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Characteristics of GEM of The Stock Exchange of
Hong Kong Limited (“Stock Exchange”)

SBHMEXRAMBERLS ([BERXPT]) GEMZ% R

GEM has been positioned as a market designed
to accommodate small and mid-sized companies
to which a higher investment risk may be
attached than other companies listed on the
Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such
companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM and
generally small and mid-sized companies, there
is a risk that securities traded on GEM may be
more susceptible to high market volatility than
securities traded on the Main Board of the Stock
Exchange and no assurance is given that there
will be a liquid market in the securities traded on
GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation as to
its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any
part of the contents of this report.

This report, for which the directors (“Directors”)
of China Demeter Financial Investments Limited
(“Company”) collectively and individually accept
full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of
Securities on GEM of The Stock Exchange Hong
Kong Limited (“GEM Listing Rules”) for the
purpose of giving information with regard to the
Company.

The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and
belief the information contained in this report is
accurate and complete in all material respects and
not misleading or deceptive, and there are no other
matters the omission of which would make any
statement herein or this report misleading.
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Highlights

kS

2

The Company reported a loss attributable to
owners of the Company of approximately
HK$14,453,000 for the nine months
ended 30 September 2018 (“Period”),
when compared to a loss attributable to
owners of the Company of approximately
HK$68,293,000 in the same period last year.

The turnover of the Group from
continuing operations was approximately
HK$45,340,000 for the Period, representing
an increase of approximately HK$4,221,000
when compared to the same period of

approximately HK41,119,000 last year.

Gross profit from continuing operations
for the Period was approximately
HK$14,741,000 compared with gross profit
of approximately HK$18,582,000 in the

same period last year.

The Board does not recommend the
payment of any interim dividend for the nine
months ended 30 September 2018.

China Demeter Financial Investments Limited
Third Quarterly Report 2018
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Third Quarterly Results (Unaudited)
BoEEER (KREEIZ)

The Board (“Board”) of directors (“Directors”)
of China Demeter Financial Investments Limited
(“Company”) presents the unaudited condensed
consolidated results of the Company and its
subsidiaries (collectively the “Group”) for the
three months and nine months ended 30 September
2018 together with the comparative unaudited
figures for the corresponding periods in 2017.
The third quarterly results are unaudited, but have
been reviewed by the audit committee of the Board
(“Audit Committee”).
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

SRR REthEBRA
For the three months and nine months ended 30 September 2018 # % —%F — /\4FIJLH =1 H 1L =1l A &I A
Continuing operations SRR For the three months For the nine months
ended 30 September ended 30 September
RELAZTHL=MRA REAAZHAERMEA
2018 2017 218 2017
SEME O CELE SRR CTLE
Notes HKS'000 HKS'000 HKS'000 HK$'000
Mt EH T T T BT
(Restated) (Restated)
(&) (&)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REHFH)  (REER)  (GEEH)  (REER)
Revenue A 3 18,325 12,941 45,340 41,119
Cost of sales and services HERIRB A (11,786) (8.222) (30599) (22537)
Gross profit A 6,539 4719 1441 18582
Other income, A Hoflbss & 4
other gains and losses 2 408 202 806 27,7132
Selling and distribution costs SHERDHRA 1) (69) (251) (189)
General and administrative expenses  — it RATEBH & (10,543) (7463) (25,938) (27,189)
Change in fair value of financial ~ FPABRGZEMEEZ 5
assets through profit or loss MBS (331 (34524) (2,819) (86812)
Share of (loss) profit of Elh—MagEtEs
ajoint venture Eﬁfﬁ )l (318) (157) (1,199) 4
Finance costs B A 6 2 - ) (1,102
Loss before tax X (7,381) (37.09) (14,664) (68.934)
Tncome tax (expense) credit Bt (B ) % 7 29 206 (89) (73)
Loss for the period from HNRATEEH L
continuing operations B (7410) (37.086) (1473) (69,009)
Discontinued operations DR IEEE K 8
(Loss) profit for the period from B &L REEZ
discontinued operations (B Al - (515) (416) 1,54
Loss for the period il 2 (7410) (37.600) (15,139) (67.485)
4 China Demeter Financial Investments Limited
Third Quarterly Report 2018



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Cont’d)

BRFecRakEttZBRE R (18)

For the three months and nine months ended 30 September 2018 # %

“F—/EJA =1 HIE=MA RJuE A

For the three months For the nine months
ended 30 September ended 30 September
HEAAZTHL=RA REAAZTHEAMA
2018 2017 2018 2017
“RME L CELE ZRAE L SRR

HK$'000 HKS'000 HEKS$'000 HKS$'000
BT BT W T BT
(Restated) (Restated)
(HE) ()
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
CREH)  CREBH)  GkEwn) | CREEH)
Other comprehensive (expense) MhEh2E (%)
income for the period: g :
Ttems that may be subsequently HEMREREE
reclassified to profit or loss: BiZBEH:
- Exchange differences on -BEENES
translation of foreign EiER
operations (1,047) 54 (1,391) 1,368
- Reclassification adjustments ol A
relating to a foreign operation SERZEH
disposed of during the period MR - = - (1,830)
— Share of other comprehensive -Eli-MAER
(expense) income of a joint VA N ey
venture :ballie:: (16) 3 (50) 1m
~ Change in fair value of -~ EREY
available-for-sale investment AEEES - - - (532)
Other comprehensive (expense) MhEh2E (%)
income for the period g (1,063) 559 (1,441) (822)
Total comprehensive expense 0 2 A
for the period (8473) (37,042) (16,580) (68,307)
(Loss) profit for the period . YL 2N 3
attributable to owners of M (k) A
the Company
— from continuing operations ~RARE
T (1,157) (37,080) (14,089) (69,071)
 from discontinued operations ~RACEL
BEREK - (262) (364) 718
(7,157) (37342) (14453 (68,293)

BREMBREERAT 5
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Cont'd)
BRGCERNEMEBHRARER (8)

For the three months and nine months ended 30 September 2018 # % — & — /\4FJLH =1+ H IE=MA &I A

For the three months For the nine months
ended 30 September ended 30 September
HELAZTHL=MRA REAAZHAEAEA
2018 2017 2018 2017

SE-NE S ZE-tE ZR\E 0 ZZ-tE
HK$000 HK$°000 HEKS$'000 HKS'000
W T T T

(Restated) (Restated)
(E5) (&EF)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REHH)  CREHH)  (REEFR)  (REER)

(Lioss) profit for the period 1 o 4 1 1
attributable to non-controlling (48 Al

interest
— from continuing operations KR4
BEEK (253) ) (634) 6
— from discontinued operations = GE
B - (259) () 746
(253) (259) (686) 808
Total comprehensive (expense) PF AL BRI
income for the period 270 (B %) Wi
attributable to: Al
- Owners of the Company SN Z:UN (1,723) (37,009) (15,091) (68.883)
~ Non-controlling interests -FERER (750) (13) (1,489) 576
(8473) (37,042) (16,580) (68,307)
China Demeter Financial Investments Limited
6 Third Quarterly Report 2018



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Cont’d)
BRGCERNEMEBHRAR (E)

For the three months and nine months ended 30 September 2018 #& % — & — /\4FEJLH =+ H IE=M A &I A

For the three months For the nine months
ended 30 September ended 30 September
BEAAZHHEZMA REAA=ZTH WA

2018 2017 2018 2017
ZE-NE O ZZ-HE ZF-0\E . DTtF
Notes HEKS$'000 HK$'000 HK$'000 HK$'000
it W T Lo BT
(Restated) (Restated)
(&) (&)

(Unaudited) ~ (Unaudited)  (Unaudited) — (Unaudited)
(KEFH)  (REER)  (REER)  (KEER)

Loss per share BiREH 9
- for continuing and ~“RAKEEER
discontinued operations B
*H
Basic £ (0.58) (4.05) (1.30) (7.93)
Diluted B (0.58) (405) (1.30) (193)
- for continuing operations -RARARE
*H
Basic £ (0.58) (4.02) (1.2 (8.02)
Diluted B (0.58) (402) (1.27) (8.02)

BREMBREERAT 7
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Notes

Bft 5%

8

CORPORATE INFORMATION
During the Period, the Group is principally

engaged in (i) feedstock products business;
(ii) money lending business; (iii) financial
services business; (iv) securities investment
business; (v) food and beverage business; and

(vi) alcoholic beverage distribution business.

The registered office of the Company is at
Clarendon House, 2 Church Street, Hamilton
HM 11, Bermuda.

The principal place of business is located
at 3/F, Central 88, 88-98 Des Voeux Road
Central, Central, Hong Kong.

The Company’s shares are listed on GEM of
the Stock Exchange.

China Demeter Financial Investments Limited
Third Quarterly Report 2018
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Notes (Cont’d)
Bt 5E (48)

BASIS OF PREPARATION

These unaudited condensed consolidated
financial statements for the nine months
ended 30 September 2018 have been prepared
in accordance with Hong Kong Accounting
Standard (“HKAS”) issued by the Hong Kong
Institute of Certified Public Accountants
(“HKICPA”) as well as with the applicable
disclosure requirements of Chapter 18 of
the GEM Listing Rules. These unaudited
condensed consolidated financial statements
should be read in conjunction with the
financial statements of the Group for the year
ended 31 December 2017. The accounting
policies and method of computation used
in the preparation of these unaudited
condensed consolidated financial statements
are consistent with those followed in the
preparation of the financial statements of the
Group for the year ended 31 December 2017.
The financial statements are unaudited but
have been reviewed by the Audit Committee.

HKICPA has issued a number of new and
revised Hong Kong Financial Reporting
Standards (“HKFRSs”). For those which are
effective for accounting periods beginning on
1 January 2018, the adoption has no material
effect on the reported results and the financial
position of the Group for the current or prior
accounting periods. For those which are not
yet effective and have not been early adopted,
the Group is in the process of assessing their
impact on the Group’s results and financial
position. So far, the Group considers that
the adoption of those HKFRSs are unlikely
to have a significant impact on the Group’s
results of operations and financial position.
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Notes (Cont’d)

B 5 (28)
3. REVENUE 3. KA
Revenue represents the aggregate of the HONEEE: Y SRS F
net amounts received and receivable from B E R KBS =T 2 &5
third parties for the period from continuing I A o
operations.
For the three months For the nine months
ended 30 September ended 30 September
RELAZTHEZMA REAAZTAELWA
2018 2017 218 217
“ENE O ZR-bE ZERAE 3
HK$'000 HK$ 000 HK$°000 HK$°000
Wl T T T
(Restated) (Restated)
(#551) (&)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RE%FH)  (REER)  (RBER)  (KEEH)
Continuing operations R LY
Sales of feedstock products HERRER 9,303 8,616 27,550 23,080
Dividend income from listed equity L i AR &2 K&
investments A n 204 95 204
Loan interest income BEARERA 2,605 1,720 8,209 5,046
Provision of financial services SRR
- Commission from securities -EHLH NS
dealings 359 1,355 1,278 5,700
~ Placing and underwriting -REREHAS
commission 106 2 255 2,574
- Interest income from securities ~ ~AKHBHEFZ
clients FEA 3 948 4 4319
~ Clearing and handling fee ~HHRFEENA
income 134 94 201 193
- Asset management commission -BEdai: 2 2 6 3
Sales of alcoholic beverage S 2947 - 4902 =
Provision of food and beverage TRl A AR
services 2,195 - 2,795 -
18,325 12,941 45340 41,119
1 Ch.ina Demeter Financial Investments Limited
Third Quarterly Report 2018



Notes (Cont’d)

Bt 5E (48)
4. OTHER INCOME, OTHER GAINS 4. HAWCA - H AW g K e
AND LOSSES 2|
Continuing operations TR
For the three months For the nine months
ended 30 September ended 30 September
BEAAZHHLEZMA REAA=ZTH WA
2018 2017 2018 2017
ZE-NE 0 ZZ4F ZF-\E 0 ZFAR
HKS'000 HK$'000 HKS$'000 HK$'000
W BT W BT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RB%EH)  CKE%H)  (RE%HR)  (REER)
Bank interest income BITHBRA 7 6 40 15
Dividend income from Tk EREZ B EA
available-for-sale investment 118 - 118 27487
Reversal of impairment loss of MBS 2 W R
trade receivables H - 52 -
Sundry income BERA 258 19 596 230
408 202 806 21,732
BREMNBREBRLE

T\ FRE=EREERS
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Notes (Cont’d)

12

Bff st (%8)
5. CHANGE IN FAIR VALUE OF 5.

FINANCIAL ASSETS THROUGH
PROFIT OR LOSS
Change in fair value of financial assets

through profit or loss represents the change

in fair value of the equity securities based on

At AdH 25 2 S R 2
2 Fu (B fH 52 B)

RAABGZ EMEEZ AR
1 (i 538 Bl 418 BBEAS 88 75 LA IS R
T 85 2 M T {8 2 2R HE 2 % o

closing prices in an active market. BB 52 ) -
FINANCE COSTS 6. AW A
Continuing operations FRERBEY
For the three months For the nine months
ended 30 September ended 30 September
RELA=THE=]A RELAZLR LA
2018 2017 2018 2017
“BNE S CE-bE ZBNE Tt
HEKS$'000 HK$000 HK$'000 HKS'000
HH T T EH T BT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBEW)  (KEEH)  (RB%FW)  (REEH)
Interest on bank and other et il
borrowings 2 - 4 1,102

China Demeter Financial Investments Limited
Third Quarterly Report 2018



Notes (Cont’d)

Bt 5E (48)
7. INCOME TAX (EXPENSE) CREDIT 7. BB (BIX) iK%
Continuing operations FRERBEY
For the three months For the nine months
ended 30 September ended 30 September
REAHZTHEZMA REAAZTHEARA
2018 2017 2018 2017
“E-NE O CERbE CFAE S SRR
HKS'000 HK$'000 HK$'000 HK$'000
W T T BT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBHH)  CREHH)  (RE%FH)  (AEER)
Current tax: TR
Hong Kong Profits Tax HiRIER (29) 206 (59) (89)
The People’s Republic of i \RAFE
China (PRC") (ThE])
Enterprise Income Tax PERER - - - (7)
(29) 206 (59) (95)
Over provision in prior periods LR EREE
Hong Kong Fik - = - 20
Total income tax (expense) credit ~ FMARERR BBl
recognised in profit or loss (B ) 6 (29) 206 (59 (75)

T v ) A5 B0 T 4z B R 0
il =1 E SRR 5 A AR R 16.5%
FHE -

Hong Kong Profits Tax is calculated at 16.5%
of the estimated assessable profit for both

periods.

T VR 40 D A9 A P B A 2
Wi o 2 ) 2 v R i 2 T AR A -
Ty AR e B AR B BT A B AL B
Do A A B R AR A

PRC Enterprise Income Tax is calculated
for subsidiaries operating in the PRC at the
prevailing rates of tax in accordance with the
relevant income tax rules and regulations of
the PRC for both periods.

BREMBREERAT
T\ FRE=EREERS
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Notes (Cont’d)
Bt 5E (48)

1

DISCONTINUED OPERATIONS
Animal husbandry business

On 18 January 2017, EM MK & & 5
A B/ (in English, for identification
only, “Xiamen Dongyu Trading Company
Limited”) (“Vendor”), an indirect non-
wholly-owned subsidiary of the Company,
and He Xiongfeng (“Purchaser”) entered
into an equity transfer agreement, pursuant
to which the Purchaser conditionally agreed
to purchase, and the Vendor conditionally
agreed to sell, the entire interest in vl 2
HEAREMARA A (in English, for
identification only, “Wuping Jian Jun Ecology
Breeding Company Limited”) (the “Target”),
a limited liability company established in
the PRC, which is principally engaged in
breeding and sales of live swine in the PRC,
at a consideration of RMBI1,100,000. The
disposal constitutes a major transaction for
the Company under the GEM Listing Rules
and the resolution thereto was passed by the
shareholders of the Company at a special
general meeting held on 8§ March 2017. The
disposal was completed in March 2017.

China Demeter Financial Investments Limited
Third Quarterly Report 2018
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Notes (Cont’d)
Bt 5E (48)

8. DISCONTINUED OPERATIONS
(Continued)

Animal husbandry business (Continued)

The assets, liabilities and gain on disposal

CRIEEERE (H)

wES (A)
A BRA R
i AR RSIT

of the Target as at the date of disposal are as

follows:

HK$°000
i T
(Unaudited)
(KRB HE)
The net assets disposed of are as i EMFEEMT
follows:
Property, plant and equipment E QNG 197
Deposits, prepayments and other 4~ TEAT 3 H A
receivables JRE e R IE 2
Cash and cash equivalents B4 R B4 5 E Y 3
Net assets disposed of B ENHEE 202
Profit on disposal: & ik
Consideration AE 1,239
Net assets disposed of EHENFEE (202)
Release of foreign currency 3% [0 FE 0, 1t
exchange reserve 1,830
Profit on disposal R 2,867
Net cash inflow arising on disposal 8 /& £E 1) Bl 4 i A T 48
Cash consideration B AU 1,239
Less: cash and cash equivalents Wt B A K B A S (EIE H
disposed of 3)
1,236
BRENBREBRLT

T\ FRE=EREERS
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Notes (Cont’d)
Bt 5E (48)

16

DISCONTINUED OPERATIONS
(Continued)

Food and beverage business

On 31 January 2018, Rich Sheen International
Limited (“Rich Sheen”), an indirect wholly-
owned subsidiary of the Company, and Mr.
Li Ho Kwong, a substantial shareholder and
director of Treasure Easy Limited (“Treasure
Easy”) entered into the sale and purchase
agreement, pursuant to which Rich Sheen
agreed to sell the sale shares, representing
51% of the issued share capital of Treasure
Easy, and the sale loan, representing the entire
shareholder’s loan owing by Treasure Easy
to Rich Sheen as at 31 January 2018, at an
aggregate cash consideration of HK$20,000
as Treasure Easy was at a net liability position

as of that date.

Treasure Easy, before its disposal by the
Group, was principally engaged in the
business of operating a Japanese restaurant
in Hong Kong. The disposal constitutes a
discloseable and connected transaction of the
Company under the GEM Listing Rules. The

disposal was completed in January 2018.

China Demeter Financial Investments Limited
Third Quarterly Report 2018
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Notes (Cont’d)

Bt 5k (4&)
8. DISCONTINUED OPERATIONS 8.
(Continued)

Food and beverage business (Continued)

The assets, liabilities and loss on disposal of

Treasure Easy as at the date of disposal are as

CRIEEERE (A

1 i B BROBEE B (A
A B B B Treasure Easy
1 EE -~ A I 18 A

follows: R @
HKS$000
T
(Unaudited)
(RE%EY)
The net liabilities disposed of are as follows: Cl &R ARDT -
Deposits, prepayments and other receivables fied AT R R LA R EOR 198
Amount due to ultimate holding company B Jc e 4 2O (1,814)
Trade and other payables and accruals TEAT AR SR R LA AT 508
DR IERHR (1,298)
Net liabilities disposed of EHENEARE 2914)
Loss on disposal: HEEH:
Consideration U 20
Non-controlling interest IV 45 (1,428)
Net liabilities disposed of EHENFAR 2914
Waiver of amount due to ultimate holding company O T B A IR R BB (1,814)
Loss on disposal HEEH (308)
Net cash inflow arising on disposal HEEENHSHA TS
Cash consideration BaE 20

BREMBREERA
—I\EFEE= §F¥§§E% 17
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DISCONTINUED OPERATIONS
(Continued)

The results for the period from the
discontinued operations (i.e. animal
husbandry business and food and beverage
business) included in the unaudited condensed
consolidated statement of profit or loss
and other comprehensive income are set
out below. The comparative figures in the
unaudited condensed consolidated statement
of profit or loss and other comprehensive
income and other related notes have been re-
presented to include the food and beverage

business as discontinued in the prior period.

8.

CAILREEY (4

Wk 2 B e (E
HOETS R i ORI 2ET ) 1
ES RN S & A R

A 18 2 R A 2 T i 25 R I
%MTXoﬁﬁA%@ﬁ%ﬁ
HII A B4 1E K845 1 £ b K AR
RS R EZM 418
i B HCAth, 4 THT Wiz 45 2% DA T2 A
B Bt 5 B0 AT B R O B
271

For the three months ended 30 September

BEAR=ZTRIEZWA
2018 2017
“ENE F-th
Animal Food and Animal Food and
husbandry beverage husbandry beverage
business business Total business business Total
Rk Bk
BYCEH [4iE ] it HHCEH [ A
HK$'000 HK$'000 HK$'000 HKS$'000 HKS'000 HKS$’000
T T T T ERTL EHTL
(Restated) (Restated)
(BEF) (BEF)
(Unaudited Unaudited (Unaudited (Unaudited) (Unaudited) (Unaudited)
(RB&HH)  (RBER)  (REFR)  CREBEHK)  (REER) (REER)
Revenue A - - - - 975 975
Cost of sales and services B R A - - - = (1,434) (1,434)
General and administrative expenses  — R RATEUH - - - - (56) (56)
Loss for the period from MhE &L EEER L
discontinued operation [ 7] - - - - (515) (515)
Attributable to: PRYSY 1\
Owners of the Company ANTHEN - - - - (263 (263)
Non-controlling interests FEEEIHE S - - - = (25 (252)
_ _ - - (515) (515)

China Demeter Financial Investments Limited
Third Quarterly Report 2018
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8.

ok ) e
DISCONTINUED OPERATIONS 8. LERILRBXEWH (4)
(Continued)
For the nine months ended 30 September
BEARZTRIEAMA
2018 2017
“EAE Rt
Animal Food and Animal Food and
husbandry beverage husbandry beverage
business business Total business business Total
Rl & Bk
L€ B ¢iF ] s BHCEE BHEER 5l
HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000
T T T ERTL EHTL EHTL
(Restated) (Restated)
(5 ()
(Unaudited (Unaudited (Unaudif (Unaudited) (Unaudited) (Unaudited)
(RB&HH)  (RBER)  (REFR)  CREEHK)  (REER)  (REER
Revenue A - - - - 3,088 3,088
Cost of sales and services B TR A - - - (62) (4,166) (4,228)
General and administrative expenses  — it AT U 3 - (108) (108) - (203) (203)
- (10 (108) ©2) (1.281) (1343)
(Loss) gain on disposal e (BR) g - (30 (308) 2,867 - 2,867
(Loss) profit for the period from MRERILFEXEEL
discontinued operations () A - (416) (416) 2,805 (1,81) 1524
Attributable to: PRYSH 'Y
Owners of the Company EYNGE 2N - (364) (364) 1431 78
Non-controlling interests ERidiei ) - (52) (52) 1374 746
- (416) (416) 2805 (1281) 1,524
BREMBREBRAT
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Notes (Cont’d)

Bff st (%8)
9.  LOSS PER SHARE 9.

The calculation of basic and diluted loss per
share attributable to owners of the Company

is based on the following data:

For continuing and discontinued

B i 4R

AN B N A R B A
T A v Jes 87 R A DA

W

o ISR R DR IR

operations E W
For the three months For the nine months
ended 30 September ended 30 September
BELA=TALE=MA RELAZHR LA
2018 2017 2018 2017
“E-NE CEbE CERNE SRR
HK$000 HKS 000 HK$000 HK$°000
wH T T T T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REHFH)  (REER)  (GEEH)  (REER)
Loss for the period attributable to ~~ FT S MAEA R &
owners of the Company for | 2 VAINGIE U
the purpose of calculating basic )
and diluted loss per share (1,157) (37,342) (14,453) (68,293)
Number of shares Ji& 4y ¥ H
For the three months For the nine months
ended 30 September ended 30 September
BEALAZHHE=ZMA RELAZLR LA
2018 2017 2018 2017
=t U e A
000 000 000 000
TH i Th TR
Weighted average number of ordinary 548 G EE A& R
shares for the purpose of B LR
calculating basic and diluted loss Fh%
per share 1,224,236 922,936 1,111,030 860,965
2 China Demeter Financial Investments Limited
Third Quarterly Report 2018
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B 5 (1)
9.  LOSS PER SHARE (Continued) 9. WEHE ()
For continuing operations SRR Y-S
For the three months For the nine months
ended 30 September ended 30 September
RELAZTHIE=ZWA BELAZTHIEEA
2018 217 2018 2017
“E-NE O CERbE CFAE S SRR
HK$'000 HKS'000 HK$'000 HKS'000
EH T T W T BT
(Restated) (Restated)
(&) (BE7)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBEH)  (REER)  (RBEK)  (REER)
Loss for the period attributable to s BHCAEA iR
owners of the Company for the y& NGk ZIN A
purpose of calculating basic i
and diluted loss per share (7,157) (37342) (14,483) (68,293)
Less: Loss (profit) for the period 4 36 B B A 1L A8 7%
attributable to owners of the y& NGk ZIN A
Company from discontinued e (i)
operations - 262 364 (718)
Loss for the period atiributable to st HAK ARAEAEENZ
owners of the Company for the BRAEALEEER
purpose of caleulating basic paINGE ZIN A
and diluted loss per share from HhEs
continuing operations (7,157) (37,080) (14,089) (69.071)
BREMBREBRAT
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Notes (Cont’d)

B ax (48)
9.  LOSS PER SHARE (Continued) 9. WREE ()
For discontinued operations RECKRIEREEE
For the three months For the nine months
ended 30 September ended 30 September
RELA=THE=]A RELAZR LA
2018 217 2018 2017
“RNE S CE-bE ZRNE TR
HK$'000 HKS'000 HK$000 HKS'000
EH T T EH T BT
(Restated) (Restated)
(&) (BE7)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBEW)  CKEHH)  (RBEFW)  (KEFH)
(Loss) earnings per share: iR (B8 2A -
- Basie (HK cents) ~35 () - (0.03) (0.03) 0.09
- Diluted (HK cents) —f (1) - (0.03) (0.03) 0.09
HK$000 HK$'000 HKS$'000 HK$°000
HH T T T BT
(Loss) earnings: () &R
(Loss) profit for the period AAREER AR
attributable to owners of the BB R SR
Company for the purpose of V&N 2PN
calculating basic and diluted 54 (B8 Al
earnings per share from
discontinued operations - (262) (364) m

The denominators used are the same as those
detailed above for both basic and diluted

(loss) earnings per share.

22 China Demeter Financial Investments Limited
Third Quarterly Report 2018
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10.

LOSS PER SHARE (Continued)
For discontinued operations (Continued)

The computation of diluted loss per share
for the period ended 30 September 2018 did
not assume the exercise of potential ordinary
shares granted under the Company’s share
options scheme since their exercise would

have an anti-dilutive effect.

INTERIM DIVIDEND

The directors do not recommend the payment
of any interim dividend for the nine months
ended 30 September 2018 (30 September
2017: Nil).

10.

e R (A7)
HKEHBHKIEREEY (4)
ARAEBRE_ZF - ANERA
= F Ak S G R
FERE > Sl S AR AR A 2 =)
e HE - ) 52 1 114 Y 7 3 IR
PEATOE - PR 2 AT e iR
{5 o

w301 B
ERARRRBEBRE X
— /S =+ A U A
TR (—F— b
A=+H: %) -

BREMBREERAT
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Notes (Cont’d)

By 5 (%8)

11. RESERVES

For the nine months ended 30 September

11.

#HE-FLENA=+H

2017 IETLEA
Atributable to owners of the Company
KATER B
Avilable-
Foreign forsle  Retained Atributable
PRC Share cutency  investments puofts fonor-
Share Share  Contributed Capial statutory options translation  vluation  (Accumulated controllng
capital premium suplus Tesene feserve Tesere Tesene Tesenve Toss) Sub-toal interests Total
ke
TEEE  BRE  OMERE RERE i1
BE o RBER  RABR  EERE i il i b it Elt it
HKSO0  HKSO0  HKSO0  HKSO00  HKSO00  HKSO0  HKSO00  HKS'000 HKSO0  HKS'O00  HKS'000
B #NTr kT BRI #NER ERTR ERTR RN LLAPE Ao v
Forthe ine month ended BTt
30 Sepember 2017 AAZTHREARA
At Tanuary 2017 REE-tE-A-R
(Audited) (B&B) 191 118769 15351 01,545 i - 1406 (1 1767 361420 9! 39381
(Loss) proftfo the period 1 (et A - - - - - B - PR 1] 0 64)
Obercompetensiveexpense.— HREMAE
for the period 53 = = = = (38) (32) - (590) (1231} (822)
Total comprehensive income HRAARE (BX)
(expense) forthe period ] - - - - - - (5 (03) (6823 (6888 (6830
Issueof plcing share RORERD
(oote 126)) () 1538 13319 - - - - 14917 14917
Transaction costs et t0 LU {4
issue of shares RRiE - (I75) B - B B - B B (175) - (173)
Recognion of equiy setled AkAsS
st bosed pyment/ao)— RREVYRE - - - - - 167 - - - 163 = 1673
Acqision froma HRFER
non-conrolling inerests i - - - - - 13 N ) . N ]
At30 September 2017 RE-tEAA=TR
(Unaudited) (KEEH) 99 131973 153351 01,545 i 1673 138 64 (6200 97485 10864 308289
Note: WAt

During the period ended 30 September 2017,
76,900,000 share options were granted on 7 April 2017.
The fair values of the share options granted on that date
is approximately HK$1,673,000 and was expensed

immediately to profit or loss for the period ended 30

September 2017.

ABRE-_Z—EENAZTHIE
B BN = —LENA LR
2 176,900,000/ il JEEHE » 4 5% H
B2 1 R TR HE 2 2 AR S 0 v
15 1,673,0007C i 22 —F— L4

JUH =+ B kR 8 i o Sz R

S8 o
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Notes (Cont’d)
Bt 5E (48)

11. RESERVES (Continued) 1. il ()
For the nine months ended 30 September BE-ZFT—-NFNLH=1TH
2018 LESLMEA
Attributable to owners of the Company
KETEA R
Avalable-
Foreign forsale  Retained Attributable
PRC Share  currency  investments profits tonon-
Share Share  Contributed Capital ~ stafutory options ~ translation  valuation ~ (Accumulated controlling
capitl  premium surplus Teserve Teserve Teserve Teserve Teserve loss)  Subtotal  inferests Total
Rl
TREE  MRE  OARRN  BREE Rkl a1
Ik RBEN  MARE  SRRE L] L1 L Wil (Rihef) hit L{] i
HES'O00  HKS'0M0  HKSOM  HKS'0M0  HKS'0M0  HKSOM  HKS'OM0  HKS'0M0  HKSOM  HKS'OM  HKS'0M0  HKS'OW
LLARTINE AT MN L SV L ST S oA L SO SO SR LU ST | VA S
Forthe nine months ended
30 September 2018
At Tanuary 2018
(Audited) 993 138874 153351 01,545 8 1307 1758 ) o 2ms 10868 268603
Loss for the eriod - - - - - - - - (14453 (14453 (686 (1519)
Otbercomprtensiveepense ~ SIASHAT
forthe period 53 - - - - - - (63%) - - (63%) 803) (141)
Total comprehensive expense for M2 BF A4
the period - - - - - - (638) - (4453 (15091) (1489 (16380)
Tssue of placing share BORERD
(ooe 1) (10 186 1660 - - - - - - - I EE ]
Transacioncost eed o LT {4
isse of shares - 864) - - - - - - = (864) = (864
Recognition of equiy setled
share based payment (ote () 461 5495 - - - (1,010) - - - 4946 - 4946
Lapse of share option - - - - - (1) - - m - - -
Dispostlof anoncontrolling &~ B ARZ
interest of a subsidiary FERlEE - - - - - - - - - - 148 148
Acquisiion froma it 2211
nor-controling intrests L] - - - - - - - - (2088) (2088) (1912) (10,000)
At30 September 2018 R-F-ASAA=TR
(Unaudited) 1224 160,110 1533551 61,545 ) - LI (1) (106241) 283088 AT )
BREMBREERAT 25
B\ FR=FEEGERS



Notes (Cont’d)

B 3 (1)
12. SHARE CAPITAL 12. BAR
Number of shares Amount
e € o
’000 HK$°000
TH T
Ordinary shares of HK$0.01 each BT RE0.01 70 2 B Ik
Authorised: B
At 1 January 2017, at 31 December 2017 noZ—t4F—-f—H"
and 30 September 2018 “Z—tHEFTA
=0 =Y SN
JLAZTA 100,000,000 1,000,000
Issued and fully paid: EETRER:
At 1 January 2017 RZF—tF—-H—H 769,136 7,691
Issue of placing shares (Note (1)) BIRERD (HE0) 153,800 1,538
Issue of shares upon exercise of share 7 PR 15 B8 17 M
options (Note (i) (i) 70,660 707
At 31 December 2017 and REZ—tE+ZA
at | January 2018 =t—-HE-ZF—N\%
—H—H 993,596 9,936
Tssue of shares upon exercise of T OERE AR 317 i £
share options (Note (i) (M7t i) 46,140 461
Issue of placing shares (Note (i) BIRERD (HH0) 184,500 1,845
At 30 September 2018 RZZ—-AFHLA=1H 1,224,236 12,242
2 China Demeter Financial Investments Limited
Third Quarterly Report 2018



Notes (Cont’d)
Bt 5E (48)

12.

SHARE CAPITAL (Continued)
Notes: (Continued)

@

(ii)

Issue of placing shares

On 21 April 2017, the Company completed
the placing of an aggregate of 153,800,000
ordinary shares of the Company of HK$0.01
each to not less than six placees through
placing agent at HK$0.10 per ordinary share.
The net proceeds from the placing of shares
amounted to approximately HK$14,742,000.

On 24 May 2018, the Company completed
the placing of an aggregate of 184,500,000
ordinary shares of the Company of HK$0.01
each to not less than six placees through
placing agent at HK$0.10 per ordinary share.
The net proceeds from the placing of shares
amounted to approximately HK$17,600,000.

Issue of shares upon exercise of share
options

During the year ended 31 December 2017,
70,660,000 ordinary shares were issued
upon the exercise of a total of 70,660,000
share options at exercise price HK$0.086 per
share, giving rise to aggregate net proceeds of
approximately HK$6,077,000.

During the period ended 30 September 2018,
46,140,000 ordinary shares were issued upon
the exercise of a total of 46,140,000 share
options at exercise price HK$0.1072 per
share, giving rise to aggregate net proceeds of
approximately HK$4,946,000.

12. JBEA (#)

Mt - ()

(@

(ii)

—am
—2

AT IC B I
hoE—EENA =+ —
H > AR ] 56 B i e 54X
B i) AN D A S & AR A 4%
A RS 48 A s 0. 1000 2 {8
& - B 5 A 3£153,800,000/5
A%\ F) A I T (E 5 50,0108
A R o B R T AR
TE 4 2y 75 514,742,000
e

e AN S N By 1
H > A\ B 56 B e B4
] A DA N 44 7R B A A%
5 g 408 5 0. 10T 2 A
& Tl B A 3£184,500,000/%
2/ T4 R TR {E S 50,0100
Z A o BB A TSR
TE V3 A 49 7 W5 117,600,000
=0

A B P M 42 88 47 M

®E_ZF—LE T+
A=Z+—H 1t & & >
70,660,0008% 5 4 IR i AT T
il 8 455 1 9% 90,086 7T AT (il
£ 3£70,660,00017 1 A 1%
AT A SRR BTG R IE
BEA U 16,077,0000C ©

BE-_Z-NFELA=Z+
H 1k 31 [ > 46,140,000/8%
W iR A AT 0 8 R
W ¥0.10727C 47 1 & 3t
46,140,000 H i 7% 4%
17 A FLBUS T3 s E I 4
% 5 54,946,000 ©
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13.

2

ACQUISITION OF ADDITIONAL
INTEREST IN SUBSIDIARIES

Acquisition of additional interest in Profit
Network Asia Inc. (“Profit Network”)

On 16 June 2017, the Group acquired 49%
equity interests in Profit Network from
Trinity Worldwide Capital Holding Limited,
a company incorporated in the British Virgin
Islands with limited liability and wholly
owned by Mr. Ng Ting Kit, elder brother of
Mr. Ng Ting Ho, a director of the Company,
at a cash consideration of HK$39,200,000.
The acquisition of 49% equity interest in
Profit Network constituted a major and
connected transaction of the Company under
the GEM Listing Rules and the ordinary
resolution relating thereto was passed by the
shareholders of the Company at a special
general meeting held on 12 June 2017. Upon
completion of the acquisition on 16 June
2017, Profit Network and its subsidiary
(“Profit Network Group”) became wholly-
owned subsidiaries of the Company and
the financial results of the Profit Network
Group continue to be consolidated into the
consolidated financial statements of the
Company. The difference between the fair
value of consideration paid and the decrease
in a non-controlling interest was adjusted in

the accumulated loss of the Group.

China Demeter Financial Investments Limited
Third Quarterly Report 2018

13.

354 i B I 2> ) HE 4%

34 % Profit Network Asia Inc.
([Profit Network | ) H &
W =F—HENHTANH
AE [ A Trinity Worldwide
Capital Holding Limited (—
fH 7 0% o A T o B IS o AP
SEZ A BR A E] Al B A ]
HHRREWEEEZ LRERE
S A 2 A ) Uk I Profit
NetworkZ 49% % » 3 4 ft
& F % %539,200,0007C © I 1
Profit Network.Z49% % 1 #5
MGEM E i BRI IE T 2 A A
A EEBE T > 1B 2 A B
B R E R —E— L
NH T ZH BT 22 B R R R
K& b A ] e R A o
W F—LFEANH TFAHIK
1 58 W A% > Profit Network £ H
W& 2> 7 ([ Profit Network %
B ) A 2 A | A I A
] > T Profit Network4E [#] 2 ﬁ7f
BB BENANFGE
IR R P A A AR - BT
EZ"%F{E@%?H’“H}L%@
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13.

ACQUISITION OF ADDITIONAL
INTEREST IN SUBSIDIARIES
(Continued)

Acquisition of Profit Network Asia Inc.
(“Profit Network”) (Continued)

The subsidiary of Profit Network is a
company incorporated in Hong Kong with
limited liability and a licensed corporation
to carry out on businesses in Type 1 (dealing
in securities), Type 4 (advising on securities)
and Type 9 (asset management) regulated
activities under the Securities and Futures
Ordinance (“SFO”). In the opinion of the
directors, the acquisition by the Group is
to diversify the Group’s business into the
financial services industry in addition to the
Group’s existing securities investment and
trading and related businesses.

Acquisition of 39% interest in a non-wholly
owned subsidiary

On 21 September 2018, the Company as
the purchaser, WMRRITEEFERARA
7] (in English, for identification only, “Bo
Da Dong Fong Agricultural Development
Co., Limited”), a company incorporated
in the Republic of Seychelles with limited
liability, as the seller entered into a sale
and purchase agreement in relation to the
acquisition of 7,800 sale shares representing
39% of the issued shares of Tony China
Limited (“Tony China”) at a consideration of
HK$10,000,000. Pursuant to the acquisition,
Tony China is a non-wholly owned subsidiary
of the Company, as to 51% held by the
Company and as to 49% held by the seller.

13, 3 Dl B JA 2 i) HE 2

(%)

I 1% Profit Network Asia Inc.
(TProfit Network 1) (#%)

Profit NetworkZ [ff J& 7~ & £
— F A W L 2 A R
N Sl 25 AR AR R S5 I A E A%
) (T8 27 B 91 15 o fo) | ) w4
HEVHE (FHELH) - Has
(ot o8 5 P2 L 2 ) M SR o%
(EEEM) ZHEEH 25
JE 3 M) o W BT A - AR [ A
TR I 5 75 & A AR 1 26
B2l iE R s fEARLE LA
7 S ARG N B A B 2
Ah > FEANA 4 il R B A7 2 ©

WK i e 2 ¥ i 2 139 % HE
fii

A =FE—/)NFEILAZ+—H>
EN/NCIRC (Y= R SN
HREBERARAR (—MH
T FE T T L0 B EE ST 60
HIRAR) (FEREN) L
BOE Wk N A B DL
10,000,0007C 2 A& Y 7,800
Je A B B3 (A SRR B A BR
ANwE (THRA A E ) B 317 B
13 2.39% ) o A% 5 i fif = T >
KA FEBAAFAZIEEE
Bt 28 7] > AR B R 4y
A 35 4 51% 49 % HE 3 -
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13.

3

ACQUISITION OF ADDITIONAL
INTEREST IN SUBSIDIARIES
(Continued)

Acquisition of 39% interest in a non-wholly

owned subsidiary (Continued)

Tony China is a company incorporated in
Hong Kong with limited liability and is
principally engaged in investment holding.
It is the holding company of three PRC
subsidiaries (collectively known as the “Tony
China Group”). The Tony China Group is
principally engaged in the manufacturing and
distribution of feedstock products and related
activities. The Board is of the view that the
acquisition represented an opportunity to
consolidate the shareholding in the Tony
China Group which can further strengthen
the Group’s equity interest in the Tony China
Group.

China Demeter Financial Investments Limited
Third Quarterly Report 2018
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13.

14.

ACQUISITION OF ADDITIONAL
INTEREST IN SUBSIDIARIES
(Continued)

Acquisition of 39% interest in a non-wholly

owned subsidiary (Continued)

The completion of the acquisition took place
on 28 September 2018, and the Company
holds 90% of the issued shares of the Tony
China and the seller holds the remaining 10%
of the issued shares of the Tony China. Each
of the members of the Tony China Group will
remain to be a non-wholly owned subsidiary
of the Company. For details, please refer to
the announcement of the Company dated 21
September 2018.

ACQUISITION OF SUBSIDIARIES
Acquisition of Belicious (HK) Limited

(“Belicious”)

On 20 April 2018, the Group acquired
100% equity interest in Belicious at a cash
consideration of HK$23,000,000. Belicious is
a company incorporated in Hong Kong with
limited liability and is principally engaged
in the distribution of imported craft beer in
Hong Kong and the PRC. Please refer to the
announcements dated on 9 February 2018, 29
March 2018 and 20 April 2018 for details.

13.

14.

354 i B G 2> ) HE 4
(#)

Wit I 2 B BRI 2 7139 % HE
5 (4F)

RS IE R & — NERHA
A NH SR > AN R R
Il Bl EL B AT A0 2.90% > T
B 7 A AOR B BB AT i
BT I10% o SRA] Fb B0 4E
B E N T AR A T Z
F BN - A B R
SRARNFHME T — N\
FERAZ+—HZ A%

e S Bt 2

W5 s B ) I T T A R
A] (T He A 0 w3 | )
e NS S 11 S By ol = B
A 2 [H] )iz 1 L A B S T
Z AR > B aAE A
23,000,0007C © bt A i = T mg
T F — [R]85 5 1 B ST 11
HBRAT > B FE K P
R 243 4 11 RS T NS - £
FEESEAE A T — )\
E-ANE ZE—NE=H
AR RE - NENA
“+RZAE-
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Bt 5k (#&)
14. ACQUISITION OF SUBSIDIARIES 14.
(Continued)

Acquisition of Belicious (HK) Limited

(“Belicious”) (Continued)

The fair value of identifiable assets and

W B i g 2> W) ()

W B b ) e - I L A R
2] (T He ) B Tty | )
(#)

WSS L o mT R R B B

3

liabilities at the date of acquisition is as B A REEMT
follows:
HK$°000
T
(Unaudited)
(RAHG)
Property, plant and equipment VEN EVEL] 198
Inventories HE 1,787
Trade receivables JE iR 2 2,259
Deposits, prepayments and other receivables g BAHR
HA 3R 202
Cash and cash equivalents Ba RAS S E 3,496
Trade and other payables B ek R LA B A5 05 (4,869)
Total net assets B A 3,073
Consideration satisfied by: TREZ R
Cash paid EfHE 23,000
Less: assignment of shareholder loan i EGEIROR (1,519)
21,481
Goodwill arising on acquisition WO EE A 2 T 2 18,408
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Management Discussion and Analysis
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FINANCIAL AND BUSINESS REVIEW

The Company recorded a net loss attributable
to owners of the Company of approximately
HK$14,453,000 for the nine months ended 30
September 2018 (“Period”) (30 September 2017:
HK$68,293,000). The substantial decrease in loss
was mainly attributable to loss of approximately
HK$2,819,000 on financial assets at fair value
through profit or loss as compared to losses of
approximately HK$86,812,000 during the same
period last year. The financial assets at fair value
through profit or loss are mainly composed of equity
securities listed in Hong Kong with their fair value
based on the quoted market price.

Revenue of the Group from the continuing operations
for the Period increased by approximately 10.3%
to approximately HK$45,340,000 (30 September
2017: HK$41,119,000). Gross profit of the Group
from the continuing operations amounted to
approximately HK$14,741,000 (30 September
2017: HK$18,582,000). The revenue from the
continuing operations for the Period comprised
the sales of feedstock products amounting to
approximately HK$27,550,000 (30 September 2017:
HK$23,080,000), dividend income from listed
equity investments amounting to approximately
HK$95,000 (30 September 2017: HK$204,000),
loan interest income amounting to approximately
HK$8,209,000 (30 September 2017: HK$5,046,000),
provision of financial services amounting to
approximately HK$1,789,000 (30 September
2017: HK$12,789,000), sales of alcoholic beverage
amounting to approximately HK$4,902,000 (30
September 2017: Nil) and provision food and
beverage service amounting to approximately
HK$2,795,000 (30 September 2017: Nil).
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FINANCIAL AND BUSINESS REVIEW
(Continued)

General and administrative expenses from the
continuing operations for the Period amounted
to approximately HK$25,938,000 (30 September
2017: HK$27,189,000). The decrease was mainly
due to (i) no share options expense for the Period
but incurred in the same period last year; (ii)
decrease in legal and professional fee related to the
acquisition and disposal projects compared with
the prior period; and (iii) decrease in operating cost
from the financial services business as a result of
the significant decrease in revenue triggered by the
June Incident (as defined in the paragraph headed

“Financial Services Business” below).

Agriculture Business

Revenue of the feedstock product business for the
Period was approximately HK$27,550,000 (30
September 2017: HK$23,080,000), representing
an increase of approximately HK$4,470,000 as
compared with the same period last year, which
was mainly attributable to steady sales of feedstock

products.
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FINANCIAL AND BUSINESS REVIEW
(Continued)

Money Lending Business

During the Period, the Group used its surplus
liquidity to fund its money lending business through
its wholly-owned subsidiaries, Way Union Finance
Limited and Delight Sky Finance Limited and the
loan interest income under this business segment
amounted to approximately HK$8,209,000 during
the Period (30 September 2017: HK$5,046,000).
Interest of the loans receivable were charged at rates
ranging from 5% to 24% (30 September 2017: 4%

to 14%) per annum during the Period.

Financial Services Business

During the Period, revenue from external customers of
China Demeter Securities Limited (“CD Securities”)
amounted to approximately HK$1,789,000 (30
September 2017: HK$12,789,000). CD Securities is
a wholly-owned subsidiary of the Group, principally
engaged in advising on securities and dealing in
securities and is a licensed corporation in Hong
Kong to carry out Type 1 (dealing in securities),
Type 4 (advising on securities) and Type 9 (asset

management) regulated activities under the SFO.
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FINANCIAL AND BUSINESS REVIEW
(Continued)

Financial Services Business (Continued)

In late June 2017, there was a sharp decline in
the share price of certain stocks held by CD
Securities as collateral for its margin clients (“June
Incident”). As a result of the June Incident, a
number of CD Securities’ accounts receivable
arising from margin financing business became
undercollateralised. Following the June Incident and
the deterioration of CD Securities’ margin loans
during and after the June Incident, CD Securities
received a letter from the Securities and Futures
Commission (“SFC”), wherein the SFC, among
other things, had raised concern about certain issues
on CD Securities’ margin loan operations and
requirements under the Code of Conduct for Persons
Licensed by or Registered with the Securities and
Futures Commission (“Code of Conduct”). In such
connection, the SFC had instructed CD Securities
to temporarily refrain from providing further
margin lending to its clients and refine its margin
financing policy. Hence, the interest income from
securities clients and commission from securities
dealing decreased accordingly. CD Securities had
undertaken to the SFC to address the concerns

satisfactorily within a reasonable period of time.

In late October 2018, CD Securities has reinforced
control measures to ensure compliance with its
revised internal control policies and procedure for its
securities margin financing activities and the Code
of Conduct.
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FINANCIAL AND BUSINESS REVIEW
(Continued)

Financial Services Business (Continued)

The Group will strengthen its internal control policy
and take a prudent approach to develop the securities
brokerage and margin financing business to reduce

the credit risk from the margin clients.

Securities Investment Business

The Group’s diversified securities investment
portfolios cover both listed and non-listed
companies, in order to diversify its investment
portfolios and increase returns to shareholders. The
financial assets at fair value through profit or loss
held by the Group were shares of listed companies

in Hong Kong.

During the Period, the Group recorded loss from
the changes in fair value of financial assets through
profit or loss of approximately HK$2,819,000 (30
September 2017: HK$86,812,000).

The Directors consider an investment in listed
securities with a carrying value of 5% or more of
the net asset value of the Group as at a balance
sheet date as significant investments (“Significant
Investments”). As at 30 September 2018, the

Company did not hold any Significant Investments.
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FINANCIAL AND BUSINESS REVIEW
(Continued)

Alcoholic Beverage Distribution Business

Aiming to diversify the business profile of the
Group, Eternal Code Holdings Limited (“Eternal
Code”), a wholly-owned subsidiary of the Group,
as the purchaser, Nice Fund Limited, a company
incorporated in Hong Kong as the seller, and the
ultimate beneficial owners of the entire issued
share capital of Belicious (“Sales Shares”) and
the directors of Belicious, as the guarantors,
entered into a memorandum of understanding on
9 February 2018, and further entered into the sale
and purchase agreement on 29 March 2018, in
relation to the acquisition of (i) the Sale Shares;
and (ii) the sale debts representing the entire
shareholder’s loan owing by Belicious to the seller
at completion, at an aggregate cash consideration
of HK$23 million. According to the terms of the
sale and purchase agreement, Nice Fund Limited
and the guarantors guaranteed to Eternal Code that
the average of the audited net profit after tax for
each of the year ended of 2018, 2019 and 2020
shall not be less than HK$3,000,000. Following
the signing of the supplemental agreement on 20
April 2018, completion of the acquisition took place
and Belicious becomes a wholly-owned subsidiary
of the Group, and therefore its financial results
is consolidated into the consolidated financial
statements of the Group.
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FINANCIAL AND BUSINESS REVIEW
(Continued)

Alcoholic Beverage Distribution Business
(Continued)

Belicious is principally engaged in distribution of
imported craft beer in Hong Kong and the PRC. It
has established a wholly-owned subsidiary in the
PRC. It is expected to have a positive impact on
the operations, financial results and profitability
of the Group. During the Period, revenue from
the distribution of alcoholic beverage business is
approximately HK$4,902,000 (30 September 2017:
Nil).

Food and Beverage Business

During the Period, food and beverage business
returned as one of the Group’s principal business
through operating of three restaurants serving
Japanese cuisine and Hong Kong local food in Hong
Kong and Singapore. During the Period, the revenue
from food and beverage business is approximately
HK$2,795,000 (30 September 2017: Nil).

The Group is optimistic about the food and
beverage market in particular the potential in
Japanese-style and Hong Kong style restaurants for
development and hopes to generate higher returns
for shareholders by mapping out a business strategy

for expanding in a flexible and prudent approach.
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INVESTMENTS IN AN UNLISTED
INVESTMENT FUND

The Group has acquired an unlisted investment
fund (“Fund”) since 2015. A qualified opinion
(“Qualified Opinion”) was issued by the auditors
of the Company (“Auditors™) to the consolidated
financial statements for the year ended 31 December
2017 as the Company was unable to obtain sufficient
audit evidence about the carrying amount of the
Fund as at 31 December 2017 and the Auditors
hence were unable to obtain sufficient reliable
audit evidence in order to satisfy themselves as to
whether the carrying amount of the Fund as at 31
December 2017 was fairly stated, and as to whether
any fair value changes should be reflected in other
comprehensive income or any impairment loss
should be charged to profit or loss for the year ended
31 December 2017.

Despite repeated requests made to the fund
administrator of the Fund (“Fund Administrator”)
by the management of the Group, and in particular,
the Group has instructed its legal advisor to follow
up this matter with the management of the Fund,
the Company was still not able to obtain any
information about the fair value of the Fund as at
31 December 2017 or any other subsequent date.
However, after discussion with the manager and a
director of the Fund, no information was available
to measure the carrying amount of the Fund as at
30 September 2018 and as to whether any fair value
changes should be reflected in other comprehensive
income or any impairment loss should be charged to
profit or loss for the Period by the management of

the Group during the Period.
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INVESTMENTS IN AN UNLISTED
INVESTMENT FUND (Continued)

The Company will continue to follow up with the
Fund Administrator and the management of the
Fund, and may consider to take such action as it
may be entitled as a holder of the Fund to obtain
latest available information about the Fund in the
preparation of its future financial statements for so

long as it is the holder of the Fund.

For details of the Qualified Opinion and the
Company’s further action, please refer to the
announcements of the Company dated 11 May 2018,
13 August 2018 and 13 November 2018 respectively
and the independent auditors’ report included in the
annual report 2017 dated 23 March 2018.

INVESTMENTS IN A JOINT VENTURE

The joint venture is currently engaged in investing
in the business of operating restaurants, cafes
and takeaway outlets in Singapore. During the
Period, the Group recorded the share of loss of
a joint venture of approximately HK$1,199,000
(30 September 2017: profit of approximately
HK$44,000). The loss was mainly attributable to the
pre-operating cost of three restaurants opened during
the second half of 2017. The Group will closely
monitor the development of the joint venture and
adjust its business strategy according to the market

conditions to cater to market needs.
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ISSUE OF SHARES UNDER THE GENERAL
MANDATE

On 4 May 2018, the Company and Supreme China
Securities Limited (“Placing Agent”) entered into
a placing agreement pursuant to which the Placing
Agent agreed to place, on a best endeavor basis, in
aggregate, up to 184,500,000 placing shares of the
Company at the placing price of HK$0.1 per share
to not less than six placees under general mandate
(“Placing”). The placing price represented (i) a
discount of approximately 0.99% to the closing
price of HK$0.101 per share of the Company as
quoted on the Stock Exchange on 4 May 2018;
and (ii) a discount of approximately 1.38% to the
average closing price of approximately HK$0.1014
per share of the Company as quoted on the Stock
Exchange for the five consecutive trading days
immediately prior to 4 May 2018, being the date
of the relevant placing agreement. The net price
per placing share was approximately HK$0.095.
As disclosed in the announcement of the Company
dated 24 May 2018, the completion of the Placing
took place on 24 May 2018 in accordance with
the terms of the placing agreement. The Company
received net proceeds of approximately HK$17.6
million, which was used in the investment of
certain new projects including alcoholic beverage

distribution and/or food and beverage business.
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PROSPECTS

Looking ahead, the Group will focus on expanding
its food and beverage business during the year. The
Group remains optimistic about food and beverage
market, and will operate the food and beverage
business with a flexible and prudent approach.
The Group expects that the acquisition in relation
to operation of two restaurants serving Japanese
cuisine in Hong Kong in October 2018 will match
the Group’s current strategy for investing in the
catering industry. In addition, it is expected that
the loan business will have a steady and positive
development this year based on the current market
environment and sentiment. The Group remains
optimistic about the development potential of Hong
Kong’s money lending market and take measures
accordingly to improve our overall operational

efficiency and strengthen our revenue base.

The Group will review the markets for its respective
businesses with a forward looking perspective,
committing more resources to the business with
sustainability potential. Meanwhile, the Group
will continue to seek business and investment
opportunities with a view to providing growth
potential of the Group and bringing higher returns to

the shareholders of the Company.
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MATERIAL ACQUISITION AND DISPOSAL

On 14 November 2017, Eternal Speed International
Limited (“Eternal Speed”, an indirect wholly-
owned subsidiary of the Company) and BLVD
Cayman Limited (“BLVD”) entered into the
subscription agreement, pursuant to which Eternal
Speed has conditionally agreed to subscribe for
shares issued by BLVD, representing 50% of the
enlarged issued share capital of BLVD, at the
subscription price of HK$12 million. BLVD is
principally engaged in the business of operating
bars and restaurants in Singapore and is operating
six outlets. It is the Group’s strategy to invest
further in the restaurant business and food and
beverage services, and the subscription will provide
opportunities to the Group in the food and beverage
segment. According to the terms of the subscription
agreement, it was expected that upon closing of
the subscription, Eternal Speed would hold 75%
of the enlarged issued share capital of the BLVD
and BLVD would become a non-wholly owned

subsidiary of the Company.
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MATERIAL ACQUISITION AND DISPOSAL
(Continued)

On 15 January 2018, it had came to the knowledge
of the Directors that as BLVD is unlikely to obtain
the approval of all its shareholders to terminate the
existing shareholders’ agreement, Eternal Speed
and BLVD entered into a deed of termination
(“Deed of Termination”), pursuant to which, the
parties have agreed to terminate the subscription
agreement and the subscription with immediate
effect and confirmed neither party had any claim
against the other party in connection with such
termination. Upon the execution of the Deed of
Termination, Eternal Speed and BLVD also entered
into a loan agreement to formalise the advance of
a shareholder’s loan in the principal amount of
HK$4 million by Eternal Speed to BLVD (being
the deposit paid under the subscription agreement)
with effect from 15 January 2018, being the date
of the Deed of Termination. The termination of the
subscription agreement will not have any material
adverse impact on the existing business, operation or
financial condition of the Group. As a result of the
termination of the subscription, the Group continues
to hold 50% of the equity interest in the BLVD and

accounts BLVD as a joint venture.
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Management Discussion and Analysis (Cont’d)
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MATERIAL ACQUISITION AND DISPOSAL
(Continued)

On 31 January 2018, the Group disposed of its non-
wholly owned subsidiary, Treasure Easy Limited,
which was principally engaged in the business of
operating a Japanese restaurant in Hong Kong.
Nevertheless, the Board still considers investing in
the food and beverage sector an attractive investment

option.

On 9 February 2018, Eternal Code as the purchaser,
Nice Fund Limited, a company incorporated in
Hong Kong as the seller and the ultimate beneficial
owners of the sale shares, representing the entire
issued share capital of Belicious, and the directors
of Belicious, as the guarantors, entered into the
Memorandum of Understanding (“MOU”) in
relation to the proposed acquisition of (i) the sale
shares; and (ii) the sale debts representing the entire
shareholder’s loan owing by Belicious to the seller
as at completion. A refundable earnest money of
HK$4 million was paid by Eternal Code to the seller

upon terms and conditions of the MOU.
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Management Discussion and Analysis (Cont’d)

ERBsImR nif (i)

MATERIAL ACQUISITION AND DISPOSAL
(Continued)

Belicious is a company incorporated in Hong
Kong with limited liability, which is legally and
beneficially wholly owned by the seller. Its principal
activity is distribution of alcoholic beverage in Hong
Kong and the PRC.

On 29 March 2018, Eternal Code entered into the
sale and purchase agreement (“SP Agreement”)
with Nice Fund Limited and the ultimate owners
of Nice Fund Limited, regarding to the aforesaid
acquisition, at an aggregate cash consideration of
HK$23,000,000. The SP Agreement contains a
term that upon the completion of the acquisition,
Nice Fund Limited will guarantee to the Company
that the average of the audited net profit after tax
attributable to the owners of the target company for
each of year ended 2018, year ended 2019 and year
ended 2020 shall not be less than HK$3,000,000.
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Management Discussion and Analysis (Cont’d)

ERBsIm R nif (i&)

MATERIAL ACQUISITION AND DISPOSAL
(Continued)

On 20 April 2018, Eternal Code further entered
into a supplemental agreement (“Supplemental
Agreement”) with Nice Fund Limited and its
ultimate owners, to vary certain terms of the SP
Agreement as subsequent to the signing of the SP
Agreement and upon the purchaser, Eternal Code,
having conducted the due diligence review exercise
on the target company, it was revealed that Belicious
has established a wholly-owned subsidiary in the
PRC. As this subsidiary has obtained numerous
licences, permits and governmental approvals
for the commencement of the sale of alcoholic
beverages in the PRC, the Board is of the view
that it is in the interest of the Company and the
shareholders as a whole to acquire the subsidiary
as well to allow flexibility for the Group to expand
its alcoholic beverage business into the PRC market
at the same consideration. The completion of the
acquisition took place following the signing of the
Supplemental Agreement. For details, please refer to
the announcement of the Company dated 9 February
2018, 29 March 2018 and 20 April 2018.
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Management Discussion and Analysis (Cont’d)

ERBsImR nif (i)

MATERIAL ACQUISITION AND DISPOSAL
(Continued)

On 21 September 2018, the Company as the
purchaser, M KRR EH R AR A A (in
English, for identification only, “Bo Da Dong
Fong Agricultural Development Co., Limited”), a
company incorporated in the Republic of Seychelles
with limited liability, as the seller entered into
a sale and purchase agreement in relation to the
acquisition of 7,800 sale shares representing 39% of
the issued shares of Tony China at a consideration
of HK$10,000,000. Pursuant to the acquisition,
Tony China is a non-wholly owned subsidiary of the
Company, as to 51% held by the Company and as to
49% held by the seller.

Tony China is a company incorporated in Hong
Kong with limited liability and is principally
engaged in investment holding. The Tony China
Group is principally engaged in the manufacturing
and distribution of feedstock products and
related activities. The Board is of the view that
the acquisition represented an opportunity to
consolidate the shareholding in the Tony China
Group which can further strengthen the Group’s
equity interest in the Tony China Group.
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MATERIAL ACQUISITION AND DISPOSAL
(Continued)

The completion of the acquisition took place on 28
September 2018, and the Company holds 90% of
the issued shares of the Tony China and the seller
holds the remaining 10% of the issued shares of
the Tony China. Each of the members of the Tony
China Group will remain to be a non-wholly owned
subsidiary of the Company. For details, please refer
to the announcement of the Company dated 21
September 2018.

Saved as disclosed above, the Company does not
have any significant acquisition and disposal during
the Period.

EVENTS AFTER THE REPORTING PERIOD

On 8 October 2018, Happy Laughter International
Limited, an indirect wholly-owned subsidiary of the
Company, as the subscriber, and Nobel Education
Organisation Limited (“Nobel Education™), a
company incorporated in Hong Kong with limited
liability, as the issuer entered into a subscription
agreement, pursuant to which the Group
conditionally agreed to subscribe for, and Nobel
Education conditionally agreed to allot and issue,
the subscription shares at the subscription price of
HK$3,000,000. The subscription shares represent
approximately 51% of the enlarged issued shares of
Nobel Education.
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Management Discussion and Analysis (Cont’d)
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EVENT AFTER THE REPORTING PERIOD
(Continued)

Nobel Education is a company principally engaged
in the business of carrying on of children education
and preschool services and the operation of a child
care centre in Hong Kong. The Board is of the view
that the education services market in particular in
the kindergarten or pre-school education business
will have good potential for growth in Hong Kong.
The Directors believe the acquisition represented
a good opportunity for the Group to enter the
kindergarten pre-school education-related service
business. The completion of the acquisition took
place on 8 October 2018, and Nobel Education
becomes a non-wholly owned subsidiary of the
Group and its financial results will be consolidated
into the financial results of the Group. For details,
please refer to the announcement of the Company
dated 8 October 2018.
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Management Discussion and Analysis (Cont’d)
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EVENT AFTER THE REPORTING PERIOD
(Continued)

On 12 October 2018, Optimum Profit International
Limited (“Optimum Profit”), a company
incorporated in the British Virgin Islands with
limited liability and an indirect wholly-owned
subsidiary of the Company, as the purchaser, and
Global Food Culture Group Limited (“GFCG”),
a company incorporated in Hong Kong with
limited liability, entered into a transfer of business
agreement (“TOB Agreement”) pursuant to which
the purchaser agreed to acquire and GFCG agreed
to sell the business of operation of two restaurants
serving Japanese cuisine in Hong Kong including
the rights and assets agreed to be sold, at a cash
consideration of HK$1,986,800. On the same
date, Optimum Profit, as the purchaser and AUR
Cayman Limited (“AUR Cayman”), a company
incorporated in the Cayman Islands with limited
liability, the immediate holding company of GFCG,
entered into a sale and purchase agreement (the
“SP Agreement”) pursuant to which the Optimum
Profit agreed to acquire and AUR Cayman agreed
to sell (i) the sale shares representing the entire
issued share capital of the Hamayaki (HK) Limited
(“Hamayaki”), a company incorporated in Hong
Kong with limited liability; and (ii) the sale debts
representing the entire shareholder’s loan owing by
the Hamayaki to AUR Cayman, at an aggregate cash
consideration of HK$813,200.
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Management Discussion and Analysis (Cont’d)

ERBsImR nif (i)

EVENT AFTER THE REPORTING PERIOD
(Continued)

Hamayaki is the leasee of the tenancy agreements
in respect of the properties leased or licensed to
Hamayaki which are used for carrying on the
business of operating the restaurants under the TOB

Agreement.

The completion of the transfer of business and
acquisition of Hamayaki were completed in October
2018. On the same date, the Group and GFCG
entered into the two management agreements,
pursuant to which GFCG shall provide services
in the operation, direction and management of
operating the restaurants being transferred under
the TOB Agreement at a fee to be determined with
reference to the performance of the restaurants
concerned. For details, please refer to the
announcement of the Company dated 12 October
2018.

INTERIM DIVIDEND

The Board does not recommend the payment of
any interim dividend for the nine months ended 30
September 2018 (30 September 2017: Nil).

He s IR R HIH (A)

Hamayaki/Z A B fH & 5045 i 7
Hamayaki 1) 9 2 9 #0515 ke 19 7K AL
N> B ) SE AR 5 S 705 T i o T
VE B Je 408 28 45 JB 119 SE 75 -

Hamayaki 1) 3£ 75 i 578 J 5 Ff = JE i
ZER— \EFH e [ H > A4
BHLER TR AL SC A 52 I RT 57 4 B
h e > 482 0 > BR IR AR A SC Ak 4R T /A
ﬁ@“ﬁﬁ%%%%%%%uﬁ%
{1 45 AR (UL A~ 4 28 R B Y AR
B > Tt 275 A B 4 e 2 SR B e
FE o F BT EZRA LT H A
“E-NEFATHZAE

o 91 i 8
HEGAEHMBE T N\FENL
H:+EIJL7ME]H‘TRHEHEP%HQ
B(EF—LERA=+H &)

BREMBREERA
B—)\FH= §F¥§§E%

= 53



Other Information

Hftt &Y

SHARE OPTION SCHEMES

Details of the share options granted by the Company

pursuant to the Company’s share option scheme and

N Je it it

A Ao TR PR AS > ) S AR
452 £ 2 T O REE T i S 528 T o 15

the movement of the share options during the Period W F
were shown as follows:
Outstanding Outstanding
Subscription asat Granted Exercised Lapsed asat
Exercisable price 1 January during during during 30 September
Name of Grantee Date of Grant Period per share 2018 the Period the Period the Period 2018
RE%— N4 BE%— )
~H—H L] LI L] AA=AR
ABRAEH LR L) LLLL A AT B 2 it KE AT
Directors:
Mr. Ng Man Chun Paul 7 April 2017 7 April 2017 HKS$0.1072 7,690,000 = (7,690,000) = =
to 6 April 2018
Rk ~F- I iEH0.10727
AtR WAtHZE
ZE- N\
MAZA
Mr. Ng Ting Ho 7 April 2017 7 April 2017 to HK$0.1072 7,690,000 = (7,690,000) - -
6 April 2018
REREE ZZ—tf “Zt& it R0.107278
mALR WALHE
ZE— N\
MAAHR
Sub-total 15,380,000 - (15,380,000) . =
At
Employees 7 April 2017 7 April 2017 HK$0.1072 7,690,000 = (7,690,000) i i
to 6 April 2018
{0 “T—tF = ##o.10m27
mAtA MAtARZE
—F- N\
mAAA
Sub-total 7,690,000 = (7.690.000) = =
At
Other eligible persons:
A AL
Consultants 7 April 2017 7 April 2017 to HK$0.1072 30,760,000 = (7,690,000) (23,070,000) -
6 April 2018
i = = 0107278
mALR mALHE
ZE— N\
mAAHR
Directors of a subsidiary 7 April 2017 7 April 2017 to HKS$0.1072 15,380,000 = (15,380,000) = =
6 April 2018
— MR “F—tf i ##o.10727
mAtH tRZE
ZE- N\
mAAR
Sub-total 46,140,000 = (23,070,000) (23,070,000) =
AN
Grand Total 69,210,000 - (46,140,000) (23,070,000) -

el

During the period ended 30 September 2018,
46,140,000 share options have been exercised,

23,070,000 share options have lapsed, and no share

options remained outstanding as at the period end.
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Other Information (Cont’d)
Hith &R (§8)

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights
under the Company’s bye-laws or the laws of
Bermuda which would oblige the Company to
offer new shares on a pro-rata basis to the existing

shareholders of the Company.

PURCHASE, REDEMPTION OR SALE OF
THE COMPANY'’S LISTED SECURITIES

During the period ended 30 September 2018, neither
the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed

securities.

DIRECTORS’ INTERESTS IN A
TRANSACTION, ARRANGEMENT AND
CONTRACT OF SIGNIFICANCE

No transactions, arrangements and contracts
of significance to which the Company or its
subsidiaries was a party and in which a Director or
a connected entity of a director of the Company had
a material interest, whether directly or indirectly,
subsisted at the end of the Period or at any time

during the Period.
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Other Information (Cont’d)
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND

DEBENTURES

Long positions in ordinary shares of the

Company

N AT BB
R B Je B 1 27 2 i i B 3¢ AT

T AR 2 v 35 2 i 1) e T

Number of
ordinary
shares of

the Company

Approximate

percentage of

Name of Directors Nature of interest held interest
J ¢ A 2 W]

HRENA HE £ 1k HEREE HERBEAE S
(Note)
(Bit)

Mr. Ng Man Chun Paul Beneficial owner 7,690,000 0.63%

SR e Hafea A

Mr. Ng Ting Ho Beneficial owner 7,690,000 0.63%

RV B HaEa A

Note: Vi

The percentage of interest in the Company is calculated by
reference to the number of Shares in issue as at 30 September

2018, that is 1,224,236,125 Shares.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Long positions in ordinary shares of the

Company (Continued)

Other than as disclosed above, as at the 30
September 2018, none of the Directors or chief
executive of the Company had interest or short
positions in any shares, underlying shares or
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of
the SFO) which would have to be notified to the
Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they have taken or
deemed to have taken under such provisions of the
SFO), or which were required, pursuant to Section
352 of the SFO, to be entered in the register referred
to therein, or which were required, pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules, to be
notified to the Company and the Stock Exchange.
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Other Information (Cont’d)
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DIRECTORS’ RIGHTS TO ACQUIRE
SHARE OR DEBENTURES

Save as disclosed under the sections headed
“Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures” and “Share Option Scheme”, at no time
during the Period was the Company or any of its
subsidiaries, its fellow subsidiaries or its holding
companies a party to any arrangements which
enabled the Directors, to acquire benefits by means
of the acquisition of shares in or debentures of the

Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2018, so far as is known to the
Directors, the following persons (other than the
Directors and chief executives of the Company)
had an interest or short position in the shares and
underlying shares of the Company as recorded in the
register required to be kept by the Company under
section 336 of the SFO:
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SUBSTANTIAL SHAREHOLDERS

ERIRR ()

(Continued)
Long Position A
Percentage of
Number of the share
ordinary capital of
Name of Shareholder Capacity shares held the Company
T AR 4 W) B A
BRI 5y it ¢ 5 A B 9 H Bl E 4 ke
(Note 1)
(Mtatl)
Mr. Ng Ting Kit Beneficial owner 207,400,000 16.94%
SR A HaEa A
China Green (Holdings) Beneficial owner 102,880,000 8.40%
Limited and interest (No{e 2)
o B 4% e B (B in controlled (Htit2)
N = corporation
TRan BER B A
A I
Notes: Mt

The percentage of interest in the Company is calculated
by reference to the number of Shares in issue as at 30
September 2018, that is 1,224,236,125.

Based on the notice of disclosure of interest filed
by China Green (Holdings) Limited dated 29 May
2018, these long positions in the shares are held as
to (a) 57,900,000 shares by China Green (Holdings)
Limited as beneficial owner, and (b) 44,980,000 shares
by China Green Beverages (HK) Limited, which is
directly wholly-owned by China Green Beverages
(BVI) Limited, which in turn is wholly-owned by
China Green (Holdings) Limited.
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SUBSTANTIAL SHAREHOLDERS
(Continued)

Long Position (Continued)

Other than as disclosed above, as at 30 September
2018, there was no person who had any interest or
short position in the shares or underlying shares of
the Company as recorded in the register required to
be kept by the Company under section 336 of the
SFO.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

Mr. Hung Kenneth (“Mr. Hung”), an independent
non-executive Director, is an executive director
of Interactive Entertainment China Cultural
Technology Investments Limited (Stock Code:
8081) which is a company listed on GEM whose
principal businesses include money lending
business in Hong Kong, which may compete with
the Group’s money lending business. Mr. Hung
resigned as an executive director of China Cultural
Technology Investments Limited with effect from 13
August 2018.

Save as disclosed above, none of the Directors nor
their respective associates had any business which
competes or may compete with the business of the

Group.
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CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the required standard
of dealings as set out in Rules 5.48 to 5.67 of the
GEM Listing Rules as the code of conduct regarding
securities transactions by the Directors.

The Company has made specific enquiry to all
Directors and the Directors have confirmed that
they have complied with all the required standard of
dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules during the Period.

CORPORATE GOVERNANCE CODE

During the Period, the Company has adopted and
complied with the code provisions as set out in
the “Corporate Governance Code” contained in
Appendix 15 to the GEM Listing Rules.

DISCLOSURE PURSUANT TO RULE
17.50A(1) OF THE GEM LISTING RULES

Changes in Directors’ information since the date of
the 2017 annual report of the Company are set out
below:

- Mr. Zhou Jing (“Mr. Zhou”), the chairman
of the Board, has been re-designated from an
executive Director to a non-executive Director
with effect from 15 June 2018 to 14 June
2019. Pursuant to the letter of appointment
between the Company and Mr. Zhou, during
his term of service, Mr. Zhou is entitled
to an annual remuneration of HK$240,000
and is also entitled to a discretionary bonus
solely determined by the Board by reference
to the performance of Mr. Zhou and the
performance and financial conditions of the
Company.
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DISCLOSURE PURSUANT TO RULE
17.50A(1) OF THE GEM LISTING RULES
(Continued)

6

The remuneration of Mr. Ng Man Chun Paul
(“Mr. Ng”), an executive Director, has been
adjusted to be entitled to an annual housing
allowance of HK$1,200,000 with effect
from 1 September 2018 to 31 August 2019,
during his term of service, with director’s
fee remaining at HK$100,000 per month,
pursuant to the service agreement entered
into between the Company and Mr. Ng.
The above was determined with reference
to his experience, duties, responsibilities,
the Company’s remuneration policy and the

prevailing market conditions.

Mr. Ng Ting Ho has been re-designated from
a non-executive Director to an executive
Director with effect from 3 July 2018, and
has been appointed to be the compliance
officer of the Company in place of Mr. Zhou
Jing. Pursuant to the letter of appointment
entered into between Mr. Ng Ting Ho and
the Company, Mr. Ng Ting Ho has been
appointed as an executive Director for a
term of 1 year commencing from 3 July
2018 and is entitled to an annual director’s
fee of HK$600,000, which was determined
with reference to his experience, duties,
responsibilities, the Company’s remuneration

policy and the prevailing market conditions.

China Demeter Financial Investments Limited
Third Quarterly Report 2018

MW IEGEM L 7 8 [

$17.

(%)

SOA (1) AE 22

HR A5 A /A w) B AT 3 5 58 S0
ek (TS84 ) 5T 57 ik
Bk A ZHEME T
i A HE e IR A
AZE—)FEIH-HE
E—RENA=Z+—HEH
A 55 R AR i 91,200,000
G B A A AR A U
100,0007C © LA & T3 2 % 45 2
KE-ME EE-AQFZ
BT SBURE T BAT T UL

RIS AE R AT E H
FEABATES B F— N\
ELH=HEAKURE#
TAER/ AN A HHEE B
R JE R SEE o AR R SR SR
AN B FTSL 2 BAT R > R 5E
WA CERELAPITES
fEMh —F— /\4ELtA=H
LR —4F » i A HE A A
& B 4F i 1600,0007C > LY
B2 A% 2 R W HAT
AN ) 2 3N SR T BLAT T
L 17T fEE A



Other Information (Cont’d)
Hith &R (§8)

DISCLOSURE PURSUANT TO RULE
17.50A(1) OF THE GEM LISTING RULES
(Continued)

The Director’s fee of Mr. Lam Chun Kei,
an executive Director, has been adjusted to
HK$45,000 per month with effect from 1
January 2018.

Mr. Chan Hin Hang, an independent non-
executive Director, has ceased to be an
independent non-executive Director of
Millennium Pacific Group Holdings Limited,
shares of which are listed on GEM of the
Stock Exchange (Stock Code: 8147), with
effect from 31 July 2018.

Mr. Hung Kenneth, an independent non-
executive Director, has ceased to be
an executive Director of Interactive
Entertainment China Cultural Technology
Investments Limited which is a company
listed on GEM of the Stock Exchange (Stock
Code: 8081), with effect from 13 August
2018.

Save as disclosed above, as at the date of this report,

there were no substantial changes to the Directors’

information required to be disclosed pursuant to
Rule 17.50A(1) of the GEM Listing Rules.
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AUDIT COMMITTEE

The Audit Committee consists of three independent
non-executive Directors, namely, Mr. Chan Hin
Hang, Mr. Yum Edward Liang Hsien and Mr.
Hung Kenneth with written terms of reference in
compliance with the Rule 5.28 to 5.33 to the GEM
Listing Rules. The Audit Committee has reviewed
the third quarterly results for the nine months ended
30 September 2018.

On behalf of the Board

China Demeter Financial Investments Limited
Zhou Jing

Chairman

Hong Kong, 13 November 2018

As at the date of this report, the Board comprises
three executive Directors, namely, Mr. Ng Man
Chun Paul, Mr. Lam Chun Kei and Mr. Ng Ting
Ho; one non-executive Director, namely, Mr. Zhou
Jing; and three independent non-executive Directors,
namely Mr. Chan Hin Hang, Mr. Yum Edward Liang
Hsien and Mr. Hung Kenneth.

This report will remain on the “Latest Company
Announcements” page of the GEM website at
www.hkgem.com for a minimum period of seven
days from the date of its publication and on the

Company’s website at www.chinademeter.com.
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