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GEM has heen positioned as a market designed
to accommodate small and mid-sized companies
to which a higher investment risk may be
attached than other companies listed on the
Stock Exchange. Prospective investors should
be aware of the potential risks of investing in
such companies and should make the decision to
invest only after due and careful consideration.

Given that the companies listed on GEM are
generally small and mid-sized company, there
is a risk that securities traded on GEM may be
more susceptible to high market volatility than
securities traded on the Main Board and no
assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation
as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (“Directors”
and each a “Director”) of Chinese Energy
Holdings Limited (the “Company”) collectively
and individually accept full responsibility,
includes particulars given in compliance with
the Rules Governing the Listing of Securities on
the GEM (the “GEM Listing Rules”) of the Stock
Exchange for the purpose of giving information
with regard to the Company. The Directors,
having made all reasonable enquiries, confirm
that, to the best of their knowledge and belief:
(1) the information contained in this report is
accurate and complete in all material respects
and not misleading or deceptive; (2) there are
no other matters the omission of which would
make any statement in this report misleading;
and (3) all opinions expressed in this report
have been arrived at after due and careful
consideration and are founded on bases and
assumptions that are fair and reasonable.
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The Company and its subsidiaries
(collectively referred to as the
“Group”) recorded a revenue of
approximately HK$261,575,000 for
the six months ended 30 September
2018, representing an increase of
approximately 9.86% when compared
with the same period in 2017.

The Group recorded a loss attributable
to the owners of the Company of
approximately HK$9,000 for the six
months ended 30 September 2018,
representing a significant decrease
of approximately 99.77% when
compared with the same period of
last year. The board (the “Board”) of
Directors considers that the significant
decrease in the loss attributable to
owners of the Company is mainly
attributable to increase in consultancy
income (part of other income), gain
on disposal of interests in an associate
(part of other gains and losses) and
decrease in interest expense on
convertible note (“CN”) (under finance
costs).

The Board does not recommend the
payment of an interim dividend for
the six months ended 30 September
2018.
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The Board of the Company hereby announces
the unaudited consolidated results of the Group
for the three months and six months ended 30
September 2018, together with the comparative
unaudited figures for the corresponding periods

in 2017, as follows:

Revenue
Cost of sales

Gross profit

Other income

Other gains and losses
Administrative expenses
Finance costs

Share of loss in an associate

Share of profit in a joint venture

Profit (loss) before tax
Income tax expense

Profit (loss) for the period
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BEARA
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BRAET (BR)
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HrEs (5%)

FMTR:

Three months ended

ARREBERGENEMAEEEE
“E-N\FAR=FTBEIE=EAR
NEAZRKBEZGEEEE ER
TR EFRBMZREBRRLEBH

Six months ended

30 September 30 September

HEAAE=THL=M@A BEAAZTHLRER
2018 2017 2018 2017
“B-N\§ CZEZ—tf ZB-N\F ZZ—tf
HK$'000 HK$000 HK$'000 HK$000
FAT FET FET FAT
Notes (Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)
M (REBER)  (REER)  (REER) (REER)
4 98,217 40,310 261,575 238,105
(98,146) (38,945) (258,306) (232,440)
n 1,365 3,269 5,665
4,107 1,946 7,033 2,709
7 1,039 (2,522) 1,039 (2,522)
(2,979) (2,070) (5,820) (4,832)
(1,022) (759) (2,014) (3,066)
(70) (151) (219) (151)
1 - 14 -
8 1,153 (2,191) 3,302 (2,197)
9 (1,095) (538) (3,311) (1,734)
58 (2,729) (9) (3931)
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Other comprehensive (expense) HREM2E (BX)

income for the period, net of KA BMBRAEH
income tax

Items that have been reclassifiecd B E# 7 AE 51
or may be reclassified W 2 ﬁ AEEERZ

subsequently to profit or loss:
Exchange differences arising on }ﬁ ﬁ?\\%i‘%ﬁﬁﬁiz
translation of foreign operations EREE

Net loss arising on revaluation EfALLE
of available-for-sale (“AFS") ([AfHE]) &
financial assets QEFEZ@W @%E

Reclassification to profit or loss FE-FERER
upon striking off of a subsidiary EXii ‘*EKT

company

Share of exchange differences of ~ FE(E — B & A E 2
an associate EXEHE

Share of exchange differences of ~ FEME—RAZLEY
a joint venture EREE

Items that will not be reclassified to BT B E#H B2 ERZ

profit or oss: EA -

Fair value changes of financial BAREHAEMZE
assets at fair value through Wiz (TRDABRA
other comprehensive income Htt2EWE]) 2
(“FVTOCI") ég]jﬂl BENDLE

=1

Other comprehensive (expense) BAEM2E (%) KA
income for the period

Total comprehensive (expense) HA2E (BX) KA
income for the period @
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Three months ended
30 September
BENAZTHLE=MA

2018
—B-N\%
HK$'000
FET
(Unaudited)

(REER)

(9,696)

49
(680)

(10,327)

(2,679)

(13,006)

(12,948)

2017
ZE-tE
HK$ 000
FAET
(Unaudited)
(REEERZ)

7,963
(1,057)

1,290

8,196

8,196

5,467

Six months ended
30 September
BEAAZTHLEAEA

2018 2017
—B-0\FE ZZ—tF
HK$'000 HK$000
FET FET
(Unaudited)  (Unaudited)
(RBER) (REFER)

(23,235) 9,476
- (2,567)
- 1,290
32 -
(1,648) -
(24,851) 8,199
(980) -
(25,831) 8,199
(25,840) 4,268



CONDENSED CONSOLIDATED fH#4#LEcEZzREMEE

STATEMENT OF PROFIT OR LOSS W=k (&)

AND OTHER COMPREHENSIVE

INCOME (CONTINUED)

Three months ended

Six months ended

30 September 30 September
BEMNAZTHLE=ZMA BEAAZTRLEAER
2018 2017 2018 2017
ZE-Nf CZT—tf Z=ZB-\f _"T-+F
HK$'000 HK$ 000 HK$'000 HK$000
FAT FAET FEx FAT
Note (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
W (REER)  (REER)  (REER)  (REFR)
Profit (loss) for the period HTHALEESR
attributable to: A (F8)
Owners of the Company ANFARBA 58 (2,729) (9) (3,931)
Non-controlling interests FERER - - - -
58 (2,729) 9 (3,931)
Total comprehensive (expense) HTHALEGSR
income for the period 20 (BX) WA
attributable to: aE:
Owners of the Company KAREBA (12,948) 5,467 (25,840) 4,268
Non-controlling interests FERER - - - -
(12,948) 5,467 (25,840) 4,268
Earning (loss) per share SREFN (H8) 10
- basic (HK cents) — AR (L) - (0.13) - (0.18)
- diluted (HK cents) 8% (&I - (0.13) - (0.18)
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Non-current assets

Property, plant and equipment
AFS financial assets

Financial assets at FVTOCI

Interests in an associate
Interests in a joint venture

FRBEE

UES TG
AfHESREE
BRAEHARLEE
WaEzeMEE

R-ERERE EL
R-HAAELE kR

Bl

Bl

Current assets RBEE

Trade and other receivables B S REMERE
Loan receivables ERER

Derivative financial instruments fTEeBIA

Bill receivables eSS

Cash and cash equivalents ReRBReEED
6 Chinese Energy Holdings Limited

FERFZERERARF

As at

30 September

2018

R=B-N%

AE=1H

HK$'000

FEn

Notes (Unaudited)
his (RBEHK)

2 280
13 -

13 28,466

17,110

45,856

4 235,067
4,090

13 869
1,168

124,038

365,232

As at

31 March
2018
RZZ-N\%
=R=1-H
HK$ 000
FAET
(Audited)
(B5%)

380
29,447

410
18,744

48,981

241,341

869
775
132,142

375,127



Current liabilities

Trade and other payables
Convertible note

Derivative financial instruments
Tax liabilities

Net current assets

Net assets

Capital and reserves
Share capital
Reserves

Total equity

RBHEE
BHRAMEMNTE
TRREE
MTEEBIA
HEEE

RBEEFE
BERE
RER it
A

E1:]
BHAR

As at As at

30 September 31 March

2018 2018

RZE-N\F RIE-N\%

hA=+H ZA=t-H

HK$'000 HK$000

FEx FET

Notes (Unaudited) (Audited)
st (RBEH) (8E%)
15 11,130 8,752
13 25,816 24417
13 153 153
6,145 4,904

43,244 38,226

321,988 336,901

367,844 385,882

16 847,601 839,799
(479,757) (453917)

367,844 385,882
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CONDENSED CONSOLIDATED HEB&ARX#H%
STATEMENT OF CHANGES IN EQUITY

Atributable to owners of the Company

BRLATREARG
Investment Non-
Share  Exchange  CN equity Merger ~ Translation ~ revaluation Accumulated controlling
capital Teserve Teserve Teserve Teserve Teserve losses  Sub-fofal interests Total
EREE REER

B MERE BERE  OHRE  EXEE BE  ZHER bt RERER el
HS000 HKSOOD  HKSOO0 HKSDOD HKSOOD SO HKSOOD SO HKSOOD KOO
7ET  TET  TEr  TEr  TEr 7T TEr  TET  TEr  TET

As at 31 March 2017 (audited) RE-+£ZA=1-8
(%) 840,999 (L241) 42,609 45918 42622 (4000)  (589652) 377,55 () 37254

Loss fo the period HhER - - - - - - B8y BeY - B3R
Other comprehensive income (expense)  EH2EMA (B
- Exchange differences arising on -BEBNERAEEZ

Hranslation of foreign operations EXZE - - - - 9476 - - 9476 - 9476
- Nt los arising on evaluaton of -EfARLESHEE

AFS financial assets EEIERSE - - - - - ) - s - )
- Reclassfication to profit or loss upon -~ £~ BHE AT

strking off of a subsidlary company ~ ENAEZER - 1241 - - I} - - 1,29 - 1,29

Total comprehensive income (expense) ~ SA2ERA (Fx) 8

for the period - 1241 - - 9525 (2,567) (3931) 4268 - 4268
Release upon redemption of CN REBTRRZERER - - () - - - U - - -
Asat 30 September 2017 (wnaudited) ~ H-F-tEAAZTA

(RE%H) 810999 - %L BB BT 65N (8% 38153 o we

8 Chinese Energy Holdings Limited
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CONDENSED CONSOLIDATED MBS EEZETHR (&)
STATEMENT OF CHANGES IN EQUITY

(CONTINUED)
Attributable to owners of the Company
HELAREARG
Investment Non-
Share  Exchange  CN equity Merger ~ Translation  revaluation Accumulated controlling
capital Teserve Teserve Teserve Teserve Teserve losses  Subtotal interests Total
TaREE REEH

B MERE REGE  AHER  EXER Gf  ZitER Wit FERRE it
SO0 HSOOD  HKSUOO  WASOOD  MKSUDO  HKSUO  WKSOOD  WKSUMO  WASUD  WKSOOD
fEr  FErT  TEr  FEr  FE1  TEr  FEr  TEr  TEL FER

s at 31 March 2018 (audited) R=2-N\F=A=1-A

(821 839,799 616 3397 45918 68348 (8781 (5940%9) 385882 )
Loss for the period HREE - - - - - - 9 (9 - 9
Other comprehensive (expenses) income £ 2 () A
- Exchange differences arising on -REENEBHEL L
translaton of foreign operations EizE - - - - (232%) - - (3 - (35
- Fair value changes of financial assets  ~ BB AEFAEHZE
at Vol W eBEEY
MAEED - (1,636) - - - 656 - (980) - (980)
~ Share of exchange differences of -Eh-ARELEL
an associate EXEE - - - - k] - - 3 - 3
- Share of exchange differences of -Efh-HaEREL
ajoint venture EizE - - - - (1,648) - - (1,648) - (1,648)
Total comprehensive (expenses) income S 2 () RALE
for the period - (1,636) - - (24851) 656 9 (25840) - (25840
Issue of shares upon share placing RRHEEREARA 1,802 - - - - - - 7,802 - 7,802
As at 30 September 2018 (unaudited)  H=F-NEARZTA
(*%H) 847,601 (960) 33,961 45,918 43491 (8,131)  (594,048) 367,844 - 6784
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Net cash used in operating activities &

Net cash generated from (used in) &
investing activities

Net cash generated from (used in) REXBAES (BR)NELFE
financing activities

EXBAIRNALIE
REBMES (DR HAL IR

Net decrease in cash and RERALSEMALFE
cash equivalents

Cash and cash equivalents at BURLRBLEED
beginning of period

Effect of foreign exchange rate changes EZEH 752

Cash and cash equivalents at BRALRBLZED
end of period

Analysis of balances of cash and ReRReSENERIN:
cash equivalents:
Represented by deposit in financial EReBlE TR
institution, bank balances and cash ROEHRAE

'| 0 Chinese Energy Holdings Limited
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Six months ended

30 September
BEAR=TRLEAAER

2018 2017
“E-N\§ ZE—tE
HK$'000 HK$000
FEL FEx
(Unaudited) (Unaudited)
(REER) (REER)
(14,546) (12,776)
1,113 (1,165)
6,790 (38,066)
(6,043) (52,007)
132,142 221,605
(2,061) 8,166
124,038 177,764
124,038 177,764



The Company is a public limited company
incorporated in Hong Kong (“HK”) and its shares
(“Share(s)") are listed on the GEM of the Stock
Exchange. The addresses of its registered office
and principle place of business of the Company
are Unit 3517, Floor 35, West Tower, Shun Tak
Centre, No. 168-200 Connaught Road Central,
HK. The Group principally engaged in general
trading (including market sourcing of technical and
electronic products), trading of liquefied natural
gas (“LNG”) products, investment in financial assets
and provision of money lending.

The condensed consolidated financial statements
have been prepared in accordance with Hong
Kong Accounting Standard 34 (“HKAS 34")
Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA") as well as with the applicable disclosure
requirements of Chapter 18 of the GEM Listing
Rules.

The condensed consolidated financial statements
have been prepared on the historical cost basis
except for certain financial instruments, which are
measured at fair values, as appropriate.

Except for the new and amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”) applied
by the Group in the current period, the accounting
policies and methods of computation used in the
condensed consolidated financial statements for
the six months ended 30 September 2018 are
consistent with those adopted in preparing the
Group’s annual financial statements for the year
ended 31 March 2018.
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The financial information relating to the year
ended 31 March 2018 included in these financial
statements as comparative information does
not constitute the Company’s statutory annual
consolidated financial statements for that financial
year but is derived from those financial statements.
Further information relating to these statutory
financial statements required to be disclosed in
accordance with section 436 of the Companies
Ordinance (Chapter 622, Laws of HK) is as follows:

The Company has delivered the financial
statements for the year ended 31 March 2018 to
the Registrar of Companies in accordance with
section 662(3) of, and Part 3 of Schedule 6 to, the
Companies Ordinance (Chapter 622, Laws of HK).

The Company’s auditor has reported on the
financial statements for the year ended 31 March
2018. The independent auditor’s report was
unqualified; did not include a reference to any
matter to which the auditor drew attention by way
of emphasis without qualifying its report; and did
not contain a statement under section 406(2),
407(2) or (3) of the Companies Ordinance (Chapter
622, Laws of HK).

The condensed consolidated financial statements
have been prepared in accordance with HKFRSs
issued by the HKICPA. In addition, the condensed
consolidated financial statements include
applicable disclosures required by the GEM Listing
Rules and by the Companies Ordinance (Chapter
622, Laws of HK).

The condensed consolidated financial statements
are unaudited, but have been reviewed by the audit
committee (“Audit Committee”) of the Company and
were approved for issue by the Board.
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New and amendments to HKFRSs that are

mandatorily effective for the current year

The Group has applied the following new and
amendments to HKFRSs issued by the HKICPA for

the first time in the current year:

Amendments to HKFRS 2

Amendments to HKFRS 4

Amendments to HKAS 28

Amendments to HKAS 40

HKFRS 9

HKFRS 15

HK (IFRIC) - Int 22

Except below, the application of the above new and
amendments to HKFRSs in the current period has
had no material effect on the amounts reported in
these unaudited condensed consolidated financial
statements and/or the disclosures set out in these
unaudited condensed consolidated financial

statements.

Classification and Measurement
of Share-based Payment
Transactions

Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts

As part of the Annual
Improvements to HKFRSs
2014 - 2016 Cycle

Transfers of Investment Property

Financial Instruments

Revenue from Contracts with
Customers and the Related
Amendments

Foreign Currency Transactions
and Advance Consideration
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New and amendments to HKFRSs that are
mandatorily effective for the current year
(Continued)

HKFRS 9 Financial Instruments

HKFRS 9 replaces HKAS 39, Financial
instruments: Recognition and Measurement. It
sets out the requirements for recognising and
measuring financial assets, financial liabilities and
some contracts to buy or sell non-financial items.

The Group has applied HKFRS 9 retrospectively to
items that existed at 1 April 2018 in accordance
with the transition requirements. The Group
has recognised the cumulative effect of initial
application as an adjustment to the opening equity
at 1 April 2018. Therefore, comparative information
continues to be reported under HKAS 39.

Further details of the nature and effect of the
changes to previous accounting policies and the
transition approach are set out below:

Chinese Energy Holdings Limited
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New and amendments to HKFRSs that are
mandatorily effective for the current year
(Continued)

HKFRS 9 Financial Instruments (Continued)

(i) Classification and measurement

HKFRS 9 categories financial assets into
three principal classification categories:
measured at amortised cost, at FVTOCI
and at fair value through profit or loss
(“FVTPL"). These supersede HKAS 39’s
categories of held-to-maturity investments,
loans and receivables, AFS financial assets
and financial assets measured at FVTPL.
The classification of financial assets under
HKFRS 9 is based on the business model
under which the financial asset is managed
and its contractual cash flow characteristics.

Non-equity investments held by the Group
are classified into one of the following
measurement categories:

. amortised cost, if the investment is
held for the collection of contractual
cash flows which represent solely
payments of principal and interest.
Interest income from the investment
is calculated using the effective
interest method;

REFEBH LN HATE R
BRELARERABRELD
ZHEAT (4)
ERABRE LB LM A
(#)

()  AERHE

B BIMEERNFEIRA
EHEENR=ZFEEED
JEXER) IR R E
BRgEFAEMB2EIK
@B BEREAER
& (EBBRHERAAER
Bl -ZEDHEBMAREE
B EAERBARFE
FEHRE B R
B-AHESREERE
BEERANEAEZS
BMEENER - BBYHR
SHEAERETEMEE
WA BUNEESREEDN
EBEARSHNEERE
i mEsE-

REBEF AR FERAERE
AN RATER—EFE
Bl

. BIHAAS HRA R
BEREKRIA R
enE AR
ERARE RHEN
R REF B WA
8 A BRI X5

.
B
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New and amendments to HKFRSs that are
mandatorily effective for the current year

HKFRS 9 Financial Instruments (Continued)

Classification and measurement (Continued)

FVTOCI - recycling, if the contractual
cash flows of the investment
comprise solely payments of
principal and interest and the
investment is held within a business
model whose objective is achieved
by both the collection of contractual
cash flows and sale. Changes in
fair value are recognised in other
comprehensive income (“0CI"),
except for the recognition in profit
or loss of expected credit losses,
interest income (calculated using the
effective interest method) and foreign
exchange gains and losses. When
the investment is derecognised,
the amount accumulated in OCI is
recycled from equity to profit or loss;
or

FVTPL, if the investment does not
meet the criteria for being measured
at amortised cost or FVTOCI
(recycling). Changes in the fair value
of the investment (including interest)
are recognised in profit or loss.

Chinese Energy Holdings Limited
EFRRERBRARA

REFEEZEZHENZFETEEY
BHEERREBHBEHREER

ZIEET (#E)
BB BEEEREIREMTA
(#)

() PHREE(E)
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New and amendments to HKFRSs that are
mandatorily effective for the current year
(Continued)

HKFRS 9 Financial Instruments (Continued)

(i) Classification and measurement (Continued)

An investment in equity securities is
classified as FVTPL unless the equity
investment is not held for trading purposes
and on initial recognition of the investment
the Group makes an election to designate
the investment at FVTOCI (non-recycling)
such that subsequent changes in fair value
are recognised in OCI. Such elections are
made on an instrument-by-instrument basis,
but may only be made if the investment
meets the definition of equity from the
issuer’s perspective. Where such an election
is made, the amount accumulated in OCI
remains in the investments revaluation
reserve (non-recycling) until the investment
is disposed of. At the time of disposal, the
amount accumulated in the investments
revaluation reserve (non-recycling) is
transferred to retained profits. It is not
recycled through profit or loss. Dividends
from an investment in equity securities,
irrespective of whether classified as at
FVTPL or FVTOCI (non-recycling), are
recognised in profit or loss as other income
and gains, net.

REFEB L2 F 5] & B
BHEERREEMBHEER
ZIEET (4)

BB BHEEREIREMTA
(4)

()  BEREE(F)

REABZHREDERR
FERBERBRANETE
BRIER AR BN IR EE
FRE - BARKERYLE
RREMBEERRAEARTE
REAREFAEMGEZE
Was (RAEEED) SRR
BEZHREPREMEE
WS TERR © KRB TVIREIA
TAEEEDL BESEH
TARBERENARARZ
TEBRHER TR < e Z
EER NEMbE2E KRR
RS BIDABERE
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BRRERLE - HER
RIEBEEHHEEHERAND
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BREAEFNOE 2k
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SEAEM 2T E (RA]
BED )MERANERR/E
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New and amendments to HKFRSs that are
mandatorily effective for the current year

REFEE L2 F 5] & B
BHEERREEUBHEER

ZIEET (4)

(Continued)
HKFRS 9 Financial Instruments (Continued)

(#)
(i) Classification and measurement (Continued) (i)

The following table shows the original

measurement categories for each

impacted class of the Group’s financial

assets under HKAS 39 and reconciles the

carrying amounts of those financial assets

determined in accordance with HKAS 39

to those determined in accordance with

HKFRS 9.

Financial assets classified
as AFS under HKAS 39

AFS financial assets (Note)
Financial assets measured
at FVTOCI (non-recycling)

Financial assets at FVTOCI
(Note)

Chinese Energy Holdings Limited

FERFZERERARF

HKAS 39
carrying
amount as at
31 March 2018

BB
% 85305
RZE-N\§
=A=+-8
ZREE
HK$000
FET
BREFBETEN
FIENES
AEHECEREE
AHHESREE
(Hrit) 29447
BAREGALEEE
WEHHBEREE
(Fa#&E)
BAAEAEMZE
Wiz emEE
(Hisz) -

BB BHEEREIREMTA

DR EE ()

TRINRBEEBGE
AIERAEEBETY
ENTRMEEERZRE
AESE - URZEERE
EREBEEB G ERFE39
SREREEEYBREE
RIIZE9%% 73 B E Y BRI (B
Hik-

HKFRS 9

carrying

amount as at

Reclassification 1 April 2018
BRBBRE

B9

RZB-NF

A-H

ENOR ZREE
HK$000 HK$000
FET FET
(29,447) -
29,447 29,447



New and amendments to HKFRSs that are
mandatorily effective for the current year
(Continued)

HKFRS 9 Financial Instruments (Continued)

(i) Classification and measurement (Continued)

Note: AFS financial assets under HKAS
39 are classified as financial assets
at FVTOCI (non-recycling) under
HKFRS 9.

The Group elected to present in OCI for
the fair value changes of all its equity
investments previously classified as AFS,
of which approximately HK$26,765,000
related to listed equity securities previously
measured at fair value and approximately
HK$2,682,000 related to unlisted private
fund previously measured at cost less
impairment under HKAS 39. These
investments are not held for trading
purposes. At the date of initial application
of HKFRS 9, approximately HK$29,447,000
were reclassified from AFS financial assets
to financial assets at FVTOCI, of which
approximately HK$2,682,000 related to
unlisted private fund previously measured at
cost less impairment under HKAS 39. There
was no difference between the previous
carrying and the revised carrying amount
for the unlisted private fund at 1 April
2018. The fair value loss of approximately
HK$8,787,000 related to those investments
continued to accumulate in investment
revaluation reserve.

RAEFER LN FETE B
BHEERREEUBHEER
ZIEET (#&)

BB BHEERFEINEZHMTR
(4)

()  DBEREHE(E)

Hrat - BEERHERE39
SRET A&
EREED ﬁ%%
BB E R
ﬁETZEQﬁ@
FHE b 2 T W g
ZERMEE(AA
Bpel) -

RIEEE S EAHE39
OAREERBEBZLERND
EARAHEENMER
REEH AR EEH LT
REMEERTS EH L
26,765,000/ JT £2 %t B i
ARBETEN ETRAE
%A/ 1 492,682,000/5
JT Bl £ 5 AT 4% X A SRR (E
FTEMELTAEESH
Be-ZEREWIHEIFEE
ERABR-REBYBRE
AREFYF AR
#729,447,0007% 7T E #E 7]
HEESRHEESENDE
ERAANEFAEMEZE
WHEZeMEE HEH Y
2%um%ﬁﬁ%mmﬁ
BB G ERIFE395R LK
KRB EF 2/ IE LA
SESHEB-FLEMALE
AEShpEFEAEER T
—N\EMNA—BZ&E:]
FHETEER - HZE
BEBBENARBEEBEY
8,787,000/ ST BN IR E
EHFEENRE
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New and amendments to HKFRSs that are
mandatorily effective for the current year
(Continued)

HKFRS 9 Financial Instruments (Continued)

(i) Classification and measurement (Continued)

The measurement categories for all financial
liabilities remain the same.

The carrying amounts for all financial
liabilities at 1 April 2018 have not been
impacted by the initial application of HKFRS
9. The Group did not designate or de-
designate any financial asset or financial
liability at FVTPL at 1 April 2018.

(i) Impairment

HKFRS 9 requires an impairment on trades
and other receivables, loan receivables and
bill receivables that are not accounted for
at FVTPL under HKFRS 9, to be recorded
based on an expected credit loss model
either on a twelve-month basis or a lifetime
basis. The Group applied the simplified
approach and recorded lifetime expected
losses on its trades and other receivables,
loan receivables and bill receivables. The
Group applied general approach and
recorded twelve month expected losses
on its trades and other receivables, loan
receivables and bill receivables. The
adoption of HKFRS 9 has had no significant
impact on the impairment of the financial
assets of the Group.

Chinese Energy Holdings Limited
EFRRERBRARA

RAEFER LN HETE B
BHEERREBUBHEER
ZIEET (4)

BB BHEEREIREMTA
(%)

)  BERSE(E)

FESBE BN EBHE
T -

ESBRAEER-_F—N\
FMA—-HZEEELT
RO ERBEEUBRSE
FHESENFE- N _F
—N\EOA—A NEEL
BETARRIETERRE
BERARBHENEAS
BMEENSRAE-

(i) HiE

BB HREENFIRE
SR IR B R T BE
ERFIFIA T 2B BER
BAREENESRE
fEREUCRRIR - FEUE R e
WERIRHRE - ERETER
EEREBERZ+—EA
EEFAFEAFHELEAN
F-AKBECHRABET
X WHEE S REMEK
A - BRE R R ERRR
BRI A FHITE R IR
F-AKBECRM BRI
X WHEE S REMEK
IR EWE SRR EK R
BT ZEAESBEA
R o SRANE BB TSRS HER
FOREAEHSHEEMN
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New and amendments to HKFRSs that are
mandatorily effective for the current year
(Continued)
HKFRS 15 Revenue from Contracts with
Customers

HKFRS 15 supersedes HKAS 11 Construction
Contracts, HKAS 18 Revenue and related
Interpretations and it applies to all revenue arising
from contracts with customers, unless those
contracts are in the scope of other standards.
The new standard establishes a five-step model
to account for revenue arising from contracts
with customers. Under HKFRS 15, revenue
is recognised at an amount that reflects the
consideration to which an entity expects to be
entitled in exchange for transferring goods or
services to a customer.

The standard requires entities to exercise
judgement, taking into consideration all of the
relevant facts and circumstances when applying
each step of the model to contracts with their
customers. The standard also specifies the
accounting for the incremental costs of obtaining a
contract and the costs directly related to fulfilling a
contract.

The Group adopted HKFRS 15 using the modified
retrospective method which allows the Group to
recognise the cumulative effects of initially applying
HKFRS 15 as an adjustment to the opening
balance of retained profits at 1 April 2018. The
Group elected to apply the practical expedient
for completed contracts and did not restate the
contracts completed before 1 April 2018, thus the
comparative figures have not been restated.

REFERENENZFETEEH
BHEERIREBYBEHEER
ZIEET ()
BB BHEERE15HKEE
FEr s

BEMBHEEREISHRAKE
BEENBINRZELSH B
Bt ERE18 U2 R B
B BEERAREFPANELZM
Bl EZFENBEMENRD
ERIBRSN o BrAERIRES —(E R P HE
X ARBREEFPANELEZI
moREBEEEMBRSESERELS
S WEniRaE R E R ESR AR
FHEmEYIRG A RERR
RERRESTEETER-

ZERNEREREHHE X Z
B ZIRA 2 &85 E AR E
EPANRZMANRBEERE
e % EERITRRT RIS & KR HR
SMRA R EEITE N EREBN
PR AR ©

7 55 B G P 6 TE S0 16 IR
8 BT 5 R 55155 D
R AR ERRY S R E M
BRSEABISR REHVE
EBHR =T —N\EWA—BR
DEFIMEE L B - AEER
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New and amendments to HKFRSs that are
mandatorily effective for the current year
(Continued)

HKFRS 15 Revenue from Contracts with
Customers (Continued)

Revenue is recognised when or as the control of
the asset is transferred to the customer. Depending
on the terms of the contract and the laws that
apply to the contract, control of the asset may be
transferred over time or at a point in time. Control
of the asset is transferred over time if the Group’s
performance:

o provides all of the benefits received and
consumed simultaneously by the customer;
or

o creates and enhances an asset that the

customer controls as the Group performs; or

. do not create an asset with an alternative
use to the Group and the Group has
an enforceable right to payment for
performance completed to date.

If control of the asset transfers over time, revenue
is recognised over the period of the contract by
reference to the progress towards completed
satisfaction of that performance obligation.
Otherwise, revenue is recognised at a point in time
when the customer obtains control of the asset.

The progress towards completed satisfaction of
the performance obligation is measured based on
the Group'’s efforts or inputs to the satisfaction of
the performance obligation, by reference to the
contract costs incurred up to the end of reporting
period as a percentage of total estimated costs for
each contract.

Chinese Energy Holdings Limited
EFRRERBRARA

RAEFER LN HETE B
BHEERREBUBHEER
ZIEET (4)
BEBUBHEERFE15HREAF
F&arWas (&)

WEREEEEEE TR
R BT AN MERRN AL
2R ARSI R R R s
R—EEEEE - WMAKEERD
BT IR - B AR
T B Ry B 7S

. AR P [ R YR KR 7
HFT BRI 3

. REBEEAOR A2 =T
BEPFEGINARE: &

. RERREAEEMESR
HitMEmEaE  mAKHE
] 58 1 B 7T EAE A U ] R
FESDEKEQRS K
IR

i B E RO B R BE R P 887 - Wi
HREEGOHR2ZEEEKE
HWBEERERERER - BRI damn
BEPESAERBIERME
MBI R FER

TREHETNERZVERAE
BERTRENEEIMELENXE
HEANETHE WREHERE
HREENGORARERREH
CRERZN:=4E



New and amendments to HKFRSs issued but ERM{EE REKZFETEEH

not yet effective BHEEREBHBHEER
Z1EET
The Group has not early applied the following AEBWERTEATHE BB
new and amendments to HKFRSs that have been BERERZ ] EBMBRE
issued but are not yet effective: HBRBEMBRE LR 2B
HE
Amendments to HKFRSs Annual Improvements to BERUBRELN —T-AFZE
HKFRSs 2015-2017 A+ 2 FEH
Cycle! BREMBRSE
R 2 F B!
Amendments to HKFRS 9 Prepayment Features with BERUBRELN ABFARWECEM
Negative Compensation? Elipd ) FB
Amendments to HKFRS 10 Sale or Contribution of BRUBRELN BREEREBERA
Assets between an E105% 2 &5 RAECEZEZ
Investor and its EENEYTE
Associate or Joint
Venture?
Amendments to HKAS 19 Employee Benefits! BB G AR EERF
F195 2 185T
Amendments to HKAS 28 Long-term Interests in BB G AR REEARR
Associates and Joint 285 2 &7 EEREZ
Ventures! RS
HKFRS 16 Leases! BB HRELR HE!
165
HKFRS 17 Insurance Contracts? BERUBRELD REEL?
F17%
HK (IFRIC) - Int 23 Uncertainty over BE (AR BERE MEREEY
Income Tax Treatments! REZEE) THEE 1
—REE3NR
1 Effective for annual periods beginning on or 1 RZZE—hF—-A—H
after 1 January 2019, earlier application is ZHERIBEZFEBREA
permitted. WoRiRRER
2 Effective for annual periods beginning on or 2 RZZE-_—F—HF—H=
after 1 January 2021. ZERBZEFEBREE
e
s Effective date to be determined. 3 AR BIRERE
The Directors anticipate that the application of the FEEH ER B AMERE
above new and amendments to HKFRSs which ERZ T BB REER R
have been issued but are not yet effective will have BV BREEN 2 EITETE
no material impact on the results and the financial HASEEZ EE R BHARNERK
position of the Group. BATE-
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An analysis of the Group’s revenue for the period is

as follows:
Sales of goods in general trading —REHLEZEN
Trading of LNG products BIXARERES
Interest income from

money lending business MEEB 2 ABRA

The Group’s operating segments represent
information reported to the Board, being the
chief operating decision maker (“CODM”"), for the
purposes of resource allocation and assessment
of segment performance focus on types of goods
or services delivered or provided. No operating
segments identified by the CODM have been
aggregated in arriving at the reportable segments of
the Group.

Chinese Energy Holdings Limited
EFRRERBRARA

REBERNZWEDITIT :

Three months ended Six months ended
30 September 30 September
HEAAZTHLZMEA BENAZTHLAER

2018 2017 2018 2017
“E-N\f ZT—tF ZE-NF CZTtF
HK$'000 HK$ 000 HK$'000 HK$000
FET FAT FET FET
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER) (REBER) (REER) (REFR)
49714 2,687 168,407 158,074
48,423 37,412 93,078 79,610
80 211 90 421
98,217 40,310 261,575 238,105

KEIZ&_‘ DEDIMESE (B
2EERRE ([EEEERR
%J))%;ﬁiﬁ DR KA S R
Bifmda 2 &M (RPN
ﬁ%%ﬁi BEmRIGER) - T8
@J&ﬁ%ﬁ"“*ﬁﬁlz—hﬁ&
DEBYEEAMBH KL

-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
EREEMBBRME (&

5. SEGMENT INFORMATION (CONTINUED) 5. THEEH (E)
The Group’s operating and reportable segments RIEBE B SRS LR E8H - &K
under HKFRS 8 are as follows: ERZEERAIREDTENAT ¢
(@) General trading (including market sourcing (@ —MEZ(REMSBRE
of technical and electronic products) BT RETFESR)
(b)  Trading of LNG products by RIERARERES
()  Money lending () mWE
(d)  Investment in financial assets (d BERSBEE
The following is an analysis of the Group’s revenue AEBMZ W REEIRARED
and results by reportable segments. MIEL Z AT -
Segment Revenue and Results TEWERFEE
For the six months ended 30 September 2018 BE=—F—NFAA=1FHIEN
184
Investment in
General rading Trading of LNG products Money lending financial assets Total
-685 HEASERRS i HEneREE i
i) an i) an ] an 8 an ) an

= I I v\t J o <= S¢S S 1L S =t L
oo o0 st o o SO oo SO0 oo 00
&7 i 747 i 23 FEL & 7T 7Er FT
(Unaudited) ~ (Ureuded)  Unaudited)  (Uraudled)  (Unaudited)  (Uraudied)  Qnaudited)  (Urawdles)  (Uneudited)  (Uneudied]
(%E80)  (REER)  (RERR)  (REER)  (RERR)  (REEM)  (RERR)  (REERW)  (RERR)  (REER)

SEGMENT REVENUE FEkE 168407 158074 8078 79610 0 Ll - - 261,575 28105
SEGMENT RESULTS pij £ ] 330 30% (123) 2148 0 n 38 - 363 5665
Uneloceted corporateincome % SEAF4A 1704 2766
Unallocated corpoate expenses *AERZRR (18%) (10477)
Shaeofossinanassocite BB ERA2EE (219) (1sD)
Shareof proftinajointvenure EE—ASRE ZEH 1

Profit oss) et e (5D 30 2197
Income ax expense HiRHRR (331 (173
Loss for the period BREE ® (3931
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Segment Assets and Liabilities

As at 30 September 2018
Genera rading Trading of LNG products
-k45 HtXARERDR
hsat At hsat hst
30 September 31March 30 September 31 March
018 018 018 208
B ® # t
= it \ “E-NE
JERE 1Az18
st S0 oo
7&7 i 23
(Unaudited) (hudted) ~ (Unauditd)
(x%4) (850 (F88R)
ASSETS
Seament assets 162,543 17473% 095 6,298
Undloceed segrentassels ~ RAEAREE
Consoldtd esels GREE
LUBILITIES &t
Segrent fabiltes i} - - (2507) (35)

Unallocated segment iabifes

Consoldaed libtes 5

=
o
s

For the purposes of monitoring segment
performances and allocating resources between
segments:

Chinese

all assets are allocated to reportable
segments, other than property, plant and
equipment (“PPE"), interests in an associate
and a joint venture, other receivables,
derivative financial instruments and part of
cash and cash equivalents, which cannot be
allocated into these reportable segments.

all liabilities are allocated to reportable
segments, other than other payables, CN,
derivative financial instruments and tax
liabilities, which cannot be allocated into
these reportable segments.

Energy Holdings Limited

FERFZERERARF

PHEEREE

R-B-NFAA=+H
Investment in
Woney lending financial assets
it RENEREE
hsat hsat hsat At At
30 September 3IMerch 30 September 3IMarch 30 September
018 08 18 08 2018
B R B’ R #
St |5 Z3-)% = St
hB=1R hBZTR RAZTR
oo oo oo
23 23 &7 TEn
(Unaudite) lALd\Ied‘ (Unautited) (Unaudited) (Audied)
(%EEH) (56 (%% (*E%4) (#20)
4090 57659 8402 21521 29436
115,861 124672
411,088 {4108
- - - (2507) (3%)
(40731 (378701
(43244 (38226)
REESBERRRESERS
BRMmE
. B ME KRR E (T
¥ BERRE]) R—H
BN R —EAS D
ZHEES - H A EURRIE - 17
EeMIARBOBREER
RELEFEBMTAI DR Z
ERRENFIN IEEE
HADERAIRESEF -
. FRE MR A AR R

BITESRTARKIAR
BT DERZENRE
DN B RESDER
ARG DA




*

Geographical information

The Group’s revenue from external customers by
location of operations and information about its
non-current assets by location of the assets are
disclosed below:

The People’s Republic of hE AR AME
China (“PRC") ([E])
HK BE

Non-current assets exclude financial assets at
FVTOCI and AFS financial assets.

HEEH

AEEIRIE SRR S D 2 K
BONBEFZ BB RIREEME
WEB D2 EMFRYAENE
RHREE T -

Revenue from
external customers Non-current assets*
RENMPEF 2K FRBEE"
Six months ended As at As at
30 September 30 September 31 March
BEAA=TAHLAEAR 2018 2018
2018 2017 ZEB-NFf ZZ-\§
“E2-\f Z%—t% ANA=tH ZA=1-H
HK$'000 HK$000 HK$'000 HK$000
FEn FET FET FET
(Unaudited) ~ (Unaudited) (Unaudited) (Audited)
(REER) (REER) (REER) (BE%)
261,485 237,684 17,352 19,487
90 21 38 47
261,575 238,105 17,390 19,534

HRB)EET EIEIL NS EGA
A fth 2 W an 2 & B EE R A
HEZMEE-
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Information about major customers

Revenue from customers of the corresponding
period contributing over 10% of the total revenue of
the Group is as follows:

Customer Al =R
Customer B! BEZ!
Customer C! BPER!
Customer D? BET?

! Revenue from general trading.

2 Revenue from trading of LNG products.

Chinese Energy Holdings Limited
EFRRERBRARA

EHTREFZEHN

ORI EA S AR SR 18] 2 Wk 4R AR B BA
HEBI0O%ME P 2 e mT -

Six months ended
30 September
BEAA=1+RHILAXEAR

2018 2017
—E-N\F —E—tF
HK$’000 HK$'000
FHET F#T

(Unaudited) (Unaudited)
(REEZ) (REEEZ)

100,819 87,560

- 70,514
67,588 -
91,490 77,580

! rE—REHZ W
2 REBRICRARERE S

pa e



Three months ended Six months ended

30 September 30 September
HEAAZTHLZMEA BENAZTHLAEA
2018 2017 2018 2017

“E-N\f ZT—tF ZE-NF CZTtF
HK$ 000 HK$ 000 HK$'000 HK$ 000
FET FAT FET FET
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER) (REER) (REER) (REER)

Consultancy income EE N 3,916 1,809 6,514 2,569
Dividend income BEKA 13 - 368 -
Interest income FEKA 68 4 141 7
Other refund HHbE - 133 - 133
Sundries B 10 - 10 -
4,107 1,946 7,033 2,709
Three months ended Six months ended
30 September 30 September
HZAA=TAL=MA HEZAA=THLEAER
2018 2017 2018 2017

“B-N\f Z—t% ZB-NF CZ+F
HK$'000 HK$000 HR$'000 HK$000
FET FiET FET FET
(Unaudited)  (Unaudited) (Unaudited) ~ (Unaudited)
(REER) (REER) (REER) (REER)

(Gain on disposal of interests in an HER—HBERRLZ

associate ERHKE 1,039 - 1,039 -
Loss on striking off of a dormant FE-REELER
subsidiary company WBARZE®E - (2,577) - (2,577)
Net gain arising on redemption of (N BEIFJARZHES 2
W38 - 57 - 57
Write-off of PPE VER - UE T2 6 - ) - ()
1,039 (2,522) 1,039 (2522)
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Profit (loss) before tax has been arrived at after
charging the following items:

Staff costs (including Directors’ EIRA(BEEEHS)
emoluments)
Salaries and allowances e REH

Retirement benefits scheme RAEFEE 2R

contributions

Auditor's remuneration 2 GliEa

~ audit services —Bi R

— other services —E iR
Depreciation of PPE nE BERAEINE
Exchange (gain) loss EH () BE
Legal and professional fees ERREXER
Operating lease charges in respect of TBEWE 7 BERNER

rented premises

HK profits tax is calculated at 16.5% of the
estimated assessable profits for both periods. No
provision for HK profits tax had been made as the
Group did not generate any assessable profits in
HK for both periods.

Under the Law of PRC on Enterprise Income Tax
(“EIT Law”) and Implementation Regulation of the
EIT Law, the tax rate of the PRC subsidiary is 25%
for both periods.

Taxation for other entities of the Group is charged at
their respective applicable income tax rates ruling
in the relevant jurisdictions.

Chinese Energy Holdings Limited
EFRRERBRARA

g :

Three months ended
30 September
BEAA=THL={EA

2018 2017
—E-N\E  ZT—+F
HK$ 000 HK$ 000
FET FET
(Unaudited)  (Unaudited)
(REER) (REER)
871 886

27 21

904 907

122 107

25 50

35 37

(25) 75

255 119

242 272

BBATE A (EHR) ENERIAT IR

Six months ended
30 September
HEZAA=THLAER

2018 2017
ZB-N\F  CZZt%
HK$'000 HK$000
FET FET
(Unaudited) ~ (Unaudited)
(RBER) (REER)
1,802 1,847

57 45

1,859 1,892

245 213

50 50

13 73

63 75

872 772

522 647

9 18 53 ) P9 1) B B A4S A5 T B A
FTIERR )6 MH216.5% 7T 5 o AR
7N £R [ A P 8 HA R A 3 R N B
EEEMERTGEN MW ERE
BRE B R E -

REP B RS ([SEAH
BEE]) REEMBRAE K
Bl » #R B2 B B B R B RS A
2K /25% o
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The basic and diluted earning (loss) per Share
attributable to the owners of the Company are
calculated on the following data:

Earning (loss) 2R (B8)
Earning (loss) for the purpose of SESRARREE
basic and diluted earning (loss) BRI (BR)FRERZ

per Share BR (B8)

Profit (loss) for the period KAREEAEN
attributable o owners of Hai (E8)
the Company

Number of Shares ROEE
Weighted average number of SESRERRER

ordinary Shares for the purpose of 27 (B#B)FiER 2
basic and diluted earning (loss) LRBMETSE
per Share

The calculation of basic and diluted earning (loss)
per Share are based on the loss attributable to
owners of the Company, and weighted average
number of 2,251,431,336 ordinary Shares (2017:
number of 2,160,021,500 ordinary Shares) in

issue.

AARFEEANEIEFRERRE
SBRA (B8R E T IIERTE

Three months ended Six months ended
30 September 30 September
BEAA=THL={EA BEAR=THLARMER
2018 2017 2018 2017
“E-N\E ZT—tFf ZE-NF CZTtF
HK$'000 HK$ 000 HK$'000 HK$000
FET FAT FET FET
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER) (REBER) (REER) (REFR)
58 (2,729) (9) (3,931)
000 000 ‘000 000
FR FR TR FR
2,356,022 2,160,022 2,251,431 2,160,022

BREARBEERAN (EIB)
TRBAARRE AEGEIE
%2,251,431,336K B2 EHTE B
BmEFHE(ZT—cF:
2,160,021,5000% & i@ i% £ B ) 5t

= o
Eaa
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For the six months ended 30 September 2018
and 30 September 2017, the computation of basic
and diluted loss per Share have not assumed the
conversion of the Company’s outstanding CN since
their exercise would result in a decrease in loss per
Share.

The amount of diluted loss per Share was the same
as basic loss per Share because the Company had
no other potential ordinary Shares outstanding for
the six months ended 30 September 2018 and 30
September 2017.

The Board do not recommend the payment of
an interim dividend for the six months ended 30
September 2018 (2017: Nil).

During the six months ended 30 September 2018,
the Group did not spend any expenditure on PPE
(2017: Nil).
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13a.

Categories of financial instruments

Financial assets:
AFS financial assets
Financial assets at amortised cost

Financial assets at FVTOCI

Financial assets at FVTPL
Loans and receivables

(including cash and cash
equivalents)

Financial liabilities:
CN at amortised cost

Financial liabilities at FVTPL

Other financial liabilities

13a.

EWMEE:
AHHESRAE
REHRANGTEZ
SREE
BARER AEM
LG
SREE
FREREARE
AEZERAE
B W RIA
(BERE2R
ReSED)

ERAE:
RBHERATEZ
QR e
BRBRRANE
FEZERAR

Hiv e A&

M TAEF

As at

30 September
2018

i
—E2-N\EF
hA=+H
HK$’000
FHET
(Unaudited)
(REEZ)

362,580

28,466

869

391,915

25,816

153
9,539

35,508

Interim Report 2018/19

As at

31 March
2018

i
—E-NEF
=A=+—8
HK$'000
FET
(Audited)
(&%)

29,447

869

373,826

404,142

24,417

153
7,424

31,994
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13b. Fair value measurement

(i)

34

Financial instruments carried at fair value

The following table presents the fair value of
the Group’s financial instruments measured
at the end of the reporting period on a
recurring basis, categorised into the three-
level fair value hierarchy as defined in
HKFRS 13, fair value measurement. The
level into which a fair value measurement
is classified is determined with reference
to the observability and significance of the
inputs used in the valuation technique as
follows:

o Level 1 valuations: Fair value
measured using only Level 1 inputs
i.e. unadjusted quoted prices in
active markets for identical assets
or liabilities as at the measurement
date.

o Level 2 valuations: Fair value
measured using Level 2 inputs i.e.
observable inputs which fail to meet
Level 1, and not using significant
unobservable inputs. Unobservable
inputs are inputs for which market
data are not available.

o Level 3 valuations: Fair value
measured using significant
unobservable inputs.

Chinese Energy Holdings Limited
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13b. Fair value measurement (Continued)

(i)

Financial instruments carried at fair value
(Continued)

Fair value of the Group’s financial
instruments, including financial assets at
FVTOCI - listed equity securities and AFS
financial assets — listed equity securities,
which are categorised into Level 1, are
determined with reference to quoted market
closing prices in an active market, and
financial assets at FVTOCI — unlisted private
fund, financial assets at FVTPL — derivative
financial instruments and financial liabilities
at FVTPL — derivative financial instruments
which are categorised into Level 3 of the fair
value hierarchy.

Financial assets: SREE:
Financial assets at FVTOCI RAREHAEMRENEZ
SRHEE
- listed equity securities - LhREES
- unlisted private fund -FITREES
Financil assets at FVTPL BRERELANEHECEREE
- erivative financial instruments - eMIA

Financial liability:
Financial liabilities at FVTPL
- derivative financial instruments

SR AR B EZ SR

13b. A%
(1)

Fair value as at
30 September
2018
RoB-NE
hBZ1H
ZARE
HK$ 000
iZ:%3
(Unaudited)
(REER)

25,921
2,545

869

29,335

153

Eit & (F)

BAREIRZ @ TA
(#

—

AEESRIE(BIED
BRE-RZBAAER
AHEtEEKGZ E/mE
E— ETREE 5 MR
HESRMEE— ETRE
BH)ZDAETREER
IZ PR 2 W B R IR A
AEFARMEEYEZ
CREE-FLITLEE
T FERERERANERE
ZEBMEE-TEERT
ANBEBEBEREAAER
EZeRMBEITESR
TE(DBERE=ZALAR
BESER)EET-

Fair value measurement

as at 30 September 2018 categorised into
RZF-NEAAZ1AZ

MEHEZPE
Level 1 Level 2 Level 3
£-8 £28 £=8
HK$000 HK$000 HK$ 000
kZ:23 iZ:23 FE7
(Unaudited) (Unaudited) (Unaudited)
(REBEH) (*EEH) (REEH)
25,921 - -
- - 2,545
- - 869
25,921 - 3414
- - 153
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BRGRS M BHRERME ()

13.  FINANCIAL INSTRUMENTS (CONTINUED)

(i)

13. ©®TI A (&)

13b. Fair value measurement (Continued) 13b. ARLEFE ()
Financial instruments carried at fair value () HBRALEIERZEHITA
(Continued) (%)
Fair value as at Fair value measurement
31 March as at 31 March 2018 categorised into
2018 RZZ-\E=A=+-82
RZE-NE DRBHEZHE
=A=1-8 Level 1 Level 2 Level 3
DR £-R St} =8
HKS000 HK$ 000 HKS 000 HK$000
AT TET k773 kZ:23
(Audited) (Audited) (Audited) (Audited)
(E%#) (E%%7) (&%) (%)
Financial assets: SREE:
AFS financial assets AftHES AR
- lsted equity securiies - FiREES 26,765 26,765 - -
Financia assets at FVTPL BABERNEHEZERAE
~ erivative financial instruments -fi£ERIA 869 - - 869
27,634 26,765 - 869
Financial liabiliy: SRAE:
Financial liabilfes at FVTPL BERRRANENEZERAE
- erivative financial instruments -fi£2RIA 153 - - 153

During the reporting periods ended 30
September 2018 and 31 March 2018,
there were no transfer between Level 1 and
Level 2, or transfers into or out of Level 3.
The Group's policy is to recognise transfers
between levels of fair value hierarchy as at
the end of the reporting periods in which
they occur.

The fair value measurement of derivative
financial instruments in financial assets is
positively correlated to the volatility. It is
estimated that with all other variables held
constant, an increase/decrease of 10%
points in volatility would increase/decrease
the carrying amount.

hinese Energy Holdings Limited
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13b.  Fair value measurement (Continued)

(i)

Financial instruments carried at fair value
(Continued)

The fair value measurement of derivative
financial instruments in financial liabilities
is positively correlated to the credit spread.
It is estimated that with all other variables
held constant, an increase/decrease of 10%
points in credit spread would increase/
decrease the carrying amount.

The following table presents the change
in Level 3 fair value measurements for the
period ended 30 September 2018:

Financial asset

As at 31 March 2018 (audited)
and as at 30 September 2018
(unaudited)

13b. AALEFE ()
(i)  HAILEINERZHTA
&)

~

EHEBETFITESRTA
ZRRBEFEREERE
BIEERERE - MR
BB NE BEHER
BEEM R D10%15 8
BEREEE N R

TRENHE-_T-N\F
NA=Z+HIEHEE =R

AREHEZS

EHEE

Derivative
financial
instruments
TE
EWMIA
HK$'000
FETT

RZE—NF=ZA=+—H
(EER) RN _Z—\F
NAZ=Z+8 (REEZ)

869
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13b.  Fair value measurement (Continued)

38

13b. ARLEFE ()

(i) Financial instruments carried at fair value () BAIAEINEZEHIA
(Continued) (&
Financial liability THEE
Derivative
financial
instruments
Eig=2
$RMITAE
HK$’000
FET
As at 31 March 2018 (audited) R-ZZB-N\F=A=+—H
and as at 30 September 2018 (EEZ) RN ZE—N\F
(unaudited) NA=+R8 (R&EEZ) 153
(i) Fair values of financial instruments that are (i) WHERAALEGTEZ D

not measured at fair value (but fair value
disclosure are required)

In respect of trade and other receivables,
loan receivables, bill receivables, cash and
cash equivalents as well as trade and other
payables, the carrying amounts approximate
their fair value due to the relatively short-
term nature of these financial instruments.

Chinese Energy Holdings Limited
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Trade receivables B 5 FE W IR
Other receivables H b fE U RIE

Prepayments and deposits &+ 5038 & 12 &

The Group allows an average credit period of 180
days given to the customers. The following is an
aging analysis of the Group’s trade receivables
presented based on the invoice date net of
impairment loss at the end of the reporting periods:

Within 90 days 90H K
91 to 180 days 91%180H
Total #Et

As at As at

30 September 31 March
2018 2018
—ZE-N\EF —ZET-NF
hA=+H =ZA=+—H
HK$’000 HK$'000
FET FHET
(Unaudited) (Audited)
(REEZ) (%)
232,310 240,259
560 207

2,197 875
235,067 241,341

AEEGETEPFHAHIBHMIE
B RMEPR AEEREH
SRMESNNE S YRR (4
BORMEER) ERE ST T :

As at As at

30 September 31 March
2018 2018

iy »
—ZE-N\EF —ZT-N\F
AA=+H =A=+—H
HK$'000 HK$'000
FET FET
(Unaudited) (Audited)
(RBEZ) (REETEZ)
102,944 120,569
129,366 119,690
232,310 240,259
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Trade payables B S ENFIA

Other payables and H B RIB R ERT R
accruals

P SR R PR SRR

PRC business tax and
levies payables

The credit periods granted by suppliers are
generally 90 days. The following is an aging
analysis of the Group’s trade payables based on the
invoice date at the end of the reporting periods:

Within 90 days 90H

40 Chinese Energy Holdings Limited
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As at

30 September
2018

S
—E-N\F
hA=+H
HK$'000
FET
(Unaudited)
(REEZX)

2,507

7,032

1,591

11,130

As at

31 March
2018

»
—E-N\F
=A=+—8
HK$'000
FrET
(Audited)
(&%)

356

7,068

1,328

8,752

HEBGETZEEHET RO
Ae-REBEMR RIEERRAHZ
5l 2 REBE 5 RN R 2 RER

DT

As at

30 September
2018

)i
—E-N\F
hA=+H
HK$’000
FHET
(Unaudited)
(RBEZ)

2,507

As at

31 March
2018

»
—E-N\F
=A=+—8
HK$'000
FET
(Audited)
(R&EZ)

356



Issued and fully paid ERITREE
As at 31 March 2018, R-E—NF=ZA=1+—8"
ordinary Shares with WEEE EBR

no par value
Issue of Shares upon RO ERBEITRG (A1)

share placing (Note)

RZZT-NFALA=+H"
I EE E 2 EER

As at 30 September 2018,
ordinary Shares with
no par value

Note: On 27 June 2018, the Company completed
the placing of 220,000,000 ordinary Shares
at the placing price of HK$0.038 per placing
Share. The net proceeds from the placing
have been earmarked for repurchase of
Shares of the Company and general working
capital of the Group. Approximately HK$1.2
million had been applied and fully utilized
in the repurchase of Shares of the Company
whereas the unutilized amount of net
proceeds of approximately HK$6.6 million
would be used for general working capital of
the Group in the coming future.

Number of

Shares Amount
BRHOEE k-]
‘000 HK$'000

TR FHT
2,136,022 839,799
220,000 7,802
2,356,022 847,601

Wi RZE—NFRNAZ+t
B RARARIRREETRE
E R 170.038 B e B &
220,000,0000% & 3 % - fid
EMBRIBFEDBEHE
BBl AN A A B 15 2 B & A
EAEE—REEEE -1
1,200,000/ L2 8 A K 2
BARBERIAARRS - M
TSR IEFENRBA S
8 496,600,000/ 7T #& A 1
ABRAERER —KRE
BEE-
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Compensation of key management personnel

The emoluments of Directors and the key
management were as follows:

Salaries and allowance e KOERL
Retirement benefits RREF GBI
scheme contributions

Certain comparative figures have been adjusted
to conform to current period’s presentation and to
provide comparative amounts in respect of items
disclosed in the current period.

Chinese Energy Holdings Limited
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TEEEANSHH

EEZNTIEZEBEABZMEHT
LUNE

Six months ended
30 September
BEAA=1+RHILAXEAR

2018 2017
—g-N\E Tt
HK$'000 HK$'000
FHT FHET

(Unaudited) (Unaudited)
(REEZ) (REEEZ)

1,073 984
9 9
1,082 993

ETFLRUFOEHE IFAK
B2 2HAR - WARBREE
TEARKLRSHE



The Board does not recommend the payment of
an interim dividend for the six months ended 30
September 2018 (2017: Nil).

For the six months ended 30 September 2018,
the revenue of the Group was approximately
HK$261,575,000 (2017: HK$238,105,000).
The cost of sales of the Group for the period
was approximately HK$258,306,000 (2017:
HK$232,440,000).
Group for the six months ended 30 September
2018 was approximately HK$3,269,000
(2017: HK$5,665,000).
was received from investment in financial

The gross profit of the

Dividend income

and investment products for the period was
approximately HK$368,000 (2017: Nil). The
administrative expenses of the Group for the
period was approximately HK$5,820,000
(2017: HK$4,832,000).
loss attributable to owners of the Company of
approximately HK$9,000 (2017: HK$3,931,000)
for the six months ended 30 September
2018,
of approximately 99.77% when compared

The Group recorded a

representing a significant decrease

with the same period of last year. The Board
considers that the significant decrease in the
loss attributable to owners of the Company is
mainly attributable to increase in consultancy
income (part of other income), gain on disposal
of interests in an associate (part of other gains

EEgTHEIRBBEEZ_FT/\F
A=+ Elﬂ:/_\1.)EJZEF/H~HHX/u
(ZE—LF:8|)-

HE-T-N\FHLA=THIL A
A A& EH W 4261,575,000
L (= F —+ % :238,105,000
BIL) BAREBEEEKEKLY
258,306,000/ 7L (=& —+F
232,440,000 7T) cHEZE=T—N
FRA=+THIEABEAR FEEK
E 493,269,000 T (—EF—+
% 15,665,000/ 7T ) © Hf A7 W ER
REREREREREERZR
BUE A 49368,0008 T (—F —+
FofE) MARNEBEITHRAX
#)5,820,000 L (=T — & ¢
4,832,000 7C) B E =T — )\
FAA=+THIEANEAR REER
SRR RIHEAR A FEILE1E 499,000
o (—F — -4 3,931,000/
J0) ¢ BRK G R BRAR tE KRR A 49
99.77% - EEFERA/RAFHEABA
FEAEBERAERD EBEREARE A
WA (E g Az — 885 )50
HER—HBE QR ZEama il
H(Ethlsm kBB s —89) R
HRRERZASHAS (BEKAK
BT B - RiE R - ANEBE
AR ERIRR BB EEFEL
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and losses) and decrease in interest expense
on CN (under finance costs). The Group
continues to be in a healthy financial condition
with net current assets of approximately
HK$321,988,000 at the end of the reporting
period (31 March 2018: HK$336,901,000).

The Company continues to identify suitable
investments in HK stock equity market as well
as any industry with high growth potential in
the PRC. As of 30 September 2018, the Group
has investment classified as financial assets
at FVTOCI of approximately HK$28,466,000
(31 March 2018: AFS financial assets of
HK$29,447,000). In general, the investment
strategy will be reviewed constantly and
appropriate actions will be taken whenever
necessary in response to the changes in global
economic and market situations.

Except for the disposal of the immaterial
interests in an associate, the Group did not
make any material acquisition and disposal of
subsidiaries and affiliated companies for the six
months ended 30 September 2018.
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As at 30 September 2018, the Group
had total current assets of approximately
HK$365,232,000 (31 March 2018:
HK$375,127,000). The management of the
Group considers its financial resources to be
liguid because approximately 33.96% (31
March 2018: 35.23%) of this total comprised
of cash and cash equivalents. The Group's
current ratio as at 30 September 2018 was
approximately 8.45 times (31 March 2018: 9.81
times) as calculated by taking the ratio of the
Group’s current assets divided by its current
liabilities. The Group’s gearing ratio as at 30
September 2018 was approximately 7.02% (31
March 2018: 6.33%),
the ratio of the Group’s total interest-bearing
borrowings (including CN) divided by its total
equity.

as calculated by taking

On 7 October 2018, the Company fully settled
the outstanding principal amount of CN
amounted to HK$25,480,000.

The Group’s treasury policies are designed to
mitigate the impact of fluctuations in interest
and exchange rates on the Group’s overall
financial position and to minimise the Group’s
financial risks. The Group’s treasury function
operates as a centralised service for managing
financial risks, including interest rate and foreign
exchange risks and for providing cost-efficient
funding to the Group.

R_E—NFHLA=+H8 £%£HE
%15 7 B & B 48 %8 49365,232,000
BT(ZE—N\F=ZA=+—8:
375,127,000 7T) - B R B 5 &
B A33.96% (—ZE—NE=
A=+—H:3523%)5R& KR
SEEY AEEERERABEY
BERABRDHE - ALEER=-Z
—“NERA=ZF+BZREHLLERA
845z (—E—N\NF=ZF=+—
B :9.81f%) ~L\AZKEI>‘E§W§%@
NERBAEBENLEFE - AEH
RZE—N\FhLA=+BHZELXE
BLLEBHN7.02% (ZF—\F=
A=+—H:6.33%) ' AREEH
BEE fm@%ﬁ(a%—ﬁﬁ‘ﬂﬁ%‘%%}%ﬁ)%
NHER BB XS

RZZE-NF+ALH KTAF
%’E%ZTT‘%HX—J—FE’]%EZIKi%E
25,480,000/ 7T °

ZIS%IZE%%BIM‘ RS R & K

PE MM AR EBEY AN E
KzEE REEREAKEZY
BRR - N EEZ BB TIER
EEMBRER (BENERREI
R\ ) A 5 B R AR
mZ BEeHPRIRS M E
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The Group has no contingent liabilities as at 30
September 2018 (31 March 2018: Nil). As at
30 September 2018, the Group did not pledge
any asset to financial institution in respect of the
due and punctual payment of its obligations (31
March 2018: Nil).

During the period under review, most of the
Group’s business transactions, assets and
liabilities are denominated in HK dollars and
Renminbi. The Group’s exposure to currency
risk is minimal. The Group did not have any
derivatives or financial instruments for hedging
against the foreign exchange risk (31 March
2018: Nil).

On 14 September 2018, the Company proposed
share consolidation of every forty existing Shares
into one consolidated share and change in
board lot size from 20,000 existing Shares to
5,000 consolidated share. The said proposal
will be tabled for approval at the forthcoming
extraordinary general meeting to be held on 23
November 2018. Details of the which have been
disclosed in the circular of the Company dated
19 October 2018.
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As PRC’s economy seems to have accustomed
to its new normal pace of growth, the growth
of overall investment within the country will
inevitably slowdown. The escalating trade war
between PRC and the United States poses

concerns for and minor impact on our business.

Looking forward to the remaining periods
of this year, the external environment is
still complicated and volatile, with many
uncertainties ahead. The Company will
continue to maintain its confidence and make
implemental process whenever necessary to
achieve its operation target of elderly care
services for the coming periods.

The geographical location of the Group’s
financial and investment products can be
categorised into the PRC and HK. Details of
results by geographical segments are shown
in Note 5 to the condensed interim financial
statements.

B 2 P B 4 7 O R R AR AR
S BAERBRENEREHM
e THI AR XE ZBSIRY
ARBEBHEE YHBEFED
EREMEE -

REARFE A THE  SMEPRTD
BHZE RRTREZ THABRA
2 o AR R R K AR A A8 A A AR
FELRGERETERBENE
RRERBZEKERRT -

AEBzERERREERATRTE
RBBELES B - WESRESE
15 10 f25 B o B B 7 ¥ R P X551
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For management purposes, the Group is
organised into four operating divisions during
the period ended 30 September 2018. These
divisions are the basis on which the Group
reports its primary segment information.

Principal activities are as follows:

(a) General trading (including market sourcing
of technical and electronic products)

(b) Trading of LNG products

(c)  Money lending

(d) Investment in financial assets

Details of results by business segments are

shown in Note 5 to the condensed interim
financial statements.
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As of 30 September 2018, the Group had
an aggregate of 20 (2017: 16) full time
employees. Remuneration for the employees
of the Company is typically reviewed once
a year by the remuneration committee
(“Remuneration Committee”’) of the Company,
or as the management deems appropriate. For
the six months ended 30 September 2018,
the Group's staff costs including Directors’
emoluments, employees’ salaries and retirement
benefits scheme amounted to approximately
HK$1,859,000 (2017: HK$1,892,000).

Employees are rewarded on the basis of
merit, qualifications, competence and market
conditions and in accordance with the statutory
requirements of the respective jurisdiction where
the employees are located. The Group has not
granted any share option to the employees
under its existing share option schemes during
the period under review (30 September 2017:
Nil).
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As at 30 September 2018, the interests of the
Directors, chief executives of the Company
and their associates in the ordinary Shares
or any of its associated corporations (within
the meaning of Part XV of the Securities and
Futures Ordinance (the “SF0”) (Chapter 571,
Laws of HK)) which are required (a) to be
notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions
which they are taken or deemed to have under
such provisions of the SFO), or (b) pursuant
to Section 352 of the SFO, to be entered in
the register referred to therein, or (c) to be
notified to the Company and the Stock Exchange
pursuant to the required standards of dealing by
Directors as referred to in Rule 5.46 to 5.67 of
the GEM Listing Rules, were as follows:
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Long position in the Shares:

RBRBZHR:

Percentage of
issued share

Number of capital of the

Name of a Director Capacity Shares held Company

L N

Jigs: BRIARAE

—REEEH 514 R EE ZEDH

Mr. Chen Haining Held by controlled 249,000,000 10.57%

(“Mr. HN Chen”) corporation (Note)
REELE ([RSEEE]) B EGERRE (M)

Note: Biat -

These Shares are registered in the name of Wise Triumph
Limited (“WTL"), which is wholly-owned by Mr. HN Chen
who is deemed to be interested in all the shares in which
WTL is interested by virtue of the SFO.

Save as disclosed above, none of the Directors,
chief executive of the Company nor their
associates had or was deemed to have any
interests or short positions in the Shares,
underlying shares or debentures of the Company
or any of its associated corporations.
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As at 30 September 2018, the following persons
or companies (other than the Directors or chief
executive of the Company) had interests or short
positions in the Shares or underlying shares of
the Company which would fall to be disclosed
to the Company under the provisions of Division
2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept by
the Company under Section 336 of the SFO.
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Number of Percentage of

underlying issued share
Name of Capacity/ shares/ capital of
substantial shareholders nature of interests Shares held the Company
(Note 4)
RN
. JiEsTEL BRITRAZ
TERRER B/ ERME RH/ BRAEE BALE
(Hiita)
Keen Insight Limited Beneficial owner 330,000,000 14.01%
(Notes 1 and 2) (ffiz1%2) ExERA
Hony Capital Group L.P. Interests in controlled 330,000,000 14.01%
(Notes 1 and 2) (Hfi£1%2) corporation
REZHNER 2 #w
Hony Group Management Limited Interests in controlled 330,000,000 14.01%
(Notes 1 and 2) (#1i#112) corporation
REEGEER 2
Hony Managing Partners Limited Interests in controlled 330,000,000 14.01%
(Notes 1 and 2) (J7:#1R2) corporation
REZGNER 2w
Exponential Fortune Group Limited Interests in controlled 330,000,000 14.01%
(Notes 1 and 2) (Hfi£1%2) corporation
REZHNER 2w
Mr. Zhao John Huan (Notes 1 and 2)  Interests in controlled 330,000,000 14.01%

BB E (HHIR2) corporation
REEHEE 2w
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Name of Capacity/

substantial shareholders nature of interests

TERREE LT g $:1:3-

Arrowfield Investments Limited Beneficial owner
(Note 2) (1i22) EGBAA

Easyknit International Holdings Interests in controlled
Limited (Note 2) corporation

KEBREEERAR (HH2) R EHEE 2 5

WTL (Note 3) Beneficial owner
BBAERAF (HiE3) EalERA

Notes:

1. Keen Insight Limited is a wholly-owned subsidiary

of Hony Capital Group L.P.. Hony Capital Group
L.P. is a wholly-owned subsidiary of Hony Group
Management Limited. Hony Group Management
Limited is owned as to 80% by Hony Managing
Partners Limited, a wholly-owned subsidiary of
Exponential Fortune Group Limited. Exponential
Fortune Group Limited is held as to 49% by Mr.
Zhao John Huan, and the remaining 51% is held
by two individuals equally.
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Number of Percentage of

underlying issued share
shares/ capital of
Shares held the Company
(Note 4)

RN

Fiisia e BRTREAZ
BB/ RAHE Eﬁtl:
(Wiit4)

424,666,667 18.02%
424,666,667 18.02%
249,000,000 10.57%

Keen Insight Limited&Hony
Capital Group LP.Z —HE 2 &
Fff |8 A & » Hony Capital Group
L.P.&Hony Group Management
Limitedz —H2&MB R -
Hony Group Management Limited
B Hony Managing Partners
Limited+§ B80% 1 %+ il 1& & /&
Exponential Fortune Group Limited
2 —fZ&NEB2A R - Exponential
Fortune Group Limited 1 #4 4 &t 5
ERBA9%ER ek F51 %R
Al M B EA TS -



Notes: (Continued)

2. As the early partial redemption of the CN made by
the Company on 1 August 2017, the conversion
price was adjusted from HK$0.14 per conversion
share to HK$0.06 per revised conversion share. As
such, the number of Shares deemed to be entitled
by the noteholder Arrowfield Investments Limited,
a wholly-owned subsidiary of Easyknit International
Holdings Limited, would be increased from
182,000,000 Shares to 424,666,667 Shares, which
was equivalent to 18.02% of existing issued share
capital of the Company as at 30 September 2018.
The shareholding of the substantial shareholders
of the Company, namely Mr. Zhao John Huan and
Mr. HN Chen, would be decreased from 14.01% to
11.87% and from 10.57% to 8.95% respectively.

3. WTL is wholly controlled by Mr. HN Chen.

4. The percentage is based on 2,356,021,500 issued
Shares as at 30 September 2018.

Save as disclosed above, there was no long
positions of the other persons and substantial
shareholders in the underlying shares and
Shares recorded in the register.
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No short positions of other persons and
substantial shareholders in the underlying
shares of equity derivatives of the Company and
Shares was recorded in the register.

Save as disclosed above, the Directors and chief
executive of the Company were not aware of any
persons or companies (other than the Directors
and the chief executive of the Company) who
had, or was deemed to have, interests or short
positions in the Shares or underlying shares
of the Company which were interested in 5%
or more of the issued share capital carrying
rights to vote in all circumstances at general
meetings of any other members of the Group
or any persons (not being a Director) have
interests or short positions in the Shares or
underlying shares of the Company which would
fall to be disclosed to the Company and the
Stock Exchange under the provisions of Division
2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept by
the Company under Section 336 of the SFO.
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There are no provisions for pre-emptive rights
under the Company’s Articles of Associations
(“Articles”) which would oblige the Company to
offer new Shares on a pro-rata basis to existing
shareholders.

During the period under review, the Group has
adopted a code of conduct regarding securities
transactions by Directors on terms no less
exacting than the required standard of dealings
as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules. The Company had also made
specific enquiry of all Directors, the Company
was not aware of any non-compliance with the
required standard of dealings and its code of
conduct regarding securities transactions by the
Directors.
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At no time during the six months ended 30
September 2018 was the Company, its holding
company or any of its subsidiaries a party to any
arrangements to enable the Directors to acquire
benefits by means of the acquisition of Shares
in, or debentures of, the Company or any other
body corporate and none of the Directors, their
spouses or children under the age of eighteen,
had any rights to subscribe for securities of
the Company, or had exercised any such rights
during the six months ended 30 September
2018.

During the period under review, neither the
Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed
securities.

During the period under review, none of the
Directors, the management shareholders of the
Company or substantial shareholders of the
Company or any of their respective associates
(as defined in the GEM Listing Rules) had
interests in a business which causes or may
cause any significant competition and conflict of
interests with the business of the Group.
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The Company has complied with the code
provisions set out in the Corporate Governance
Code (the “CG Code”) contained in Appendix
15 of the GEM Listing Rules for the six months
ended 30 September 2018 except for the
following deviation:

1. Code Provision A.2.1 stipulates that the
roles of Chairman and Chief Executive
Officer should be separate and should
not be performed by the same individual.
The division of responsibilities between
the Chairman and Chief Executive Officer
should be clearly established and set out
in writing.

At present, Mr. HN Chen currently
performs these two roles. The Board
believes that vesting the roles of both
Chairman and Chief Executive Officer
in the same person has the benefit of
ensuring consistent leadership with the
Group and enables more effective and
efficient overall strategic planning for
the Group. The Board considers that
the balance of power and authority for
the present arrangement will not be
impaired and this structure will enable
the Company to make and implement
decision promptly and efficiently. The
Group considers that, at its present size,
there is no imminent need to segregate
the roles of Chairman and Chief
Executive Officer.
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60

Code provision A.4.1 stipulates that non-
executive directors should be appointed
for a specific term, subject to re-election
while all Directors should be subject
to retirement by rotation at least once
every three years. All independent
(“Independent”) non-executive (“Non-
Executive”) Directors were not appointed
for a specific term but they are subject to
retirement by rotation and re-election at
annual general meetings of the Company
in line with the Articles. As such, the
Company considers that sufficient
measures have been taken to ensure that
the Company’s corporate governance
practices are no less exacting than those
in the CG Code.

Code provision A.6.7 stipulates that
independent non-executive directors
and other non-executive directors should
attend general meetings and develop
a balanced understanding of the views
of shareholders. Due to other business
engagement, one Independent Non-
Executive Director could not attend the
annual general meeting of the Company
held on 13 August 2018. However, at the
said general meeting of the Company,
the remaining Directors were present to
enable the Board to develop a balanced
understanding of the views of the
shareholders.
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The Audit Committee has three members
comprising three Independent Non-Executive
Directors, namely, Mr. Luk Chi Shing (“Mr. Luk”)
(Chairman of the Audit Committee), Mr. Leung
Fu Hang (“Mr. Leung”) and Mr. Chen Liang (“Mr.
L Chen”).

The primary duties of the Audit Committee are
to ensure the adequacy and effectiveness of
the accounting and financial controls of the
Group, oversee the performance of internal
control systems, risk management, and financial
reporting process, monitor the integrity of the
financial statements and compliance with
statutory and listing requirements.

The Group’s interim results for the six months
ended 30 September 2018 have been reviewed
by the members of the Audit Committee, who
are of opinion that such financial statements
complied with the applicable accounting
standards, the GEM Listing Rules and legal
requirements, and that adequate disclosures
have been made.
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The Remuneration Committee has three
members comprising three Independent
Non-Executive Directors, namely, Mr. Leung
(Chairman of the Remuneration Committee), Mr.
Luk and Mr. L Chen.

The primary duties of the Remuneration
Committee, among others, are (i) to make
recommendations to the Board on the
Company’s policy and structure for all Directors’
and senior management remuneration and on
the establishment of a formal and transparent
procedure for developing remuneration policy;
(i) to review and approve the management’s
remuneration proposals with reference to the
Board’s corporate goals and objectives; and (iii)
to make recommendations to the Board on the
remuneration packages of individual executive
(“Executive”) Directors and senior management.
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The nomination committee (“Nomination
Committee”) of the Company has three members
comprising two Independent Non-Executive
Directors, namely, Mr. L Chen (Chairman of the
Nomination Committee), Mr. Leung and one

Executive Director, namely, Mr. HN Chen.

The principal duties of the Nomination
Committee include, among other things:

(a) to review the structure, size and
composition (including the skills,
knowledge and experience) of the
Board at least annually and make
recommendations on any proposed
changes to the Board to complement the
Company’s corporate strategy;

(b) to identify individuals suitably qualified
to become Board members and select or
make recommendations to the Board on
the selection of individuals nominated for
directorships;

(c) to assess the independence of

Independent Non-Executive Directors;

and
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(d) to make recommendations to the Board
on the appointment or reappointment
of Directors and succession planning
for Directors, in particular the Chairman
and/or chief executive of the Company.

By order of the Board
Mr. Chen Haining
Chairman and Chief Executive Officer

Hong Kong, 13 November 2018

As at the date hereof, the Executive Directors of
the Company are Mr. Chen Haining (Chairman
and Chief Executive Officer of the Company) and
Ms. Wu Hongying; and the Independent Non-
Executive Directors of the Company are Mr. Luk
Chi Shing, Mr. Leung Fu Hang and Mr. Chen
Liang.
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