 ‘000 ’000 ‘000
TR TR TR T
(unaudited)  (unaudited) (unaudited)  (unaudited)
(REER) (REER) KREER (REER)
Number of shares RAEE
Weighted average number of HREBTERERZ
ordinary shares in issue during IR E
the period 1,616,271 1,603,386 1,611,473 1,601,141
TE-N\FEZFTEXERS R TR R AR

6
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EARNINGS/(LOSS) PER SHARE (Continued)

The weighted average number of ordinary shares used
for the purposes of calculating basic earnings per share
for the three months and the nine months ended 30
September 2017 of 1,603,386,000 and 1,601,141,000
shares respectively, which represents the number of shares
of the Company in issue upon the completion of placing and
capitalization issue.

The weighted average number of ordinary shares used
for the purposes of calculating basic earnings/loss per
share for the three months and the nine months ended
30 September 2018 of 1,616,271,000 and 1,611,473,000
shares respectively, which represents the weighted number
of shares in issue during the respective periods, after giving
effect of the Company’s share in issue by the allotment of
shares upon exercise of the share option.

Diluted earnings per share for the three months and the
nine months ended 30 September 2017 are calculated
by dividing the Group’s profit attributable to owners of the
Company by the weighted average number of ordinary
shares for the purposes of calculating the basic earnings
per share of 1,603,386,000 and 1,601,141,000 shares
respectively, after adjustment for the potential dilutive effect
in the potential ordinary shares to be issued on the exercise
of the share options granted by the Company on 22 March
2017 of 12,435,000 and 11,335,000 shares respectively.

Diluted loss per share for the three months ended 30
September 2018 is the same as the basic loss per share as
the effect of the conversion of the Company’s share options
would result in an anti-dilutive effect on the loss per share
during the period.

Diluted earnings per share for the nine months ended 30
September 2018 is calculated by dividing the Group’s profit
attributable to owners of the Company by the weighted
average number of ordinary shares for the purposes of
calculating the basic earnings per share of 1,611,473,000
shares, after adjustment for the potential dilutive effect in
the potential ordinary shares to be issued on the exercise
of the share options granted by the Company on 22 March
2017 of 7,513,000 shares.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
AEEBLBRES M BEN M (&)

BREF(BE) (&)

M EBEE=ZE—tENA=1THLE=
BB KNERWEREREF AN
B iEF 9 E D B A1,603,386,0008%
$1,601,141,00082 5 R E R Bl & R E AR
EBITREZAATDERITROHBE -

FAEBE—E-N\FAA=THL=E
ARNEBRZEBREARRF EED H
Fir 3 :21,616,271,0008% % 1,611,473,000
ISR B I A A T 31T IRAD ) AR
198 WS RRE R T BT
MEERONEDRASHITRONZE -

BE-Z—tHEAA=1tHLE=ZEAK
hWEB2EBREBERR » JHIRA D A HE
BEABGEEAEBHRZRRUBRTE
EREAREF 2 MEFHEERESD B
£1,603,386,0008% % 1,601,141,0008% 5t
g WMARTR=B—tE=ZA=1+=
BHREHBEREETER D AIERTZ
12,435,0008% % 11,335,0008% & 11 = i@ IR
ZETHEYEELAR -

BE-E-/\FhAA=1tHL=EAZ
BREEEFEEEREREEMEAR &R
AARAREREETEZ2EZEAEY
HREREEELERBETE -

BEZE-\FhAA=tHLAEARZ
FREERR - RN FEE AEGER
SEHREFRUBRTESRERE
Flz infE 9@k 8 51,611,473,000
BRetE I ADNTDR=ZE—+tF=A
T ARHEREET EREERT
27,513,000 B EEER EEEHEY
HEHFE-
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

In this third quarter of 2018, the Group experienced a significant
downturn due to market uncertainty and the emerging trade war
between China and the United States. The markets for solar
panel systems, battery management system of electric cars, and
consumer products power supply systems were especially hit
hard.

The Group also faced a significant imbalance in the supply
chain. Demand for Schottky has dropped significantly between
the second quarter and this quarter. As a result, there is a
build-up of Schottky inventory at the Group and in the sales
channel. Demand for MOSFET is still strong however supplies of
EPI for MOSFET fell short in meeting the demand.

Manufacturing costs have risen due to the low utilization rate
of the factory compared to same period last year. Our average
selling price remains relatively low due to the weakening
demand. The Group has taken actions to further reduce
manufacturing cost and administrative expenses.

For the fourth quarter of 2018, market demand is still expected
to be weak due to the uncertainty of the China and US trade
war. The Group will focus on reducing inventory and cost cutting
efforts.

FINANCIAL REVIEW
Revenue and Operating Results

Revenue from the Group’s operations for the nine months ended
30 September 2018 amounted to US$18.8 million, representing
a decrease of US$1.0 million or 5% as compared to US$19.8
million for the corresponding period in 2017. Such decrease was
primarily attributable to a decrease in sales of the Group’s power
discrete semiconductors.

The Group’s gross profit for the nine months ended 30
September 2018 amounted US$3.9 million, representing a
decrease of US$0.6 million as compared to US$4.5 million
for the corresponding period in 2017. Such decrease was
mainly attributable to decrease in gross profit of power discrete
semiconductors products due to the decrease in quantities sold
and increase in write down of inventories to net realisable value.

Profit attributable to the owners of the Company for the nine
months ended 30 September 2018 was US$0.19 million,
representing a decrease of US$0.06 million as compared to
US$0.25 million for the corresponding period in 2017. The
decrease was mainly attributable to various factors including
(i) decrease in gross profit as discussed above; offset by (ii)
decrease in administrative expenses due to substantial decrease
in share-based payment expenses with significantly higher
expenses upon the grant of share options in the corresponding
period in 2017 and better control of staff costs; and (iii) decrease
in other operating expenses mainly comprise research and
development related expenditure.

TE-N\FEZFEXERS
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEESRAEMER

DISCLOSURE OF INTERESTS

A. Directors’ and Chief Executives’ Interests and A.
Short Positions in Shares, Underlying Shares and
Debentures of the Companies and its Associated

Corporations

As at 30 September 2018, the Directors and chief
executives of the Company and/or any of their respective
associates had the following interests and short positions
in the shares (the “Shares”), underlying Shares and
debentures of the Company and/or any of its associated
corporations (which has the same meaning as defined in
Part XV of the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong) (the “SFO”)) as recorded
in the register required to be kept by the Company under
section 352 of the SFO or as otherwise notified to the

EaRiE

58

HPRER LT SR

EERBSTBRAEBREADQRRHEEER
DA 2R~ HERGREER N ES

R=ZZB—N\FENAA=1TH KQARESK
ESITBRAER SREEEZHEA
TRARAR,REAMEE AR (EE
ZRBERG) (BB EGIEST1E) ([FF
REEFRG ) EXVE IR EE BB HEE
WE) RS (R4 ]) - HERG RERE
KR ATHENAD
BIRIERE 5 K M E IR G £352(R A TR
BB C M AR IS R 25 R B S IR G XV

EBHGEM L R Al 5T E A A 2 5] K B

Company and the Stock Exchange pursuant to Part XV of XA
the SFO or the GEM Listing Rules:
I.  Long Position in the Shares of the Company . REALTRGHETFE
Number of Percentage of
Shares held/ shareholding
Capacity/ ) interested as at 30
Name of Director Nature of Interest in the Company  geptember 2018
e/ e BE-E-N\F
BHENAQR AA=+HLE
EEpR a5 EEtE RIEE HERAEDL
Mr. Yung Kwok Kee, Billy (“Mr. Yung”) Interest in a controlled 944,611,528 58.38%
SEELE(HEEE]D corporationete
SRS LB R0
Mr. Hong James Man-fai (“Mr. Hong") Beneficial interest 3,811,657 0.24%
MIELEE (THEED BEREAA
Mr. Chow Kai Chiu, David (“Mr. Chow”) Beneficial interest 2,703,838 0.17%
AR EE (BEE]D BREFA
Note: Wt

Mr. Yung is interested in 100% of the issued share capital of Red
Dynasty Investments Limited (“Red Dynasty”). Red Dynasty holds
80.5% interest in Shell Electric Holdings Limited (“Shell Electric”).
Lotus Atlantic Limited (“Lotus Atlantic”) is wholly and beneficially
owned by Sybond Venture Limited (“Sybond Venture”), and Sybond
Venture is wholly and beneficially owned by Shell Electric. Mr. Yung
is therefore deemed to be interested in 937,093,327 Shares held by
Lotus Atlantic which is an indirect wholly-owned subsidiary of Shell
Electric for the purpose of the SFO and 7,518,201 Shares are charged

by a shareholder to Lotus Atlantic pursuant to the share charges.

Third Quarterly Report 2018

$ 5% 4 # BRed Dynasty Investments Limited
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CORPORATE GOVERNANCE AND OTHER INFORMATION

DISCLOSURE OF INTERESTS (Continued)

A. Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures of the Companies and its Associated
Corporations (Continued)

TEESRAEMER

i E (E)

A EERESTHRAERARAKEER
[RE 2R HERG R EER N ES
Kixa (&)

Il. Long Position in the underlying Shares . RAEREROGNEFR
Percentage of
Number of shareholding
underlying as at 30
Name of Director Capacity Shares held  September 2018
BE-2-N\F
FrsEHR AB=+HLE
EEns 54 ROBE NERBEDL
Mr. Hong Beneficial interest 5,408,343 0.33%
HEE BREFA (Note 1) (Hy2z1)
Mr. Tang Che Yin ( “Mr. Tang”) Beneficial interest 2,800,000 0.17%
BEALTE (BEED BREEA (Note 2) (RFEE2)
Notes: Kiat -

1.

These underlying Shares represent 5,408,343 Shares to be
issued upon exercise of the unlisted physically settled share
options granted to Mr. Hong on 22 March 2017 pursuant to
the share option scheme of the Company adopted on 19
September 2016 under which the said options can be exercised
by Mr. Hong from 1 April 2017 to 31 March 2027 (both days
inclusive) at the exercise price of HK$0.165 per Share.

These underlying Shares represent 2,800,000 Shares to be
issued upon exercise of the unlisted physically settled share
options granted to Mr. Tang on 22 March 2017 pursuant to
the share option scheme of the Company adopted on 19
September 2016 under which the said options can be exercised
by Mr. Tang from 1 April 2017 to 31 March 2027 (both days
inclusive) at the exercise price of HK$0.165 per Share.

Save as disclosed above, as at 30 September 2018,
none of the Directors nor chief executive of the

Com

pany and/or any of their respective associates has

registered an interest or short positions in the Shares,
underlying shares or debentures of the Company
and/or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the
register required to be kept by the Company under
section 352 of SFO or as otherwise notified to the

Com

pany and the Stock Exchange pursuant to Part XV

of the SFO or the GEM Listing Rules.

—E-N\EE=

EEEEARS

1. ZEHEERMERBEARAR-ZE—AHF
AWATHhEERMZERESEMR=-Z
—tFE=ZAZ+ AR FHREEULT
EW%%%%HEEHE&%%%HZ
5,408,343 I 15 - RIEWBRAETE
AAR-ZZE—+tENA— EI_;_tE
ZSA=+-H(EBEEREMA) BRATEL
MEERE - THEERER0165HB T

2. ZEHBROEBERERQATANR-Z—XRF
AATHhBERMZERESEMR=-F
—tE=ZA-+-HEFEAEEMUELT
BYEENBREETEASETRTZ
2,800,0008% f2 19 - RIZHE AR FESTE > B
A R-ZE—tHFNBE—RBE=-ZT-_+HF
=ZA=+—-H (BEERWA) BETHEL
MmEERRFE - (TEEARSR0165B T ©

MREXFIIREEN  RZE—-N\FEAh
B=+8H" §$&$ ABRSITHA
ER/BEEEECHBEAMER
$®7&/&EE@W%@%H@§
EHE LB EAIEXVINESE) IR
7~ HER M EER P EEERDR
REACTERRNQTRERH RS
f%@Js&V&ﬁﬁMﬁﬁ%’ﬁ
RIEFH K IBE GBI EXVEBHGEM
EHRBBAHARBRERAT -

THERAF
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEESRAEMER

DISCLOSURE OF INTERESTS (Continued)

B. Substantial Shareholders’ Interests and Short

Positions in Shares, Underlying Shares and
Debentures

As at 30 September 2018, the interest and short positions
of the person (other than the interest of the Directors or
chief executive of the Company as disclosed above) or
company which was required to be recorded in the register
required to be kept under Section 336 of the SFO were as
follows:

i E (E)

B. FERRRKRMD - HEROREEEN
BERKXE

RZZB-NFRARA=+TH  RAQAR
R R ERGIE3B6IRAFENERT
MATREERMIA £ (EXRBENES AR
ARSTHASNERIRIN) AT E

HERREWT

Percentage of

Number of shareholding

Capacity/nature Shares held/ Long/ as at 30

Name of Shareholder of interest interested in  Short position September 2018

BE-2-N\F

s/ e AA=+THLE

BRREHE 2% §:1:3-1 ERMRGEE ¥/ %A HEREDL

Lotus Atlantic Beneficial owner 944,611,528 Long 58.38%
gé};ﬁﬁA (Note 1) (#£1) ﬂ}%

Sybond Venture Interest in a controlled corporation 944,611,528 Long 58.38%
BRI ZEREEEES (Note 1) (A1) R

Shell Electric Interest in a controlled corporation 944,611,528 Long 58.38%
BRE ZEREEERES (Note 1) (FEt1) R

Red Dynasty Interest in a controlled corporation 944,611,528 Long 58.38%
REHEEES (Note 1) (1) 3}

Ms. Vivian Hsu Family interest 944,611,528 Long 58.38%
[E3=2 S RikER (Note 2) (1 2£2) ¥R

Notes: et

1.

Red Dynasty holds 80.5% interest in Shell Electric. Lotus Atlantic
is wholly and beneficially owned by Sybond Venture, and Sybond
Venture is wholly and beneficially owned by Shell Electric. Each of
these companies is therefore deemed to be interested in 937,093,327
Shares owned and held by Lotus Atlantic which is an indirect wholly-
owned subsidiary of Shell Electric for the purpose of the SFO and
7,518,201 Shares are charged by a shareholder to Lotus Atlantic
pursuant to the share charges.

These Shares represent the interest held by Lotus Atlantic which is
a controlled corporation of Mr. Yung. Ms. Vivian Hsu (“Mrs. Yung”)
is the spouse of Mr. Yung. Under the SFO, Mr. Yung is deemed to
be interested in all of the Shares owned by Lotus Atlantic and Mrs.
Yung is deemed to be interested in all the Shares in which Mr. Yung is
interested.
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AtlanticEH B FRIX 2 EBRIER MAFAIXA
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CORPORATE GOVERNANCE AND OTHER INFORMATION

DISCLOSURE OF INTERESTS (Continued)

B. Substantial Shareholders’ Interests and Short
Positions in Shares, Underlying Shares and
Debentures (continued)

Save as disclosed above, as at 30 September 2018 and
so far as known to the Directors, no person, other than
the Directors and chief executive of the Company whose
interests are set out in the section “Directors’ and Chief
Executives’ Interests and Short Positions in Shares,
Underlying Shares and Debentures of the Companies
and its Associated Corporations” above, had notified the
Company of an interest or short position in the shares or
underlying shares of the Company that was required to be
recorded in the register required to be kept by the Company
pursuant Section 336 of the SFO.

SHARE OPTION SCHEME

Pursuant to the resolution passed by the shareholders of the
Company on 19 September 2016, the adoption of the share
option scheme of the Company (the “PFC Device Option
Scheme”) was approved to enable the Company to grant options
to eligible persons as incentives or rewards for their contributions
or potential contributions to the Group. Eligible participants of
PFC Device Option Scheme include the directors, employees,
executives or officers of the Group and any suppliers,
consultants, agents, advisers and related entities to the Group.

On 22 March 2017, options to subscribe for an aggregate of
41,794,191 shares of the Company, were granted under PFC
Device Option Scheme to certain directors, senior management,
employees and consultants, which shall vest based on the
vesting schedules specified in the offer documents of the
respective grantees. Share options granted to non-employee
participants are for their contributions to the Group in respect of
providing services similar to those rendered to its employees.

TE-N\FEZFEXERS

TEESRAEMER

i E (E)

B. FERRRKRMD - HEROREEEN
BENXRE ()

BR EXFTRESN  R=ZE-N\FAA=1
ARBESHA  BRIZEBR&ESTH
AEBRARAREMERR 2 KD - M
BB O R EEENERE R AR | —EAT
EERADARSITHRAE ZEEI
BEATSHEAQRAEREALERG
‘HEB%ExTﬁFP%ﬁﬁi’:EEEAZK’A AR

& RS RGIE336IR AFENETH
E’J*émji/ua °

B IR R T &
REARDRRR=-F—-—A"FNLATNBE

BRBR ADACHERNERETS
(TPFCEBIRMESHE]) - EARDFABESEMRA

TREBREESHUAEENEMIEE
BRI BB ER - PFCIBIREN B S &R
%ﬁ%@?EZK%Z%% “EBE -~ ITHABEE

RS LX&ZIKEIZEFM#\EE?% - R
T%EE HHAREEER

RIE—tHF=F=+=H - RIEPFCIERE
FEEETEE 5REEAE - EENRER
BHE 41,794 191K D B R0 2 BB IR AE -
ZEBREBRESEARAZELYXHETE]
e REREREE niFEECSEE
FHERE RERBREQAEEEHEL
MNEERERBEHVEE -
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEESRAEMER

SHARE OPTION SCHEME (Continued)

The movements of the share options granted under PFC Device
Option Scheme during the period are as follows:

fB I MR & ()

RIBPFCERETERHBNBRENRBR 2%
BT

Numbers of options

BREYR
As at As at 30
Exercise 1 January September
Grantee Date of grant price 2018 Exercised Forfeited 2018
R=ZB-N\§ R-ZB-NE
AERA RHEBH THEE - l=! BITH 2Rk AA=tH
HK$
BT
Directors
=
Mr. Hong 22 March 2017 0.165 5,408,343 - - 5,408,343
HEE “E—t5=A-1+Z=H
Mr. Tang 22 March 2017 0.165 2,800,000 - - 2,800,000
BEE —E-+t&£=ZH=1+=H
Other employees 22 March 2017 0.165 20,105,848 (9,472,277) (403,750) 10,229,821
Hittgg “E-tF=A=+=H
Consultants 22 March 2017 0.165 2,100,000 (140,000) - 1,960,000
FE “E-t+t#=H=-+ZH
30,414,191 (9,612,277) (403,750) 20,398,164
Notes: Kzt :
1. The closing price of the Company’s shares immediately before the date of 1. BEERESEERNNAATRKROKTEAS0.1728

grant of share options was HK$0.172.

2. The share options are exercisable, valid and effective for a period of 10 years
from 1 April 2017.

3. The weighted average closing price of the Company’s shares immediately
before the date on which these share options were exercised was HK$0.263.

4. No option was granted during the period.

As at 30 September 2018, there were 20,398,164 outstanding
shares issuable under options granted under PFC Device
Option Scheme. The weighted average remaining contractual
life was 8.5 years. Out of the total number of shares issuable
under options outstanding as at 30 September 2018, options to
subscribe for 12,542,316 shares vested and were exercisable
by the grantees by giving notice in writing to the Company. The
exercise in full of the outstanding share options would, under the
present capital structure of the Company, result in the issue of
additional 20,398,164 shares of the Company.
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2. ZEBREA-Z-tFNA-BRBRI10FHHTITE
ERRBR™ -

3. EREZSBRERTEZBAARDFRMDZINEFIIR
Mm{E#0.263/ 8T ©

4. REABERHBRE-

A—ZE—N\FENA=+H  PFCEREZ

BETREZERITEBERETRZITZROE
B 520,398,164k - EMEF RGBSV EFE
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12,542 3168 I 17 = B8 IR HEXE 53 B 3 7] FR 7R 1%
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CORPORATE GOVERNANCE AND OTHER INFORMATION

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the nine months ended 30 September 2018
were there rights to acquire benefits by means of the acquisition
of shares in or debentures of the Company granted to any
Directors or their respective spouse or children under 18 years
of age, or were any such rights exercised by them, or was the
Company, its holding company, or any of its subsidiaries and
fellow subsidiaries a party to any arrangement to enable the
Directors to acquire such rights in any other body corporate.

COMPETING INTERESTS

During the nine months ended 30 September 2018, so far as
the Directors are aware, none of the Directors, the controlling
shareholders and substantial shareholders, neither themselves
nor their respective associates (as defined in the GEM Listing
Rules) had held any position or had interest in any businesses
or companies that were or might be materially competing with
the business of the Group, or gave rise to any concern regarding
conflict of interests.

INTEREST OF COMPLIANCE ADVISOR

As at 30 September 2018, as notified by the Company’s
compliance advisor, Messis Capital Limited (the “Compliance
Advisor”), except for the compliance advisor agreement entered
into between the Company and the Compliance Advisor dated
on 29 September 2016, neither the Compliance Advisor nor any
of its directors, employees or close associates had any interests
in the share capital of the Company or any member of the Group
(including options or rights to subscribe for such securities) or
otherwise in relation to the Company which is required to be
notified to the Company pursuant to Rule 6A.32 of the GEM
Listing Rules.

PURCHASE, SALES OF REDEMPTION OF THE
COMPANY’S LISTED SECURITIES OF THE COMPANY

During the nine months ended 30 September 2018, neither the
Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities.

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

The Company is committed to achieving high standards of
corporate governance. The Directors believe that sound and
reasonable corporate governance practices are essential for
the continuing growth of the Group and for safeguarding and
maximising shareholders’ interests. During the nine months
ended 30 September 2018, the Company had complied with the
applicable code provisions of the Corporate Governance Code
(the “CG Code”) as set out in Appendix 15 of the GEM Listing
Rules.

TE-N\FEZFEXERS
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CORPORATE GOVERNANCE AND OTHER INFORMATION

<EAREMER

DIVIDEND

The Board does not recommend the payment of interim dividend
for the nine months ended 30 September 2018 (nine months
ended 30 September 2017: nil).

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the required standard set out in
the Rules 5.48 to 5.67 of the GEM Listing Rules as the code
of conduct regarding securities transactions by the Directors in
respect of the shares of the Company (the “Code of Conduct”).
The Company has made specific enquiries to the Directors, and
all Directors have confirmed that they have complied with the
required standards of dealings set out in the Code of Conduct
throughout the nine months ended 30 September 2018.

AUDIT COMMITTEE

The audit committee of the Company (“Audit Committee”)
consists of two independent non-executive Directors and one
non-executive Director of the Company, namely Mr. Leung Man
Chiu, Lawrence (chairman of the Audit Committee), Mr. Fan Yan
Hok, Philip and Mr. Yung Kwok Kee, Billy, with written terms of
reference in compliance with the GEM Listing Rules. The Audit
Committee has reviewed the Group’s financial information for the
nine months ended 30 September 2018 and this report.

By order of the Board
PFC DEVICE INC.
CHOW Kai Chiu, David
Executive Director

Hong Kong, 13 November 2018

As at the date of this report, the Board comprises two
executive directors, namely, Mr. HONG James Man-fai and
Mr. CHOW Kai Chiu, David; two non-executive directors,
namely, Mr. YUNG Kwok Kee, Billy and Mr. TANG Che Yin; and
three independent non-executive directors, namely, Mr. LAM,
Peter, Mr. LEUNG Man Chiu, Lawrence and Mr. FAN Yan Hok,
Philip.
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